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OATH OR AFFIRMATION

[, \_Y ’//ué‘/é"j s fﬁLK , swear (or affirm) that, to the best of
my know'le)ct_c and belief the accompanying financial statement and supporting schedules pertaining to the firm of
ST ESZ L. AL £ Ao aFES, /e as
of _dzcEm BzL 3/, 22° & 20— , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Signature

Pl Es e =

/AZ , ‘. | Title
/Notary Put{f/ils ; - i

This geport ** contains (check all applicable boxes):
/2/(;) Facing Page.
Z/ b) Statement of Financial Condition.
,Z/( ¢) Statement of Income (Loss).
,Z/id) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
3 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
O Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
JZ/(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
ﬂ/(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
,Z/(I) An QOath or Affirmation.
T (m) A copy of the SIPC Siippleméntal Report. - —— e e
ﬂ/(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**Eor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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YEAR ENDING DECEMBER 31, 2008



MARSHALL S. ROSETT CPA
2 NORTH DEAN STREET
ENGLEWOOD, NEW JERSEY 0763
TEL #201 816-8008
FAX #201 816-8306

INDEPENDENT AUDITOR’S REPORT

1 have audited the accompanying balance sheet of Steven L. Falk & Associates, Inc, as of
December 31, 2008 and the related statcments of Income, retained earnings and cash
flows for the year then ended. These financjal statemcents are the responsibility of the
Company’s management. My responsibility is 1o CXpress an opinion on these financial
statements based on my audit,

examining, on a test basis, cvidence supporting the amounts and disclosures in the
financial statements, An audit also includes assessing the accounting principles used and
significant estimates made by management, as wel] as evaluating the overall financial

In my opinion, the financial statements referred to above present fairly, in all materia
respects, the financial position of Steven L. Falk & Associates, Inc. as of December 31,
2008 and the results of its operations and its cash flow for the year then ended in
confonmity with general ly accepted accounting principles.

My audit was conducted for the purpose of forming an opinion on the basic financial
statcments taken as a whole. The supplementary infonmation is presented for purposes of
additional analysis and is not a required part of basic financial statcments, but is
supplementary information required by rulc 1 7a-5 under the Sccurities Exchangc Act of
1934, Such information has been subjected to the auditing procedures applied in the
audit of the basic financial Statements and in my opinion, is fairly stated in all matcrial
respects in relation to the basic financia Statements taken as a whole,

Marshall S. Rosett CPA

Wattt Rinort

Englewood, New Jersey  February 18, 2009



STEVEN I

-FALK & ASSOCIATES, INC.
STATEMENT OF FINAN CIAL CONDITION
DECEMBER 31, 2008
ASSETS
Reccivable from .Broker-Dealer-Clcaring Account 35,000
Marketable Securities at Market Valye 32,527
Non Customer Receivaple 15,000
Commissions Reccivable 99,755
Fixed Assots
Auto & Furnityre & Fixtureg $27,997
Less Accumulgted Depreciation 14.819 13,178
Total Assets $ 195,654
LIABILITIES AND STOCKH’OLDER"S EQuITY
Liabilities
Accounts Payable 1,200
Accrued Commissions Payable 84,355
Total Current Liabiljties 85,55s.
Tota! Liabilities 85,555
Stockholder's Equity
Common Stock, $1.00 par value |
100 Shares, Authorized, Issued & Outstanding 100
Additional Paid-In —Capital 76,655
Retained Eamings 33,344
Total Stockholder’s Equity 110,099
Total Liubilitics and Stockholder's Equity $195,654

The accompanying notes are an integral part of these financial statements,



i

STEVEN L. FALK & A
INCOME STA
FOR THE YEAR ENDED

Revenues -

Commissions

Dividend Income
Interest Income

Total Revenue

Operating Expenses:
Registration Fees & Dues
Professional Fees
Line Charges/So ftware
Telephone
Travel, Entertainment, & Auto
Seminar & Training Expenscs
Clearing/Exccution Fees
Insurance
Depreciation
Oftice Expenses, Printing & Supplics
Commissions Paid
Unrealized Investment 1oss
Contributions
Repairs & Maintenance
Postagc
Payroll
Employee Benctits & Taxes

Total Operating Expenses

Net Loss

The accompanying notes arc an integral part of't

SSOCIATES, INC.

TEMENT
DECEMBER 3], 2008
$2.776,577
2,249
18,272

$ 2,797,098

24,597
11,050
6,199
6,559
27,643
10,838
46,080
10,350
2,145
7.270
2,296,304
8,740
1,000
305
1,604
325,200
28.998

hese financial statements,



STEVEN L. FALK & ASSOC IATES, INC,
STATEMENT OF CASH FLOWS
DECEMBER 31, 2008

Cash flows trom operating activitigs:
Nct Loss $(17,784)
Adjustments to reconcile net income to net cash
Provided by operating activities

Depreciation 2,145
Changcs in opcrating asscts and liabilitics;
Non-Customer Receivable (15.000)
Commissions Receivable 199,328
Markctable Sceuritics 6,491
Accounts Payable & Short term Loan (22,757)
Commissions Payable (152,229)
Net Cash from Operationg 194
Increase in Cash and Cash Equivalents 194
Cash and Cash Equivalents- Beginning 0
Cash and Cash Equivalents- End $.__194

The accompanying notes are an integral part of thesc financial statements,



STEVEN L, FALK
STATEMENT OF CH

FRO THE YEAR EN

Balance Jan. 1, 2008

Net Loss

Balance Dec. 31, 2008

The acco mpanying notes are an intc,

& ASSOCIA TES, InC,
IANGES IN SHAREHOLDER’S EQuITY
DED DECEMBER 31, 2008

Common stock &
Paid in Capitai Retaineqd Earningg

Total
$76,555 $ 51,128 $ 127,883
- $ (17.784) $(17,784)
376,755 $ 33344 $ 110,099
%

4

ral part of these financia) statcments,



Shareholder’s equity per Statement of

financia) condition $ 110,099
Deductions-

Non allowable assets (36,375)
Haircuts on securities

Other Securities (4,879)

Undue Concentration 3.379
Net Capital 65,466

Minimum pet capital requiremnene 0f 6-2/3% of aggregate

Indebtedness or $ 50,000 wWhichever jg greater 50,000
Excess of net capital over minimum requiremem 15,466
Aggrepate indebtedness

Accrued expenscs and other liabilitjes 85.555
Percentage of aggregate indebtedness to net capital 131%

RECONCILIATION OF COMPUTATION OF NET CAPITAL
UNDER SECURITIES AND EXCHANGE COMMISSION RULE 15¢C3.)

There is no material difference between the above calculation included
In the Company’s Focus réport as of December 3 1, 2008,

The accompan ying notes are an integral part of thesc financial Statements,



COMPUTATION OF NET CAPITAL

1. Total Ownership equity from Statement of Financial Condition

2.  Deduct ownership equity not allowable for Net Capital

3. Total ownership equity qualified for Net Capital

4. Add:

A. Liabilities Subordinated to claims of general
creditors allowable in computation of net capital

B. Other (deductions) or allowable credits (List)

[3525A)
-

[3525C)

—_—

[3525E]

5. Total capital and allowable
subordinated liabilities

6. Deductions and/or charges:

A. Totai nonaliowable
assets from Statement
of Financial Condition

(Notes B and C)
B. Secured demand note
deficiency

C. Commodity futures
contracts and spot
commodities -
Proprietary capital
charges

D. Other deductions and/or
charges

7. Other additions and/or credits (List)

[36304)
-_—

[3630C}

[3525B]

{3525D]

—_—

[3525F]

36,375
\l\

[3540]

—_——

[3590]

—_—

[3600]

—_—

[3610]

[36308]

-_—

[3630D]

110,099
\

[3480]
[3450]

110,099
\l\

[3500)

[3520]

0
— 0

[3525]

110,099
N

[3530]

~-36,375
\_’\

[3620]



—_—

[3630E]

8. Net Capital before haircuts on
securities positions

9.  Haircuts on securities (computed,
where applicable, pursuant to 15¢3-
1(6):

A. Contractual securities
commitments

B. Subordinated securities
borrowings

C. Trading and investment
securities:

1. Exempted
securities

2. Debt securities

3. Options
4. Other
securities

D. Undue Concentration

E. Other (List)

_
[3736A]

_——

[3736C]

—_—_—

[3736E]

10. Net Capital

—_—

[3630F]

[3660)

[3670]

—_—

[3735]

—_——

[3733]

—_——

[3730)

4,879
N

[3734]

3,379
\l\

[3650]

[3736B]

—_—

[3736D)]

—_—_—

(3736F]

[3630]

73,724
N

[3640]




The acco mpanying notes are an mteg

STEVENL FALK & ASSOCIATES, INC.
STATEMENT OF RET.

AINED EARNINGS
FOR THE YEAR ENDED DECEMBER 31, 2008

Retained Eamings January 1, 2008

$ S1,128
Net loss for the year (17.784)
Retained Eamnings December 31, 2008 $_33.344

ral part of these financial statements,



Business Activity

The co

mpany is a securitics
Commissi

broker registercd with the Securitics and Exchange
on, The company co

mmenced operations in 1983,
Summary of Signi

ficant Accounting Policies
Method of Accounu'ng

s books and records on the accrua] basis for financial and
Tax purposes.

Marketable Sccurities

BTOSS unrealized Ioss
was § 8,740 at Dccember

Income taxes
aeome taxes

The company has elected to

be treated as an
X purposes, Conscqucntly,

Ta the company's i

“8” Corporation for Federal Income
come is taxable to the stockho Ider.



MARSHALL s ROSETT Cpa
2 NORTH DEAN STREET
ENGLEWOOD, NEW JERSEY 07631
TEL # 201 816-8008
FAX 4 20] 816-8306

February 18, 2009

Board of Dircetors
Steven L, Fulk & Associates, Inc.
Las Vegas. NV 89135

controls or procedures for sa.fcguarding of securities or 4ssets. As of December 31, 2008
there were no sccurities transactions which transpired and therctore, no securitics were
ever in your Possession, Thus, | Was unable to observe the application of your
safeguarding procedures as of that dage.

Marshall S Rosert CPA



MARSHALL S ROSETT CPA
_ NORTH DEAN STREET
ENGLEWOOD, NEW JERSE Y 07631
TEL #201 g 16-8008

.Fcb'ruary 18, 2009

Board of Dircctors
Steven I, Falk & Associatcs, Inc.
Las Vegas, Nv 89135

In Planning and Performing my audit of the financial Statcments of Steven L. Faji &
Associa.tcs, Inc. for the Year ended December 31,2008 considered jis internal control,
including control activiries for safeguardi Ng sccurities, in order to determine my auditing
procedures for the purpose of ’expressmg My opinion on the financia] Statements and poy

to provide assurance on the interna] control.

Also, as required by Rukel 7a-5(g)(1) of the Securitieg and Exchange Commission(SEC),
I have made study of the practices and Procedures followed by Steven I, Falk &
Associates, Inc,, including tests of compliance with such Practices and Procedures that |
considered relcvant t the objcctives Stated in rule ) 7a-5(g) in making the periodic

system of internal control and the pmctfces anfi procedurc.s referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and Judgments by man:ggcmcnt.are
required to uccess the eéxpected benefits .and rclated costs of controls, and of the practices
and procedures reforred toin the Preceding paragmph, and‘to,assess wheth;r those
practices and procedures can e e€xpected to achieve the SEC s above-mentioned ,
objectives. Two of the objectives of internal co.ntrol’ and practices and proced‘ures ;fehto
provide management with reasonable, but nor zlbsoh.xte, assurance ttxa; assc{s for whic
the Company has responsibility are safeguardgd against loss ﬁ'gm unauth(m?ec! use or
disposition, and that transactions are executed in accordance with Mmanagement’s



authorization gpg fecorded proper] Y o permit the Preparation of financia] statements ip
conformity with accounting principles Eenerally accepteq jn the United States of
America. Rule 17a-5(g) lists additiong] objectives of the practices ang procedures Jisteq
in the preceding paragraph,

that would be matcrial in refatiop 1, financia] statements being audited may occur and not
be detected withiy a timely, period by employeces in the normalj coursc of performing
their assigned functions,

However, I noted no matters involving internal control, including cop trol activitics for
safeguarding securitjes that T consider o pe matenial weaknesses a5 defined above.

lunderstand that practices and Procedures that accomplish the objectives referred 1o in
the second paragraph of thig TCport are considercd by the SEC to be adequate for jts

Marshall S Rosetr CPA

February 18, 2009



February 18, 2009

Board of Directors
Steven L Fylk & Associates, Inc,
Las Vegas, Nv 89135

The Company’s transactions with clients consist of acting as an introducing broker-dealer
t0 a clearing broker-dealer jn sccurities on 3 fully disclosed basis. The Company
transmits all customer security purchase funds directly to the clearing broker-dcalcr, who
in wm carries all the accounts of such customers, The Company therefore meets the
requirements ot’paragmph(k)(Z)(ii) of Rule 15¢3-3 ang 1S exempt from the computation
of cash reserve réquirements for brokers and dealers.



MARSHALL S ROSETT CPA
2 NORTH DEAN STREET
ENGLE WOOD, Npw JERSEY 07631
TEL # 201 816-8008
FAX # 201 816-8306
February 1 8, 2009

Board of Directors
Steven L. Falk & Assocj

ates, Inc,
Las Vegas, NV 89135

the audited Computation of
? corresponding unaudited Pary 1A Focug Report,

Marshanl s, Rosett Cpa
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