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OATH OR AFFIRMATION

L Baruch Halpern ) , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm or
Halpern Capital, Inc. , as of
December 31, 2008 are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of
a customer, except as follows:

B llo

Signature

President
Title

LTS EXPIRES Juiy 07, 2012
(407) 398-0153 FlarsteNotaryServios.seim

This report** contains (check all applicable boxes);

| (a) Facing page.

} (b) Statement of Financial Condition.

(¢) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

(f) Statement of changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuarit to Ruale 15¢3-3.

(1) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements under Exhibit A of Rule 15¢3-1.

(k) A Reconciliation between the audited and vnaudited Statements of Financial Condition with respect to methods of con-
solidation.

(D An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

ZOZON MO

[ O

LI

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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L S &R LASHLEY, SELAND & ROTROFF, P.A.

CERTIFIED PUBLIC ACCOUNTANTS

D. Gary Lashley, CPA
Kurt Seland, CPA
Stephen R. Rotroff, CPA
Albert A. King, CPA

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT

To the Stockholder
Halpern Capital, Inc.

We have audited the accompanying statement of financial condition of Halpern Capital, Inc. as of
December 31, 2008, and the related statements of operations, changes in stockholders’ equity and
cash flows for the year then ended that you are filing pursuant to rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements, An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Halpern Capital, Inc. at December 31, 2008, and the results of its operations and
its cash flows for the year then ended in conformity with accounting principles generally accepted in
the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in the supplemental schedules presented on pages 10
and 11 are presented for purposes of additional analysis and is not a required part of the basic
financial statements, but is supplemental information required by Rule 17a-5 under the Securities and
Exchange Act of 1934. Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in
relation to the basic financial statements taken as a whole.

Tinbly, W% 4

February 19, 2009

919 WEST STATE ROAD 436 » SUITE 300 » ALTAMONTE SPRINGS, FL 32714
TELEPHONE 407.774.2044 » FAX407.774.6199 » IN LAKE COUNTY 352.383.5552

Member of American Institute & Florida Institute of Certified Public Accountants & CPA USA Network



HALPERN CAPITAL, INC.
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2008
ASSETS
Cash and cash equivalents $ 307837
Receivable from customers 327,992
Furniture, equipment and leasehold improvements
net of accumulated depreciation and amortization of $38,781 7,962
Other assets 6.023
Total assets $ 649,814
LIABILITIES AND STOCKHOLDER’S EQUITY
Liabilities:
Contractor fees and commissions payable $ 88,397
Accounts payable and accrued expenses 22,686
Notes payable 100,000
Total liabilities 211,083
Stockholder’s equity:
Class A voting common stock, par value $0.01 , 10,000 share

authorized, issued and outstanding 100
Class B nonvoting common stock, par value $0.01,

2,000,000 shares authorized, 990,000 issued and outstanding 9,900
Additional paid-in capital 316,495
Retained earnings 112,236

Total stockholder’s equity 438,731

Total liabilities and stockholder’s equity 649,814

The accompanying notes are an integral part of these financial statements.
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HALPERN CAPITAL, INC.
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2008

The accompanying notes are an integral part of these financial statements.
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REVENUES:
Investment banking $ 240,000
Commissions 127,883
Research 113
Interest and other 69.554
Total revenue 437.550
EXPENSES:
Commissions to contractors and others $ 183,596
Employee compensation and benefits 103,772
Occupancy expense 32,434
Depreciation and amortization 6,520
Telephone and communications 10,279
Professional fees 50,398
Bad debt expense 8,000
Other expenses 45,564
Total expenses 440,563
Net loss $ (3.013)



HALPERN CAPITAL, INC.
STATEMENT OF CHANGES IN SUBORDINATED BORROWINGS
FOR THE YEAR ENDED DECEMBER 31, 2008

Subordinated borrowings at January 1, 2008 $ -
Issuance of subordinated loan 100,000

Payment of subordinated loan -

Subordinated borrowings at December 31, 2008 $ 100,000

The accompanying notes are an integral part of these financial statements
Page 4



Balance, January 1, 2008
Contributions
Net loss

Balance, December 31, 2008

HALPERN CAPITAL, INC.
STATEMENT OF STOCKHOLDERS’ EQUITY AND RETAINED EARNINGS
FOR THE YEAR ENDED DECEMBER 31, 2008

Class A Class B Additional Total
Common Stock Common Stock Paid-In Retained Stockholders’
Shares Amount Shares Amount Capital Earnings Equity
10,000 $ 100 990,000 $ 9,900 $ 296,495 $ 115249 $ 421,744
- - - - 20,000 20,000
- - - - - (3.013) (3.013)
10,000 $ 100 __990,000 $ 9,900 $ 316,495 $_ 112,236 $ 438,731

The accompanying notes are an integral part of these financial statements.
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HALPERN CAPITAL, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2008

Cash flows from operating activities:
Net loss

Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation and amortization
Changes in assets and liabilities:
Receivable from customers
Other assets
Contractor fees and commissions payable
Notes payable
Accounts payable and accrued expenses
Net cash provided by operating activities

Cash flows from investing activities:
Purchase of assets

Net cash used by investing activities

Cash flows from financing activities:
Capital contributions

Net cash provided by financing activities
Increase in cash during the year
Cash at the beginning of the year
Cash at the end of the year
Supplemental information:

Income taxes paid during the year

The accompanying notes are an integral part of these financial statements.
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$  (3,013)
6,519
(83,636)
73,573
39,761
100,000
12.210
145.414
(3.868)
(3.868)
20.000
20,000
161,546
146.291
$ 307.837
s -
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HALPERN CAPITAL, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2008

1. ORGANIZATION AND NATURE OF BUSINESS

Halpern Capital, Inc. (the “Company”) was incorporated in the state of Florida on December 27, 2000,
and commenced operations as a broker-dealer in July 2002. The Company is a broker-dealer registered
with the Securities and Exchange Commission (the “SEC”) and is a member of the Financial Industry
Regulatory Authority, Inc. (the “FINRA”). The Company derives its revenue from acting as a placement
agent or finder in private placements and from earning commissions on securities transactions.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and cash equivalents — Cash and cash equivalents are short-term, liquid investments with an
original maturity of three months or less and are carried at cost, which approximates market value.

Property and equipment — Property and equipment are recorded at cost. Depreciation is provided on a
straight-line basis over various estimated useful lives. Maintenance and minor repairs are charged to
operations when incurred. When assets are retired or sold, the related cost and accumulated depreciation
are removed from the accounts and the resulting gain or loss is reflected in current operations.
Depreciation includes amortization expense for leasehold improvements.

Revenue recognition — Investment banking revenue included fees and commissions earned from
obtaining equity and/or debt financing for clients and are recorded when earned. Securities transactions
are recorded on a trade date basis.

Income taxes — The Company elected to be an S corporation effective January 11, 2002. Under this
election, the income or loss of the Company is allocated to the respective stockholders and included on
their individual returns.

Fair value of financial instruments — Financial instruments are recorded at fair value in accordance with
FASB Statement No. 157.

Use of estimates — The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumnptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

3. RECEIVABLE FROM CUSTOMERS

The Company performs investment banking services for various financial institutions and companies and
this receivable represents monies owed by such customers for these services.

Page 7



HALPERN CAPITAL, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2008

4. PROPERTY AND EQUIPMENT

Property and equipment consisted of the following at December 31, 2008:

Estimated
Economic
Life
Computer equipment and software § 46,743 3 years
Less: accumulated depreciation 38,781
§ 7962

Depreciation and amortization recorded for the year ended December 31, 2008 was $6,520.

5. SUBORDINATED BORROWINGS

Subordinated borrowings at December 31, 2008 consisted of a note payable to Baruch Halpern of the
Company in the amount of $100,000. The note does not bear interest and is payable January 31, 2012 in
full.

The subordinated borrowings are available in computing net capital under the SEC’s uniform net capital
rule. To the extent the borrowings are required for the Company’s continued compliance with minimum

net capital requirements, it may not be repaid.

The fair market value of the subordinated borrowings is $100,000.

6. LEASE OBLIGATION
The Company sub-leased office space in Aventura, Florida on August 1, 2008. The sub-lease expires

terminate The sub-lease does not require a security deposit.

The Company’s minimum annual lease payments at December 31, 2008 are as follows:

2009 $ 30,000
2010 30,000
2011 17,500

$ 77,500

Rent expense for the year ended December 31, 2008 was $32,434.
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HALPERN CAPITAL, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2008

7. CONCENTRATION OF BUSINESS AND CREDIT RISK

One customer accounted for approximately 100% of the Company’s investment banking fees after
settlement of a lawsuit and another customer accounted for approximately 83% of the commissions
earned recorded by the Company during the year ended December 31, 2008.

From time to time the Company may have cash deposits with its bank that exceed levels insured by the
bank through FDIC. At December 31, 2008, the cash deposits exceeded FDIC insurance by $55,814.
However, management of the Company believes the money to be secure since it is deposited in a large
national bank.

8. NET CAPITAL REQUIREMENTS

The Company is subject to the Securities Exchange Act of 1934 uniform net capital rules, that

requires maintenance of a minimum net capital and requires that the ratio of aggregate indebtedness to net
capital not exceed 1500%. As of December 31, 2008, the Company’s net capital was $114,261 as defined
by the SEC, which was $14,261 in excess of its minimum net capital requirement of $100,000, which
amount was greater than 6 2/3% of aggregate indebtedness ($14,072). The Company's percentage of
aggregate indebtedness to net capital was approximately 184.7% versus the maximum allowable
percentage of 1500%.

9. RECONCILIATION OF NET CAPITAL

The net capital computation shown on the Company's December 31, 2008 FOCUS IIA and this audit are
shown in the attached required supplemental information to these audited financial statements. There
were no audit adjustments.
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HALPERN CAPITAL, INC.
COMPUTATION OF NET CAPITAL UNDER

RULE 15¢3-1 OF THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31, 2008

Calculation of Net Capital:
Total stockholders’ equity qualified for net capital
Adjustments to deduct non-allowable assets:
Expense reimbursement checking account
Miscellaneous accounts receivable
Prepaid expenses and other assets
Furniture, equipment and leasehold improvements, net
Net capital before haircuts on securities positions
Haircuts on securities positions

Net capital

Less: minimum net capital based on the greater of $100,000 or 6 2/3%
of aggregate indebtedness ($14,072)

Net capital in excess of minimum requirement

Excess net capital at 1000%

Reconciliation with Company’s Calculation:

Net capital as reported in the Company’s Part IIA (unaudited) FOCUS Report

Audit adjustments

Page 10

§ 438.731

$ 2,024
308,462
6,022

7.962
324.470
114,261

114,261

100,000
§ 14261
$ 93153

$ 114,260
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HALPERN CAPITAL, INC.
COMPUTATION OF AGGREGATE INDEBTEDNESS UNDER
RULE 17a-5 OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2008

CALCULATION OF AGGREGATE INDEBTEDNESS

Contractor fees and commissions payable h) 88,397
Notes payable 100,000
Accounts payable and accrued expenses 22.686
Total aggregate indebtedness 211.0
Percentage of aggregate indebtedness to net capital 184.7%

6 2/3% of aggregate indebtedness $ 14,072
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L S &R LASHLEY, SELAND & ROTROFF, P.A.

CERTIFIED PUBLIC ACCOUNTANTS

D. Gary Lashley, CPA
Kurt Seland, CPA
Stephen R. Rotroff, CPA
Albert A. King, CPA

REPORT ON INTERNAL CONTROL STRUCTURE REQUIRED BY SEC RULE 17a-5 FOR
A BROKER-DEALER CLAIMING EXEMPTION FROM SEC RULE 15¢3-3

Stockholder
Halpern Capital, Inc.

In planning and performing our audit of the financial statements of Halpern Capital, Inc. (the
“Company”) for the year ended December 31, 2008, we considered its internal control structure,
including procedures for safeguarding securities, in order to determine our auditing procedures for the
purpose of expressing our opinion on the financial statements and not to provide assurance on the
internal control structure.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (“SEC”), we have
made a study of the practices and procedures (including tests of compliance with such practices and
procedures) followed by the Company, including tests of such practices that we considered relevant to
the objectives stated in Rule 17a-5(g)(1) in making the periodic computations of aggregate
indebtedness and net capital under Rule 17a-3(a)(11) and for determining compliance with the
exemptive provisions of Rule 15c3-3. Because the Company does not carry securities accounts for
customers or perform custodial functions relating to customer securities, we did not review the
practices and procedures followed by the Company in any of the following:

1. Making the quarterly securities examinations, counts, verifications and comparisons
2. Recordation of differences required by Rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of
Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining an internal control
structure and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits
and related costs of internal control structure policies and procedures and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the objectives
of an internal control structure and the practices and procedures are to provide management with
reasonable, but not absolute, assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition and that transactions are executed in
accordance with management’s authorization and recorded properly to permit preparation of financial
statements in conformity with accounting principles generally accepted in the United States of
America. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

919 WEST STATE ROAD 436 » SUITE 300 » ALTAMONTE SPRINGS, FL 32714
TELEPHONE 407.774.2044 » FAX 407.774.6199 » IN LAKE COUNTY 352.383.5552

Member of American Institute & Florida Institute of Certified Public Accountants & CPA USA Network
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Because of inherent limitations in any internal control structure or the practices and procedures referred to
above, errors or irregularities may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in conditions
or that the effectiveness of their design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose all matters in the
internal control structure that might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness is a condition in which the design or
operation of the specific internal control structure elements does not reduce to a relatively low level the
risk that errors or irregularities in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted no matters involving the internal control
structure, including procedures for safeguarding securities that we consider to be material weaknesses as
defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and the practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company’s practices and procedures
were adequate at December 31, 2008, to meet the SEC’s objectives.

This report is intended solely for the use of management, the Securities and Exchange Commission, the
Financial Industry Regulatory Authority, Inc., and other regulatory agencies which rely on Rule 17a-5(g)
under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and
should not be used for any other purpose.

Lty did Ry A0

February 19, 2009



