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REPORT FOR THE PERIOD BEGINNING 01/0172008__ AND ENDING_(2/31/2008 ,
MM/DD/IYY MM/DD/YY
A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER: | OFFICIAL USE ONLY |
Western Equity Group, Inc. ;
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO. !

5950 La Place Court

{No. and Streety

 Carlsbad CA 92008

(Citv)y {(State)

(Zip Code) ‘

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Thomas Altfithisch

 760-931-8301

(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Coons, Timothy Alan

(Name ~ f individual, state last. first. middle name)

8677 Villa La Jolla Drive #1110 La Jolla
(Address) {City)

CA
{State)
CHECK ONE:

Certified Public Accountant

> public Accountant
(5 Accountant not resident in United States or any of its possessions.
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| FOR OFFICIAL USE ONLY

I

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of

information contained in this form are not required to respond
SEC 1410 (06-02) unless the form displays a currently valid OMB control number.




OATH OR AFFIRMATION

| {él _/y; e Cb. ﬂ//cf-‘ //f:f ‘-‘—,4 , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

bue_(‘z‘érh 2 /751 @O"fl e L s

of _ 4 2& CC taq 6 g/ ?/ ,20 O ,P , are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:
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Notary Public

This report ** conlains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

{c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

7g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

{k) A Reconciliation between the audited and unaudited Statements ot Financial Conditivn with respect to methods of

consolidation.
(1) An Oath or Affirmation.
O (m) A copy of the SIPC Supplemental Report.
O (n) Areportdescnbingany material inadequacies found to existor found to have existed since the date of the previous audit.
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w% For conditions of confidential treatment of certain portions of this filing, see vection 240.17a-5(e)1 3).



Financial Industry RegulatoryvAuthority

BY CERTIFIED MAIL - 7007 0710 0000 5913 6509

April 24, 2009

Mr. Thomas Altfillisch

President

Western Equity Group, Inc.

6965 El Camino Real, Suite #105-235
Carlsbad, California 92009-4101 ’

RE: Western Equity Group, Inc.
Dear Mr. Altfillisch:

This acknowledges receipt of your December 31, 2008 annual filing of audited financial
statements made pursuant to U.S. Securities and Exchange Commission (SEC) Rule 17a-5(d)
(the Rule). The report as submitted appears deficient in that it did not contain the following:

1. The Oath or Affirmation is not an original; and

2. Note 4, the Exception for Computing Reserve Requirement and Other Provisions of
Possession or Control, is for the period ending December 31, 2005 not the current period.

Based on the above, your filing does not comply with the requirements of the Rule. The text of
the Rule is reproduced in the FINRA Manual under the section titied SEC Rules. We urge you to
review the Rule with your independent accountant. ’

Pursuant to the provisions of FINRA Rule 8210, we request that you send one copy of each item
(s) listed above to this office and to the appropriate SEC regional of district office, and two copies
to the SEC Washington, D.C. office. Your submissions must include a new completed Form X-
17A-5 Part Ill Facing Page, a copy of which is enclosed for your convenience.

Please respond to this matter by May 8, 2009. Questions may be addressed to Principal
Examiner, Heidi Udagawa at (213) 613-2631.

Si;réjely, o~
“-yavid Andersori
Examination Manager

Enclosure: Form X-17A-5 Part lll Facing Page

cc: Chief Regulatory Coordinator, Securities and Exchange Commission
Timothy Alan Coons, Certified Public Accountant

Investor protection. Market integrity. 300 South Grand Avenue 1 2132292300
Suite 1600 f 2136173259
Los Arigeles CA www finra.org

90071-3126



Western Equity Group, Inc.
Notes to Financial Statements
- December 31, 2008

Note I: Significant Accounting Policies —

As aregistered broker-dealer in securities, the Company is subject to the Securities Exchange Act
of 1934. The Company uses the accrual method of accounting for financial reporting purposes.

Allowance for doubtful accounts — bad debt expense. The Company does not record an allowance
for doubtful accounts in its books because all accounts listed in the accounts receivable are
collected within a thirty day period.

The Company has executed agreements with RBC Dain for the handling of customer securities
transactions on a fully disclesed basis.

The Company introduces and forwards all customer and principal transactions involving purchases
and sales of securities to another broker or dealer who carries such accounts on a fully disclosed
basis. The Company promptly forwards all funds and securities received in connection with its
activities with other brokers and does not otherwise hold funds or securities for or owe money or
securities to customers.

For purposes of reporting cash flows, cash and cash equivalents include cash on hand and demand
deposits at banks and security firms.

In conformity with generally accepted accounting principles, preparation of financial statements
may require the use of management’s estimates.

Note 2: Capital Requirement —

The Company, as a registered broker-dealer in securities, is required to comply with the
net capital provisions of the Securities Exchange Act of 1934. Under that rule, the Company had
net capital, as defined, of $83,335, which is $78,335 in excess of the minimum amount required to
be maintained. There were no differences between the Company’s audited and initial unaudited
computation of net capital, computation of net capital requirement and the computation of
aggregate indebtedness reported by the Company on its unaudited Form X-17A-5, Part IIA for the
year ended December 31, 2008.

Initial unaudited net capital $83,335
Audited net capital $83,335

Note 3: Capital Stock and Earnings Data —

The Company is authorized to issue 100,000 shares of its common stock. The net income per
share on the 1,000 shares of common stock outstanding during 2008 was $(8.74).

Note 4: Exemption for Computing Reserve Requirement and other Provisions

The company is exempt from computing the Reserve Requirement for the period ending
December 31, 2008 as per the Security and Exchange Commission Rule 15¢3-3(k)(2)(ii) and is
also exempt from the provisions of the Possession or Control provision per the Security and
Exchange Commission Rule 15¢3-3(k)(2)(ii).



