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FORTNFR HAVENS LEVKULICH

ANt CO. P.C

INDEPENDENT AUDITORS REPORT

Board of Directors

LTC Investment Services Inc

Denver Colorado

We have audited the accompanying statement of financial condition of LTC Investment Services Inc the

Company as of December 31 2008 and the related statements of income changes in stockholders

equity and cash flows for the year then ended that you are filing pursuant to Rule 7a-5 under the

Securities Exchange Act of 1934 These financial statements are the responsibility of the Companys

management Our responsibility is to express an opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement Our audit included consideration of

internal control over financial reporting as basis for designing audit procedures that are appropriate in

the circumstances but not for the purpose of expressing an opinion on the effectiveness of the Companys

internal control over financial reporting Accordingly we express no such opinion An audit also includes

examining on test basis evidence supporting the amounts and disclosures in the financial statements

assessing the accounting principles used and significant estimates made by management as well as

evaluating the overall financial statement presentation We believe that our audit provides reasonable

basis for our opinion

In our opinion the financial statements present fairly in all material respects the financial position of

LTC Investment Services Inc at December 31 2008 and the results of its operations and its cash flows

for the year then ended in accordance with accounting principles generally accepted in the United States

of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as

whole The supplemental schedules listed in the accompanying table of contents are presented for

purposes of additional analysis and are not required part of the basic financial statements but are

supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934

These schedules are the responsibility of the Companys management Such schedules have been

subjected to the auditing procedures applied in our audit of the basic financial statements and in our

opinion are fairly stated in all material respects
when considered in relation to the basic financial

statements taken as whole

4jtt44d .i eQ
Denver Colorado

February 20 2009

1099 18th Street Suite 2900 Denvet CO 80202-1929 30
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Certified Public Accountants Professional Corporation



LTC INVESTMENT SERVICES INC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2008

ASSETS

Cash and cash equivalents

Prepaid expenses and other assets

Due from affiliates

TOTAL

LIABILITIES AND STOCKHOLDERS EQUITY

LIABILITIES

Accounts payable and accrued expenses

Due to affiliates

Total liabilities

STOCKHOLDERS EQUITY
Common stock no par value authorized 50000 shares

issued and outstanding 25000 shares

Additional paid-in capital

Retained earnings

TOTAL

Total stockholders equity

1582322

79637

9048

1671007

442072

31182

473254

25000

310730

862023

1197753

1671007

See notes to financial statements



LTC INVESTMENT SERVICES INC

STATEMENT OF INCOME

YEAR ENDED DECEMBER 31 2008

REVENUE

Commissions and fees

Other

3903517

48612

3952129

EXPENSES

Salaries and related expenses

Trading costs

Consultant fees

Occupancy and other

Professional fees dues and subscriptions

INCOME TAX EXPENSE

NET INCOME

See notes to financial statements

239432

3486141

42350

34691

46242

40000

Total revenue

Total expenses

INCOME BEFORE INCOME TAX EXPENSE

3848856

103273

63273



LTC INVESTMENT SERVICES INC

STATEMENT OF CHANGES IN STOCKHOLDERS EQUITY

YEAR ENDED DECEMBER 31 2008

Common Stock

Shares Amount ___________

25000 25000

25000 25000
____________

See notes to financial statements

Retained

Earnings

BALANCE

January 2008

Net Income

BALANCE

December 31 2008

Total

Stockholders

Efluity

Additional

Paid-In

Capital

310730

310730

798750

63273

862023

1134480

63273

1197753



LTC INVESTMENT SERVICES JC

STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31 2008

CASH FLOWS FROM OPERATING ACTIVITIES

Net income

Changes in assets and liabilities

Prepaid expenses and other assets

Accounts payable and accrued expenses

Due to and from affiliates

Net cash provided used by operating activities

63273

16069

606856

12315

571967

NET DECREASE IN CASHAND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS BEGiNNING OF YEAR

CASH AND CASH EQUIVALENTS END OF YEAR

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION-

Taxes paid

571967

2154289

1582322

127400

See notes to financial statements



LTC INVESTMENT SERVICES INC

Formerlyknown as Fiserv Brokerage Services Inc

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31 2008

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization LTC Investment Services Inc formerly known as Fiserv Brokerage Services Inc

the Company was incorporated under the laws of the State of Colorado on July 15 1988 and is

registered as broker-dealer in that state The Company is an indirect wholly owned subsidiary of

Fiserv Inc

The Company is fully disclosed broker/dealer and as such holds no customer funds or securities All

trades are transacted through clearing brokers

Cash and Cash Equivalents The Company considers all cash and investments in money market

mutual funds to be cash and cash equivalents

Commissions Commission revenue and related expense are recorded on trade date basis

Income Taxes The Company files consolidated income tax return with Fiserv Inc Under an

informal tax agreement income taxes are allocated to the Company based on statutory rate applied

to pre-tax
financial statement income or loss and related balances are included in due to affiliates

The primary difference between the Companys effective tax rate and the federal statutory rate is state

income taxes

Estimates The preparation of financial statements in conformity with accounting principles

generally accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent

assets and liabilities at the date of the financial statements and the reported amounts of revenues and

expenses during the reporting period Actual results could differ from those estimates

Basis of Presentation he financial statements include significant related party transactions

Given Fiservs level of involvement these financial statements may not be indicative of the results of

operations if the Company were stand-alone entity

RESTRICTED DEPOSIT

The Company has Clearing Agent Agreement with clearing broker/dealer which requires deposit

of $25000 The entire deposit will be returned to the Company upon cancellation of the agreement

Interest earned on the deposit is received by the Company

NET CAPITAL REQUIREMENTS

As registered broker dealer the Company is subject to the Uniform Net Capital Rule Rule 15c3-1

under the Securities Exchange Act of 1934 which requires the maintenance of minimum net capital

and requires that the ratio of aggregate indebtedness to net capital both as defined shall not exceed

15 to At December 31 2008 the Company had net capital of $1151754 which was $1101754 in

excess of its required net capital of $50000 The Companys ratio of aggregate indebtedness to net

capital was 0.38 to at December 31 2008

10



RELATED-PARTY TRANSACTIONS

During 2008 the Company performed broker/dealer services for Fiserv Trust Company FTC
Fiserv Trust Company was wholly owned subsidiary of Fiserv Inc until February 2008 when it was

sold to TDAmeritrade Online Holdings Corporation Prior to the sale approximately $1 billion in

assets and $800 million of liabilities were transferred from FTC to Trust Industrial Bank TIB
wholly-owned subsidiary of Fiserv The Company earned $136752 in revenue for the broker/dealer

services performed for Fiserv Trust Company prior to the sale and $666013 in revenue for

broker/dealer services performed for TIB subsequent to the sale

At December 31 2008 the Company had outstanding payables to TIB of $18202 for invoices that

were paid by TIB on behalf of the Company and $12980 for payroll expenses The Company also

had receivables from TIB of $5654 for broker/dealer services and $3394 for reimbursement of

expense related to trade error

TIB also allocates portion of office rent expense to the Company based upon the amount of space it

occupies Trust Industrial Bank charged the Company $9094 in 2008 under this arrangement and

$318 was due at December 31 2008

EMPLOYEE BENEFITS

Profit-Sharing and Savings Plan Employees participate in two-part profit-sharing
and savings

plan The plan covers substantially all employees with no service requirement Contributions to the

plan consist of the employee portion matching employer amount and discretionary contribution

which is tied to the profit performance of the Company Employees with less than one year of service

do not receive the employer match or the discretionary contribution The Company contributed

approximately $4955 to the plan in 2008

11



SUPPLEMENTAL SCHEDULES
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LTC INVESTMENT SERVICES INC

COMPUTATION OF NET CAPITAL FOR BROKERS AND DEALERS PURSUANT

TO RULE 15c3-1 UNDER THE SECURITIES AND EXCHANGE ACT OF 1934

AS OF DECEMBER 31 2008 ________________________

AGGREGATE INDEBTEDNESS Accounts payable and accrued expenses

MINIMUM NET CAPITAL REQUIRED Greater of 6-2/3% of

aggregate indebtedness or $50000 minimum

442072

50000

STOCKHOLDERS EQUITY

NONALLOWABLE ASSETS

NET CAPITAL BEFORE HAIRCUT ON INVESTMENT

HAIRCUT ON INVESTMENT

NET CAPITAL

NET CAPITAL iN EXCESS OF REQUIREMENT

RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL

1197753

14808

1182945

0.38 to

No material differences exist between the above net capital contribution and the corresponding computation

included in the Companys unaudited Revised Form X- 7-A-S Part hA filing as of December 31 2008 filed

on February 2009 Accordingly no reconcilation is necessary

31191

1151754

1101754
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LTC INVESTMENT SERVICES INC

EXEMPTIVE PROVISION UNDER RULE 15c3-3 UNDER

THE SECURITIES AND EXCHANGE ACT OF 1934

AS OF DECEMBER 312008

The Company is exempt from the provision of Rule 15c3-3 under the Securities Exchange Act in that the

Companys activities are limited to those set forth in the conditions for exemption appearing in paragraph

k2ii of the Rule

14



Board of Directors

LTC Investment Services Inc

Denver Colorado

In planning and performing our audit of the financial statements of LTC Investment Services Inc the

Company as of and for the year ended December 31 2008 in accordance with auditing standards

generally accepted in the United States of America we considered the Companys internal control over

financial reporting internal control as basis for designing our auditing procedures for the purpose of

expressing an opinion on the financial statements but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control Accordingly we do not express an opinion on the

effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission the SEC we have

made study of the practices and procedures followed by the Company including consideration of

control activities for safeguarding securities This study included tests of compliance with such practices

and procedures that we considered relevant to the objectives stated in Rule 17a-5g in making the

periodic computations of aggregate indebtedness and net capital under Rule 17a-3a1 and for

determining compliance with the exemptive provisions of Rule 5c3-3 We did not review the practices

and procedures followed by the Company in making the quarterly securities examinations counts

verifications and comparisons and the recordation of differences required by Rule 7a- 13 or in

complying with the requirements for prompt payment for securities under Section of Federal Reserve

Regulation of the Board of Governors of the Federal Reserve System because the Company does not

carry securities accounts for customers or perform custodial functions relating to customer securities

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs above-mentioned objectives Two of the

objectives of internal control and the practices
and procedures are to provide management with reasonable

but not absolute assurance that assets for which the Company has responsibility are safeguarded against

loss from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial statements in

conformity with generally accepted accounting principles Rule 7a-5g lists additional objectives of the

practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to above

error or fraud may occur and not be detected Also projection of any evaluation of them to future periods

is subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis sign tIcant deficiency is control deficiency or combination of control

deficiencies that adversely affects the entitys ability to initiate authorize record process or report

financial data reliably in accordance with generally accepted accounting principles such that there is more

than remote likelihood that misstatement of the entitys financial statements that is more than

inconsequential will not be prevented or detected by the entitys internal control

1099 18th Street Suite 2900 Denver CO 80202-1929 30

303/296-6033 1$AX 303/296-8553
19772OO7

Certified Public Accountants Professional Corporation

FORTNER BAYENS LEVKULICH

AND CO P.C



material weakness is significant deficiency or combination of significant deficiencies that results

in more than remote likelihood that material misstatement of the financial statements will not be

prevented or detected by the entitys internal control

Our consideration of the internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for

safeguarding securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objective referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects
indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures

as described in the second paragraph of this report were adequate at December 31 2008 to meet the

SECs objectives

This report is intended solely for the information and use of the Board of Directors management the

SEC the National Association of Securities Dealers and other regulatory agencies that rely on Rule 7a-

5g under the Securities Exchange Act of 1934 in their regulation of registered broker-dealers and is not

intended to be and should not be used by anyone other than these specified parties

Yours truly

Ac
Denver Colorado

February 20 2009
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