
UNI FED STATES
CURITIES AND EXCHANGE COMMISSION

Washington DC 20549

ANNUJWRPORT
PART Ill

FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of the

Securities Exchange Act of 1934 and Rule 17aS Thereunder

GISTNT IDENTIFICATION

NAME Of BROKFR DEALER

TriArtisan Partners LLC

ADDRESS PRINCIPAL PLACE OF BUSINESS io nt ue
FI1 ID NO

10 East 59 Street37 Hoor

and Street

New York NY 10022

Cit3 Siaa tip

NAMF AND TELEPHONE NUMBER PERSON TO CONTACT IN REGARD TO THIS REPORT

Getald Cromack 212610l500

Area Code clephone No

OUNTANT IDENTIFI CATION

INDEPENDENT PUBLIC ACCOUNTANT hosa epirien is entainaJ in ha Repert

BDO Seidman LLP

Name if individual state last trst middle name

100 Park Avenue New York New York 10017

Address City State Lip ode

CHECK ONE
Certified Public Accountant

Puhkc Accountant

fl Accountant not in tesidence in United States or any of its possessionsItJAL USE NI

Clains for inpuonfrorn the lequirein nt that the annual report he rovered the opinion of an independent pui4k or countant

must he supported hyastarement of faets and czrcunrstanees relied on as the basis for rite eemnption See seetzon 240 /a5 e2
Potential persons who are to respond to the collection of mforniation contained in this form are not required to respond

theformdisp1aysacurrenttyvalidOMBcontrolnumber.___

Ii II III IllI III II II

09055795

VAL
0MB Number 323SU123

Expires February 2S 2M

Estimated average burden

hours res

REPORT FOR FHE PERiOD BEGINNING

485

01/01/08 AND ENDING 12/31/08

MM/DD/YY MMI1DIYY

SEC 1410 0602 2A



OATH OR AFFIRMATION

No O1AMljc
Qualified in Queens County

My Commission ExpIres December 22 2011

This report contains check all applicable boxes

Signature

Managing Member

Title

Facing Page

Statement of Financial Condition

Statement of Income Loss

Statement of Cash Flows

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 5c3-3

fl Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation Between the Audited and Unaudited Statements of Financial Condition With Respect to Methods

of Consolidation

An Oath or Affirmation

Copy of the SIPC Supplemental Report

Report Describing any Material Inadequacies Found to Exist or Found to Have Existed Since the Date of the

Previous Audit

Independent Auditors Report on internal control required by SEC Rule 7a-5

Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3

Gerald Cromack swear or affirm that to the best of my knowledge and belief the accompanying

financial statement and supporting schedules pertaining to the firm of Tn-Artisan Partners LLC as of

December 31 2008 are true and correct further swear or affirm that neither the company nor any partner

proprietor principal officer or director has any proprietary interest in any account classified solely as that of

customer except as follows
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I_BD
BDO Seidman LLP 00 Park Avenue

Accountants and Consultants New York New York 10017

_________________
Telephone 12121 885-8000

Fax 212 697-1299

Independent Auditors Report

The Member

Tn-Artisan Partners LLC

New York New York

We have audited the accompanying statement of financial condition of Tn-Artisan

Partners LLC wholly-owned subsidiary of Tn-Artisan Capital Partners LLC as of

December 31 2008 that is being filed pursuant to rule 17a-5 under the Securities

Exchange Act of 1934 This financial statement is the responsibility of the Companys

management Our responsibility is to express an opinion on this financial statement

based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the

United States of America Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the statement of financial condition is free of

material misstatement An audit includes consideration of internal control over financial

reporting as basis for designing audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of

the Companys internal control over financial reporting Accordingly we express no

such opinion An audit also includes examining on test basis evidence supporting the

amounts and disclosures in the statement of financial condition assessing the

accounting principles used and significant estimates made by management as well as

evaluating the overall statement of financial condition presentation We believe that our

audit provides reasonable basis for our opinion

As described in Note of the statement of financial condition approximately 93% of

advisory fees are from four customers

In our opinion the statement of financial condition referred to above presents fairly in

all material respects the financial position of Tn-Artisan Partners LLC as of

December 31 2008 in conformity with accounting principles generally accepted in the

United States of America

February 25 2009



Tn-Artisan Partn

Cash and cash equivalents

Deposit with clearing broker Note

Accounts receivable

Other assets

Liabilities and Members Equity

Liabilities

Accrued expenses

Total liabilities

Members equity Note

$4312945

113260

813250

64903

$5304358

84835

84835

5219523

$5304358

Statement of Financial

December 31 2008

Assets

See accompanying summary ofbusiness and sign ifi
cant accounting policies

and notes to statement offinancial condition



Tn-Artisan

Tn-Artisan Partners LLC Company is Delaware limited

liability company that provides investment banking services to its

customers Tn-Artisan Capital Partners LLC Parent is the

sole member of the Company

The Company is registered as broker-dealer under the provisions

of the Securities Exchange Act of 1934 and is member of the

National Association of Securities Dealers Inc NASD The

Company claims exemption from the requirements of Rule 15c3-3

under Section k2ii of the Rule

Summary of Significant Cash and Cash Equivalents

Accounting Policies
The Company considers all highly liquid investments with

original maturities of three months or less to be cash equivalents

The Company holds its cash and cash equivalents at financial

institution Such cash balances at times may exceed federally

insured limits The Company believes no significant credit risk

exists with respect to its cash and cash equivalents

Valuation of Investments

Investments in securities are measured at fair value Fair value is

generally based on quoted market prices If quoted market prices

are not available fair value is determined based on other relevant

factors including dealer price quotations price activity for

equivalent instruments and valuation pricing models

Summary of Business and Significant ACCL

Business



Tn-Artisan Partr

On January 2008 the Company adopted Statement of Financial

Accounting Standards SFAS No 157 Fair Value

Measurements SFAS No 157 establishes hierarchy for inputs

used in measuring fair value that maximizes the use of observable

inputs and minimizes the use of unobservable inputs by requiring

that the most observable inputs be used when available

Observable inputs are inputs that market participants would use in

pricing the asset or liability developed based on market data

obtained from sources independent of the Company
Unobservable inputs are inputs that reflect the Companys

assumptions about the assumptions market participants would use

in pricing the asset or liability developed based on the best

information available in the circumstances The hierarchy is

broken down into three levels based on the reliability of inputs as

follows

Level Valuations based on quoted prices in active markets for

identical assets or liabilities that the Company has the ability to

access Valuation adjustments and block discounts are not applied

to Level instruments Since valuations are based on quoted

prices that are readily and regularly available in an active market

valuation of these products does not entail significant degree of

judgment

Level Valuations based on quoted prices in markets that are

not active or for which all significant inputs are observable either

directly or indirectly

Level Valuations based on inputs that are unobservable and

significant to the overall fair value measurement

The following are types of investments the Company held as of

December 31 2008

Cash Instruments

Certain registered money market accounts are generally

categorized in Level of the fair value hierarchy

Summary of Business and Significant Accountin



The Company performs advisory services in connection with

mergers and acquisitions private financings and capital raising

activities retainer fee is generally charged upon the client

signing an engagement contract and revenue is recognized ratably

over the service term of the contract Success fees related to

advisory services are recorded upon the close of the underlying

transaction Fairness opinion fees are recorded as revenue upon

delivery of the fairness opinion to the customer

Customer Transactions

The Company engages in investment banking activities with its

customers In the event customer does not fulfill its obligation

the Company may be exposed to credit risk

The Company does not anticipate nonperformance by its

customers The Company has policy of reviewing as considered

necessary the credit standing of each customer with which it

conducts business

Income Taxes

No income tax provision has been made in the accompanying

financial statement as the Parent reports its share of the

Companys income or loss on its income tax return

Use of Estimates

In preparing statement of financial condition in conformity with

accounting principles generally accepted in the United States of

America management is required to make estimates and

assumptions that affect the reported amounts of assets and

liabilities and the disclosure of contingent assets and liabilities at

the date of the statement of financial condition Actual results

could differ from those estimates

Tn-Artisan Partr

Summary of Business and Significant

Revenue Recognition



Tn-Artisan Partners LLC

Summary of Business and Significant

New Accounting Pronouncement

In June 2006 the Financial Accounting Standards Board the

FASB issued FASB Interpretation No 48 FIN 48
Accounting for Uncertainty in Income Taxes which establishes

that tax position taken or expected to be taken in tax return is

to be recognized in the financial statements when it is more likely

than not based on the technical merits that the position will be

sustained upon examination On December 30 2008 the FASB

released an amendment to FIN 48 allowing certain non-public

entities to defer implementation until fiscal years beginning after

December 15 2008 As result management has elected to defer

implementation of FIN 48 until January 2009 It is the

Companys policy to evaluate its tax positions on regular basis

The adoption of FIN 48 is not expected to have material impact

on the Companys results of operations or its financial position
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Notes to Statement of Financial

Deposit with Pursuant to the clearing agreement the Company is required to

Clearing Broker maintain collateral deposit aggregating $100000 against losses

due to nonperformance by the Company and any amounts due to

clearing broker

The Company is subject to credit risk if the clearing broker is

unable to repay balances due

Related Party The Company shares office space equipment and administrative

Transactions expenses with an affiliated company pursuant to an

Administrative Services Agreement

Revenues Four customers accounted for approximately 93% of advisory

fees

Regulatory Net The Company is subject to the SEC Uniform Net Capital

Capital Rule 15c3-1 which requires the maintenance of minimum

Requirements regulatory net capital and requires that the ratio of aggregate

indebtedness to regulatory net capital both as defined shall not

exceed 15 to As of December 31 2008 the Company had

regulatory net capital of $4328110 and minimum regulatory net

capital requirement of $100000 The Companys regulatory net

capital ratio was .02 to



BDO Seidman LLP 100 Park AvenuejL Accountants and Consultants New York New York 10017

Telephone 1212 885-8000

Fax 212 697-1299

Independent Auditors Report on Internal

Control Required by Securities and

Exchange CommissionRule 17a-5g1
for Broker-Dealer Claiming an

Exemption from SEC Rule 15c-3-3

The Member

Tn-Artisan Partners LLC

New York New York

In planning and performing our audit of the financial statements of Tn-Artisan Partners

LLC the Company as of and for the year ended December 31 2008 in accordance

with auditing standards generally accepted in the United States of America we

considered the Companys internal control over financial reporting internal control

as basis for designing our auditing procedures for the purpose of expressing our

opinion on the financial statements but not for the purpose of expressing an opinion on

the effectiveness of the Companys internal control Accordingly we do not express an

opinion on the effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission

SEC we have made study of the practices and procedures followed by the

Company including consideration of control activities for safeguarding securities This

study included tests of compliance with such practices and procedures that we

considered relevant to the objectives stated in Rule 7a-5g in making the periodic

computations of aggregate indebtedness and net capital under Rule 17a-3a11 and for

determining compliance with the exemptive provisions of Rule 15c3-3 Because the

Company does not carry securities accounts for customers or perform custodial

functions relating to customer securities we did not review the practices and procedures

followed by the Company in any of the following

Making quarterly securities examinations counts verifications and

comparisons and recordation of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under

Section of Federal Reserve Regulation of the Board of Governors of the

Federal Reserve System

10



BO Accountants and Consultants

The management of the Company is responsible for establishing and maintaining

internal control and the practices and procedures referred to in the preceding paragraph

In fulfilling this responsibility estimates and judgments by management are required to

assess the expected benefits and related costs of controls and of the practices and

procedures referred to in the preceding paragraph and to assess whether those practices

and procedures can be expected to achieve the SECs above-mentioned objectives Two

of the objectives of internal control and the practices and procedures are to provide

management with reasonable but not absolute assurance that assets for which the

Company has responsibility are safeguarded against loss from unauthorized use or

disposition and that transactions are executed in accordance with managements

authorization and recorded properly to permit the preparation of financial statements in

conformity with generally accepted accounting principles Rule 7a-5g lists additional

objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures

referred to above error or fraud may occur and not be detected Also projection of any

evaluation of them to future periods is subject to the risk that they may become

inadequate because of changes in conditions or that the effectiveness of their design and

operation may deteriorate

control deficiency exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions

to prevent or detect misstatements on timely basis significant deficiency is

control deficiency or combination of control deficiencies that adversely affects the

entitys ability to initiate authorize record process or report financial data reliably in

accordance with generally accepted accounting principles such that there is more than

remote likelihood that misstatement of the entitys financial statements that is more

than inconsequential will not be prevented or detected by the entitys internal control

material weakness is significant deficiency or combination of significant

deficiencies that results in more than remote likelihood that material misstatement

of the financial statements will not be prevented or detected by the entitys internal

control

Our consideration of internal control was for the limited purpose described in the first

and second paragraphs and would not necessarily identify all deficiencies in internal

control that might be material weaknesses We did not identify any deficiencies in

internal control and control activities for safeguarding securities that we consider to be

material weaknesses as defined above

11



BD BDO Seidman LIP

Accountants and Consultants

We understand that practices and procedures that accomplish the objectives referred to

in the second paragraph of this report are considered by the SEC to be adequate for its

purposes in accordance with the Securities Exchange Act of 1934 and related

regulations and that practices and procedures that do not accomplish such objectives in

all material respects indicate material inadequacy for such purposes Based on this

understanding and on our study we believe that the Companys practices and

procedures as described in the second paragraph of this report were adequate at

December 31 2008 to meet the SECs objectives

This report is intended solely for the information and use of management the SEC and

other regulatory agencies that rely on Rule 17a-5g under the Securities Exchange Act

of 1934 in their regulation of registered brokers and dealers and is not intended to be

and should not be used by anyone other than these specified parties

Certified Public Accountants

New York New York

February 25 2009
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