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OATH OR AFFIRMATION

; Brian D. Kilb , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Landaas & Company , as

of December 31 ,2008 , are truc and correct. | further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

" ‘Signature

Chief Operatlng QOfficer

VAR

Notary Public FH00 -

This report ** contains (check all applicable boxes):
A (a) Facing Page.

B (b) Statement of Financial Condition.

B (c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.
&

O

(e) Statement of Changes in Stockholders’ Equity or Partners’ or So]e Propnctors Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
B (g) Computation of Net Capital.
Cl (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
Cl (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
Cl () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
Bl (1) An Oath or Affirmation.
Ll (m) A copy of the SIPC Supplemental Report.
Cl (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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VirchowWKrause
company

INDEPENDENT AUDITORS' REPORT

To the Stockholder
Landaas & Company
Milwaukee, Wisconsin

We have audited the accompanying statement of financial condition of Landaas & Company as of
December 31, 2008 and the related statements of income and retained earnings and cash flows for the
year then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934.
These financial statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Landaas & Company as of December 31, 2008 and the results of its operations and
cash flows for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

Winchgs, Yauar ¢ mea,LLP

Milwaukee, Wisconsin
February 9, 2009
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LANDAAS & COMPANY

STATEMENT OF FINANCIAL CONDITION
December 31, 2008

ASSETS

ASSETS
Cash and cash equivalents
Deposit with clearing broker/dealer
Trading securities
Accounts receivable
Commissions receivable
Prepaid expenses and other assets
Furniture and equipment, net

TOTAL ASSETS

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES
Accounts payable
Accrued salaries and benefits
Accrued taxes
Total Liabilities

STOCKHOLDER'S EQUITY
Capital stock, $1 par value. 56,000 shares authorized,
1,000 shares issued and outstanding
Retained earnings

Total Stockholder's Equity
TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY

See accompanying notes to financial statements.

$ 671,981
25,000

1
1

7413
0,642
1,964

103,899
211,714

$ 1.042613

$ 74,064
281,715

2,144

357,923

1,000

683.690

684,690

$ 1042613
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LANDAAS & COMPANY

STATEMENT OF INCOME AND RETAINED EARNINGS
Year Ended December 31, 2008

REVENUES

Commissions
Advisory fees
Interest income
Other income
Total Revenue

EXPENSES

Employee compensation and benefis
Occupancy and rentals
Professional fees
Advertising and promotion
Office supplies and expenses
Depreciation
Other operating expenses
Total Expenses

NET INCOME

RETAINED EARNINGS - Beginning of Year

Dividends

RETAINED EARNINGS - END OF YEAR

See accompanying notes to financial statements.

$ 8229499
347,982

5,504

68

- 8,583,053

6,996,283
381,089
477,417
37,647
170,683
69,956
42,405

8,175,480

407,573
701,117
(425,000)
$ 683690
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LANDAAS & COMPANY

STATEMENT OF CASH FLOWS
Year Ended December 31, 2008

CASH FLOWS FROM OPERATING ACTIVITIES

Net income $ 407,573
Adjustments to reconcile retained earnings to net cash flows from operating activities
Depreciation 69,956
Changes in assets and liabilities
Accounts receivable 1,231
Commissions receivable 4,109
Prepaid expenses and other current assets 74,222
Accounts payable 36,904
Accrued salaries and benefits (550,786)
Marketable securities 7,434
Accrued taxes 653
Net Cash Flows from Operating Activities 51,296
CASH FLOWS USED IN INVESTING ACTIVITIES
Purchases of furniture and equipment {194,473)
CASH FLLOWS USED IN FINANCING ACTIVITIES
Dividends {425,000)
Net Change in Cash and Cash Equivalents (568,177)
CASH AND CASH EQUIVALENTS - Beginning of Year 1,240,158
CASH AND CASH EQUIVALENTS - END OF YEAR $ 671,981
Supplementa! cash flows disclosures
Interest payments $ 954

See accompanying notes to financial statements.
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LANDAAS & COMPANY

NOTES TO FINANCIAL STATEMENTS
December 31, 2008

NOTE 1 - Summary of Significant Accounting Policies

Nature of Operations

Landaas & Company (the "Company") was incerporated under the laws of the State of Wisconsin on July
20, 1989, for the purpose of investment management. During December 1999, the Company became a
licensed broker/dealer in securities.

The Company operates under the provisions of paragraph (k}{2)(ii) of Rule 15c¢3-3 of the Securities and
Exchange Commission (SEC} and, accordingly, is exempt from the remaining provisions of that Rule.
Essentially, the requirements of paragraph (k){2)(ii) provide that the Company clear all transactions on
behalf of customers on a fully disclosed basis with a clearing broker/dealer and promptly transmit all
customer funds and securities to the clearing broker/dealer. The clearing broker/dealer carries all of the
accounts of the customers and maintains and preserves all related books and records as customarily kept
by a clearing broker/dealer.

Revenue Recognition

Commissions and related clearing expenses are recorded on a seitlement-date basis, which
approximates the trade-date basis. Investment advisory fees are received quarterly, but are recognized
as earned on a pro rata basis over the term of the contract.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Cash and Cash Equivalents
The Company defines cash and cash equivalents as highly liquid, short-term investments with a maturity
at the date of acquisition of three months or less. The Company maintains cash balances at an FDIC
insured commercial bank. These balances may at times exceed the federally insured limit of $250,000.
Securities Owned
Marketable securities are recorded on the trade date and reported at fair value as determined by market

quotes. Securities whose market values are not readily determinable, if any, are reported at cost, which
management of the Company has determined to approximate fair value.
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LANDAAS & COMPANY

NOTES TO FINANCIAL STATEMENTS
December 31, 2008

NOTE 1 - Summary of Significant Accounting Policies (cont..)

Furniture and Equipment

Property and equipment are recorded at cost. Maintenance and repairs are charged to expense as
incurred. Depreciation is calculated by straight-line and accelerated methods over the estimated useful
life of the asset, which ranges from three to ten years.

Reclassification

For comparability, certain 2007 amounts have been reclassified to conform with classifications adopted in
2008. The reclassifications have no effect on reported amounts of retained earnings.

Income Taxes

The Company, with the consent of its stockholder, elected S Corporation status on January 1, 2008, to be
taxed under sections of the federal and state income tax laws, which provide that, in lieu of corporation
income taxes, the stockholder separately accounts for his prorata share of the Company's items of
income, deductions, losses and credits. Therefore, the financial statements at December 31, 2008 and
for the year then ended do not include any provision for current corporation income taxes or deferred or
current income {ax receivable or payable accounts.

No provision has been made for any amounts, which may be advanced or paid as distributions to the
stockholder to assist in paying personal income taxes on the income of the Company.

Fair Value of Financial Instruments
The Company's financial instruments consist of the following: cash and cash equivalents, accounts
receivable and accounts payable. The carrying values of these financial instruments approxunate their
estimated fair values based on the instruments nature.

The fair value of the Company's trading securities is based on quoted market prices.

For the fiscal year ended December 31, 2008, there have been no changes in the application of valuation
methods applied to similar assets and liabilities.

NOTE 2 - Fair Value of Financial Instruments

Effective January 1, 2008, the Company adopted FASB Staternent No. 157, Fair Value Measurements
(“SFAS No. 157"}, which provides a framework for measuring, reporting and disclosing fair value under
generally accepted accounting principles. SFAS No. 157 applies to all assets and liabilities that are
measured, reported and/or disclosed on a fair value basis. The adoption of SFAS No. 157 had no
financial impact at January 1, 2008.

As defined in SFAS No. 157, fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date. SFAS
No. 157 defines the fair value hierarchy, which ranks the quality and reliability of the information used to
determine fair values. Assets and liabilities measured, reported and/or disclosed at fair value will be
classified and disclosed in one of the following three categories:
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LANDAAS & COMPANY

NOTES TO FINANCIAL STATEMENTS
December 31, 2008

NOTE 2 - Fair Value of Financial Instruments (cont.)

Level 1 - Quoted market prices in active markets for identical assets or liabilities.
Level 2 - Observable market based inputs or unobservable inputs that are corroborated by market data.
Level 3 - Unobservable inputs that are not corroborated by market data.

The table below presents the balances of assets and liabilities measured at fair value on a recurring basis
by level within the hierarchy.

December 31, 2008

Total Level 1 Level 2 Level 3

Trading securities $ 7413 % 7413 § - $

The estimated carrying and fair values of the Company's financial instruments are as follows:

2008
Carrying Estimated
Value Fair Value
Financial assets:
Trading securities $ 7413 § 7,413

The Company holds an investment in the capital stock of Nasdag OMX Group Inc. which is classified as a
trading security. The stock of Nasdaq OMX Group Inc. is publicly traded on the New York Stock
Exchange and is considered a Level 1 item.

NOTE 3 - Employee Benefit Plan

The Company has a defined contribution 401(k) savings plan (the "Plan") covering substantially all
employees. The Company's contributions to the Plan were $62,231 in 2008.

NOTE 4 - Deposit with Clearing Broker/Dealer

The Company is dependent on its clearing broker/dealer, Pershing LLC ("Pershing"), a wholly owned
subsidiary of the Bank of New York, for the everyday processing of customer transactions as required
under the provisions of paragraph (k){(2)(ii) of Rule 15¢3-3 of the SEC.

Pershing requires that the Company maintain a minimum deposit of $25,000. This amount was held by
Pershing at December 31, 2008.

NOTE 5 - Marketable Securities

The Company owns 300 shares of stock in the NASDAQ OMX Group, Inc. having a fair value of $7,413 at
December 31, 2008.

Page 7




LANDAAS & COMPANY

NOTES TO FINANCIAL STATEMENTS
December 31, 2008

NOTE 6 - Furniture and Equipment

Furniture and equipment consists of the following at December 31, 2008:

Furniture and fixtures $ 496,470

Office equipment 489,436
Total 985,906

Less: Accumulated depreciation (774,192)
Net ] $ 211,714

Depreciation expense amounted to $69,956 in 2008.

NOTE 7 - Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC rule
15¢3-1) which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1 (and the rule of the "applicable”
exchange also provides that equity capital may not be withdrawn or cash distributions paid if the resulting
net capital ratio would exceed 10 to 1).

At December 31, 2008, the Company had net capital of $329,917 which was $279,917 in excess of its
required net capital of $50,000. The Company’s ratio of aggregate indebtedness to net capital was 1.08 to
1 at December 31, 2008.

The Company is also subject to minimum capital requirements by certain state regulatory agencies and
was in compliance with these requirements at December 31, 2008.

NOTE 8 - Off-Balance-Sheet Risk

The Company's customers' securities transactions are introduced on a fully disclosed basis with its
clearing broker/dealer. The clearing broker/dealer carries all of the accounts of the customers of the
Company and is responsible for the execution, collection and payment of funds, and receipt and delivery
of securities relative to customer transactions. Off-balance-sheet risk exists with respect to these
transactions due to the possibility that customers may be unable to fulfill their contractual commitments
wherein the clearing broker/dealer may charge any losses it incurs to the Company. The Company seeks
to minimize this risk through procedures designed to monitor the creditworthiness of its customers and
that customer transactions are executed properly by the clearing broker/dealer. The Company incurred no
losses in 2008 due to the inability of customers to fulfill contractua!l commitments.
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LANDAAS & COMPANY

NOTES TO FINANCIAL STATEMENTS
December 31, 2008

NOTE 9 - Lease Commitments

The Company leases its office space from an unrelated party under an operating lease that expires on
April 30, 2012. The base rental was $15,485 per month at December 31, 2008, plus additional charges
for taxes, electricity, repairs, and maintenance. The Company also leases office equipment from an
unrelated entity under operating leases. Future minimum lease payments as of December 31, 2008 are
as follows:

Years ending December 31:

2009 $ 202918
2010 202,811
2011 205,108
2012 66,920

$ 677758

The total rental expense for office space, including real estate taxes and maintenance costs incurred, was
$279,241 for 2008.
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VirchowKrause
company

INDEPENDENT AUDITORS' REPORT ON SUPPLEMENTAL INFORMATION
REQUIRED BY RULE 17a-5 OF
THE SECURITIES AND EXCHANGE COMMISSION

To the Stockholder
Landaas & Company
Milwaukee, Wisconsin

We have audited the accompanying financial statements of Landaas & Company as of and for the year
ended December 31, 2008, and have issued our report thereon dated February 9, 2009. Our audit was
conducted for the purpose of forming an opinion on the basic financial statements taken as a whole. The
information contained in Schedule | is presented for purposes of additional anatysis and is not a required
part of the basic financial statements, but is supplementary information required by Rule 17a-5 under the
Securities Exchange Act of 1934. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated in alf material
respects in relation to the basic financial statements taken as whole.

Qmw%m& We

Milwaukee, Wisconsin
February 9, 2009
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LANDAAS & COMPANY

SCHEDULE | - COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
December 31, 2008

AGGREGATE INDEBTEDNESS

Accounts payable $ 74,064
Accrued salaries and benefits 281,715
Accrued taxes 2,144
Total Aggregate Indebtedness 357,923
Minimum required net capital (based on aggregate indebtedness) $ 23862
NET CAPITAL
Stockholder's equity $ 684,690
Deductions:
Cash 15,981
Furniture and equipment, net 211,714
Prepaid expenses and other assets 103,899
Account receivable 22067
Total Deductions 353,661
Tentative net capital 331,029
NASDAQ Stock Market, Inc. at fair value 7.413
Less haircut at 15% 1,112
Net capital 329,917
Net capital requirement (Minimum) 50,000
Capital in excess of minimum requirement $ 279917
Ratio of aggregate indebtedness to net capital 1.08 to 1

There were no differences between the above calculation and the Company's calculation of net capital as
reflected on the unaudited Form 17a-5, Part lIA.

COMPUTATION FOR DETERMINATION OF THE RESERVE REQUIREMENTS UNDER RULE 15¢3-3
Landaas & Company is exempt from Rule 15¢3-3 under the provision of Rule 15¢3-3(k)(1).

INFORMATION RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS UNDER
RULE 15¢3-3

Landaas & Company. is exempt from Rule 15¢3-3 under the provision of Rule 15¢3-3(k){(1).
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VirchowKrause
company

REPORT ON INTERNAL CONTROL REQUIRED BY SEC
RULE 17a-5 FOR A BROKER-DEALER
CLAIMING AN EXEMPTION FROM SEC RULE 15c¢3-3

To the Stockholder
Landaas & Company
Milwaukee, Wisconsin

In planning and performing our audit of the financial statements and supplemental schedule of Landaas &
Company (the "Company”™), as of and for the year ended December 31, 2008 in accordance with auditing
standards generally accepted in the United States of America, we considered the Company's internal
control over financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of the Company's internal control. Accordingly, we do not express an opinion on the
effectiveness of the Company's internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made
a study of the practices and procedures followed by the Company, including consideration of control
activities for safeguarding securities. This study included tests of such practices and procedures that we
considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic computations of
aggregate indebtedness (or aggregate debits) and net capital under Rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of Rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer securities, we did not review
the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications and comparisons and recordation
of differences required by Rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with
reasonable, but not absolute, assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition and that transactions are executed in
accordance with management's authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above, error
or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

Virchow, Krause & Company, LLP Page 12
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A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or a combination of
control deficiencies, that adversely affects the entity's ability to initiate, authorize, record, process, or report
financial data reliably in accordance with generally accepted accounting principles such that there is more
than a remote likelihood that a misstatement of the entity's financials that is more than inconsequential will
not be prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that result in
more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the entity's internal control.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal contro! and control activities for safeguarding
securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures,
as described in the second paragraph of this report, were adequate at December 31, 2008, to meet the
SEC's objectives.

This report is intended solely for the information and use of management, the SEC and other regulatory
agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of

registered brokers and dealers, and is not intended to be and should not be used by anyone other than
these specified parties.

Vot Yiosas & C@nwd. LLP

Milwaukee, Wisconsin
February 9, 2009

END
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