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Report of Independent Auditors

To the Member of IXE Securities LLC

In our opinion the accompanying statement of financial condition presents fairly in all material

respects the financial position of IXE Securities LLC the Company at December 31 2008 in

conformity with accounting principles generally accepted in the United States of America This

financial statement is the responsibility of the Companys management our responsibility is to express

an opinion on this financial statement based on our audit We conducted our audit of this statement in

accordance with auditing standards generally accepted in the United States of America which require

that we plan and perform the audit to obtain reasonable assurance about whether the statement of

financial condition is free of material misstatement An audit includes examining on test basis

evidence supporting the amounts and disclosures in the statement of financial condition assessing the

accounting principles used and significant estimates made by management and evaluating the overall

statement of financial condition presentation We believe that our audit of the statement of financial

condition provides reasonable basis for our opinion

ttP

March 26 2009
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Assets

Cash and cash equivalents 2983489
Financial Instruments at fair market value 10150
Receivable from Parent 95678

Fixed assets less accumulated depreciation $338489 350739

Other assets 383607

Total assets 3823663

Liabilities and Owners Equity

Liabilities

Accrued compensation and benefits 1648242

Accounts payable 142286

Total liabilities 1790528

Commitments and contingencies Note
Owners equity 2033135

Total liabilities and owners equity 3823663

The accompanying notes are an integral part of these financial statements



IXE Securities LLC
wholly-owned subsidiary of IXE Holdings Inc

Notes to Statement of Financial Condition

December 31 2008

OrganizatIon and Nature of Business

IXE Securities LLC the Company is wholly-owned subsidiary of IXE Holdings Inc the
Parent or IXE Holdings IXE Holdings mc Delaware corporation is wholly-owned

subsidiary of IXE Grupo Financiero S.A de C.V Mexican company The Company is

registered broker-dealer licensed by the United States Securities and Exchange Commission

SEC and is member of the Financial Industry Regulatory Authority and the Securities Investor

Protection Corporation The Company provides investment advisory and broker-dealer services as
an introducing broker-dealer who clears customer transactions through another broker-dealer on

fully disclosed basis

Significant Accounting Policies

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make estimates that affect the reported amounts of assets and liabilities

and disclosures of contingent assets and liabilities at the date of the financial statement Actual

results may differ from those estimates

Cash and Cash Equivalents

Cash equivalents represent short-term money market investments purchased with original

maturities of three months or less

Financial Instruments

Financial instruments owned are comprised of Empresa Nacional bonds maturing April 2009 and
recorded at fair value in accordance with FASB Statement No 157

Fair Value Measurement

The fair value of financial instrument is the amount that would be received to sell an asset or paid
to transfer

liability in an orderly transaction between market participants at the measurement date

the exit price Instruments that the Company owns long positions are marked to bid prices and
instruments that the Company has sold but not yet purchased short positions are marked to offer

prices Fair value measurements do not include transaction costs

The Company adopted Statement of Financial Accounting Standards SFAS No 157 Fair Value

Measurements as of the beginning of 2008 SPAS No 157 establishes fair value hierarchy that

prioritizes the inputs to valuation techniques used to measure fair value The hierarchy gives the

highest priority to unadjusted quoted prices in active markets for identical assets or liabilities level

measurements and the lowest priority to unobservable inputs level measurements
financial instruments level within the fair value hierarchy is based on the lowest level of any input
that is significant to the fair value measurement

The Companys financial instruments such as corporate bonds are classified within level of the

fair value hierarchy because they are valued using quoted market prices in active markets The

Company has no instruments that are be classified within level or of the fair value hierarchy

Fixed Assets

Fixed assets are stated at cost less accumulated depreciation Additions renovations and

improvements are capitalized Maintenance and repairs which do not extend asset lives are

expensed as incurred Depreciation is provided on the straight-line method over the estimated
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useful lives of the related assets or in the case of leasehold improvements over the lesser of the

useful life of the related asset or the lease term which is approximately three to seven years

Income Taxes

The Company is single member limited
liability company and is treated as division of IXE

Holdings for federal and state income tax purposes and not as separate taxable entity IXE

Holdings allocates to the Company its share of the consolidated Federal and State tax expense or

benefits based upon the principles of separate company calculations as though the Company was

treated as separate taxpayer Income taxes were accounted for in accordance with SFAS

No 109 Accounting for Income Taxes The Company recognized the current and deferred tax

consequences of all transactions that had been recognized in the financial statement using the

provisions of the enacted tax laws Deferred tax assets are recognized for temporary differences

that will result in deductible amounts in future years and for tax loss carry-forwards valuation

allowance is recorded to reduce deferred tax assets to an amount that more likely than not will be

realized Deferred tax liabilities are recognized for temporary differences that will result in taxable

income for future years

In June 2006 the Financial Accounting Standards Board FASB issued FASB Interpretation

No 48 Accounting for Uncertainty in Income Taxesan Interpretation of FASB Statement

No 109 FIN 48 which is an interpretation of SFAS No 109 Accounting for Income Taxes

FIN 48 prescribes recognition threshold and measurement attribute for the financial statement

recognition and measurement of tax positions taken or expected to be taken in tax return For

those benefits to be recognized tax position must be more-likely-than-not to be sustained upon

examination by taxing authorities The amount recognized is measured as the largest amount of

benefit that is greater than 50 percent likely of being realized upon ultimate settlement The

Company adopted the provisions of FIN 48 on January 2008

Prior period amounts

Certain prior period amounts reflect reclassifications to conform with current periods presentation

Cash and Cash Equivalents

At December 31 2008 cash equivalents include an investment in money market fund of

$2647314 Due to the short-term nature of these instruments the recorded value has been

determined to approximate fair value The money market fund is classified within level of the fair

value hierarchy and is held in an account at the Companys clearing broker

Income Taxes

As of December 31 2008 the Company had available approximately $3.6 million of net tax

operating loss carryforwards for U.S federal income tax purposes and has recorded full valuation

allowance against these carryforwards These net operating loss carryforwards are net of Internal

Revenue Code Section 382 limitation that was triggered by an ownership change at the Parent

which occurred in 2006 These carryforwards begin to expire in 2009

The Company also has approximately $5.1 million of net operating losses in New York State and

New York City jurisdictions These losses also have full valuation allowances against them and

begin to expire in 2027



IXE Securities LLC
wholly-owned subsidiary of IXE Holdings Inc

Notes to Statement of Financial Condition

December 31 2008

The Company adopted the provisions of FIN 48 on January 2008 The implementation of FIN 48

did not have an impact on the Companys financial position

Employee Benefit Plan

The Company sponsors 401k savings plan for all eligible employees Participants may
contribute between 0% and 8% of their eligible compensation The Company matches up to 100%

of participants contributions to maximum of 3%

Commitments and Contingencies

Operating Lease

The Company leases office space under non-cancelable operating lease Under this lease the

Company pays taxes insurance and maintenance expenses The Company sub-leases portion

of its offices under an agreement that provides for monthly rentals

Future minimum lease commitments under the non-cancelable operating lease are as follows

Year ending December 31

2009 312000

2010 336000

2011 344000

2012 344000

2013 344000

2014 114667

Transactions with Affiliates

IXE Grupo Financiero S.A de C.V has guaranteed the ongoing operations of the Company for

period no less than one year beginning January 21 2009

Regulatory Requirements

Under Rule 15c3-1 of the Securities Exchange Act of 1934 the Company is required to maintain

minimum net capital as defined and ratio of aggregate indebtedness to net capital as defined

not exceeding 15 to The Companys ratio at December 31 2008 was 1.56 to

At December 31 2008 the Company had net capital of $1148636 which was $1029268 in

excess of the amount required by the SEC

The Company claims exemption from Rule 5c3-3 of the Securities Exchange Commission under

the exemptive provision of 5c3-3k2ii

OffBalance Sheet Risk

As discussed in Note the Company does not hold customer cash or securities balances

Transactions are processed by clearing firm on fully disclosed basis In conjunction with this

arrangement the Company is contingently liable for any unsecured debit balances in the customer

accounts introduced by the Company These customer activities may expose the Company to off

balance-sheet credit risk in the event the introduced customer is unable to fulfill its contracted
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obligations The Company seeks to control such credit risk by monitoring its exposure to the risk of

loss daily on an account-by-account basis At December 31 2008 the Company was not

responsible for any unsecured debits and did not have any open positions in its trading accounts


