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OATH OR AFFIRMATION

JAMES ZOGBY

as

swear or affirm that to the best of

niy knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
GLOBAL TRANSITION SOLUTIONS INC

of DECEMBER 31
20

08
are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Notary Public

OFFICIAL SEAL

BRENDA LEE NEISL.ER

NOTARY PUBUC-STATE OF IWNOIS

EXPIRES 07/0Mb

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Inoomc Lc33.4P..NIN4 4Nb T9f/h EAAIfNS
Statement of Changeg in Financial Condition 4SN fLEW3
Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

con solid ation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

For conditions of confidential treatment of certain 0/lions of this filing see section 240.1 7a-5e3



GLOBAL TRANSITION SOLUTIONS INC

FINANCIAL STATEMENTS SCHEDULES AND
REPORT OF INDEPENDENT

CERTIFIED PUBLIC ACCOUNTANT

December 31 2008



CONTENTS

Page

Report of Independent Certified Public Accountant

Financial Statements

Statement of Financial Condition

Statement of Earnings and Retained Earnings

Statement of Changes in Stockholders Equity

Statement of Cash Flows

Notes to Financial Statements

Computation of Net Capital Under Rule 15c3-1

Computation for Determination of Reserve Requirements and Information

for Possession or Control Requirements under Rule 5c3-3 10

Report of Independent Certified Public Accountant on Internal Accounting

Control Required by SEC Rule 7a-5 11



RICHARD RENNER CERTIFIED PUBLIC ACCOUNTANT

207 MAIN STREET SUITE 430 OFFICE 309 673-7654 FAX 309 673-7651

PEORIA ILLINOIS 61602 rkcpa@ameritech.net

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT

Board of Directors and Stockholder

Global Transition Solutions Inc

have audited the accompanying statement of financial condition of Global Transition Solutions Inc as of

December31 2008 and the related statements of earnings and retained earnings changes in stockholders equity

and cash flows for the year then ended These financial statements are the responsibility of the Companys

management My responsibility is to express an opinion on the financial statements based on my audit

conducted my audit in accordance with auditing standards generally accepted in the United States of America

Those standards require that plan and perform the audit to obtain reasonable assurance about whether the

financial statements are free of material misstatement An audit includes examining on test basis evidence

supporting the amounts and disclosures in the financial statements An audit also includes assessing the

accounting principles used and significant estimates made by management as well as evaluating the overall

financial statement presentation believe my audit provides reasonable basis for my opinion

In my opinion the financial statements referred to above present fairly in all material respects the financial

position of Global Transition Solutions Inc at December31 2008 and the results of its operations and cash flows

for the year then ended in conformity with accounting principles generally accepted in the United States of

America

My audit was made for the purpose of forming an opinion on the basic financial statements referred to above

taken as whole The following supplemental schedules are presented for purposes of additional analysis and

are not required part of the basic financial statements but they are supplementary information required by Rule

17a-5 of the Securities and Exchange Commission

Computation of Net Capital Under Rule 15c3-l

Computation for Determination of Reserve Requirements Under Rule 5c3-3

Information for Possession or Control Requirements Under Rule 15c3-3

Such information has been subjected to the auditing procedures applied in the audit of the basic financial

statements and in myopinion is fairly stated in all material respects in relation to the basic financial statements

taken as whole

Richard Renner

Certified Public Accountant

February 16 2009



GLOBAL TRANSITION SOLUTIONS INC
STATEMENT OF FINANCIAL CONDITION

December 31 2008

ASSETS

CURRENT ASSETS

Cash and cash equivalents 384277

Accrued interest receivable 699

Disputed invoices 8333

Total current assets 393309

PROPERTY AND EQUIPMENT at cost

Equipment computer 2407

Furniture and fixtures 1750

Less accumulated depreciation 4157

Net property and equipment

OTHER ASSETS

Stock warrants at market 31020

Loans 13707

Prepaid insurance 40080

Prepaid data processing 30296

Prepaid MGA fees 116771

Income tax recoverable 2648

234522

Total Assets 627831

LIABILITIES AND STOCKHOLDERS EQUITY

CURRENT LIABILITIES

Accrued expenses 5450

Accrued federal and state income taxes 2088

Total current liabilities 7538

STOCKHOLDER EQUITY
Common stock $1 par value authorized 56000 shares

issued and outstanding 7000 shares 1000

Additional paid-in capital 5001

Retained earnings 614292

Total stockholders equity 620293

Total Liabilities and Stockholders Equity 627831

The accompanying notes are an integral part of this statement



GLOBAL TRANSITION SOLUTIONS INC

STATEMENT OF EARNINGS AND RETAINED EARNINGS

For the year ended December 31 2008

INCOME
Commissions 1553781

Dividends and interest 13232

Other income 385

Total income 1567398

OPERATING EXPENSES

Commissions 125537

Meetings 1462

Bank charges 809

Insurance 13360

Insurance fidelity bond 554

Interest expense 447

Leasing expense 350

Maintenance and repairs 2616

General agent fees 1046287

NASD fees 10883

Office supplies and postage 1124

Professional fees 224339

Subscriptions and dues 8574

Telecommunications 5964

Other fees and services 564

Total operating expenses 1442870

NET INCOME BEFORE INCOME TAXES 124528

PROVISION FOR INCOME TAXES 36996

NET INCOME FOR THE YEAR 87532

RETAINED EARNINGS Beginning of year 558092

Dividends paid 21000
Net unrealized gains on securities 10332

RETAINED EARNINGS End of year 614292

The accompanying notes are an integral part of this statement



GLOBAL TRANSITION SOLUTIONS INC
STATEMENT OF CHANGES IN STOCKHOLDERS EQUITY

For the year ended December 31 2008

Stockholders Equity beginning of year 564093

Net income for the year 87532

Additions including non-conforming capital of

Deductions including non-conforming capital of $1033
Net unrealized gains on investments 10332
Dividends paid 21000

Stockholders Equity end of year 620293

The accompanying notes are an integral part of this statement



GLOBAL TRANSITION SOLUTIONS ThIC

STATEMENT OF CASH FLOWS

For the year ended December 31 2008

CASH FLOWS FROM OPERATING ACTIVITIES

Cash received commissions and income 1566699

Cash paid for services and fees 1846556

Income taxes paid 86796

Net cash used by operating activities 366653

CASH FLOWS FROM INVESTING ACTIVITIES

Dividends paid 21000

Purchase of investments 16677

Net cash used by investing activities 37677

NET DECREASE IN CASH AND CASH EQUIVALENTS 404330

CASH AND CASH EQUIVALENTS Beginning of year 788607

CASH AND CASH EQUIVALENTS End of year 384277

Reconciliation of net income to net cash used by

operating activities

Net income for the year 87532

Adjustments to reconcile net income to net cash used by

operating activities

Increase in accrued interest receivable 699

Increase in disputed invoices 8333
Increase in prepaid expenses 187147

Increase in loans and taxes recoverable 16355

Decrease in commissions and fees payable 192109

Decrease in accrued expenses 2390
Decrease in income taxes payable 47152

454185

NET CASH USED BY OPERATING ACTIVITIES 366653

The accompanying notes are an integral part of this statement



GLOBAL TRANSITION SOLUTIONS INC
NOTES TO FINANCIAL STATEMENTS

December 31 2008

NOTE 1- SUMMARY OF ACCOUNTING POLICIES

Hoffinan Securities Corporation was registered as broker/dealer on January 28 1988 with the

Securities and Exchange Commission The Company was inactive and in the development stage

since its inception on August 21 1987 In February 1996 Hoffman Securities was purchased

restructured and renamed Allied Financial Advisors Inc and remained in the development stage

through December 31 1996 In 1997 the Company became an active business receiving

commissions on transactions and paying operating expenses During 2006 the Company

officially changed its name to Global Transition Solutions Inc

NOTE 2- NET CAPITAL

Pursuant to the net capital provisions of Rule 5c3- of the Securities Exchange Act of 1934 the

Company is required to maintain minimum net capital as defined under such provisions Net

capital and the related net capital ratio may effectively restrict dividends of capital to

stockholders Under the above rules the Companys aggregate indebtedness as defined

cannot exceed 1500% of its net capital as defined At December 31 2008 aggregate

indebtedness and net capital were $7538 and $385771 respectively or 1.96 percent The

Companys net capital requirements were $754 resulting in net capital in excess of requirements

of $3 85017

Various assets were included on the balance sheet as non-allowed assets in the amount of

$234522 These amounts include stock warrants loans prepaid fees and insurance and income

tax recoverable and were deducted from the Companys net capital before applying the net capital

computation

NOTE 3- SUBORDINATED LIABILITIES

The Company did not have any subordinated liabilities outstanding at December 31 2008 or at

any time during the year then ended

NOTE 4- RELATED PARTY TRANSACTIONS

All operating expenses of the corporation are guaranteed by company related through common

ownership

NOTE 5-INCOME TAXES

Income taxes for the Company at December 31 2008 consist of the following

Current year federal provision 27158

Current year state provision 9.838

Total provision 36996



GLOBAL TRANSITION SOLUTIONS INC
COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1

December 31 2008

AGGREGATE INDEBTEDNESS 7538

NET CAPITAL Stockholders equity 620293

Less Non-allowable assets 234522

Total Net Capital 385771

REQUIRED NET CAPITAL 10% of Aggregate Indebtedness 754

EXCESS NET CAPITAL At 100% 385017

PERCENTAGE OF AGGREGATE INDEBTEDNESS TO

NET CAPITAL 1.96

RECONCILIATION WITH FOCUS REPORT
Net capital as reported in the Companys most recent unaudited

Focus Report Part II 385771

Audit adjustment none

Net capital per above 385771



GLOBAL TRANSITION SOLUTIONS INC
COMPUTATION FOR DETERMINATION OF RESERVE

REQUIREMENTS AND INFORMATION FOR POSSESSION OR CONTROL
REQUIREMENTS UNDER RULE 15c3-3

December 31 2008

The Company was exempt from Rule 5c3-3 because it does not carry security accounts for customers

or perform custodial functions relating to customer securities
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RICHARD RENNER CERTIFIED PUBLIC ACCOUNTANT

207 MAIN STREET SUITE 430 OFFICE 309 673-7654 FAX 309 673-7651

PEORIA ILLINOIS 61602 rlrcpa@ameritech.net

REPORT OF INDEPENDENT CERTIFIED PUBLIC
ACCOUNTANTS ON INTERNAL ACCOUNTING

CONTROL REQUIRED BY SEC RULE 17a-5

Board of Directors and Stockholder

Global Transition Solutions Inc

In planning and performing my audit of the financial statement of Global Transition Solutions Inc for

the year ended December 31 2008 considered its internal control structure including procedures for

safeguarding securities in order to determine my auditing procedures for the purpose of expressing an

opinion on the financial statements and not to provide assurance on the internal control structure

As required by rule 7a-5g of the Securities and Exchange Commission have made study of the

practices and procedures including tests of compliance with such practices and procedures followed by

Global Transition Solutions Inc that considered relevant to the objectives stated in rule 7a-5 This

included study of the practices and procedures followed by the Company in making the periodic

computations of aggregate indebtedness and net capital under rule 7a-3 11 and the procedures for

determining compliance with the exempting provisions of rule 5c3-3 did not review the practices and

procedures followed by the Company in making the quarterly securities examinations counts

verifications and comparisons and the recording of differences required by rule 7a- 13 or in complying

with the requirements for prompt payment for securities under Section of Regulation of the Board

of Governors of the Federal Reserve System because the Company does not carry security accounts for

customers or perform custodial functions relating to customer securities

The management of the Company is responsible for establishing and maintaining an internal control

structure and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected benefits and

related costs of internal control structure policies and procedures and of the practices and procedures

referred to in the preceding paragraph and to assess whether those practices and procedures can be

expected to achieve the Commissions above-mentioned objectives Two of the objectives of an internal

control structure and the practices and procedures referred to in the preceding paragraph are to provide

management with reasonable but not absolute assurance that assets for which the Company has

responsibility are safeguarded against loss from unauthorized use or disposition and transactions are

executed in accordance with managements authorization and recorded properly to permit preparation

of financial statements in conformity with generally accepted accounting principles Rule 7a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in any internal control structure or the practices and procedures referred

to above errors or irregularities may occur and not be detected Also projection of any evaluation of the

structure to future periods is subject to the risk that procedures may become inadequate because of

changes in conditions or the effectiveness of the design and operation of policies and procedures may
deteriorate

11



INTERNAL CONTROL Continued

My consideration of the internal control structure would not necessarily disclose all matters in the internal

control structure that might be material weaknesses under standards established by the American Institute

of Certified Public Accountants material weakness is condition in which the design or operation of

the specific internal control structure elements does not reduce to relatively low level the risk that errors

or irregularities in amounts that would be material in relation to the financial statement being audited may
occur and not be detected within timely period by employees in the normal course of performing their

assigned functions However noted no matters involving the accounting system and control

procedures including procedures for safeguarding securities that consider to be material weaknesses

understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the Commission to be adequate for its purposes in accordance

with the Securities and Exchange Act of 1934 and related regulations and that practices and procedures

that do not accomplish such objectives in all material respects indicate material inadequacy for such

purposes Based on this understanding and on my study believe that the Companys practices and

procedures were adequate at December 31 2008 to meet the Commissions objectives

This report is intended solely for the information and use of the directors and stockholder management
the Securities and Exchange Commission and the National Association of Securities Dealers Inc

Richard Renner

Certified Public Accountant

February 16 2009
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