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OATh OR AFFIRMATION

JOSEPH BURKE
swear or affirm that to the

best of my knowledge and belief the accompanying finy1 statement and supporting schedules pertaining to the finn of

STRATEGIC CAPITAL INVESTMENT LLC .asof

1J Signw

MANAGING MEMBER

ride

This report contains check all applicable boxes

Facing page
Statement of Financial Condition

I2 Statement of Income Loss
Statement of Changes in Financial ConditioiL

I2 Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or control Requirements Under Rule 15c3-3

Reconciliation including appropriate xpl2nnllon of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con

solidation

Ic An Oath or Affirmation

mAcopy of the SIPC Supplemental Report

report describing any material inadequacies found to edst or found to have existed since the date of the previous audit

xi Independent auditors report on internal accounting control

DECEMBER 31 2008 true and correct further swear or affirm that neither the company
nor any partner proprietor principal officer or director has any proprietary interest in any account classified soley as that of

customer except as follows

Lk

SMAHDAVIS

Notafy Public Michigan

Lenawee County

My Commission ExpIres 29201

Acting In the County of ________

$For conditions of confidential treatment of certain portions of this filing sec section 240.17a-Se3



JACQUELINE DONOHUE
CERTIFIED PUBLIC ACCOUNTANT

349 PINEBROOK BOULVARD
NEW ROCHELLE NEW YORK 10804

914 576-7166

FAX 914576-5621

iackie2wüvhoo.com

Independent Auditors Report

Managing Members

Strategic Capital Investments LLC

have audited the accompanying statements of financial

condition of Strategic Capital Investments LLC as of December

31 2008 and the related statements of income changes in

members equity and changes in financial condition for the

year then ended These financial statements are the

responsibility of the Companys management My responsibility
is to express an opinion on these financial statements based

on my audit

conducted my audit in accordance with generally

accepted auditing standards Those standards require that

plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material

misstatement An audit includes examining on test basis
evidence supporting the amounts and disclosures in the

financial statements An audit also includes assessing the

accounting principles used and significant estimates made by

management as well as evaluating the overall financial

statement presentation believe that my audit provides
reasonable basis for my opinion

In my opinion the financial statements referred to above

present fairly in all material respects the financial

position of Strategic Capital Investments LLC as of December

31 2008 and the results of its operations and its cash flows

for the year then ended in conformity with generally accepted

accounting principles

C4A

ebruary 20 2009



Strategic Capital Investments LLC

Statement of Financial Position

As of December 31 2008

ASSETS

CURRENT ASSETS
Cash in bank
Commissions receivable

Clearing deposit

882.28

291 90

10730.86

Total Current Assets 11 022 .76

FURNITURE EQUIPMENT
Office equipment
Less accumulated depreciation

Total Fixed Assets

Total Assets

2700.46
2366.33

334.13

12239.17

LIABILITIES MEMBERS EQUITY

CURRENT LIABILITIES
Credit card payable
Accrued expenses

136.35

1200.00

Total Current Liabilities 1336.35

MEMBERS EQUITY
Members capital 10 902 82

Total Liabilities Equity 12239.17

See accompanying notes and accountants report



Strategic Capital Investments LLC

Statement of Income

For the Year Ended December 31 2008

REVENUE

Commissions
Interest and dividends

Other income

OPERATING EXPENSES

Market research news and quotes

Clearing expenses
Insurance

Telephone and utilities

Legal and accounting

Registrations and membership fees

Other operating expenses
Depreciation

32166.22
60 91

2149.76

34 376.89

4172.92
932 .30

11686.58
933 90

1895.00
4187.75

707 07

165.54

30 681 .06

Net Income 3695.83

See accompanying notes and accountants report



Strategic Capital Investments LLC

Statement of Changes In Financial Position

For the year ended December 31 2008

Cash Flows from Operating Activities
Net Loss
Adjustments to reconcile net income to net

Cash provided by operating activities

Depreciation
Increase in accrued expenses

Decrease in credit card payable
Increase in commissions receivable

Decrease in clearing deposit

3695.83

165.54

200.00

289.49
212 07

50.08

Net Cash Provided by Operating Activities 3933.87

Cash Flows from Investing Activities

Redemption of money market account 1456.52

Cash Flows from Financing Activities
Distribution of members capital 500.00

Net Decrease in Cash 109 61

Cash at Beginning of Period 2991.89

Cash at End of Period 882.28

See accompanying notes and accountants report



Strategic Capital Investments LLC

Statement of Changes in Members Equity
For the Year Ended December 31 2008

Beginning Members Equity 14706.99

Additions .00

Withdrawals 7500.00

Net Income 3695.83

Ending Members Equity 10902.82

See accompanying notes and accountants report



Strategic Capital Investments LLC

Notes to Financial Statements
For the Year Ended December 31 2008

SIGNIFICANT ACCOUNTING POLICIES The Company currently has clearing

arrangement with Legent Clearing Corp on fully disclosed basis The

Companys customer accounts are carried on the books of the clearing

broker Commission income from securities transactions are recorded by

the Company on settlement date basis and clearing expenses recorded on

trade date basis Other commission income is recorded when received by

the Company

Marketable securities are valued at market value and securities not

readily marketable are valued at fair value by the Board of Directors
The resulting difference between cost market or fair value is

included in trading gains and losses

Depreciation is provided on straight line basis using estimated useful

lives of five years

INCOME TAXES The Company was formed as limited liability company

and elected to be treated as sole proprietorship for federal income tax

purposes

MEMBERS CAPITAL The Company was formed on June 1995 pursuant
to the Michigan Limited Liability Act

COMMITMENTS AND CONTINGENT LIABILITIES According to Company

management there are no contingent liabilities commitments or pending

litigation against the Company

NET CAPITAL. The Company is subject to the Securities and Exchange

Commissions Uniform Net Capital Rule Rule 15c31 which requires the

maintenance of minimum net capital of 5000 for 2008 and requires

that the ratio of aggregate indebtedness to net capital both as

defined shall not exceed 15 to for broker/dealers As of December 31
2008 the Company had net capital of $10354 that was $5354 in excess

of its 2008 net capital requirement of $5000

CONCENTRATIONS OF CREDIT RISK The Company is engaged in various

trading and brokerage activities in which counterparties primarily
include brokerdealers banks and other financial institutions In

the event counterparties do not fulfill their obligations the Company

may be exposed to risk The risk of default depends on the

creditworthiness of the counterparty or issuer of the instrument It

is the Companys policy to review as necessary the credit standing

of each counterparty



JACQUELINE DONOHUE
CERTIFIED PUBLIC ACCOUNTANT

349 PINEBROOK BOULVARD
NEW ROCHELLE NEW YORK 10804

914 576-7166

FAX 914576-5621
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Independent Auditors Report on Supplementary Information

Required by Rule 17a-5 of the

Securities and Exchange Commission

Managing Members
Strategic Capital Investments LLC

have audited the accompanying financial statements of Strategic

Capital Investments LLC as of and for the year ended December 31
2008 and have issued my report thereon dated February 20 2009 My

audit was conducted for the purpose of forming an opinion on the basic

financial statements taken as whole The information contained in

Schedules II III and IV is presented for purposes of additional

analysis and is not required part of the basic financial statements
but is supplementary information required by Rule 17a-5 of the

Securities and Exchange Commission Such information has been

subjected to the auditing procedures applied in the audit of the basic

financial statements and in my opinion is fairly stated in all

material respects in relation to the basic financial statements taken

as whole

February 20 2009



SCHEDULE

Strategic Capital Investments LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1

OF THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31 2008

NET CAPITAL

Total members equity

Deduction for nonallowable assets

Net capital before haircuts on securities

positions

Haircuts on securities computed where

applicable pursuant to Rule 15c31f

Money market fund

State municipal government obligations
Stocks
Undue concentrations

Net Capital

AGGREGATE INDEBTEDNESS

10903

334

10 569

215

10354

Items include in statement of financial position
Accrued expenses

Total aggregate indebtedness

1336

1336

COMPUTATION OF BASIC NET CAPITAL REQUIRENT

Minimum net capital required

Excess net capital at 1500%

Excess net capital at 1000%

Ratio Aggregate indebtedness to net capital

5000

5354

10220

13 0%



SCHEDULE Continued

Strategic Capital Investments LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-l OF

THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31 2008

RECONCILIATION WITH COMPANYS COMPUTATION

included in Part IIA of Form X17A-5 as of

December 31 2008

Net Capital as reported in Companys Part IIA

Unaudited FOCUS report 11354

Net audit adjustments 1000

Net capital per above J354

SCHEDULE II III

The Company claims an exemption from SEC Rule Rule 15c3-3 All

customer transactions are cleared through Legent Clearing Corp on fully

disclosed basis Therefore the reporting requirements of these schedules

have been omitted

SCHEDULE IV

Omitted



JACQUELiNE DONOHUE
CERTIFIED PUBLIC ACCOUNTANT

349 PINEBROOK BOULVARD
NEW ROCHELLE NEW YORK 10804

914 576-7166

FAX 914633-5891
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Managing Members

Strategic Capital Investments LLC

In planning and performing my audit of the financial statements and

supplemental schedules of Strategic Capital Investments LLC as of

December 31 2008 considered its internal control including control

activities for safeguarding securities in order to determine our auditing

procedures for the purpose of expressing our opinion on the consolidated

financial statements and not to provide assurance on internal control

Also as required by rule 17a5g of the Securities and Exchange

Commission SEC have made study of the practices and procedures
followed by the Company including tests of such practices and procedures
that considered relevant to the objectives stated in rule 17a-5g in

making the periodic computations of aggregate indebtedness or aggregate

debits and net capital under rule 17a3a 11 and for determining

compliance with the exemptive provisions of rule 15c33 Because the

Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities did not review the

practices and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and

comparisons

Recordation of differences required by rule 17a13

Complying with the requirements for prompt payment for securities

under Section of Federal Reserve Regulation of the Board of

Governors of the Federal Reserve System

The management of the Company is responsible for establishing and

maintaining internal control and the practices and procedures referred to

in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits

and related costs of controls and of the practices and procedures referred

to in the preceding paragraph and to assess whether those practices and

procedures can be expected to achieve the SECs above-mentioned

objectives Two of the objectives of internal control and the practices

and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are

safeguarded against loss from unauthorized use or disposition and that

transactions are executed in accordance with managements authorization

and recorded properly to permit the preparation of financial statements in

conformity with generally accepted accounting principles Rule 17a5g
lists additional objectives of the practices and procedures listed in the

preceding paragraph



Because of inherent limitations in internal control or the practices and

procedures referred to above error or fraud may occur and not be

detected Also projection of any evaluation of them to future periods is

subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may
deteriorate

My consideration of internal control would not necessarily disclose all

matters in internal control that might be material weaknesses under

standards established by the American Institute of Certified Public

Accountants material weakness is condition in which the design or

operation of the specific internal control components does not reduce to

relatively low level the risk that error or fraud in amounts that would be

material in relation to the financial statements being audited may occur

and not be detected within timely period by employees in the normal

course of performing their assigned functions However noted no matters

involving internal control including control activities for safeguarding

securities that consider to be material weaknesses as defined above

understand that practices and procedures that accomplish the

objectives referred to in the second paragraph of this report are

considered by the SEC to be adequate for its purposes in accordance with

the Securities Exchange Act of 1934 and related regulations and that

practices and procedures that do not accomplish such objectives in all

material respects indicate material inadequacy for such purposes Based

on this understanding and on our study believe that the Companys

practices and procedures were adequate at December 31 2008 to meet the

SECs objectives

This report is intended solely for the information and use of the Board

of Directors management the SEC FINRA Regulations Inc and other

regulatory agencies that rely on rule 17a5g under the Securities

Exchange Act of 1934 in their regulation of registered brokers and

dealers and is not intended to be and should not be used by anyone other

than these specified parties

CPA

February 20 2009
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