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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To the Managing Directors of
Hyde Park Capital Advisors, LLC
Tampa, Florida

We have audited the accompanying statement of financial condition of Hyde Park Capital
Advisors, LLC as of December 31, 2008 and the related statements of operations and changes in
members’ equity and cash flows for the year then ended that you are filing pursuant to rule 17a-5
under the Securities Exchange Act of 1934. These financial statements are the responsibility of
the Company’s management. QOur responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Hyde Park Capital Advisors, LLC as of December 31, 2008 and the
results of its operations and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in Schedules I, II, III, and IV is presented for
purposes of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by rule 17a-5 of the Securities Exchange Act of 1934. Such
information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

The LSC Grop, LLC
Certified Publls Aosoantonte

January 23, 2009




HYDE PARK CAPITAL ADVISORS, LLC

(A WHOLLY-OWNED SUBSIDIARY OF HYDE PARK CAPITAL PARTNERS, LLC)

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2008

ASSETS
Cash and cash equivalents
Accounts receivable

Furniture and equipment, net
Prepaid expenses and other assets

LIABILITIES AND MEMBERS’ EQUITY

Accounts payable, trade
Members’ equity

See accompanying notes to financial statements.

33,372
46,729
30,057

3,132

113,290 .

9,711
103,579

113,290




HYDE PARK CAPITAL ADVISORS, LLC

(A WHOLLY-OWNED SUBSIDIARY OF HYDE PARK CAPITAL PARTNERS, LLC)
STATEMENT OF OPERATIONS AND CHANGES IN MEMBERS’ EQUITY

YEAR ENDED DECEMBER 31, 2008

REVENUES:
Investment banking
Interest

Total revenues

EXPENSES:
Employee compensation and benefits
Business development expenses
Office expenses
Other expenses
Occupancy expenses
Professional fees
Advertising expense
Total expenses

Net income

Members’ equity, beginning of year
Members’ contributions
Members’ distributions

Members’ equity, end of year

See accompanying notes to financial statements.
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$

1,687,628
31

1,687,659

818,493
290,142
157,764
121,077
44,425
18,413
7,155

1,457,469

230,190

79,298
390,762

796,671)

103,579




HYDE PARK CAPITAL ADVISORS, LLC

(A WHOLLY-OWNED SUBSIDIARY OF HYDE PARK CAPITAL PARTNERS, LLC)

STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2008

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net cash flows
from operating activities:
Depreciation
Bad debt expense
Increase (decrease) in cash resulting from changes in:
Accounts receivable
Other assets
Accounts payable, trade

Net cash flows from operating activities
Cash flows from investing activities:
Purchases of furniture and equipment
Net cash flows from investing activities
Cash flows from financing activities:
Members’ contributions
Members’ distributions
Net cash flows from financing activities
Net change in cash

Cash, beginning of year

Cash, end of year

Supplemenital cash flow information:
Cash paid for interest

Cash paid for income taxes

See accompanying notes to financial statements.
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230,190

11,445
136,703

181,955)
4,254
11,272)

189,365

21,688)

21,688)

590,762
796,671)

205,909)

38,232)

71,604

33,372




HYDE PARK CAPITAL ADVISORS, LLC
(A WHOLLY-OWNED SUBSIDIARY OF HYDE PARK CAPITAL PARTNERS, L1.C)
NOTES TO THE FINANCIAL STATEMENTS

NOTE 1 - ORGANIZATION AND NATURE OF BUSINESS

Hyde Park Capital Advisors, LLC (the “Company”) is a Florida Limited Liability Company that
is wholly-owned by Hyde Park Capital Partners, LLC (the “Parent”). As of December 31, 2008,
we have two Members who have an interest in the Parent of 62% and 38%, respectively. Each
member has the same rights, privileges and liabilities.

Operations commenced January 7, 2000. We provide investment banking services to middle
market, private and public companies throughout the United States. We became a member of the
Financial Industry Regulatory Authority (FINRA) (formerly National Association of Securities
Dealers) effective January 1, 2001.

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES
Cash and cash equivalents:

We consider all highly liquid instruments with original maturities of less than three months to be
cash equivalents for purposes of the statement of cash flows.

Accounts receivable:

Accounts receivable are billed based on the terms of the individual contracts with the Company's
customers. An account is considered past due if not paid within 30 days of the invoice date. The
allowance for doubtful accounts is estimated on a specific identification basis considering the
financial condition of the customer and other specific facts and circumstances. Accounts
receivable are written off when they are determined to be uncollectible. As of December 31, 2008,
we determined that all receivables were collectible and no allowance was considered necessary.

Furniture and equipment:

Furniture and equipment are recorded at cost. Depreciation is computed on the straight line
method over the estimated useful lives of the assets ranging from 3 to 7 years.

Revenue recognition:

Investment banking revenues represent financial advisory fees, net of reimbursable expenses
earned in connection with merger and acquisition and private placement transactions. Investment
banking revenues are recorded under formal arrangements when amounts are earned, which
generally occurs at the time the transaction is completed and the related income is reasonably
determinable.

Advertising costs:

We expense advertising costs as they are incurred.




HYDE PARK CAPITAL ADVISORS, LLC
(A WHOLLY-OWNED SUBSIDIARY OF HYDE PARK CAPITAL PARTNERS, LLC)
NOTES TO THE FINANCIAL STATEMENTS

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Income taxes:

The Company is a limited liability company, which is disregarded for income tax purposes. All
income or loss is allocated to the Parent. Consequently, no provision for income taxes has been
included in these financial statements.

Fair value of financial instruments:

We adopted SFAS No. 157, “Fair Value Measurements” on January 1, 2008. SFAS No. 157
defines fair value, establishes a three-level valuation hierarchy for disclosures of fair value
measurement and enhances disclosure requirements for fair value measures. The estimated fair
value of cash and cash equivalents, accounts receivables and accounts payable at December 31,
2008 approximate their respective carrying values in light of the current nature of these financial
instruments.

Use of estimates:

The preparation of financial statements in accordance with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements, and reported amounts of revenues and
expenses during the reporting period. These estimates are based on management’s knowledge
and experience. Actual results could differ from these estimates.

NOTE 3 - FURNITURE AND EQUIPMENT

Furniture and equipment consisted of the following at December 31, 2008:

Computer equipment $ 118,059
Office equipment 24,844
Furniture 7,231
150,134
Less: Accumulated depreciation (120,077)
$ 30,057
6




HYDE PARK CAPITAL ADVISORS, LLC
(A WHOLLY-OWNED SUBSIDIARY OF HYDE PARK CAPITAL PARTNERS, LLC)
NOTES TO THE FINANCIAL STATEMENTS

NOTE 4 - PROFIT SHARING PLAN

The Company sponsors a contributory profit sharing plan for all employees who have completed
one year of service. Contributions to the plan are discretionary. During 2008, the Company did
not authorize any contributions to the plan.

NOTE 5 - RELATED PARTY TRANSACTIONS

In May 2006, the building which houses the principal executive offices was purchased by a
company that is affiliated through common ownership. The affiliated company does not charge
the Company rent for use of the facility.

NOTE 6 — CAPITAL WITHDRAWALS

As the Company closes investment banking transactions it may, at its discretion, withdraw capital
from the business to make distributions to its Members. These withdrawals are dependant on the
timing and amount of investment banking fees received.

NOTE 7 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
15¢3-1, which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31,
2008, the Company had net capital of $23,661, which was $17,661 in excess of its required net
capital of $6,000. The Company's ratio of aggregate indebtedness to net capital was .41 to | at
December 31, 2008.




SUPPLEMENTARY INFORMATION
PURSUANT TO RULE 17a-5 OF THE
SECURITIES EXCHANGE ACT OF 1934

AS OF DECEMBER 31, 2008

The accompanying schedules are prepared in accordance with the
requirements and general format of FOCUS Form X-17A-5.




HYDE PARK CAPITAL ADVISORS, LLC

(A WHOLLY-OWNED SUBSIDIARY OF HYDE PARK CAPITAL PARTNERS, LLC)
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE SECURITIES AND

EXCHANGE COMMISSION SCHEDULE 1
AS OF DECEMBER 31, 2008

Net Capital
Total members’ equity
Deduct members’ equity not allowable for net capital

Total members’ equity qualified for net capital
Add: Subordinated borrowings allowable in computation of net capital
Add: Other (deductions) or allowable credits-deferred income taxes payable

Total capital and allowable subordinated borrowings
Deductions and/or charges:
Nonallowable assets:
Accounts receivable, net
Prepaid expenses
Furniture and equipment, net
Other assets

Net capital before haircuts on securities positions (tentative net capital)
Haircuts on securities
Net capital
Aggregate indebtedness
Items included in statement of financial condition:

Accounts payable, trade

Total aggregate indebtedness

$ 103,579

103,579

103.579

46,729
3,000
30,057
132

79.918

23,661

§ 23661

9.711

$ 9,711




HYDE PARK CAPITAL ADVISORS, LLC

(A WHOLLY-OWNED SUBSIDIARY OF HYDE PARK CAPITAL PARTNERS, LLC)
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE SECURITIES AND

EXCHANGE COMMISSION SCHEDULE I
AS OF DECEMBER 31, 2008

Computation of basic net capital requirement

Minimum net capital required based upon aggregate indebtedness
(which is calculated as 6-2/3% of aggregated indebtedness)

Minimum net capital required
Excess net capital
Ratio: aggregate indebtedness to net capital
Reconciliation with the Company’s computation (included in Part 11
of Form X-17A-5 as of December 31, 2008)
Net capital, as reported in Company’s Part I (Unaudited) FOCUS report

Audit adjustments to record additional expenses
Net capital per above

10

3 647
$ 6,000
$ 17,661
% 41
$ 23,061
5 2366l




HYDE PARK CAPITAL ADVISORS, LLC
(A WHOLLY-OWNED SUBSIDIARY OF HYDE PARK CAPITAL PARTNERS, LLC)
COMPUTATION OF DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15¢3-3
OF THE SECURITIES AND EXCHANGE COMMISSION
SCHEDULE I
AS OF DECEMBER 31, 2008

The Company is claiming an exemption from Rule 15¢3-3 under section (k)(2)(i).




HYDE PARK CAPITAL ADVISORS, LLC
(A WHOLLY-OWNED SUBSIDIARY OF HYDE PARK CAPITAL PARTNERS, LLC)
INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
UNDER RULE 15¢3-3
OF THE SECURITIES AND EXCHANGE COMMISSION
SCHEDULE 111
AS OF DECEMBER 31, 2008

The Company is claiming an exemption from Rule 15¢3-3 under section (k)(2)(i).




HYDE PARK CAPITAL ADVISORS, LLC
(A WHOLLY-OWNED SUBSIDIARY OF HYDE PARK CAPITAL PARTNERS, LLC)
SCHEDULE OF SEGREGATION REQUIREMENTS AND FUNDS IN SEGREGATION FOR
CUSTOMERS' REGULATED COMMODITY FUTURES AND OPTIONS ACCOUNTS
SCHEDULE IV
AS OF DECEMBER 31, 2008

The Company is claiming an exemption from Rule 15¢3-3 under section (k)(2)(i).




INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE AND
ON INTERNAL CONTROL OVER FINANCIAL REPORTING

Managing Directors
Hyde Park Capital Advisors, LLC
Tampa, Florida

In planning and performing our audit of the financial statements of Hyde Park Capital Advisors,
LLC (the “Company”), as of and for the year ended December 31, 2008 in accordance with auditing
standards generally accepted in the United States of America, we considered the Company's internal
control over financial reporting (internal control) as a basis for designing our auditing procedures for
the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control. Accordingly, we do
not express an opinion on the effectiveness of the Company's internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company, including tests of such
practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g), in
making the periodic computations of aggregate indebtedness (or aggregate debits) and net capital
under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of Rule
15¢3-3. Because the Company does not carry securities accounts for customers or perform custodial
functions relating to customer securities, we did not review the practices and procedures followed by
the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits
and related costs of controls and of the practices and procedures referred to in the preceding
paragraph and to assess whether those practices and procedures can be expected to achieve the SEC's
above-mentioned objectives. Two of the objectives of internal control and the practices and
procedures are to provide management with reasonable but not absolute assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management's authorization and
recorded properly to permit the preparation of financial statements in conformity with generally
accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.




Page 2

Because of inherent limitations in internal control or the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or
that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity's ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that
there is more than a remote likelihood that a misstatement of the entity's financial statements that is
more than inconsequential will not be prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelithood that a material misstatement of the financial statements will
not be prevented or detected by the entity's internal control.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be
material weaknesses. We did not identify any deficiencies in internal control and control activities
for safeguarding securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance
with the Securities Exchange Act of 1934 and related regulations, and that practices and procedures
that do not accomplish such objectives in all material respects indicate a material inadequacy for
such purposes. Based on this understanding and on our study, we believe that the Company's
practices and procedures were adequate at December 31, 2008, to meet the SEC's objectives.

This report is intended solely for the information and use of the Member, management, the SEC, and
other regulatory agencies that rely on Rule 17a-5(g) of the Securities Exchange Act of 1934 in their

regulation of registered brokers and dealers, and is not intended to be and should not be used by
anyone other than these specified parties.

The LSC Grogp, LLC
Certified Fublis Aocountante

January 23, 2009
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