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OATH OR AFFIRMATION

swear or affirm that to theotheflrmof_____are true ahd correct further swear or affirm that neither the company
nor any partner proprietor principal officer or director has any proprietary interest in any account classified soley as that of

customer except as follows

This report contaius check all applicable boxes
is

Facing page
Statement of Financial Condition

Statement of Income Loss
CI Statement of Changes in Financial Condition

CI Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

CI Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule Sc3 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule l5c33

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con
solidation

CI An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Report on internal control

MACK

N1ary Public

AlE OF ALABAMA Eff 19LA4t

For conditions of confidential treatment of certain portions of thLs filing see section 240 J7aSeX3
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SAMUEL LYONS JR
CERTIFIED PUBLIC ACCOUNTANT

INDEPENDENT AUDITORS REPORT

To the Board of Directors

Securities Capital Corporation

Birmingham Alabama

have audited the accompanying balance sheet of Securities Capital Corporation an Corporation

as of December 31 2008 and the related statements of income loss and retained earnings

statement of changes in stockholders equity statement of changes in liabilities subordinated to

claims of general creditors and statement of cash flows for the year then ended These financial

statements are the responsibility of the Companys management My responsibility is to express an

opinion on these financial statements based on my audit

conducted my audit in accordance with generally accepted auditing standards in the United States

ofAmerica Those standards require that plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement An audit includes

examining on test basis evidence supporting the amounts and disclosures in the financial

statements An audit also include assessing the accounting principles used and significant estimates

made by management as well as evaluating the overall financial statement presentation believe

my audit provides reasonable basis for my opinion

In my opinion the financial statements referred to above present fairly in all material respects the

financial position of Securities Capital Corporation as of December 31 2007 and the results of its

operations and its cash flows for the period stated in conformity with generally accepted accounting

principles

My audit was made for the purpose of fonmng an opinion on the basic financial statements taken as

whole The information contained in Schedule is presented for purposes of additional analysis

and is not required part of the basic financial statements but is supplementary information required

by Rule 17a-5 of the Securities and Exchange Commission Such information has been subjected to

the auditing procedures applied in the audit of the basic financial statements and in my op on is

fairly stated in all material respects in relation to the basic financial statement as wh

February 26 2008

1043-43RD STREET BIRMINGHAM ALABAMA 35208 205 787-7016



SECURITIES CAPITAL CORPORATION
BALANCE SHEET
DECEMBER 31 2008

ASSETS
Current Assets

Cash and cash equivalents
254040

Commission receivable 2778

Securities owned Note 2744

Total current assets 259562

Non-Current Assets

Property and equipment Note 16202

Total non-current assets 16202

TOTAL ASSETS 275144

LIABILITIES AND STOCKHOLDERS
CurrentLiabilities

Accounts payable
2902

Total current liabilities 2902

Non-Current Liabilities

Non-current liabilities

Total non-current liabilities

Total liabilities 2902

Stockholders Equity

Capital stock $25 par 200 shares

authorized issued and outstanding 5000

Paid-in capital
295366

Retained earnings
27504

Total stockholders equity 272862

TOTAL LIABILITIES AND

STOCKHOLDERS EQUITY 275764

See accompanying notes to financial statements



SECURITIES CAPITAL CORPORATION
STATEMENT OF INCOME LOSS AND RETAINED EARNINGS

FOR THE YEAR ENDED DECEMBER 31 2008

INCOME
Operating Income 222857

Total Income 222857

EXPENSES

Depreciation
529

Administrative 264792

Total Expenses 265321

Net Income Loss From Operations 42464

Retained Earnings 12/31/07 14960

RETAINED EARNTNGS 12/31/08 27.504

See accompanying notes to financial statements



SECURITIES CAPITAL CORPORATION
STATEMENT OF CHANGES IN STOCKHOLDERS EQUITY

FOR THE YEAR ENDED DECEMBER 31 2008

Capital Paid-in Retained

Stock Capital Earnings

Balance 12/31/07 5000 295366 14960

Capital Contributions

Capital Distributions

Net JncomeLoss ______
42464

BALANCE 12/31/08 5000 2953f 27.504

See accompanying notes to financial statements



SECURITIES CAPITAL CORPORATION
STATEMENT OF CHANGES IN LIABILITIES

SUBORDINATED TO CLAIMS OF GENERAL CREDITORS

FOR THE YEAR ENDED DECEMBER 31 2008

Subordinated Liabilities 12/31/07

Increase decrease In Liabilities

SUBORDINATED LIABILITIES 12/31/08

See accompanying notes to financial statements



SECURITIES CAPITAL CORPORATION
STATEMENT OF CASH FLOW
FOR THE YEAR ENDED DECEMBER 31 2008

Cash Flows From Operating Activities

Net Income Loss 42464

Adjustments to reconcile net income loss

to cash provided from operating activities

Increase in commissions receivable 1618

Depreciation
529

Increase in accounts payable 693

Total adjustments increase 396

Net cash decreased by operating activities 42860

Cash Flows from Investing Activities

Decrease in securities owned 3011

Purchase of furniture and fixtures 3.027

Total decrease from investing activities 16

Decrease in cash and cash equivalents 42876

Cash and cash equivalents 12/31/07 296916

CASH AND CASH EQUIVALENTS 12/31/08 254040

See accompanying notes to financial statements



SECURITIES CAPITAL CORPORATION
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2008

NOTE -1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Securities Capital Corporation is registered as broker and dealer in securities under the Securities

Exchange Act of 1934 The Company incorporated in July 1989 has been organized to act as an

investment banking and securities firm

Basis of Accounting

The financial statements of the Organization have been prepared on the accrual basis of accounting

Income Taxes

No provision for income tax is included in these fmancial statements because the stockholder has

elected to report income or loss in accordance with provisions of the Corporation section of the

Internal Revenue Service Code

Property and Efluipment

Non-current assets are reported at cost The straight-line method of depreciation based upon the

estimated useful lives of the assets is used to calculate and record depreciation expense Major

repairs and/or improvements are capitalized and depreciated over the estimated useful lives of the

assets and other repairs are expensed as incurred

Accumulated

Class of Property Cost Depreciation

Furniture and Fixtures 26475 10273

TOTAL 26.475 10273

Securities Owned

Securities owned consist of corporate common stock owned at December 31 2008

NOTE -2 NET CAPITAL REQUIREMENTS
The Company is subject to the Securities Exchange Commission Uniform Net Capital Rule Rule

5c-3 which requires the ratio of aggregate indebtedness to net capital both defined shall not

exceed 15 to At December31 2008 the Company had net capital of $255348 of which $155348

was in excess of the required net
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SECURITIES CAPITAL CORPORATION
SCHEDULE COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1

OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31 2008

NET CAPITAL
Total Stockholders Equity 272862

Less non-allowable assets

Furniture and office equipment-net 16202
Total non-allowable 16202

Securities haircuts applied 1.312

NET CAPITAL 25 5.348

COMPUTATION OF BASIC NET CAPITAL

REQUIREMENTS
Minimum Net Capital Requirement 100000

Excess Net Capital
155348

TOTAL BASIC NET CAPITAL $25 5.348

Ratio aggregate indebtedness to net capital
None

There were no material differences between this computation of net capital and the

corresponding computation prepared by securities capital corporation and included in its

Unaudited Part II Focus Report filing as of Iecember 31 2008



SAMUEL LYONS JR
CERTIFIED PUBLIC ACCOUNTANT

INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL

To the Board of Directors

Securities Capital Corporation

Birmingham Alabama

In planiiing and performing my audit of the financial statements of Securities Capital Corporation

for the year ended December 31 2008 considered its internal control structure in order to

determine my auditing procedures for the purpose of expressing my opinion on the financial

statements and not to provide assurance on the internal control structure

Also as required by Rule 17a-5g of the Securities and Exchange Commission have made

study of the practices and procedures including test of compliance with such practices and

procedures followed by Securities Capital Corporation that considered relevant to the objectives

stated in Rule 7a-5g in making the periodic computations of aggregate indebtedness and net

capital under Rule 7a-3 11 and the procedures for determining compliance with the exemptive

provisions of Rule 15c3-3 of the Securities and Exchange Commission did not review the

practices and procedures followed by the Company in making quarterly securities examinations

counts verifications and comparisons and the recordation of differences required by Rule 7a- 13 or

in complying with the requirements for prompt payment for securities under Section ofRegulation

of the Board of Governors of the Federal Reserve System because the Company does not carry

security accounts for customers or perform custodial functions relating to customer securities

The management is responsible for establishing and maintaining an internal control structure and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility

estimates and judgments by management are required to assess the expected benefits and related

costs of internal control structure policies and procedures and the practices and procedures referred

to in the preceding paragraph and to assess whether those practice and procedures can be expected to

achieve the Commissions above-mentioned objectives Two objectives of an internal control

structure and the practices and procedures are to provide management with reasonable but not

absolute assurance that assets for which the Company has responsibility are safeguarded against loss

from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit preparation of financial statements in

conformity with generally accepted accounting principles Rule 7a-5g list additional objectives of

the practices and procedures listed in the preceding paragraph

1043-43RD STREET BIR14IINGHAM ALABAMA 35208 205 787.7016



Securities Capital Corporation

Birmingham Alabama

Page

INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL CONTD

Because of inherent limitations in any internal control structure or the practices and procedures

referred to above errors or irregularities may occur and not be detected Also projection of any

evaluation of the structure to future periods is subject to the risk that procedures may become

inadequate because of changes in conditions or that the effectiveness of the design and operation of

policies and procedures may deteriorate

My consideration of the internal control structure would not necessarily disclose all matters in the

internal control structure that might be material weaknesses under standards established by the

American Institute of Certified Public Accountants material weakness is condition in which the

design or operation of the specific internal control structure elements does not reduce to relatively

low level the risk that errors or irregularities
in amounts that would be material in relation to the

financial statements being audited may occur and not be detected within timely period by

employees in the normal course ofperforming their assigned functions However noted no matters

involving the accounting system and control procedures that consider to be material weaknesses as

defined above

understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the Commission to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices and

procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on my study believe the

Compans practices and procedures were adequate at December 31 2008 to meet the Commissions

objectives

This report is intended solely for the information and use of the board of directors management

Securities and Exchange Conimission National Association of Securities Dealers Inc and other

regulatory agencies which rely on Rule 17a-5g under the Securities and Exchange Act of 1934 and

should not be used for any other purpose

February 26 2008
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