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OATH OR AFFIRMATION

I, James O'Connor , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Bestvest Investments, LTD , as

of December 31 ~,20 08 | aretrue and correct. | further swear (or affirm) that

neither the company nor any partner, proprictor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

L&luwh /,7 ’fd

Notary Public

HWEALTH OF PERNNSYLVANIA
HOTARIAL SEAL

77 BN L. TOAL, Notary Public
This report ** contains (check all applicable boxes): 12 Boro., Delaware County

Kl (a) Facing Page. b o sm_ﬁz_gﬂﬂﬂﬂlﬁ;__;%
Kl (b) Statement of Financial Condition,

Kl (c) Statement of Income (Loss).

Kl (d) Statement of XXX MRAXADOEXHEX Cash Flows .

Kl (e} Statement of Changes in Stockholders’ Equity or Partners’ or Sele Proprietors’ Capital.
N/A(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Kl (g) Computation of Net Capital.
N/A.(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

N/A()} Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

Kl () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
N/A(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

Kl (I} An Oath or Affirmation.

N/A(m) A copy of the SIPC Supplemental Report.

N/A(n) A report deseribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

K] (o0} A reporton Internal Accounting Control

**Lor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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ROMEO & CHIAVERELLI LLC

Certified Public Accountants

. . Joseph A.Romeo, CPA 1601 Walnut Street, Suite 815 Anthony Chiaverelli, CPA
Medford, NJ Philadelphia, PA19102 Horsham, PA
(609)268-9781 (215)569-2113 {215)542-7544

FAX{215)972-0787

INDEPENDENT-AUDITORS' REPORT

To the Board of Directors
BestVest Investments, LTD

We have audited the accompanying statement of financial condition of Best Vest
investments, LTD. as of December 31, 2008 arid the related statement of income and
expense, change in stockholders’ equity and cash flows for the year then ended. These
financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. These standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis,

. evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation. We
believe-that our audit provides a reasonable basis for our opinion.

In our opinion, the financiat statements referred to above present fairly, in all
material respects, the financial position of Best Vest Investments, LTD as of December
31, 2008, and the results of its’ operations, cash flows and changes in stockholders’
equity for the year then ended in conformity with accounting pruncnpals generally
accepted in the United States of America.

Our audlt was made ’ror the purpose of forming an opinion on the basic financial
statements taken as a whole. The schedule of computation of net capital for the year
ended December 31, 2008 is presented for purposes of additional analysis and is not a
required part of the basic financial statements, but supplementary information required
by Rule 17a-5 under the Securities Exchange Act of 1934. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial
statements for the year ended December 31, 2008 and, in our apinion, is fairly stated in
all material respects in rglation tp the basic financial statements taken as a whole.

Lo A

Romeo & Chiaverelli, LLC
| Certified Public Accountants
. February 18, 2009



BestVest Investments, LTD.
Statement of Financial Condition
December 31, 2008

ASSETS

Cash and cash equivalents $ 68,141.65
Receivables
Commissions 70,570.58
Advances 334,528.25
Investments 183,545.93
Clearing organization deposit 51,099.94

TOTAL ASSETS 707,886.35

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities
Accounts payable and accrued expenses $ 58,700.02

TOTAL LIABILITIES $ 58,700.02

Stockholder's Equity ,

Common Stock, no par value 10,000.00
60,000 shares authorized
10,000 shares issued and outstanding

Paid In Capital 1,310,000.00
Retained Deficit ' {(670,813.67)
TOTAL STOCKHOLDERS' EQUITY 649,186.33
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $707.886.35
2-

See accompanying notes to financial statements



BestVest Investments, LTD.
. Statement of Income and Expense
Year Ended December 31, 2008

Twelve Months

REVENUES
Commissions $1,610,508.16
Interest Income 2,636.05
Total Revenues $1,613,144 .21
EXPENSES
Commission Expense 933,933.51
Communications Expense 3,036.06
. Employee Compensation and benefits 166,015.97
i Clearing and Execution Expense 78,638.39
Other Operating Expenses 458,265.92
Total Expenses | 1,639,889.85
Net {Loss) (§ 26.745.64)
|
-3-

The accompanying notes are an integral part
of these financial statements




BestVest Investments, LTD,
Statement of Changes in Stockholders' Equity
December 31, 2008

Schedule of Retained Deficit

Beginning Retained Deficit ($644,068.03)
Net (Loss) (26,745.64)
Retained Deficit ($670,813.67)

Schedule of Paid-In-Capital

Additional Paid in Capital $1,310,000.00
Additional Paid in Capital ' $1,310,000.00

Schedule of Common Stock

Common Stock, without par value,
60,000 shares authorized,

10,000 shares issued and authorized ‘510,000.00
Common Stock $10,000.00
Total Stockholders' Equity 49,18
-4-

The accompanying notes are an integral part
of these financial statements



BestVest Investments, LTD.
Statement of Cash Flows
Year Ended December 31, 2008

Cash flows from operating activities:
Net (Loss) :
Adjustments to reconcile net income to net cash
provided by operating activities:
Change in commissions receivable
Change in advances
Change in clearing organization deposits
Change in accounts payable and accrued expenses
Total adjustments
Net cash used by
operating activities
Cash flows from investing activities:
Net cash used by investing activities

Cash fiows from financing activities:

Net cash used by financing activities

Net change in cash and cash equi\fatents
Cash and cash equivalents at beginning of year

Cash and cash equivalents end of year

-5-

The accompanying notes are an integral part
of these financial statements

($ 26,745.64)

40,789.10
18,720.59
(70.78)

(40,951.82}
18,487.09

—_— e

(8,258 .53)

0.00

0.00

(8,258.55)
76,400.20

$ 68,141,685




BestVest Investments, LTD.
Notes to Financial Statements
December 31, 2008

NOTE 1 - BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Company was incorporated in January 20, 1995 under the laws of the State
of Michigan for the purpose of marketing and selling securities, municipal bonds and
other financial instruments.

The following comprise the company's significant accounting policies:

Method of Accounting

The Company maintains its books of account on the basis of recording revenue
when earned and expenses when incurred the accrual basis in conformity with generally
accepted accounting principles.

Recognition of Révenue

Customers' securities transactions are recorded on a settlement date basis with
related commission income and expenses recorded on a trade date basis.

Cash

For purposes of the statement of cash flows, the Company includes as cash
amounts on deposit at banks. The Company considers all highly liquid debt instruments
purchased with an original maturity of three months or less to be cash equivalents.

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make assumptions that affect the
reported amounts of assets and liabilities and disclosures of contingent assets and
liabilities at the date of the financial statements. Estimates also affect the reported
amounts of revenues and expense during the reported period. Actual results could differ
from those estimates.

NOTE 2 - NET CAPITAL REQUIREMENT

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (Rule 15¢3-1), which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shail not
exceed 15 to 1. At December 31, 2008, the Company had a net capitail of $127,949
which was $ 77,949 in excess of its required net capital of $50,000. The Company's net
capital ratio was .46 to 1.



NQTE 3 — CONCENTRATIONS OF CREDIT RISK AND OTHER MATTERS

The Company keeps its cash with high credit quality financial institutions. The account
balances often exceed the FDIC insurance limit.

The Company clears its introduced transactions through another broker-dealer, which is
highly capitalized, and a member of all major securities exchanges. Nonperformance by
its clearing broker in fulfilling its contractual obligations pursuant to securities
transactions may expose the Company to risk and potential loss.

NOTE 4 — FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET CREDIT RISK

In the normal course of business, the Company’s customer activities involve the
execution, settlement and financing of various customer securities. These activities may
expose the Company to off-balance sheet credit risk in the event the customer is unable
to fulfill its contracted obligations. The Company is therefore exposed to risk of loss on
these transactions in the event of a contra party being unable to meet the terms of their
contracts which may require the Company to purchase or sell financial instruments at
prevailing market price



BestVest Investments, LTD.

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS

UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

Year Ended December 31, 2008

BestVest Investments, LTD. claims an exemption from Rule 15¢3-3 based on
Section 15¢3-3 (k) (2) {ii) who, as an introducing broker or dealer, clears alt transactions
with and for customers on a fully disclosed basis with a clearing broker or dealer, and
who promptly transmits all customers funds and securities to the clearing broker or
dealer which carries all of the accounts of such customers and maintains and preserves
such books and records pertaining thereto pursuant to the requirements of Rules 17a-3
and 17a-4, as are customnarily made and kept by the broker or dealer. The clearing
brokers are RBC Dain Inc and Mesirow Financial.

INFORMATION RELATING TQ POSSESSION OR CONTROL REQUIREMENTS

UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

As of December 31, 2008

BestVest Investments, LTD. claims an exemption from Rule 15¢3-3 based on
Section 15¢3-3 (k) (2) (i) who, as an introducing broker or dealer, clears all transactions
with and for customers on a fully disclosed basis with a clearing broker or dealer, or who
promptly transmits all customer funds and securities to the clearing broker or dealer
which carries all of the accounts of such customers and maintains and preserves such
books and records pertaining thereto pursuant to the requirements of Rule 17a-3 and
17a-4, as are customarily made and kept by a clearing broker or dealer.



BestVest Investments, LTD,

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1

OF THE SECURITIES AND EXCHANGE COMMISSION -

As of December 31, 2008

NET CAPITAL
Total Stockholders' Equity Qualified
for Net Capital $ 649,186
Add. A. Liabilities subordinated to claims of general
creditors allowable in computation of net capital -0-

Total capital and allowable subordinated liabilities 649,186

Deductions and/or charges

Investments and receivables from affiliates 518,074

Other deductions 2,400
Total Deductions and/or Charges ' 520,474

Net Capital before haircuts , $ 128,712

Less:

Haircuts 763

Net Capital . § 127.949



BestVest investments, LTD.

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1

OF THE SECURITIES AND EXCHANGE COMMISSION -

As of December 31, 2008

AGGREGATE INDEBTEDNESS

ltems included in statement of financial condition

Accounts payable and accrued expenses $ 58,700
Total aggregate indebtedness 58,700

COMPUTATION OF BASIC NET CAPITAL REQUIREMENTS

Minimum net capital required or $§ 50,000. if greater : 50,000
Excess net capital at 1500% $ 77949
Excess net capital at 1000% 122,079
Ratio: Aggregate Indebtedness to Net Capital 46 to 1

-10-



BestVest Investments, LTD.

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1

OF THE SECURITIES AND EXCHANGE COMMISSION

As of December 31, 2008

RECONCILIATION WITH COMPANY'S COMPUTATION
(Included in Part lIA of Form X-17A-5 as of
December 31, 2008

Net Capital, as reported in Company's

Part A (unaudited) FOCUS Report $ 127,949
Net Audit Adjustments -0-
Net Capital per above (Note-2) _$127.949

11-
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Certified Public Accountants
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Report on Internal Accounting
Control Required by SEC Rule 17a-5

To the Board of Directors
BestVest Investments, LTD.

In planning and performing our audit of the financial statements of BestVest
Investments, LTD {the “Company”} as of and for the year ended December 31, 2008 in
accordance with auditing standards generally accepted in the United States of America,
we considered the Company’s internal control over financial reporting (internal control)
as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of the Company's internal control. Accordingly, we do not express an
opinion on the effectiveness of the'Company's internal control.

Alsc, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission
(SEC), we have made a study of the practices and procedures followed by the Company
including consideration of controf activities for safeguarding securities. This study
included tests of such practices and procedures that we considered relevant to the
objectives stated in rule 17a-5(g), in making the periodic computations of aggregate
indebtedness {or aggregate debits) and net capital under rule 17a-3{a)(11) and for
determining compliance with the exemptive provisions of rule 15¢3-3. Because the
Company does not carry securities accounts for customers or perform custodial
functions relating to customer securities, we did not review the prachces and procedures
followed by the Company in any of the following:

1. Making the quarterly securities examinations, counts, verifications and
compariscens and recordation of differences required by rule 17a-13

. 2. Complying with the requirements for prompt payment for securities under Section
8 of the Federal Reserve Regulation T of the Board of Governors of the Federal
Reserve System

The managemént of the Company is responsible for establishing and maintaining
internal control and the practices and procedures referred to in the preceding paragraph.



In fulfilling this responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC's above mentioned
objectives. Two of the objectives of internal control and the practices and procedures are
to provide management with reasonable but not absolute assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized
use or disposition and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and
procedures referred to above, error or fraud may occur and not be detected. Also,
projection of any evaluation of them to future periods is subject to the risk that they may
become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect misstatements on a timely basis. A significant deficiency
is a control deficiency, or combination of control deficiencies, that adversely affects the
entity's ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than a
remote likelihood that a misstatement of the entity's financial statements that is more
than inconsequential will not be prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant
deficiencies, that results in more than a remote likelihood that a material misstatement of
the financial statements will not be prevented or detected by the entity's internal control.

Our consideration of internal control was for the limited purpose described in the
first and second paragraphs and would not necessarily identify all deficiencies in internal
control that might be material weaknesses. We did not identify any deficiencies in
internal control and control activities for safeguarding securities that we consider to be
material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the SEC to be
adequate for its purpose in accordance with the Securities Exchange Act of 1934 and
related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices
and procedures, as described in the second paragraph of this report, were adequate at
December 31, 2008, to meet the SEC's objectives.



This report is intended solely for the information and use of the Member, the SEC,
the Financial Industry Regulatory Authority, and other regulatory agencies that rely on
Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered

brokers and dealers, and is not intended to be and should not be used by-anyone other
than these specified parties.

a.. LA

ROMEQO & CHIAVERELLI LLC
Certified Public Accountants
February 18, 2009
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