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- - OATH OR AFFIRMATION

)
I \ , swear (or affirm} that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

INTERNATIONAL EQUITY SERVICES, INC ) as
of DECEMBER 31 ,2008 , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

— 4
x (T )
- ANNIE PEREYRA \\_, o~
Notary Pubtic, State of New York ] ﬁ
No. 01PE6191668 _
Qualified in Westchester County AN

Commis'syion Expires August 18, 2012 _ ] Title
= o290
" Nogry Public —

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Conditien.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i A Reconciliation, incleding appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. ‘

{13 An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report,

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous andit,

O0E O HODEOROEEE

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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oo PASTERNACK & COMPANY, LLP

CERTIFIED PUBLIC ACCOUNTANTS
10 CUTTER MILL ROAD # SUITE 204
GREATNECK, N.Y. 11021

© (516)829-6767 o FAX(516)829-2828

JAN S. PASTERNACK, CPA
BERNARD SPEAR, CPA

INDEPENDENT AUDITOR’S REPORT

Mr. Paul Dos Santos, President
International Equity Services, Inc.
95 Church Street, Suite A

‘White Plains, NY 10601

We have audited the accompanying balance sheet of International Equity Services, Inc. (a corporation) as of
December 31, 2008, and the related statements of operations, changes in capital, and cash flows for the year
then ended. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on atest basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of International Equity Services, Inc. as of December 31, 2008, and the results of its operations and

its cash flows for the year then ended in conformlty W1th accountmg principles generally accepted in the
United States of America.

Qur audit was made for the purpose of forming an opinion on the basic financial statements taken as a whole.
The information contained in the accompanying schedule is presented for purposes of additional analysis and
is not a required part of the financial statements, but is supplementary information required by Rule 17a- 5 of
the Securities and Exchange Commission. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, the information is fairly stated in all
material respects in relation to the basic financial statements taken as whole.

/l)wb'mv{;— (M'\I/'n-a LLP

1

Great Neck, NY
January 22, 2009



INTERNATIONAL EQUITY SERVICES, INC.
BALANCE SHEET
DECEMBER 31, 2008

ASSETS
Current Assels:
Cash and cash equivalents $ 39,643
Due from broker 10,739
Total Assets $ 50,382

LIABILITIES AND STOCKHOLDERS' EQUITY

Current Liabilities:
Accrued expenses $ 2500

Commitments and contingencies -

Stockholders' equity 47,882
Total liabilities and stockholders' equity $ 50,382

See accountant's report and accompanying notes.
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IN:I’ERNATIONAL EQUITY SERVICES, INC.
~ STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2008

Revenue
Commissions
Miscellaneous

Totél Revenue

Expenses
Commissions
Office supplies-and expenses
Rent
Clearing charge
Professional fees
Telephone .
Dues and subscriptions
Contributions
Travel
Education and training
Insurance
Bank charges
State tax

Total Expenses

Net loss

See accountant's report and accompanying notes.
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$673,921
176

674,097

556,721
55,578
29,339
40,794

8,100
19,211
3,567
500
344

70

350
179
100

- 714,853

- $(40,756)



INTERNATIONAL EQUITY SERVICES, INC.
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2008

Capital Stock, 200 shares authorized,

20 shares issued and outstanding, no par value $ 30,500
Retained Earnings-beginning 58,138
Loss for Period (40,756)

Total Stockholders' Equity : "$ 47882

See accountant's report and accompanying notes.
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INTERNATIONAL EQUITY SERVICES, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2008

Cash flows from operating activities:

Net loss $(40,756)
Adjustments to reconcile net loss with net
cash used in operating activities:
Increase in due from broker 176
Total adjustments 176
Net cash used in operating activities (40,932)
Net decrease in cash and cash equivalents : - (40,932)
Cash and cash equivalents-beginning of period ' 80,575
Cash and cash equivalents-end of pericd © % 39,643
Supplemental disclosure of cash flow information:
Cash paid for interest $ -
Cash paid for taxes’ $ 100

See accountant's report and accompanying notes.
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INTERNATIONAL EQUITY SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Business Activity

International Equity Services, Inc. (The Company) began business on May 3, 2000. Its brimary
business activity is acting as an intermediary facilitating the purchase of mutual funds by investors.

Cash and Cash Equivalents

The Company considers all highly liquid investments with a maturity of three months or less, when
purchased, to be "cash equivalents”.

Historically, the Company has had cash in ckcess of $250,000 on deposit in individual banks. The
Federal Deposit Insurance Company Corporation (FDIC) insures only the first $250,000 of funds at

member banks.

Revenue Recognition

Commission Income {and the recognition of related income and expenses) are recorded at the time the
commissions are earned from completed sales.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

NOTE 2 - SIGNIFICANT BUSINESS RELATIONSHIPS
The Company and its affiliate are owned by the same stockholders. Substantially all of the income
generated by the Company is through its relationship with the affiliated company. The Company
occupies space in an office leased by the affiliate. A significant portion of the Company’s
expenses are intercompany charges from the affiliate to the Company for their pro-rata share.

NOTE 3 - INCOME TAXES
The company has elected to be taxed as a subchapter S Corporation (a pass through entity) therefore

taxes are paid by its shareholders.




NOTE 4 -

NOTE 5 -

INTERNATIONAL EQUITY SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2008

COMMITMENTS

The Company occupies space at a location leased by an affiliate. At present, the company is a month
to month tenant and is allocated rent proportionately by the affiliate.

NET CAPITAL REQUIREMENT :

The Company is subject to the Securities and Exchange Commission’s Uniform Net Capital Rule
(Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 1000%. At December 31,
2008, the Company's net capital of $47,667 was $42,667 in excess of the required net capital of.
$5,000. The company’s net capital ratio was 5.24%.
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INTERNATIONAL EQUITY SERVICES, INC.
COMPUTATION OF NET CAPITAL UNDER S.E.C. RULE 15C3-1

DECEMBER 31, 2008

NET CAPITAL COMPUTATION
Credit Factors
Capital : $ 47,882
Total Credit Factors 47.882

Debit Factors
Capital Not Allowable for Net Capital (2% of due from brokers) 215

Non-allowable assets (accrued income) -

215
Net Capital 47,667
Less: Minimum Net Capital Requirements 5,000
Remainder: Capital in Excess of All Requirements $ 42,667
Capital Ratio (Maximum Allowance 1000%)
*Aggregate Indebtedness
$2,500 « 5.24%
Divided by: Net Capital $47,667
*Aggregate Indebtedness:
Accounts Payable and Accrued Expenses $ 2,500
Total Aggregate Indebtedness $2,500
Reconciliation with Company's Compufation (included
in Part II of Form X-17A-5 as of December 31, 2008)
Net Capital as Reported in Company's Part II
(Unaudited) FOCUS Report $47,667
Audit Adjustments _0
Net Capital per Above $ 47.667

See accountant’s report and accompanying notes.



PASTERNACK & COMPANY, LLP
CERTIFIED PUBL!C ACCOUNTANTS
10 CUTTER MILL ROAD * SUITE 204
GREATNECK, N.Y. 11021

(516)829-6767 o FaX(516)829-2828

JAN S. PASTERNACK, CPA
BERNARD SPEAR, CPA

Mr. Paul Dos Santos, President
International Equity Services, Inc.
95 Church Street, Suite A

White Plains, NY 106101

In planning and performing our audit of the financial statements of International Equity Services, Inc. (a
corporation) for the period ended December 31, 2008, we considered their internal control structure,
including procedures for safeguarding securities, in order to determine our auditing procedures for the
purpose of expressing our opinion on the financial statements and not to provide assurance on the internal

control structure.

Also, as required by Rule 17a-5(g)(1) and (2) of the Securities and Exchange Commission, we have made a
study of the practices and procedures (including tests of compliance with such practices and procedures)
followed by International Equity Services, Inc. that we considered relevant to the objectives stated in Rule
17a-5(g), (1) in making periodic computations of aggregate indebtedness and net capital under Rule 17a-
3(a)(11); (2) in complying with the exemptive provisions of Rule 15¢-3-3. We did not review the practices
and procedures followed by the Company (1) in making the quarterly securities examinations, counts,
verifications and comparisons, and the recordation of differences required by rule 17a-13; (2) in complying
with the requirements for prompt payment for securities under Section 8 of Regulation T of the Board of
Governors of the Federal Reserve System; and (3) in obtaining and maintaining physical possession or
control of all fully paid and excess margin securities of customers as required by Rule 15¢3-3, because the
Company does not carry security accounts for customers or perform custodial functions relating to customer

securities.

The management of the Company is responsible for establishing and. maintaining an internal control structure
and the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, '
estimates and judgements by management are required to assess the expected benefits and related costs of
internal control structure policies and procedures and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to achieve the
Commission's above mentioned objectives. Two of the objectives of an internal .control structure and the
practices and procedures are to provide management with reasonable, but not absolute, assurances that assets
for which the Company has responsibility are safeguarded against loss from unauthorized use or disposition
and that transactions are executed in accordance with management's authorization and recorded properly to
permit preparation of financial statements in conformity with generally accepted accounting principles. Rule
17a-5(g) lists additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any internal control structure or the practices and procedures referred to
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above, errors or irregularities may occur and not be detected. Also, projection of any evaluation of them to
future periods is subject to the risk that they may be inadequate because of changes in conditions or that the
effectiveness of their of their design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose all matters in the internal
control structure that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or operation of the
specific internal control structure elements does not reduce to a relatively low level the risk that errors or
irregularities in amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of performing their
assigned functions. However, we noted no matters involving the internal control structure, including
procedures for determining compliance with the exemption provisiens of Rule 15¢3-3, that we consider to be
material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the Commission to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study we bélieve that the Company's practices and procedures were
adequate at December 31, 2008 to meet the Commission's objectives.

This report recognizes that it is not practical in an organization the size of International Equity Services, Inc.
to achieve all the divisions of duties and cross checks generally included in a system of internal accounting
control and that alternatively greater reliance must be placed on surveillance of management.

Further, that no material differences existed between our computations of your net capital, or determination
of the reserve requirements, and your corresponding focus report part II A filing, except as noted in

Schedule 1.

This report is intended solely for the use of management, the Securities and Exchange Commission, and
other regulatory agencies which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 and should

not be used for any other purpose.

Respectfully submitted,

?MMI«L f Cmvma L

Great Neck, NY
January 22, 2009
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