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OATH OR AFFIRMATION

I Richard J Caplan , swear (or affirm) that, to the best of my knowledge and belief the accompanying financial
statement and supporting schedules pertaining to the firm _Hunter@ Securities Corp., as of December 31, 2008, are true and
correct. | further swear (or affirm) that neither the company nor any partner, proprietor, principal officer or director has any proprietary
interest in any account classified solely as that of a customer, except as follows:

A4

!
/ 'Véignature

ce

gfy Yy % (7 O M Title

7 Notary Public

BONNIE J. O'NEILL
Notary Public, State of New York
No. 010N6195543
This report** contains (check all applicable boxes): mggm: Oc!:er 27, tzymz

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O XOOXOXKXXK

OOX

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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TANTON
AND
COMPANY, LLP

Accountants& Consultants

INDEPENDENT AUDITORS’ REPORT

To the Stockholder of
Hunter Securities Corp.

We have audited the accompanying balance sheet of Hunter Securities Corp. as of December 31, 2008
and the related statements of operations, changes in stockholder’s equity and cash flows for the year
then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934.
These financial statements are the responsibility of the Company's management. Our responsibility is
to express an opinion on these financial statements based on our audit. The financial statements of
Hunter Securities Corp. as of December 31, 2007 were audited by other auditors whose report dated
March 25, 2008 expressed an unqualified opinion on those financial statements.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a

reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Hunter Securities Corp. as of December 31, 2008, and its results ot operations and
cash flows for the year then ended, in conformity with accounting principles generally accepted in the

United States of America.

Our audit was conducted tor the purpose ot forming an opinion on the basic tinancial statements taken
as a whole. The information contained in Schedules [, 1I, and Il is presented for purposes of
additional analysis and is not a required part of the basic financial statements, but is supplementary
information required by Rule 17a-5 under the Securities Exchange Act ot 1934. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and, in
our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as

a whole.

New York, New York /ﬂ%@ 4? ZZ/
1t

March 20. 2009 Certitied Public Accountits

37 West 57th Street » 5th Floor « New York, N.Y. 10019, Tel: (212) 583-1100, Fax: (212) 583-1107



HUNTER SECURITIES CORP.

BALANCE SHEET

DECEMBER 31, 2008

ASSETS

Cash

Securities owned, at market value

Due from stockholder

Prepaid expenses and other current assets
Deposit with clearing organization

TOTAL ASSETS

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES
Payable to clearing organization
Accounts payable and accrued expenses
Payroll and payroll taxes payable

TOTAL LIABILITIES

STOCKHOLDER'S EQUITY
Common stock, $.10 par value; 2,500 shares authorized;
300 shares issued
Additional paid-in capital
Retained earnings (Deficit)

TOTAL STOCKHOLDER'S EQUITY

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY

$ 1.039,451
1.323.922
488,107
262,719
250,000

S 3364199

$ 96,053
138,058
2.036.882

2.270.993

30
1,100.634
(7,458)
1,093,206

$ 3,364,199

1 he accompanying notes are an integral part of these financial statements

TANTON AND COMPANY, LLP



HUNTER SECURITIES CORP.
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2008

Revenues
Trading income S 6,529,019
Consulting income 200,000
Interest income 30,725
Other income 3,735
T 6763479
Expenses
Compensation and benefits 5,926,122
Clearing and floor brokerage 77.590
Market data 215,504
Office expense 57,030
Payroll expenses 66.695
Professional fees 196,186
Regulatory fees and expenses 27,336
Rent expense 99,281
Telephone and communications 57,960
Travel and entertainment 80.602
6,804,306
Net loss S (40,827)

I'he accompanying notes are an integral part of these financral statements.

TANTON AND COMPANY, LLP
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Balance at January 1, 2008
Net loss

Stockholder contributions
Ireasury Stock-Cancelled

Balance at December 31, 2008

HUNTER SECURITIES CORP.
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2008

Additional Retained
Common Stock Paid-In Treasury Eamnings
Shares Amount Capital Stock (Deficit) Total
300 $ 30 $ 344,292 $ (53,658) $ 33,369 $ 324,033
) . - - (40,827) (40,827)
- - 810,000 - 810,000
- - (53,658) 53,658 - -
300 $ 30 $ 1,100,634 $ - $  (7,458) $  1,093.206

The accompanying notes are an integral part of these financial statements.

4



HUNTER SECURITIES CORP.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2008

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss $ (40.827)
Adjustments to reconcile net loss to net cash provided by

operating activities:

Unrealized loss on investments (32,259)
Changes in operating assets and liabilities

Deposits with clearing organization (200,000)
Payable to clearing organization (29,479)
Securities owned (963,104)
Prepaid expenses and other current assets (246,914)
Accounts payable and accrued expenses 120,175
Payroll and payroll taxes payable 2,009.472
NET CASH PROVIDED BY OPERATING ACTIVITIES 617,064

CASH FLOWS FROM FINANCING ACTIVITIES

Stockholder contributions 810.000
Advances to stockholder (412.552)
NET CASH PROVIDED BY FINANCING ACTIVITIES 397.448
NET INCREASE IN CASH 1.014,512
CASH, Beginning 24.939
CASH, Ending $ 1,039,451
[he accompanying notes are an integral part of these hinancal statements

TANTON AND COMPANY, LLP

N



HUNTER SECURITIES CORP.

NOTES TO FINANCIAL STATEMENTS

1. Organization and Business Activity

During 2008 CapRok Capital LLC (“CapRok™) purchased all the issued and outstanding shares
of Hunter Securities Corp. (the “Company™) who is registered as a broker-dealer with the
Securities and Exchange Commission and the National Association of Securities Dealers. As of
December 31, 2008, the Company continues to be a broker-dealer registered with the Securities
and Exchange Commission (the “SEC™) and is a member of the Financial Industry Regulatory
Authority, Inc. (“FINRA™).

The Company has an agreement with another broker-dealer (the ‘“‘clearing broker™) to clear
transactions, carry customers’ accounts on a fully-disclosed basis and perform record keeping
functions and, consequently, operates under the exemption provisions of SEC Rule 15c3-
3k(2)(i1).

2. Summary of Significant Accounting Policies

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements, as well as the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Securities Transactions and Valuations
Securities transactions, commission income and related commission expenses are recorded on a

trade-date basis.

The Company’s positions in securities owned are concentrated in U.S. Treasury obligations.
Those securities positions and its deposits in money market accounts are valued at market and
unrealized gains and losses are included in results of operations.

Income Taxes
The Company is taxed as a C corporation. Current income taxes are based on the year’s taxable
income for Federal, State and local taxes.

TANTON AND COMPANY, LLP
0O



HUNTER SECURITIES CORP.

NOTES TO FINANCIAL STATEMENTS

3.  Securities owned

Securities owned (other than money market account shares) represent positions in marketable
securities taken primarily for trading purposes in the ordinary course ot business. At December
31, 2008, securities owned includes marketable securities, consisting of U.S. Treasury
obligations, with a market value of approximately $1,324,000.

4.  Due from trading partner

Included in prepaid and other current assets is approximately $215,000 which represents an
interest amount paid out to a customer by the Company’s clearing broker that was returned in
2009.

5.  Payable to Clearing Organization

The payable to clearing organization is primarily comprised of margin obligations, which are
collateralized by securities owned by the Company.

6. Related Party Transactions

Advances
The Company has advanced CapRok approximately $488,000. The advance is noninterest
bearing and is due on demand.

Management and expense sharing agreement

The Company has entered into a management and expense sharing agreement with CapRok to
pay certain operating expenses of the Company, which are incurred in common by the Company
and CapRok. CapRok agrees that it will apportion to and collect from the Company on a
monthly basis 90% of its expenses. Included in the statement of operations are reimbursed
expenses ot approximately $688,000.

7. Savings Plan
The Company maintains a profit-sharing plan pursuant to Section 401(k) of the Internal Revenue
Code under which all employees meeting eligibility requirements quality for membership. The

Company may make voluntary contributions at the discretion of the Board ot Directors. There
were no contributions made to the plan for the year ended December 31, 2008.

TANTON AND COMPANY, LLP



HUNTER SECURITIES CORP.

NOTES TO FINANCIAL STATEMENTS

8.  Financial Instruments with Off-Balance-Sheet Risk and Concentration of Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit risk consist
principally of cash deposits with banks and brokers and receivables from other brokers. At times,
such deposits exceed Federal or other applicable insurance limits. The Company reduces its
exposure to credit risk by maintaining banking and brokerage relationships with major financial
institutions and monitoring their credit ratings.

Additionally, the Company is exposed to off-balance-sheet risk of loss on transactions during the
period from the trade date to the settlement date, which is generally three business days. If the
customer fails to satisty its contractual obligations to the clearing broker, the Company may have
to purchase or sell financial instruments at prevailing market prices in order to fulfill the
customer’s obligations, Settlement of these transactions is not expected to have a material effect
on the Company’s financial position, results of operations or cash flows.

9.  Net Capital Requirement

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15¢3-1), which requires
the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. Rule 15C3-1 also
provides that equity capital may not be withdrawn or cash distributions paid if the
resulting net capital ratio would exceed 10 to 1. At December 31, 2008, the Company had
net capital of approximately $342,000 which was $197,000 in excess of its required
minimum net capital of approximately $145,000. The Company's net capital ratio was 6.4 to 1.

TANTON AND COMPANY, LLP



Hunter Securities Corp.
Supplementary Information Required by
Rule 17a-5 Under the Securities Exchange Act of 1934

December 31, 2008

TANTON AND COMPANY, LLP



HUNTER SECURITIES CORP.

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31, 2008

Net capital:
Total stockholder's equity $ 1.093.206
Deduct nonallowable assets:
Prepaid and other current assets 47,302
Due from stockholder 488,107
Interest due from broker over 30 days 215,417
Net capital before haircuts and undue concentration 342,380
Haircuts (288)
Net Capital $ 342.092

Aggregate indebtedness:

Total liabilities $ 2270993
Less payable to clearing organization 96,053
Aggregate Indebtedness $ 2,174,940

Computation of basic net capital requirement:

Minimum net capital required (greater of 6 2/3% of
aggregate indebtedness or $100,000 minimum

dollar net capital requirement) $ 144.995
Excess net capital $ 197.097
Excess net capital at 1.000% $ 124.598
Ratio of aggregate indebtedness to net capital 6.4 to 1

The accompanying notes are an integral part ot these financial statements
TANTON AND COMPANY, LLP
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HUNTER SECURITIES CORP.

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31, 2008

Reconciliation with the Company's computation (including in
Part IIA of From X-17A-5) as of December 31, 2008

Net Capital as reported in the Company's Part IIA (Unaudited)
Focus report $ 2.432354

Increase in net capital resulting from changes in:

Changes in non-allowable assets 291,738
Audit adjustments, net:
Balance sheet reclassifications (48,341)
Statement of operations changes (2,333,659) (2,090,262)
Net capital per above $ 342,092

Aggregate indebtedness as reported in the Company's Part IIA
(Unaudited) FOCUS report $ 131,350

Increase in aggregate indebtedness resulting from audit adjustments
to increase accrued expenses and payroll and payroll taxes payable

and balance sheet reclassifications 2.043.590
Aggregate indebtedness per above $ 2.174.940

The accompanying notes are an integral part of these financial statements
TANTON AND COMPANY, LLP
il



Hunter Securities Corp.

Computation for Determination of Reserve Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission
As of December 31, 2008
Schedule II

The Company claims exemption from the requirements of Rule 15¢3-3,
under Section (k)(2)(ii) of the Rule.

TANTON AND COMPANY, LLP



Hunter Securities Corp.
Information Relating to the Possession or Control Requirements Under Rule

15¢3-3 of the Securities and Exchange Commission As of December 31, 2008
Schedule 11X

The Company claims exemption from the requirement of Rule 15¢3-3,
under Section (K)(2)(ii) of the Rule.

TANTON AND COMPANY, LLP



TANTON
AND
COMPANY, LLP

Accountants& Consultants

Independent Auditors’ Report on Internal Control Structure Required by SEC
Rule 17a-5

To the Stockholder of
Hunter Securities Corp.

In planning and performing our audit of the financial statements of Hunter Securities Corp. (the
"Company") as of and for the year ended December 31, 2008, in accordance with auditing
standards generally accepted in the United States of America, we considered the
Company’s internal control over financial reporting (internal control) as a basis for
designing our auditing procedures for the purpose of expressing our opinion on the
tinancial statements, but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (the
"SEC"), we have made a study of the practices and procedures followed by the Company
including consideration of control activities. This study includes tests of such practices and
procedures that we considered relevant to the objectives stated in Rule 17a-5(g), in making the
periodic computations of aggregate indebtedness (or aggregate debits) and net capital under
Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of
Rule 15¢3-3. Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and
procedures tollowed by the Company in any of the following:

l. Making quarterly securities examinations, counts, verifications and comparisons and
recordation of differences required by Rule 17a-13.

Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System.

S

The management of the Company is responsible for establishing and maintaining an internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benetits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC's above-mentioned objectives. Two ot the objectives of internal control and the
practices and procedures are to provide management with reasonable. but not absolute. assurance
that assets for which the Company has responsibility are sateguarded against loss from
unauthorized use or disposition, and that transactions arc exceuted in accordance with

37 West 57th Street « 5th Floor « New York, N.Y. 10019, Tel: (212) 583-1100, Fax: (212) 583-1107



management's authorization and recorded properly to permit the preparation ot financial
statements in accordance with accounting principles generally accepted in the United States of
America. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to
above, errors or fraud may occur and not be detected. Also, projection of any evaluation of them to
future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record,
process, or report financial data reliable in accordance with generally accepted accounting
principles such that there is more than a remote likelihood that a misstatement of the entity’s
financial statements that is more than inconsequential will not be prevented or detected by the
entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be
material weaknesses.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures as described in the second paragraph of this report, were
adequate at December 31, 2008 to meet the SEC's objectives.

This report is intended solely for the information and use of management, the SEC, FINRA, and
other regulatory agencies which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934

in their regulation of registered brokers and dealers, and is not intended to be and should not be
used by anyone other than these specified parties.

— (4
New York. New York M 447 %%7‘ 9 /d

March 20, 2009 Certitied Public Accountants
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