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OATH OR AFFIRMATION

John Edwards swear or affirm that to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

0CM Investments LLC as of

December 31 2008 are true and correct further swear or affirm that neither the company

nor any partner proprietor principal officer or director has any proprietary interest in
any account classified solely as that of

customer except as follows
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WENDE LEC
Notary Public COMM 1589626

Notary Public Cafttornia

Los Angeles County

Comm Jun 30
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respect to methods of
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INDEPENDENT AUDITORS REPORT

To the Members of 0CM Investments LLC

We have audited the accompanying statement of financial condition of 0CM Investments LLC the Company
as of December 31 2008 This statement of financial condition is the responsibility of the Companys

management Our responsibility is to express an opinion on this statement of financial condition based on our

audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the statement of financial condition is free of material misstatement An audit includes consideration of

internal control over financial reporting as basis for designing audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the Companys internal

control over financial reporting Accordingly we express no such opinion An audit also includes examining on

test basis evidence supporting the amounts and disclosures in the statement of financial condition assessing

the accounting principles used and significant estimates made by the Companys management as well as

evaluating the overall statement of financial condition presentation We believe that our audit provides

reasonable basis for our opinion

In our opinion the statement of financial condition referred to above presents fairly in all material respects the

financial position of 0CM Investments LLC as of December 31 2008 in conformity with accounting principles

generally accepted in the United States of America

/4 4mta1
Beverly Hills California

February 2009

An independent firm associated wit AGN International Ltd



0CM INVESTMENTS LLC

STATEMENT OF FINANCIAL CONDITION

December 31 2008

ASSETS

Cash 72994

Prepaid expenses 84845

Receivable from related party
4115

Deposits 7918

169872

LIABILITIES AND MEMBERS EQUITY

Liabilities

Accounts payable and accrued expenses 26199

Members equity 143673

169872

See accompanying notes to financial statement



0CM INVESTMENTS LLC

NOTES TO FINANCIAL STATEMENT

Nature of operations and summary of significant accounting policies

Nature of Operations

0CM Investments LLC the Company is securities broker-dealer that solely facilitates the private placement of

interests in limited partnerships managed by an affiliated investment adviser Oaktree Capital Management L.P

Oaktree The Company is majority-owned subsidiary of Oaktree which is the managing member of the

Company and is organized under the laws of the state of Delaware pursuant to the Delaware Limited Liability

Company Act and is registered broker-dealer under the Securities Exchange Act of 1934 and member of the

Financial Industry Regulatory Authority FINRA

Fair Value

The Company complies with Statement of Financial Accounting Standards SFAS No 157 Fair Value

Measurements This statement defines fair value thereby eliminating inconsistencies in guidance found in various

prior accounting pronouncements and increases disclosures surrounding fair value calculation SFAS No 157

establishes three-tiered fair value hierarchy that prioritizes inputs to valuation techniques used in fair value

calculations The three levels of inputs are defined as follows

Level unadjusted quoted prices for identical assets or liabilities in active markets

accessible by the Company at the measurement date

Level inputs that are observable in the marketplace other than those inputs classified

as Level

Level inputs that are unobservable in the marketplace and significant to the valuation

SFAS No 157 requires the Company to maximize the use of observable inputs and minimize the use of

unobservable inputs If financial instrument uses inputs that fall in different levels of the hierarchy the instrument

will be categorized based upon the lowest level of input that is significant to their fair value calculation At

December 31 2008 there were no assets or liabilities which fell under SFAS No 157

Revenue Recognition

Revenues from servicing fees are recognized on the accrual basis as earned The receivable from related party is

deemed collectible

Income Taxes

The Company is limited
liability company and is not subject to Federal income taxes Taxable income of the

Company is reported on the members tax returns The Company is subject to state annual minimum franchise

tax and limited
liability company fee

The Company has adopted FASB Staff Position No FIN 48-3 which allows certain nonpublic entities to defer the

effective date of FASB Interpretation No 48 Accounting for Uncertainty in Income Taxes FIN 48 until the

annual financial statement for fiscal years beginning after December 15 2008 The Company has elected to apply

the deferral and has adopted the provisions of FIN 48 effective January 2009 The Companys accounting

policy for evaluating uncertain tax positions during financial statement periods subject to the deferral of FIN 48 is

based on the recognition and disclosure criteria for loss contingencies under SFAS No Accounting for

Contingencies



0CM INVESTMENTS LLC

NOTES TO FINANCIAL STATEMENT

Nature of operations and summary of significant accounting policies continued

Use of Estimates

The preparation of financial statement in conformity with accounting principles generally accepted in the United

States of America requires management to make estimates and assumptions that affect the reported amounts of

assets and liabilities at the date of the financial statement and the reported amounts of revenues and expenses

during the reporting period Actual results could differ from those estimates

Related-party transactions

In accordance with the Companys limited liability agreement Oaktree pays the Company fee for services

provided equivalent to 110 percent of costs incurred by the Company in its operations Pursuant to this agreement
the Company has receivable of $4115 from Oaktree at December 31 2008 In addition pursuant to the

Companys limited
liability agreement Oaktree pays all shared overhead expenses of the Company such as

compensation benefits rent and other expenses incurred in maintaining the Companys place of business The

Company has no obligation to repay Oaktree for such costs

Net capital requirements

The Company as member of FINRA is subject to the Securities and Exchange Commission Uniform Net Capital

Rule 15c3-1 This Rule requires the maintenance of minimum net capital and that the ratio of aggregate

indebtedness to net capital both as defined shall not exceed 15 to and that equity capital may not be withdrawn or

cash dividends paid if the resulting net capital ratio would exceed 10 to At December 31 2008 the Companys net

capital was $46795 which was $41795 in excess of its minimum requirement of $5000

Exemption from Rule 15c3-3

The Company is exempt from Rule 15c3-3 of the Securities and Exchange Commission under paragraph k2i
Operating under such exemption the Company is not required to prepare computation for determination of

reserve requirements
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