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Independent Auditors Report

Board of Directors

Tripoint Global Equities LLC

Gaithersburg MD

We have audited the accompanying statement of financial condition of Tripoint Global Equities

LLC the Company as of December 31 2008 and the related statements of income changes in

members equity and cash flows for year ended December 2008 These financial statements

are the responsibility of the Companys management Our responsibility is to express an opinion

on these financial statements based on our audit

We conducted our audit in accordance with standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement An audit

includes consideration of internal control over financial reporting as basis for designing audit

procedures that are appropriate in the circumstances but not for the purpose of expressing an

opinion on the effectiveness of the Companys internal control over financial reporting

Accordingly we express no such opinion An audit also includes examining on test basis

evidence supporting the amounts and disclosures in the financial statements An audit also

includes assessing the accounting principles used and significant estimates made by management

as well as evaluating the overall financial statement presentation We believe that our audit

provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects

the financial position of Tripoint Global Equities LLC as of December 31 2008 and the results

of its operations and its cash flows for the year ended December 31 2008 in conformity with

accounting principles generally accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The information contained in Schedules and 11 is presented for purposes of

additional analysis and is not required part of the basic financial statements but is

supplementary information required by Rule 7a-5 under the Securities and Exchange Act of

1934 Such information has been subjected to the auditing procedures applied in the audit of the

basic financial statements and in our opinion is fairly stated in all material respects in relation to

the basic financial statements taken as whole

LBB Associates Ltd LLP

February 24 2009

2500 WILCREST DRIVE SUITE 150 HOUSTON TEXAS 77042 TEL 713 877-9944 FAX 713 979-1735



TRIPOINT GLOBAL EQUITIES LLC
Statement of Financial Condition

December 31 2008

ASSETS

Cash 42092

Prepaid expenses 10530

Total current assets 52622

Fixed assets net 1307

Total Assets L_ 657Q0

LIABILITIES AND MEMBERS EQUITY

Liabilities

Accounts payable and accrued liabilities 5L5Q

Total current liabilities 5.150

Total liabilities 15.150

Members Equity 50550

Total liabilities and members equity 65700

The accompanying notes are an integral part of the financial statements



TRIPOINT GLOBAL EQUITIES LLC
Statement of Income

For the year ended December 31 2008

Revenue

Private placement fees 2.1 .650

Mark to market adjustment 49 .889

Interest income _______ 669

Total income 690.43

Expenses

Consulting and professional fees 657.857

Occupancy and other expenses 49780

Total expenses 707632

Net income 982293

The accompanying notes are an integral part of the financial statements



TIRPOINT GLOBAL EQUITIES

Statement of Changes in Members Equity

For the year ended December 31 2008

Members equity at December 31 2007 52757

Contributions from members

Cash contributions 35000

Cash distributions 020000
Net contributions from members 985.000

Net income 98if

Members equity at December 31 2008 50550

The accompanying notes are an integral part of the financial statements



TRIPOINT GLOBAL EQUITIES LLC
Statement of Cash Flows

For the year ended December 31 2008

CASH FLOWS FROM FINANCING ACTIVITIES

Net income 982.793

Adjustments to reconcile net income to cash provided by

operating activities

Non-cash items

Depreciation expense
4.522

Securities received as consideration for private placement services 472849
Mark to market adjustments 491889

Other changes in current assets and liabilities

Accounts payable and accrued expenses 6.080

Advances 5.000

Prepaid expenses 2069

Net cash provided by operating activities 005.36

CASH FLOWS FROM INVESTING ACTIVITIES

Net cash flow provided by investment activities

CASH FLOWS FROM FINANCING ACTIVITIES

Payments for capital withdrawals 1.020.000

Proceeds from capital contributions 35Q

Net cash used by financing activities 98 5.000

Net increase in cash 20366

Cash beginning of year 21726

Cash end of year

The accompanying notes are an integral part of the financial statements



TRIPOINT GLOBAL EQUITIES LLC

NOTES TO FINANCIAL STATEMENTS
December 31 2008

Note Organization

Tripoint Global Equities LLC the Company Maryland limited liability company organized

in November 2006 is registered broker-dealer with the Securities and Exchange Commission

SECand member of FINRA The Company conducts business by providing corporate

finance consulting that may from time to time include consultation regarding mergers and/or

acquisitions The Company received its FINRA approval for membership on May 21 2007 The

Companys sole Member is TPF Holdings LLC The Company is exempt from rule 5c3-3 of

the SEC under paragraph k2i of that rule

Note Summary of Significant Accounting Policies

Statement Presentation

The Statement of Financial Condition is presented in accordance with industry standards

Revenue and Expense Recognition

Revenues from consulting services are recognized when the transaction closes and realization is

reasonably assured Expenses are recognized as they are incurred

Cash and Cash Equivalents

The Company considers its investments in financial instruments with original maturities of less

than 90 days when issued to be cash equivalents From time to time the Companys batik

deposits exceed the federally insured limit of $100000

Securities

Investments in equity securities warrants are stated at market value and transactions are recorded

on the trade date Changes in market value are recognized in the Companys results of operations

as mark to market adjustments

Fair Value of Financial Instruments

The Companys financial instruments consist of cash and cash equivalents as well as securities

warrants The carrying amount of these financial instruments approximate fair value either due

to length of maturity or interest rates that approximate prevailing market rates unless

otherwise disclosed in these financial statements

Fixed Assets

Fixed assets are carried at cost Depreciation is computed using the straight-line method over

estimated useful lives of three to five years



TRIPOINT GLOBAL EQUITIES LLC
NOTES TO FINANCIAL STATEMENTS

December 31 2008

Note Summary of Significant Accounting Policies continued

Income Taxes

No provision for income taxes has been reflected in the accompanying financial statements since

limited liability company is not responsible for payment of Federal state or local income taxes

All revenues and expenses retain their character and pass through directly to the Companys

parent

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent

assets and liabilities at the date of the financial statements and the reported amounts of revenues

and expenses during the reporting period Actual results could differ from those estimates

Recently issued Pronouncements

Management does not anticipate any recently issued accounting pronouncement will have

material impact on the financial position of the Company

Note Net Capital Requirement

The Company is subject to the SEC Uniform Net Capital Rule Rule 15c3-1 which requires the

maintenance of minimum net capital and requires that the ration of aggregate indebtedness to net

capital both as defined shall not exceed 15 to Rule 15c3-l also provides that equity capital

may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to

At December 31 2008 the Company had net capital of $26942 which was $21942 in excess

of its required net capital of $5000 The Companys ratio of aggregate indebtedness to net

capital was 0.56 to

Note Related Party Transactions

The Company shares office space and personnel with its sole Member for which it is charged

monthly For the period ended December 2008 rental expenses amounted to $4200

Note Concentrations

During 2008 approximately 97% of the Companys revenues were fees associated with private

placement transaction with single customer including approximately $473000 of revenue

related to the receipt of securities purchase warrants warrants Revenue was recorded based

on the fair value of the warrants at the date of receipt The warrants were revalued to $0 later iii

the year and recorded as mark to market adjustment in the accompanying financial statements



TRIPOINT GLOBAL EQUITIES LLC
SCHEDULE COMPUTATION OF NET CAPITAL PURSUANT TO

UNIFORM NET CAPITAL RULE 15c3-I

AS OF DECEMBER 31 2008

Total Ownership Equity 50550

Less non-allowable assets 23608

Net capital before haircuts on securities positions 26942

Haircuts on securities positions

Net capital $26942

Total aggregate indebtedness

Computation of basic net capital requirement

Minimum capital required subparagraph a2 or Rule 5c3- 5QO0

Excess of net capital over minimum requirement $2L942

Ratio of aggregate indebtedness to net capital Q.56tQI

As of December 2008 there are no material differences between the audited

computation of net capital and the companys unaudited computation of net capital as per
Part

hA of the companys December 3h 2008 quarterly Form XI7A-5 FOCUS report



TRIPOINT GLOBAL EQUITIES LLC
SCHEDULE Ii COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS

UNDER RULE 15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

As of December 31 2008

Exemption Provisions

The Company does not receive or otherwise hold funds or securities for owe money or securities

to securities customers and does not otherwise carry customer accounts Accordingly the

Company is exempt from Securities and Exchange Commission Rule 5c3-3 under the exemption

allowed in Section k2i
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LBB ASSOCIATES LTD LLP CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS REPORT
ON INTERNAL ACCOUNTING CONTROL REQUIRED BY SEC RULE 17a-5

To the Managers of

lripoint Global Equities LLC

400 Professional Drive Suite 310

Gaithersburg MD 20879

In planning and performing our audit of the financial statements and supplemental schedules of

Tripoint Global Equities LLC the Company as of and for the year ended December 31 2008
in accordance with auditing standards generally accepted in the United States of America we
considered the Companys internal control over financial reporting intenial control as basis for

designing our auditing procedures for the purpose of expressing our opinion on the financial

statements but not for the purpose of expressing an opinion on the effectiveness of the

Companys internal control Accordingly we do not express an opinion on the effectiveness of

the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we
have made study of the practices and procedures followed by the Company including

consideration of control activities for safeguarding securities This study included tests of

compliance with such practices and procedures that we considered relevant to the objectives

stated in Rule 17a-5g in making the periodic computations of aggregate indebtedness and net

capital under Rule 17a-3a1 and for determining compliance with the exemptive provisions of

rule 5c3-3 Because the Company does not
carry securities accounts for customers or perform

custodial functions relating to customer securities we did not review practices and procedures
followed by the Company in any of the following

Making the quarterly securities examinations counts verifications and comparisons

and the recordation of differences
required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

Obtaining and maintaining physical possession or control of all fully paid and excess

margin securities of customers as required by Rule 15c3-3

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs above-mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule 7a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

2500 WILCREST DRIVE SUITE 150 HOUSTON TEXAS 77042 TEL 713 877.9944 FAX 713 979-1735



Tripoint Global Equities LLC

Internal Accounting Control Letter

Page of

Because of inherent limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of thcrn to

future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow nianagernent

or employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis sign ficant deficiency is control deficiency or combination

of control deficiencies that adversely affects the entitys ability to initiate authorize record

process or report financial data reliably in accordance with generally accepted accounting

principles such that there is more than remote likelihood that misstatement of the entitys

financial statements that is more than inconsequential will not be prevented or detected by the

entitys internal control

material weakness is significant deficiency or combination of significant deficiencies that

results in more than remote likelihood that material misstatement of the financial statements

will not be prevented or detected by the entitys internal control

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identitS all deficiencies in internal control that might be

material weaknesses We did not identify any deficiencies in internal control and control activities

for safeguarding securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures as described in the second paragraph of this report were

adequate at December 31 2008 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management

the SEC and other regulatory agencies that rely on Rule 7a-5g under the Securities Exchange

Act of 1934 in their regulation of registered brokers and dealers and is not intended to be and

should not be used by anyone other than these specified parties

LBB Associates Ltd LLP

Houston TX

February 24 2009


