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OATH OR AFFIRMATION

1, MANUEL J. BALBONTIN . , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
CG_COMPASS (USA) LLIC , , as

of _ DECEMBER 31 ,20 08 are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

P
guuru R -, U Slz}‘ture

T A mm-\'bﬁb? PRESIDENT/CEO
’ Title
U ) — __ DHANSINGHANI PRAKASH K
Notary Pulllic NOTARY PUBLIC, STATE OF NEW YORK
NO. (1DH6059993
This report ** contains (check all applicable boxes): Qualified in NASSALU COUNTY

@ (a) Facing Page. COMMISSION EXP June 11,201 ¢

@ (b) Statement of Financial Condition.

@ (c) Statement of Income (Loss).

@ (d) Statement of Changes in Financial Condition,

(4 (e) Statement of Changes in Stockholders’ Equity or Partners” or Sole Proprietors” Capital.

O (H Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3. :

O (5 A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

@ (1) AnOath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

O (n) A reportdescribing any materiat inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this ﬁ{ing. see section 240.17a-5(e)(3).
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INDEPENDENT AUDITOR’S REPORT

To the Member of
OG Compass (USA) LLC
New York, NY

We have audited the accompanying statement of financial ¢ondiion of OG Compass (USA) LLC (the
“Company”) as of December 31, 2008, and the related statements of operations, changes in member's capital
and cash flows for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange
Act of 1934, These financial statements are the responsibility of the Companys management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material rmsstateme!nt An audit includes consideration of internal
control over f{inancial reporting.as a basis for beginning audxt procedures that are appropnate in the
circumstances, but not for the purpose of expressing an opuuon on the effectiveness of the Company's imernal
control over financial reporting. An audit includes examining, ¢n a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also mcludes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of OG Compass (USA) LLC as of December 31, 2008, and the results of its operations and its cash

flows for the year then ended, in conformiry with accounting principles generally accepted in the United States
of America.

Our audit was conducted for the purpose of forming an opunon on the basic financial statements taken as a
whole. The supplementary information listed in the accompanymg wble of contents is presented for purposes
of additional analysis and is not a required part of the ba.,lc financial statements, but is supplementary
information required by Rule 17a-5 under the Secuntes Exchange Act of 1934. Such information has been
subjected to the auditing procedures applied in the audit of the basu: financial statements and, in our opinion, 15
fairly stated, in all matenal respects, in relation to the basic fmann 1al statements taken as a whole.

a&é///\,z&w e

MEISEL, UR, & LEWIS, P.C.

Roseland, New Jersey
February 5, 2009

101 Eisenhower Parkway « Roseland, NJ 07068 « Phone: 973-228-4600 » Fax: 973-228-6551 « www.mticpa.com



CG COMPASS (USA) LLC
STATEMENT OF FINANC[};\L CONDITION
DECEMBER 31, 2008

|
ASSETS

Cash

Receivables from clearing organizations .
Other receivables

Prepaid expenses

Deferred income taxes

TOTAL ASSETS

l
LIABILITIES AND MEMBER'S CAPITAL

Accounts payable and accrued expenses

Due to affiliates

Income taxes payable

Deferred income taxes ;

TOTAL LIABILITIES
Member's capital

TOTAL LIABILITIES AND MEMBER'S CAPITAL

The accompanying notes are an integral
part of these financial statements. |

546,621
244,186
22,301
17,708
7,240

838,056

180,996
42,275
487
3,736

227 494
610,562

838,056



CG COMPASS (USA) LLC
STATEMENT OF OPEIRATIONS
FOR THE YEAR ENDED DEF:ENIBER 31,2008

REVENUES
Comrrusions
Trailer fee income
Other income
Interest income |

TOTAL REVENUES

EXPENSES
Employee compensation and benefits i
Referral fees !

Brokerage, exchange and clearance fees
Communications and data processing,
Professional fees

Occupancy

Other

TOTAL EXPENSES
INCOME BEFORE PROVISION FOR INCOME TAXES
PROVISION FOR INCOME TAXES

NET INCOME

The accompanying notes are an integral |
part of these financial statements.

$

4,796,415
173,361
35,000

398,059

5,402,835

1,946,942
1,394,200
486,978
112,674
91,264
265,661

209,705

4,507,424

895,411

38,206

857,205



CG COMPASS (USA) LLC
STATEMENT OF CHANGES IN MEMBER'S CAPITAL
FOR THE YEAR ENDED DECEMBER 31, 2008

t

Balance at January 1, 2008 $ 1,153,357
Net income 857,205
Member's distnbutions | (1,400,000)
Balance at December 31, 2008 $ 610,562

The accompanying notes are an integral |
part of these financial statements.
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CG COMPASS (USA) LLC
STATEMENT OF CAs;H FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2008

RECONCILIATION OF NET INOOME TO NET CASH
PROVIDED BY OPERATING ACTIVITIES:

Net income

ADJUSTMENTS TO REQONCILE NET INCOME TO NET
CASH PROVIDED BY OPERATING ACTIVITIES: ‘
Deferred income taxes
Changes in operating assets and habiliues:
Receivables from clearing organization |
Orher receivables
Due from affiliate
Prepaid expenses
Due to affiliate
Accounts payable and accrued expenses
Payables to clearing organizations I
Income taxes payable

TOTAL ADJUSTMENTS TO NET INCOME |

NET CASH PROVIDED BY OPERATING ACTIVITI{ES

CASH FLOWS FROM FINANCING ACTIVITIES: !
Member's distributions

NET CASH USED IN FINANCING ACTIVITIES
NET DECREASE IN CASH
CASH-BEGINNING
CASH-ENDING i

SUPPLEMENTAL DISCLOSURES OF CASH FLOW IMOMHON:
Cash paid for income taxes ;
Cash paid for mterest expense '

The accompanying notes are an integral \
part of these financial statements.

$ 857,205

(15,087)
12,018
323,475
22,799
(9,829)
42,275
16,883
(10)

487
393,011

1,250,216

(1,400,000)

(1,400,000)
(149,784)
696,405

s___ 546621

$ 905



CG COMPASS (USA) LLC
NOTES TO FINANCIAL S"l 'ATEMENTS
DECEMBER 31, 2{008

f

1. ORGANIZATION AND NATURE OF BUSINESS |

QG Compass (USA) LLC (the “Company”}) was incorporated tinder the laws of Delaware on October 1, 2003 and is a
wholly owned subsidiary of Compass Group Holdings, LLC' The Company is a broker-dealer reglstered with the
Securities and Exchange Commission (SEC) and is a rnember of the Financial Industry Regulatory Authority
(FINRA). The Company was granted registration as 2 broker dealer on May 26, 2004. The Company earns
commissions and markups on trading equity and fixed | mcorne securities and trailers and loads on mutual funds.
Qlient funds are held in the name of each client at JP Morgan Clearing Corp. (clearing Firm) and the Company does
not act as a prmcxpal on any trade transaction. |

The Company participates in a varety of financial and adnmlusu*auve transactions with related partes and affiliates.
Though generally at commercial rates, it is possible that because of these relationships the terms of some of these
transactions are not the same as those that would result from transactions among wholly unrelated parties.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POILICIES

The accompanying financial statements are prepared in accordance with accounting principles generally accepted in
the United States of America. The following is a summary of significant accounting and reporting policies used in
prepanng the financial statements.

Method of Accounting

Assets, Liabilies, revenues and expenses are recognized on thP accrual method of accounting for financial statement
purposes.

Revenue Recognition

Commissions and related clearing expenses are recorded on altrade-date basis as securities transactions occur.

As a single member limited lability company in New York St.zte the Company is a disregarded entity for tax purposes.
As such, there 1s no provision for federal or state income mlf.s on the earnings of the Company as such earnings are
taxed direcdy to its member. The provision for income taxes c’onssts solely of New York City taxes.

Income Taxes

Income taxes are deferred under the liability method in accozdzulce with Statement of Financial Accounting Standards
No. 109, “Accounting for Income Taxes”. Under the hablhty method, deferred income taxes are provided for all
differences between the financial statement and tax basis of alssets and liabilities. Such differences are primarily due to
the Company recognizing revenue/expense on the accrual basis for financial statement purposes and the cash basis for
tax purposes.

The components of the income tax benefit/ (expense) for the; year ended December 31, 2008 is as follows:

Deferred tax benefit/ (expense) $ (15,087) -
Current tax benefit/ (expense) 53,293
Total tax benefit/ (expense) $ 38,206 ’



CG COMPASS (USA) LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2008

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Foreign Finder Agreement

The Company has agreements with six foreign finders, in which the Company pays the foreign finder a portion of the
net brokerage, transactional, commission and other fee collbcted from those accounts introduced by the foreign
finder. These fees are payable on a semi-annual basis followin the Company's collection from the client. Referral fee
expense was $1,394,200 for the year ended December 31, 2008.

Use of Estimates F

The preparation of financial statements in conformiry w1]th generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of lthe financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

3. NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Cotnmission Uniform Net Capital Rule (Sec Rule 15¢3- 1),
which requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net
capital, both as defined, shall not exceed 15 to 1, and equity ‘capital may not be withdrawn or cash dividends paid if
the resulting net capital ratio would exceed 10 10 1. At Dece!mber 31, 2008, the Company's net capital was $563,314,
which was $548,397 in excess of its minimum requirement of $14,917.

4. EXEMPTION FROM RULE 15C3-3

The Company is exempt from the SEC Rule 15¢3-3 purs:uant 1o the exemptive provision under sub-paragraph
{(k}(2)(i1) in that the Company does not hold funds or securtities for, or owe money or securities to customers and
effectuates all financial transactions on behalf of customers on a fully disclosed basis.

5. CONCENTRATIONS OF CREDIT RISK |

The Company maintains its cash balances in various financial institutions. These balances are insured by either the
Federal Deposit Insurance Corporation or the Securities :Investor Protection Corporation up to $250,000 per
institution. At times, the balance in the accounts may be in e:;{cess of federally insured limits,



CG COMPASS (USA) LLC
NOTES TO FINANCIAL STATEMENTS
DECEMRBER 31, 2C|108

6. RELATED PARTY TRANSACTIONS
The Company's dealings with related parties are disclosed in the;r accompanying financial statements and related notes. -

The amount shown as "Due to affiliates” on the Statement of Financial Condition represents amounts owed for
operational expenses. |

The Company shares its office space as well as various administrative services with Compass Group LLC and
Compass Capital Management LLC, which have the same owr:ner as the Company. Certain expenses such as payroll
costs, rent and office expenses are allocated to the Company at cost. The related expenses incurred by the Company
are recorded on the Statement of Operations. |
|

The Company derives a majority of its commission revenues from related party referral sources and is responsible for
payment of referral fees on such revenues. |
At December 31, 2008 the Compariy owed $140,952 1o re.:lated parties for foreign finder fees. This amount i
included in accounts payable and accrued expenses. ;

-8-



CG COMPASS (USA) LLC -
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE SECURITIES AND
EXCHANGE COMMISSION
FOR THE YEAR ENDED DECEMBER 31, 2008

Member's capital ! $__610562
Less: non-allowable assets
Deferred taxes ‘ 7,240
Prepaid expenses 16,496
Onher assets 1212
Receivahles ___ 22300
47,248
Net capital 5.263.314
Aggregate indebtedness . 223728
Computed minimum net capital requirernent
(6.67% of aggregate indebtedness) — 14925
Minimum net capital required | w2000
Ratio: Aggregate indebtedness to net capital 40101

T

There are no matenial differences berween the Audited Computation of iNet Capital and the broker-dealer’s
corresponding unaudited Part I1 A of Form X-17A-5 as of December 31, 2008.

See accompanying notes to financial statements.
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To the Member of
QG Compass (USA) LLC
New York, NY

In planning and performing our audit of the financial statements and supplemental schedules of OG Compass (USA) 1.LC
(the “Company”), for the year ended December 31, 2008, we considered its internal control, including control activities for
safeguarding securities, in order to determine our auditing proce!dmves for the purpose of expressing our opinion on the
financial statements and not to provide assurance on the internal ¢ontrol.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEQ), we have made a study of the
practices and procedures followed by the Company, including tésts of such practices and procedures that we considered
relevant to the objectives stated in rule 17a-5(g), in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under rule 17a-3 (a)(11) and for determining compliance with the exemptive provisions of
Rule 15c3-3. Because the Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices #‘and procedures followed by the Company in any of the

following: |

1. Making quarterly secuniues exarminations, counts, ven’ficatim;m, and comparisons
|

2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for ::;ecurities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the F(fdeml Reserve System

The management of the Company is responsible for establishing and maintaining an internal control and the practices and
procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and judgments by management
are required to assess the expected benefits and related costs of controls, and of the practices and procedures referred to in
the preceding paragraph, and to assess whether those pmcr_ice‘ls and procedures can be expected to achieve the SECs
above-mentioned objectives. Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or dispositior), and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial statements in accordance with
accounting principles generally accepted in the United States of America. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

) i
101 Eisenhower Parkway * Roseland, NJ 07068 « Phone: 973-228-4600  Fax: 973-228-6551 » www.mtlcpa.com




Because of inherent limitations in internal control or the practices and procedures referred to above, error or fraud may
occur and not be detected. Also, projection of any evaluation of them to furure periods is subject to the nisk that they may

become inadequate because of changes in conditions or that'the effectiveness of their design and operation may
deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control that might be material
weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is
a condition in which the design or operation of the specific internal control components does not reduce to a relatively low
level the risk that error or fraud in amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of performing their assigned
functions. However, we noted no maters involving internal control, including control activities for safeguarding securiues,
that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of this
report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange Act of 1934
and related regulations, and that practices and procedures that di not accomplish such objectives in all matenial respects
indicate a material inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures were adequate at December 31, 2008 to meet the SEC's objectives.

This report recognizes that it is not practicable in an organization the size of OG Compass (USA) LLC to achieve all the
divisions of duties and cross-checks generally included in a syStem of internal control, and that, alternatively, greater

reliance must be placed on surveillance by management.

This report is intended solely for the information and use of the member, management, the SEC, and other regulatory
agencies that rely on rule 17a-5(g) under the Securities Exchange|Act of 1934 in their regulation of registered brokers and
dealers, and is not intended to be and should not be used by anyote other than these specified parties.

Wood Talbee ¥ Lo re
I‘F/IEISEL, TUTEUR, & LEWIS, P.C

Roseland, New Jersey
February 5, 2009
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