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The following information is filed pursuant to Rule 3 of Regulation IA in respect of the issue of the
IDR141,600,125,000 6.70 percent Notes due October 31, 2011 (the “Notes”) under the Bank’s
Global Debt Program (the “Program”). The Notes are being issued pursuant to: the Prospectus
dated January 8, 2001 (the “Prospectus”) and the Standard Provisions dated January 8, 2001 (the
“Standard Provisions”) (both previously filed); and the Terms Agreement dated October 27, 2009
(the “Terms Agreement”) and the Pricing Supplement dated October 27, 2009 (the “Pricing
Supplement”) (both attached hereto). This report contairs information specified in Schedule A to
Regulation IA concerning a particular issue of securities which hasnot been previously available.

ltem 1. Description of Securities

See cover page and pages 17 through 31 of the Prospectus; and the attached
Pricing Supplement.

item 2. Distribution of Securities

See pages 42 through 44 of the Prospectus; and the attached Terms Agreement.

Item 3. Distribution Spread

Price to the Selling Discounts Proceeds to the

Public and Commission'  Bank

Per

Note: 100.00% : Nil. 100.00%

Total: IDR141,600,125,000 IDR141,600,125,000
(USD15,185,000) (USD15,185,000)

ltem 4. Discounts and Commissions to Sub-Underwriters and Dealers

See Item 3 above.

Iltem 5. Other Expenses of Distribution

Not applicable.

ltem 6. Application of Proceeds

See page 5 of the Prospectus.
Iltem 7. Exhibits

(A) Opinion of the Chief Counsel of the Bank as to the legality of the obligations,
dated March 20, 2009

(B) Pricing Supplement

(C) Terms Agreement

1 The Bank has agreed to indemnify the Underwriters against certain liabilities.



Exhibit A

March 20, 2009

(v ime pursuantto a

regment of Appointment Agreement
Globat Debt Program of the

~an Development Bank

- Ladies and Gentlemen:

| have participated n the proceedings of the Inter-Amencan Development Bank
{the "Bank" 1o establish the Global Debt Program of the Bank, as it may be
amended, rastated or superseded from time to time {the “Program”), and to
authorize tha issue and sale of Notes thereunder (the "Notes™) with reference to
a Prospectus dated January 8, 2001 (the "Prospectus™. In connection with
such proceedings, | have examined, among other documents, the following:

1y The Agreement Establishing the Inter-American Deveiopment Bank (the
“Bank Acreement”) and the By-Laws of the Bank:

2y The Global Borrowing Authorization, Resolution DE-17/09. authorizing the
issuance and sale of the Notes;

3y The Prospectus:

4) The Standard Provisions, dated as of January 8. 2001 (the “Standard
Provisions’),

51 The Global Agency Agreement, dated January 8, 2001, as amended, among
the Bank, Kredietbank S.A. Luxembourgeoise, and Citibank, N.A. (the
“Global Agency Agreement”): and

8; The Unitorm Fiscal Agency Agreement, dated as of July 20, 2006, as
amended, between the Bank and the Federal Reserve Bank of New York
{(the "FRBNY Fiscal Agency Agreement”).

Pursuan! to Section 5(e)(ii) of the Standard Provisions. | am of the opinion
that:

a) The Bank is an international organization duly established and existing
under the Bank Agreement;

by The Bank has obtained all governmental approvals required pursuant to
the Bank Agreement in connection with the offering. i1ssue and sale of the
Notes,

P2ty an be vedcpme st Bank | wwwaadh org



fne reation ssue. sale and delivery of the Notes. and the execution of
any Notes in definitive form. have been duly authorzed. and when duly
L and delivered. and in the case of Notes in definitive form. duly

sxecuted, authenticated. issueq and delivered. the Notes will constitute
valid and iegally binding obligations of the Bank in accordance with their

lerms

Any applicabie Terms Agreement or Appomntment Agreement. as.the
casec may be. as of its date, will be duly authorized., executed and
delvered by the Bank.

fach of the Global Agency Agreement. and the FRBNY Fiscal Agency
Agreement has been duly authorized. executed and delivered by the
Bank and constitutes a valid and legally binding obligation of the Bank;

Under existing law. it 1s not necessary in connection with the public
offer~g and sale of the Notes to register the Notes under the U.S.
Secutities Act of 1933, as amended. or to qualify -an indenture with
respect thereto under the U.S. Trust Indenture Act of 1639, as amended.

While | assume no responsibility with respect to the statements in the
Prospectus. nothing has come to my attention which has caused me to believe
that the Prospectus, as of its date and as of the date hereof and excluding the
financial statements or other financial data, contains any untrue statement of a
material fact or omits to state any material fact necessary in order to make the
statements therein, in the light of the circumstances under which they were
made not nasleading.

This letter <does not relate to the financial statements or other financial data
contained i the Prospectus.

in rendering the foregoing opinion, | have relied. with respect to matters of New
York faw upon the opinion of Sullivan & Cromwell LLP and with respect to
matters of tnghsh law, upon the opinion of Linklaters [LLP each delivered on
this date m accordance with the Standard Provisions Also | have assumed
that signatures on all documents examined by me are genuine

~ This letter 1s furnished by me as Chief Counsel of the Bank to Dealers
appointed from time to time under the Program and is solely for their benefit.

Very truly yours,

John § Scott
Chief Counsel



SN CUTTION VERSION
Exhibit B

PRICING SUPPLEMENT

Inter-American Development Bank

(lobal Debt Program
-

Series No: 310

1

R T.600.123.000 6.70 percent Notes due Uctober 51
pavable in United States Doliars

Issye Price: 10000 perees

No appheation has been made to list the Notes onany stoes exchange.

1P Morgan

Che date of this Pricing Supplement is as of Ocober 270
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Finance Departiment
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PRBCUTION VERSHON
Exhibit C

TERMS AGREEMENT NG, 370 UNDER
ITH: PROGRANM

1 Development Bank
Avenue, N.W,
20577

The undu\mmd agrees to purchase from vou l{
G001 25000 6.70 percent Notes due October 37, 201
b Pricing Supplement wmicd thereto, dated as of the date hereod
Suppiement™h at approximately 9:00 a.m. New York i !
tement Date™). at an aggregate purchase price of INDR 141,60
FSUI8R.000 at the agreed rate of 9325 DR per one USD), pava
Poilurs on the terms set forth herein and in the Standard Pros ‘.s%-x.“.:,
Januury 8. i 01. relating to the issuance of Notes by the Bank (i
Provisions™y, incorporated herein by reference. In so purchasing the Notes the
undersig Ni understands and agrees that iUis not acting as an agent of tie ! '

e
IR SRR B

Lt

When used herein and in the Standard P :
term: “Notes” refers to the Notes as defined herein. Al other werms define
Prospecius. the Pricing Supplement relating to the Notes and the Standard Provisions
«ve the same meaning when used herein.

U\

1Y

RN

soreseniations, warrantics

The Bank represents and warrants to us that the
act ngreements of the Bank set {orth in Section 2 of the f*)mm.:hd Provisions {with the
“Prospectus” revised to read the “Prospectus as amended and =
o Notes at the date hereof™) are true and correct on the date hereod.

slomenied with respect

e obligation of the undersigned Lo purchase No
cnmizmc{i accuracy. on each date from the fdh hereot o
nient Date, of the Bank’s representations and warrantios oot
ions and to the Bank’s performance and observance of all
agreements contained therein. The obligation of the undersigne

hercunder is further subject to the receipt by the undersigned of the documents referred o
i of the Standard Provisions.

he Standard

cable covenants and
surchase Notos

Subiject to Section 3(f) of the Standard Provisions. the Baak certifies to the
undersigned that, as of the Settlement Date. (1) the represeniations and warranties ol t*k

Bank contained in the Standard Provisions are true and correct o

o -
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avatinhlie funds e

The Bank herchs aopmms the undersigs
Provistons solely for the purpose of the iss:
Agreement pertains. The undersigned she
o this issue of Notes, with all authoriny, rigl
nurchasing Notes as principal set out in
which 1t acknowledges 1t has received, and thi
undersigned acknowledges having received coples of the following
|

documents which it has requested:

iSL i copy of
ment. The

e a copy of the Prospectus and the Glot
xecuted by the parties thereto: and

. a copy ol cach of the most recently dedivered documenis reterred

to in Section 6(a) or 6(b). as applicable, o the Standard Provisions.

In consideration of the Bank appointing the unders:
with respect to this issue of Notes. the undersigned
the benefit of the Bank and cach of the viher Deaters
this issue of Notes, it will perform and comply
obligations expressed to be assumed by @ Dead
Provisions.

as o Dealer solely

By undertakes for
2 orelation o

¢ duties and

w Ntandard

‘The undersigned ackpowledges that such appointment iy Himited tw this
particular issue ol Notes and is not for anv other issue of Notes of the
Bank pursuant to the Standard Provisions and that such appointment will
terminate upon issue of the relevant Notes. but wi
rights (including. without limitation. anv indemuification rightsy. duties or

it prejudice 1o any




For purpeses hereoll the notcee details

0 Development Bank
130 f\ ow \ ork \\’c'mc .\.\\».
Washmgton, D.C. 205377

Ailention: hnuntc Departmenn
Chiefl Treasury Division

Telephone:  202-623-1310

fracsimile: 202-623-3388

FOR THE DEALER:

3P0 Morgan Sceurities Fad.
125 London Wall
fondon BC2Y SAl

ention: Carl 1 Novr"
Telephone: 44-207 7048

o complement the selling restrictions containe
Standard Provisions. the undersigned bereby:

Acknowledges that: (A) under the provision
the inter-American Development Bank Act
exempted securities within the meaning of
LLS. Securities Act of 1933, as amended.
the ULS. Sccurities Lixchange Actof 1934
action has been or will be taken by the Bank i
public offering of the Notes. or possession
offering material relating to the Notes i :
action for that purpose s required. Accord:
agrees that it will observe all applics
jurisdiction i or from which it may offer«
any offering material.

(i) Represents and agrees that it has com
all applicable provisions of the Financi

2000 with respect to anvthing dene *\\ :

. from or otherwisc involving the United Kingdom.

{111 Acknowledges that: The Notes are not and will
with the Capital Market and Financial Institution Supervisory

S

(e




Ageney {the "Bapepam-1 K i
é:inchuiimr the distribution and drssemd
Supplement. other written mater ais ot
or other media authorize );zr“ oo authorn
|
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Indonesian entities or residents 1y the
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under the Indonesian Law No ¥
Likewise. the \mcs' and 1hc Pri

X £,
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r
Ind uncsiu) 2br zhcn‘ im :
Indonesia.
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+
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1\(?\\ ST
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File No. 83-1
Regulation 1A
Rule 2 (a)

SECURITIES AND EXCHANGE COMMISSION

100 F Street, NE

Washington, D.C. 20549

PERIODIC REPORT

The following information is filed in accordance with Regulation IA, Rule 2(a), adopted
pursuant to Section 11(a) of the Inter-American Development Bank Act.

(1)

()

(3)

For the fiscal quarter ended September 30, 2009
INTER-AMERICAN DEVELOPMENT BANK (the “Bank”)
Washington, D.C. 20577

Information as to any purchases or sales by the Bank of its primary obligations
during such quarter.

Attached hereto as Annex A is a table which lists sales by the Bank of its
primary obligations, all of which were of the Bank’s ordinary capital. There
were no purchases by the Bank of its primary obligations.

Copies of the Bank's regular quarterly financial statements.

Attached hereto as Annex B are the financial statements, as of September 30,
2009, of the Bank's ordinary capital. :

Copies of any material modifications or amendments during such quarter of
any exhibit (other than (i) constituent documents defining the rights of holders
of securities of other issuers guaranteed by the Bank, and (ii) loans and
guaranty agreements to which the Bank is a party) previously filed with the
Commission under any statute.

Not applicable: there have been no modifications or amendments of any -
exhibits previously filed with the Commission.




Sales by the Inter-American Development Bank
of its Ordinary Capital Primary Obligations

Annex A

Borrowing| Borrowing |Coupon Issue Price Issue Maturity
Currency Amount (%) (%) Date Date
usD 18,000,000 |1.18 100.00 21-July-09 | 21-July-2011
usD 30,000,000 |5.00 Callable 100.00 27-July-09 | 27-July-2039
usb 30,000,000 |5.14 Callable 100.00 28-July-09 | 28-July-2039
usD 30,000,000 |5.17 Callable 100.00 29-July-09 | 29-July-2039
UsD 30,000,000 |5.30 Callable 100.00 29-July-09 | 29-July-2039
NZD 100,000,000 |6.25 99.348985 30-July-09 | 15-Dec-2017
usb 30,000,000 |Zero Coupon 100.00 3-Aug-09 3-Aug-2039
Callable
usbD 10,000,000 |Zero Coupon 100.00 10-Aug-09 | 10-Aug-2039
Callable
UsD 12,500,000 |5.25 Callable 100.00 12-Aug-09 | 12-Aug-2039
usD 12,500,000 |5.25 Callable 100.00 12-Aug-09 | 12-Aug-2039
uUsD 12,500,000 |5.25 Callable 100.00 17-Aug-09 | 17-Aug-2039
UsD 12,500,000 |5.25 Callable 100.00 17-Aug-09 | 17-Aug-2039
CHF 100,000,000 |2.45 100.00 19-Aug-09 | 19-Mar-2019
IDR 390,000,000,000 10.00 103.28 19-Aug-09 | 27-May-2011
usD 12,500,000 |5.38 Callable 100.00 19-Aug-09 | 19-Aug-2039
UsD 12,500,000 |5.38 Callable 100.00 19-Aug-09 | 19-Aug-2039
usb 25,000,000 |5.42 Callable 100.00 20-Aug-09 | 20-Aug-2039
AUD 575,000,000 |6.50 99.276 20-Aug-09 | 20-Aug-2019
UsD 30,000,000 |Zero Coupon 100.00 24-Aug-09 | 24-Aug-2039
Callable
BRL 125,000,000 |(9.00 (a) in the case of | 28-Aug-09 | 28-Aug-2012
BRL50,000,000:
101.01
(b) in the case of
BRL75,000,000:
100.45
CRC 8,512,500,000 |Zero Coupon | 88.10572687 | 3-Sep-2009 | 3-Sep-2010
usD 30,000,000 |Zero Coupon 100.00 8-Sep-09 8-Sep-2039
Callable
UsD 172,000,000 |Zero Coupon 17.2638303 8-Sep-09 8-Sep-2039

Callable




uSsD 25,000,000 |Equity Linked 100.00 10-Sep-09 | 12-Sep-2016
BRL 50,000,000 9.00 100.968 15-Sep-09 | 28-Aug-2012
USD 1,750,000,000 |3.875 99.844 17-Sep-09 | 17-Sep-2019
USD 12,500,000 |5.15 100.00 23-Sep-09 | 23-Sep-2039
USsD 12,500,000 |5.15 100.00 23-Sep-09 | 23-Sep-2039
BRL 50,000,000 |9.00 101.476 23-Sep-09 | 28-Aug-2012
MXN 40,000,000 |6.42 100.00 28-Sep-09 | 20-Sep-2013
ZAR 18,500,000 |6.31 100.00 28-Sep-09 | 28-Sep-2012
TRY 8,000,000 |8.45 100.00 29-Sep-09 | 29-Sep-2013
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MANAGEMENT’S DISCUSSION AND
ANALYSIS
September 30, 2009

INTRODUCTION

The resources of the Inter-American Development Bank (the
Bank) consist of the Ordinary Capital, the Fund for Special
Operations (FSO), the Intermediate Financing Facility Ac-
count, and the IDB Grant Facility. All financial information
provided in this Management’s Discussion and Analysis
refers to the Bank's Ordinary Capital.

This document should be read in conjunction with the
Bank’s Information Statement dated March 13, 2009, which
includes the Ordinary Capital financial statements for the
year ended December 31, 2008. The Bank undertakes no
obligation to update any forward-looking statements.

FINANCIAL STATEMENT REPORTING

The financial statements are prepared in accordance with
generally accepted accounting principles (GAAP). The
preparation of such financial statements requires manage-
ment to make estimates and assumptions that affect the re-
ported results. Management believes that some of the more
significant accounting policies it uses to present the financial
results in accordance with GAAP, for example the fair value
of financial instruments, the determination of the loan loss
allowance, and the determination of the projected benefit
obligations, costs and funded status associated with the pen-
sion and postretirement benefit plans, involve a relatively
high degree of judgment and complexity and relate to mat-
ters that are inherently uncertain.

The Bank has elected to measure at fair value certain me-
dium- and long-term debt (i.e., borrowings funding floating
rate assets) to reduce the income volatility resulting from
previously accounting for its borrowings at amortized cost
and its derivative instruments, including borrowing swaps, at
fair value through income. The remaining reported income
volatility from borrowing operations is not fully representa-
tive of the underlying economics of the transactions as the
Bank generally holds its borrowings and swaps to maturity.
Additional income volatility results from the accounting
asymmetry of carrying the Bank loans at amortized cost and
the lending swaps at fair value through income. Accord-
ingly, the Bank defines Income before Net unrealized gains
and losses on non-trading derivatives and borrowings meas-
ured at fair value' as “Operating Income”, which excludes
the impact of the fair value adjustments associated with fi-
nancial instruments (other than trading investments) from
the results of the Bank’s operations.

Net unrealized gains and losses on non-trading derivatives and
borrowings measured at fair value are reported separately in

! References to captions in the attached condensed quarterly financial statements
and related notes are identified by the name of the caption beginning with a
capital letter every time they appear in this Management's Discussion and
Analysis.

the Condensed Statement of Income and Retained Earnings,
and are excluded from the determination of ratios and other
financial parameters.

ACCOUNTING DEVELOPMENTS: In the first quarter of
2009, the Bank implemented Statement of Financial Ac-
counting Standards (SFAS) 161 "Disclosures about De-
rivative Instruments and Hedging Activities". The provi-
sions of this standard did not have an impact on the
Bank’s financial position or results of operations.

As described in Note B to the Condensed Quarterly Fi-
nancial Statements, during the second quarter of 2009, the
Bank adopted three accounting pronouncements issued in
April 2009 by the Financial Accounting Standards Board
(FASB) with the objective of improving the existing guid-
ance for mark-to-market accounting and impairments of
securities, as well as enhancing fair value disclosures. The
impact on the Bank of adopting these pronouncements
primarily related to additional disclosures on fair value for
financial instruments and extending annual disclosures to
interim reporting periods. Accordingly, the pronounce-
ments did not have an impact on the Bank’s financial posi-
tion or results of operations.

In June 2009, the FASB issued SFAS 168 “The FASB
Accounting Standards Codification and the Hierarchy
of Generally Accepted Accounting Principles - a re-
placement of FASB Statement No. 162”. Upon effec-
tiveness of SFAS 168 in the third quarter of 2009, the
Codification became the sole source of authoritative
GAAP recognized by the FASB. The adoption of this
standard by the Bank did not have an impact on its fi-
nancial position or results of operations as the new
standard did not alter existing GAAP.

OVERVIEW

Eeovourc ExvIRONVMENT: In light of the global finan-
cial and economic situation and its impact in our region,
demand for Bank lending has increased significantly and
is expected to exceed the Bank’s lending capacity in the
near term. Consequently, at the Annual Meeting in Medel-
lin in March 2009, the Board of Governors mandated that
Management present options to increase the Bank’s lend-
ing capacity in the short term, and to begin the necessary
analysis for a possible future capital increase. Subsequent
to the Annual Meeting and to a meeting of the Committee
of the Board of Governors in Santiago, Chile, the Bank
approved three options to address the short-term lending
constraint: (i) the elimination of a policy-based lending
constraint, instead relying on the Bank’s existing borrow-
ing limits; (ii) the acceptance of an offer by Canada to
increase its callable capital, on a temporary basis, by $4
billion; and (iii) the endorsement of the Bank’s continued
use of co-financing opportunities with third-parties to
make additional resources available for the region.
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The capital adequacy position of the Bank remains strong in
the face of the current financial turmoil, as indicated by the
Total Equity to Loans Ratio or TELR? (See Table 1). In ad-
dition, the liquidity levels are robust in line with Bank pol-
icy. This has allowed the Bank to meet increased demand in
lending.

In order to further strengthen the Bank’s capitalization and
maintain the financial strength of the institution, the Board of
Executive Directors increased the lending spread from
0.30% to 0.95% for the second semester of 2009 and the first
semester of 2010.

The Bank’s investment portfolio recovery, which started
during the second quarter, continued in the third quarter.
During the nine months ended September 30, 2009, the trad-
ing investments portfolio experienced net mark-to-market
gains of $284 million (mostly in the third quarter), compared
to a net market-to-market loss of $906 million experienced
during the nine months ended September 30, 2008. The trad-
ing investments portfolio’s net interest income, excluding
realized and unrealized investment gains and losses, added
income of $55 million during the first nine months of the
year, compared to $58 million during the same period in
2008.

In 2008, given the global deterioration in equity markets, the
Bank’s pension and postretirement benefits assets experi-
enced significant investment losses. As a result, pension and
postretirement benefit costs are projected to be higher in
2010 and beyond. During 2009, the fair value of the Plans’
assets, a significant component of the Plans’ funded status,
has recovered a portion of the previous losses, resulting in an
increase for the first nine months of the year of $440 million
to $3,517 million as of September 30, 2009.

Fivanveiar OvErviEw. Box | presents the Bank’s lending
summary and other selected financial data. Continuing the
trend that started at the end of last year, the Bank has seen a
significant increase in its lending operations during the first
nine months of the current year, reflected in the increase in
loan approvals and net disbursements of $4.2 billion and
$3.2 billion, respectively, as compared to the same period in
2008. The substantial increase in loan approvals is largely
driven by the increase in demand for the Bank’s loans as a
result of the current financial crisis.

In order to fund its increased loan demand, the Bank issued
bonds for a total face amount of $13.7 billion (2008 - $8
billion) that generated proceeds of $13 billion (2008 - $7.7
billion), representing increases of $5.7 billion and $5.3 bil-

2 The TELR is the ratio of the sum of “Equity” (defined as Paid-in capital stock,

Retained earnings and the allowances for loan and guarantee losses, minus bor-
rowing countries’ local currency cash balances, net receivable from members
(but not net payable to members), Postretirement benefit assets (but not Postre-
tirement benefit liabilities) and cumulative Net unrealized gains (losses) on non-
trading derivatives and borrowings measured at fair value) to outstanding loans
and net guarantee exposure.

lion, respectively. The average life of new issues was 4.9
years (2008 — 4.8 years).

Operating Income during the first nine months of 2009
was $853 million, compared to an Operating Loss of $384
million for the same period last year, an income increase
of $1,237 million. This increase was substantially due to
higher net interest income of $1,268 million, resulting
mainly from an increase in net investment income of ap-
proximately $1,158 million compared to the same period
in 2008.

With the election of the fair value option for a substantial
number of the borrowings, the changes in fair value of the
non-trading derivatives are significantly offset by the
changes in the fair values of the associated borrowings.
However, income volatility still results from changes in
the Bank’s credit spreads and swap basis spreads, which
affect the valuation of borrowings and swaps, respectively,
and the changes in fair value of lending swaps, which are
not offset by corresponding changes in fair value of loans.
Net unrealized losses on non-trading derivatives and bor-
rowings measured at fair value for the nine months ended
September 30, 2009 were $852 million, compared to net
unrealized gains of $299 million for the same period last
year. The tightening of the Bank’s credit spreads on the
borrowings portfolio as compared to 2008 year-end levels
resulted in losses of approximately $489 million for the
period. In addition, unrealized losses on lending swaps
amounted to $174 million and the impact of changes in
basis swaps was approximately $139 million. (See Note H
to the Condensed Quarterly Financial Statements for fur-
ther discussion on changes in fair value on non-trading
portfolios).

During the nine months period ended September 30, 2009,
there was a negative net currency translation adjustment of
$43 million on the Bank’s net assets, mostly due to
changes in the Japanese yen exchange rates against the
United States dollar during the year, compared to a posi-
tive net currency translation adjustment of $83 million for
the same period in 2008.

The TELR at September 30, 2009 was 34.7% compared to
35.3% at the end of last year. The Bank uses the TELR as
the main measure of its risk bearing capacity (See the
Capital Adequacy section for more details).
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Box 1: Selected Financial Data

(Amounts expressed in millions of United States dollars)
Nine months ended Year ended
September 30, December 31,
2009 2008 2008
Lending Summary
Loans approved $ 9,601 $ 5414 $ 11,075
Undisbursed portion of approved loans 20,946 17,700 19,820
Gross disbursements 6,476 3,970 7,149
Net disbursements 3,456 274 2,409
Income Statement Data
Operating income (loss) $ 853 $ (384) $  (972)
Net unrealized gains (losses) on non-trading
derivatives and borrowings measured at fair value (852) 299 950
Net income (loss) 1 (85) (22)
Returns and Costs, after swaps
Return on average loans outstanding 3.86% 4.80% 4.85%
Return on average liquid investments 3.82% (3.01%) (5.27%)
Average cost of borrowings outstanding during the period 201% 3.87% 3.84%
September 30, December 31,
2009 2008 2008
Balance Sheet Data
Cash and investments-net ), after swaps $ 20295  $ 17,303 $ 16,371
Loans outstanding 54,660 48,424 51,173
Borrowings outstanding “), after swaps 54,889 46,412 47,779
Total equity 19,404 20,441 19,444
Total-Equity-to-Loans Ratio 34.7% 38.6% 35.3%
® Geometrically-linked time-weighted returns.
@ Net of Receivable/Payable for investment securities sold/purchased and Payable for cash collateral received.
@ Excludes lending swaps in a net liability position of $300 million.
“ Net of premium/discount.

CAPITAL ADEQUACY

The capital adequacy framework of the Bank consists of a ~ Table 1 presents the TELR calculation. During the period,

credit risk model, a policy on capital adequacy, and an asso- the TELR decreased from 35.3% at the end of last year to

ciated loan pricing methodology. The framework allows the 34.7%. The decrease was mainly due to an increase of

Bank to manage the risk inherent in its loan portfolio due to  $3.5 billion in loans outstanding and net guarantee expo-

the credit quality of its borrowers and the concentration of its ~ sure, mainly due to the $3.5 billion net disbursements dur-

loans, while also offering its borrowers low and stable loan  ing the period, partially offset by an increase in the equity

charges. used in the TELR of $882 million, reflecting mostly oper-
ating income of $853 million.

The capital adequacy policy tracks the sufficiency of eco-

nomic capital, measured by the TELR and defines its desired

level as 38%.
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Table 1: TOTAL EQUITY TO LOANS RATIO
(Amounts expressed in millions of United States dollars)

Equity used in TELR
Loans outstanding and net guarantee exposure
TELR

CONDENSED BALANCE SHEETS

LoAN PORTFOLIO: The Bank offers loans and guarantees
to its borrowing member countries to help meet their de-
velopment needs. In addition, under certain conditions and
subject to certain limits, up to 10% of outstanding loans
and guarantees, not including emergency lending and loans
under the Liquidity Program, may be made without a sov-
ereign guarantee (i) in all economic sectors, and (ii) di-
rectly to private sector or sub-national entities carrying out
projects in borrowing member countries (Non-sovereign
guaranteed operations).

The loan portfolio is the Bank’s principal earning asset of
which, at September 30, 2009, 94.9% was sovereign-
guaranteed. At September 30, 2009, the total volume of
outstanding loans was $54.7 billion, $3.5 billion higher
than the $51.2 billion at December 31, 2008. The increase
in the loan portfolio was mostly due to a higher level of
loan disbursements ($6.5 billion, including disbursements
of $0.2 billion for loans under the Liquidity Program) than
collections ($3 billion).

During 2009, the portfolio of non-sovereign-guaranteed
loans increased $0.4 billion to a level of $2.8 billion com-
pared to $2.4 billion at December 31, 2008. As of Septem-
ber 30, 2009, 6.6% of outstanding loans and guarantees,
not including emergency loans and loans under the Liquid-
ity Program, were non-sovereign-guaranteed, compared to
6.3% at December 31, 2008.

CONVERSION OF SINGLE CURRENCY FACILITY (SCF) AND
CURRENCY POOLING SYSTEM (CPS) ADJUSTABLE RATE
LOANS TO LIBOR-BASED LOANS: As part of the Bank’s
effort to continue developing flexible, market-based prod-
ucts that enable borrowers to better manage their debt with
the Bank, in January 2009, the Board of Executive Direc-
tors approved (i) an offer to borrowers to convert on spe-
cific dates, in 2009 and 2010, outstanding and undisbursed
loan balances under the SCF- and CPS-adjustable rate
products to USD LIBOR-based or fixed base cost rate or
any combination thereof; and (ii) the discontinuation of the
Bank’s SCF-adjustable rate product effective June 30,
2009 (CPS loans had been discontinued in 2003).

As a result, conversions of outstanding loan balances were
carried out at market rates with an effective date of August
1, 2009, as follows: $1.6 billion of CPS converted to USD
LIBOR-based rate, $5.4 billion of CPS to USD fixed base

Nine months ended

September 30, December 31,
2009 2008 2008
$ 19286 §$ 19,102 $ 18,404
$ 55572 $ 49,447 $ 52,095
34.7% 38.6% 35.3%

cost rate, $1.2 billion of SCF to USD LIBOR-based rate,
and $18.1 billion of SCF to fixed base cost rate. Future
disbursements on these loans will carry the same fixed cost
basis, which does not include the Bank’s lending spread,
over LIBOR determined at the time of execution of the
conversion.

INVESTMENT PORTFOLIO: The Bank’s investment portfo-
lio is mostly comprised of high