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Report of Independent Certified Public Accountants

To the Board of Directors
American Classic Securities, Inc.

We have audited the accompanying balance sheet of American Classic Securities, Inc., (the “Company”) as
of December 31, 2008 and 2007, and the related statements of operations, stockholders’ equity, and cash
flows for the years then ended that you are filing pursuant to rule 17a-5 of the Securities Exchange Act of
1934, These financial statements are the responsibility of the Company’s management. Our responsibility
is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits provide a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of American Classic Securities, Inc., as of December 31, 2008 and 2007, and the results of its
operations and its cash flows for the years then ended in conformity with accounting principles generally
accepted in the United States of America.

Our audits were conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The Schedule of Computation of Net Capital Under Rule 15c3-1 of the Securities and
Exchange Commission and Schedule of Exemption from Rule 15¢3-3 of the Securities and Exchange
Commission are presented for purposes of additional analysis and are not a required part of the basic
financial statements, but are supplemental schedules required by rule 17a-5 under the Securities
Exchange Act of 1934. Such information has been subjected to the auditing procedures applied in the
audits of the basic financial statements and, in our opinion, is fairly stated in all material respects in
relation to the basic financial statements taken as a whole.

T Aha éA.;».réAou/, CFPAs

Ponte Vedra Beach, Florida
February 12, 2009

238 Ponte Vedra Park Drive, Suite 201 - Ponte Vedra Beach FL 32082 - T:904.280-2053 - F:904-280-2055 - TheGriggsGroup.com



American Classic Securities, Inc.
Balance Sheets

December 31,

2008 2007
Assets
Current assets:
Cash and cash equivalents $ 105,959 § 106,413
Commissions receivable 25,143 49,672
Related party receivable 6,247 6,269
Due from parent - 131
Prepaid registration fees 15,155 14,443
Total current assets $ 152,504 § 176,928
Liabilities and Stockholders' Equity
Current liabilities:
Commissions payable $ 13,247 $ 26,306
Accounts payable 1,736 3,011
Agent deposits 2,150 2,700
Due to parent 33,518 -
Advance for agent registration fees 9,840 11,375
Total current liabilities 60,491 43,392
Stockholders' equity:
Common stock - $1 par value, 1,000 shares authorized;

100 shares issued and outstanding 100 100
Paid-in capital 88,400 88,400
Retained earnings 3,513 45,036

Total stockholders' equity 92,013 133,536
Total liabilities and stockholders' equity $ 152,504 $ 176,928

See accompanying summary of accounting policies and notes to financial statements.
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American Classic Securities, Inc.
Statements of Operations

For the Years Ended December 31, 2008 and 2007

Revenues:
Commission income

Operating expenses:
Agent commissions
Management fee
Administrative and operating
Registration fees
Licenses and permits
Legal and arbitration fees
Bonding

Total operating expenses

Income (loss) from operations

Other income:
Interest income
Other income
Total other income

Income (loss) before income taxes
Income tax benefit

Net income (loss)

See accompanying summary of accounting policies and notes to financial statements.

2008 2007
$ 530,792 612,672
328,758 368,028
155,149 149,944
28,337 41,578
14,233 14,805
7,202 12,374
848 5,414
396 784
534,923 592,927
(4,131) 19,745
396 488
2,212 38,596
2,608 39,084
(1,523) 58,829
- (5,704)
$ (1,523) 64,533
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American Classic Securities, Inc.
Statements of Stockholders' Equity

For the Years Ended December 31, 2008 and 2007

Retained
Earnings Total
Common Paid -In (Accumulated Stockholders'
Stock Capital Deficit) Equity
Balance at December 31, 2006 $ 100 $ 88,400 $ (19497) § 69,003
Net income - - 64,533 64,533
Balance at December 31, 2007 100 88,400 45,036 133,536
Dividends - - (40,000) (40,000)
Net loss - - (1,523) (1,523)
Balance at December 31, 2008 $ 100 $ 88400 $ 3,513 $ 92,013

See accompanying summary of accounting policies and notes to financial statements.
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American Classic Securities, Inc.
Statements of Cash Flows
For the Years Ended December 31, 2008 and 2007

2008 2007
Cash flows from operating activities:
Net income (loss) $ (1,523) § 64,533
Changes in operating assets and liabilities:
Commissions receivable 24,529 5,162
Related party receivable 22 (6,269)
Prepaid registration fees (712) 4,377
Commissions payable (13,059 (5,876)
Agent deposits (550) 950
Accounts payable (1,275) (5,732)
Agent advances (1,535) 11,375
Net cash provided by operating activities 5,897 68,520
Cash flows from financing activities:
Due from (to) parent 33,649 (842)
Dividends (40,000) -
Net cash used in financing activities (6,351) (842)
Net (decrease) increase in cash and cash equivalents (454) 67,678
Cash and cash equivalents - beginning 106,413 38,735
Cash and cash equivalents - ending $ 105,959 § 106,413

See accompanying summary of accounting policies and notes to financial statements.
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American Classic Securities, Inc.
Notes to Financial Statements

Significant Accounting Policies:

Organization

American Classic Securities, Inc. (the “Company”), a wholly owned subsidiary of Agent Investors
Holding Company, Inc. (“AIHC”), is registered in all 50 states as a broker-dealer and is a member
of the Financial Industry Regulatory Authority ("FINRA"). The Company has approximately 55
affiliated agents dispersed throughout the U.S. who market mutual funds and variable contracts
from a variety of distributors and receive a commission from the Company based on sales. The
Company receives commissions from the mutual fund and variable contract distributors.

Cash and Cash Equivalents

Cash and cash equivalents include all cash balances and highly liquid investments with an initial
maturity of three months or less.

Income Recognition

Commission income is recorded as earned on a trade-date basis.

Income Taxes

The Company accounts for income taxes under the provisions of Statement of Financial
Accounting Standards No. 109 Accounting for Income Taxes (“SFAS No. 109”). Under SFAS
109, deferred income taxes are determined based on the difference between financial statement
and tax basis of assets and liabilities as measured by the enacted tax rates in effect when these
differences reverse. An assessment is made as to whether or not a valuation allowance is required
to offset deferred tax assets. This assessment includes anticipating future taxable income. The
Company is included in the consolidated federal and state income tax returns filed for Agent
Investors Holding Company, Inc. and accounts for income taxes as if it were a separate taxpayer,
taking into account the utilization of the Company’s tax attributes in the consolidated group.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Reclassifications

Certain previously reported amounts have been reclassified to conform to the current presentation.



American Classic Securities, Inc.
Notes to Financial Statements

Related Party Transactions:

The Company and ATHC have entered into an administrative agreement, whereby the Company
pays AIHC a management fee to provide personnel, facilities, office equipment and various other
administrative services to the Company. AIHC charged the Company management fees of
$155,149 and $149,944 for the years ended December 31, 2008 and 2007, respectively.

Income Taxes:

Operations of the Company resulted in income tax (benefit) provision as follows:

December 31,

2008 2007
Deferred taxes $ - 3 (5,704)
Change in valuation allowance - -
$ - $ (5,704)

Deferred tax assets at December 31, 2008 and 2007 are comprised of the following:

December 31,

2008 2007
Net operating loss carryforwards $ 20,577 $ 20,089
Less valuation allowance (20,577) (20,089)
Net deferred tax asset $ - 3 -

Realization of deferred tax assets is dependent upon generating sufficient taxable income in future
years. The Company has approximately $67,565 of net operating loss carryforwards that expire in
2028. Because of the uncertainty related to the realization of the deferred tax assets, the Company
has fully reserved its deferred tax assets.

Contingencies:

In the normal course of its business operations, the Company is involved in routine litigation from
time to time, which arise in the normal course of business. In management’s opinion, based upon the
advice of outside legal counsel, litigation and claims will not have a material adverse effect on the
Company’s financial position or results of operations.



American Classic Securities, Inc.
Notes to Financial Statements

Financial Instruments:

Receivables of the Company are reported in the balance sheet at the lower of estimated realizable
value or the contract amount and are due when the related transactions are executed.

Net Capital Requirements:

The Company is subject to the Securities and Exchange Commission (“SEC”) uniform net capital
rule (15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. The SEC is
empowered to restrict the Company’s business activities should its net capital ratio exceed 15 to 1.
Net capital and the related net capital ratio may fluctuate on a daily basis. At December 31, 2008, the
Company had net capital and a net capital requirement of $57,797 and $5,000, respectively, and the
Company’s net capital ratio was 1.05 to 1. At December 31, 2007, the Company had net capital and
a net capital requirement of $92,575 and $5,000, respectively, and the Company’s net capital ratio
was .47 to 1. Accordingly, at December 31, 2008 and 2007, the Company was in compliance with its
net capital requirement.



American Classic Securities, Inc.
Schedule of Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission

December 31, 2008
Net capital:
Total stockholder's equity per financial statements $ 92,013
Deduct stockholder's equity not allowable for net capital ‘ -
Total stockholder's equity qualified for net capital 92,013
Add allowable subordinated liabilities -
Add other allowable credits -
Total capital and allowable subordinated liabilities 92,013
Less non-allowable assets
Rule 12b-1 fees receivable in excess of commissions payable $ (12,815)
Prepaid expenses (15,155)
Due from related party (6,246) (34,216)
Net capital $ 57,797
Aggregate indebtness ("AI'"):
Total liabilities per financial statements $ 60,491
Computation of basic net capital requirement:
Minimum net capital required $ 5,000
Excess net capital $ 52,797
Net capital less 10% of Al $ 51,748
Ratio: Aggregate indebtness to net capital 1.05to0 1

The computation of net capital does not materially differ from the Company's Focus IIA report filed for the

period ended December 31, 2008.



American Classic Securities, Inc.
Schedule of Exemption from Rule 15¢3-3
of the Securities and Exchange Commission
December 31, 2008

American Classic Securities, Inc. does not carry security accounts for customers or perform
custodial functions relating to customer securities. Accordingly, American Classic
Securities, Inc. has not presented the following supplemental schedules in its financial

statements:
1. Compensation for Determination of Reserve Requirements Under Rule 15¢3-3 and

2. Information Relating to Possession or Control Requirements Under Rule 15¢3-3 due
to the exempt provisions under Section (K)(2)(i) of Rule 15¢3-3.
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