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January 26, 2009

Securities and Exchange Commission
. Division of Market Regulation

Registrations Branch

Mail Stop 8031

100 F St., NE

Washington, DC 20549

Re: NASD CRD Number 125781, SEC Number 8-86520
Dear Sirs,

Attached are audited 2008 financial statements for Moffat Capital, LLC.

Sincerely,

12 Dl M.

R. Douglas Moffat, CFA
President
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INDEPENDENT AUDITORS’ REPORT

Moffat Capital LLC
765 N. Island Drive
Atlanta

GA 30327

We have audited the accompanying balance sheet of Moffat Capital LLC as of

December 31, 2008, and the related statements of income, changes in stockholders’ equity,
changes in liabilities subordinated to claims of general creditors, and cash flows for the year
then ended. These financial statements are the responsibility of the Company’s management.
Our responsibility is to express an opinion on the these financial statements based on our
audit.

We conducted our audit in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Moffat Capital LLC of December 31, 2008, and the results of
its operations and its cash flows for the year then ended in conformity with generally accepted
accounting principles.

Our audit was conducted for the purpose of forming an opinion on the basic financial state-
ments taken as a whole. The information contained in Schedules |,ILlll, and IV is presented

for purposes of additionat analysis and is not a required part of the basic financial statements,
but is supplementary information required by rule 17a-5 under the Securities and Exchange
Commission. Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly stated in all material
respects in relation to the basic financial statements taken as a whole.

Seth Twum & Co. PC

Atlanta, Georgia

January 23, 2009 @

The CPA. Never Underestimate The Value@

Member of American Institute of Certified Public Accountants



Independent Auditor's Report on Supplementary Information
Required by Rule 17a-5 of the Securities Exchange and Commission

Moftat Capital LLC
765 N. Island Drive
Atlanta

GA 30327

We have audited the accompanying financial statements of Moffat Capital LLC, for the year
ended December 31, 2008, and have issued our report thereon dated January 23, 2009. Our
audit was conducted for the purposes of forming an opinion on the basic financial statements
taken as a whole. The information contained in Schedule | is presented for purposes of
additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by rule 17a-5 under the Securities Exchange Act of 1934.
Such infermation has been subjected to the auditing procedures applied in the audit of the
basic financial statements and, in our opinion, is fairly stated in all material aspects in relation
to the basic financial statements taken as a whole.

Seth Twum & Co. CPg

Atlanta, Georgia

January 23, 2009



Moffat Capital LLC
765 N. Island Drive
Atlanta

GA 30327

In planning and performing our audit of the financial statements and the supplemental
schedules of Moffat Capital LLC (the Company), for the year ended December 31, 2008, we
considered its internal control, including control activities for safeguarding securities, in order
to determine our auditing procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on internal control.

Also, as required by rule 17a-5(g) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company including tests of
such practices and procedures that we considered relevant to the objectives stated in rule
17a-5(g) in making the periodic computations of aggregate indebtedness (or aggregate debits)
and net capital under rule 17a-3(a)(11) and for determining compliance with the exemptive
provisions of rule 15¢3-3. Because the Company does not carry securities accounts for
customers or perform custodial functions relating to customer securities, we did not review
the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations counts, verifications, and
comparisons

Recordation of differences required by rule 17a-13

Complying with the requirements for prompt payments for the securities under
Section 8 of the Federal Reserve Regulation T of the Board of Governors of the
Federal Reserve System

2.
3.

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling
this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of controls and of the practices and procedures referred
to in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of internal
control and the procedures are to provide management with reasonable but not absotute
assurance that assets for which the Company has responsibility are safeguarded against loss
from unauthorized use or disposition and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial
statements inconformity with generally accepted accounting principles. Rule 17a-5(g} lists
additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to
above, error or fraud may occur and not detected. Also, projection of any evaluation of them to
future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.



Our consideration of internal control would not necessarily disclose all matters in internal
control that might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness is a condition in which the
design or operation of the specific internal control components does not reduce to a relatively
low level the risk that error or fraud in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. However, we noted no
matters involving internal control, including control activities for safeguarding securities, that
we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects
indicate a material inadequacy for such purposes. Based on this understanding and on our
study, we believe that the Company’s practices and procedures were adequate at December
31, 2008, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC and other regulatory agencies that rely on rule 17a-5{(g) under the

Securities Exchange Act of 193 in their regulation of registered brokers and dealers, and is not
intended to be and should not be used by anyone other than these specified parties.

Seth Twum & Co. PC
Atlanta, Georgia

January 23, 2009



Moffat Capital LLC
Notes to the Financial Statements
December 31, 2008

Summary of Significant Accounting Policies

Basis of Accounting

It is Company Policy to prepare its financial statements using the accrual method of

Revenue Recognition

Fees for professional services are recognized at the time such services are rendered.

Property and Equipment

Assets are stated at cost and depreciation is computed on both straight-line and
accelerated method over their estimated useful lives of three to five years.

Concentration of Risk

Moffat Capital LL.C maintains its bank account with Wachovia Bank . Management
believes that Moffat Capital is not exposed to any significant credit risk relating to the
NASD CRD account.



Moffat Capital LLC

Balance Sheet as at 31 December 2008

ASSETS

Current Assets
Moffat Capital - Minimum Capital
Moffat Capital - Checking
NASD CRD Account
Accounts Receivable

Fixed Assets
Computer Software
Furniture & Fixtures

Accumulated Depreciation - Software
Accumulated Depreciation - Furniture & Fixtures

Other Assets
Crganizational Expenses

TOTAL ASSETS

Liabilities & Equity

Current Liabilities

Accrued Expenses

Equity

Common Stock
Investments

Accumulated Loss
Net Iincome

TOTAL LIABILITIES & ASSETS

26,259.56

6,631.11
4,333.45
70.00
15,225.00

741.28

1,071.00
1,115.14
(1,071.00)

(373.86)

316.00

27,316.84

1,656.13

1,656.13

25,660.71

12,000.00
23,893.72

(4,087.97)
(6,245.04)

27,316.84




Income

Expenses

Income Statement for the Year Ended 31 December 2008

Management Income
Consulting Fees

Amortization

Audit Fee

Bank Charges
Computer Accessories
Depreciation

Dues and Subscription
Entertainment
Insurance

Licenses & Permits
Miscellaenous Expenses
Office Supplies
Postage

Repairs

Storage

Telephone

Net Income Before Interest & Tax

Depreciation Recapture
Interest Income

Moffat Capital LLC

Net Income After Interest & Before Tax

Tax Paid

Net income After Interest & Tax

15,900.00

900.00
15,000.00

12,810.91

65.00
1,400.00
21.00
179.99
124.62
5,028.73
278.67
364.00
1,070.00
500.00
477.09
22561
235.40
144.00
2,696.80

3,089.09

252.88
12.99

3,354.96

9,600.00

(6,245.04)




Moffat Capital LLC

Statement of Cashflows for the Year Ended 31 December 2008

$
OPERATING ACTIVITIES
Net Income (6,245.04)
Adjustments to reconcile Net Income to
net cash provided by operations:
Amortization 65.00
Depreciation (128.26)
Increase in Accounts Receivable (15,000.00)
Increase in Current Liabilities 206.13
Net Cash provided by Operating Activities (21,102.17)
INVESTING ACTIVITIES 0.00
Net Cash provided by Investing Activities 0.00
FINANCING ACTIVITIES
Investments 0.00
Net Cash provided by Financing Activities 0.00
NET CASH INCREASE FOR THE PERIOD {21,102.17)
CASH AT THE BEGINNING OF THE PERIOD 32,136.73
CASH AT THE END OF THE PERIOD 11,034.56



Moffat Capital LLC

Computation of Net Capital Reserve Requirement as at 31 December 2008

A Minimum Net Capital Requirement 294 .65
B Minimum dollar net capital requirement 5,000.00
Net Capital Requirement {Greater of A or B) 5,000.00

Minimum Capital Account information

Wachovia Bank

Balance at 31 December 2008 $6.631.11

Reconciliation of Net Capital and Net Capital Reserve Rquirement

Excess Net Capital 4,308.43
Net Capital 9,308.43
Net Capital Requirement 5,000.00
Excess Minimum Net Capital Investment 1,631.11
Net Capital Reserve Requirement 5,000.00
Minimum Capital Account 6,631.11




Moffat Capital LLC

Computation of Aggregate Indebtedness as at 31 December 2008

Total Liabilities from Statement of Financial Condition

Drafts for immediate credit

Market Value of securities borrowed for which no
equivalent valug is paid or credted

Other unrecorded amounts

Total aggregate indebtedness

Percentage of aggreqate indebtedness to Net Capital

Total aggregate indebtedness

Net Capital

(A/B)

A

B

$

1,656.13

0.00

0.00

0.00

1,656.13

17.79%

1,656.13

9,308.43



Schedule 1

Computation of Net Capital Under Rule 15¢3-1 of the
Securities and Exchange Commission

In terms of the Securities and Exchange Commission’s Net Capital Rule, which requires
the maintenance of minimum net capital, there is no material difference, between Moffat
Capital LL.C audited Computation of Net Capital and the broker-dealer’s corresponding

Unaudited Part Il A of the Focus Report, as at December 31, 2008.



Moffat Capital LLC

Computation of Net Capital as at 31 December 2008

Total Ownership equity from Statement of Financia! Condition

Less
Ownership Equity not allowable for Net Capital

Total Ownership Equity qualified for Net Capital

Add
Liabilities subordinated to claims of general
creditors allowable in computation of
net capital

Other deductions

Total capital and allowable subordinated liabilities

Total nonallowable assets from Financial condition
NASD CRD Account
Software Asset
Accounts Receivable
Organizational Expenses

Net Capital

$

25,660.71

0.00

25,660.71

0.00

0.00

0.00

25,660.71

16,352.28

70.00
741.28
15,225.00
316.00

9,308.43




Moffat Capital LLC
Statement of Changes in Stockholders’ Equity

31 December 2008

$
Balance at the beqinning of the year 11,214.64
Additional paid-in capital 0.00
Net Income (6,245.04)
Balance at the end of the year 4,969.60




Moffat Capital LLC

Statement of Changes in Liabilities Subordinated to

Claims of General Creditors

31 December 2008

Balance at the beginning of the year

Cash borrowings:

1. from outsiders
2. Includes equity subardination

Securities borrowings, at market value:
1. from outsiders
Pursuant to secured demand note collateral agreements:

1. from outsiders
2. Includes equity subordination

Exchange memberships contributed for use of company, at market value
Accounts and other borrowings not qualified for net capital purposes

Balance at the end of the year

0.00

0.00
0.00

0.00

0.00
0.00

0.00

0.00

0.00



Computation of Net Capital Reserve Requirement Under Rule 15¢3-3 of
the
Securities and Exchange Commission

In terms of the provisions of SEC Rule 15¢3-3 subparagraph (k)(2)(1), Moffat Capital
LLC is exempt from computing the Net Capital Reserve Requirement as at December 31,
2008.



