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CERTIflI PU13LIC ACCOUNTANTS

INDEPENDENT AUDITORS REPORT

To the Members of

Dawntreader Capital LLC

We have audited the accompanying Statement of Financial Condition of Dawntreader Capital LLC as

of December 31 2008 and the related Statements of Income Loss Changes in Members Equity and

Cash Flows for the year then ended that you are filing pursuant to Rule 7a-5 under the Securities

Exchange Act of 1934 These financial statements are the responsibility of the Companys management

Our responsibility is to express an opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America These standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement An audit includes

consideration of internal control over financial reporting as basis for designing audit procedures that

are appropriate in the circumstances but not for the purposes of expressing an opinion on the

effectiveness of the Companys internal control over financial reporting Accordingly we express no

such opinion An audit also includes examining on test basis evidence supporting the amounts and

disclosures in the financial statements assessing the accounting principles used and significant estimates

made by management as well as evaluating the overall financial statement presentation We believe that

our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Dawntreader Capital LLC as of December 31 2008 and the results of its operations

and its cash flows for the year then ended in conformity with accounting principles generally accepted in

the United States of America

New York NY

January 21 2009

Fast 45d Street Ut Floor New \otk NV 1001 Tel 2l258-805 Fax 2l2826-503T

106 Apple Street Suite biD Thton Falls NJ 024 Tel 32745SSX Fax 32 576Ru20



DAWNTREADER CAPITAL LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31 2008

ASSETS

Cash and cash equivalents 34734
Prepaid expenses

3380

Total assets
38114

LIABILITIES AND MEMBERS EQUITY

Accounts payable and accrued expenses 6727

MEMBERS EQUITY
31387

Total liabilities and members equity 38114

See independent auditors report and notes to financial statements



DAWNTREADER CAPITAL LLC

STATEMENT OF INCOME LOSS
FOR THE YEAR ENDED DECEMBER 31 2008

Revenues

Fees 55479
Interest income 15

Total revenues 55494

Operating Expenses

Salaries and wages 12000

Payroll taxes and related costs 2244

Regulatory fees and expenses 4115

Filing fees exam fees and related expenses 3661

Legal and professional fees 5873
Office supplies and expenses 3249
Insurance expense 431

Total operating expenses 1573

Net income
23921

See independent auditors report and notes to financial statements



DAWNTREADER CAPITAL LLC
STATEMENT OF CHANGES IN MEMBERS EQUITY
FOR THE YEAR ENDED DECEMBER 31 2008

BALANCE JANUARY 2008 22466

Net income year ending December31 2008 23921

Member distributions 15000

BALANCE DECEMBER 31 2008 31387

See independent auditors report and notes to financial statements



DAWNTREADER CAPITAL LLC

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31 2008

Cash flows from operating activities

Net income
23921

Encrease in prepaid expenses 602
Decrease in accounts payable and accrued expense 300

Net cash provided by operating activities 23019

Cash flows provided by financing activities

Member distributions 15000

Net cash provided by operating activities 15000

Net increase decrease in cash
8019

Cash and cash equivalents beginning of year 26715

Cash and cash equivalents end of year 34734

See independent auditors report and notes to financial statements



DAWNTREADER CAPITAL LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2008

DESCRIPTION OF BUSINESS

The company is specialized financial advisory group designed to provide platform for

sophisticated independent financial professionals to enable such professionals to provide

financial and investment banking advice The Company which was organized on

May 28 1998 and was formerly known as Spruce Street Capital LLC is located in New York NY

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Income taxes In accordance with the provisions of the Internal Revenue Code the

Company has elected to be taxed as partnership whereby the Companys income

is ratably allocated to all members who are then responsible for the federal and state

income taxes at their respective tax rates Accordingly no provision for income taxes

is recorded in these financial statements

Use of estimates The process of preparing financial statements in conformity with

accounting principals generally accepted in the United States of America requires the

use of estimates by management and assumptions regarding certain types of assets

liabilities revenues and expenses Such estimates relate primarily to unsettled

transactions and events as of the date of the financial statements Accordingly upon

settlement actual results may differ from estimated amounts

Cash and cash equivalents For purposes of financial statement presentation the

Company considers all highly liquid instruments with maturity of three months or

less to be cash equivalents

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital

Rule SEC rule 5c3- which requires the maintenance of minimum net capital of not less

than $5000 and requires that the ratio of aggregate indebtedness to net capital both as defined

shall not exceed 15 to At December 31 2008 the Company had net capital of $28007 which was

$23007 in excess of its required net capital of $5000 The Companys net capital ratio was .24 to



CERflFIEI PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS REPORT ON SUPPLEMENTARY
INFORMATION REQUIRED BY RULE 17A-5 OF THE

SECURITIES AND EXCHANGE COMMISSION

To the Members of

Dawntreader Capital LLC

We have audited the accompanying basic financial statements of Dawntreader Capital LLC for the year

ended December 31 2008 and have issued our report thereon dated January 21 2009 Our audit was

conducted for the purpose of forming an opinion on the basic financial statements taken as whole The

information contained in the attached schedule is presented for purposes of additional analysis and is not

required part of the basic financial statements but is supplementary information required by rule 7a-5

under the Securities and Exchange Act of 1934 Such information has been subjected to the auditing

procedures applied in the audit of the basic financial statements and in our opinion is fairly stated in all

material respects in relation to the basic financial statements taken as whole

New York NY

January 21 2009

East 45 Stnet Floor New Vork 100F Tel 2I2-58-8050 Fax 212-826-503

106 Apple Street Suite biD ru-itoii Falls NJ U24 Tel 73245-R80tJ Fax 3256-iU2



DAWNTREADER CAPITAL LLC
COMPUTATION OF MINIMUM NET CAPITAL REQUIREMENT
DECEMBER 31 2008

38114

3380

34734

Total Liabilities

Net capital

6727

28007

Minimum net capital requirement

Excess net capital

5000

23007

Computation of Net Capital Pursuant to Rule 15c3-1

Total Members equity 31387

Less non-allowable assets 3380

Net capital 28007

Computation of Basic Net Capital Requirement

Minimum net capital required 6-2/3% of $6727 pursuant to

Rule 15c3-1 448

Minimum dollar net capital requirement of reporting broker/dealer 5000
Net capital requirement 5000
Excess net capital 23007

Computation of Aggregate Indebtedness

Accounts payable and accrued expenses 6727
Ratio of aggregate indebtedness to net capital 24%

Statement Pursuant to Rule 17a-5d4
reconciliation with the Companys computation of net capital as reported in the

unaudited Part II of Form A- 7A-5 was not prepared as there are no material

differences between the Funds computation of net capital and the computation

contained herein

See independent auditors report and notes to financial statements

Total assets

Less Ineligible prepaid expenses

Net current assets
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INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL
REQUIRED BY SECURITIES AND EXCHANGE COMMISSION RULE 17a-5

To the Members of

Dawntreader Capital LLC

In planning and performing our audit of the financial statements and supplemental schedules of

Dawntreader Capital LLC the Company for the year ended December 31 2008 in accordance with

auditing standards generally accepted in the United States of America we considered the Companys
internal control over financial reporting as basis for designing our auditing procedures for the purpose

of expressing our opinion on the financial statements but not for the purpose of expressing an opinion

on the effectiveness of the Companys internal control Accordingly we do not express an opinion on

the effectiveness of the Companys internal control

Also as required by rule 7a-5g of the Securities and Exchange Commission SEC we have

made study of the practices and procedures followed by the Company including consideration of

control activities for safeguarding securities This study included such practices and procedures that we

considered relevant to the objectives stated in rule 17a-5g in making the periodic computations of

aggressive indebtedness and net capital under rule 7a-3a1 and for determining compliance with

the exemptive provisions of rule 15c3-3 Because the Company does not carry securities accounts for

customers or perform custodial functions relating to customer securities we did not review the practices

and procedures followed by the Company in any of the following

Making the quarterly securities examinations counts verifications and comparisons and

recordation of differences required by Rule 7a-1

Complying with the requirements for prompt payment for securities under Section of the

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and

the practices and procedures referred to in the preceding paragraph In fulfilling this responsibility

estimates and judgments by management are required to assess the expected benefits and related

costs of controls and of the practices and procedures referred to in the proceeding paragraph and to

assess whether those practices and procedures can be expected to achieve the SECs above

mentioned objectives

East 45h Stiet Floor New York NY I022 fti 212-38-8030 Fax 212-826-50Y

106 \pp1e Street Suite 1011 Tintou Ft11s NJ U724 Tel 32-45-R8OU Fax 32-5Th-4i20
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Two of the objectives of internal control and the practices and procedures are to provide management

with reasonable but not absolute assurance that assets for which the Company has responsibility are

safeguarded against loss from unauthorized use or disposition and that transactions are executed in

accordance with managements authorization and recorded properly to permit the preparation of

financial statements in conformity with accounting procedures generally accepted in the United States

of America Rule 7a-5g lists additional objectives of the practices and procedures listed in the

preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to above

error or fraud may occur and not be detected Also projection of any evaluation of them to future

periods is subject to the risk that they become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis significant deficiency is control deficiency or combination of

control deficiencies that adversely affects the entitys ability to initiate authorize record process or

report financial data reliably in accordance with accounting principles generally accepted in the United

States of America such that there is more than remote likelihood that misstatement of the entitys

financial statements that is more than inconsequential will not be prevented or detected by the entitys

internal control

material weakness is significant deficiency or combination of significant deficiencies that result in

more than remote likelihood that material misstatement of the financial statements will not be

prevented or detected by the entitys internal control

Our consideration on internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for

safeguarding securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with

the Securities and Exchange Act of 1934 and related regulations and that practices and procedures

that do not accomplish such objectives in all material respects indicate material inadequacy for such

purposes Based on this understanding and on our study we believe that the Companys practices and

procedures as described in the second paragraph of this report were adequate at December 31 2007

to meet the SECs objectives

East45tl Sttect ih Flocr Ncv Yotk NY IO22 Tel 2l2-58-8O5O Fax 212-S26-3037

Apple Street Suite Tinton Falls NJ C24 Tel 32T45..8$OO Fax 32-56-SO2O
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This report is intended solely for the information and use of management the SEC and other regulatory

agencies that rely on rule 7a-5g under the Securities and Exchange Act of 1934 in their regulation of

registered brokers and dealers and is not intended to be and should not be used by anyone other than

these specified parties

New York NY

January 21 2009

East 45 Street 1t Floor New York NY 10022 Tel 2l2-584t050 Fax 212-826-SOY

106 Apple Street Suite biD Tintoii Falls NJ fT24 Tei 32 43-M8Ou lax 3256 8020


