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OATH OR AFFIRMATION

Patricia Davidson swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

World Trend Financial Planning Srvires Ltd as

of December 2008 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

SANDRA DA

____________
Signature
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Notary Public
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consolidation
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INDEPENDENT AUDITORS REPORT

The Board of Directors

World Trend Financial Planning Services Ltd

Cedar Rapids Iowa

We have audited the accompanying statement of financial condition of World Trend Financial Planning

Services Ltd as of December 31 2008 and the related statements of income stockholders equity and

cash flows for the year
then ended These financial statements are the responsibility of the Companys

management Our responsibility is to express an opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement An audit includes consideration of

internal control over financial reporting as basis for designing audit procedures that are appropriate in

the circumstances but not for the purpose of expressing an opinion on the effectiveness of the Companys

internal control over financial reporting Accordingly we do not express such an opinion An audit also

includes examining on test basis evidence supporting the amounts and disclosures in the financial

statements assessing the accounting principles used and significant estimates made by management as

well as evaluating the overall financial statement presentation We believe that our audit provides

reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial condition of World Trend Financial Planning Services Ltd as of December 31 2008 and the

results of its operations and its cash flows for the year
then ended in conformity with accounting

principles generally accepted in the United States of America

Dubuque Iowa

February 23 2009

PEOPLE PRINCIPLES POSSIBILITIES

www.eidebaWy.com
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WORLD TREND FINANCIAL PLANNING SERVICES LTD
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31 2008

ASSETS

CURRENT ASSETS

Cash and cash equivalents 5460

Investments 65939

Accounts Receivable

Commissions 48639

Client 3331

Prepaid expenses
244

Note receivable related party 168649

Notes receivable other 110839

Total current assets 403101

EQUIPMENT

Equipment 180307

Less accumulated depreciation
148834

Net equipment 31473

TOTAL ASSETS 434.574

LIABILITIES AND STOCKHOLDERS EQUITY

CURRENT LIABILITIES

Accounts payable
810

Accrued employee benefits 13640

Accrued payroll payroll taxes 6957

Total current liabilities 21407

STOCKHOLDERS EQUITY

Common stock 50000 shares authorized 15000 shares issued

and outstanding no par value 15000

Additional paid-in capital 2862

Retained earnings
395305

Total stockholders equity
413167

TOTAL LIABILITIES AND STOCKHOLDERS EQUITY 434.574

See notes to financial statements



WORLD TREND FINANCIAL PLANNING SERVICES LTD
STATEMENT OF 11COME
YEAR ENDED DECEMBER 31 2008

REVENUE
Commissions 763575

Consulting income 44189

Interest dividend income 20283

Loss on investments 35500

792.547

OPERATING EXPENSES

Wages 486741

Payroll taxes 40850

Employee benefits 48716

Administrative services 42246

Training and seminars 465

Professional fees 9800

Contract labor 12069

Travel and promotion 40219

Rent 75289

Office expense
39589

Advertising 65082

Postage 6853

Telephone 5482

Membership and registration fees 5842

Insurance 10207

Utilities 1839

Donations 68

Depreciation
13.693

905050

OPERATING LOSS 112503

OTHER INCOME

Jumpstart
25000

NET LOSS 87.503

See notes to financial statements



WORLD TREND FINANCIAL PLANNING SERVICES LTD
STATEMENT OF STOCKHOLDERS EQUITY
YEAR ENDED DECEMBER 31 2008

Additional

Common Paid-In Retained

Stock Capital Earnings Total

BALANCEDECEMBER 31 2007 15000 2862 482808 500670

Net Income 87503 87503

BALANCE DECEMBER 31 2008 15.000 2.862 395.305 413.167

See notes to financial statements



WORLD TREND FINANCIAL PLANNING SERVICES LTD
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31 2008

OPERATING ACTIVITIES

Net Loss 87503

Charges and credits to net income not affecting cash

Depreciation 13693

Changes in assets and liabilities

Commissions receivable 184

Accounts receivable 3099

Prepaid expenses
72

Accounts payable 559

Accrued employee benefits 3644

Accrued payroll taxes 1828

NET CASH USED FOR OPERATING ACTIVITIES 74.278

INVESTING ACTIVITIES

Investments 33322

Repayment of notes receivable related party
103526

Issuance of notes receivable 41609

Purchase of equipment 20306

NET CASH FROM INVESTING ACTIVITIES 74933

NET INCREASE IN CASH 655

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 4.805

CASH AND CASH EQUIVALENTS AT END OF YEAR 5.460

See notes to financial statements



WORLD TREND FINANCIAL PLANNING SERVICES LTD
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2008

NOTE 1- PRINCIPAL ACTIVITY AND SIGNIFICANT ACCOUNTING POLICIES

Principal Business Activity

The Company operates as broker/dealer under the Securities and Exchange Act of 1934 The Company

is registered with the Securities and Exchange Commission SEC and member of the Financial Industry

Regulatory Authority FINRA Securities Investor Protection Corporation SIPC and the Municipal

Securities Rulemaking Board MSRB The Company is also registered investment advisor The

Company limits its activity to selling mutual funds variable annuities 529 plans and life insurance

The Company operates under the provisions of Paragraph kl of Rule 5c3-3 of the Securities and

Exchange Commission and accordingly is exempt from the remaining provisions of that rule

Essentially the requirements of Paragraph kl provide that the Company carries no margin accounts

promptly transmits all customer funds and delivers all customer securities and accordingly does not

otherwise hold funds or securities for or owe money or securities to customers The Company does not

accept money from customers but rather all customer payments are made out directly to the fund into

which the customer is investing

Use of Estimates in Preparing Financial Statements

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions that affect the reported amounts of assets and

liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the

reported amounts of revenues and expenses during the reporting period Actual results could differ from

those estimates

Cash Equivalents

The Company considers all liquid investments with maturity of three months or less when purchased to

be cash equivalents

Investments

Investments in mutual funds are considered trading securities and are stated at fair value determined by

reference to quoted market prices Any unrealized gains or losses are included in income in the year they

occur

Receivables

Commissions receivable are uncollateralized obligations generated by the sale of mutual funds and

insurance products They are stated at the amount computed by applying commission rate which is

determined by the mutual fund company or insurance company to the face amount of the mutual fund or

insurance policy sold Each fund company and insurance company has different timeframe for the

payment of the commissions so there is no set policy for determining when receivable becomes

delinquent Interest is not accrued on commissions receivable Management considers all commissions

receivable to be collectible and therefore has not reported valuation allowance

Notes receivable are stated at principal amounts plus accrued interest The notes from related parties are

uncollateralized while the other note is collateralized by property There is no set payment schedule for

the notes Payment of notes receivable are allocated first to accrued and unpaid interest with the

remainder to the outstanding principal balance

continued on next page



WORLD TREND FINANCIAL PLANNING SERVICES LTD
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2008

Equipment

Equipment is carried at cost Expenditures for maintenance and repairs are charged directly to income and

expenditures for major replacements and betterments are capitalized Depreciation is computed using the

declining balance method over the estimated useful lives of the assets ranging from five to seven years

Advertising Costs

Costs incurred for advertising are expensed as incurred The Company incurred $65082 for advertising

costs during the year ended December 31 2008

Trade Date Basis

Commission revenue and related expenses are recorded on trade date basis

Concentration of Credit Risk

Concentration of credit risk exists when changes in economic industrial or geographic factors similarly

affect groups of counterparts
World Trend Financial Planning Services Ltd operates in the eastern Iowa

area Due to this the Companys operations are dependent on this regions economic condition

Impairment of Long-Lived Assets

The Company reviews long-lived assets for impairment whenever events or changes in circumstances

indicate the carrying amount of an asset may not be recoverable Recoverability of assets to be held and

used is measured by comparison of the carrying amount of an asset to future undiscounted net cash

flows expected to be generated by the asset If such assets are considered to be impaired the impairment

to be recognized is measured by the amount by which the carrying amount exceeds the fair value of the

assets Assets to be disposed of are reported at the lower of carrying amount or the fair value less costs to

sell

Fair Value Measurements

The Company has determined the fair value of certain assets and liabilities in accordance with the

provisions of FASB Statement No 157 Fair Value Measurements which provides framework for

measuring fair value under generally accepted accounting principles

Statement No 157 defines fair value as the exchange price that would be received for an asset or paid to

transfer liability an exit price in the principal or most advantageous market for the asset or liability in

an orderly transaction between market participants on the measurement date SFAS 157 requires that

valuation techniques maximize the use of observable inputs and minimize the use of unobservable inputs

SFAS 157 also establishes fair value hierarchy which prioritizes the valuation inputs into three broad

levels

Level inputs consist of quoted prices in active markets for identical assets or liabilities that the reporting

entity has the ability to access at the measurement date Level inputs are inputs other than quoted prices

included within Level that are observable for the related asset or liability Level inputs are

unobservable inputs related to the asset or liability

continued on next page



WORLD TREND FINANCIAL PLANNING SERVICES LTD
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2008

Income Taxes

No provision for income taxes is reported in the financial statements because the Company elects to be

taxed under Subchapter of the Internal Revenue Code and the shareholder includes the Companys

earnings on his individual income tax return

Recent Pronouncement

In July 2006 Financial Interpretation No 48 Accounting for Uncertainty in Income Taxes FIN No 48

was issued Subsequent to its original issuance the effective date of its implementation for nonpublic

enterprises has been deferred and is currently deferred for nonpublic entities until years beginning after

December 15 2008 The Company has elected to defer implementation of FIN No 48 as allowable The

Company undergoes an annual analysis of its various tax positions assessing the likelihood of those

positions being upheld upon examination with relevant tax authorities as defined by FIN No 48

NOTE 2- NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commissions uniform net capital rule Rule

15c3-l which requires the maintenance of minimum net capital and requires that the ratio of aggregate

indebtedness to net capital both as defined shall not exceed 15 to The rule also provides that equity

capital may not be withdrawn or dividends paid if the resulting net capital ratio would exceed 10 to As

of December 31 2008 the Companys net capital ratio net capital and net capital requirement were as

follows

Net capital ratio .4/1

Net capital
50.554

Net capital requirement
5.000

The Securities and Exchange Commissionhas adopted certain amendments to its net capital rule requiring

increased minimum net capital for brokers and dealers in securities The Company maintains that it is

subject to $5000 minimum net capital requirement The Company is still subject to the requirement that

if aggregate indebtedness multiplied by 6-2/3% is higher the minimum net capital would be increased to

the higher amount

NOTE 3- RESERVE REQUIREMENTS

The Company is exempt from the Securities and Exchange Commissions Rule 15c3-3 under Section

and therefore is not required to make the periodic computation for determination of reserve

requirements and information relating to the possession and control requirements under Rule 5c3-3 is

not required herein

NOTE NOTES RECEIVABLE

The note receivable from officer bears interest at 8% per year and is unsecured The amount of the note at

December 31 2008 was $50200 and is payable on demand The two employee notes bear interest at 8%

per year and are payable on demand in the amount of $118449 The other note bears interest at 10% per

year and is payable on demand in the amount of $110839 and is collateralized by property

continued on next page



WORLD TREND FINANCIAL PLANNING SERVICES LTD
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2008

NOTE 5- RELATED PARTY TRANSACTIONS

The Company pays fees to Terry Lockridge and Dunn Inc for accounting services the preparation of

the corporate tax return and consulting services Terry Lockridge and Dunn Inc is partially owned and

operated by Timothy Terry stockholder of World Trend Financial Planning Services Ltd The total

paid for these services for the year ended December 31 2008 was $2530

The Company pays computer system support fees to EGT Services Inc which is wholly owned and

operated by Timothy Terry The total paid for these services for the year ended December 31 2008 was

$15000

The Company pays administrative service fees to Concorde Financial which is wholly owned and

operated by Timothy Terry The total paid for these services for the year ended December 31 2008 was

$27246

The Company rents office space in Cedar Rapids Iowa from the Terry Family Trust The total rent paid

for Cedar Rapids office space for the year ended December 31 2008 was $30375 The lease for office

space has no set term and automatically renews each January in the amount of $36000 unless the lessee

advises World Trend no less than thirty days prior to the end of the year

The Company rents office space in Iowa City Iowa from TLD-WT LLC The total rent paid for Iowa

City office space for the period June 2008 through December 31 2008 was $44914 The lease for

office space has no set term and automatically renews each January in the amount of $69096 unless the

lesee advises World Trend no less than thirty days prior to the end of the year

NOTE 6- RETIREMENT PLAN

The Company sponsors Savings Incentive Match Plan for Employees of Small Employers SIMPLE
All employees earning $5000 or more of wages in the prior year

and calendar year are eligible to

participate in the Plan The Plan is contributory with the Company matching up to 3% of eligible

employees wages The total expense incurred by the Company during the year was $12398

NOTE 7-INCOME TAXES

Because the Company has elected Subchapter tax status there will be no corporate taxes assessed on

the net income Since portion of the assets were owned on or before the Subchapter tax status was

elected the Company is subject to built in gains tax on those assets After December 2011 the

Company will no longer be subject to the built in gains tax

NOTE 8- JUMPSTART

During the year ended December 31 2008 the Company received funding through the Jumpstart Iowa

Small Business Recovery Program This program provides no-interest forgivable loans for small

businesses and commercial landlords who sustained physical damage or economic loss due to the floods

during the summer of 2008 The loans are forgiven if the business opens its doors within 12 months of

receiving the funds Due to this the Company will not be required to pay back the funds received
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INDEPENDENT AUDITORS REPORT ON
SUPPLEMENTARY INFORMATION

The Board of Directors

World Trend Financial Planning Services Ltd

Cedar Rapids Iowa

We have audited the accompanying financial statements of World Trend Financial Planning Services

Ltd as of and for the year
ended December 31 2008 and have issued our report thereon dated

February 23 2009 Our audit was conducted for the purpose of forming an opinion on the basic financial

statements taken as whole The information contained in Schedule is presented for purposes of

additional analysis and is not required part of the basic financial statements but is supplementary

information required by Rule 7a-5 of the Securities Exchange Act of 1934 Such information has been

subjected to auditing procedures applied in the audit of the basic financial statements and in our opinion

is fairly stated in all material respects in relation to the basic financial statements taken as whole

Dubuque Iowa

February 23 2009

PEOPLE PRtNCIPLES POSSIBILITIES
10
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WORLD TREND FINANCIAL PLANNING SERVICES LTD
SCHEDULE
COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1

OF THE SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31 2008

NET CAPITAL

Total stockholders equity from the statement of

financial condition 413167

Deductions

Commissions receivable insurance and annuities 41500

Prepaid expenses 244

Equipment 31473

Notes receivable 279488

Net capital before haircuts 60462

Liquid asset funds 831

2%

17

Mutual fund 65939

15%

9891

Total haircuts on marketable securities 9.908

Net capital
50.554

COMPUTATION OF NET CAPITAL REQUIREMENT
Minimum net capital required higher of 2/3% times

aggregate indebtedness or $5000 5.000

AGGREGATE INDEBTEDNESS

Total aggregate indebtedness included in the statement

of financial condition 21.407

Ratio of aggregate indebtedness to net capital .4/I

RECONCILIATION WITH COMPANYS COMPUTATION

Net capital per Part IIA of Form X-17A-5 as originally

filed 50.554

11
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INDEPENDENT AUDITORS REPORT ON
INTERNAL CONTROL

The Board of Directors

World Trend Financial Planning Services Ltd

Cedar Rapids Iowa

In planning and performing our audit of the financial statements and supplemental schedule of World

Trend Financial Planning Services Ltd the Company for the year ended December 31 2008 we

considered its internal control including control activities for safe-guarding securities in order to

determine our auditing procedures for the purpose of expressing our opinion on the financial statements

and not to provide assurance on internal control

Also as required by Rule 7a-5g of the Securities Exchange Commission SEC we have made

study of the practices and procedures followed by the Company including tests of such practices and

procedures that we considered relevant to the objectives stated in Rule 7a-5g in making the periodic

computations of aggregate indebtedness and net capital under Rule 7a-3a 11 and for determining

compliance with the exemptive provisions of Rule 15 c3 -3 Because the Company does not carry

securities accounts for customers or perform custodial functions relating to customer securities we did

not review the practices and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons

Recordation of differences required by rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs above-mentioned objectives Two of the

objectives of internal control and the practices and procedures are to provide management with

reasonable but not absolute assurance that assets for which the Company has responsibility are

safeguarded against loss from unauthorized use or disposition and that transactions are executed in

accordance with managements authorization and recorded properly to permit the preparation of financial

statements in accordance with accounting principles generally accepted in the United States of America

Rule 7a-5 lists additional objectives of the practices and procedures listed in the preceding paragraph

PEOPLE PRINCIPLES POSStBILITIES
___________ 12
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Because of inherent limitations in internal control or the practices and procedures referred to above error

or fraud may occur and not be detected Also projection of any evaluation of them to future periods is

subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis significant deficiency is control deficiency or combination of

control deficiencies that adversely affects the Companys ability to initiate authorize record process or

report financial data reliably in accordance with generally accepted accounting principles such that there

is more than remote likelihood that misstatement of the Companys financial statements that is more

than inconsequential will not be prevented or detected by the Companys internal control

material weakness is significant deficiency or combination of significant deficiencies that results in

more than remote likelihood that material misstatement of the financial statements will not be

prevented or detected by the Companys internal control

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs of this report and would not necessarily identify all deficiencies in internal control that might

be material weaknesses We did not identif any deficiencies in internal control and control activities for

safeguarding securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures

were adequate at December 31 2008 to meet the SECs objectives

This report is intended solely for the use of management the SEC the Financial Industry Regulatory

Authority and other regulatory agencies which rely on Rule 7a-5g under the Securities Exchange Act

of 1934 in their regulation of registered brokers and dealers and is not intended to be and should not be

used by anyone other than these specified parties

Dubuque Iowa

February 23 2009
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