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Halpern Associates LLC
Certified Public Accountants and Consultants

218 Danbury Road Witon CT 06807 203 210-7364 FAX 203 210-7370 lnIbHaIpemassoc.com

INDEPENDENT AUDITORS REPORT

To the Shareholders of

Dru Stock Inc

We have audited the accompanying statement of financial condition of Dru Stock

Inc the Company as of December 31 2008 This financial statement is the

responsibility of the Companys management Our responsibility is to express an

opinion on this financial statement based on our audit

We conducted our audit in accordance with auditing standards generally

accepted in the United States of America Those standards require that we plan and

perform the audit to obtain reasonable assurance about whether this financial statement

is free of material misstatement An audit includes examining on test basis evidence

supporting the amounts and disclosures in the financial statements An audit also

includes assessing the accounting principles used and significant estimates made by

management as well as evaluating the overall financial statement presentation We
believe that our audit provides reasonable basis for our opinion

In our opinion the financial statement referred to above presents fairly in all

material respects the financial position of Dru Stock Inc as of December 31 2008 in

conformity with accounting principles generally accepted in the United States of

America

euk4 LLL

Wilton Connecticut

February 18 2009



DRU STOCK INC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2008

ASSETS

Cash and cash equivalents 4987

Receivable from brokers and dealers 249232

Fixed assets

Other assets 5345

TOTAL ASSETS $259564

LIABILITIES AND SHAREHOLDERS EQUITY

LIABILITIES

Accrued expenses and other liabilities 82379

SHAREHOLDERS EQUITY

Common stock 200 shares authorized

issued and outstanding 10000

Additional paid-in capital 73333

Retained earnings 93852

TOTAL SHAREHOLDERS EQUITY 177185

TOTAL LIABILITIES AND SHAREHOLDERS EQUITY $259564

The accompanying notes are an integral part of this statement



DRU STOCK INC

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31 2008

NOTES ON SIGNIFICANT BUSINESS ACTIVITIES

Dru Stock Inc was originally formed and organized in June 1980 and is

incorporated under the laws of the State of New York The Company registered as

broker with the Securities and Exchange Commission and is member of the Financial

Industry Regulatory Authority FINRA In this capacity it conducts business as broker

on the floor of the New York Stock Exchange

In the normal course of its business the Company enters into financial trans

actions where the risk of potential loss due to changes in market market risk or failure

of the other party to the transaction to perform counterparty risk exceeds the amounts

recorded for the transaction

The Companys policy is to continuously monitor its exposure to market and

counterparty risk through the use of variety of financial position and credit exposure

reporting and control procedures In addition the Company has policy of reviewing

the credit standing of each broker-dealer clearing organization customer and/or other

counterparty with which it conducts business

The clearing and depository operations for the Companys transactions are

performed by its clearing broker pursuant to the clearance agreement At December

31 2008 the receivable from brokers and dealers reflected on the statement of financial

condition included $50010 due from this clearing broker which was substantially in

cash

SIGNIFICANT ACCOUNTING POLICIES

The Company records securities transactions and related revenues and expenses

on trade date basis

For purposes of the statement of cash flows the Company considers money
market funds to be cash equivalents

The Company maintains its books and records on an accrual basis in accordance

with accounting principles generally accepted in the United States of America which

requires management to make estimates and assumptions that affect reported amounts

in the financial statements

The Companys financial instruments that are potentially exposed to

concentrations of credit risk consist primarily of cash and cash equivalents The

Company places its cash with quality financial institutions At times cash balances may
be in excess of balances insured by FDIC



DRU STOCK INC

NOTES TO FINANCIAL STATEMENTS continued

FOR THE YEAR ENDED DECEMBER 31 2008

The preparation of financial statements in conformity with generally accepted

accounting principles requires the use of estimates by management Actual results

could differ from these estimates

As of January 2008 management has adapted SFAS 157 which has had no

material effect on the financial statements

CASH AND CASH EQUIVALENTS

Cash and cash equivalents include $50416 being held in money market fund

which has been netted against an overdraft in the checking account held at the same

bank

PROVISION FOR INCOME TAXES

The Company is recognized as an S-Corporation by the Internal Revenue

Service As an S-Corporation the Company is subject to New York City General

Corporation Tax and New York State surcharge while the shareholders are liable for

federal and state income taxes on the Companys taxable income The provision for

New York City Corporation tax was calculated using the Alternative Method which does

not allow full deduction for officers compensation

EMPLOYEE BENEFIT PLAN

The Company has money-purchase pension plan for all employees who meet

plan eligibility requirements whereby it contributes to the plan based on the participants

compensation

The Company also has defined contribution plan under Section 401k of the

Internal Revenue Code covering all qualified employees Contributions to the plan by

employees are determined based on an elected percentage of annual compensation

subject to annual limits prescribed by the Code

Company contributions to these plans are discretionary and are determined

annually by the Company For the year ended December 31 2008 the Company
elected not to make pension contribution



DRU STOCK INC

NOTES TO FINANCIAL STATEMENTS continued

FOR THE YEAR ENDED DECEMBER 31 2008

RULE 15C33

The Company is exempt from the provisions of Rule 15c3-3 under paragraph

k2ii in that the Company carries no margin accounts promptly transmits all

customer funds and delivers all securities received does not otherwise hold funds or

securities for or owe money or securities to customers and effectuates all financial

transactions on behalf of customers on fully disclosed basis

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commissions Net

Capital Rule 15c3-1 which requires the maintenance of minimum net capital and

requires that the ratio of aggregate indebtedness to net capital both as defined shalt

not exceed 15 to At December 31 2008 the Company had net capital of $87607

which exceeded the minimum requirement of $6675 by $80932 The Companys ratio

of aggregate indebtedness to net capital ratio was 0.94 to


