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- OATH OR AFFIRMATION

I, John C. Butterfield , swear (or affirm) that, 10 the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Jack V. Butterfield Investment Company , as

of December 31 , 20 08 , are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary tnterest in any account

classified solely as that of a customer, except as follows:

/ o
AIMEE SWIATLOWSKI
NQTARY PUBLIC, Jackson Gounty, M. ‘
.My Commission Expires April 22, 2013 Signature
President
- Title
X - o .
Manee SwimAlnns e ‘ .
Notary Public _ ‘ o B
This report ** contains (check all applicable boxes): - - = ;h
X (a) Facing Page. .. S J

K4 {b} Statement of Financia) Coundition. . o
@ (c) Statement of Income (Loss). T A
0 (d) Statement of Changes in Financial Coadition.
X1 (e) Statement of Changes in Stockholders’ Equity or Partners® or Sole Proprietors’ Capital.
" [{) (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
() Computation of Net Capital.
& (b) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
& () Infoermation Relating to the Possession or Control Requirements Under Rule 15¢3-3.
B () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
N /A[:l (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
coasolidation.
& () An Oath or Affirmation.
O (m) A copy of the SIPC Supplemental Report. No longer required.
N/AO (o) Areport describing any material inadequacies found to exist or found to bave exjsted since the date of the previgus audit.
X io) Independent Auditor’s Report on Internal Accounting Control.
**For conditions of confidential ireatment of certain portions of this filing, see section 240.17a-5(e)(3).
X (p) Condensed Customer Information - Statement of Financial Condition.
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ROBERT D. McCOWEN
Certified Public Accountant
P.O. Box 197, 8400 N. Shore Drive

Clarklake, Michigan 49234
517/523-9869

Independent Auditor's Report

Board of Directors
Jack V. Butterfield Investment Co.

[ have audited the accompanying statement of financial condition of Jack V. Butterfield Investment Co., as of
December 31, 2008, and the related statements of income, changes in stockholder's equity, changes in liabilities
subordinated to claims of general creditors, and cash flows for the year then ended that you are filing pursuant

to rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are the responsibility of the
Company's management. My responsibility is to express an opinion on these financial statements based on my
audit.

I conducted my audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. I believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Jack V. Butterfield Investment Co., at December 31, 2008, and the results of their operations and
their cash flow for the year ended in conformity with accounting principles generally accepted in the United
States of America.

My audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole.
The information contained in Schedules 1, 11, Il and I'V is presented for purposes of additional analysis and is not
a required part of the basic financial statements, but is supplementary information required by rule 17a-5 under
the Securities Exchange Act of 1934. Such information has been subjected to the auditing procedures applied

in the audit of the basic financial statements and, in my opinion, is fairly stated in all material respects in relation
to the basic financial statements taken as a whole.

January 22, 2009




JACK V. BUTTERFIELD INVESTMENT CO.
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2008
ASSETS
CURRENT ASSETS:

Cash $ 102,170
Cash - custodian account 230,403
Accounts receivable - customer and brokers (Note 3) 75,044
Accounts receivable - due from clearing 50,000
Accounts receivable - miscellaneous 50,949
Company owned securities (Note 13) 165,723
Prepaid expenses (Note 12) 15,068

Total current assets 689,357

PROPERTY AND EQUIPMENT - AT COST:

Leasehold improvements ' 36,271
Furniture and fixtures 32,330
68,601

Less: Accumulated depreciation 43,458
Total property and equipment 25,143

$ 714,500

LIABILITIES AND STOCKHOLDER'S EQUITY

CURRENT LIABILITIES:
Accounts payable - customers and brokers (Note 3) h) 2,322
Accounts payable 17,019
Accrued payroll taxes 7,772
Accrued profit sharing 29,095
Note payable - Stockholder (Note 9) 284,991
Total current liabilities 341,199
STOCKHOLDER'S EQUITY:

Common stock - $1.00 stated value;
authorized 25,000 shares; issued

and outstanding 9,565 shares 9,565
Retained earnings 363,736
Total stockholder's equity 373,301

$ 714,500

See accompanying notes to the financial statements.




JACK V. BUTTERFIELD INVESTMENT CO.
STATEMENT OF INCOME
YEAR ENDED DECEMBER 31, 2008

INCOME:

Commissions - stock $ 517,294
Commissions - mutual funds 961,095
Commissions - other 88,758
Profits - sale of securities 44,604
Miscellaneous : 23,462
Total income 1,635,213

EXPENSES:
Officer's salary 230,000
Commissions 199,658
Office salary 240,672
Payrol] taxes 40,998
Group insurance : 51,16t
Promotion 12,818
Auto expense 14,927
Dues and subscriptions 14,956
Telephone 13,095
Office expenses 12,044
Postage 5,953
Professional fees 12,800
Insurance 6,867
Depreciation 1,306
Rent 22,032
Profit sharing 99,696
Contributions 1,300
Michigan Business Tax 50,756
Utilities and occupancy costs 18,144
Other taxes 2,491
Data processing cost 10,359
Regulatory fees and expense 6,170
Advertising 5,995
Miscellaneous 6,343
Total expenses 1,080,541
NET INCOME $ 554,672
Earnings per share of Common Stock $57.99

See accompanying notes to financial statements.



JACK V. BUTTERFIELD INVESTMENT CO.
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
YEAR ENDED DECEMBER 31, 2008

TOTAL
STOCK-
COMMON STOCK RETAINED HOLDER'S
SHARES AMOUNT EARNINGS EQUITY
Balance - Beginning of year 9,565 $ 9,565 $ 363,736 $ 373,301
Add: Net income for the year - - 554,672 554,672
Less: Dividend - - (554,672) (554,672)
Balance - End of year 9565 § 9,565 § 363,736 § 373,301

See accompanying notes to financial statements.



JACK V. BUTTERFIELD INVESTMENT CO.

STATEMENT OF CASH FLLOWS
YEAR ENDED DECEMBER 31, 2008

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income
Adjustments to reconcile net income to net
cash provided by operating activities:
Depreciation
{Increase) decrease in:
Accounts recetvable
Securities owned
Prepaid expenses
Increase (decrease) in:
Accounts payable
Accrued liabilities
Note payable - Stockholder
Net cash provided by operating activities

CASH FLOWS FROM INVESTMENT ACTIVITIES:
Purchase of property and equipment

CASH FLOWS FROM FINANCIAL ACTIVITIES:
Dividend paid

NET INCREASE {DECREASE) IN CASH
CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR

SUPPLEMENTAL DISCLOSURES:
Noncash investing and financing transactions
Interest paid
Income taxes paid

See accompanying notes to financial statements.

$

554 672

1,306

(36,088)
(10,990)
(8,667)

10,600
(10,867)
(194,138)

305,828

(554,672)

(248,844)

581,417

$

332,573




JACK V. BUTTERFIELD INVESTMENT CO.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2008

NOTE 1 - ORGANIZATION AND NATURE OF BUSINESS

The Company is a broker-dealer registered with the Securities and Exchange Commission (SEC) and is a
member of the NASDAQ stock market and the National Assoctation of Securities Dealers (NASD). The
Company is a Michigan Corporation.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Accounting for Security Transactions

Security transactions and related commissions revenue and expenses are recorded on a settlement
date basis. There is no material difference between settlement date and trade date basis.

Securities owned by the Company are stated at market quotations value in accordance with
industry practice.

Property, Equipment and Depreciation

Property and equipment are stated at cost. Depreciation of property and equipment is provided
on the straight-line and accelerated methods over the estimated useful lives of the assets.

Use of Estimates

The presentation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Advertising (no direct-response advertising)

The Company expenses advertising as incurred. Advertising expense was $5,995 for the
year ended December 31, 2008.

NOTE 3 - RECEIVABLE FROM AND PAYABLE TO CUSTOMERS AND BROKERS

The amounts shown represent the dollar balances receivable from and payable to the
customers and brokers in connection with securities and cash transactions. The net
receivables are fully collateralized by securities, the value of which is not reflected in the
consolidated financial statements.

Receivables: Payable:
Broker - fail to deliver $ - Broker - fail to receive $ -
Broker - trading deposit 75,044 Customer - securities
Customer - fully secured - accounts 2,322

Total $ 75,044 Total $ 2322




JACK V. BUTTERFIELD INVESTMENT CO.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2008

NOTE 4 - PROFIT SHARING PLAN

The Company has a defined contribution profit sharing plan covering al! full time
employees who have completed one year of service. The profit sharing plan
provides for the employer to contribute an amount out of its current profits, as
defined in the plan agreement. For the year ended December 31, 2008, the
Company contributed $99,696 to the plan.

NOTE 5 - FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND
CONCENTRATIONS OF CREDIT RISKS

The Company has a local retail customer base. The Company conducts business
with brokers and dealers, clearing organizations and depositories that are
nationwide. Banking activities are conducted mainly with commercial banks
located in the Jackson, Michigan area to primarily support customer securities
activities.

The Company records clearance of securities transactions on a settlement date
basis, which is generally three business days after trade date. The company is
therefore exposed to off-balance sheet risk of loss on unsettled transactions in
the event customers and other counterparties arc unable to fulfill contractual

_obligations.

NOTE 6 - MINIMUM CAPITAL REQUIREMENTS

Under the rules prescribed by the Securities and Exchange Commission, the ratio
of the firm's aggregated "indebtedness” to "net capital” (as those terms are defined

~ in the rules) must not exceed 15 to 1. At December 31, 2008, the ratio of aggregate

indebtedness to net capital was 1.02 to 1. The firm's net capital as of December 31,
2008 is $330,848 and exceeds the required net capital of the Securities and
Exchange Commission of $250,000 by $80,848.

NOTE 7 - SECURITIES AND EXCHANGE COMMISSION REPORT

Part 1 of the Company's December 31, 2008, Securities and Exchange Commission
report Form X-17A-5, is available for examination and copying at 100 S. Jackson
Street, Suite 100, Jackson, Michigan or at the Chicago, Illinois office of the
Securities and Exchange Commission.




JACK V. BUTTERFIELD INVESTMENT CO.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2008

NOTE 8 - COMMITMENTS

The Company is under a five year triple net lease of $1,836 per month (see
related party transactions). The lease expires December 31, 2009,

2009= § 22,032

NOTE 9 - RELATED PARTY TRANSACTIONS

John C. Butterfield, sole stockholder of Jack V. Butterfield Investment Co., has a
28% interest in the building partnership which leased office space to the

Corporation in 2008, and will continue to lease it through 2009. As of December 31,
2008, $284,991 was owed to stockholder.

NOTE 10 - COMPENSATED ABSENCES

Compensated absences have not been accrued because the amount cannot be reasonably
estimated. '

NOTE 11 - PROVISION FOR FEDERAL INCOME TAX

No proviston was made due to election to be treated as an S-Corporation.

'NOTE 12 - PREPAID EXPENSES

Prepaid Michigan Business Tax=  § 10,144
Prepaid Insurance = 4,924
Total h 15,068

NOTE 13 - COMPANY OWNED SECURITIES

Company owned securities are carried at market value at year end in accordance

with industry standards. When computing minimum capital requirements as prescribed
by the SEC, a 0% haircut is required on U.S. Treasury Bill, a 15% haircut

on NASDAQ Stock Market, Inc. and a 2% haircut on Tamarack Prime Money Market.

897.6 shares Tamarack Prime

Money Market = $ 897
150,000 U.S. Treasury Bill;
due 1/2/09 at $150,000 = 150,000
600 shares of NASDAQ
Stock Market, Inc. = 14,826

$ 165,723




SUPPLEMENTAL INFORMATION
Pursuant to Rule 17a-5 of the
Securities Exchange Act of 1934

As of December 31, 2008




SCHEDULE I

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il

BROKEROR DEALER JACK V. BUTTERFIELD INVESTMENT CO.

as of 12/31/08

Total ownership equity {from Statement of Financial Condition — ltem 1800)

COMPUTATION OF NET CAPITAL

s_ 373,301

3480

PDeduct  Ownership equity not allowable 10r net capital ... .. .. e { ; 3490
Total ownership eausty qualified for netcapital. . ... ... ... . L e 373 5 301 3500
Acdd.
A. Lrabihities subordinated to claims of general creditors allowable in computation of netcapital . .. ............... -0- 3520
8. Other (deductions) or atfowable credits {List) . y 3525
Total capital and allowable subordinated Nabililies. . . .. ... ... .. ...\ s 373,301 3530
Deductions and/or charges:
A. Total non-aliowable assets from
Statement of Financial Condition (Note Band C) ... ........ .. 0 ' .. s 40 L) 211 3540
1. Addinonal charges for customers’ and
AON-CUSLOMErs’ SECUTITY BCCOUNTS + . ottt ittt r e T_I'!—S_Sﬂ
2. Additional charges for customers’ and
non-customers’ cOMmMOdity 3CCOUMTS. . ... ... .. .. ... ... 3560
B. Aged fail-to-deliver: .. L 3570
1. Numberolitems ........ . .._.. M 3450
. Aged short security ditferences-less
teservir ol L.l $ 3460 | ¥ l 3580
number of items. .. ..., .. .. ..... 3470
D. Secured demand note deficiency . .. ..o I 3590 ]
E. Commuotdlity lutures contracts and spot commaodities
propretary capital charges . L 3600
F. Ohhes deducirons gndfor charges , , ..., ... .. 3610
G- Deductions for accounts carried under Rule 15¢3-1(a)(6), (a)(7) and (c){2}x) .. 3615
H. Total deduclions and/or ChAIGES .. .. .....ootnee et te e e et e it e ee e et e et e e et an s ! ( 40,211 ) Y 3620
Other additions and/or allowable credits [List). ... .. . e e s 3630
Net Copital belore haircuts 0N SBCUTItieS POSITIONS . L. ... .. i e e % 33 3 » 090 354_0
Harrcuts on securities: {computed, where applicable,
pursuant to 15¢3-1 {1) ):
A, Contraciual Securities COMIMITMEBNLS .. .. .. L L e aie i e an o 3660
B. Subordimaler! securities Borrowings . . ... ... L. 3670
C. Trading and Investmaent securities:
1. Bankers’ acceptances. certificates of deposit
and commercial PADET . . .. ... a'v 3680
2 U.5. and Canachan government obligations . ., .. .. ... .. e - 0 . 3690
3. Siate and municipal government obligations . ... .. ... ie e 3700
4, Corporate pblgalions . .. ... .. e e e e 370
. SHLOCKS and wWarrants .« . L. i e e e 2 3 2 2 4 3720
B. ODUONS « o\ o\ et e 3730
I 4 T - T« T 3732
B, OREr SECUMITIES o ottt ettt ettt e e e A 18 3734
D. Undue concentration. .. . .. ... e e 3650 e
1L T O 3736 (2,242) 3740
1O, NI COPIBl o oot et e e e s_ 330,848 3750

QMLT PENNIES

Vo material difference Between unaudited computation and above computations.”

/78

__rpage 5




SCHEDULE I {(CONTINUED)
FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1
BROKER OR DEALER JACK V. BUTTERFIELD INVESTMENT CO. as of_12/31/08
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11, Minimum net capial required (6-273% of g 19) ... . L., .. e e 5 22‘584 J37SBI
12 Minimum dollar nel capial requirement of repoiting broker or dealer and mimimoem nel capdal jequiremenl ol .

subsidianies compuled wn accordance with Mote (AY . ..., .. . L........ R, R R 1 3_50 ] 000 37m
13. Nel capital requirement (greater of ne 11 of 12) ... .. e e e e e e 5 350 > 000 3760
14 Excess nel capital {line 10 less 13) . ... . .....,. e e e e .. 5 %’848 3770
15. Excess nel capial al 1000% (line 10 less 10% of bne 19) ., . e . P s 296 ] 971 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

6. Tolat A.l. liabililies iom Slatemenl of Financial Condition. .. ......... RN R BN s 341 3 199 ‘ 3790]
17. Add: ’

. v
A, Draftls for 1immediale Credil . .. ...t e e e v 3 3800
B. Markei value of secuniies borrowed lor which no

equivalent valug is paid or credned . ... ... . 3 Tﬁﬂ
€. Other unrecorded amounts {List) .. .o. . . oo e KN N 3620 |$ 3830 |
18. Deduti: Adjusiment based on deposis in Special Reserve Bank Accounts (15231 (g) (h) i)y . . . ... 3 2 ,4 38 3838
19. Tola! aggregale indeblROneSS . .. .. i i e e e e s 338,761 3849
20. Percentage of aggregate indebtedness to net capsal (Hne 19 — by hne 10) ... . o0 ri i e % 102% 3850
21. Percenlage of Aggregate Indebtedness 10 net capilal afrer aniwcipaled caplal withdrawats
{tine 19 <= by line 10 less ltem 4BBO PAge 1) ... .. i e SR 102% J—3-853]

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Par! B

22. 2% of combined aggregate debii ilems as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3
prepared as of the date ol the nel capital compulalion inciuding both brokers or dealers
v
and consolidated subSidianes” debils .. .. ... . e e " s 133701

23, Minimum dollar net capital reguitement of 1eporting broker or dealer and mimmum net tapital

reguirement o! Subsidiaries computed in accordance wilth NaLl [A) . ... ot i i e 5 asso
24. Nei capial requirement (greater of ling 22 ar 23} .. ... e S 3760
25. Excess nel capital {line Y0 1ESS 241 .. .. e e ) 3910
256, Percenlage of Net Capilal (o Aggregate Debils (line 10 = by line 17 page B) .........oiurreranianiiiannren %o 3851
27. Percentage of Net Capilal, afler anlicipales capial withdrawals, lo Aggeegate Oebus

(tine 10 iess hem 4880 page 11 by line 17 page BY .. ... .. ... ... o, ] 38541
2B. Net capital in excess of:

5% of combined aggregate debit items or$120,000 - . . ... ys . ] 3920 |
OTHER RATIOS

Part C
29, Percentage of debt to debl-equity total computed in accordance with Rule 15¢2-1(d) ... ... ....... ... ....... % N /A I,SBGOI
30. Qptions deduclions/Net Capital ratio [1000% 1esl) tolal deductions excluswe af hgudalng equily uader )

Rule 15¢3-1(2){(6), (a)(7) and (rMA(x) + Net Capital .. ... . e %% l3852|
NQOTES:

{A) The mimum net capilal requiremeni should be computed by adding Ihe minimum dollar aet capial requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, the grealer of:
1. Minimum dollar net capilal requirement, ot
2. §-2/3% of aggregate indebtedness or 2% of aggregate debits i alternative method is used.

{B) Do not deduct the value of securities borrgwed under subordination agreements or secured demand noles
coverad by subosdination agreements not in salislaciory Sorm and the martket values of memberships in
exchanges contribuled for use ol company {conira lo item 1740) and parlners’ securities which were
included in non-altowahle asselts.

(C) For reports hled pursuant 1o paragraph (d) of Rule 17a-5, respondent should provide a list of maserial
non-allowable assets.

3/83 Page 6




- SCHEDULE II

. FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
- PART 1l

12/31
BROKER OR DEALER  JACK V. BUTTERFIELD INVESTMENT CO. ssor 12/31/08

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROXER-DEALERS UNDER RULE 15¢3-3
{See Rule 15c3-3, Exhibit A and Related Noles)

CREDIT BALANCES

1. Free credil balantes and other credil balances in customers’

securily accounts {see Nole A, Exhibit A, Rule 15¢3-3) .................... Tos2 ) 322 4340 I
2. Monies borrowed colateralized by secwities carried for the accounls

of customers (see Nole B) ... ... ... .., it e e 4350
3. Monies payable againsi cusiomers’ securilies loaned (see Note C) ........... 4360
4. Cuslomers’ securities failed to receive (see Note D) ... ... ... ............ 4370

. 5. Credit balances in lirm accounts which are attributabie 1o

principal sales 10 CUSIOMErs .. .. .. ... ... . it 4380 l
6. Markel value ol stock dividends, stock splits and simiar distributions

receivable outstanding over 30 calendar days . .....ouiirininii o 4390
7. **Marke! value of short securily count ditlerences over 30 caiendar days old ... . 4400

8. ""Market value of short securilies and credits [not 1o be ollsel by fongs ar by

d

debrts) in all suspense accounts over 30 calendar days . ................... ] 4410

9. Market valve o! securities which are in transter in ¢xcess of 40 calendar days

and have not been conlirmed to be in transler by the transfer agenl or

the issuer Buring the 40 days . ... ..ot e 4420
10, Other (LiSl) L. 4425

...................................................................................... s 2,322 4230 |

11. TOTAL CREDITS

DEBIT BALANCES
12, **Debit balances in customers’ cash and margin a¢counts excluding unsecured
accounis and accounts doubtiut of collection net of deduclions pursuan! to
Note E. Exhibit A, Rule 15¢3-3 ., . .. ... . ... . ¢ ceieenn..

13. Securilies borrowed 1o eflecivate short sales by cusiomers and

securities borrowed to make delivery on customers’

securilies failed to geliver ... .. . e 4450
14. Failed to deliver of cusiomers’ securities nol older than 30 calendar days ...... -0- 4460
15, Margin required and on depasit with the Oplicns

Clearing Corporation lor all option contracls

writlen or purchased in cusiomer accounts {See Note F} ... ... ... ......., 4465
1B, OINBE (LISt oo\ et e M 4469
170 CrAgregale debil HEMS e e s -0- 4470
18. *‘less 3% (tor alernative method only — see Rule 15C3-1 [} (5) (1) © oot vt or e et e { 1| 4471
19, TUTOTAL 15633 DEBITS oot et e $ -0- 4472
RESERVE COMPUTATION
20. Excess of iolal debils over tolal credits (line 19 0ess line 11} . MEY '0'_ 4480
21. Excess of tolat credils over lotal debits (line 11453 NE 18} . . . L. . L e 2,322 4430
22. Wl computatlion permitied on a monthily basis, enler 105% of

excess of 1018l credils over tolal deBNS L. ...\ o uoe o e 2,438 4500 |

23. Amount held on deposit in "Reserve Bank Accoun!(s)”, inctuding

value o! qualilicd securities, at end of reporting period

230,403  [asi]
24. Amount of deposit {(or withdrawal) including

$ |4515 ’ value of QUAalfied SECUIHIES « o v n e ot e e et r e -0- l 4520 l

25. New amounl in Reserve Bank Account{s} afler adding deposil or sublracting withdrawal including

b [ 4525 | value of QUalified SECUMINIES ... woonnve ot s o e et 5 230,403 4530 I
26. Date of 0eposit (MMDDYY) ... . ... i et e e g o 9540
No material d1$ference between unauditéed computation ‘and above—computat g senmes
FREQUENCY OF COMPUTATION
77—Daityt ', 4332} —weenty f-43334—Monthiy X —- [433a]

**ln the evenl the Mel Capital Requiremem is compulad under the aliernalive method, fthis “'Reserve Formula™” shall be |
prepared in accordance wilh the requirem#nts ol pardgraph (I} of Rute 15¢3-1.

py= - -Page- 8 —- —-




SCHEDULE III

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Hl
BROKER OR DEALER JACK V. BUTTERFIELD INVESTMENT CO. asof 12/31/08
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKER-DEALERS UNDER RULE 15c¢3-3 (continued)
EXEMPTIVE PROVISIONS
28. it an exemption Irom Rule 15c¢3-3 is claimed, identily below the section upon
which such exemption is based (check one only)
A, (k) (1)—%$2500 capital calegory as per Bule 15031 .. . .. ittt e e e e J N / A I 4550
B. (k} (2HA}—"Special Accouni for the Exclusive Benelit of
CUSTOMErS” MBIMAINEG .. .ttt ettt ettt et e e e e N/A l 4560 l
C. (k) (2)}{B}—ANl cuslomer transaclions cleared through anopther
broker-dealer on a tully disclosed basis. Name of clearing
fitm oy [a33s | N/A a570 |
D. {k} (3)—Exempted by order of the COMMISSION ...ttt te ettt et e N/A GSSEJ
Information for Pessession or Control Requirements Under Rule 15¢3-3
State the market valvation and the number o! items of:
1. Cuslomers’ fulty paid securities and excess margin securities nol in the respondent's possession
or conlrol as ol the report dale {lor which insiruclions o reduce o possession or conirol had
been issued as of the report date) but for which the required action was not taken by respondent
within the time frames specified under Rule 15c3-3, NOtes A and B .. ...\ttt i it eanannenn $ N/A 9586
A. Number of Hems ...................... e e e e e e s 4587
2. Customers’ lully paid securilies and excess margin securities for which instructions 1o teduce
1o possession or control had not been issued as ol the report daie, excluding items arising
from “lemporary lags which result from normal business operations™ as permilted under
Rule 15¢3-3. Notes B. C and D ... ... . i it it e 3 N/A 4588
AL NUMBET OF IS L ittt ittt e ettt aee o te et e e e e a e aaaaa s y 4589
OMIT PENNIES
3. The sysiem and procedures ulilized in complying with the requirement to maintain physical possession or
control ot customers” fully paid and excess margin securilies have been lesled and are functioning in a
manner adequale to fulfill the requirements of Rule 1503-3 ... ... .......... Yes X . 4584 Mo l 4535'
NOTES

A — Do not include in ilem one customers' fully paid and excess margin securities required by Rule 15c 3-3 to be in
possession or control but lor which no action was required by the respondent as of the reporl dale or required aclion
was taken Dy respondent within the fime hames specifiied under Rute 15¢3.3.

B — State separalely in response 10 ilems one and two whether the securilies reported in response thereto were
subset;uently reduced to possession or control by the respondent.

C—Be sure Lo include in ilem two only ilems not arising-tfrom “lemporary lags which result from normal business
operations” as permitied under Rule 15¢3-3,

D—Item two musl be responded to only with reporl which is filed as of the date selecied tor the broker’s or dealer’s
annual audit of linancial statements, whether or nol such date is the end ¢! a catendar quarter. The response lo ilem
lwo should be filed within 60 calendar days after such date, rather than wilh the remainder ol this report. This
inflormalion may be required on a mare frequent basis by the Commission or the designated examining authoritly

in accordance with Rule 17a-5{a)(2){iv).

3/78
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SCHEDULE 1V
FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART H
BROKERORDEALER JACK V. BUTTERFIELD INVESTMENT CO. asor_12/31/08

SCHEDULE OF SEGREGATION REQUIREMENTS AND FUNDS IN SEGREGATION

CUSTOMERS' REGULATED COMMODITY FUTURES ACCOUNTS

SEGREGATION REQUIREMENTS N/ A

1. Net ledger balance:

B, SeCunities (Al MK . .. . . e

2. Netunrealized profif {loss) in open futures contracts traded on a contract macket . .

3. Exchange traded oplions:

A, Add: Market Vatue of open option contracts purchased on a contract market . ..

B. Deduct: Market Value of open option contracts granted {sold)on acontractmarket .. .. ... ... iiiuo.en.
4, Netequity (deficil) (1otal of 1, 2 and 3) . . ... ettt et e e e e e e e
5. Add accounts liquidating to a deficit and accounts with debit balances withnoopentrades ... ... ... ... oo,

6. Amgunt required 10 be segregated {total of 4 and 5)

FUNDS ON DEPOSIT IN SEGREGATION N/A

7. Deposiled in segregated funds bank accounts:

8. Securities representing investments of cusiomers’ funds {at market} ....... .-

C. Securities held for particular customers or oplion customersinlievof cash (at market} .. .. ... .. uvrnnn..

8. Margins on deposit with clearing organizations of contract markets:

B. Securities representing investments of customers’ funds (at market) .........

C. Securities held for particular customers or option customersinlieuotcash{at market, . . ........ ... ............

9. Settlement due from (Lo) clearing organizations of contract markets

10. Exchange traded cptions:

A. Add:Unrealized receivables lor option contracts purchased on contract markets
B. Deduct: Unrealized obligations for option contracts granted (sold}on contract Markets ... ............cvvnnnn...

11, Net equities with other FCws
12. Segregated funds on hand:

B. Securities representing investments of cuslomers’ funds {at market) .........

C. Securitles held for particular customers in lieu of cash (at market). ...........

13. Total amount in segregation (total of 7 through 12)

14. Excess (insufficiency) funds in segregation (13 minus @), ............... . 00l e
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Robert D. McCowen
Certified Public Accountant
P.O. Box 197, 8400 N. Shore Dr.
Clarklake, MI 49234
517/529-9869

Independent Auditor’s Report on Internal Control
Required by SEC Rule 17a-5(g)(1)
Board of Directors
Jack V. Butterfield Investment Co.

In planning and performing my audit of the financial statements of Jack V. Butterfield
Investment Co., as of and for the year ended December 31, 2008, in accordance with
auditing standards generally accepted in the United States of America, I considered the
Company’s internal control over financial reporting as a basis for designing my auditing
procedures for the purpose of expressing my opinion on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of the Company’s internal
control. Accordingly, [ do not express an opinion on the effectiveness of the Company’s
internal control.

Also, as required by rule 17a-5(g)(1) of the Securties and Exchange Commission (SEC),
I have made a study of the practices and procedures followed by the Company, including
constderation of control activities for safeguarding securities. This study included tests of
compliance with such practices and procedures that I considered relevant to the
objectives stated in rule 17a-5(g), in the following:

1. Making the periodic computations of aggregate indebtedness and net capital
under rule 17a-3(a)(11) and the reserve required by rule 15¢3-3(e).

2. Making the quarterly securities examinations, counts, verifications, and
comparisons, and the recordation of differences required by rule 17a-13.

3. Complying with the requirements for prompt payment for securities under
Section 8 of Federal Reserve Regulation T of the Board of Governors of the
Federal Reserve System.

4. Obtaining and maintaining physical possession or control of all fully paid and
excess margin securities of customers as required by rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of controls, and of the practices and
procedures referred to in the preceding paragraph, and to assess whether those practices
and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two
of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that the assets for which the
Company has responsibility arc safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with management’s



o

authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures
referred to above, error or fraud may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the effectiveness of their design and
operatton may detertorate.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions,
to prevent or detect missiatements on a timely basis. A significant deficiency 1s a controt
deficiency, or combination of control deficiencies, that adversely affects the entity’s
ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than a
remote likelihood that a misstatement of the entity’s financial statements that is more
than inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness 1s a significant deficiency, or combination of sigmficant
deficiencies, that results in more than a remote likelihood that a material misstatement of
the financial statements will not be prevented or detected by the entity’s internal control.

My consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control
that might be material weaknesses. I did not identify any deficiencies in internal control
and control activities for safeguarding securities that I consider to be material
weaknesses, as defined above.

I understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations,
and that practices and procedures that do not accomplish such objectives in all matertal
respects indicate a matenal inadequacy for such purposes. Based on this understanding
and on my study, I believe that the Company’s practices and procedures, as described in

the second paragraph of this report, were adequate at December 31, 2008 to meet SEC’s
objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC, and other regulatory agencies that rely on rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and
1s not intended to be and should not be used by anyone other than these specified parties.

@t’%—t_\j . m‘-’—c-i‘—'\a\-em\ ?('__Qﬂ
Robert D. McCowen, CPA
January 22, 2009




JACK V. BUTTERFIELD INVESTMENT CO.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2008

ASSETS

Cash

Cash - segregated exclusive
benefit of customers

Accounts receivable

Company owned securities

Prepaid expenses

Property and equipment
(net of depreciation)

TOTAL

NOTES:

$ 102,170
230,403
175,993
165,723

15,068

25,143

$ 714,500

1. Organization and Nature of Business:

LIABILITIES AND
STOCKHOILDER'S EQUITY
LIABILITIES:
Payable to customers
and brokers $ 2,322
Note Payable - Stockholder 284,991
Other payable 53,886
Total liabilities 341,199
STOCKHOLDER'S EQUITY:
Common stock - $1.00
stated value; authorized
25,000 shares; issued
and outstanding 9,565
shares 9,565
Retained earnings 363,736
Total stockholder's equity 373,301
TOTAL $ 714,500

The Company is a broker-dealer registered with the Securities and Exchange
Commission (SEC) and is a member of the NASDAQ stock market and the
National Association of Securities Dealers (NASD). The Company is a Michigan

Corporation.
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» JACK V. BUTTERFIELD INVESTMENT CO.

STATEMENT OF FINANCIAL CONDITION (CONTINUED)
DECEMBER 31, 2008

2. Significant accounting policies followed by the Company:

Securities and transactions and related commission revenue and expenses are
recorded on a settlement date basis.

Securities owned by the Company are carried at market quotation value in
accordance with industry standards.

Property and equipment are stated at cost. Depreciation of property and
equipment is provided on the straight-line and accelerated methods over the
estimated useful lives of the assets.

Use of Estimates

The presentation of financial statements in conformity with generally acccpted
accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period.

Actual results could differ from those estimates.

Advertising (no direct-response advertising)

The Company expenses advertising as incurred. Advertising expense was
$5,995 for the year ended December 31, 2008.

3. The Company is required to maintain minimum capital as defined in the "net
capital” rules of the Securities and Exchange Commission of $250,000.
The ratio of aggregate indebtedness to net capital is not to exceed 15 to 1.
At December 31, 2008, the Company's "net capital” was approximately
$330,848 and required capital was $250,000. The ratio of aggregated
indebtedness to net capital was 1.02 to 1.




JACK V. BUTTERFIELD INVESTMENT CO.
STATEMENT OF FINANCIAL CONDITION (CONTINUED)
DECEMBER 31, 2008

INDEPENDENT AUDITOR'S REPORT

Board of Directors
Jack V. Butterfield Investment Co.

[ have audited the accompanying statement of financial condition of Jack V.
Butterfield Investment Co., as of December 31, 2008. The statement of financial
condition is the responsibility of the Company. My responsibility is to express an
opinion on this financial statement based on my audit.

I conducted my audit in accordance with generally accepted auditing standards.’
Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the statement of financial condition is free of material
misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the statement of financial condition. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall statement of financial condition
_presentation. I believe that my audit provides a reasonable basis for my opinion.

In my opinion, the statement of financial condition referred to above present
fairly, in all material respects, the financial position of Jack V. Butterfield Investment
Co., at December 31, 2008, in conformity with generally accepted accounting
principles.

f/_m) )

Sobedt ® - MNelonan <OA
Robert D. McCowen

Certified Public Accountant

January 22, 2009
The Statement of Financial Condition files pursuant to Rule 17a-5 of the Securities

and Exchange Commission is available for inspection at the office of the Company
and at the Chicago Regional and Washington, D.C. offices of the Securities and

Exchange Commission.




