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INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

100 Club Oaks Court, Suite A Winston-Salem,

(Natne — if individual, state last, first, middle name)

North Carolg‘g‘g 27104

{Address) (CI@ROCESSED
CHECK ONE: ﬁMAR 0 92009

B Certified Public Accountant THOMSON REUTERS

O Public Accountant

[0 Accountant not resident in United States or any of its possessions.

{State)

Sestion BI§ Code)

FER 1.2 2003
109 oo

FOR OFFICIAL USE ONLY

|

Potential persons who are to respond to the collection of
_ information contained in this form are not required to respond
SEC 1410 (06-02) unless the form displays a currently valid OMB control number.

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Page 1

2%

T



OATH OR AFFIRMATION

I,_William F. Marshall , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

First Winston ~Securities , Inc. _ , as
of December 31, ,2008 , are true and correct. I further swear (or affitm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

/Y N/

ignatire

ﬂQ€§f/)ir /al

Title

Notary Public

This report ** contains (check all applicable boxes):

X! (a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3,

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

X (1) An Qath or Affirmation.

1 (m) A copy of the SIPC Supplemental Report.

- (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

X (0) Independent auditors' report on internal accounting control.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

OMB APPROVAL
OMB Number: 3235-0123
Expires: October 31, 2004
Estimated average burden
hours per response...... 12.00

Form FOCUS REPORT

X'1 7A_5 (Financial and Operational Combined Uniform Single Report)

PART Il m

(Please read instructions before preparing Form.)

This report is being filed pursuant to (Check Applicable Block(s)):
1) Rule 17a-5(2) X [16] 2) Rule 17a-5¢) [__[17]

4} Special request by designated examining authority

3) Rule 17a-11
5} Other

NAME OF BROKER-DEALER SEC FILE NO.
.8-38999 [
First Winston Securities, Inc. (3] FIRM L.D. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.0. Box No.} 21538 f15 |
. FOR PERIOD BEGINNING (MM/DD,
121-E Reynolda Village [20] ( m
(No. and Street) 01/01/08 [ 24]
] . AND ENDING (MM/DD/YY)
Winston-Salem [2{North Carolinfpz] 27106 [23]
(City) (State) (Zip Code) 12/31/08 [25 ]
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT (Area Code) — Telephone No.
William F. Marshall [30] (336) 761-1900 37
NAMES OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE
[32] 33 |
33] 35 |
36| 37
38 ] 39 |
[— _| DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS? YES | | 40 | NO D_{ | 41 l
CHECK HERE IF RESPONDENT IS FILING AN AUDITIED REPORT X 142 ]

EXECUTION:

SEC

N submitted.

The registrant/broker or dealer submitting this Form and its attachments and the person(s) by
whom It is executed represent hereby that all information contained therein is true, correct and
complete. It is understood that all required items, statements, and schedules are considered
integral parts of this Form and that the submission of any amendment represents that all
unamended items, statements, and schedukes remain true, correct and complete as previously

Mall Processin

2047

Seation Dated the ___\ o/ . yot _ XA
v/ ETIN
FER 122009 4y ”

Z)Principawugfmm?da'

V!

wash?ﬁ. 028 . Princlpawg{ﬁW’lM

Principal Operations Officer or Partner

ATTENTION — Intentional misstatement or omissions of facts constitute Federal
Criminal Violations. (See 18 U.S.C. 1001 and 15 U.S.C. 78:f{a))

l—-— J Persons who respond to the collection of information contained In thls
form are not required to respond unless the form displays a currently valid Page 2

OMB control number.
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TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose apinion is contained in this Report

NAME (If individual, state last, first, middle name)

Butler + Burke, LLP, CPA's

[70 |

ADDRESS

b Qak » 01 2 A
Number and Strest City State Zip Code
CHECK ONE
[® Certitied Public Accountant FOR SEC USE
[ Public Accountant
(] Accountant not resident in United States
or any of its possessions
DO NOT WRITE UNDER THIS LINE . . . FOR SEC USE ONLY
WORK LOCATION REPORT DATE DOC. SEQ. NO. CARD
MM/DD/YY
L 50 | [51] [ 52 [53
Page 3

SEC 1695 (07-02) 2 of 28




JUTLE
I) ! R V!
r ¢ to

} ! 3 7 I
R BURKLE

. . A
[ R T A Nt AN T

Stockholders and Directors
First Winston Securities, Inc.
Winston-Salem, North Carolina

INDEPENDENT AUDITORS' REPORT

We have audited the accompanying statement of financial condition of First Winston Securities, Inc. {the
Company) as of December 31, 2008, and the related statements of income (loss), changes in ownership
equity, changes in liabilities subordinated to claims of general creditors, and cash flows for the year then
ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These financial
statements are the responsibility of the Company's management. Our responsibility is to express an
apinion on these financial statements based on our audit.

Woe conducted our audit in accordance with U.S. generally accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion,

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of First Winston Securities, Inc. as of December 31, 2008, and the results of its operations
and its cash flows for the year then ended in conformity with U.S. generally accepted accounting
principles.

Lot + Burke, LLP

Winston-Salem, North Carolina
January 30, 2009

100 CLUB OAKS CT., SUITE A
WINSTON-SALEM, NC 27104

ph 338 768 2310 S« 338 768B BS573

www BUTLIAARCRURKECPA.COM




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART II
BROKER OR DEALER N 2
"First Winston Securities, Inc. EEEREN
STATEMENT OF FINANCIAL CONDITION
as of (MM/DD/YY) 12/31/08 9%
SECFALEND. R2-38999 98
Consolidated 198
UnconsolidatetIﬂ_Ll 195 |
ASSETS
Allowable Non-Allowable a
1, Cash rermemeomenenenme2® 1013516 r7gg g 101,516
2. Cash segregated in compliance with federal
and Other regUIALIONS .........cecceerveeeeeesemeeseverseessssess seemneen 210 760
3. Receivable from brokers or dealers and
clearing organizations:
A. Failed to deliver;
1. Includable in "Formula for Reserve
RequiremMents” .......ccerreecrimrsensssemsasssnsens m
B. Securities borrowed:
1, Includabie in"Formula for Reserve
[(240 ]
250 780
€. Omnibus accounts:
1. Includable in"Formula for Reserve
REQUINEMEMS” ...eu.recrvareasesrerrsarersssrarsssressnenss 260
2. ORI oo ereee % [270] 790
D. Clearing organizations:
1. Includable in“Fermula for Reserve
280
290 800
300 | $ | 550 |+, 810
4,
A Securities accounis:
1. Cash and fully secured accounts ...........c..... 310
2. Partly secured aCCOUNES ..ovensrerinsssemsnens 320 560
3. Unsecured aCCOUMS ....omemmeimmmeemmoniomens 570
B. Commodity accounts ........ceee.e. 330 580
C. Allowance for doubtful accounts )1 336 | )] 590 820
5. Receivables from non-customers:
A. Cash and fully secured accounts ........c.covvevnvrrnen 340
B. Partly secured and unsecured accounts ............. 350 600 830
6. Securities purchased under agreements
£ FESEIl oovvvrer s cvesirerssnrirssirsensssnarsssnsssaresarsanesesne [360] % 805 [840]
7. Securities and spot commodities owned,
at market value:
A. Bankers acceptances, certificates of
deposit and commercial PaPEr ........ererreveeninenns 370
B. U.S. and Candaian government
GBEGALONS ..o 380
C. State and municipal government
ODGAONS e eeeeeeeses s e sresessesssesssennens 2,180,519 [300]
D, Corporate obligations ..........eweremmrrmsirmssrenssranes § [400 |
OMIT PENNIES
See accompanying notes to financial statements. Page 5
SEC 1695 (07-02) 3 of 28



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il
BROKER OR DEALER First Winston Securities, Inc. asof _12/31/08
STATEMENT OF FINANCIAL CONDITION
ASSETS ,
Allowable Non-Allowahle Total
E. SOCKS 2nd WAANS .oovversveeessssseseesrssesssssssnssesssnsens 8 $ 37,065 410
F. Options .....ccocereceecneeee 420
G, ADITAGE ...t et st e 422
H. Other SBCUMHES ......cocvrcrmecsreserirermmsssersrsssessrsssssans 424
L. SpOrt COMMOUILIES ..ueoveeerescreaereeesess e s sensssseseneanes 430 $ 2,217,584 850
8. Securities owned not readily marketable:
A. MCost...%§ 130 4401 8 610 [850 ]
9. Other investments not readily marketable:
A, AtCost.... $ 140
B. Atestimated fair VILE ......coveccrcnerensarressseniscsssirans 450 620 870
10. Securities borrowed under subordination
agreements and partners’ individual and
capital securities accounts, at market value:
A. Exempted
securiies..  § 150
B. Other ........ $ 160 | %o 460 630 880
11. Secured demand notes-
markel value of collateral:
A. Exempted
securities .. § 170
B. Other....$ 180 470 [640] 830
12. Memberships in exchanges;
A. Owned, at market
value ... $ 190
B. Owned atcost . S W
C. Contributed inr use of company,
at market value ., "z WI 200
13. Investment in and recewables fmm aff |lal85
subsidiarfes and associated partnerships 480 m 14 910
14. Property, furniture, equipment, leasehold
improvements and rights under lease
agreements:
At cost (net of accumutated depreciation
and amortization)..........coeeereeeeeeceercmrsereneoneneas 4390 9,973 m 9,973 W‘
15. Other Assets:
A, Dividends and interest receivable .............. 33,894 500 £90
B, Free shipments .....ooecocrvrerecnses 510 700
C. Loans and advances .......ceeesieceercrsecens 520 710
D. MISCEUANEOUS oovvvvvverrssssrsnersssssssenees 11 530 720 33.894 |93
16. TOTAL ASSETS woovoeeereeeemeeese s nnnee $ 2,352,994 [540]%$ 9,973 740]$ 2,362,967 [940

See accompanying notes to financial statements.

OMIT PENNIES

Pa&ze 6
SEC 1895 (07-02) 5 of 28




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il
BROKER ORDEALER First Winston Securities, Inc. asof __12/31/08
STATEMENT OF FINANCIAL CONDITION
0 S 1] co
Al Non-A.l.
Liabilities™ Liabijities* otal
Liabilities
17. Bank loans payable:
A. Includable in “Formula for Reserve
REQUIrBMENTSE™ ..o eeecmeece et ne s $ 1030| § 1240 | § 1460
R 104008 1,127,000 {1250 1,127,000 1470
18. Securities sold under repurchase agrement.... 1260 1480
19. Payable to brokers or dealers and
¢learing organizations:
A. Failed to receive:
1. Includable in “Formula for Reserve
REqUIFEMENTS™ ..vcvvecereresssraessnacesenrosserenrsssens 1050 1270 1490
2. OB e rtsne s et nane 1060 1280 1500
B. Securities loaned:
1. Includabie in “Formula for Reserve
Requirements” .... 1070 ™ 1510
b1 U 1080 [1290] 1520
C. Omnibus accounts:
1. Includable in “Formula for Reserve
ReqUIrEMENtS™ ...cvveecremersersnasmnessessesensnrsssnnne 1050 1530
2, OO oo seere e smsssssss s sesssssssssssses 1085] =, [1300] 1540
D. Clearing organizations:
1. Includable in “Formula for Reserve
REQUIrEMENIS” .....cooceeereeereeseeeerece e e 1100 1550
2. OBttt e e be st s ersae e 1105 1310 1560
[ 0 1110 1320 1570
20. Payable to customers:
A, Securities accounts-including free credits
of ... ls$ [950] 1120 % 1580
B. ComMOGities ACCOUNMS ....oovrcvvmrermessrecrmecsrsnnene 77 1130 f1330] 1590
21. Payable to non custorners:
A, Securilies aCCOUNS ..o vvecmesensrismseersenransnsaas 1140 1340 1600
B. Commodities aCCOUNES ... vvueereicsresmsersscransnsnas 1150 1350 1610
22. Securities sold not yelt purchased at market
value-including arbitrage
of .S 960 [1360] 1620
23, Accounts payable and accrued liabilities
and expenses:
A, Drafts payable ..o enenee 1160 . 1630
B. AccOUNS Payable . .......coceemeeesreroerrereeercrneerenen 8,921 [1170 £:991] 1640
C. Income taxes payable ... 1180 A i 1650
D. Deferred iNCOME tXES ..eoovoee e ece e cenmrene % [1370] 1660
E. Acrued expenses and other liabilities ................. 1190 1670
T A 1200 [1380] 1680
OMIT PENNIES
*Brokers or Dealers electing the alternative net capital requirement method need not complete these columns.
See accompanying notes to financial statements. Page 7
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART Il

BROKER ORDEALER First Winston Securities, Inc. ' asof_12/31/08

STATEMENT OF FINANCIAL CONDITION

S 8 u
Al Non-A.l,
Liabiltieg™ Liabilties™ Total
abili
24, Kotes and mortgages payahle:
A, UNSECUTRO couvvrevsremssserseesssserssessnsssesssasarersssenasns $ 1210 $ 1630
B. Secured T 1211] § 1390] 1700
25. Liabilities subordinated to claims
of general creditors:
A. Cash bOmowings: .. crronrnnesrnrn I 1400] 1710
1. from outsiderss $ 9?0
2. Includes equity subordination (15c3-1
] S $ i
B, Securities borowings, at market value ....... l 1410] 1720
from outsiders $ 950
C. Pursuant to secured demand note
collateral 2Qreements ......cerurerrvessismeeserssegznazaze I 1420| %7 1730
1. from outsiders § |1000 |
2. Includes equity subordination (15c3-1(d)
of....... § 1010
D. Exchange memberships contnbuted for
use of company, at market valug .............ccceeee. 6 1430 1740
E. Accounts and other borrowings not
qualified for net capital PUCPOSES uvvivrieiariens 1220 1440 1750
26. TOTAL LABILITIES oovooeeee oo $ 8,921 [iean|s 1,127,000 [14s0]s T, 135,921 1760
0 in Equi
27. Sole PrOPABLOTSRID .......covvereissssssecsssarsessrssensssmssssssssssssssmsenssnns rertrrtR s Rt Ra et e e s e e e ee e RS RASR RS SR b i £ $ 1770
28. Parinership-limited Partners ..........ceereesseessuerssseens 3 1020( ...... . | 1780
29. Corporation:
A. Preferred stock .......ocecuvennee. 1791
B. Common stock ...eeeerene OSSO 270, R86 1792
C. Additional paid-in capital ... 1793
D. Retained eamings .......... .. 956,160 1754
E. Total...esrcennnssrsenss s . 1 227 0OL&G 1795
F. Less capital stock in treasury ............ N i 1796
ap. TOTAL DWINERSHIP EQUITY .eoooeooeeeocseeeeeoeees eoeeseeeeeoneseet st st basssest s sesss 50 4505525445828 R85 28 8 s e — $ 1,227,046 |1800]
31, TOTAL LIABILITIES AND OWNERSHIP EQUITY .ooccorosrvrsasrasesresscrsssssssessssns e Rt e e e s s 10 $ 2,362,967 [i&10]
OMIT PENNIES
*Brokers or Dealers electing the alternative net capital requirement method need not complete these columns.
See accompanying notes to financial statements. . ' Page 8
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PART Il - FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKER OR DEALER For the period (MMDDYY) fromy0 1/ 01 /6820 L 2] 31708353
First Winston Securities, Inc. Number of months included in this statsment 12 393
STATEMENT OF INCOME (LOSS)
IlE‘UENUE
. Commissions:
a, Commissions on transactions in listed equity securities executed On aN EXCHANEE ... s s $ 3935
b. Commissions on transactions in exchange listed equity securities executed over-the-counter.........ccviveiren 3937
¢. Commissions on listed option transactions ......... 3938
d. Al other securities commissions .... ekt ert R AR AR RS Se et s snreseRe R RS 3939
e, Total securities COMMUSSIONS ..ot ieevcamioamimarsnrasemmrsnssssianns e 80 3940
¢. Gains or losses on firm securities trading accounts .
a. From market making in over-the-counter equity securities Leb1 b Rararan A R R SE e RSt R SRR AP AR OSSR BRR LA b B s r4SaRS s n s 3941
1. Includes gains or {losses) OTC market making In exchange listed equity securities ....... [3943]
D. FrOM ATAUING I QBB SBOUMES .uvvorvsssseeseesssssessesssssssseses s arssesssssssssas osessssesss easrs s eessssesssssesee s nes s s ecessssseneee 1,475,173  [3544
¢. From market making in options on a national securities exchange........oococveceeeee cetriensbsssEasasras s rane s s e aranas 3945
d. From all other trading ...cceeee e e sesens verersrererane s rmeeen retreetarearatbe e s reranerenrm e e 3949
B, TOMA! QAINS OF (I0SSES) crocrr oo ceeess et besssssssssssssssssssssas st st s ssssess s RN 1,475,173 {as0
. Gains or losses on finn securities investment accounts
a. Includes realized gains (losses) ..... . eevsianns 4235
b. Includes unrealized QAINS (IOSSES) .ovmrmmssissimanismssessansnesmsisssssssrsmssssssssess st s sssssssssssses 4235
c. Tolal realized and unrealized gains (loses) ... . 3952
&, Profits or {losses) from underwriting and setling groups JraveeaTEveas Rt eara S et s veenseef e kbR SRR bR 22,3717 3955
a. Includes underwriting income from corporate equaty SBCUMHES 1ovrrinsisnimassrrerssrsassensrssensseneinnas
. MArgin iBtEEBSE ......voverrrsenrvassrersrssrasenssessesresssseemseiiessesseseesesentsessasecion " 3960
€. Revenue from sale of investmENt COMPANY SHATES .......coveecmmrerreerrenseeserrse et sssressss st sersss s s seneasessssasssansassisns sessmes 3970
7, Fees for account supervision, investment advisory and administrative SErvices ..o 3975
8. REVENUE fTOM FESEANCH SEIVICES 11uemrereeeurraceereroressemsesorermesenseess sosseseoresestosbebosbost st besanesetvassnsons sassnsen s 3980
€. Commodities revenue ,........... 3390
1). Other revenue refated to securifies busmess 2 3985
T, DUNET FEVENUE wovvvevre s secssiscss s s ssssssssssesssssesesesesassons 16,032 139%
12, Total revenue ....u.veeceeriuevinnens 12 £ AR AP SRS YRR R 1 e o e $ 1 573,582 4030
EXPENSES
13, Registered repreSertalive's COMPBNSAHON ...urerecrerrsresrarssserssnsassssess s meseresssesssss iesesworess sessasesessss et aaseses s s st s semsaes s eeesssosssess 5 947 _.395 [4110
14, Clerical and administrative EMPIOYEES’ EXPENSES w..evuumewsecseeressrssessersssinessrsseseressesssessessasemsssomasesss sees s _86 000|404
15. Salaries and other employment costs for general partners, and voting stockholder off' fcers ... et ————— 156 i 000 4120
a. Includes interest credited to General and Limited Partners capital accounts ?
13. Floor brokerage paid to certain brokers (see definition) ..., 4055
17. Commissions and clearance paid to all other brokers (see definition) ... 4145
13. Clearance paid to non-brokers (see definition) ... 172 1A% 4135
13. Communications et e e 67,952 4060
2), Occupancy and equipment COSS ......c.oeeeeeeeernereneene 49 (47 4080
21. Promotional costs JetserLestetres ATt 1eRe ST LRe AR RaRA AR RRSRY SRS T 4O E PR SRR SRH St 4 eSS eSS S22 e £t n e et e e e s a et i 4150
22. Interest expense 23,434 Jaors
2. Includes interest on accuunts subject to subordination agreements ......comemmirsimiismnn 140701
23, Losses in ermor acCoUMt and DA DBDES ... vcere et e ceeces e e ressssere e eetone s e mimat bbb bbb et a0 0 4170
2. Data processing costs (including service bureau service charges) ............. reeese ey e u 3. 743 4186
25, NON-rECUTTING CHATGES .vveveusermmeseen - 4190
2 3. Regulatory fees and expenses 3,696 4195
27, DHNET EXPEMSES .vovucueuconiososesssessssscessorssessosssososast stssstsssst44£48 544408 41 554504444415 444548 s 424 R m e 4t R FRR PR R0 113,594 [4100
23, TOTAI BXPENSES .oe.ocesveesere e aseessee s s ss sk 4548 R 4 AR 48 e 1 8 o 50000 $ 1 464 £29 [4200]
NET INCOME
2). Income (loss) before Federal income taxes and items below (Item 12 less ltem 28) eSSk R e s 108,953 [4210
3). Provision for Federal income taxes (JOr PAFENt O1Y) ......cevrvererersermsessmrssarseaserassasersenssrsnsnsscsermessescans - 4220
31, Equity in eamnings (losses) of unconsolidated subsidiaries not |ncluded ADOVE oo eeeee e e v 65 4222
a. After Federal income taxes of .............. ) A [4238]
32. Extraordinary gains (losses} 414844 A€ 8110 A8 448888 R4 R8448 SR04 58 £ AR F 4 R 8 AR LR R SR B8 8 st AR 4224
3, AHET FROEMA! INCOME TAXES O ....cosssoss e esssssssssssssssssssssssnsssis s ssssssssssesssns s sessessssarsssse e f4239]
3. Cumulative effect of changes in accounting principles rrers e s 4225
31 Netincome (loss) after Federal income taxes and EXrAONTIRATY IEMS ....mccrmcrrmcrrmrettoresensvere i tesssbs et ket s st sabbn s s e R b ba 088 s _ 108,953 Tam
N ONTHLY INCOME
3. Incame {current menth only) befare provision for Federal income taxes and extracrdinary iBMS ... sssssmsssm s ssressss e $ 4211 l

See accompanying notes to financial statements.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

Capital Withdrawals
PART Il

BROKER OR DEALER First Winston Securities, Inc.

asof 12/31/08

RECAP

Ownership Equity and Subordinated Liahilities maturing or proposed to be withdrawn withln the next six months
and accruals, (as defined below), which have not been deducted In the computation of Net Capital.

4. Description of Other

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

. ta
A, Partnership Capital:
1. GENErAl PRNEIS ..uuverseresrsveersssnssmseneses SR . w %58 4700
2. LIMIB 1uverearseersoenseeermssssnsseseemsesessasssaseasssemne sessnsresss esrasss one s usenesbsees smessesssests4ssbss sissssspren 4710
3. Undistributed Profits ... vecrveemesnrmmesensensessessens cemrimesasara s raens . 4720
4. Other (JesCribe DRIOW) ... s s s ms s 4730
5. Sole PIOPABIOMSRID (voveiomrinmssimssissionsississiasinssrssessnsisensuass s s ssssssspassssns sssmssmssenssd 4735
B. Corporation Capital:
1. Commen Stock 4740
2. Preferred Stock 4750
3. Retained Eamings (Dividends and Cther) 4760
4, Other (describe below) ...... 4770
2. Subordinated Liabilitie
A, Secured DEMANG NOES ...t i seassssiesssesstsstsas cosbesestsosananisans sesssassssnssas 4780
B. Cash Subordinates . 4790
C. Debentures ....cccereeevveenmenees 4800
D. Other (describe below) ... 4810
., Other Anticipat ithdrawals
AL BOMNUSES 1orcceiicassonsierssscsseessaseonsmecesoneione sessrose 4134040420041 4b 48 114480 PSSR RIESRE S48 ok bRARS F REESaRESESSSEeRES 4820
B. Voluntary Contributions to Pension or Profit Sharing Plans ... wer 67 4860
C. Other (desCribe DEIOW) vcierciricrissinscisnsnssssssserisssssisissssssssssismssssmassesarisasesanssasins. 4870
Total . derr b bR e

$ [(4880]

. Balance, DEGinmiNg 0 PEIDH ... iivciosimsissesestiostsesmesstbsssiassort vosstssbebasstestsonsosasssss ontasssasstbestses $1.158.:093 4240
A, NELINCOME (JOSS) wevvreueerssmsseassnsssssarassssons . —— rerereamssaserenerens 108 953 4250

B. Additions {includes non-comforming Capital of ... ..ot sesssesssssssannss $ 4263 % . 4260

C. Deductions {includes non-conforming Capital Of .........ccucciierrermesessnssessssssrermnersssnssssarsrsrerene $__40.000 4272 40,000 4270

. Balance, end of period {(From item 1800) ..ot s s et st sab e $1 9297 pALK 4290

Ly adty
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

. Balance, beginning of peried ..... $ 0] 4300
A. Increases..... 4310

B. Decreases ... { ) 4320

. Balance, end of PEriod (FIOM IEM 3520) .....v.uueeuuorermeereseerssensserssmassiossessissmssasissssssssassiss s vesssaseossrssssesesnssssnesssas nesesass et sas s seassen 5 0 4330
OMIT PENNIES

See accompanying notes to financial statements. Page 10
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FIRST WINSTON SECURITIES, INC.
STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2008

OPERATING ACTIVITIES
Net income
Adjustments to reconcile net income to net
cash used in operating activities:
Depreciation
{Increase) decrease in operating assets:
Securities owned, net
Interest receivable
Other assets
Increase (decrease) in operating liabilities:
Accounts payable

Net Cash Used in Operating Activities

INVESTING ACTIVITIES
Capital expenditures
Net Cash Used in Investing Activities

FINANCING ACTIVITIES

Borrowing on secured short term bank loans, net of repayments

Dividends paid

Net Cash Provided by Financing Activities

DECREASE IN CASH

Cash and Cash Equivalents, Beginning

$ 108,953

1,272

(1,070,848)
(17,614)
13,440

2,907

(961,850}

— (4,67
(4,467)

1,002,000
{40,000)

962,000
{4,357)

105,873

Cash and Cash Equivalents, Ending S 101,516
SUPPLEMENTAL INFORMATION

Interest paid $ 21,181
See accompanying notes to financial statements, Page 11




FIRST WINSTON SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE A: ORGANIZATION AND NATURE OF ACTIVITIES

First Winston Securities, Inc. is registered as a dealer pursuant to Section 15({b) of the Securities Exchange Act of
1934. The Company deals primarily in municipal bonds and performs underwriting services only as a participating
underwriter. The Company's customers are generally located in North Carolina.

NOTE B: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Securities Transactions

Securities transactions {and related revenues and expenses) are recorded on a settlement date basis, generally the
third business day following the trade date.

Securities

Marketable securities owned by the Company are valued at market value. Net unrealized gains and losses are
reflected in operations. Securities not readily marketable are valued at fair value as determined by management.

Underwriting Service

Underwriting fees or expenses are recognized when the underwriting is completed and the income or expense is
reasonably determinable.

Cash Equivalents

For purposes of the statement of cash flows, the Company considers all short-term debt securities purchased with a
maturity of three months or less to be cash equivalents.

The Company maintains its cash balances with credit worthy, high quality financial institutions. Cash balances may,
at times, exceed federally insured limits. Management monitors the soundness of these financial institutions and
feels the Company’s risk is not significant .

Receivables From and Payvables to Customers and Dealers

Amounts receivable from and payable to customers and dealers represent the contract amount of securities which
have not been received or delivered by the settlement date.

Property and Depreciation

Property is recorded at cost. Depreciation is generally computed using accelerated methods over estimated useful
lives of five to seven years.

Income Taxes

The Company has elected to be taxed under the provision of Subchapter S of the Internal Revenue Code.
Accordingly, the financial statements do not include a provision for income taxes because the Company does not
incur federal or state income taxes. Instead, its earnings and losses are included in the stockholders’ personal
income tax returns and are taxed based on their personal tax strategies.
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FIRST WINSTON SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE B: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Use of Estimates
The preparation of financial statements in conformity with U.S. generally accepted accounting principles requires

management to make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

NOTE C: PROPERTY AND EQUIPMENT

Property and equipment is summarized as follows at December 31, 2008:

Office furniture and equipment S 71,166
Less: accumulated depreciation and amortization {61,193)
S 9913

Depreciation expense for the year ended December 31, 2008 was 51,272,

NOTE D: SHORT TERM BANK LOANS

At December 31, 2008, the Company had agreements with a bank to borrow funds of up to $20,000,000 as needed
on a secured basis to carry inventory and to cover failed transactions. Interest on these loans is charged at LIBOR
plus 2.5% (4.41% at December 31, 2008). At December 31, 2008, the outstanding loan balance of $1,127,000 was
fully collateralized by the Company's trading inventory. The agreements with the bank expire on June 30, 2009.

NOTE E: COMMITMENTS AND CONTINGENCIES

In the normal course of business, the Company enters into underwriting commitments and when-issued contracts.
At December 31, 2008, the Company expected no losses from such open commitments.

NOTE F: LEASES

The Company leases office space under noncancellable operating feases on a month to month basis. Rent
expense under all leases was $31,492 in 2008.

NOTE G: MINIMUM NET CAPITAL REQUIREMENTS

The Company, as a registered securities broker-dealer, is subject to the Securities and Exchange Commission Uniform
Net Capital Rule (Rule 15c3-1). This rule prohibits a broker-dealer from engaging in any securities transaction when
its aggregate indebtedness exceeds 15 times its net capital, as those terms are defined by the rule. At December 31,
2008, the Company had net capital of $1,092,110 which exceeded its required net capital of $100,000 and its net
capital ratio was .01 to 1.
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BURKIE

Stockhelders and Directors
First Winston Securities, Inc.
Winston-Salem, North Carolina

INDEPENDENT AUDITORS' REPORT ON
SUPPLEMENTARY INFORMATION REQUIRED
BY SEC RULE 17a-5 OF THE SECURITIES
AND EXHANGE COMMISSION

We have audited the accompanying financial statements of First Winston Securities, Inc. for the year ended
December 31, 2008, and have issued our report thereon dated January 30, 2009. Our audit was conducted for the
purpose of forming an opinion on the basic financial statements taken as a whole. The information contained in the
schedules on the following pages is presented for purposes of additional analysis and is not a required part of the
basic financial statements, but is supplementary information required by rule 17a-5 under the Securities Exchange
Act of 1934, Such information, as applicable, has been subjected to the auditing procedures applied in the audit of
the basic financial statements and, in our apinion, is fairly stated in all material respects in relation to the basic
financial statements taken as a whole.

@'J—KQ«U\ ¢ @uﬂ&, LJ-/P

Winston-Salem, North Carolina
January 30, 2009

100 CLUB QOQAKS CT, SUITE A
WINSTON-SALEM, NC 27104

ph 136 768 2310 f1 234 768 AST73

WWwW . BUTLERANDBURAECRA.COM



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il

BROKER OR DEALER First Winston Securities,

Inc.

as of 12/31/08

E.l'l

wm N

Fal ol

COMPUTATION OF NET CAPITAL

Total ownership equity from Staternent of Financial Conditon = [EM 1800 ..........cemiiimsisemisisnsrisesssstsasesisissssssssestossssssesmassss $ 1,227,0 46 3480
Deduct Ownership equity not allowable for Net Capital .......c.oceeveeneeee. eaetsereeemeaisassessesesessisassessesesesmsrectstesiemsiesbertbebsietsebeties { }| 3490
Total ownership equily Qualified Or NELCAPILAl ...t st sssr s ss v sessseos s ssssases s en 1 227 04k 3500
Add: i ”
A. Liabilities subordinated to claims of general creditors allowable in camputatian of net capital .............cvvveeeemirmms et 3520
B. Other {deductions) or Allowable Credits (LIST) ... sminss e e s emes sessssssss enssssmssess s ransenserass semtssssassssnss vonssasssssssanssnsas " 3525
Total capital and allowWabIe SUDOITINAIEE FIADIHIES ........ oeoeeeereece s roeeeeeemeeene e et veamstseesten e seseteseestseereso e beee st st s st ebtebe bR ERRRES $ 1,227,046 [3530
Deductions and/or charges:
A. Total nonallowable assets from
Statement of Financial Condition (NO1ES B a0 C) v.uevvecrrrrnnrereemmummissionmsmssssresssenasssmssasssaress $ Q9 973 [3540
1. Additional charges for customers” and v
NON-CUSIOMENS’ SECUMY BCCOUMS ......oeeeeeee e e e s eme e e seescereme s e semssmreme e e $ [3550]
2. Additional charges for customers’ and
non-customers’ COMMOMItY AECOUNTS .....ovocrmmererrermsimersrasersserssssasmmsorssasssanssesrasarsserer 3560
B. Aged fail-to-deliver .........cnvenmemrvsneioniiaenns 3570
1. NUMBEL OF HEMS voevevoeceveee e cereee e eeeenns s A [34s0]
C. Aged short securily differences-less
TBSEIVE O cuveossressrenecersemiestsostssssseserstonssonmersssiories 9 3460 % 3580
number of items 3470
D. Secured demand note deficiency .... {3590
E. Commodity futures cantracts and spot commodmes
- proproetary capital charges.... 3600
F. Other deductions and/or charges - 310
G. Deductions for accounts carried underRuIe 15c3 1(a)(6) (a (7) and c)(2)(x) 3615 9.973
H. Total deductions and/or charges ... et sttt er s ra R e )] 3620
Other additiens and/or allowable credlts (Llsl} .......... 3630
Net capital before haircuts on securities positions 3640
Haircuts on securities: (computed, where applicable, pursuant to 15¢3-1(f)):
A. Contractual Securities COMMIMEALS .........corivuerrmriasscrreremrasrsrmssrsscere s eoessesesenssrasasssssrasassenss 8 3660
B. Subordinated SECUMTeS DOMOWINGS ..cvvv e eece s esssemesssemsenssnssasesessesssnesemse seseesassessmse sessesssmens 3670
C. Trading and investment securities:
1. Bankers' acceptances, cerfificates of deposn and commercial PAPEN ... eereesiervonnesnn e 3680
2. U.S. and Canadian government obligations ... sttt s 3690
3. State and municipal government ohllganons ...... 119,403 (3700
4, Comporate obllgahons ................................... et eb b b b aa b s s bt e beba s s B 3710
5. Stocks and warants .. eateeteeessasasteesiaseasetssnsatmn st sensaniasmnt st eeeansaena et o 2,200 3720
L 1] 730
(1)) o OO 3732
B, Other SECUMHES ....cee e cerveerrssarsersemee s snnssnss s enesnsseanesaras vy 3734
D, Undue CONEERAtIoN .uucimiemmesmrmnsisisiimssimssissisesisnristrssmss vort bestrsss bestssssonsasesastsstrssssanien 3650
N O 3736| ( 124,963 \[3740)
10, NECCAPHA oo ssemesseses st s 1,092,110 3750
OMIT PENNIES
Page 15
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART Il

BROKER OR DEALER First Winston Securities, Inc. asof 12/31/08

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
1. MInimum net capital reqUIred {B3,% O lNE 19) ovveerreveoeerreeseessoeesmensessessees e sseessnss b seees et seseson .3 600 [3756]
12. Minimum doflar net capital requirement of reporting broker or dealer and minimum net capital requirement

of subsidiaries computed in accordance with Note (A) .. ettt et $ 100, 000 3758
13. Net capital requirement (Greater 0T N8 11 07 12) ... eesveesisene e e srne s se e sese s s s seresssmassese s arsssenassrasesssasssesese $ 1nn.0n 3760

14. Excess net capital {fing 101858 13) oot crnmicanirecneees
15. Excess net capital at 1000% (line 10 less 10% of line 19) ......

§ aq? 1] n 3re
........... B L,091,/7186 [37480

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total AL liabilties from StAteMEnt of FINANCIE] CONGIION .ooco.oeroessrsssssssesessssssrsssrssssssesessseesmeseresers e e $ 8,921 [37eg
17. Add:
A Drafts for immediate credit ., rerestaesana e rers st ensasarantsonene IS 71 3800

B. Market value of securities borrowed forwhlch no equwllent value
is paid or credited... -
C. Other unrecorded amuunts (Llst) -
18. Deduct: Adjustment based on deposits in Spet:lal Reserve Bank Accounts (1563 1(c}(1)(vn))
19, Tetal aggregate indebtedness ... -
20. Percentage of aggregate |ndebtedness to net capnal (lme 19 + by Ine 10) -
21. Percentage of aggregate indebtedness to net capltal af[g[ antlcnpated capital wtthdrawals
{line 19 + by line 10 less Item 4880 page 25) ... LR A BB E 4R 488 BSR4 AR BARE SR SeSE RS s e R Re et anns D .01 3853

3620{ $ 3830
I 3838
21 3840

T .Ul 3850

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B
22. 2% of combined aggregate debt items as shown in Formuta for Reserve Requirements pursuant to Rule 15¢3-3

prepared as of date of the net capital computation including both brokers or dealers and consolidated subsidiaries’ debits .............. Te$ [3870
23. Minimumn dollar net capital requirement of reporting broker or dealer and minimum net capital reguirement of

subsidiaries computed in aCCOTIANTE WIth OB {A) ..o cesremeecereress e rasasecasan s e et semese s am s b s ne s e r s s s e $ 3880
24, Net capital requirement (greater of line 22 or 23) . $ 3760
25. Excess net capital (ling 10 1855 24) ..o vevceeverrce s s ss e svssmesessnsenas 3 35910
26. Percertage of Net Capital to Aggregate Debits (line 10 + by line17 page 8) .o reeeverrereenrenneseren % 3851
27. Percentage of Net Gapital, affer anticipated capital withdrawals, to Aggregate Debits

{line 10 less itern 4880 page 11 + by line 17 Page 8) .o iciiercnnccmnecsnsiiemirsisssesss st sarersions % [3854)
28, Net capital in excess of the greater of;

A 5% of combines aggregate debit items or $120,000 renir et R rasEea e s en TRt RR AT e S—— § 3920

OTHER RATIOS

PartC
29, Percentage of debt to debt-equity total computed in accordance with Rule 15C3-1{d) ....cvers e oo s s sissesssssnes % 3860
30. Options deductions/Net Capital ratio (1000% test) total deductions exclusive of liquidating equity under

Rule 15c3-1{2}(6), (@){7) and (C)(2){x} < NEt CAPIAL ......verreeemrierimrinescr e enmrsens st sessssars s sssnes seesssenss smss sns senssnssesssmstass sonssnns % 3852
NOTES:

(A} The minimurn net capital requirement should be computed by adding the minimum dollar net capital requirement of the reporting broker dealer and, for each

subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement , or
2. 6%,% of aggregate indebtedness or 2% of aggregate debits if alternative method is used.

(B) Do not deduct the value of securities borrowed under subordination agrements or secured demand notes covered by subardination agrements not in satisfactary farm
and the market values of memberships in exchanges contributed tor use of company (contra to tem 1740) and pariners’ securities which were included in non-allowable
assels.

(C) For reports filed pursuant to paragraph (d} o Rule 17a-5, respondent should provide a list of material non-allowable assets.

Page 16
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FIRST WINSTON SECURITIES, INC.
AS OF DECEMBER 31, 2008

RECONCILIATION OF COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE SECURITIES AND EXCHANGE
COMMISSION WITH COMPANY'S COMPUTATION {included in Part Il of X-17A-5 as of December 31, 2008}

There is no material difference in net capital computed in this report and that reported by the Company in Part Il of
Form X-17A-5 as of December 31, 2008.




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il

BROKER ORDEALER First Winston Securities, Inc.

asof 12/31/08

COMPUTATION FOR DETERMINATION OF RESERVE REQUIRTEMENTS

FOR BROKER-DEALERS UNDER RULE 15¢3-3
(See Rule 15¢3-3, Exhibit A and Related Notes)

CREDIT BALANCES
1. Free credit balances and other credit balancesin customers' security

accounts (see Note A, Exhibit A, RuUlg 1503-3) .ocurcirmsermismmsmssssesssieessesssnssssssasssessne w3 4340
2. Monies borrowed collateralized by securities carried for the accounts of

Cusomers (SEENOLB B) ..o s erensessssrassrasnssesessne e 4350
3. Monies payable against customers’ securities loaned (see Note C) 4360
4, Customers’ securities failed to receive (See Note D) 4370
5. Credit balances in firm accounts which are attributable te principal sales to customers 4380
6. Market value of stock dividends, stock splits and similar distributions receivable outstanding

OVEr 30 CABNIAT HAYS co.rvrvvervarremienaesmrmnerierssssssssissssasiassissssossasosssssemsess sessissrsbst st basssmasssonssssa st an 4390
7. **Market value of short security count dlfferences over 30 calendar days old 4400
8. **Market value of short securities and credits (not to be offset by logs or by

dehits) in all suspense accounts over 30 CalENTAr HAYS ..o s e " ]m
9. Market value of securities which are in transfer in excess of 40 calendar days and have not been

confirmed to be in transfer by the transter agnet or the issuer during the 40 days ... 4420

$ | 4430|

DEBIT BALANCES
12. **Debit balances in customers’ cash and margin accounts excluding unsecured accounts and
accounts doubtful of collection net of deductions pursuant to Note E, Exhibit A, Rule 15¢3-3...... § 4440|

13. Securities borrowed to effectuate short sales by customers and securities borrowed to make

delivery on custemers® securities failed to deliver... “ 4450
14, Failed to deliver of customers' securities not older than 30 calendar days .................................... 4460
15. Margin required and on deposit with Options Clearing Corporation for all option contracts

written or purchased in customer acCounts (SBe N F) oo 4465
18 QBT (LISL), 1rvverersveeeesmrenesvencsnmsnsesesssssssissesssssasssostsssssassns s sorssmssesbanes s abt s st 44 des s s s s s enssene %8 4469
17. **Aggregate debit HBMS ......ccoeeeeverrcerererevnne vt b iansrentserraas vt traararAsraeR s et e ams s s smnba st $ 4470
18. **Less 3% (for alternative method only-see Rule 15¢3- 1(f)(5)() ................................ { ) 4471
19, **TOTAL T4C3-3 DEBITS .....ocevvirrssrsrsesrmsessserens sesasnsssssssstssmsssssossanessssass ssesssss s sassssmsss s ss s s voss s34 4604 b4 b4 b RS ERS P PR RORARED $ 4472
RESERVE COMPUTATION
20. Excess of total debits over tota! credits (line 19 less line 11) o d 4480
21. Excess of total credits over total debits (line 11 {ess line 19) 4490
22. It computation permitted on a monthly basis, enter 105% of excess of total credits over total debits 4500
23. Amount held on deposit in “Reserve Bank Account(s),” including value of qualified securities, at end of reporting pefiod .........c....... 4510
24, Amount of deposit {or withdrawal) Including

$ [4515] value of qualified SECUMLES ..........vurrccmsecsumsississsssnssnssons [4520]
25. New amount in Reserve Bank Account(s) after adding deposit ar subtracting withdrawal including

$ [4525 ] value of QUANITIEA SBCUMLIES ..vvvensvveessrrsesinrssnenmsarassessanessons s srsssnsssssssssesssssrasssans sessessssnsseasssnersss $ 4530
26. Date of deposit (MMDDYY) ....... e R s e s Rt s 4540
FREQUENCY OF COMPUTATION
27. Daily% [4332] weeky [4333] Montnly [4334]
** |n the event the Net Capital Requirement is computed under the attemative method, this “Reserve Formula™ shall be prepared in

accordance with the requirements of paragraph (f) of Rule 15¢3-1.

Page 18
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART Il

BROKER ORDEALER First Winston Securities, Inc. asof 12/31/08

COMPUTATION FOR DETERMINATION OF RESERVE REQUIRTEMENTS
FOR BROKER-DEALERS UNDER RULE 15¢3-3 (continued)

EXEMPTIVE PROVISIONS
28. If an exemption from Rule 15¢3-3 is claimed, identify below the section upon which such exemnption is based (check only one)
A, (K)(1) — $2,500 capital category as per RUIE 15631 wmervrvnrcemsermresmies s seseestssnsrenans dirris s ey et eeas 58 4550
B. {K)(2)(A) — “Special Account for the Exclusive Benefit of customers™ maintained ........ . sversararerentsesrersseseremssbee e Y 4560
€. (K)(2)(B) — Al customer transactions cleared through another broker-dealer on a fully disclosed basus
Name of clearing firm%, W 4570
D. (k)(3) — Exempted by order of the Commission ierereat Rt YR R AR et £E e e oL E LA LRSS A RR AR R R s 4580

Information for Possession or Control Requirements Under Rule 15¢3-3
State the market valuation and number of otems of:

1. Customers' fully paid securities and excess margin securities not in the respondent’s possesion or control as of the report date
{for which instructions to reduce to passession or control had been issued as of the report date) but for which the required
action was not taken by respondent within the time frame specified under Rul 15¢3-3. Notes A and B ....v.eeeee e $ 4586
A, Number of items b ieEeEesReRe s s eSS a1 e RE SRS SRR E SRR RS ASATEOAES RO PeR TR erenra oA rare st AP HES ARSI RS SRR R 4587

2. Customers’ fully paid securities and excess margin securities for which instructions to reduce possession or contro! had not
been issued as of the report date, excluding items arising from “temporary lags which result from normal busingss operations™

as permitied under Rule 15033, NOIES B, € N0 D ...cocceiviccinisiriinisissss s msasss messsssssrssesssasa e sasasarsssanass s sosnss s sossss st $ 4588
A, INUIMIDET OF BITIS 1ocuurensurraranseemeroreesusecesemsessss st asss40mene 14014541488 458 RS 880 52240 R0 RL D AR AR AR RS SR AR RS E R 1 T 4589
OMIT PENNIES

3. The system and procedures utilitzed in complying with the requirement to maintain physical possession or control of
customers’ fully paid and excess margin securities have been tested and are functioning in @ manner adequate to
fulfill the requirements of RUIE 1563-3 ..ovvvrerenrrierimsernersessssmssssssasseesssesssssssrsssserersasmesnes TES 4584 | No | 4585|

NOTES

A—Do not include in item one customers® fully paid and excess margin securities required by Rule 15¢3-3 to be in possession or control but for which no action was
required by the respondent as of the report date or required action was taken by respandent with the time frames specified under Rule 15¢3-3.

B— State separately in response to items one and two whether the securities reported in response thereto were subsequently reduced to possession ar control by the
respondent.

C—Be sure to Include in itemn two only items not arising from “temporary lags which result frem normal business operations™ as permitted under Rule 15¢3-3.

D—Item two must be responded to only with report which is filed as of the date selected for the broker's or dealer's annual audit of financial statements, whether or not such
date is the end of a calendar quarter. The response to item two should be filed within 60 calendar days after such date, rather than with the remainder of this report. This
information may be required on a more frequest basis by the Commission or the designated examining authority in accordance with Rule 17a-5(a)(2)(v).

Page 19
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART II

BROKER OR DEALER First Winston Securities, Inc. asof 12/31/08

SCHEDULE OF SEGREGATION REQUIREMENTS AND FUNDS IN SEGREGATION
CUSTOMER’S REGULATED COMMODITY FUTURES ACCOUNTS

SEGREGATION REQUIREMENTS
1. Net ledger balance;

Al Cash o 7010

B. Securities (at market) ............ 7020
2. Netunrealized profit (loss) in open futures contracts traded ona contract market 7030
3. Exchange traded options:

A, Add; Market Value of an open option contracts purchased on @ contract MArkel ........oevecreremrrirrarememmsssrsarsmsesrreseresmmresesess 7032

B. Deduct: Market Value of an open option contracts granted (sold) on a contract market ........ccisscsiinsninas 7033
4, Net equity (deficit) {total of 1, 2 and 3) ... cree et s are s vcas 7040
5. Add accounts liquidating to a deficit and accounts with deblt batances wrth no open trades ............................................................... 7050
6. Amount required to be segregated (101l 0F 5 BN0 4) .o e s s et ene e s s s ress s ssessse b pR s e 7060
FUNDS ON DEPOSIT IN SEGREGATION
7. Deposited in segregated funds bank accounts:

A. Cash... e st 7070

B. Secuntles representlng |nveslrnents of customers fund {at market) ............................................................................................. 7080

C. Securities held in particular customers or option customers in lieu of €ash (A MAKEE) ooee e ece e e er e s 7090
8. Margin on deposits with clearing organizations of contract markets:

A. Cash... et et sen et e 7100

B. Secunnes representmg investments of customers’ fund (at market) 7110

C. 'Securities held in particular customers ar option customers in lieu of cash (at MATKEL) covv ot snssnassenss ssasesrssans 7120

. Setftlernent due from (to) clearing organizations of CONtract MAMKELS ... verersnes e sersserseseereserens 7130

10. Exchange traded options:

A, Add: Unrealized receivables for option contracts purchased on CORtract Markets .. s serssesssasssessenens 7132

B. Deduct: Unrealized obligations for option contracts granted (sold) on COMract MArkets ... 7133
11, Net eqUILIES WIth DHNEE FOMS ...uucceiriesississes i isssssssarsssssssrs s essssses osa vars s assa reras st e astssassass ara rssaradssiass s assa e saradsas e e e st s prsanasa e 7140
12. Segregated funds on hand:

A Cash.ccconccreans 7150

B. Securities representing mvestments of customers funds (at market) 7160

C. Securities held for particular customers in liew of cash (2t MATKED) .....ueecmenosimoimmmiemenommsmiemoms mosms 7170
13. Total amount in segregation *otal 0F 7 tTOUGN 12) oo eeeseeeeeaeeesecnesseesseeesnessesnssans s s sms et s ems s snmas s e sessssnen $ 7180
14. Excess (insufficiency} funds in Segregation {13 MINUS B) it st sost st bssssss cossrass sasiasne s 3 7190
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART Il

BROKER OR DEALER First Winston Securities, Inc. asof 12/31/08

Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the computation of Net Capital.

Type of Proposal Amount to be
Withdrawal or Withdrawn {cash (MMDDYY) Expect
Accrual Insider or amount and/or Net Withdrawal or to

See below for Outsider? Capital Value of Maturity Renew

code to enter Name of Lender ar Confributor (In or Qut} Securities) Date (Yes or No}
W [4600] [4601] [4602]$ [4603] [2604] [a505]
% [4610] [a811] [4612] [4613] (4614} [4615]
% [as20] [4621] [4622] [4623] [4524] [4625]
% [4630] [4631] [4532] [4633] [4634] [4835]
% [4640] [4841] [4642] [4543] [4644] [2645]
% [4650] [4651] [4652] [4653] [4654] [655]
% [4650] [ 4661] [4662] [4683] [2664] (2665]
% [4670] [4671] [4672] [4673] [4674] [4675]
% [as80] [as81} [4682] [4683] [4684] [2885}
% [4690] [4681] [4592] [4693] [4634] [2595]

Tolal $ %
OMIT PENNIES

* To agree with the total on Recap (Item No. 4880)

Instructions: Detail Listing must include the total of items rmaturing during the six month period following the report date, regardless of whether or not the capital contribution is
expected to be renewed. The schedule must also include proposed capital withdrawals scheduled within the six month period following the report date including
the proposed redemption of stock and payments of liabilities secured by fixed assets (which are considered allowable assets in the capital computation pursuant
to Rule 15¢3-1{cH2(iv}), which could be required by the lender on demand or in less than six months.

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3. Accruals
4, 15¢3-1(c)(2) (iv) Liabilities

Page 21
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART I

BROKER ORDEALER First Winston Securities, Inc. asof 12/31/08

o

SeeN;m

11
12.
13

14,

15.
16.
17.

FINANCIAL AND OPERATIONAL DATA

Page 22

Month end tetal number of stock record breaks unresolved over three business days Valuation Number

A, BIEAKS [0NG wvververrerienrinseinans et erasiearsp ettt as m e et st s $ 4890 43900

B, BIBAKS SHOM ..o mcesrmenccassrasesrsssssnassssessasss smesmssssssssssenessssnssassrsarssemsasnssesssssensssessnssansasns % 49101 %, 4920

Is the firm in compliance with Rule 17a-13 regarding periodic count and verification

of securities positions and locations at least once in each calendar quarter?

(M ) eeees oo ee e et oo et et e eenreeseer s Yes [ ] No [ ]

Personnel employed at end of reporting period:

A, Income producing PEMSORNE .....ereeerererrerarerassrensmmsrsrererersersasesersnsssrars 4950

B. Non-income producing personne! {all other) ... 4960

C. Total oo st srassent s s s 4370

Actual number of tickets executed during current menth of reporting period........... “ 4580

Nunber of corrected customer confirnations mailed after SEMIBMENt JALE..........o i s s r 4330

Debit Credit
(Short Value} Mo, of ltems {Long Yalue)

Maoney dIffErentes ..o ¥ 5000 $ 5010 502007 % 5030

Security suspense accounts...... 5040 § 5050 5060 § 5070

Security difference accounts ........ 50801 $ 5090 5100 § 5110

Commodity suspense accounts 5120] ¢ 5130 5140] $ 5150
. Open transactions with comespondents,

other brokers, clearing organizations,

depositories and interoffice and inter-

company accounts which could result

in a charge — unresolved amounts over

30 calendar days ..o [5160] $ 5170] [5180] § 5190}

Bank account reconcilliations — unresolved

amounts over 30 calendar days ... 5200%,% [5210]%, [5220] $ 5230]

Open transfers over 40 calendar days,

notconfimed.. ..ococimienrnnnns 5240 § [5250 [5260] $ [5270]

Transactions in reorganization accounts

— aver 60 calendar days K, 5280| $ 5290 5300)%$ 5310

TOtA] ...cveerereeeraseesrarsarsrnserarens . 5320] § 5330 5340 $ 5350

No, of [tems eger Amou Market Value

Failed to deliver 11 business days or longer (21 Business

Days or longer in the case of Municipal Securities) ..o 5360] $ {5361 5389

Failed to receive 11 business days of fonger (21 business

Days or longer in the case of Municipal Securities) ......c.ccueree [5363] $ [5364 [ 5385

Security concentrations (See instructions in Part 1):

A, Proprietary POSHIONS .veirerienesreremsarisrrmsssnmsiresssssasennes BT OO S UU O UTOPTOOTUTOYPTUOTPPTOTR. | 5370

B. Customers’ accounts under Rule 15¢3-3 ...t ses e veeenes e § 5374
. Total of personal capital borrowings dug WIthin SB MONENS ...t s enses s ansrerere st st s essreserssonsmaseenssntsarennes $ 5378
. Maximum haircuts on underwriting commitments during the period ............ eee?$ 5380
. Planned capital expenditures for business expansion during NEXt S MONIS .....cc.eceeece e e se e sas s vesvessss s e s s et srssnes $ 5382
. Liabilities of other individuals or organizations guaranteed by rESPOMDENE ..........rereusrercsrerereesressrereseesseesseesseesseessmessevesessssessssssssrsssa ens $ 5384
. Lease and rentals Payable Wil ONB YEAL ..ot eristsnssas sseresssass sesssasssntssse b bass sessssssbebtsabebasssess e sabussos bestsebasabe bhssbssbasbostsabes $ 5386
. Apgregate lease and rental commitrents payable for entire term of the lease

AL BIOSS 1ovvvvererermmrasessseosmsrasassassusass sessers eass 1o oo e 484985874 482 PR SESREER 1 88 SEE SR SR A RS A RE £ SR SRS e R AR E AR AR R e RR $ 5388

B Nl ettt e e S e sS4 4421 4t 4 e SRR s eE e et s eae e emt s e e e . 8 5390

OMIT PENNIES

SEC 1695 (07-02) 27 of 28



BUTLER®=®=BURKE

CERTOF E D P uHal AL UL NTAMNT

Stockheolders and Directors
First Winston Securities, Inc.
Winston-Salem, North Carolina

REPORT ON INTERNAL CONTROL REQUIRED BY
SEC RULE 17a-5(g)(1) FOR A BROKER-DEALER
CLAIMING AN EXEMPTION FROM SEC RULE 15¢3-3

In planning and performing our audit of the financial statements of First Winston Securities, Inc. (the Company), as of
and for the year ended December 31, 2008 in accordance with U.S. generally accepted auditing standards, we
considered the Company’s internal control over financial reporting {internal control) as a basis for designing our
auditing procedures for the purpose of expressing an opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control. Accordingly, we do not express an
apinion on the effectiveness of the Company’s internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a study of the
practices and procedures followed by the Company including consideration of control activities for safeguarding
securities. This study included tests of such practices and procedures that we considered relevant to the objectives
stated in rule 17a-5{g) in making the periodic computations of aggregate indebtedness (or aggregate debits) and net
capital under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-3. Because
the Company does not carry securities accounts for customers or perform custodial functions relating to customer
securities, we did not review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordaticn of differences
required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the practices and
procedures referred to in the preceding paragraph. 1In fulfilling this responsibility, estimates and judgments by
management are required to assess the expected henefits and related costs of controls and of the practices and
procedures referred to in the proceeding paragraph and to assess whether those practices and procedures can be
expected to achieve the SEC's above-mentioned objectives. Two of the objectives of internal control and the practices
and procedures are to provide management with reasonable but not absolute assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or disposition and the transactions are
executed in accordance with management’s authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.
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Because of inherent limitations in internal control and the practices and procedures referred to above, error or fraud
may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the risk that
they may become inadequate because of changes in conditions or that the effectiveness of their design and operation
may deteriorate.

A control deficiency exists when the design or operation of control does not allow management or employees, in the
normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the entity’s
ability to initiate, authorize, record, process, or report financial data reliably in accordance with generally accepted
accounting principles such that there is more than a remote likelihood that a misstatement of the entity’s financial
statements that is more than inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a
remote likelihood that a material misstatement of the financial statements will not be prevented or detected by the
entity’s internal control.

Our consideration of internal control was for limited purpose described in the first and second paragraph and would not
necessarily identify all deficiencies in internal control that might be material weaknesses. We did not identify any
deficiencies in internal control and control activities for safeguarding securities that we consider to be material
weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of this
report are considered by the SECto be adequate for its purposes in the accordance with the Securities Exchange Act of
1934 and related regulations, and that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this understanding and on our study, we believe
that the Company’s practices and procedures, as described in the second paragraph of this report, were adequate at
December 31, 2008, to meet the SEC’S objectives.

This report in intended solely for the information and use of the Board of Directors, management, the SEC, and other
regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered
brokers and dealers, and is not intended to be and should not be used by anyone other than these specified parties.
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Winston-Salem, North Carelina
January 30, 2008
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