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OATH OR AFFIRMATION

1, Jack E. Nelson , swear {or affirm) that, to the best of

my knowledge and betief the accompanying financial statement and supporting schedules pertaining to the firm of
Nelson Ivest Brokerage Services, Inc. . as

of December 31 ,20 08 . are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

e
\/M//’V)

Slgnature

Pres1dent
Title

S, JOEL J. GARRIS

Nptagy Public - « MY COMMISSION # DD 754378
/ . . EXPIRES: May 21, 2012
is report ** cohitains (check all applicable boxes): *r; e Bonded Theu Budgel Notary Sarvces

(a) Facing Page.

(b) Statement of Financial Condition.

{c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders™ Equity or Partners’ or Sole Proprictors’ Capital.

{f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and vnaudited Statements of Financial Condition with respect to methods of

consolidation.
(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report,
{n} A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

MON B BOOBREEEREE

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).
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INDEPENDENT AUDITOR'S REPORT

Stockholders
Nelson Ivest Brokerage Services, In¢.
Winter Park, Florida

We have audited the accompanying statement of financial condition of Nelson Ivest Brokerage Services, Inc., as
of December 31, 2008, and the related statements of income, changes in stockholders' equity and cash flows for
the year then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These
financial statements are the responsibility of the Company's management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reascnable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion,

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Nelson Ivest Brokerage Services, Inc., at December 31, 2008 and the results of its operations and its
cash flows for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The information contained on pages 9 and 10 is presented for purposes of additional analysis and is not a
required part of the basic financial statements, but is supplementary information required by rule 17a-5 under the
Securities Exchange Act of 1934. Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

/Aozw\u_/ AR T g“"a-P-/A"

Winter Park, Florida
February 4, 2009

MEMBER FLORIDA INSTITUTE OF
égg‘nlg;g gqU?l:gJIgggUNTANTS CERTIFIED PUBLIC ACCOUNTANTS



NELSON IVEST BROKERAGE SERVICES, INC.
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2608

ASSETS

Cash and cash equivalents

Securities owned - marketable, at
market value (cost $44,254)

Receivables from brokers and dealers

Receivables from related party

Receivables from stockholder

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES
Commissions payable

STOCKHOLDERS' EQUITY
Common stock:
Class A common stock, voting, $0.01 par value; 100
shares authorized, 100 shares issued and outstanding
Class B common stock, nen-voting, $0.01 par value; 9,900
shares authorized, 9,900 shares issued and outstanding
Paid-in capital
Retained earnings

The Notes to Financial Statements are
an integral part of this statement.

46,085

38,235
32,884
14,490
24,000

155,704

30,891

1

99
17,841
106,872

124,813

155,704



NELSON IVEST BROKERAGE SERVICES, INC.
STATEMENT OF INCOME

YEAR ENDED DECEMBER 31, 2008

REVENUE
Commissions $ 1,460,941
OPERATING EXPENSES
Commissions 1,360,256
Management fee 31,776
Professional fees 10,550
Regulatory fees 7,064
Office supplies 224
1,409,870
Income from operations 51,071
OTHER INCOME / (EXPENSE)
Other income 40
Interest and dividends 3,371
Unrealized loss on marketable securities (26,578)
(23,167)
Net income b 27,904

The Notes to Financial Statements are
an integral part of this statement.



NELSON IVEST BROKERAGE SERVICES, INC.
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY

YEAR ENDED DECEMBER 31, 2008

‘ Class A Class 8 Additional
' Common Common Paid-In Retained
Voting Non-voting Capital Earnings
BALANCE, December 31, 2007 $ 1 $ 99 $ 17,841 $ 98,968
Net income - - - 27,904
Dividends paid - - - (20,000)
BALANCE, December 31, 2008 S 13 @9 $ 17841 $ 106,872

The Notes to Financial Statements are
an integral part of this statement.



NELSON IVEST BROKERAGE SERVICES, INC.

STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2008

CASH FLOWS FROM OPERATING ACTIVITIES
Commissions received
Interest and dividends received
Other income
Commissions paid
Other fees and expenses paid

Net cash provided by operating activities
CASH FLOWS FROM INVESTING ACTIVITY
Repayments from related party
Purchase of marketable securities

Net cash provided by investing activities

CASH FLLOWS FROM FINANCING ACTIVITIES
Dividends paid

Net cash used in financing activities
NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, beginning

CASH AND CASH EQUIVALENTS, ending

The Notes to Financial Statements are
an integral part of this statement.

$ 1,456,957
3,371
40
(1,396,446)
(49,614)
$ 14,308
11,347
(353)
10,994
{20,000)
(20,000)
5,302
40,793
$ 46,095



NELSON IVEST BROKERAGE SERVICES, INC.

STATEMENT OF CASH FLOWS
{Continued)
YEAR ENDED DECEMBER 31, 2008

RECONCILIATION OF NET INCOME TO NET CASH
PROVIDED BY OPERATING ACTIVITIES

Net income
Adjustments to reconcile net income to net cash
provided by operating activities
Unrealized loss on marketable securities 3
Increase in receivables from brokers and dealers
Decrease in commissions payable

26,578
(3,984)
(36,190)

Net cash provided by operating activities

The Notes to Financial Statements are
an integral part of this statement.

$ 27,904
(13,596)
$ 14,308



Note 1.

Note 2.

NELSON IVEST BROKERAGE SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS

Nature of Business and Summary of Significant Accounting Policies

Nature of business: Nelson Ivest Brokerage Services, Inc., (the "Company"} is engaged as a
broker/dealer in the business of buying and selling securities for individual clients. The Company does
not act as a clearing agency, but claims an exemption from SEC Rule 15¢3-3 in that it is engaged in
limited business involving mutual funds and variable annuities only. The Company also offers
investment timing services to its clients. Fees for this service are charged on a percentage basis for
the total value of assets managed.

Cash equivalents: The Company considers ail highly liquid investments with a maturity of three
months or less when purchased to be cash equivalents.

Receivables from brokers and dealers: Receivables from brokers and dealers are stated at net
realizable value. As of December 31, 2008, no allowance for uncollectible accounts was considered
necessary.

Marketable securities: [n accordance with industry practices, marketable securities are presented at
market value. Adjustments in market value are recognized as gains or losses and are reflected in the
statement of income for the period in which the adjustment to the carrying value arises. Gains and
losses on the sale of securities are determined using the average cost method.

Income taxes: The Company elected to be taxed as an S-corporation on its income in accordance
with Section 1362 of the Internal Revenue Code. Section 1362 provides that, in lieu of corporation
income taxes, the stockholders are taxed on their respective share of the Company's taxable income.
Therefore, no provision or liability for income taxes is reflected in these financia! statements.

Use of estimates: The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect the
reported amounts of certain assets and liabilities and disclosures. Accordingly, the actual amounts
could differ from those estimates. Any adjustments applied to estimated amounts are recognized in
the year in which such adjustments are determined.

Related Party Transactions

The Company has advanced $24,000 to one of its stockholders as of December 31, 2008. The
advance is non-interest bearing, and is due upon demand.

The Company is primarily dependent upon sister corporations, Nelson Investment Planning Services,
Inc., (NIPS) and Nelson Sales and Service Corporation (NSSC) for its operations. The Company acts
as a broker/dealer principally on behalf of the sister corporations, which conduct extensive marketing
and sales activities. Consequently, operating results and financial position are different than if the
entities were autonomous.

The Company has advanced $14,490 to a sister corporation as of December 31, 2008. The advance
is non-interest bearing, and is due upon demand.

7-



Note 2.

Note 3.

Note 4.

Note 5.

NELSON IVEST BROKERAGE SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS
(Continued)

Related Party Transactions (continued)

The majority of the Company's commission revenue is generated by registered and licensed
representatives that are under contract with the Company and the sister corporations. Likewise, the
majority of the commission expense was paid to the sister corporations.

Marketable Securities

At December 31, 2008, the Company owned marketable securities with a market value of $38,235 and
a cost of $44,254. Information with respect to these securities follows:

Market value of marketable securities $ 38235

Less: Cost of marketable securities (44,254)
Unrealized loss on marketable securities {6,019)
Less: Unrealized gain recognized in previous years {20,559)
Current year unrealized loss $  (26,578)

Net Capital Requirements

The Company is subject to the Uniform Net Capital requirements of the Securities and Exchange
Commission under Rule 15¢3-1 and is required to maintain minimum net capital of $5,000 and a ratio
of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31,
2008, the Company had net capital of $80,514 which was $75,514 in excess of its required net capital
of $5,000. The ratio of aggregate indebtedness to net capital at December 31, 2008 was 0.38 to 1.

Liabilities Subordinated to Claims of Creditors

The Company has no liabilities subordinated to claims of creditors. The Company operates pursuant
to the (k)(1) exemptive provision of SEC Rule 15¢3-3 and is therefore exempt from the computation for
determination of reserve requirements. The Company is exempt from the possession and control
requirements under SEC Rule 15c3-3 in that it promptly transmits alf funds and delivers all securities
received in connection with its activities as a broker or dealer, and does not otherwise hold funds or
securities for, or owe money or securities to, customers.



NELSON IVEST BROKERAGE SERVICES, INC.
COMPUTATION OF NET CAPITAL

DECEMBER 31, 2008

Total equity from statement of financial condition
Deduct ownership equity not allowable for net capital

Total capital
Deductions and other charges
Non-allowable accounts receivable from brokers and dealers
Unsecured receivable from related party

Unsecured receivable from stockholder
Haircuts

Net capital
Minimum net capital required

Excess net capital

Total aggregate indebtedness

Ratio of aggregate indebtedness to net capital

$ 124,813

124,813

74
14,490
24,000

5,735
44,2589

80,514

5,000

3 75514
$ 30,891

0.38t0 1



NELSON IVEST BROKERAGE SERVICES, INC.
RECONCILIATION OF COMPUTATIONS OF NET CAPITAL

(AUDITED REPORT VS. UNAUDITED REPORT)
DECEMBER 31, 2008

Net capital (unaudited)

Audit adjustments made:
Adjustment to cash
Adjustment to receivables from brokers or dealers
Adjustment to payable to broker or dealers

| Net capita! (audited)

-10-

$ 78738
(218)

8,130

(6,136)

$ 80,514



INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL
REQUIRED BY RULE SEC RULE 17a-5(g)(1)

Stockholders
Nelson lvest Brokerage Services, Inc.
Winter Park, Florida

In planning and performing our audit of the financial statements and supplemental schedules of Nelson lvest
Brokerage Services, Inc. as of and for the year ended December 31, 2008, in accordance with auditing standards
generally accepted in the United States of America, we considered the Company's internal control over financial
reporting (internal control) as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Company'’s internal control. Accordingly, we do not express an opinion on the effectiveness of the Company's
internal contro!.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a study
of the practices and procedures followed by the Company, including consideration of control activities for
safeguarding securities. This study included tests of compliance with such practices and procedures that we
considered relevant to the objectives stated in rule 17a-5(g), in the following:

1 Making the periodic computations of aggregate indebtedness (or aggregate debits) and net capital
under rule 17a-3(a)(11) and the reserve required by rule 15¢3-3(e)

2. Making the quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by rule 17a-13.

3. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

4, Obtaining and maintaining physical possession or control of all fully paid and excess margin
securities of customer as required by Rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls and of the
practices and procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the objectives of internal
control and the practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are safeguarded against loss from unauthorized
use or disposition, and that transactions are executed in accordance with management's authorization, and
recorded properly to permit the preparation of financial statements in conformity with generally accepted
accounting principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.
-11-



Because of inherent limitations in internal control and the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to
the risk that they may become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or employees,
in the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis.
A significant deficiency is a control deficiency, or combination of contral deficiencies, that adversely affects the
entity's ability to initiate, authorize, record, process, or report financial data reliably in accordance with generally
accepted accounting principles such that there is more than a remote likelihood that a misstatement of the
entity's financial statements that is more than inconsequential will not be prevented or detected by the entity's
internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or
detected by the entity's internal control.

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and
would not necessarily identify all deficiencies in internal control that might be material weaknesses. We did not
identify any deficiencies in internal control and control activities for safeguarding securities that we consider to be
material weaknesses, as defined previously.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph
of this report are considered by the SEC to be adequate for its purposes in accordance with the Securities
Exchange Act of 1834 and related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes. Based on this
understanding and on our study, we believe that the Company's practices and procedures, as described in the
second paragraph of this report, were adequate at December 31, 2008, to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors, management, the SEC, and
other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation

of registered brokers and dealers, and is not intended to be and should not be used by anyone other than these
specified parties.

Acouee Soteber 4 Jowop P4

Winter Park, Florida
February 4, 2009
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