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OATH OR AFFIRMATION

Michael Rapoport swear or affirm that to the best of my
knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Broadband Capital Management LLC as of

December 31 2008 are true and correct further swear or affirm that neither the company nor

any partner proprietor principal officer or director has any proprietary interest in any account classified solely as that of

customer except as follows

Amy Galanti

Notary Public New York

No 01GA6000994
Signature

uallfled in Nassau County
Commission Expi 2/29/

taPubIi

Title

This Report contains check icable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Cash Flows

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of General Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and

the computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

Consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the

previous audit

report on internal control

For conditions of confidential treatment of certain portions of this filing see section 240.17a-5e3



BROADBAND CAPITAL MANAGEMENT LLC

REPORT ON AUDIT OFFINANCIAL STA TEMENTS
AND SUPPLEMENTARYINFORMA TION

REPORT ON INTERNAL CONTROL

DECEMBER 31 2008



INDEPENDENTA UDITOR REPORT

To the Members

Broadband Capital Management LLC
New York New York

We have audited the accompanying statement of financial condition of Broadband Capital

Management LLC as of December 31 2008 and the related statements of operations changes in

liabilities subordinated to the claims of general creditors changes in members equity and cash

flows for the year then ended that you are filing pursuant to rule 17a5 under the Securities

Exchange Act of 1934 These financial statements are the responsibility of the Companys

management Our responsibility is to express an opinion on these fmancial statements based on our

audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement An audit includes

consideration of internal control over financial reporting as basis for designing audit procedures

that are appropriate in the circumstances but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control over financial reporting According we express

no such opinion An audit also includes examining on test basis evidence supporting the

amounts and disclosures in the financial statements assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the fmancial statements referred to above present fairly in all material respects the

financial position of Broadband Capital Management LLC at December 31 2008 and the results of

its operations and its cash flows for the year then ended in conformity with accounting principles

generally accepted in the United States

Our audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The information contained in Schedule is presented for purposes of additional

analysis and is not required part of the basic financial statements but is supplementary

information required by Rule 17a-5 under the Securities Exchange Act of 1934 This schedule is

the responsibility of the Companys management Such information has been subjected to the

auditing procedures applied in the audit of the basic financial statements and in our opinion is

fairly stated in all material respects in relation to the basic financial statements taken as whole

CERTIFIED PUBLIC ACCOUNTANTS
Great Neck New York

February 16 2009



BROADBAND CAPITAL MANAGEMENT LLC

STA TEMENT OFFINANCIAL CONDITION

DECEMBER 31 2008

ASSETS

Cash and cash equivalents 1696254

Cash restricted 615788

Securities owned at market value 148098

Securities owned not readily marketable 19613

Due from broker dealer 356595

Loan receivable related party 110243

Leasehold improvements net of amortization of $22261 82404

Other assets 435346

3464341

LIABILITIES AND MEMBERS EQUITY

Liabilities

Accrued expenses and other liabilities 721976

Loan payable related party 130137

852113

Members equity 2612228

3464341

See notes to financial statements
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BROADBAND CAP1i AL MANAGEMENT LLC

STA TEMENT OF OPERATIONS

YEAR ENDED DECEMBER 31 2008

REVENUES

Investment banking and fee income 3526358

Trading 518406

Commissions 163691

Interest and other income 30534

3202177

EXPENSES

Salaries and payroll costs 1875126

Occupancy 645691

Communications 369085

Clearing costs 146887

Interest 32757

Other expenses
1701938

4771484

NETLOSS 1569307

See notes to financial statements
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BROADBAND CAP iAL MANAGEMENT LLC

STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31 2008

Cash flows from operating activities

Net loss 1569307

Adjustments to reconcile net loss to net cash

provided by operating activities

Amortization of leasehold improvements 10812

Increase decrease in assets

Securities owned 1632783

Securities owned restricted 17837

Due from clearing broker 1315928

Other assets 213558

Increase decrease in liabilities

Accrued expenses and other liabilities 420693

Total adjustments 2343109

Net cash provided by operating activities 773802

Cash flows from financing activities

Loan payable related party 130137

Capital withdrawals 25000

Net cash provided by financing activities 105137

NET CHANGE IN CASHAND CASHEQUIVALENTS 878939

CASHAND CASHEQUIVALENTS BEGINNING 817315

CASHAND CASHEQUIVALENTS-END 1696254

Supplemental disclosures of cash flow information

Cash paid during the year for

Interest expense 32757

Income taxes 85494

See notes to financial statements
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BROADBAND CAPIIAL MANAGEMENT LLC

STA TEMENT OF CHANGES IN MEMBERS EQUITY
YEAR ENDED DECEMBER 31 2008

Balance beginning 4206535

Capital withdrawals 25000

Net loss 1569307

Balance end 2612228

See notes to financial statements
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BROADBAND CAPiTAL MANAGEMENT LLC

STA TEMENT OF CHANGES IN LIABILITIES SUBORDINA TEL TO

TO THE CLAIMS OF GENERAL CREDITORS

YEAR ENDED DECEMBER 31 2008

Balance beginning

Increase

Secured demand collateral agreements 3000000

Decrease

Payment of secured demand collateral agreements 3000000

Balance end

See notes to financial statements
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BROADBAND CAN AL MANAGEMENT LLC

NOTES TO FINANCIAL STA TEMENTS
DECEMBER 31 2008

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Broadband Capital Management LLC the Companyt is broker-dealer registered with

the Financial Industry Regulatory Authority FINRA and the Securities and Exchange

Commission SEC that clears its securities transactions on fully disclosed basis with

National Financial Services LLC The Company primarily services retail accounts and

earns fees from investment banking transactions

Securities Transactions and Commissions

Securities transactions are recorded on trade date basis Commissions and related clearing

expenses are recorded on trade-date basis as securities transactions occur

Securities owned and securities sold not yet purchased are recorded at current market value

Securities not readily marketable are valued at current market value or at fair value as

determined by management

Investment Banking

Investment banking revenues include gains losses and fees net of syndicate expenses

arising from securities offerings in which the Company acts as an underwriter or agent

Investment banking revenues also include fees earned from providing merger-acquisition

and financial restructuring advisory services Investment banking fees are recorded on

offering date sales concessions on settlement date and underwriting fees at the time the

underwriting is completed and the income is reasonably determinable

Income Taxes

The Company is organized as limited liability company and is recognized as partnership

for income tax purposes No provision has been made for federal and state income taxes

since these taxes are the personal responsibility of the members The Company is subject to

New York City unincorporated business taxes

Loans Receivable Related Party

Loans receivable related party is due from the Companys majority owner for expenses

paid on its behalf and advances and is due on demand without interest

-7-



BROADBAND CAPITAL MANAGEMENT LLC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2008

Loan Payabk Related Party

Loan payable related party is due to an affiliated company and is non-interest bearing and

due on demand

Significant Credit Risk and Estimates

The Companys clearing and execution agreement provides that its clearing firm National

Financial Services credit losses relating to unsecured margin accounts receivable of the

Companys customers are charged back to the Company

In accordance with industry practice National Financial Service records customer

transactions on settlement date basis which is generally three business days after the

trade date National Financial Service is therefore exposed to risk of loss on these

transactions in the event of the customers inability to meet the terms of its contracts in

which case National Financial Service may have to purchase or sell the underlying

financial instruments at prevailing market prices in order to satisfy its customer-related

obligations Any loss incurred by National Financial Service is charged back to the

Company

The Company in conjunction with National Financial Service controls off-balance-sheet

risk by monitoring the market value and marking securities to market on daily basis and

by requiring adjustments of collateral levels National Financial Service establishes

margin requirements and overall credit limits for such activities and monitors compliance

with the applicable limits and industry regulations on daily basis

The Company is located in New York City New York and its customers are located

throughout the United States

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States requires management of the Company to use estimates and

assumptions that affect certain reported amounts and disclosures Accordingly actual

results could differ from those estimates

Cash and Cash Equivalents

Financial instruments that potentially subject the Company to credit risk consist primarily

of cash and cash equivalents and amounts due from broker dealers The Company
maintains cash and money market balances with commercial banks and other major

institutions At times such amounts exceeded Federal Deposit Insurance Corporation

limits
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BROADBAND CAPIiAL MANAGEMENT LLC

NOTES TO FINANCIAL STA TEMENTS
DECEMBER 31 2008

SECURITIES OWNED

Securities owned at market value consist of $138956 invested in common stock and

$9142 invested in warrants

Securities owned not readily marketable are restricted and consist of $19613 invested in

common stock

COMMITMENTS AND CONTINGENCIES

Lease

The Company leases office space in New York City and subleases its prior premises

During the year the Company received approximately $170000 from this sublease Net

rent expense for the year ended December 31 2008 was approximately $646000

Minimum future rental payments are approximately as follows

2009 1242000

2010 896000

2011 888000

2012 934000

2013 934000

2014 and thereafter 2.489000

7383

Letter of Credit/Restricted Cash

The Company was issued letter of credit of approximately $616000 for rent security

deposit required for the office lease The letter of credit is secured by money market

account which is included in cash restricted
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BROADBAND CAPITAL MANAGEMENT LLC

NOTES TO FINANCIAL STA TEMENTS
DECEMBER 31 2008

Legal Proceedings

As regulated securities broker dealer from time to time the Company may be involved in

proceedings and investigations by self-regulatory organizations Although there can be no

assurances that such matters will not have material adverse effect on the results of

operations or financial condition of the Company in any future period depending in part on

the results for such period in the opinion of management of the Company there are no such

actions pending against the Company that will have material adverse effect on the

Companys financial condition

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKERS AND DEALERS PURSUANT TO RULE 15c3-3

The Company is exempt for the provisions of Rule 5c3-3 under the Securities Exchange

Act of 1934 pursuant to Paragraph k2ii As an introducing broker the Company

clears customer transactions on fully disclosed basis with National Financial Service and

promptly transmits all customer funds and securities to National Financial Service

National Financial Service carries all of the accounts of such customers and maintains and

preserves such books and records

SUBORDINATED LIABILITIES

The Company received subordinated loans secured by specified customer accounts All

loans received were repaid during the year

NET CAPITAL REQUIREMENT

The Company is subject to the Securities and Exchange Commission Uniform Net Capital

Rule Rule 5c-3- which requires the maintenance of minimum net capital and requires

that the ratio of aggregate indebtedness to net capital both as defined shall not exceed 15 to

and that equity capital may not be withdrawn or cash dividends paid if the resulting net

capital ratio would exceed 10 to At December 31 2008 the Company had net capital of

$1316175 which was $1216175 in excess of its required net capital of $100000 The

Company had percentage of aggregate indebtedness to net capital of 65% as of December

31 2008
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BROADBAND CAP iAi.1 MANAGEMENT LLC Schedule

COMPUTATION OFNET CAPITAL UNDER RULE 15c3-1

OF THE SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31 2008

NET CAPITAL

Total members equity 2612228

Deductions and/or charges

Non-allowable assets from statement of financial condition

Securities owned restricted 19613

Loan receivable related party 110243

Other assets 1133539

Other deductions and/or charges 12286

1275681

Net capital before undue concentration and haircuts on securities positions 1336547

Haircuts and undue concentration 20372

NET CAPITAL 1316175

AGGREGATE INDEBTEDNESS

Accrued expenses and other liabilities 852113

PERCENTA GE OFAGGREGA TE INDEBTEDNESS

TO NET CAPITAL 65%

MINIMUM NET CAPITAL REQUIRED 100000

EXCESS OFNET CAPITAL OVER MINIM UMREQUIREMENTS 1216175

Statement Pursuant to Paragraph of Rule 7a-5

There were no material differences between the computation of net capital

above and the Companys computation included in Part of FormX-17A-5

as of December 31 2008

See independent auditors report



SUPPLEMENTAR YINFORMA TION

PURSUANT TO RULE 7a-5 OF THE

SECURITIES EXCHANGE ACT OF 1934

AS OFDECEMBER 31 2008



INDEPENDENT AUDITORS REPORT ON INTERIIAL CONTROL REQUIRED BY SEC RULE
7a-5 glFOR BROKER- DEALER CLAIMING AN EXEMPTION FROM SEC RULE 15c3-3

To the Members

Broadband Capital Management LLC
New York New York

In planning and performing our audit of the financial statements of Broadband Capital
Management LLC the Company as of and for the year ended December 31 2008 in accordance
with auditing standards generally accepted in the United States we considered the Companys
internal control over financial reporting internal control as basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements but not for the

purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly we do not express an opinion on the effectiveness of the Companys internal

control

Also as required by rule 17a-5gl of the Securities and Exchange Commission SEC we
have made study of the practices and procedures followed by the Company including
consideration of control activities for safeguarding securities This study included tests of such

practices and procedures that we considered relevant to the objectives stated in nile 17a-5g in

making the periodic computations of aggregate indebtedness or aggregate debits and net capital
under rule 17a-3a11 and for determining compliance with the exemptive provisions of rule

15c3-3 Because the Company does not carry securities accounts for customers or perform
custodial functions

relating to customer securities we did not review the practices and
procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and
recordation of differences required by rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of
Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs above-mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in conformity with accounting principles generally accepted in the United States

Rule 7a-5g lists additional objectives of the practices and procedures listed in the preceding

paragraph



Because of inherent limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management

or employees in the normal course of perfonning their assigned functions to prevent or detect

misstatements on timely basis signflcant deficiency is control deficiency or combination

of control deficiencies that adversely affects the entitys ability to initiate authorize record

process or report financial data reliably in accordance with generally accepted accounting

principles such that there is more than remote likelihood that misstatements of the entitys

financial statements that is more than inconsequential will not be prevented or detected by the

entitys internal control

material weakness is significant deficiency or combination of significant deficiencies that

results in more than remote likelihood that material misstatement of the financial statements

will not be prevented or detected by the entitys internal control

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be

material weaknesses We did not identify any deficiencies in internal control and control

activities for safeguarding securities that we consider to material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this
report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives
in all material respects

indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures as described in the second paragraph of this report were

adequate at December 31 2008 to meet the SECs objectives

This report is intended solely for the information and use of management the SEC FINRA and

other regulatory agencies that rely on rule 17a-5g under the Securities Exchange Act of 1934 in

their regulation of registered brokers and dealers and is not intended to be and should not be

used by anyone other than these specified parties

CERTIFIED PUBLIC ACCOUNTANTS
Great Neck New York

February 16 2009


