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OATH OR AFFIRMATION

Peter Drasher
swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

ALTRUSHARE SECURITIES LLC
as

of December 31 20 08
are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

/71
Signature

/flq44- t-TA
Title
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iZi Statement of Financial Condition

F1 Statement of Income Loss
EJ Statement of Changes in Financial Condition

lI Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

I1 Computation of Net Capital

IZI Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

IZI An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit
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INDEPENDENT AUDITORS REPORT

To the Members

Altrushare Securities LLC

Bridgeport Connecticut

We have audited the accompanying statement of financial condition of Altrushare Securities

LLC Delaware limited liability company as of December 31 2008 and the related

statements of operations changes in members capital and cash flows for the year then

ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934

These financial statements are the responsibility of the Companys management Our

responsibility is to express an opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the

United States of America Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free of material

misstatement An audit includes examining on test basis evidence supporting the

amounts and disclosures in the financial statements An audit also includes assessing the

accounting principles used and significant estimates made by management as well as

evaluating the overall financial statement presentation We believe that our audit provides

reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material

respects the financial position of Altrushare Securities LLC as of December 31 2008 and

the results of its operations and its cash flows for the year then ended in conformity with

accounting principles generally accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial

statements taken as whole The information contained in Schedules and is presented

for purposes of additional analysis and is not required part of the basic financial

statements but is supplementary information required by Rule 17a-5 under the Securities

Exchange Act of 1934 Such information has been subjected to the auditing procedures

applied in the audit of the basic financial statements and in our opinion is fairly stated in all

material respects in relation to the basic financial statements taken as whole

UP
Rowella LLP

New Canaan Connecticut

February 17 2009
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EXHIBIT

ALTRUSHARE SECURITIES LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2008

ASSETS

Cash 974624

Receivable from broker-dealer 103771

Commissions receivable 378296

Property and euipment net 54460

Notes receivable 320000

Other assets 161127

TOTAL ASSETS 1992278

LIABILITIES AND MEMBERS CAPITAL

LIABI LIII ES

Accounts payable 362991

TOTAL LIABILITIES 362991

MEMBERS CAPITAL 1629287

TOTAL LIABILITIES AND MEMBERS CAPITAL 1992278

See notes to financial statements
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EXHIBIT

ALTRUSHARE SECURITIES LLC

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31 2008

REVENUES

Commission income 2875808
Interest income 24448

TOTAL REVENUES 2900256

OPERATING EXPENSES

Regulatory fees 17501

Office and telephone 113609

Professional fees 41272

Guaranteed payments 805540

Advertising 14694

Bank charges 575

Charitable contributions 39487

Insurance 75089

Education and mentoring 17658

Travel and entertainment 56926

Rent 53906

Auto 11162

Research and consulting 17750

Monitoring 19118

Taxes 3839

Payroll and related taxes 3100

Postage 4464

Conferences 27950

Clearance fees 218889

Execution charges 420790

Stock exchange fees 2862

Depreciation 7896

Dues and subscriptions 76064

TOTAL OPERATING EXPENSES 2050141

NET INCOME 850115

See notes to financial statements
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EXHIBIT

ALTRUSHARE SECURITIES LLC

STATEMENT OF CHANGES IN MEMBERS CAPITAL

FOR THE YEAR ENDED DECEMBER 31 2008

BEGINNING CAPITAL 933834

Distributions 154662
Net income 850115

ENDING CAPITAL 1629287

See notes to financial statements
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EXHIBIT

ALTRUSHARE SECURITIES LLC

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31 2008

CASH FLOWS FROM OPERATING ACTIVITIES

Net income 850115

Adjustments to reconcile net income to net cash provided by

operating activities

Depreciation 7896

Changes in assets and liabilities

Increase in assets

Receivable from broker dealer 470
Commissions receivable 260693
Other assets 80478

Increase in liabilities

Accounts payable 347509

NET CASH FLOWS PROVIDED BY OPERATING ACTIVITIES 863879

CASH FLOWS USED IN INVESTING ACTIVITIES

Purchase of fixed assets 37576

NET CASH FLOWS USED IN INVESTING ACTIVITIES 37576

CASH FLOWS USED IN FINANCING ACTIVITIES

Members distributions 154662

NET CASH FLOWS USED IN FINANCING ACTIVITIES 154662

NET INCREASE IN CASH 671641

CASH AT BEGINNING OF PERIOD 302983

CASH AT END OF PERIOD 974624

See notes to financial statements
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EXHIBIT

ALTRUSHARE SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2008

NOTE NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES

Nature of Business

Altrushare Securities LLC the Company is broker-dealer registered with the Securities

and Exchange Commission SEC and is member of the Financial Industry Regulatory

Authority FINRA The Company is limited liability company formed in the State of

Delaware on April 2005

The clearing and depository operations for the Companys customer and proprietary

transactions are performed by its clearing broker pursuant to the clearance agreement

Use of Estimates

The preparation of the financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of the financial statements and the reported

amounts of revenues and expenses during the reporting period Actual results could differ

from these estimates

Property and Equipment Net

Property and equipment is stated at cost and includes expenditures for major items

Maintenance repairs and minor replacements are expensed Depreciation is calculated

under the straight-line method based on expected useful lives of to years

Income Taxes

The Company is organized as limited liability company As flow-through entity Federal

and State income taxes are the responsibility of the members Therefore the Company

does not record provision for income taxes as the members report the Companys income

or loss on their income tax returns

Securities Transactions/Revenue Recognition

The Company records securities transactions and related revenues and expenses on trade

date basis

Statement of Cash Flows

For purposes of the Statement of Cash Flows the Company has defined cash equivalents as

highly liquid investments with original maturities of less than three months that are not held

for sale in the ordinary course of business

vi
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EXHIBIT

ALTRUSHARE SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2008

NOTE NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES continued

Concentration of Credit Risk

The Company maintains its cash balances in accounts which at times may exceed federally

insured limits The Company has not experienced any losses in such accounts and believes

there is little or no exposure to any significant credit risk

Advertising

The Company expenses advertising costs as incurred Advertising expense for the year

ended December 31 2008 was $14694

NOTE 2PROPERTY AND EQUIPMENT NET

Equipment and software consist of the following at December 31 2008

Equipment $58703

Furniture and fixtures 12186

Leasehold improvements 4668
Software 1000

76557

Accumulated depreciation 22097

Equipment and software net $54460

NOTE NOTES RECEIVABLE

Notes receivable consist of four amounts due from members that were used to buy

membership interests in the Company The amounts are due on or before June 2011 at an

interest rate of 6% per annum Included in other assets is $34200 related to interest

receivable on these notes

NOTE COMMITMENTS AND CONTINGENCIES

The Company rents office space under three non-cancelable operating lease agreements

with two expiring in November 2010 and one in February 2011 The Company is also liable

for real estate taxes and utilities as part of the leases The Company also leases vehicle

under an operating lease which expires in November 2009 The future minimum lease

payments are as follows

VII
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EXHIBITE

ALTRUSHARE SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2008

NOTE COMMITMENTS AND CONTINGENCIES continued

December 31
2009 54664
2010 46243

2011 4332

$1 05.239

NOTE NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital

Rule SEC rule 15c3-1 which requires the maintenance of minimum net capital and requires

that the ratio of aggregate indebtedness to net capital both as defined shall not exceed 15

to

At December 31 2008 the Company had net capital of $1029695 which exceeded the

minimum requirement of $24199 by $1005496

NOTE OFF-BALANCE SHEET RISK

Pursuant to clearance agreement the Company introduces all of its securities transactions

to its clearing broker on fully-disclosed basis Therefore all of the customers money
balances and long and short security positions are carried on the books of the clearing

broker Under certain conditions as defined in the clearance agreement the Company has

agreed to indemnify the clearing broker for losses if any which the clearing broker may

sustain from carrying securities transactions introduced by the Company In accordance with

industry practice and regulatory requirements the Company and the clearing broker monitor

collateral on the securities transactions introduced by the Company In addition the

receivable from the clearing broker is pursuant to this clearing agreement and includes

clearing deposit required by the clearing broker

In the normal course of business the Companys customer activities involve the execution

settlement and financing of various customer securities transactions These activities may

expose the Company to off-balance-sheet risk in the event the customer or other broker is

unable to fulfill its contracted obligations and the Company has to purchase or sell the

financial instrument underlying the contract at loss significant portion of the Companys

assets are held by the clearing broker

NOTE 7RULE 15c3-3 EXEMPTION

The Company is exempt from the provisions of Rule 15c3-3 under paragraph k2ii in that

the Company carries no margin accounts promptly transmits all customer funds and delivers

all securities received does not otherwise hold funds or securities for or owe money or

securities to customers and effectuates all financial transactions on behalf of customers on

fully disclosed basis
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EXHIBIT

ALTRUSHARE SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2008

NOTE 8- RELATED PARTIES

Guaranteed payments of $805540 included in the Statement of Operations for the year

ended December 31 2008 are for payments to members of the Company who provide

services for the Company In addition there was an amount of 63500 paid in advance to

one of the members for future services that is included in Other Assets at December 31
2008

ix
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SCHEDULE

ALTRUSHARE SECURITIES LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1

OF THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31 2008

TOTAL OWNERSHIP EQUITY QUALIFIED FOR NET CAPITAL 1629287

Deductions and/or charges for non-allowable assets

Equipment and software net 54460

Commissions receivable in more than 30 days 64005

Notes receivable 320000

Other assets 161127

599592

NET CAPITAL 1029695

Minimum net capital required greater of 2/3% of aggregate

indebtedness or $5000 24199

Excess net capital 1005496

STATEMENT PURSUANT TO PARAGRAPH d4 OF RULE 17a-5

There are no material differences between the computation of net capital presented above and the

computation of net capital reported in the Companys unaudited Form X-17A-5 Part Il-A filing as of

December 31 2008
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SCHEDULE

ALTRUSHARE SECURITIES LLC

COMPUTATION OF AGGREGATE INDEBTEDNESS

AS OF DECEMBER 31 2008

AGGREGATE INDEBTEDNESS
Items included in statement of financial condition

Accounts payable and accrued expenses 362991

Total aggregate indebtedness 362991

Excess net capital at 000 percent 993396

Ratio Aggregate indebtedness to net capital
35%
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ACCOUNTANTS SUPPLEMENTARY REPORT
ON INTERNAL ACCOUNTING CONTROL

To the Members

Altrushare Securities LLC

Bridgeport Connecticut

In planning and performing our audit of the financial statements and supplemental schedules

of Altrushare Securities LLCthe Company for the year ended December 31 2008 we

considered its internal control structure including procedures for safeguarding securities in

order to determine our auditing procedures for the purpose of expressing our opinion on the

financial statements and not to provide assurance on the internal control structure

Also as required by rule 17a-5g1 of the Securities and Exchange Commission SEC we

have made study of the practices and procedures followed by the Company including tests

of such practices and procedures that we considered relevant to the objectives stated in rule

17a-5g in making the periodic computations of aggregate indebtedness or aggregate

debits and net capital under rule 17a-3a11 and for determining compliance with the

exemptive provisions of rule 15c3-3 Because the Company does not carry securities

accounts for customers or perform custodial functions relating to customer securities we did

not review the practices and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons

Recordation of differences required by rule 17a-13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve

System

Management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgements by management are required to assess the

expected benefits and related costs of controls and of the practices and procedures referred

to in the preceding paragraph and to assess whether those practices and procedures can be

expected to achieve the SECs above-mentioned objectives

xli
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Two of the objectives of internal control and the practices and procedures are to provide

management with reasonable but not absolute assurance that assets for which the Company
has responsibility are safeguarded against loss from unauthorized use or disposition and that

transactions are executed in accordance with managements authorization and recorded

properly to permit the preparation of financial statements in accordance with generally

accepted accounting principles Rule 17a-5g lists additional objectives of the practices and

procedures listed in the preceding paragraph

Because of inherent limitations in internal control or the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of

them to future periods is subject to the risk that they may become inadequate because of

changes in conditions or that the effectiveness of their design and operation may deteriorate

Our consideration of internal control would not necessarily disclose all matters in internal

control that might be significant deficiencies or material weaknesses significant deficiency

is control deficiency or combination of control deficiencies that adversely affects the

entitys ability to initiate authorize record process or report financial data reliable in

accordance with generally accepted accounting principles such that there is more that

remote likelihood that misstatement of the entitys financial statements that is more than

inconsequential will not be prevented or detected material weakness is significant

deficiency or combination of significant deficiencies that results in more than remote

likelihood that material misstatement of the entitys financial statements will not be

prevented or detected However we noted no matters involving internal control including

control activities for safeguarding securities that we consider to be material weaknesses as

defined above

We understand that practices and procedures that accomplish the objectives referred to in

the second paragraph of this report are considered by the SEC to be adequate for its

purposes in accordance with the Securities Exchange Act of 1934 and related regulations

and that practices and procedures that do not accomplish such objectives in all material

respects indicate material inadequacy for such purposes Based on this understanding

and on our study we believe that the Companys practices and procedures were adequate at

December 31 2008 to meet the SECs objectives

This report is intended solely for the information and use of the management the SEC the

Financial Industry Regulatory Authority and other regulatory agencies that rely on rule 17a-

5g under the Securities Exchange Act of 1934 in their regulation of registered brokers and

dealers and is not intended to be and should not be used by anyone other than these

specified parties

Rey olds Rowella LLP

New Canaan Connecticut

February 17 2009
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