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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Warner Financial International Incorporated | OFFICIAL USE ONLY
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INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Weinberg & Co.

(Name — if individual, state last, first, middle name)

1415 East State.Street, Suite 608 Rockford IL 61104
(Address) (City) (State) (Zip Code)
CHECK ONE: SEC Mail Procesaing

. Section

Certified Public Accountant »

O Public Accountant ‘ FEW Z 0 2008

O Accountant not resident in United States or any of its possessions. Washington,
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
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OATH OR AFFIRMATION

L Richard Warner , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Warner Financial International Incorporated , as

of December 31 ,20 08 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

= —
J oo ;
e PN RGNS u)
v ol FICIAL S2ALT | L Signature
Shiriey Hzanszen i

Netary Public, State of Hlinois
My Commission Exp. 05/16/2009

Title

This report ** contains (check all applicable boxes):

d (a) Facing Page.

[ (b) Statement of Financial Condition.

[d (c) Statement of Income (Loss).

[d (d) Statement of Changes in Financial Condition.

d (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

4 (g) Computation of Net Capital.

[0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

[0 () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O

X

a

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITORS’ REPORT

Board of Directors
Warner Financial International Incorporated
Rockford, Illinois

We have audited the accompanying statements of financial condition of Warner
Financial International Incorporated as of December 31, 2008 and 2007, and the
related statements of income, cash flows, and stockholder’s equity for the years
then ended. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial
statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted
in the United States of America. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for
our opinion.

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of Warner Financial International
Incorporated as of December 31, 2008 and 2007, and the results of its operations
and its cash flows for the years then ended in conformity with accounting
principles generally accepted in the United States of America.

w + Co.

Rockford, Illinois
January 20, 2009



WARNER FINANCIAL INTERNATIONAL INCORPORATED

STATEMENTS OF FINANCIAL CONDITION

December 31,

2008 and 2007

ASSETS

CURRENT :

Cash

Marketable equity securities,

available for sale
Accounts receivable
TOTAL CURRENT ASSETS

FURNITURE AND FIXTURES

Less accumulated depreciation

NET FURNITURE AND FIXTURES

TOTAL ASSETS

LIABILITIES AND STOCKHOLDER'S EQUITY

CURRENT LIABILITY,
Income tax payable

STOCKHOLDER'S EQUITY

Common stock, no par value,
10,000 shares authorized,
1,000 shares issued

Additional paid-in capital

Retained earnings

Accumulated other comprehensive
income

TOTAL STOCKHOLDER'S EQUITY

TOTAL LIABILITIES AND
STOCKHOLDER’S EQUITY

The accompanying notes are an integral part of

statements.

2008 2007

$ 25 665 $ 28 094
21 487 38 263

5 5

47 157 66 362

13 003 13 003

13 003 13 003

S 47 157 S 66 362
3 60 $ 648
1 000 1 000

19 886 19 886

47 065 48 906
(20 854) {4 078)
47 097 65 714

$ 47 157 $ 66 362

the financial



WARNER FINANCIAL INTERNATIONAL INCORPORATED

STATEMENTS OF INCOME
For the Years Ended December 31,

REVENUE,
Commissions (net of refunds)

EXPENSES:
Audit
Office repairs and maintenance
Licenses, dues and fees

Advertising
Contributions

Operating income

OTHER INCOME,
Member Regulation Consolidation

Income before income taxes
INCOME TAXES

NET INCOME

2008 and 2007

2008 2007
$ 12 978 15 923
3 190 2 755
806 330
1 835 1 331
2 500 2 500
- 500
8 331 7 416
4 647 8 507
- 35 000
4 647 43 507
65 648
S 4 582 42 859

The accompanying notes are an integral part of the financial

statements.



WARNER FINANCIAL INTERNATIONAL INCORPORATED

STATEMENTS OF CASH FLOWS
For the Years Ended December 31, 2008 and 2007

2008 2007
CASH FLOWS FROM OPERATING ACTIVITIES:
Net income $ 4 582 $ 42 859
Adjustment to reconcile net income to
net cash provided by operating
activities:
Changes in assets and liabilities:
Accounts receivable - 5
Income taxes (588) 312
Net cash provided by operating activities 3 994 43 176
CASH FLOWS USED FOR FINANCING ACTIVITIES,
Shareholder distributions (6 _423) (20 124)
Increase (decrease) in cash (2 429) 23 052
CASH, beginning of year 28 094 5 042
CASH, end of year S 25 665 S 28 094

The accompanying notes are an integral part of the financial
statements.



WARNER FINANCIAL INTERNATIONAL INCORPORATED

STATEMENT OF STOCKHOLDER'’S EQUITY
For the Year Ended December 31, 2008

Additional
Common Paid-in Retained
Stock Capital Earnings
Balance, December 31, 2007 $ 1 000 $ 19 886 $ 48 906
COMPREHENSIVE INCOME
Net income for year ended
December 31, 2008 - - 4 582
Other comprehensive income,
Net change in unrealized gain (loss)
in marketable equity securities
available for sale - - -
TOTAL COMPREHENSIVE INCOME - - -
DISTRIBUTIONS - - (6 423)

Balance, December 31, 2008 $ 1 000 S 19 886 S 47 065




Accumulated

Other
Compre-
Compre-~ hensive
hensive Income
Income (Loss) Total
$ - $ (4 078) 3% 65 714
4 582 - 4 582
(16 776) (16 776) (16 776)
§!12 194) - 53 520

- (6 423)

$(20 854) S 47 097

The accompanying notes are an integral part of the financial
statements.



WARNER FINANCIAL INTERNATIONAL INCORPORATED

STATEMENT OF STOCKHOLDER'’S EQUITY
For the Year Ended December 31, 2007

Additional
Common Paid-in Retained
Stock Capital Earnings
Balance, December 31, 2006 $ 1 000 $ 19 886 $ 26 171
COMPREHENSIVE INCOME
Net income for year ended
December 31, 2007 - - 42 859
Other comprehensive income,
Net change in unrealized gain (loss)
in marketable equity securities
available for sale - - -
TOTAL COMPREHENSIVE INCOME - - -
DISTRIBUTIONS - - (20 124)

Balance, December 31, 2007 $ 1 000 $ 19 886 S 48 906




Accumulated

Other
Compre-
Compre- hensive
hensive Income
Income (Loss) Total
$ - $ (9 318) $ 37 739
42 B85S - 42 859
5 240 5 240 5 240
§ 48 099 - 85 838

- (20 _124)

S (4 078) $ 65 714

The accompanying notes are an integral part of the financial statements.



WARNER FINANCIAL INTERNATIONAL INCORPORATED

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Operations
The Company operates as a registered securities broker-dealer, located in Rockford,

Illinois. The Company’s primary sources of income are commissions on sales of mutual
funds and other financial products.

Basis of Presentation

The accompanying financial statements have been prepared on the accrual basis of
accounting whereby revenue is recognized when earned and expenses are recognized when
incurred.

Comprehensive Income

Accounting principles generally require that recognized revenue, expense, gains and
losses be included in net income. Although certain changes in assets and liabilities,
such as unrealized gains and losses on available-for-sale securities, are reported as a
separate component of the equity section of the balance sheet, such items, along with
net income, are components of comprehensive income.

Furniture, Equipment, and Depreciatiomn

Furniture and equipment contributed as capital at date of incorporation are valued at
estimated fair market value, in the amount of $10,000. Furniture and equipment acquired
after this date are accounted for at cost. Depreciation of furniture and equipment are
calculated using the accelerated method over estimated useful lives of five to seven
yvears, for financial statement and income tax reporting purposes.

Repairs and maintenance are charged to expense when incurred and renewals and
betterments are capitalized. When fixed assets are retired or otherwise disposed of,
the cost and related accumulated depreciation are removed from the accounts with any
resulting gain or loss reflected in income.

Income Taxes

The Company, with the consent of its sole shareholder, has elected under the Internal
Revenue Code to be an S Corporation. In lieu of federal corporate income taxes, the
shareholder of an S Corporation is personally taxed on the Company’s taxable income.
Therefore, no provision or liability for federal income taxes has been included in the
financial statements. The Company is subject to Illinois corporate income tax.

NOTE 2 - MARKETABLE EQUITY SECURITIES

Marketable equity securities consist of mutual funds. The securities are classified as
available for sale and reported at their current market value. For the years ended
December 31, 2008 and 2007, marketable equity securities had a total cost of $43,429 and
$42,582, and an estimated fair value of $21,487 and $38,263, respectively. Unrealized
loss at December 31, 2008 and 2007, was $20,854 and $4,078, respectively. The net
change in unrealized gain (loss) for the years ended December 31, 2008 and 2007,
amounted to a net gain (loss) of $(16,776) and 35,240, respectively.
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WARNER FINANCIAL INTERNATIONAL INCORPORATED

NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 3 - REGULATORY CAPITAL REQUIREMENT

Regulatory agencies require the Company to maintain a minimum net capital of $5,000.
"Allowable" assets for the regulatory computation exclude the net book value of
furniture and equipment and also exclude 15 percent of the estimated market value of
certain marketable securities. At December 31, 2008 and 2007, the Company'’'s regulatory
net capital was $43,874 and 559,975, and exceeded the minimum amount by $38,874 and
$54,975, respectively. The ratio of aggregate indebtedness to net capital at December
31, 2008 and 2007, was .2 and 1 percent, respectively.

NOTE 4 - MEMBER REGULATION CONSOLIDATION

During the year ended December 31, 2007, the Company received a one-time payment of
$35,000 as a result of the National Associaticn of Securities Dealers, Inc. (NASD) and
the New York Stock Exchange (NYSE) Member Regulation consolidation to create the
Financial Industry Regulatory Authority (FINRA).

-11-



Report of Independent Accountants on
Supplementary Information Required by Rule 17a-5
of the Securjities and Exchange Commission

Board of Directors
Warner Financial International Incorporated
Rockford, Illinois

We have audited the accompanying financial statements of Warner Financial International
Incorporated as of and for the years ended December 31, 2008 and 2007, and have issued
our report thereon dated January 20, 2009. Our audit was conducted for the purpose of
forming an opinion on the basic financial statements taken as a whole. The information
contained in Schedules I and II, is presented for purposes of additional analysis and is
not a required part of the basic financial statements, but is supplementary information
required by Rule 17a-5 of the Securities and Exchange Commission. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated, in all material respects, in relation
to the basic financial statements taken as a whole.

‘ WAW"X-:S(U.

Rockford, Illinois
January 16, 2009
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SCHEDULE I

WARNER FINANCIAL INTERNATIONAL INCORPORATED

COMPUTATION OF NET CAPITAL
AND BASIC NET CAPITAL REQUIREMENT

December 31,

2008

COMPUTATION OF NET CAPITAL
Total stockholder’s equity

Less nonallowable assets from statement of
financial condition

Net capital before haircuts on securities
positions

Less haircuts on mutual funds at 15%

Net capital

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum net capital required
Minimum dollar net capital requirement of
reporting broker or dealer
Net capital requirement
Excess net capital:
Net capital as above

Net capital requirement

Excess net capital at 100%

COMPUTATION OF AGGREGATE INDEBTEDNESS
Total A.I. liabilities

Percentage of aggregate indebtedness to
net capital

$ 47 097

47 097

3 223

§ 43 874
$ -

____5 000

$ 5 000

$ 43 874

5 000

$ 38 874

S 60

.2%
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SCHEDULE ITI
WARNER FINANCIAL INTERNATIONAL INCORPORATED
SUMMARY OF AUDIT ADJUSTMENTS

TO COMPUTATION OF NET CAPITAL REQUIREMENT
December 31, 2008

Net capital as previously reported in the
Financial and Operation Combined Uniform
Single Report - Part IIA (unaudited) $ 43 934

Audit adjustment,

State taxes (60)
Net capital as currently reported on Schedule I S 43 874
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Report of Independent Accountants on Internal Control Structure
Required by Rule 1l7a-5 of the Securities and Exchange Commission

Board of Directors
Warner Financial International Incorporated
Rockford, Illinois

In planning and performing our audit of the financial statements of Warner
Financial Intermational Incorporated for the year ended December 31, 2008, we
considered its internal control structure in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements
and not to provide assurance on the internal control structure.

We also made a study of the practices and procedures followed by Warner Financial
International Incorporated in making the periodic computations of aggregate
indebtedness and net capital under Rule 17a-3(a)(11l). The management of the
Company has indicated that the Company was in compliance with the exemptive
provisions of Rule 15c3-3 and no facts came to our attention indicating that the
exemptive provisions have not been complied with during the year ended December
31, 2008. We did not review the practices and procedures followed by the Company
in making the quarterly securities examinations, counts, verifications and
comparisons, and the recording of differences required by Rule 17a-13 or in
complying with the requirements for prompt payment for securities under Section 8
of Regulation T of the Board of Governors of the Federal Reserve System, because
the Company does not carry security accounts for customers or perform custodial
functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining an
internal control structure and the practices and procedures referred to in the
preceding paragraph. 1In fulfilling this responsibility, estimates and judgments
by management are required to assess the expected benefits and related costs of
internal control structure policies and procedures and of the practices and
procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the Commission‘’s above-
mentioned objectives. Two of the objectives of an internal control structure and
the practices and procedures are to provide management with reasonable, but not
absolute, assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management’s authorization and
recorded properly to permit preparation of financial statements in conformity with
generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

-15-



Because of inherent limitations in any internal control structure of the practices
and procedures referred to above, errors or irregularities may occur and not be
detected. Also, projection of any evaluation of them to future periods is subject
to the risk that they may become inadeguate because of changes in conditions or
that the effectiveness of their design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose
all matters in the internal control structure that might be material weaknesses
under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation
of the specific internal control structure elements does not reduce to a
relatively low level the risk that errors or irregularities in amounts that would
be material in relation to the financial statements being audited may occur and
not be detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted no matters involving the
internal control structure that we consider to be material weaknesses as defined
above.

We understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the
Commission to be adequate for its purposes in accordance with the Securities
Exchange Act of 1934 and related regulations, and that practices and procedures
that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and on our
study, we believe that the Company’s practices and procedures were adequate at
December 31, 2008, to meet the Commission’s objectives.

This report is intended solely for the use of management, the Securities and

Exchange Commission, and other regulatory agencies which rely on Rule 17a-5(g)
under the Securities Exchange Act of 1923 and should not be used for any other

purpose.

wW+ (o .

Rockford, Illinois
January 20, 2009
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