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OATH OR AFFIRMATION

I, Howard Spindel , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Vasiliou & Company, Inc , as of
December 31 , 2008 , are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of
a customer, except as follows:
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Signature
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ﬂ t Title
' AR
tary Public
Notary Public, Stase of New “fork

No. 01G09821038
) . . Qualified in Rockland
This report** contains (check all applicable boxes): Commissicii Expirzs Ma ch 30, 2010

(a) Facing page.

(b) Statement of Financial Condition.
‘(¢) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(§) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15c¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-

solidation.
() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

(o) Independent auditor's report on internal accounting control.

CIGICMEd [0 BB el el b bl fel

(p) Schedule of segregation requirements and funds in segregation--customers' regulated commodity futures account
pursuant to Rule 171-5.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITORS' REPORT

To the Board of Directors and Stockholder of
Vasiliou & Company, Inc.

We have audited the accompanying statement of financial condition of Vasiliou & Company, Inc. (the “Company”) as
of December 31, 2008. This statement of financial condition is the responsibility of the Company's management. Our
responsibility is to express an opinion on this statement of financial condition based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
statement of financial condition is free of material misstatement. An audit includes consideration of internal control
over financial reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the Company's internal control over financial
reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence
supporting the amounts and disclosures in the statement of financial condition, assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall statement of financial
condition presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects, the

financial position of Vasiliou & Company, Inc. as of December 31, 2008, in conformity with accounting principles
generally accepted in the United States of America.

ijkw L@mfmr/ pe.

Roseland, New Jersey
February 17, 2009
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VASILIOU & COMPANY, INC.

STATEMENT OF FINANCIAL CONDITION

[FE___—_—_— e e e
December 31, 2008

ASSETS
Cash $ 1,830
Receivable from clearing broker 281,209
Securities owned, at fair value 583
Other assets 4,839
S 28861
LIABILITIES AND STOCKHOLDER'S EQUITY
Accounts payable and accrued expenses $ 18,000
Stockholder's equity
Common stock, no par value,
authorized 200 shares,
issued and outstanding 100 shares 60,000
Additional paid-in capital 1,325,323
Accumulated deficit (1,114,862)
Total stockholder's equity 270,461
$ 288,461

See accompanying notes to financial statements. 2



VASILIOU & COMPANY, INC.

NOTES TO FINANCIAL STATEMENTS

|

1. Description of organization and nature of operations

Vasiliou & Company, Inc. (the “Company”) is a corporation that is a broker-dealer registered with the Securities and
Exchange Commission (SEC) and is a member of the Financial Industry Regulatory Authority (FINRA). The
Company's business activity is primarily comprised of the purchase and sale of securities for its own account and
commission income.

2. Summary of significant accounting policies
Valuation of Investments in Securities and Securities at Fair Value - Definition and Hierarchy

The Company adopted the provisions of Statement of Financial Accounting Standards (*“SFAS”) No. 157, “Fair
Value Measurements” (“SFAS No. 1577), effective January 1, 2008. Under SFAS No. 157, fair value is defined as
the price that would be received to sell an asset or paid to transfer a liability (i.e., the “exit price”) in an orderly
transaction between market participants at the measurement date.

In determining fair value, the Company uses various valuation approaches. SFAS No. 157 establishes a fair value
hierarchy for inputs used in measuring fair value that maximizes the use of observable inputs and minimizes the
use of unobservable inputs by requiring that the most observable inputs be used when available. Observable
inputs are those that market participants would use in pricing the asset or liability based on market data obtained
from sources independent of the Company. Unobservable inputs reflect the Company’s assumptions about the
inputs market participants would use in pricing the asset or liability developed based on the best information
available in the circumstances. The fair value hierarchy is categorized into three levels based on the inputs as
follows:

Level 1 - Valuations based on unadjusted quoted prices in active markets for identical assets or liabilities that
the Company has the ability to access. Valuation adjustments and block discounts are not applied to Level 1
securities. Since valuations are based on quoted prices that are readily and regularly available in an active
market, valuation of these securities does not entail a significant degree of judgment.

Level 2 - Valuations based on quoted prices in markets that are not active or for which all significant inputs are
observable, either directly or indirectly.

Level 3 - Valuations based on inputs that are unobservable and significant to the overall fair value
measurement.

Translation of Foreign Currency
Assets and liabilities denominated in foreign currencies are translated into United States dollar amounts at the period-
end exchange rates. Purchases and sales of investments, and income and expenses that are denominated in foreign

currencies are translated into United States dollar amounts on the transaction date. Adjustments arising from foreign
currency transactions are reflected in the statement of operations.

The effects of changes in foreign exchange rates are not reflected as separate items in the statement of operations.



VASILIOU & COMPANY, INC.

NOTES TO FINANCIAL STATEMENTS
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2. Summary of significant accounting policies (continued)
Valuation Techniques

The Company values investments in securities and securities sold short that are freely tradable and are listed on a
national securities exchange at their last sales price as of the last business day of the year.

Office Equipment

Office equipment is stated at cost less accumulated depreciation. The Company will provide for depreciation
principally using the straight-line method over an estimated useful life of three years. At December 31, 2008, the net
book value of office equipment was $nil. Depreciation expense for the year ended December 31, 2008 was $3,332.

Revenue and Expense Recognition from Securities Transactions

Principal transactions consist of securities transactions with related revenues and expenses recorded on a trade-date
basis.

Income Taxes

The Company's stockholder has elected to treat the Company as an "S" Corporation. As such, the individual
stockholder is liable for the federal tax on corporate income and receives the benefit of corporate losses.

The Company has adopted FASB Staff Position No. FIN 48-3, which allows certain nonpublic entities to defer the
effective date of FASB Interpretation No. 48, “Accounting for Uncertainty in Income Taxes” (“FIN 48”), until the annual
financial statements for fiscal years beginning after December 15, 2008. The Company has elected to apply the
deferral and will adopt the provisions of FIN 48 effective January 1, 2009. The Company’s accounting policy for
evaluating uncertain tax positions during financial statement periods subject to the deferral of FIN 48 is based on the
recognition and disclosure criteria for loss contingencies under SFAS No. 5, “Accounting for Contingencies’.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires the Company’s management to make estimates and assumptions that affect the amounts
disclosed in the financial statements. Actual results could differ from those estimates.

3. Retirement plan

The Company has a defined contribution retirement plan, which covers all employees that meet certain eligibility
requirements. Contributions to the plan are made at the discretion of the Company's Board of Directors. The
Company made no contributions to the plan during the year ended December 31, 2008.

4. Receivable from clearing broker

Receivable from clearing broker consists primarily of cash held in the Company’s clearing account.



VASILIOU & COMPANY, INC.

NOTES TO FINANCIAL STATEMENTS
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5. Fair value measurements

The Company’s assets and liabilities recorded at fair value have been categorized based upon a fair value
hierarchy in accordance with SFAS No. 157. See Note 1 for a discussion of the Company’s policies.

The following table presents information about the Company’s assets and liabilities measured at fair value as of
December 31, 2008:

Quoted Prices Significant
in Active Other Significant Balance
Markets for Observable Unobservable as of
Identical Assets Inputs Inputs December 31,
(Level 1) (Level 2) (Level 3) 2008
Assets
Securities owned, at fair
value $ 583 §$ - $ - $ 583
$ 583 § - $ - $ 583

6. Net capital requirement

The Company is a member of the FINRA and is subject to the SEC Uniform Net Capital Rule 15¢3-1. This Rule
requires the maintenance of minimum net capital and that the ratio of aggregate indebtedness to net capital, both as
defined, shall not exceed 15 to 1, and that equity capital may not be withdrawn nor cash dividends paid if the resulting
net capital ratio would exceed 10 to 1. At December 31, 2008, the Company's net capital was approximately
$245,000, which was approximately $145,000 in excess of its minimum requirement of $100,000.

7. Exemption from Rule 15¢3-3

The Company is exempt from the SEC Rule 15¢3-3 pursuant to the exemptive provision under sub-paragraph
(k)(2)(ii) and, therefore, is not required to maintain a "Special Reserve Bank Account for the Exclusive Benefit of
Customers".



VASILIOU & COMPANY, INC.

NOTES TO FINANCIAL STATEMENTS
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8. Off-balance sheet risk and concentration of credit risk

Pursuant to a clearance agreement, the Company introduces all of its securities transactions to its clearing broker on
a fully-disclosed basis. Therefore, all of the customers' money balances and long and short security positions for
these securities transactions are carried on the books of the clearing broker. Under certain conditions, as defined in
the clearance agreement, the Company has agreed to indemnify the clearing broker for losses, if any, which the
clearing broker may sustain from carrying securities transactions introduced by the Company. In accordance with
industry practice and regulatory requirements, the Company and the clearing broker monitor collateral on the
securities transactions introduced by the Company. The clearance agreement also requires that the Company
maintain net capital of at least $100,000.

In addition, the receivable from clearing broker, which represents substantially all of the assets of the Company, is
pursuant to this clearance agreement.

in the normal course of business, the Company’s customer activities involve the execution, settlement, and
financing of various customer securities transactions. These activities may expose the Company to off-balance
sheet risk in the event the customer or other broker is unable to fulfill its contracted obligations and the Company
has to purchase or sell the financial instrument underlying the contract at a loss.

9. Liquidity and financial support
At December 31, 2008, the Company had an accumulated deficit of approximately $1,115,000 and negative cash
flows from operations of approximately $128,000. For the year ended December 31, 2008, the Company incurred

losses of approximately $130,000.

The Company’s operations are dependent upon the continued financial support of its principal stockholder. The
stockholder has committed to fund the operations of the Company at least through January 1, 2010.



