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OATH OR AFFIRMATION

I Timothy R. Kohn , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Investors Brokerage of Texas, Ltd. , as

of December 31,2008 , are true and correct. | further swear {or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

SHILPY SINHA
NO!EIW Public, State of Tem

Commission Exps

June 18, 2OID

Nota}'@ PubV N

This report ** contains {check all applicable boxes):

{a) Facing Page.

{b) Statement of Financial Condition.

{c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors” Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1Y An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

{(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

HOE 0O HFREESEHEERR

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).
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Independent Auditors' Report

The Board of Directors
Investors Brokerage of Texas, Ltd.:

We have audited the accompanying statements of financial condition of Investors Brokerage of
Texas, Ltd. (the Partnership), a subsidiary of Chase Financial Corp., as of December 31, 2008
and 2007 and the related statements of income, changes in partners’ equity, cash flows and
changes in liabilities subordinated to claims of general creditors for the years then ended that
you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. These
financial statements are the responsibility of the Partnership's management. Our responsibility
is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respecis,
the financial position of Investors Brokerage of Texas, Ltd., a subsidiary of Chase Financial
Corp., at December 31, 2008 and 2007, and the results of its operations and its cash flows for
the years then ended in conformity with accounting principles generally accepted in the United
States of America.

Our audits were conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The supplemental information included on pages 10 through 12 is
presented for purposes of additional analysis and is not a required part of the basic financial
statements, but is supplemental information required by Rule 17a-5 under the Securities
Exchange Act of 1934. Such information has been subjected to the auditing procedures applied
in the audits of the basic financial statements and, in our opinion, is fairly presented in all
material respects in relation to the basic financial statements taken as a whole.

%/@M,#f’dﬁdgﬁc.

February 6, 2009

An Independent Member of the BDO Seidmun Alliance




Investors Brokerage of Texas, Ltd.
(A Subsidiary of Chase Financial Corp.)

Statements of Financial Condition

December 31, 2008 and 2007

Assets
Cash and cash equivalents
Cash deposit with clearing organization

Commissions due from clearing organization
Other assets

Liabilities and Equity

Payable to affiliates
Income tax payable to affiliate

Total liabilities

Partners' equity

See accompanying notes to financial statements.

2008

$ 315,923
150,000

22,835

$ 488,758

§ 32953

19,664
52,617
436,141

5_488,758

2007

243,760
150,000
54,570

20,368

468,698

55,466

27,315
82,781
385,917

468,698



Investors Brokerage of Texas, Ltd.
(A Subsidiary of Chase Financial Corp.)

Statements of Income

Years Ended December 31, 2008 and 2007

2008 2007

Revenue:
Commissions $ 751,157 748,012
Interest 24,427 31,165
Other 5,937 41,294
Total revenue 781,521 820,471

Expenses:
Employee compensation, commissions and benefits 500,965 478,074
Communications 17,693 16,965
Occupancy and equipment 92,616 92,616
Professional fees 17,700 15,678
Clearance fees 42.846 45,726
Other operating expenses 33,477 31,982
Total expenses 705,297 681,041
Income before income taxes 76,224 139,430
Current income taxes 26,000 47,591
Net income $ 50224 91,839

See accompanying notes to financial statements.




Investors Brokerage of Texas, Ltd.
(A Subsidiary of Chase Financial Corp.)

Statements of Changes in Partners’ Equity

Years Ended December 31, 2008 and 2007

Balance,
January 1, 2007

Net income

Balance,

December 31, 2007
| Net income

Balance,
December 31, 2008

See accompanying notes to financial statements.

$ 294,078

91,839

385,917

50,224

$_436,141




Investors Brokerage of Texas, Ltd.
(A Subsidiary of Chase Financial Corp.)

Statements of Cash Flows

Years Ended December 31, 2008 and 2007

2008 2007
Cash flows from operating activities:
Net income ' $ 50,224 91,839
Adjustments to reconcile net income to
net cash provided by operating activities:
Changes in assets and liabilities:
Decrease (increase) in commissions receivable 54,570 (8,439)
Increase in other assets (2,467) (1,865)
Increase (decrease) in income taxes payable (7,651) 10,591
Decrease in payable to affiliate (22,513) (1,047)
Net cash provided by operating activities 72,163 91,079
Net increase in cash and cash equivalents 72,163 91,079
Cash and cash equivalents at beginning of year 243,760 152,681
Cash and cash equivalents at end of year $ 315,923 243,760

See accompanying notes to financial statements.




Investors Brokerage of Texas, Ltd.
(A Subsidiary of Chase Financial Corp.)

Statements of Changes in Liabilittes Subordinated to
Claims of General Creditors

Years Ended December 31, 2008 and 2007

Subordinated liabilities,
January 1, 2007

Changes

Subordinated liabilities
December 31, 2007

Changes

Subordnated liabilities
December 31, 2008

See accompanying notes to financial statements.



Investors Brokerage of Texas, Ltd.
(A Subsidiary of Chase Financial Corp.)

Notes to Financial Statements

December 31, 2008 and 2007

Summary of Significant Accounting Policies

(a) Nature of Operations

The accompanying financial statements include only the accounts of Investors
Brokerage of Texas, Ltd. (the Partnership). The general partner (.1%) is Insurors
General Partner, LLC, which is a wholly-owned subsidiary of the limited partner
(99.9%), Insurors.Com, Inc. Insurors.Com, Inc. is wholly owned by Chase Financial
Corp. The Partnership serves as an investment broker-dealer, with the majority of
its customers located in the central and south Texas areas.

The Partnership carries no customer cash accounts, margin accounts or credit
balances and promptly transmits all customer funds and delivers all securities
received in connection with its activities to its clearing broker, Southwest Securities
in Dallas, Texas.

Commission Income and Related Expenses

Commission income and related expenses are recorded on a settlement date basis,
which is not materially different from a trade date basis.

Income Taxes

The Partnership and its affiliates are included in the consolidated federal income tax
return filed by the parent company. Federal income taxes are calculated as if the
companies filed on a separate return basis, and the amount of current tax or benefit
calculated is either remitted to or received from its affiliates. The amount of income
tax expense differs from the amount that would result from applying statutory tax
rates to income before income taxes because of certain expenses that are not fully
deductible for tax purposes and the effect of the surtax exemption which has been
allocated to the parent company.

Deferred income taxes are accounted for under the asset and liability method.
Deferred tax assets and liabilities are recognized for the future tax consequences
attributable to differences between the financial statement carrying amounts of
existing assets and liabilities and their respective tax bases. Deferred tax assets and
liabilities are measured using enacted tax rates expected to apply to taxable income
in the years in which those temporary differences are expected to be recovered or




Investors Brokerage of Texas, Ltd.
(A Subsidiary of Chase Financial Corp.)

Notes to Financial Statements
(Continued)

(1) Summary of Significant Accounting Policies (continued)

(2)

(c)

(d)

(e)

(B

Income Taxes (continued)

settled. The effect on deferred tax assets and liabilities of a change in tax rates is
recognized in income in the period that includes the enactment date. No deferred
taxes have been recorded in these financial statements.

The Partnership recognizes the effect of income tax positions if such positions are
probable of being sustained (i.e., probable that adjustments would not be detected
and made by taxing authorities.) The Partnership has elected to defer the application
of Financial Accounting Standards Board Interpretation No. 48, Accounting for
Uncertainty in Income Taxes (FIN 48) until its fiscal year beginning after
December 15, 2008, as allowed by the Financial Accounting Standards Board.
FIN 48 clarifies the accounting and disclosure for uncertain tax positions, and
prescribes a threshold of more-likely-than-not for recognition and derecognition of
tax positions taken or expected to be taken in a tax return. The Partnership is
currently evaluating the impact of adopting FIN 48 on its financial condition and
results of operations.

Cash Equivalents

For purposes of the statements of cash flows, the Partnership considers all highly
liquid debt instruments with original maturities of three months or less to be cash
equivalents,

Advertising Expense

The Partnership expenses the costs of advertising as incurred. Advertising expense
for 2008 and 2007 totaled $194 and $176, respectively.

Use of Estimates

Management of the Partnership has made a number of estimates and assumptions
relating to the reporting of assets and liabilities and the disclosure of contingent
assets and liabilities to prepare these financial statements in conformity with
generally accepted accounting principles. Actual results could differ from those
estimates.

Retirement Plan

The Partnership participates in the retirement plan (the Plan) of a related company which
covers substantially all employees. The Plan has a 401(k) provision which allows
employees with at least one year and 1,000 hours of service to make contributions.



2)

3)

S

(3)

(6)

Investors Brokerage of Texas, Ltd.
(A Subsidiary of Chase Financial Corp.)

Notes to Financial Statements
(Continued)

Retirement Plan (continued)

Employee contributions can be matched at the discretion of the Plan sponsor. However,
there was no match of the employee contributions for the 401(k) plan for the years ended
December 31, 2008 and 2007. The Partnership did make discretionary contributions of
$18,288 and $7,512 to the Plan for the years ended December 31, 2008 and 2007,
respectively.

Regulatory Reguirements

The Partnership, an investment broker, is subject to the Securities and Exchange
Commission, Uniform Net Capital Rule (Rule 15¢3-1), which requires the maintenance of
minimum net regulatory capital and a certain ratio of aggregate indebtedness to net
regulatory capital. The Partnership carries all accounts on a fully disclosed basis and is
required to maintain net capital of at least $50,000 under Rule 15c3-1(a)(2). At
December 31, 2008, the Partnership had net regulatory capital of $413,307.

Related Party Transactions

A related entity, Insurors Opportunity, Ltd., charges the Partnership for various office
space, accounting services and payroll processing and pays all employees and other
miscellaneous services for the Partnership. The partners are in a position to, and in the
future may, influence the amount of payroll and administrative overhead charges to the
Partnership. Following is a summary of the major expenses related to services performed
by Insurors Opportunity, Lid.:

2008 2007
Occupancy and equipment $ 92,616 92,616
Employee compensation, commissions
and benefits 500,965 478,074

Supplemental Cash Flow Information

The Partnership paid $33,651 to one of its affiliates for income taxes in 2008 and $37,000
in 2007.

Business and Credit Concentrations

The Partnership, at December 31, 2008 and 2007 and periodically through the years, has
maintained balances in deposit accounts at a financial institution in excess of federally
insured limits. B




Supplemental Information
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Investors Brokerage of Texas, Ltd.
{A Subsidiary of Chase Financial Corp.)

Information Relating to the Possession or Control
Requirements Under Rule 15¢3-3 of the
Securities and Exchange Commission

December 31, 2008

The Partnership claims exemption under Rule 15¢3-3(k}(2)(ii) relating to the
possession or control filing requirements of Rule 15¢3-3.

See accompanying independent auditors’ report.




Investors Brokerage of Texas, Ltd.
(A Subsidiary of Chase Financial Corp.)

Computation for Determination of Reserve Requirements
Under Rule 15¢3-3 of the

Securities and Exchange Commission

December 31, 2008

The Partnership claims exemption under Rule 15¢3-3(k)(2)(i1) relating to the
reserve requirements of Rule 15¢3-3.

See accompanying independent auditors’ report.
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Investors Brokerage of Texas, Ltd.
(A Subsidiary of Chase Financial Corp.)

Computation and Reconciliation of Net Capital and
Computation of Basic Net Capital Requirements Under
Rule 15¢3-1 of the Securities and Exchange Commission

December 31, 2008

Net capital:

Equity, as reported on Form X-17A-35, Part I $ 436,142
Total equity 436,142

Deductions:
Non-allowable assets - other assets (22,835)
Net capital $ 413,307

Aggregate indebtedness, as reported on the accompanying

financial statements $ 52617
Minimum net capital required $ 50,000
Net capital in excess of requirements 363,307

Net capital $ 413,307
Ratio aggregate indebtedness to net capital A2:1

See accompanying independent auditors’ report.




Investors Brokerage of Texas, Ltd.
Letter on Internal Control Required by
SEC Rule 17a-5
December 31, 2008
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JAYNES, REITMEIGR, Boyn & THERRELL, P.C. 5400 Bosque Blvd., Suite 500 Waco, Texas 76710
PO. Box 7616 Waco, Texas 76714-7616

Web www.jrbl.com

ﬁ" Certified Public Accountants Phone 254.776.4190 Fax 254.776.8489

The Board of Directors
Investors Brokerage of Texas, Ltd.:

In planning and performing our audit of the financial statements and supplemental information
of Investors Brokerage of Texas, Ltd. (the Partnership) for the year ended December 31, 2008
in accordance with auditing standards generally accepted in the United States of America, we
considered the Partnership’s internal control over financial reporting (internal control) as a basis
for designing our auditing procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the
Partnership’s internal control. Accordingly, we do not express an opinion on the effectiveness
of the Partnership’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Partnership including
consideration of internal control activities for safeguarding securities. This study included tests
of such practices and procedures that we considered relevant to the objectives stated in
Rule 17a-5(g) in making the periodic computations of aggregate indebtedness and net capital
under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of Rule
15¢3-3. Because the Partnership does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Partnership in any of the following:

1. Making quarterly securities examinations, counts, verifications, and
comparisons and recordation of differences required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under

Section 8 of Federal Reserve Regulation T of the Board of Governors of the
Federal Reserve System

The management of the Partnership is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling
this responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC's above-mentioned objectives. Two of the objectives of internal control and
the practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Partnership has responsibility are safeguarded against loss
from unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

An Independent Member af the BDO Seidman Alliance



Because of inherent limitations in internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the entity’s ability to
initiate, authorize, record, process, or report financial data reliably in accordance with generally
accepted accounting principles such that there is more than a remote likelihood that a
misstatement of the entity’s financial statements that is more than inconsequential will not be
prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control that
might be material weaknesses. We did not identify any deficiencies in internal control and
control activities for safeguarding securities that we consider to be material weaknesses, as
defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and on our study, we
believe that the Partnership's practices and procedures were adequate at December 31, 2008 to
meet the SEC’s objectives.

This report is intended solely for the use of the Board of Directors, management, the SEC, and
other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934
in their regulation of registered brokers and dealers, and is not intended to be and should not be
used by anyone other than these specified parties.

}ym/ﬁm,z%aéﬁﬁfm@ﬁc.

February 6, 2009

END



