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OATH OR AFFIRMATION

George Caravakjs swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm ofGDC Securities LLC
as

of December 31 2008 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

customer except as follows
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PIKAART VISCONTI AND ASSOCIATES
Certified Public Accountants

Edward Pikaart Jr CPA cMA CFM John Visconti MS CPA Maryellen Holford CPA

INDEPENDENT AUDITORS REPORT

To The Members

GDC Securities LLC

929 Kings Highway East

Fairfield Connecticut 06825

We have audited the accompanying statement of financial condition of GDC Securities

LLC the Company as of December 31 2008 and the related statements of operations

and members equity and cash flows for the year then ended that you are filing pursuant to

rule 7a-5 under the Securities Exchange Act of 1934 These financial statements are the

responsibility of the Companys management Our responsibility is to express an opinion

on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the

United States of America Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free of material

misstatement An audit includes consideration of internal control over financial reporting as

basis for designing audit procedures that are appropriate in the circumstances but not for

the purpose of expressing an opinion on the effectiveness of the Companys internal control

over financial reporting Accordingly we express no such opinion An audit also includes

examining on test basis evidence supporting the amounts and disclosures in the

financial statements assessing the accounting principles used and significant estimates

made by management as well as evaluating the overall financial statement presentation

We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material

respects the financial position of GDC Securities LLC as of December 31 2008 and the

results of its operations and its cash flows for the year then ended in conformity with

accounting principles generally accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial

statements taken as whole The supplemental information listed in the accompanying

table of contents is presented for the purpose of additional analysis and is not required

part of the basic financial statements but is supplemental information required by rule 7a-

under the Securities Exchange Act of 1934 Such information has been subjected to the

auditing procedures applied in our audit of the basic financial statements and in our

opinion is fairly stated in all material respects when considered in relation to the basic

financial statements taken as whole

February 19 2009

41 Middletown Avenue North Haven Connecticut 06473-3926 203 865-2927 Fax 203 865-0017



GDC Securities LLC
Statement of financial condition

December 31 2008

ASSETS

Current assets

Cash 19098

Accounts receivable 996

Total current assets 20094

Fixed assets

Computer equipment at cost 8604

Less- accumulated depreciation 5957 2647

Other assets

Marketable securities 2000

Total assets 24741

LIABILITIES AND MEMBERS EQUITY

Current liabilities

Accounts payable 6924

Memberst equity 17817

Total liabilities and members equity 24741

See accompanying notes and independent auditors report
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GDC Securities LLC

Statement of operations and members equity

For the year ended December 31 2008

%of
Amount revenues

Revenues

Commissions earned 14586 100.0

Operating expenses

Commissions incurred 7043 48.3

Professional and other fees 11486 78.7

Regulatory fees 5317 36.5

Office supplies

Depreciation expense 823 5.6

Total operating expenses 24669 169.1

Net loss 10083 69.1

Members equity begining of year 22660

Member contributions 5240

Members equity end of year 17817

See accompanying notes and independent auditors report
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GDC Securities LLC

Statement of cash flows

For the year ended December 31 2008

Cash flows from operating activities

Cash received from operations 15521

Cash paid to suppliers and agents 21776
Net cash used in operating activities 6255

Cash flows from investing activities

Cash flows from financing activities

Member contributions 5240

Cash provided by financing activities 5240

Net decrease in cash 1015

Cash beginning of year 20113

Cash end of year 19098

Reconciliation of net loss to net cash used in operating activities

Net loss 10083

Adjustments to reconcile net loss to net cash used in

operating activities

Depreciation expense 823

Changes in assets increase decrease

Accounts receivable 935

Changes in liabilities increase decrease

Accounts payable 2070

Total adjustments 3828

Net cash used in operating activities 6255

See accompanying notes and independent auditors report
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GDC Securities LLC
Notes to financial statements

December 31 2008

Summary of significant accounting policies

Reporting entity GDC Securities LLC the Company Connecticut

limited liability company operates as broker and dealer of securities and investment

products sold to individuals and closely-held businesses

Basis of accounting The accompanying financial statements have been

prepared on the accrual basis of accounting

Income taxes The Company is treated as partnership for federal and state

income tax purposes and does not incur income taxes Instead the net income or loss

along with related tax attributes are included on the personal income tax returns of the

members and taxed accordingly Therefore the financial statements do not reflect

provision for income taxes

Marketable securities The Company acquired 100 shares of Peoples United

Financial Inc common stock The investment is accounted for as trading security at

market value which approximates cost Realized and unrealized gains and losses are

reported as other comprehensive income

Net capital requirements

The Company is subject to the Securities and Exchange Commission Uniform Net

Capital Rules rule 15c3-1 which requires the maintenance of minimum net capital It

also requires that the rate of aggregate indebtedness to net capital both as defined shall

not exceed 15 to and the rule of the applicable exchange also provides that equity

capital may not be withdrawn or cash dividends paid if the resulting net capital ratio

would exceed 10 to

At December 31 2008 the Company had net capital of $13170 which was $8170

in excess of its required net capital of $5000

Estimates

The preparation of financial statements in conformity with accounting principles

generally accepted in The United States of America requires management to make

estimates and assumptions that affect the reported amounts of assets and liabilities and

disclosure of contingent assets and liabilities at the date of the financial statements and

the reported amounts of revenue and expenses during the reporting period Actual results

could differ from those estimates

See independent auditors report

-5-



Supplementary Information

-6-



GDC Securities LLC

Computation of net capital

December 31 2008

Total members equity 17817

Less members equity not allowable for net capital ___________

Total members equity qualifying for net capital 17817

Add liabilities subordinated to claims of general creditors allowable

in computation of net capital __________

Total capital and allowable subordinated liabilities 17817

Less deductions and charges not allowable for net capital 4647

Net capital before haircuts on securities positions 13170

Less haircuts on secuities positions

Net capital 13170

See accompanying notes and independent auditors report

Schedule
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GDC Securities LLC

Computation for determination of reserve requirements pursuant to SEC rule 15c3-3

December 31 2008

Aggregate indebtedness

Total liabilities 6924

Less non-aggregate liabilities
__________

Total aggregate indebtedness 6924

Net capital requirement

Minimum net capital 6.67% of aggregate indebtedness 462

Minimum dollar net capital 5000

Net capital requirement greater of1 or above 5000

See accompanying notes and independent auditors report

Schedule
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GDC Securities LLC

Information relating to the possession

or control requirements under SEC rule 15c3-3

December 31 2008

None

See accompanying notes and independent auditors report

Schedule
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GDC Securities LLC

Reconciliations

December 31 2008

Computation of net capital under SEC rule 15c3-1

There were no material differences in the computation of net capital on the Focus Report and the audited

financial statements

Computation for determination of the

reserve requirements under Exhibit of 15c3-3

There were no material differences in the computation for determination of the reserve

requirements on the Focus Report and the audited financial statements

See accompanying notes and independent auditors report

Schedule
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GDC Securities LLC

Reconciliation of statement of financial condition

December 31 2008

There were no material changes between the unaudited and audited statements of

financial condition

See accompanying notes and independent auditors report

Schedule
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GDC Securities LLC

Report on material inadequacies

December 31 2008

There were no material inadequacies found to exist or found to have existed since the date of the

previous audit

See accompanying notes and independent auditors report

Schedule
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PIKAART VISCONTI AND ASSOCIATES P.C

Certified Public Accountants

Edward Pikaart Jr CPA CMA CFM John Visconti MS CPA Maryellen Holford CPA

REPORT ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5

To The Members

GDC Securities LLC

929 Kings Highway East

Fairfield Connecticut 06825

In planning and performing our audit of the financial statements and supplemental

information of GDC Securities LLC the Company for the year ended

December 31 2008 we considered its internal control including control activities for

safeguarding securities in order to determine our auditing procedures for the purpose

of expressing our opinion on the financial statements and not to provide assurance on

internal control

Also as required by rule 7a-5g1 of the Securities and Exchange Commission

SEC we have made study of the practices and procedures followed by the

Company including tests of such practices and procedures that we considered

relevant to the objectives stated in SEC Rule 17a-5g in making the periodic

computations of aggregate indebtedness and net capital under rule 7a-3a1 and

for determining compliance with the exemptive provisions of SEC Rule 15c3-3

Because the Company does not carry securities accounts for customers or perform

custodial functions relating to customer securities we did not review the practices and

procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and

comparisons and recordation of differences required by rule 17a-13

Complying with the requirements for prompt payment for securities

under Section of Federal Reserve Regulation of the Board of

Governors of the Federal Reserve System

Obtaining and maintaining physical possession or control of all fully

paid and excess margin securities of customers as required by Rule

5c3-3

13
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The management of the Company is responsible for establishing and maintaining

internal control and the practices and procedures referred to in the preceding

paragraph In fulfilling this responsibility estimates and judgments by management
are required to assess the expected benefits and related costs of controls and of the

practices and procedures referred to in the preceding paragraph and to assess

whether those practices and procedures can be expected to achieve the SECs above

mentioned objectives Two of the objectives of internal control and the practices and

procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss

from unauthorized use or disposition and that transactions are executed in

accordance with managements authorization and recorded properly to permit the

preparation of financial statements in accordance with accounting principles generally

accepted in the United States of America SEC Rule 17a-5g lists additional

objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations to internal control or the practices and procedures

referred to above error or fraud may occur and not be detected Also projection of

any evaluation of them to future periods is subject to the risk that they may become

inadequate because of changes in conditions or that the effectiveness of their design

and operation may deteriorate

Our consideration of internal control would not necessarily disclose all matters in

internal control that might be material weaknesses under standards established by

the American Institute of Certified Public Accountants material weakness is

condition in which the design or operation of one or more internal control components

does not reduce to relatively low level the risk that misstatements caused by error or

fraud in amounts that would be material in relation to the financial statements being

audited may occur and not be detected within timely period by employees in the

normal course of performing their assigned functions However we noted no matters

involving internal control including control activities for safeguarding securities that

we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred

to in the second paragraph of this report are considered by the SEC to be adequate

for its purposes in accordance with the Securities Exchange Act of 1934 and related

regulations and that practices and procedures that do not accomplish such objectives

in all material respects indicate material inadequacy for such purposes Based on

this understanding and on our study we believe that the Companys practices and

procedures were adequate at December 31 2008 to meet the SECs objectives

14



This report is intended solely for the information and use of the members

management the SEC the National Association of Securities Dealers The Financial

Industry Regulatory Authority and other regulatory agencies that rely on SEC Rule 17-

a5g under the Securities Exchange Act of 1934 in their regulation of registered

brokers and dealers and is not intended to be and should not be used by anyone

other than these specified parties

February 19 2009
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