B ™

OMB APPROVAL
OMB Number: 3235-0123
Expires: February 28, 2010
H i Estimated average burden
SEC Mgg(gifgr?essmg 090 ISSION hours per response .......... 12.00
MAR -2 2004 ANNUAL AUDITED REPORT _SECFILE NUMBER
- 2 FORM X-47A-5 ~
: PART Il 8-52503
Washington, DC
110 FACING PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT AS OF ___12/31/08

MMW/DD/Y

A. REGISTRANT IDENTIFICATION

OFFICIAL USE ONLY

NAME OF BROKER-DEALER:

FIRM ID. NO.

ELECTRONIC BROKERAGE SYSTEMS, L.L.C.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
141 West Jackson Boulevard, Suite 3510

{No. and Street)

Chicago lllinois 60604

ity (State) @ip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Patricia McEnroe Bennett (312) 986-6265

{Area Code — Telephone No)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Ryan & Juraska, Certified Public Accountants

(Name - if individual, state iast, first, middle name)

141 West Jackson Boulevard, Suite 2250 Chicago Illinois 60604
(Address) (City) (State) (Zip Code)
CHECK ONE:

[X] Certified Public Accountant
[ 1 Public Accountant
[ 1 Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant must be
supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2).



OATH OR AFFIRMATION

I, Robert C. Sheehan, swear (or affirm) that, to the best of my knowledge and belief, the accompanying
financial statement and supporting schedules pertaining to the firm of Electronic Brokerage Systems,
L.L.C. as of December 31, 2008 are true and correct. | further swear (or affirm) that neither the
company nor any partner, proprietor, principal officer or director has any proprietary interest in any
account classified solely as that of a customer, except as follows:

None

oy OB b

Signature

President
Title

Subscribed and sworn to before me this

7= day of Egﬁrmﬁ , 2009

P

"OFFICIAL SEAL"

ilipC. Ryan .
Notar; lg‘&g\%, Su\tlsy of llinots
My Commission Expires 08!20/2(1};{ ’

Notary Public

This report** contains (check all applicable boxes)

[x] (a)
[x] (b)
[ 1(c)
[ 1(d)
[1(e)
[1()
[x](9)
[x] (h)
[x] (i)

[10)

Facing Page.

Statement of Financial Condition.

Statement of Income (Loss).

Statement of Cash Flows.

Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.

Statement of Changes in Liabilities Subordinated to Claims of General Creditors.

Computation of Net Capital for Brokers and Dealers pursuant to Rule 15¢3-1.

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

Information Relating to the Possession or Control Requirements for Brokers and Dealers Under
Rule 15¢3-3.

A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule
15¢3-1 and the Computation for Determination of the Reserve Requirements Under Exhibit A of
Rule 15¢3-3.

A Reconciliation between the audited and unaudited Statements of Financial Condition with
respect to methods of consolidation.

An Oath or Affirmation.

A copy of the SIPC Supplemental Report.

A report describing any material inadequacies found to exist or found to have existed since the
date of the previous audit.

Independent Auditors’ Report on Internal Accounting Control.

Schedule of Segregation Requirements and Funds in Segregation — Customers’ Regulated
Commodity Futures Accounts Pursuant to CFTC Rule 1.10(d)2(iv).

**For conditions of confidential treatment of certain portions of this filing, see Section 240.17a-5(e)(3).



RYAN & JURASKA

Certified Public Accountants
141 West Jackson Boulevard
Chicago, lilinois 60604

Tel: 312.922.0062
Fax: 312.922.0672

INDEPENDENT AUDITORS’ REPORT

To the Member of
Electronic Brokerage Systems, L.L.C.

We have audited the accompanying statement of financial condition of Electronic Brokerage
Systems, L.L.C. (the “Company”) as of December 31, 2008 that you are filing pursuant to Rule
17a-5 under the Securities Exchange Act of 1934. This financial statement is the responsibility
of the Company's management. Our responsibility is to express an opinion on this financial
statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the statement of financial condition is free of material
misstatement. An audit includes consideration of internal control over financial reporting as a
basis for designing audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Company’s internal control over
financial reporting. Accordingly, we express no such opinion. An audit inciludes examining, on
a test basis, evidence supporting the amounts and disclosures in the statement of financial
condition. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement -
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects,
the financial position of Electronic Brokerage Systems, L.L.C. as of December 31, 2008 in
conformity with accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statement
taken as a whole. The information contained in the supplementary schedules is presented for
purposes of additional analysis and is not a required part of the basic financial statement, but is
supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934,
Such information has been subjected to the auditing procedures applied in our audit of the basic
financial statement and, in our opinion, is fairly stated in all material respects, in relation to the
basic financial statement taken as a whole.

@M f%maéa_

Chicago, lllinois
February 27, 2009



ELECTRONIC BROKERAGE SYSTEMS, L.L.C.

STATEMENT OF FINANCIAL CONDITION
December 31, 2008

ASSETS

Cash and cash equivalents

Cash segregated in compliance with federal regulations

Receivable from clearing organizations and brokers

Deposits with clearing organizations

Securities owned, at fair value

Accounts receivable (less allowance for doubtful accounts of
$151,196)

Receivable from affiliates

Furniture, equipment and leasehold improvements (net of
accumulated depreciation and amortization of $1,677,193)

Goodwill

Intangibles (net of accumulated amortization of $129,678)

Other assets

LIABILITIES AND MEMBER’S EQUITY

Liabilities
Payable to non-customer
Payable to clearing organization
Payable to affiliate
Accounts payable and accrued expenses

Member’s equity

See accompanying notes.

$ 4,547,576
151,000
1,335,368
234,688
5,941,292

3,438,184
5,733,915

577,456
764,535
157,691
182,788

S 23,064,493

$ 150,000
107,920
58,862
3,368,013

3,684,795
19,379,698
$ 23,064,493



ELECTRONIC BROKERAGE SYSTEMS, L.L.C.

NOTES TO STATEMENT OF FINANCIAL CONDITION
December 31, 2008

Organization

Electronic Brokerage Systems, L.L.C. (the “Company”), a Delaware limited liability
company, was formed on January 1, 2002. The Company is a broker-dealer registered
with the Securities and Exchange Commission and is a member of all principal U.S.
securities exchanges and the Financial Industry Regulatory Authority. The Company is
also a clearing member of the National Securities Clearing Corporation and the Options
Clearing Corporation-and is a member of the Depository Trust & Clearing Corporation. The
Company engages in the distribution of order routing software for the securities industry.

Summary of Significant Accounting Policies

A summary of the significant accounting policies which have been followed in preparing the
accompanying financial statement is set forth below:

Revenue Recognition and Securities Valuation

Fee income and related expenses are recorded on an accrual basis. Securities owned
consist of U.S. and Canadian treasury bills and are recorded in the statement of financial
condition at fair value in accordance with Statement of Financial Accounting Standards No.
157.

Income Taxes

No provision has been made for federal income taxes, as the taxable income of the
Company is included in the respective income tax return of its member. However, the
Company is liable for nominal limited liability company state income taxes. These taxes,
imposed at the Company level, are included in other expenses in the statement of
operations.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
amounts reported in the financial statements and accompanying notes. Actual results
could differ from those estimates.

Goodwill and Intangibles

On September 29, 2006 the Company acquired the assets of the Nandra Group, Inc.
(“NGI”). Goodwill represents the excess purchase price over the fair value of the acquired
assets. The Company's policy is to review goodwill for impairment on an annual basis.
Management has determined that the goodwill has not been impaired for the year ending
December 31, 2008. Intangibles represent the portion of the purchase price allocated to
NGI's customer list. This intangible asset is being amortized on a straight-line basis over 5
years.

Cash Equivalents

Cash equivalents consist of money market deposits with maturities of less than three
months.




ELECTRONIC BROKERAGE SYSTEMS, L.L.C.

NOTES TO STATEMENT OF FINANCIAL CONDITION, Continued
December 31, 2008

Summary of Significant Accounting Policies, continued

Depreciation and Amortization

Depreciation of furniture and computer equipment is computed using the straight-line
method for financial reporting and accelerated methods for income tax purposes.
Leasehold improvements are being amortized on a straight-line basis over the term of the
associated lease.

Foreign Currency Transactions

Assets and liabilities denominated in foreign currencies are translated to U.S. dollars at the
closing rates of exchange at December 31, 2008. Transactions during the year are
translated at the rate of exchange prevailing on the date of the transaction.

Related-Party Transactions

The Company shares certain expenditures with, receives certain services from, pays
certain expenses for and collects payments on behalf of related companies.

Robert C. Sheehan & Associates, L.L.C. (‘RCS”), which is related by common ownership,
is a registered broker-dealer that provides execution services on the floor of the Chicago
Board Options Exchange (‘CBOE"). At December 31, 2008, the Company had a
receivable from RCS totaling $12,135.

At December 31, 2008, the Company had a receivable of $5,721,780 from its sole member,
Belzberg Technologies (USA) Inc. Additionally, the Company had a payable of $58,862 to
Belzberg Technologies Inc. (“BT1”). BTl is a Canadian publicly-listed company that acts as
the ultimate holding company for all of the related entities.

Contingencies

In the normal course of operations, the Company may be subject to litigation and claims.
Management believes that adequate provisions have been recorded in the accounts where
required. Although it is not possible to estimate the extent of potential costs, if any,
management believes that the ultimate resolution of such contingencies would not have a
material adverse effect on the financial position of the Company.



ELECTRONIC BROKERAGE SYSTEMS, L.L.C.

NOTES TO STATEMENT OF FINANCIAL CONDITION, Continued
December 31, 2008

Commitments

The Company conducts its operations in leased office facilities and annual rentals are
charged to current operations. The lease is subject to an escalation clause based on the
operating expenses of the lessor. The annual rental commitments for the office facilities as
follow as of December 31, 2008.

Year Ending Gross

December 31 Commitment
2009 $ 140,000
2010 143,000
2011 146,000
2012 149,000
2013 37,000
Total $ 615,000

Fair Value Disclosure

The Company adopted Statement of Financial Accounting Standards No. 157 ("SFAS No.
157") as of January 1, 2008, which requires, among other things, enhanced disclosures
about investments that are measured and reported at fair value. SFAS No. 157
establishes a hierarchy that prioritizes the inputs to valuation techniques. Fair value is the
price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. A fair value
measurement assumes that the transaction to sell the asset or transfer the liability occurs
in the principal market for the asset or liability or, in the absence of a principal market, the
most advantageous market. The fair value hierarchy prioritizes the inputs to valuation
techniques used to measure fair value into three broad levels:

Level 1 Inputs - Quoted prices in active markets for identical assets or liabilities at the
reporting date.

Level 2 Inputs - Other than quoted prices included with Level 1 that are observable for
substantially the full term of the asset or liability, either directly or indirectly. Level 2 assets
include quoted prices for similar assets or liabilities in active markets; quoted prices for
identical or similar assets or liabilities that are not active; and inputs other than quoted
prices that are observable, such as models or other valuation methodologies.

Level 3 Inputs - Unobservable inputs for the valuation of the asset or liability. Level 3
assets include investments for which there is little, if any, market activity. These inputs
require significant management judgment or estimation.

As of December 31, 2008, the fair value of the Treasury bills held by the firm were
measured with level 1 Inputs.



ELECTRONIC BROKERAGE SYSTEMS, L.L.C.

NOTES TO STATEMENT OF FINANCIAL CONDITION, Continued
December 31, 2008

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (Rule 15(c)3-1). Under this rule, the Company is required to maintain “net capital”
equal to the greater of $500,000 or 2% of “aggregate debit items” arising from customer
transactions, as defined.

At December 31, 2008, the Company had net capital and net capital requirements of
$9,713,459 and $500,000, respectively.



SUPPLEMENTAL SCHEDULES



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Ill

BROKER OR DEALER: ELECTRONIC BROKERAGE SYSTEMS, L.L.C.

as of December 31, 2008

COMPUTATION OF NET CAPITAL

1. Total ownership (from Statement of Financial Condition- item 1800)
2. Deduct: Ownership equity not allowable for net capital
3. Total ownership equity qualified for net capital
4. Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of net capital
B. Other (deductions) or allowable subordinated liabilities
5. Total capital and allowable subordinated liabilities
6. Deductions and/or charges:
A. Total non-allowable assets from Statement of Financial Condition
(Note B and C) (See detail below) $ 9,243,821 [3540]
1. Additional charges for customers’ and non-customers’ security
accounts [3550]
2. Additional charges for customers’ and non-customers’
commodity accounts [3560]
B. Aged fail-to-deliver [3570]
1. Number of items [3450]
C. Aged short security differences- less
reserved of [3460] [3580]
2. Number of items [3470]
D. Secured demand note deficiency [3590]
E. Commodity futures contract and spot commodities proprietary
capital charges [3600]
F. Other deductions and/or charges [3610]
G. Deductions for accounts carried under Rule 15¢3-1(a)(8),
{a)(7)and (c)(2)(x) [3615]
H. Total deduction and/or charges
7. Other additions and/or allowable credits (List)
Net Capital before haircuts on securities positions
9. Haircuts on securities (computed, where applicable pursuant to 15¢3-1(f)):
A. Contractual securities commitments [3660]
B. Subordinated securities borrowings [3670]
C. Trading and Investment securities
1. Bankers’ acceptance, certificates of deposit, and
commercial paper (3680]
2. U.S. and Canadian government obligations [3690]
3. State and municipal government obligations [3700]
4. Corporate obligations [3710]
5. Stocks and warrants [3720]
6. Options [3730]
7. Arbitrage {3732}
8. Other securities $ 65,024 [3734]
D. Undue concentration {3650}
E. Other $ 356,494 {3736]
10. Net Capital

Non-Allowable Assets (line 6.A):

Receivable from affiliate ] 5,733,915
Accounts receivable, net 1,827,436
Goodwill 764,535
Intangibles 157,691
Fixed assets, net 577,456
Other assets 182,788

$ 9,243,821

Note: There are no material differences between the audited computation of net capital and that per the Company’s FOCUS report as filed.

$ 19,379,698
$ 19,379,698
$
$ 19,379,698
$ 9,243,821
$ 10,135,877
$ (422,418)
$ 9,713,459
OMIT PENNIES

{3480

[3490]
(3500
(3520]
[3525]
[3530]

(3620]
(3630]
[3640]

(3740
(3750]




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART il

BROKER OR DEALER: ELECTRONIC BROKERAGE SYSTEMS, L.L.C. as of December 31, 2008

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11. Minimum net capital required (6-2/3% of line 19) $ 0
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital
requirement of subsidiaries computed in accordance with Note (A) $ 0
13. Net capital requirement (greater of line 11 or 12) 3 0
14, Excess net capital (line 10 less 13) $ 0
15. Excess net capital at 1000% (line 10 less 10% of line 19) $ 0
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total Al liabilities from Statement of Financial Condition $
17. Add:
A. Drafts for immediate credit [3800]
B. Market value of securities borrowed for which no equivalent value
is paid or credited (3810]
C. Other unrecorded amounts (List) [3820]
18. Deduct: Adjustment based on deposits in Special Reserve Bank Accounts (15¢3-1(c)(1)(vii) )
19. Total aggregate indebtedness $
20. Percentage of aggregate indebtedness to net capital (line 19 — by line 10)
21. Percentage of aggregate indebtedness to net capital after anticipated capital withdrawals (line 19-
by line 10 less item 4880 page 11)
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
PartB
22. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to
Rule 15¢-3-3 prepared as of the date of the net capital computation including both brokers or
dealers and consolidated subsidiaries debits $ 0
23. Minimum doliar net capital requirement of reporting broker or dealer and minimum net capital
requirement of subsidiaries computed in accordance with Note (A) $ 500,000
24. Net capital requirement (greater of fine 22 or 23) $ 500,000
25. Excess net capital (line 10 less 24) $ 9,213,459
26. Percentage of Net Capital to Aggregate Debits (line 10 + by line 17 page 8)
27. Percentage of Net Capital, after anticipated capital withdrawals, to Aggregate Debits (line 10 less
item 4880, page 11 + by line 17 page 8)
28. Net capital in excess of the greater of:
5% of combined aggregate debit items or 120% of minimum Net Capital Requirement 3 9,113,459
OTHER RATIOS
PartC
29. Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1(d)
30. Options deductions/Net Capital ratio (1000% test) total deductions exclusive of liquidating equity
under Rule 15¢3-1(a)(6), (a)(7) and (c)(2)(x) + Net Capital
NOTES:
A. The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the reporting broker dealer and, for
each subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement, or
2. 6-2/3% of aggregate indebtedness or 2% of aggregate debits if alternative method is used.
B. Do not deduct the value of securities borrowed under subordination agreements of secured demand notes covered by subordination agreements not in

satisfactory form and the market values of memberships in exchanges contributed for use of Company (contra to item 1740) and partners
securities which were included in non-allowable assets.
C. For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material non-aliowable assets.

[3756]

[3758]

(3760
[3770]
[3780]

{3790]

(3830)
[3838]
[3840]
[3850]

[3853]

(3870]

[3880]
[3760]
[3910]
[3851]

[3854]

13920]

[3860]

(3852]




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il

BROKER OR DEALER: ELECTRONIC BROKERAGE SYSTEMS, L.L.C. as of December 31, 2007

COMPUTATION FOR DETERMINATION OF PAIB RESERVE REQUIREMENTS

FOR BROKER-DEALERS

CREDIT BALANCES

1. Free credit balances and other credit balances in proprietary accounts of
introducing brokers (PAIB)................cooi $ 150,000

2. Monies borrowed collateralized by securities carried PAIB.....................

Monies payable PAIB securities loaned (see Note 2-PAIB) ..................
PAIB securities failed toreceive................oocooiii i
Credit balances in firm accounts which are attributable to

principal sales to PAIB. ...
6. Other (LISt) oo e
7. TOTAL PAIB CREDITS

ok w

DEBIT BALANCES

8. Debit balances in PAIB excluding unsecured accounts
and accounts doubtful of.................... o $ 0
9. Securities borrowed to effectuate short sales by PAIB
and securities borrowed to make delivery on PAIB
securities failed to deliver .................oco .
10.  Failed to deliver PAIB securities not older than
30 calendar ays..........oii i
11.  Margin required and on deposit with the Options
Clearing Corporation for all option contracts written
or purchased in PAIB accounts...................cciiiiii
12, Other (List)....cooi e
13, TOTAL PAIB DEBITS. ...t

RESERVE COMPUTATION

14.  Excess of total PAIB debits over total PAIB credits (line 13 less line 17) ...,
15.  Excess of total PAIB credits over total PAIB debits (line 7 less line 13) ................................
16.  Excess debits in customer reserve formula computation...............................
17.  PAIB Reserve requirement (line 151e8S liN€ 16) ..........coviiniiiiii e
18.  Amount held on deposit in "Reserve Bank Account(s)", including

[2275] value of qualified securities, at end of reporting period ...
19.  Amount of deposit (or withdrawal) including

[2285] value of qualified securities ..................c
20. New amount in Reserve Bank Account(s) after adding deposit or subtracting

[2295] value of qualified securities ................cocooo
21, Date of depPosit (MMDDYY ) ... e

FREQUENCY OF COMPUTATION

Weekly X [2320] Monthly [2330]

[2110]
[2120]

[2130]
[2140]

[2150]
[2160]

[2180]

[2190]

[2200)

[2210]
[2220]

$ 150,000
$ 0
$ 150,000
$ 150,000
$ 150,000
$ 150,000

12/31/08

Note: There are no material differences between the audited computation for determination of PAIB reserve requirements

and that per the Company’s unaudited FOCUS report as filed.

[2170]

[2230]

[2240]
[2250]
[2260]
[2270]

[2280]
[2290]

[2300]
[2310]




ELECTRONIC BROKERAGE SYSTEMS, L.L.C.

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
PURSUANT TO RULE 15c3-3
December 31, 2008

The Company did not handle any customer cash or securities during the year ended December 31,
2008 and does not have any customer accounts.

ELECTRONIC BROKERAGE SYSTEMS, L.L.C.

INFORMATION RELATING TO THE POSSESSION OR CONTROL
REQUIREMENTS UNDER RULE 15¢3-3
December 31, 2008

The Company did not handle any customer cash or securities during the year ended December
31, 2008 and does not have any customer accounts.



RYAN & JURASKA

Certified Public Accountants
141 West Jackson Boulevard
Chicago, lllinois 60604

Tel: 312.922.0062
Fax: 312.922.0672

INDEPENDENT AUDITORS’ REPORT
ON INTERNAL CONTROL

To the Member of
Electronic Brokerage Systems, L.L.C.

In planning and performing our audit of the statement of financial condition of Electronic Brokerage
Systems, L.L.C. (the “Company”) as of December 31, 2008, in accordance with auditing standards
generally accepted in the United States of America, we considered the Company's internal control over
financial reporting (internal control) as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statement, but not for the purpose of expressing an opinion on
the effectiveness of the Company's internal control. Accordingly, we do not express an opinion on the
effectiveness of the Company's internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made
a study of the practices and procedures followed by the Company, including consideration of control
activities for safeguarding securities. This study included tests of compliance with such practices and
procedures that we considered relevant to the objectives stated in Rule 17a-5(g), in the following:

1. Making the periodic computations of aggregate indebtedness (or aggregate debits) and net
capital under Rule 17a-3(a)(11) and the reserve required by Rule 15¢3-3(e)

2. Making the quarterly securities examinations, counts, verifications, and comparisons, and the
recordation of differences required by Rule 17a-3

3.  Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

4. Obtaining and maintaining physical possession or control of all fully paid and excess margin
securities of customers as required by Rule 15c3-3.

In addition, as required by Regulation 1.16 of the Commodity Futures Trading Commission (CFTC), we
have made a study of the practices and procedures followed by the Company including consideration of
control activities for safeguarding customer and firm assets. This study included tests of such practices
and procedures that we considered relevant to the objectives stated in Regulation 1.16, in making the
following:

1. The periodic computations of minimum financial requirements pursuant to Regulation 1.17

2. The daily computations of the segregation requirements of Section 4d(a)(2) of the Commodity
Exchange Act and the regulations thereunder, and the segregation of funds based on such
computations

3.  The daily computations of the foreign futures and foreign options secured amount requirements
pursuant to Regulation 30.7 of the CFTC.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraphs. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related costs
of controls and of the practices and procedures referred to in the preceding paragraphs and to assess



RaJ

whether those practices and procedures can be expected to achieve the SEC’s and the CFTC's
above-mentioned objectives.

Two of the objectives of internal control and the practices and procedures are to provide management
with reasonable but not absolute assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition, and that transactions are executed in
accordance with management’s authorization and recorded properly to permit the preparation of financial
statement in conformity with generally accepted accounting principles. Rule 17a-5(g) and Regulation
1.16(d)(2) list additional objectives of the practices and procedures listed in the preceding paragraphs.

Because of inherent limitations in internal control and the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods
is subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of control
deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process, or report
financial data reliably in accordance with generally accepted accounting principles such that there is
more than a remote likelihood that a misstatement of the entity’s financial statement that is more than
inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that resuits in
more than a remote likelihood that a material misstatement of the financial statement will not be
prevented or detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first, second and third
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for safeguarding
securities and certain regulated commodity customer and firm assets that we consider to be material
weaknesses, as defined above. We understand that practices and procedures that accomplish the
objectives referred to in the second and third paragraphs of this report are considered by the SEC and
CFTC to be adequate for their purposes in accordance with the Securities Exchange Act of 1934, and
Commodity Exchange Act, and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company’s practices and procedures,
as described in the second and third paragraphs of this report, were adequate at December 31, 2008 to
meet the SEC’s and CFTC'’s objectives.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, the CFTC, the Chicago Board of Trade, and other regulatory agencies that rely on Ruie 17a-5(g)
under the Securities Exchange Act of 1934 and/or Regulation 1.16 of the CFTC in their regulation of
registered broker-dealers and futures commission merchants, and is not intended to be and should not
be used by anyone other than these specified parties.

@m / /M

Chicago, lllinois
February 27, 2009



ELECTRONIC BROKERAGE SYSTEMS, L.L.C.

STATEMENT OF FINANCIAL CONDITION
AND SUPPLEMENTARY SCHEDULES
PURSUANT TO SEC RULE 17a-5(d)
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AVAILABLE FOR PUBLIC INSPECTION




