e

UNITEDSTATES OMB APPROVAL
SECURITIES AND EXCHANGE COMMISSION OMB Number: 3235-0123
_ Washington, D.C. 20549 Expires:  February 28,2010
Estimated average burden
T v
FORM X-17A-5 SEC FILE NUMBER

09057338 PART Il 8- 42051

FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

01/01/08 12/31/08
REPORT FOR THE PERIOD BEGINNING AND ENDING

MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: OFFICIAL USE ONLY
LIBERTY CAPITAL INVESTMENT CORPORATION
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

1800 SW 1st Avenue Suite #150

(No. and Street)
Portland OR 97201-5333

(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Gary F. Purpura, President 503-225-9393

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Beemer, Smith, Munro & Co., LLP

(Name — if individual, state last, first, middle name)

10135 SE Sunnyside Road, Suite 140 Clackamas R 97015-573
(Address) (City) KSECHRITIES AND EXCHANGE (eh8kidSSION
RECEVED
CHECK ONE:
[XI Certified Public Accountant MAR 4 2009
O Public Accountant BRANCH OF REGISTRATIONS
[1 Accountant not resident in United States or any of its possessions. 04 EXAM};E{;,%-;ONS

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contained in this form are not required torespond
SEC 1410 (06-02) unlessthe form displays a currently valid OMB control number.



OATH OR AFFIRMATION

I, Gary F. Purpura, President , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Liberty Capital Investment Corporation , as

of December 31 , 2008 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

mcoxfﬁcﬁﬁ ?-IESLLMES /7// 7 7

> 55 y GON
X/  commssionNo. 421481 0/7//////—\
MY COMMISSION EXPIRES OCTOBER 10, 2011

ature

Pre3|dent
Title

Mry Public [ \

This report ** contains (check all applicable boxes):

Kl (a) Facing Page.

Kl (b) Statement of Financial Condition.

X (c) Statement of Income (Loss).

Kl (d) Statement of Changes in Financial Condition.

Xl (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

[0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

Kl () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

& (1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

Xl (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



SECURITIES AND EXCHANGE COMMISSION

OMB APPROVAL

UNITED STATES OMB Number:

3235-0123
Expires: February 28,2010
Estimated average burden

Washington, D.C. 20549 hours perresponse. ... .. 12.00
X 1 7A 5 (Financial and Operational Combined Uniform Single Report)
[} |
PART IIA
(Please read instructions before preparing Form.)
This report is being filed pursuant to (Check Applicable Block(s)):
1) Rule 17a-5(z) [ X]16] 2) Rule 17a-5(b) [_17] 3) Rule 17a-11 [ |18
4) Special request by designated examining authority 5) Other
NAME OF BROKER-DEALER SEC FILE NO.
8-42051 14
Liberty Capital Investment Corporation 3] FIRM 1.D. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.0. Box No.) 25706 15
. FOR PERIOD BEGINNING (MM/DD
1800 SW 1st Avenue  Suite 150 ] (VIWDDAY)
(No. and Street) 01/01/08 24
AND ENDING (MM/DD/YY)
Portland OR 97201
: [21 [22 ; 23] 12/31/08
(City) (State) (Zip Code) 25
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT (Area Code) — Telephone No.
F.
Gary F. Purpura r30] 503-225-9393  [37]
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE
32 33
34 35
36| 37
[38] 39
M o DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS?  YES [ [40 ] no[X [41]
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT [ X 42 ]
EXECUTION:
The registrant/broker or dealer submitting this Form and its attachments and the person(s) by
whom it is executed represent hereby that all information contained therein is true, correct and
complete. It is understood that all required items, statements, and schedules are considered
integral parts of this Form and that the submission of any amendment represents that all
unamended items, statements and schedules remain true, correct and complete as previously
submitted.
Dated the day of February 20 09
Manual signatures of:
1)
Principal Executive Officer or Managing Partner
2)
Principal Financial Officer or Partner
3)
Principal Operations Officer or Partner
ATTENTION — Intentional misstatements or omissions of facts constitute Federal
Criminal Violations. (See 18 U.S.C. 1001 and 15 U.S.C. 78:f(a))
I—— J Persons who respond to the collection of information contained in this form

are not required to respond unless the form displays a currently valid OMB

control number.
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TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

NAME (If individual, state last, first, middle name)

Beemer, Smith, Munro & Co., LLP (70
ADDRESS

10135 SE Sunnyside Rd #140 [77] Clackamas 77 OR (73] 97015 (74 ]

Number and Street City State Zip Code
CHECK ONE
Certified Public Accountant FOR SEC USE
[ ] Public Accountant
[ ] Accountant not resident in United States

or any of its possessions

DO NOT WRITE UNDER THIS LINE . .. FOR SEC USE ONLY

WORK LOCATION REPORT DATE DOC. SEQ. NO. CARD
MM/DD/YY
[ 50 | [ 51] [ 52 [ 53
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKER OR DEALER | IBERTY CAPITAL INVESTMENT CORPORATION N 3 1l 00|
d
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
as of (MM/DD/YY) 12/31/08 99
SEC FILE NO. 8-42051 98
Consolidated 198 |
Unconsolidated | X | [ 199 |
Allowable Non-Allowable Total
1. GBS oo $ 101,229 200 $ 101,229 g
2. Receivables from brokers or dealers:
32,232
A. Clearance account % 3 295 38 585
B. Other ....cccooeernene. 6,353 300 | 3 550 ! 810
3. Receivable from non-Customers .......ccocoerererercreserenes -0- 355 600 | -0- 830
4. Securities and spot commodities
owned at market value:
A. Exempted SECUMHES ..o eeecveceecerierciienne 418
B. Debt SECUMLES .ovevevrerieerirreerreeeneceseecenesecennnens 419
C. OplionS ....cococeverevecervrcnseemriennnns 420
D. Other SECUMLIES wvuvvveerveresrrans 127,203 424
E. Spot COMMOGItIES «....ovvvuriveinrseisiciiiasisessseernnrans M 430 127,203 850
5. Securities and/or other investments
not readily marketable:
A. Atcosty $ 130 . _
B. Atestimated fair value ...........coccoeeceiccnirciverinnnee 440 610 860 l
6. Securities borrowed under subordination
agreements and partners’ individual and capital
securities accounts, at market value: 460 630 i 880
A. Exempted
securities $ I 150
B. Other
securities $ 160
7. Secured demand NOES: .........cvevreereveveenvserineseeneens 470 640 890
Market valtue of collateral:
A. Exempted
securities $ 170
B. Other
securities $ 180
8. Memberships in exchanges:
A. Owned, at
market $ 190
B. Owned, at cost [ 650
C. Contributed for use of the company, at
MATKEE VAL «..oeeveeeecr e % 660 900
9. Investment in and receivables from affiliates,
subsidiaries and associated partnerships ..........co.coveeees 480 670 910
10. Property, fumniture, equipment, leasehold
improvements and rights under lease agreements,
at cost-net of accumulated depreciation and
amortization ... -0- 490 13,868 680 |y 13,868 920
11. Other assets ................ -0- 535 33,021 735 33,021 930
12 TOTAL ASSETS ..ooovvrer. . %$_ 267,017 540 |§__ 46,889 740 | $ 313,906 940
OMIT PENNIES
-4 -
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
12/31/08
BROKER OR DEALER | IBERTY CAPITAL INVESTMENT CORPORATION as of
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
LIABILITIES AND QWNERSHIP EQUITY
Al Non-A.l
Liabilities Liabilities Liabilities Total
13. Bank 10ans payable ............ccoeecveccenecnnnnnneinneens $ [1045] $ 12550%; § 1470
14. Payable to brokers or dealers:
A. Clearance account ...........o.eeeeeceeccrerrenrerrereanenns 1114 1315 1560
B. Other .o ) 1115 1305 1540
15. Payable to non-customers 1155 1355 1610
16. Securities sold not yet purchased,
at Market Value ..o 1360 1620
17. Accounts payable, accrued liabilities,
expenses and other .................. 48,129 1205 -0- 1385 48,129 1685
18. Notes and mortgages payable:
A, UNSBCUIEd ..o et 1210 1690
B SEOUMEH .ovvermnanrrerereesesseveenccesecsenessesmsssrssessnnss 1211]v, [1390] v, 1700
19. E. Liabilities subordinated to claims
of general creditors:
A. Cash bOITOWINGS: ......ccovvveevereerirennes 1400] 1710
1. from outsiders% $ 970
2. includes equity subordination (15¢3-1(d
of ... $ 980
B. Securities borrowings, at market value ............ 1410 1720
from outsiders $ 990
C. Pursuant to secured demand note
collateral agreements .......o.vceecereeceevcrecesencae [1a20 1730
1. from outsiders $ [1000]
2. includes equity subordination (15¢3-1(d
of ... $ 1010
D. Exchange memberships contributed for
use of company, at market vaiue................coeee... 1430 1740
E. Accounts and other borrowings not
qualified for net capital pUrPOSES .......vveveecrrerenns 1220 1440 1750
20 TOTAL LIABILITIES .......... $ 48,129 1230 $ -0- 1450 $ 48,129 1760
Ownership Equity
21, SOIE PTOPIIEIOTSIID 1ovvviviseessesseeseeseesesisssesssssesesessesssssssssenssssssssssssessassesieessesseas 4L b3 3 LR B RSB R LR R bR %5 $ 1770
22. Partnership (limited partners) .......ooeceeveevencennenne Y1 ($ 1020[) 1780
23. Corporation:
AL PTEIEITEA STOCK ...evuvvvivvescecetetret et ree et bbb b bbbt s b RS e bR b bbb 1791
B. COMUTION SEOCK w.vvvveveveeeeeeescoeeeseessesssesesssssess s s 22 5585852585555 AR R RE RS SRR RRRERRS 1 8 18,634 1792
C. Additional paid-in capital ...........ccceeermvereevnrenerrnenennene 10,116 1793
D. Retained earnings et bR s s p s 237,027 1794
[ 1 OO bbb e e e R R RO e 265,777 1795
F. Less capital SOCK in treasury .....oocoeeeeeeviccrnenneinncreeis 1796
24. TOTAL OWNERSHIP EQUITY oottt sanenes $ 265,777 1800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY .....oceeierirrerrurraresressesssrriosscecnseessssssansassarsssssssasesssessessenssssssessessesssemsssessenes $ 313,906 1810
OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER ORDEALER | IBERTY CAPITAL INVESTMENT CORPORATION

For the period (MMDDYY) fron®,01/01/08[3932tc 12/31/08 [3933
Number of months included in this statement 12 3931
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commissions:
a. Commissions on transactions in exchange listed equity securities executed on an exchange ............ceceermeemnsnise s e 3935
b. Commissions on listed option transactions ................ e eeeem e o %5 2,137 3938
. Al Other SECUMtIES COMMISSIONS .vvvvereeeeeeeeoneveeeesscessesssansesssssssessssssssssssesssssens eeeeeereemeereessenmmeseeseens 314,569 3939
. TOUQ] SECUITHES COMIMUSSIONS .vvvevveessusenreesssesssssssenesessesssssssaseosssssssssssssssssssessessssssssssssssssesssssosssssssssssssssssssses essssssssssssssssssssssasnnss 316,706 3940
2. Gains or losses on firm securities trading accounts
a. From market making in options on a national securities exchange 3945
b. From all other trading ................ JE S 3949
C. Total gain (0SS) ..cccvvrrererrerrririririsssssnesssesss s 3950
3. Gains or losses on firm securities investment accounts ... (53,924) 3952
4. Profit (loss) from underwriting and Selling groups ... 3955
5. Revenue from sale of investment company Shares .........coeevvririnens 297,072 3970
6. COMMOUItIES FEVENUE ...t 3990
7. Fees for account supervision, investment advisory and administrative services ............. 446 3975
8. Other revenue 3,026 3995
9. Total revenue $ 563,326 4030
EXPENSES
10. Salaries and other employment costs for general partners and voting stockholder officers 244,131 4120
11. Other employee compensation and benefits SO 166,498 4115
12. Commissions paid to other broker-dealers 4140
13. Interest expense ........ccceeveveennen 4075
a. Includes interest on accounts subject to subordination agreements
14. Regulatory fees and expenses ................ 4195
15. Other expenses . 202,584 4100
16. TOLAl EXPENSES .vvvvrrveremserersrerssensssssessssssssssssssssssessssasssssses s $ 613,213 4200
NET INCOME
17. Income (loss) before Federal income taxes and items below (ltem 9 less Hem 16) .....c.c.nvevenns $ (49,887) 4210
18. Provision for Federal inCOME taxes (FOF PAFENE ONIY) .....vvuerreruscereereesenreeressessessesee s rer s s s s reeeseesensmssrasrssessssessresensensenssssesessssssssisses A (8,150) 4220
19. Equity in earnings (losses) of unconsolidated subsidiaries not inCluded aDOVE ... 4222
A, AHEr FEARral iNCOME tAXES OF ..uuveeveuseeeeseessseereessessseeeessseseessesssssseessessssessssasssesssissesnsssssaessee [4338]
20, Extraordinary gains (10SSE5) ......vuvsmmverversemmimssmsisnisnins VOOV 4224
. AFer FEAral iNCOME tAXES OF wevvvvuermsmrereermmsvesmsssrsssessss esesssesersssessessssssesesseneessasssssassssss s [4239]
21. Cumulative effect of changes in acCOUNtNG PriNGIDIES ....evvereereeecrceriricrirsissiesi s . 4225
22. Net income (loss) after Federal income taxes and extraordinary HEIMS .....cccovviviiiiii b $ (41,737) 4230
MONTHLY INCOME
23. Income (current month only) before provision for Federal income taxes and extraordinary iems ............oovcveeienneesesvveisesienieianns $ (9.789) 4211
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HIA

BROKER OR DEALER LIBERTY CAPITAL INVESTMENT CORPORATION

For the period (MMDDYY) from 01/01/08 112/31/08

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

. Balance, beginning of period rertveeeheesaetraes e aa e ottt A eE£ueRn e e R e e ne e e R s E e s $ 348,714 4240
A NEBEINCOME (I0SS) ..cvuevurrraeeseerearier ettt it ess e ss s s s s R bbb 205 s SEsa R e bR AR SRS R e (41.737) 4250

B. Additions (Includes non-conforming capital of ....... 4262 |) 4260

C. Deductions {Includes non-conforming capital of 4272]) 41,200 4270

2. Balance, end of period (FTOM HEM 1800) .......c..c.cereerecemmammrceseeererenst it b s e r s bbb bbb nE s s s $ 265,777 4290

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, beginning of period 4300
A. Increases . 4310

B, DBLIBASES evevvrerrressressessevesmesreessessesensemessessessensessesrssensbsssas st st sssssss s ns . 4320

4. Balance, end of period (FTOM B 3520) ........cieirreecervesererneenisisssisi bbb s s bbb s e s bbb s $ [4330
OMIT PENNIES
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Liberty Capital Investment Corporation
STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2008

NET CASH FLOWS FROM OPERATING ACTIVITIES:
Net income (loss)
Noncash expenses, revenues, losses and gains
included in net income:
--Depreciation
--Unrealized (gain) loss on investments
--(Gain) loss on sale of investments
--(Gain) loss on sale of assets
(Increase) decrease in:
--Mutual fund commission receivable
--First Southwest receivable
--Prepaid income tax
--Prepaid expenses
Increase (decrease) in:
--Deferred taxes
--Accounts payable
--Accrued liabilities
--Accrued income tax
Net Cash Provided from Operating Activities

CASH FL.OWS FROM INVESTING ACTIVITIES:
Cash outflows for purchase of fixed assets
Cash outflows for purchase of investments
Proceeds from sale of investments
Net Cash Provided from Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid
Proceeds from stock issuance
Net Cash Used in Financing Activities

Net Increase (Decrease) in Cash and Cash Equivalents

CASH AND CASH EQUIVALENTS, beginning of year

CASH AND CASH EQUIVALENTS, end of year

SUPPLEMENTAL DISCLOSURES OF CASH FLOW
INFORMATION:
Cash paid during the year for:
Income taxes

$ (41,737)

2,491
61,194

4,622
16,734
(11,965)

4,184

(14,812)
3,229
(21,297)
(_9.437)
(_6.794)

( 2,207)
( 9,466)

(11.673)

(41,200)

(41,200)
(59,667)
160.896

$.101,229

$_ 25221



NOTE A:

LIBERTY CAPITAL INVESTMENT CORPORATION
Portland, Oregon

Notes to Financial Statements
December 31, 2008

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

Liberty Capital Investment Corporation was incorporated on October 1,
1989 in Oregon. The Company is a broker-dealer registered with the SEC
and is a member of the Financial Industry Regulatory Authority (FINRA).

Revenue Recognition

Proprietary securities transactions in regular-way trades are recorded on the
trade date, as if they had settled. Profit and loss arising from all securities
and commodities transactions entered into for the account and risk of the
Company are recorded on a trade date basis. Customers’ securities and
commodities transactions are reported on a settlement date basis with
related commission income and expenses reported on a trade date basis.

Amounts receivable and payable for securities transactions that have not
reached their contractual settlement date are recorded net on the statement

of financial condition.

Commissions and related clearing expenses are recorded on a trade-date
basis as securities transactions occur.

Investments

Marketable securities are valued at market value. The resulting difference
between cost and market is included in income.

Fixed Assets

Depreciation is provided on a straight-line basis using estimated useful lives
of five to ten years.



NOTE B:

Cash and Cash Equivalents

For purposes of the statement of cash flows, cash includes cash on hand,
cash in banks and cash equivalents. Cash equivalents include all highly
liquid investment instruments purchased with a maturity of three months or
less.

The Company uses the indirect method of reporting cash flows.

Deferred Income Taxes

Deferred income taxes are provided when income and expenses, principally
relating to the valuation of investment securities and differences in
depreciation methods for book and tax, are recognized in different years for
financial and tax reporting purposes.

Advertising

Advertising costs are generally charged to operations in the year incurred
and totaled $970 in 2008.

Use of Accounting Estimates

The preparation of financial statements in conformity with U.S. generally
accepted accounting principles requires that management make estimates
and assumptions which affect the reported amounts of assets and liabilities,
disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

RECEIVABLE FROM BROKERS, DEALERS AND CLEARING
ORGANIZATION

Accounts receivable from brokers, dealers and clearing organization result
from the Company's normal trading activities. The Company considers all
accounts receivable to be fully collectible; accordingly, no allowance for
doubtful accounts is required.

-10-



NOTE C: INVESTMENT SECURITIES

Marketable securities owned at December 31, 2008 consist of investment
securities at quoted market values.

Readily marketable (allowable):
Corporate stocks $ 82,891
Stock and bond mutual funds 44,312

Fair Market Measurement at Reporting Date Using
Quoted
Prices in
Active
Markets for
Identical
Assets
Description 2008 (Level 1)
Available-for-sale securities $127.203 $127.203

Total $ 127,203 $ 127,203

NOTE D: FIXED ASSETS

Fixed assets include property and equipment. Useful lives of equipment
range from 5 to 10 years. At December 31, 2008, fixed assets consist of:

2008
Furniture and fixtures $ 24,017
Leasehold improvements 1,530
25,547
Less: Accumulated depreciation (11.679)
$_13.868

Depreciation expense was $2,491 for the year ended December 31,
2008.

-11-



NOTE E: CAPITAL STOCK
Capital stock at December 31, 2008 consists of:
20,000 shares of no par value common stock
authorized, 10,300 issued and outstanding. $_18.634
NOTE F: INCOME TAXES
The components of the provision for corporate income tax are as follows:
Current Deferred Total
Federal $ 2,136 $(10,286) $( 8,150)
State and local 1,683 (4.526) (2.843)
Total Provision $_3.819 $(14.812) $(10,933)
Net deferred tax assets (liability) as of December 31, 2008 consist of
the following:
Assets Liabilities Total
Current:
Federal $ 9,180 § - $ 9,180
State 4,039 - 4,039
13,219 - 13.219
Noncurrent:
Federal -- 1,865 ( 1,865)
State -- 821 (821
-~ 2,686 (_2.686)
Total $13.219 $_2,686 $.10,533
NOTE G: NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission
Uniform Net Capital Rule (Rule 15¢3-1), which requires the
maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital shall not exceed 15 to 1. At
December 31, 2008, the Company had net capital of $198,758,
which was $193,758 in excess of its required net capital of $5,000.
The Company's net capital ratio was .242 to 1.

-12-



NOTE H: RETIREMENT PLAN

The Company maintains a Savings Incentive Match Plan for
Employees (SIMPLE-IRA) in which all employees receiving at least
$5,000 during any prior year are eligible to participate. Employees
can elect to defer up to $10,500 ($13,000 if age 50 or older). The
company must match dollar-for-dollar the employee elective
deferrals up to 3% of wages or contribute 2% of wages up to $4,500
for all employees. The contribution made for the year ended
December 31, 2008 was $7,555.

NOTEI: STOCKHOILDERS’ AGREEMENT

The stockholders of the Company have an agreement stipulating,
among other things, the terms under which the Company=s stock
can be sold or transferred. The agreement provides that a
stockholder intending to dispose of an interest in the Company must
first offer his stock to the other stockholders at a price determined in
accordance with the agreement. Any shares not purchased by the
remaining stockholders will be purchased by the Company. The
agreement also provides that the other stockholders may redeem the
shares owned by a stockholder upon death or disability.

NOTE J: LEASE COMMITMENTS

The Company entered into a lease agreement effective July 1, 2006 for lease
of office space and parking. The agreement called for monthly payments of
$3,476.25 for office space until July 1, 2008. The rent will be free for July
and August 2008, increasing to $3,581.25 for September through June 2009.
The rent for July and August 2009 will be free, increasing to $3,686.25 for
September through June 2010. Rent for July and August 2010 will again be
free, increasing to $3,789.75 for the remainder of the lease. Parking is at the
current market rate, which is currently $164 per parking space. The
agreement expires June 30, 2011.

-13-



The future lease commitments are summarized as follows:

Lease
Year Commitment
2009 36,233
2010 37,277
2011 22,739
$96,249

Total rent expense including parking for 2008 was $37,369.

institutions in excess of the Federally insured limits. The amount at risk at
December 31, 2008 is $52,470. The Company does business primarily in

NOTEK: CONCENTRATIONS OF CREDIT RISK
The Company has cash and money market fund deposits at financial
Portland, Oregon and surrounding metropolitan area.

NOTEL: STOCK PURCHASE AGREEMENT

During 2007, the Company hired a new stockbroker. As part of the
employment agreement, the employee has the option to purchase 250 shares
of the Company’s stock on his first and second anniversary.

-14-
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
BROKER ORDEALER  LIBERTY CAPITAL INVESTMENT CORPORATION asor_12/31/08
COMPUTATION OF NET CAPITAL
1. Total ownership equity ffom Statement Of FINANGIAl COMBIHON ..........c...evevesseesreeeressessssssesesesssssssssosessassssss s sasesesssssssssssssessesssssene $ 265,777 3480
2. Deduct ownership equity not allowable for Net Capital ... e MY )] 3490
3. Total ownership equity qualified for Net Capital .......cccourueerinrimniii ettt bbb s 265,777 3500
4, Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of net capital ... 3520
B. Other (deductions) or allowable credits (List) eereeae— Attt E S e e b s 3525
5. Total capital and allowable sUDOTAINAIEA ADIES .......oveeeerreerrreereerser sttt bbb serene $ 265,777 3530
6. Deductions and/or charges:
A. Total non-allowable assets from v 46.889
Statement of Financial Condition (Notes B and C) .........c.vcuermererermresmeneeseerecnne 78 ’ 3540
B. Secured demand note delinquency 3590
C. Commodity futures contracts and spot commodltles -
Proprietary Capital CNATGES .......eeecrereresrsseeseeseerreresessssras e ecessensrserssesssscssmmmmsrsenessssssiscssn
D. Other deductions and/or charges ( 46,889 3620
7. Other additions and/or allowable credits (List) «...ovoveeereccrvcennrecnnne 3630
8. Net capital before haircuts on securities positions %$ 218,888 3640
9. Haircuts on securities (computed, where applicable, pursuant to 15¢3-1(f)):
A. Contractual securities COMMILMENES .........c.ccvevrrnsirii s $ 3660
B. Subordinated securities borrowings........ 3670
C. Trading and investment securities:
1. Exempted securities ................ revererennare et Ve 3735
2. DEDE SBOUIHIES ..vevvereereceecer ettt n e se s e e i bbb s 3733
Be OPHONS coeeececiiet s eeretes st ettt bR 3730
4, OtNET SBOUIHIBS ...vvuevvereesscareesesesssssssesseser st essessesssesensesessesserssessessssesssinssosssss s sssssarssns 20,130 3734
D. Undue CONCENTAtION ........c.ccvcvererniicniiii et raees 3650
E. OB (LISE)  woovvececesnrsemessssessscsssessesssesssssssssssessssssseesssessessssesesssessbssssesssssssssssssssssessssssosases 3736| | 20,130 ) 3740
10, NEE CAPIEA v e sesssesrseeseses s ettt 51555551555 §_ 198,758 [3750]
OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1IA

12/31/08
BROKER OR DEALER LIBERTY CAPITAL INVESTMENT CORPORATION as of
COMPUTATION OF NET GAPITAL REQUIREMENT

PartA
11. Minimum net capital required (6%,% Of liNE 19) ... reuueceermee et e $ 3,209 3756
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement

of subsidiaries computed in accordance with Note (A) 5,000 3758
13. Net capital requirement (greater 0f ine 11 0r 12) ..cueeereereecriecneriecreeneese s . $ 5,000 3760
14. Excess net capital (line 10 less 13) $_ 193,758 3770
15. Excess net capital at 1000% (line 10 less 10% of fing 19) ................ : -7 193,945 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.l. liabifities from Statement of FINANCIAN CONGIEON .........ooorvereeeeeseseecmsssssssnsssseessseeesssssssssesssssssssseeeessssssssssssssssssssssnssssssssssns $ 48129 3790
17. Add:

A, Drafts fOr iMMEIAE CTEAM ....oeveeeeeeeeeeeereeeceeeeerseeess e sviss e sesessnsssesssessesssssnnesesessss s ssiens AT 3800]

B. Market value of securities borrowed for which no equivalent value

1S PAIA OF CTBAIEA ...vv.cveoeveeeeeeenercsie st ess st s ssseessecs e esseessat e st ss st resenannen $ 3810

C. Other unrecorded amounts (List) RN $ 3820] $ 3830
18. TOtAl AGOrEGALE INABDIEANGSS ........cveveeeeeeeecivssessssressseees s sesessesesssesesseressssessses s ee s e ees et e R aenas s a s ress s e et bbb b $ 48,129 3840
19. Percentage of aggregate indebtedness to net capital (line 18 < by liN€ 10) ... s % 24 2 3850
20. Percentage of debt to debt-equity total computed in accordance with Rule 15C3-1{d) ..o, % 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B

21. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3
prepared as of the date of the net capital computation including both brokers or dealers and consolidated subsidiaries’ debits........... $ 3970
22. Minimum doliar net capital requirement of reporting broker or dealer and minimum net capital requirement of

subsidiaries computed in accordance with Note (A) 3880
23. Net capital requirement (greater of line 21 or 22) 3760
24. Excess capital (line 10 less 23) 3910
25. Net capital in excess of the greater of:

A. 5% of combined aggregate debit itemSs or $120,000 .........cereeecerrereerseeecrce e b $ 3920

NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capitaf requirement of the reporting broker dealer and, for each

subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement , or
2. 6%.% of aggregate indebtedness or 4% of aggregate debits if alternative method is used.

(B) Do not deduct the value of securities borrowed under subordination agreements or secured demand note covered by subordination agreements not in satisfactory form
and the market values of memberships in exchanges contributed for use of company (contra to item 1740) and partners’ securities which were included in non-allowable
assets.

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of materiai non-allowable assets.

-16 -
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART I1A

BROKER ORDEALER  LIBERTY CAPITAL INVESTMENT CORPORATION as of _12/31/08

24. If an exemption from Rule 15¢3-1 is claimed, identify below the section upon which such exemption is based (check one only)

A. (K)(1) — $2,500 capital category as per RUIE 1563-T ... rs st s ssssssssssssssssinns 4550
B. (k)(2)(A) — “Special Account for the Exclusive Benefit of customers” maintained................... 4560
C. (k)(2)(B) — All customer transactions cleared through another broker-dealer on a fully disclosed basis.

Name of clearing ﬁrmvao First Southwest Company 8'001 523 |71?3§_5—| 4570
D. (k)(3) — Exempted by order of the Commission (include COPY Of IBHET) .......vuvvvinniiiir st 4580

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the computation of Net Capital.

Type of Proposed Amount to be
Withdrawal or Withdrawn (cash (MMDDYY) Expect
Accrual Insider or amount and/or Net Withdrawal or to
(See below Outsider? Capital Value of Maturity Renew
for code ) Name of Lender or Contributor (In or Out) Securities) Date (Yes or No)
A 4600] 4601] [4602 4603 4604 4605
% 4610 [4611] [4612 4613 4614 4615
%3 [4620 I 4621 | 4622 4623 4624 4625
A\ [4630 4631] 4632 4633 4634 4635
%5 4640] 4641 4642 4643 4644] 4645
Total $% 4699
OMIT PENNIES
Instructions: Detail Listing must include the total of items maturing during the six month period following the report date, regardless of whether or not the capital contribution is
expected to be renewed. The schedule must also include proposed capital withdrawals scheduled within the six month period following the report date including
the proposed redemption of stock and anticipated accruals which would cause a reduction of Net Capital. These anticipated accruais would include amounts of
bonuses, partners’ drawing accounts, taxes, and interest on capital, voluntary contributions to pension or profit sharing plans, etc., which have not been deducted
in the computation of Net Capital, but which you anticipate will be paid within the next six months.
WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3. Accruals

-17 -
SEC 1696 (02-03) 15 of 16



Liberty Capital Investment Corporation

Reconciliation of the Computation of Net Capital Under Rule 15¢3-1

As of December 31, 2008

RECONCILIATION WITH COMPANY'S COMPUTATION
(included in Part IT of Form X-17A-5 as of December 31, 2008)

Total ownership equity from statement of Financial Condition,
as reported in Company's Part Il FOCUS report (Unaudited)

Change in cash

Change in receivables from brokers or dealers

Change in receivables from non-customers

Change in market value of other securities

Change in cost of investments not readily marketable

Change in other assets

Change in fixed assets and accumulated depreciation
(non-allowable assets)

Change in accounts payable, accrued liabilities,
expenses and other

Total ownership equity per audit

Net capital, as reported in Company's Part Il FOCUS report (Unaudited)
Audit adjustments to decrease accrued expenses

(Increase) decrease in non-allowable assets

(Increase) decrease in haircuts on securities

Undue concentration haircut

Other audit adjustments - net

Net capital per audit

-18-

$ 237,593
72,825
6,273

( 6,353)
( 72,375)
22,734

(  378)
_5.458
$.265.777
$ 192,043
5,458
(22,356)
887
22,726

$.198,758



Beemer, Smith, Munro & Co., LLP

Certified Public Accountants and Business Advisors

The Board of Directors
Liberty Capital Investment Corporation

In planning and performing our audit of the financial statements and supplemental
schedules of Liberty Capital Investment Corporation (the Company), as of and for the
year ended December 31, 2008, in accordance with auditing standards generally
accepted in the United States of America, we considered the Company’s internal
control over financial reporting (internal control) as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the
Company’s internal control.

Also, as required by rule 17a-5(g)(1) of the Securities Exchange Commission
(SEC), we have made a study of the practices and procedures followed by the
Company, including consideration of control activities for safeguarding securities.
This study included tests of compliance with such practices and procedures that we
considered relevant to the objectives stated in rule 17a-5(g) in the following:

1. Making the periodic computations of aggregate indebtedness (or aggregate
indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11) and
the reserve required by Rule 15¢3-3(e)

Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

1. Making the quarterly securities examinations, counts, verifications, and
comparisons, and the recordation of differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under
Section 8 of Federal Reserve Regulation T of the Board of Governors of the
Federal Reserve System

3. Obtaining and maintaining physical possession or control of all fully paid and
excess margin securities of customers as required by Rule 15¢3-3
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The management of the Company is responsible for establishing and maintaining
internal control and the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and judgments by management are
required to assess the expected benefits and related costs of controls, and of the
practices and procedures referred to in the preceding paragraph, and to assess whether
those practices and procedures can be expected to achieve the SEC’s above-mentioned
objectives. Two of the objectives of internal control and the practices and procedures
are to provide management with reasonable but not absolute assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized
use or disposition, and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of
financial statements in conformity with generally accepted accounting principles. Rule
17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

Because of inherent limitations in internal control and the practices and
procedures referred to above, error or fraud may occur and not be detected. Also,
projection of any evaluation of them to future periods is subject to the risk that they
may become inadequate because of changes in conditions or that the effectiveness of
their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect misstatements on a timely basis. A significant deficiency
is a control deficiency, or combination of control deficiencies, that adversely affects
the entity’s ability to initiate, authorize, record, process or report financial data reliably
in accordance with generally accepted accounting principles such that there is more
than a remote likelihood that a misstatement of the entity’s financial statements that is
more than inconsequential will not be prevented or detected by the entity’s internal
control.

A material weakness is a significant deficiency, or combination of significant
deficiencies, that results in more than a remote likelihood that a material misstatement
of the financial statements will not be prevented or detected by the entity’s internal
control.

Our consideration of internal control was for the limited purpose described in the
first and second paragraphs would not necessarily identify all deficiencies in internal
control that might be material weaknesses. We did not identify any deficiencies in
internal control and control activities for safeguarding securities that we consider to be
material weaknesses, as defined above.
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We understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the SEC to be
adequate for its purposes in accordance with the Securities Exchange Act of 1934 and
related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company’s practices
and procedures, as described in the second paragraph of this report, were adequate at
December 31, 2008, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of
Directors, management, the SEC, FINRA, and other regulatory agencies that rely on
rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of
registered brokers and dealers, and is not intended to be and should not be used by
anyone other than these specified parties.

B/WA/W, V\/LMM@ i(,o,JL_L.—P

Beemer, Smith, Munro & Co., LLP
February 20, 2009
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