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OATH OR AFFIRMATION

I Henrik Madsen , swear (or affirm) that, to the best of my knowledge and belief the accompanying
financial statement and supporting schedules pertaining to the firm of Danske Markets Inc., as of

December 31. 2008 . are true and correct. | further swear (or affirm) that neither the company nor any partner, proprietor.
principal officer. or director has any proprietary interest in any account classified solely as that of a customer, except as

follows:

e .

Signature

REINT & CEd

Title

PATRICIA A. NELSON

Notary Public, tate of New York-:
d"" . No. 24-4798557
Qual.fied in Kings County

Notar{ Public Commissiun Cxpi: ... Sept. 30, 1977 A0/ ©
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This report #* comains (check all applicable boxes):

(a) Facing Page.

{b) Statement of Financial Condition.

{c) Statement of Income (Loss).

{d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital.

fh) Computation for Determination of Reserve Requirements Pursuant 1o Rule 15¢3-3.

(i) Information Relating 10 the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation. including appropriate explanation of the Computation of Net Capital Under Rule I5¢3-1 and
the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule £5¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods
of consolidation.

(I} An OQath or Affirmation,

(m} A copy of the SIPC Supplemental Report,

’&[ (n) A report describing any material inadequacies found to exist or found to have existed since the date of the

previous audit.

0¥ 0 OOEROEAERE

* % For conditions of confidential treatment of certain portions of 1his filing. see section 240.17 a-5(e)(3}.
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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To the Board of Directors and Stockholder of
Danske Matkets Inc.
(A Wholly Owned Subsidiary of Danske Bank A/S, Denmark)

We have audited the accompanying statement of financial condition of Danske Markets Inc. (A Wholly
Owned Subsidiary of Danske Bank A/S, Denmark) (the “Company”} as of December 31, 2008. This
financial statement is the responsibility of the Company’s management. OQur responsibility is to express an
opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America as established by the Amencan Institute of Certified Public Accountants. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes consideration of intemal control over financial
reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Company’s internal control over financial
reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements, assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects,
the financial position of Danske Markets Inc. as of December 31, 2008, in conformity with accounting

principles generally accepted in the United States of America.

As discussed in Notes A and D, the Company has extensive transactions with its Parent.

Lot Thovatn LLP

New York, New York
January 29, 2009

Grant Thornton LLP
U.S. member firm of Grant Thornton International Lid
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Danske Markets Inc.
(A Wholly Owned Subsidiary of Danske Bank A/S, Denmark)

STATEMENT OF FINANCIAL CONDITION

December 31, 2008
(Expressed in U.S. Dollars)

ASSETS

Cash and cash equivalents
Accrued interest receivable
Prepaid taxes

Other receivables

Total assets

LIABILITIES AND STOCKHOLDER’S EQUITY

Liabilites
Due to Parent
Accounts payable
Accrued expenses
Taxes payable

Total hiabilities
Stockholder’s equity
Common stock, $0.01 par value; 1,000 shares authorized,
10 shares issued and outstanding
Additional paid-in capital
Retamned earnings

Total stockholder’s equity

Total liabilities and stockholder’s equity

The accompanying notes are an integral part of this statement.

$4,667,947
6,858
281,366
2,025

T\ L T4

$4.958.196

$ 15443
2,408
72,475
86,566

—ran T

176,892

— T e

2,000,000
2,781,304

4,781,304

———— s

§4.958.196




Danske Markets Inc.
(A Wholly Owned Subsidiary of Danske Bank A/S, Denmark)

n NOTES TO STATEMENT OF FINANCIAL CONDITION

' December 31, 2008
(Expressed in U.S. Dollars)

NOTE A - GENERAL BUSINESS

| Danske Matrkets Inc. (the “Company”) was incorporated in Delaware on February 12, 2001, 1s
registered as a broker-dealer in securities under the Securnities Exchange Act of 1934 (“Act”) and 1s a

| member of the Financial Industry Regulatory Authority {the “FINRA™) as a broker-dealer. The
Company’s primary business activities include merger and acquisition advisory services, securities

f underwriting, acting as an adviser, agent, broker or niskless principal 1n purchase or sale of secunties of
a company and acting as a “chaperone” under Rule 15a-6 of the Act for Danske Bank A/S, a Denmark

| entity (“Parent™). The Company does not carry customer accounts and 1s accordingly exempt from the

Act’s rule 15¢3-3 (the Customer Protection Rule) pursuant to provision k(2)(1)of the rule. In 2006, the

Company moved its offices from New York to Copenhagen, Denmark. The Company’s books and

records are maintained in U.S. dollars.

The Company receives significant support from its Parent, which provides back office functions for the
Company under an Intergroup Service Agreement. (See Note D)

NOTE B - SIGNIFICANT ACCOUNTING POLICIES
1. Cash and Cash Equivalents

The Company considers its money market investments and time deposits with an original matunty
of three months or less to be cash equivalents. In the normal course of business, the Company
maintains a money market fund with a broker. The balance of the money market fund at December
31, 2008, exceeds the SIPC insured limit.

2. Invesiment Banking

Investment banking revenue includes gains, losses and fees, net of syndicate expense, arising from
securities offerings in which the Company acts as an underwriter or agent. Investment banking
management fecs are recorded on the offering date, sales commissions on the settlement date
and underwriting fees at the tme the underwrtang is completed and the income is reasonably
determinable.




Danske Markets Inc.
(A Wholly Owned Subsidiaty of Danske Bank A/S, Denmark)

NOTES TO STATEMENT OF FINANCIAL CONDITION (continued)

December 31, 2008
(Expressed in U.S. Dollars)

NOTE B (continued)
3. Income Taxes

The Company is included in the consolidated tax return filed by its Parent in Denmark. The
Company determines its provision for income taxes as if on a separate return basis. Taxes paid to
the Danish tax authority are claimed as foreign tax credit on the Company’s U.S. federal tax return.
Deferred income taxes would be recognized for the tax consequences of “temporary differences” by
applying enacted statutory tax rates applicable to the differences between the tax and financial
reporting bases of assets and liabilities, if applicable. The realization of deferred tax assets, if any, is
assessed and a valuation allowance established for the portion of the assets for which it is more
likely than not that the deferred tax asset will not be realized.

4. Fair Value

Statement of Financial Accounting Standards No. 107, “Disclosures about Fair Value of Financial
Instruments,” requires entities to disclose information about the estimated fair value of their
financial instruments. At December 31, 2008, the fair values of all of the Company’s assets and
liabilities are not different from their respective book values due to their short-term nature.

5. Utse of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements, and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

6. Chaperone Fee
The Company acts as a “chaperone” under Rule 15a-6, whereby it will facilitate access to,

and execution of, securities transactions with institutional investors, prmarily for its Parent.

(See Note D)




Danske Matkets Inc.
(A Wholly Owned Subsidiary of Danske Bank A/S, Denmark)

NOTES TO STATEMENT OF FINANCIAL CONDITION (continued)

December 31, 2008
(Expressed in U.S. Dollars)

NOTE C - INCOME TAXES

At December 31, 2008, the Company had cartyforward losses of approximately $943,000, which may be
used to offset future U.S. state and local taxable income through 2025. The Company’s deferred tax
asset of $330,050 at December 31, 2008, which is primarily related to such net operating loss benetfit,
has been fully reserved with an allowance, as the Company may not realize the benefits due to its
relocation to Denmark and, therefore, will not have any U.S. source of income subject to U.S. state and
local taxes. The Company is liable for Danish national tax for income generated in Denmark.

NOTE D - RELATED PARTIES

During the normal course of business, the Company engages mn significant transactions with affiliated
companies. Pursuant to a service agreement (the “Intergroup Service Agreement”) effective October 1,
2005, the Patent has agreed to provide intergroup transactions at cost. Intergroup transactions consist
of providing bank accounts, premises, office machines, advertising and marketing, internal auditing,
mnsurance and other administrative-related expenses. At December 31, 2008, expense reimbursement
due to Parent amounted to $15,443.

On Apl 1, 2003, the Company entered into a 24-month 15a-6 Agreement (the “Agreement”) with its
Parent and agreed to act as the U.S. “chaperoning” broker-dealer in accordance with Rule 15a-6(a)(3)
under the Act, as defined. The Agreement is automatically renewable each year for an additional 12
months unless terminated by the parties. As compensation for its services, the Company receives a
monthly fee of $25,000.




Danske Markets Inc.
(A Wholly Owned Subsidiary of Danske Bank A/S, Denmark)

NOTES TO STATEMENT OF FINANCIAL CONDITION (continued)

December 31, 2008
(Expressed in U.S. Dollars)

| NOTE D (continued)

'The Company enteted into a three-year, $20 million revolving subordinated loan agreement with

| Danske Bank A/S, Denmark, which matured on August 1, 2008. The FINRA (formerly NASD)
approved this agreement. The purpose of the revolving credit arrangement was to assist the Company
in maineaining liquidity and regulatory capital for the purpose of future underwriting transactions. The
Company is currently in the process of negotiating a new loan agreement with its Parent.

At December 31, 2008, included in cash and cash equivalents are $481,598 of cash held at the Parent.
'The account is maintained in a U.S. dollar account at the Parent.

NOTEE - NET CAPITAL

As a registered broker-dealer, the Company is subject to the Uniform Net Capital Rule (Rule 15¢3-1) of
the Securities and Exchange Commission, which requires that the Company maintain mininum net
capital. The Company has elected to use the alternative method, which requires that the Company
maintain minimum net capital, as defined, equal to the greater of $250,000 or 2% of customer debit
items, as defined. At December 31, 2008, the Company had net capital of $3,953,684, which exceeded
its requirement of $250,000 by $3,703,684.

NOTE F - CONCENTRATION OF CREDIT RISK

Credit risk 1s the amount of accounting loss the Company would incur if a counterparty failed to
perform its obligation under contractual terms. All of the clearing and depository operations for the
Company ate performed by the clearing brokers pursuant to clearance agreements. The clearing brokers
and the Company review, as considered necessary, the credit standing of the counterparties with which
the Company conducts business. The Company’s exposure to credit nisk associated with the
nonpetformance by the counterparties in fulfilling their obligations pursuant to securities transactions
can be directly impacted by volatle securities markets, credit markets and regulatory changes.

END




