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OATH OR AFFIRMATION

I, Colleen Martin , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Nicholas-Applegate Securities LLC , as

of December 31 , 2008 , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

NONE

o et

Signature

Chief Financial Officer
Title

Notary Public

This report ** contains (check all applicable boxes):

B (a) Facing Page.

(b) Statement of Financial Condition.

[0 (c) Statement of Income (Loss).

O (d) Statement of Changes in Financial Condition.

[0 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

[J (g) Computation of Net Capital.

[0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

[0 () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. )

(1) An Oath or Affirmation.

[0 (m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

State of California
County of Orange

Subscribed and sworn to (or affirmed) before me on this 23" day of February, 2009, by Colleen Martin, proved
to me on the basis of satisfactory evidence to be the person who appeared before me.

KELLE €. DAVK
Cornyrigsion # 1604029
Notary Public - Califomia

Orange County [
< My Comm Expires Sep 3, 2009
- " ' ellie E. Davidson

(Seal) Notary F"ublic
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KPMG LLP

Suite 2000

365 South Grand Avenue
Los Angeles, CA 90071-1568

Independent Auditors’ Report

The Managing Member
Nicholas Applegate Securities LLC:

We have audited the accompanying statement of financial condition of Nicholas Applegate Securities LLC
(the Company) as of December 31, 2008, that you are filing pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934. This financial statement is the responsibility of the Company’s management. Our
responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the statement of financial condition is free of material misstatement. An audit includes
consideration of internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control over financial reporting. Accordingly, we express no such opinion. An
audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statement, assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material
respects, the financial position of Nicholas Applegate Securities LLC as of December 31, 2008, in
conformity with U.S. generally accepted accounting principles.

KPM6  LLP

February 25, 2009

KPMG LLP, a U.S. limited liability partnership, is the U.S.
member firm of KPMG International, a Swiss cooperative.



NICHOLAS APPLEGATE SECURITIES LLC
Statement of Financial Condition

December 31, 2008

Assets

Cash
Distribution fees receivable
Prepaid expenses

Total assets
Liabilities and Member’s Capital

Accounts payable and accrued expenses
Due to affiliate

Total habilities
Member’s capital

Total liabilities and member’s capital

See accompanying notes to statement of financial condition.

447,512
1,465
33,000

481,977

4,499
36,780

41,279
440,698

481,977
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NICHOLAS APPLEGATE SECURITIES LLC
Notes to Statement of Financial Condition

December 31, 2008

Organization

Nicholas Applegate Securities LLC (the Company), a single member limited liability company, is
registered as a broker-dealer under the Securities Exchange Act of 1934 and a member of the Financial
Industry Regulatory Authority. The Company’s purpose is to serve as the distributor to the Nicholas
Applegate Institutional Funds (the Trust), an affiliated mutual fund registered under the Investment
Company Act of 1940. The Trust currently offers up to five classes of shares to investors: Class I through
IV, which are designated for institutional investors, and Class R, which is designated for retirement plans.
Nicholas Applegate Capital Management (NACM), an affiliate of the Company, is a registered investment
advisor and provides advisory services to the Trust.

The Company and NACM are both wholly owned subsidiaries of Nicholas Applegate Holdings LLC,
which is wholly owned by Allianz Global Investors Management Partners LLC (formerly Allianz Global
Investors US Equities LLC), which in turn is wholly owned by Allianz Global Investors of America L.P.
(AllianzGI LP). Allianz SE owns a majority interest in AllianzGI LP and is a global insurance company
engaging in property and casualty protection, life and health insurance, banking, and asset management.

The Company does not carry security accounts for customers and does not perform custodial functions
relating to customer securities and is, therefore, exempt from the provisions of Rule 15¢3-3 of the
Securities and Exchange Commission.

Summary of Significant Accounting Policies
(a) Cash

Cash consists of cash on deposit with a financial institution. The account balance periodically
exceeds the Federal Deposit Insurance Corporation’s (FDIC) insurance coverage, and as a resuit,
there is a concentration of credit risk related to amounts in excess of FDIC insurance coverage.

(b) Distribution Fees

Pursuant to the distribution agreements with the Trust, the Company has the right to receive
distribution fees of 0.25% on the average daily net assets of Class R shares of the funds. Distribution
fees are recognized as the services are performed.

(¢} Income Taxes

The Company, as a limited liability company, is not subject to federal and state income tax.
Ultimately, all partners of Allianz GI LP are responsible for taxes, if any, on their proportionate
share of the Company’s taxable income.

The Company recognizes the benefits of tax-return positions in the financial statements which meet
the threshold of “more-likely-than-not” to be sustained upon challenge by the taxing authority.
Measurement of a tax position meeting the more-likely-than-not criterion is based on the largest
benefit that is more than 50% likely to be realized.

Management has analyzed the Company’s uncertain tax positions and identified no uncertain tax
positions that require recognition and measurement within the statement of financial condition.

3 (Continued)
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NICHOLAS APPLEGATE SECURITIES LLC
Notes to Statement of Financial Condition

December 31, 2008

(d)  Fair Value of Financial Instruments

The carrying value of the Company’s financial instruments approximates fair value. The carrying
value of cash, prepaid expenses, distribution fees receivable, due to affiliate, accounts payable and
accrued expenses approximates fair value due to their short maturity.

(¢)  Recently Issued Accounting Pronouncements

In September 2006, the FASB issued Statement of Financial Accounting Standards No. 157, Fair
Value Measurements, (“SFAS 157”), which defines fair value, establishes a framework for
measuring fair value in accordance with U.S. generally accepted accounting principles and expands
disclosures about fair value measurements. SFAS 157 is effective for financial statements issued for
fiscal years beginning after November 15, 2007. The Company’s adoption of the provisions of
SFAS 157 did not have an impact on the financial condition of the Company.

()  Use of Estimates

The preparation of the accompanying statement of financial condition in conformity with
U.S. generally accepted accounting principles requires management to make estimates and
assumptions about future events. These estimates and the underlying assumptions affect the amounts
of assets and liabilities reported, disclosures about contingent assets and liabilities, reported amounts
of revenues and expenses, and the accompanying notes. These estimates and assumptions are based
on management’s best estimates and judgment. Management evaluates its estimates and
assumptions on an ongoing basis using historical experience and other factors, including the current
economic environment, which management believes to be reasonable under the circumstances.
Management adjusts such estimates and assumptions when facts and circumstances dictate. Illiquid
credit markets, volatile equity, foreign currency, energy markets, and declines in consumer spending
have combined to increase the uncertainty inherent in such estimates and assumptions. As future
events and their effects cannot be determined with precision, actual results could differ significantly
from these estimates. Changes in those estimates resulting from continuing changes in the economic
environment will be reflected in the statement of financial condition in future periods.

Related-Party Transactions

NACM provides personnel, office space, and certain other support services to the Company. The officers
of the Company are also employed by NACM.

NACM pays and allocates all direct operating expenses to the Company. Shared expenses for employees’
who work at NACM and the Company, such as payroll, profit sharing, and employee benefits, were paid
by NACM and allocated to the Company based on the percentage that each shared employee was utilized
by the Company. Overhead paid by NACM, such as rent, depreciation, and insurance, was allocated to the
Company in the proportion that the Company’s full-time employees bear to all full-time employees of the
Company and NACM combined. The Company did not reimburse NACM for $476,311 of these allocated
expenses, and consequently, these amounts have been treated as a capital contribution. The Company has a
payable of $36,780 to affiliates at December 31, 2008 that includes $32.339 for expenses paid by
AllianzGI LP and $4.,441 for allocated expenses due to NACM.

The employees of the Company are enrolled in the AllianzGI LP 401(k) Savings and Retirement Plan.

4 (Continued)
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NICHOLAS APPLEGATE SECURITIES LL.C
Notes to Statement of Financial Condition

December 31, 2008

The Company, at its discretion, may pay state registration fees and other expenses on behalf of the Trust
and is reimbursed as funds become available.

Pending Litigation

The Company is subject to various pending and threatened legal actions which arise in the normal course
of business. In the opinion of management, based on the advice of counsel, the disposition of claims
currently pending and threatened will not have a material adverse effect on the Company’s financial
position or results of operations.

Net Capital

The Company is subject to the Uniform Net Capital Rule (Rule 15¢3-1) under the Securities Exchange Act
of 1934, which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15-to-1. At December 31, 2008, the Company
had net capital for regulatory purposes of $406,233, which was $401,233 in excess of its required net
capital of $5,000. The Company’s net capital ratio was 0.10-to-1.

Subsequent Events

The Company has been incurring net losses for the past several years. Subsequent to year end, AllianzGI
LP provided assurance to the Company that it will provide the Company with sufficient financial support
to satisfy the Company’s obligations and maintain the Company’s net capital requirements through
calendar year 2009.
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