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OATH OR AFFIRMATION

I, _John Terry, III

my knowledge and belief the accompanying financial statement and supporting sch
ExPrss Securities, Inc.

» swear (or affirm) that, to the best of
edules pertaining to the firm of

of December 31 ,2008 , are true and ¢

neither the company nor any partner, proprietor, principal officer or director has a
classified solely as that of a customer, except as follows:

, as
orrect. I further swear (or affirm) that

ny proprietary interest in any account

s

L (Rl

ygn’ature Q\

CSTDEIT

gﬁ/m, U 4/{4:7‘/

Title

Notary Public “

Th ‘sv/eport ** contains (check all applicable boxes):

James W. Flint
NOTARY Pdsuc

& (a) Facing Page. reL

& (b) Statement of Financial Condition. My Commission Expires §/10/2010

d (c) Statement of Income (Loss).

® (d) Statement of Changes in Financial Condition,

B (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors® Capital.

L (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

d (g) Computation of Net Capital.

EH ) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

J (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O g A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

& (1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

O

(n) A report describing any material inadequacies found to exist or found to have

**For conditions of confidential treatment of certain portions of this filing, see sed

existed since the date of the previous audit.

tion 240.17a-5(e)(3).
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Report of Independent Auditor

The Board of Directors and Stockholders
ExPrss Securities, Inc.
Russellville, AR 72801

We have audited the accompanying statement of financial condi
corporation) at December 31, 2008, and the related statements of
equity, cash flows and changes in liabilities subordinated to claim
then ended. These financial statements are the responsibility of t
responsibility is to express an opinion on these financial statements

We conducted our audit in accordance with auditing standards
States of America. Those standards require that we plan and perfc
assurance about whether the financial statements are free of 1

includes examining, on a test basis, evidence supporting the amour
statements. An audit also includes assessing the accounting princig

made by management, as well as evaluating the overall financial st
that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present
financial position of ExPrss Securities, inc. at December 31, 2008,
cash flows for the year then ended in conformity with accounting p
United States of America.

Our audit has been made primarily for the purpose of expressing
statements taken as a whole. The accompanying additional informl
additional analysis and is not a required part of the basic fina
information required by Rule 17a-5 of the Securities and Exchan

information has been subjected to the procedures applied in the aud

and, in our opinion, is fairl
taken as a whole.

Qm%t\r Coartadta

Teaff and Associates, CPA’s

y stated in all material respects in relatior

February 5, 2009

CPA)

MEMBERS:
ARKANSAS SOCIETY OF
CERTIFIED PUBLIC ACCOUNTANTS

-y

tion of ExPrss Securities, Inc. (a
income, changes in stockholders’
s of general creditors for the year
he Company’s management. Our
based on our audit.

generally accepted in the United
orm the audit to obtain reasonable
naterial misstatement. An audit
its and disclosures in the financial
es used and significant estimates
atement presentation. We believe

fairly, in all material respects, the
and the resuits of operations and
inciples generally accepted in the

an opinion on the basic financial
ation is presented for purposes of
1cial statements but is additional
ge Commission. Such additional
it of the basic financial statements
1 to the basic financial statements




ExPrss Se¢urities, Inc.
Statement of Financial Cond
December 31, 2008

Assets

Cash

Deposit with clearing organization
Accounts receivable
Current Assets

Total Assets

Liabilities and Stockholders' Equity

Liabilities:

Accounts Payable
Total current liabilities

Stockholders' equity:

Common stock, no par value:

2000 shares authorized & issued
Retained earnings

Total stockholders' equity
Total Liabilites and Stokholders' Equity

See accompanying notes

ition

$ 8,030
10,482
12,239
30,751

$ 30,751

$ 7754
7,754

45,992

(22,995)

22,997
$ 30,751



ExPrss Securities, Inc.
Statement of Income
December 31, 2008

Revenues:

Commissions and fees

Expenses:

Employee compensation and expenses
Commissions and professional fees
Occupancy and equipment rental
Trading and registration fees

Office expenses

Other operating expenses

Net income from operations
Other income/expenses:

Interest income
Interest expense

Net income
Provision for income taxes

Net income after tax

See accompanying notes

$ 217,490

59,348
147,852
15,673
15,062
2,085
1,001

241,021

(23,532)

172
8
165

(23,367)

(265)
$ (23,632)



ExPrss Securities, Inc.
Statement of Changes in Stockholders’ Equity
December 31, 2008
Common Retained
Stock earnings Total

Balance - December 31, 2007 $ 35,992 $ 637 $ 36,629
Net income for the year - 23,632) $ (23,632)
Additional preferred stock 10,000 $ 10,000
Balance - December 31, 2008 $ 4509002 $ }22,995) $ 22,997

See accompanying notes

|




ExPrss Securities, Inc.
Statement of Cash Flows
December 31, 2008

Cash flows from operating activities:

Net income from operations: $ (23,632)
Adjustments to reconcile net income to net cash
provided (used) by operating activities:
Changes in operating assets and liabilities:

Accounts receivable (9,976)
Accounts payable (44,666)
Cash used/provided by operating activities (78,274)

Cash flows provided (used) by investing activities:
Interest income

Cash provided by investing activities -

Cash flows provided (used) by financing activities:

Additional stock issued 10,000
Interest paid
Cash used by financing activities 10,000
Net change in cash and cash equivalents (68,274)
Cash and cash equivalents:
Beginning of period 86,786
End of period ‘ $ 18,512

Other disclosures:
Interest paid $ 8

See accompanying notes




|
|
|

ExPrss Securities, Inc. l
Statement of Changes in Liabilities Subordinated
to Claims of General Creditors
December 31, 2008 |

i

Balance-December 31, 2007 $None
Activity during the year None
Balance - December 31, 2008 $None

See accompanying notes




ExPrss Securities, Inc.
Notes to Financial Statemen
December 31, 2008

Note 1: Organization and Summary of Significant Accounting Policies

Organization

ExPrss Securities, Inc. (the “Company”) was formed on April 28, 20
and commenced operations on May 3, 2001, in the business of se
counseling. In 2004, ExPrss Securities was domiciled in the s
operates as a registered broker/dealer in securities under the prov
Act of 1934. The Company is a member of the National Associati
and the Securities Investor Protection Corporation (“SIPC”)

The Company conducts business on a fully disclosed basis where
trades are handled by another Broker/Dealer.
securities.

Based upon the income reported, the commissions earned from the

investment company shares represent the major portion of the busir

Significant Accounting Policies

Cash Equivalents:
For purposes of the statement of cash flows, the Company conside
purchased with a maturity of three months or less to be cash equiva

Property and Depreciation:
Property and equipment are recorded at cost.

Depreciation is prd
over estimated useful lives of the respective ass

ets.

Securities Transactions:

Customers’ introduced securities transactions are recorded onas

commission revenue and expenses recorded o
accounts is provided when justified and, in management's opinio
December 31, 2008.
Income Taxes:
Revenue is recognized under the marke
calculated thereon.
existing, between fina

t value method for securit
Deferred income taxes are provided on mats
ncial statement and income tax reporting.

Estimates:
The preparation of financial statements in conformity with accountin
the United States of America requires management to make estin

certain reported amounts and disclosures. Accordingly, actual
estimates.

Advertising:
Cost are expensed as incurred.

tate of Arkansas.

n a trade date bas

3

00, in the state of New Hampshire
curities brokerage and investment
The Company
isions of the Securities Exchange
on of Securities Dealers (“NASD")

by the execution and clearance of

The Company does not hold customer funds and/or

sales of stocks, mutual funds and
ess.

s all highly liquid debt instruments
lents.

vided on the straight-line method

ettlement date basis with related
is. A provision for uncollectible
» NO provision was necessary at

L]

ies owned and income taxes are
erial temporary differences, when

g principles generally accepted in
1ates and assumptions that affect
results could differ from those




Note 2: Commitments and Contingencies

The Company currently has a verbal month-to-month agreemen
Rental expense of its office facilities for 2008 totaled $8,250.

Note 3: Disclosures About the Fair Value of Financial Instruments

Disclosure of the estimated fair value of financial instruments is
Statement of Financial Accounting Standards (SFAS) No. 107,
Financial Instruments”. Management believes that the carrying an
instruments at December 31, 2008, which include cash and
receivable, certificate of deposit and payables, are reasonable estin

Note 4: Income Taxes

The Company will carry forward the losses to be applied against futt

A deferred tax asset could be recorded, but a 100% valuation allow
this asset since management cannot de

termine if it is more like
realized.

Note 5: Net Capital Requirement

The Company is subject to the Securities and Exchange Commissi
15¢3-1), which requires maintenance of minimum net capital and r
indebtedness to net capital, both as defined, shall not exceed 15
Company had net capital of $22,997, which was $17,997 in exc
$5,000. The Company’s net capital ratio was 0.34:1.

Note 6: Reconciliation of Audited Net Capital to Unaudited Focus

There were no material differences between the computation of net
15¢3-1 and the corresponding unaudited focus part lIA.

ance has be

t for rental of its office facilities.

required under the provisions of
‘Disclosures About Fair Value of
nounts of the Company’s financial
cash equivalents, commissions
ates of their fair value.

ure taxable income.

en established against
y than not that the asset will be

on Uniform Net Capital Rule (Rule
equires that the ratio of aggregate
to 1. At December 31, 2008, the
ess of its required net capital of

capital under net capital Sec. Rule




ExPrss Securities, Inc.
Schedule | - Computation of Net Capital
Pursuant to Rule 15¢3-1
December 31, 2008

Computation of net capital

Stockholders' equity
Common stock
Preferred stock
Retained earnings
Total stockholders' equity

Net capital

Computation of net capital requirements
Minimum net capital requirements

6 2/3 per cent of aggregate indebtedness, $7,725
Minimum dollar net capital required

Net capital required (greater of above)

Excess net capital

Percentage of aggregate indebtedness to net capital

There were no differences between net capital shown here an
Company's unaudited Form X-17A-5 report dated December 3

See accompanying notes

$

$

1, 2008

Requirement

15,992
30,000

(22,995)

$ 22997

$ 22997

515
5,000

5,000

$

0.34:1

17,997

d net capital reported on the



ExPrss Securities, Inc.

Schedule Il - Computation for Determinltion of Reserve

Requirements Pursuant to Rulej
December 31, 2008 |

A Computation of reserve requirement is not applicable to E
Company qualifies for exemption under Rule 15¢3-3 (k)(2)(i

See accompanying notes

16¢3-3

xPrss Securities, Inc. as the

).

10



ExPrss Securities, Inc.

Schedule IIl - Information Relating to Possession or Control

Requirements Under Rule 15
December 31, 2008

Information relating to possession or control requirements is
Securities, Inc., as the Company qualifies for exemption unc

See accompanying notes

c3-3

not applicable to ExPrss
ler Rule 15¢3-3 (k)(2)(ii).

11
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INDEPENDENT AUDITOR’S SUPPLEMENTARY
REPORT ON INTERNAL CONTROL STRUCTURE

he Board of Directors and Stockholders
xPrss Securities, Inc.

n planning and performing our audit of the financial statement of ExPrss Securities, Inc. (the
Company”) for the year ended December 31, 2008, we considered its internal control structure,
cluding procedures for safeguarding securities, in order to determihe our auditing procedures for the

urpose of expressing an opinion on the financial statements and not to provide assurance on the
ternal control structure.

Iso, as required by Rule 17a5(g)(1) of the Securities and Exchange Commission, we have made a
tudy of the practices and procedures, including tests of such practices and procedures followed by
he company that we considered relevant to the objectives stated in Rule 17a5(g), in making the
eriodic computations of aggregate indebtedness and net capital|under Rule 17a3(a)(11) and the
rocedures for determining compliance with the exemptive provision of Rule 15¢3-3. Because the
ompany does not carry security accounts for customers or perform custodial functions relating to

ustomer securities. We did not review the practices and procedures followed by the Company in any
f the following:

1. Making the quarterly securities examinations, counts, |verifications and comparisons

2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System

The management of the Company is responsible for establishing a
structure and the practices and procedures referred to in the prec
responsibility, estimates and judgments by management are require
and related costs of internal control structure policies and proce
procedures referred to in the preceding paragraph and to asse
procedures can be expected to achieve the Commission’s above mentioned objectives. Two of the
objectives of an internal control structure and the practices and procedures are to provide
management with reasonable, but not absolute, assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use of disposition and that transactions
are executed in accordance with management’'s authorization a

nd recorded properly to permit
preparation of financial statements in conformity with accounting principles generally accepted in the

nd maintaining an internal control
eding paragraph. In fulfilling this
d to assess the expected benefits
dures and of the practices and
ss whether those practices and

CPA) “
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nited States of America. Rule 17a5

(9) lists additional objectiveé of the practices and procedures
sted in the preceding paragraph. *

I

Because of inherent limitations in any internal control structure ior the practices and procedures
geferred to above, errors or irregularities may occur and not be detected.  Also, projection of any
pvaluation of them to future periods is subject to the risk that they may become inadequate because
pf changes in conditions or that the effectiveness of their design anq operation may deteriorate.

pur consideration of the internal control structure would not necéssarily disclose all matters in the
ght be material weaknesses under standards established by the
Rmerican Institute of Certified Public Accountants. A material weakness is a condition in which the
esign or operation of the specific internal control structure elements does not reduce to a relatively

ow level the risk that errors or irregularities in amounts that wo!uld be material in relation to the
financial statements being audited may occur and not be detected within a timely period by
pmployees in the normal course of performing their assigned functions. However, we noted no
fnatters involving the internal control structure, including procedures for safeguarding securities, that
jve considered to be material weakness as defined above.

his condition was considered in determining the nature, timing,
$in our examination of the financial statements, a
lfinancial statements dated February 5, 2009,

and extent of the audit tests applied
nd this report does not affect our report on those

8Ve understand that practices and procedures that accomplish the o
@oaragraph of this report are considered by the Commission to
ficcordance with the Securities Exchange Act of 1934 and related r
procedures that do not accomplish such objectives in all material respects indicate a material
@inadequacy for such purposes. Based on this understanding and our study, we believe that the

ompany's practices and procedures were adequate at Dedember 31, 2008, to meet the

econd preceding paragraph which
'ocedures comprehended in the

bjectives referred to in the second
be adequate for its purposes in
egulations, and that practices and

jve believe is a material inadequacy in the practices and pt

, the Board of Directors and Stockholders,
e Securities and Exchange Commission, the National Association of Securities Dealers, Inc. and the

mapplicable state regulatory authorities and should not be used for any other purpose.

W%OW}Q,

Teaff & Associates, CPAs
Russellville, AR

February 5, 2009
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