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File No. 82-1543
pursuant to
Rule 12g3-2(b)
Securities Act 1934

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limite :
take no responsibility for the contents of this announcement, make no representation as 9 IS,
accuracy or completeness and expressly disclaim any liability whatsoever for any’ loss!
howsoever arising from or in reliance upon the whole or any part of the contents ;
announcement. {

THE HONG KONG AND CHINA GAS COMPANY LIMITED

(Incorporated in Hong Kong under the Companies Ordinance)
(Stock Code: 3)

DATE OF BOARD MEETING

The board of directors (the “Board”) of The Hong Kong and China Gas Company
Limited (the “Company”) announces that a meeting of the Board will be held on
Thursday, 27th August 2009 to, among other matters, consider and approve the interim
results of the Company and its subsidiaries for the six months ended 30th June 2009 and
its publication and to consider the payment of an interim dividend, if any.

By Order of the Board
JOHN H.M. HO
Chief Financial Officer and Company Secretary

Hong Kong, 14th August 2009

As at the date of this announcement, the Board of the Company comprises:

Non-executive Directors: Dr. The Hon. Lee Shau Kee (Chairman), Mr.
Colin Lam Ko Yin, Mr. Lee Ka Kit and Mr. Lee
Ka Shing

Independent Non-executive Directors: Mr. Liu Lit Man, Mr. Leung Hay Man and Dr.
The Hon. David Li Kwok Po

Executive Directors: Mr. Alfred Chan Wing Kin and Mr. James Kwan
Yuk Chot
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PRELIMINARY ANNOUNCEMENT OF 2009 INTERIM RE; UL’£§

HALF-YEARLY RESULTS

The Directors are pleased to report that the unaudited profit after taxation attributable to
shareholders of the Group for the six months ended 30th June 2009 amounted to HK$3,001.3
million, an increase of HK$477.0 million compared with the same period last year. Earnings per
share for the first half of 2009 amounted to HK 45.3 cents. Earnings per share relating to the
Group’s profit after taxation for principal businesses, which was HK$2,543.9 million for the
period under review, amounted to HK 38.4 cents, an increase of HK 8.0 cents compared with the
same period last year.

Highlights of the unaudited results of the Group for the six months ended 30th June 2009,
as compared to the same period in 2008, are shown in the following table:

Unaudited
Six months ended 30th June
2009 2008
Revenue before Fuel Cost Adjustment, 6,030.0 5,560.2
HK million dollars
Revenue after Fuel Cost Adjustment, 6,259.1 6,537.7
HK million dollars
Profit Attributable to Shareholders, 3,001.3 2,524.3
HK million dollars
Eamings per Share, HK cents 45.3 37.9
Eamings per Share, Principal Businesses, 38.4 30.4
HK cents
Interim Dividend per Share, HK cents 12.0 12.0
Town Gas Sold in Hong Kong, million MJ 14,950 15,320
Number of Customers in Hong Kong 1,687,615 1,655,774
as at 30th June
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GAS BUSINESS IN HONG KONG

During the first half of 2009, an adverse business environment for the restaurant, tourism
and hotel sectors due to a weak local economy resulting from the financial tsunami and human
swine influenza, together with higher temperatures compared with the same period last year, led
to a decrease in the total volume of gas sales in Hong Kong by 2.4 per cent compared to the same
period in 2008. Total appliance sales also decreased by 1.6 per cent compared to the same period
in 2008 due to the economic downturn. As at 30th June 2009, the number of customers was
1,687,615, an increase of 15,531 since the end of December 2008.

BUSINESS DEVELOPMENTS IN MAINLAND CHINA
The Group’s mainland businesses progressed well during the first half of 2009.

Although the whole energy market was affected by the financial tsunami, demand for
natural gas was still substantial on the mainland, thus bringing continuous business growth for
the Group’s city-gas and natural gas businesses. The Group’s development of emerging
environmentally-friendly energy projects, through its wholly-owned subsidiary ECO
Environmental Investments Limited and the latter’s subsidiaries (together known as “ECQO”),
also progressed well. In the long run, both city-gas and emerging environmentally-friendly
energy businesses on the mainland have good prospects and investment value.

The Group and its associate company, Towngas China Company Limited (“Towngas
China™), continued to expand city-gas businesses in different regions. The Group currently has
74 city-gas projects, including those of Towngas China, in mainland cities spread across 15
provinces/municipalities. Following construction of a large-scale natural gas transmission
pipeline from Sichuan province to eastern and southern China, the start of phase two of the West-
to-East pipeline project and an increase in the quantity of imported liquefied natural gas, the
Group anticipates its mainland projects will have access to sufficient gas sources to enable them
to continue to thrive in the future.

The Group’s midstream natural gas projects are making good progress. These include
high-pressure natural gas pipeline joint ventures in Anhui province, Hebei province and
Hangzhou, Zhejiang province, and a joint venture that invests in the construction of natural gas
pipelines and the exploitation of gas fields in Jilin province. These kinds of midstream
investments help develop and strengthen the Group’s downstream city-gas market interests.

The Group operates water supply projects in Wuyjiang, Jiangsu province and in Wuhu,
Anhui province, and manages an integrated water supply and wastewater joint venture in Suzhou
Industrial Park, Jiangsu province. These projects are progressing well.

In overall total, the Group currently has 92 projects spread across 18 provinces/
municipalities/autonomous regions, encompassing upstream, midstream and downstream natural
gas sectors (including Towngas China’s city-gas projects), the water supply and wastewater
treatment sector, natural gas filling stations and emerging environmentally-friendly energy
projects.

Diversification and an increase in the number of projects are rapidly transforming the
Group from a locally-based company centred on a single business into a sizable, nation-wide,
multi-business corporation with a focus on environmentally-friendly ventures and the energy
sector.
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ENVIRONMENTAL INVESTMENT BUSINESSES OF ECO

Leveraging experience gained from operating environmentally-friendly energy
businesses in Hong Kong for several years, the Group is now proactively developing these
businesses on the mainland through ECO. In Hong Kong, ECO’s dedicated liquefied petroleum
gas (“LPG”) filling stations and North East New Territories landfill gas treatment facility
continue to operate well. ECO is also endeavouring to acquire landfill gas utilization projects at
other sites in Hong Kong. By making use of landfill gas which would otherwise be flared off,
such projects also help improve air quality in Hong Kong.

Construction of ECO’s phase-one permanent aviation fuel facility, comprising a tank
farm for storage of aviation fuel served by tanker jetties in Area 38, Tuen Mun, for Hong Kong
International Airport, is on schedule, and the project is expected to be commissioned by early
2010. The facility will become a major logistics base for supply of aviation fuel in Hong Kong.
Construction of a second tank farm is also progressing well; commissioning is expected by the
end of 2010. By then this project will be the world’s largest airport-based aviation fuel storage
and logistic facility.

ECO has endeavoured tc develop clean and emerging environmentally-friendly energy
projects on the mainland since early 2008 and has achieved good progress so far. Phase one of
the Group’s coalbed methane liquefaction facility located in Jincheng, Shanxi province was
commissioned during the fourth quarter of 2008. This was the first large-scale coalbed methane
liquefaction and utilization project on the mainland. Construction of phase two of the facility, to
increase production capacity, 1s in progress; commissioning is expected in 2010. This project is
helping to provide an additional gas source for city-gas projects. ECO is monitoring new
technology for the production of clean energies from coal as a substitute for petroleum, and
keeping a close check on related market trends and potential investment opportunities associated
with these alternative fuels. ECO has acquired a methanol production and coal mining project in
Junger, Erdos, Inner Mongolia, which is expected to be commissioned in 2010. The production
capacity of this project will be 200,000 tonnes of methanol per annum. ECO’s coal mining and
coking plant project in Fengcheng, Jiangxi province is also progressing well. ECO is proactively
developing vehicular clean fuel filling station businesses in Shandong, Shanxi, Shaanxi and
Henan provinces following the successful commissioning of a compressed natural gas filling
station in Shaanxi province in 2008, the largest of its kind on the mainland.

The energy market on the mainland has great potential to expand. ECO’s increasing
interest in developing emerging energy and environmentally-friendly businesses and its
conclusion of related agreements are expected to bring good economic benefits and business
prospects to the Group.

TOWNGAS CHINA COMPANY LIMITED (STOCK CODE: 1083.HK)

The Group currently has a 45.63 per cent interest in Towngas China. Through the
introduction of the Group’s quality assets and excellent management philosophy, Towngas China
turned a loss to a profit in 2007, its profit level is continuing to grow. During the first half of
2009, Towngas China booked a profit of HK$128 million, an increase of 27 per cent over the
same period last year.

During the first half of 2009, Towngas China set up new city-gas joint ventures in
Chiping, Shandong province and in Xinjin county and the Xindu district of Chengdu, Sichuan
province. Towngas China will continue to strive for rapid expansion through mergers and
acquisitions. In addition to scaling up its market share in north-eastem China and Sichuan
province, Towngas China is looking to move to other regions so as to accelerate development.
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Towngas China completed the disposal of its LPG business held by a subsidiary company
for a total consideration of HK$419 million in early June 2009. Since the level of gross profit
margins for the LPG business is relatively low, this disposal will allow Towngas China to better
focus its resources on the development of its city-gas business, thereby enhancing profit levels.

PROPERTY DEVELOPMENTS

An overall total of approximately 1.19 million square feet of the Grand Waterfront
property development project, located at the Ma Tau Kok south plant site, had been sold by the
end of June 2009, representing over 97 per cent of the total residential floor area of the project.
Leasing of the commercial area of the project is also good.

The Group has a 50 per cent interest in the Grand Promenade property development
project at Sai Wan Ho. An overall total of approximately 1.72 million square feet had been sold
by the end of June 2009, representing over 98 per cent of the total residential floor area of the
project.

The Group has an approximately 15.8 per cent interest in the International Finance
Centre (“IFC”) complex. Rental demand for the shopping mall and office towers of IFC
continues to be good. The occupancy rate of the project’s hotel complex, comprising the Four
Seasons Hotel and Four Seasons Place, remains high.

NOTE PROGRAMMES

In tandem with the Group’s long-term investments on the mainland, HKCG (Finance)
Limited, a wholly-owned subsidiary of the Group, successfully issued and sold US$1 billion
notes guaranteed by the Company (the “Notes”; stock code: 4303.HK) in August 2008. The issue
was very well-received by investors. A credit rating of Al (stable) was assigned to the Notes by
international rating agency Moody’s Investors Service and A+ (stable) by Standard and Poor’s
Rating Services. The issue also won a number of awards granted by several leading financial
publications. The Group’s success in completing this transaction before a tightening of credit in
the financial markets as a result of the financial tsunami has contributed effectively to the
provision of long-term financing for its business developments.

In May 2009, the Group further established a US$1 billion medium term note programme
(the “Programme”) through HKCG (Finance) Limited to facilitate issuing notes from time to
time with a maximum aggregate nominal amount not exceeding US$1 billion, or its equivalent in
other currencies, during a 12-month period. The interest rate of the medium term notes for each
issue will be fixed by making reference to the market environment. The Programme may be
updated annually.

The Group issued HK$550 million 30-year notes in August 2009 which were the first
ever 30-year medium term notes and the longest term corporate paper issued in the Hong Kong
dollar bond market. The good reception to this inaugural 30-year corporate transaction in Hong
Kong reflects the very strong credit standing of the Group and investors’ confidence and comfort
in the long-term prosperity of the Group.
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Since the establishment of the Programme, the Group has so far issued medium term
notes with an aggregate amount of HK$2.01 billion at nominal interest rates ranging from 3.90
per cent to 4.85 per cent per annum with a maturity of 10 to 30 years. The Programme allows the
Group to raise funds by issuing notes within a short period of time when the market environment
is favourable, thus having the flexibility to access a wide range of long-term funding
opportunities.

EMPLOYEES AND PRODUCTIVITY

The number of employees engaged in the town gas business was 1,915 as at 30th June
2009, with each employee serving 881 customers, compared to each employee serving 865
customers during the same period last year. Total remuneration for employees involved directly
in the town gas business amounted to HK$321 million for the six months ended 30th June 2009,
an increase of HK$9 million compared with the corresponding period in 2008. The Group offers
its employees rewarding careers based on their capabilities and performance and arranges a
variety of training programmes in order to constantly enhance the quality of customer services.

DIVIDEND

Your Directors have declared an interim dividend of HK 12 cents per share payable to
shareholders whose names are on the register of shareholders of the Company as at 9th October
2009. To enable our Share Registrar to complete the necessary work associated with this
payment, the register of shareholders will be closed on Thursday, 8th October 2009 and Friday,
9th October 2009, during which period no share transfers will be effected. Dividend warrants
will be posted to shareholders on Monday, 19th October 2009.

BUSINESS OUTLOOK FOR 2009

The Company anticipates steady growth and an increase of about 25,000 new customers
in Hong Kong during 2009. Owing to the global financial tsunami, the economic downturn and
the threat of human swine influenza, the restaurant, tourism and hotel sectors are still facing a
difficult business environment. As a result, the Group expects commercial and industrial gas
sales and appliance sales in Hong Kong to slow down slightly in 2009 but considers this will not
significantly impact the Group’s overall profit. On the other hand, the Group’s city-gas and
natural gas businesses are expected to continue to progress well. Following the move towards a
policy of energy diversification on the mainland, the Group predicts good prospects for its new
energy businesses which will provide a new stable foundation for the Group’s long-term
development.

LEE Shau Kee
Chairman

Hong Kong, 27th August 2009
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FINANCIAL INFORMATION
Highlights of the Group’s Interim Accounts for the first six months ended 30th June 2009 are

shown below. The Interim Accounts are unaudited but have been reviewed by our audit
committee and external auditor, PricewaterhouseCoopers.

CONSOLIDATED INCOME STATEMENT (UNAUDITED)

Six months ended 30th June

2009 2008
Note HKSM HK$M
Revenue 2 6,259.1 6,537.7
Total operating expenses 3 (4,008.6) (4,517.0)
2,250.5 2,020.7
Other gains/(losses), net 503.8 (113.3)
Interest expense (285.7) (128.7)
Share of profits less losses of associated companies 494.2 772.0
Share of profits less losses of jointly controlled entities 518.6 281.6
Profit before taxation 3,481.4 2,832.3
Taxation 4 (410.8) (268.4)
Profit for the period 3,070.6 2,563.9
Attributable to:
Shareholders of the Company 3,001.3 2,524.3
Minority interests 69.3 39.6
3,070.6 2,563.9
Dividend — interim proposed 5 787.3 799.9
Earnings per share — basic and diluted, HK cents 6 45.3 379
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CONSOLIDATED BALANCE SHEET (UNAUDITED)
AS AT 30TH JUNE 2009

Note

Assets

Non-current assets
Property, plant and equipment
Investment property
Leasehold land
Intangible assets
Associated companies
Jointly controlled entities
Available-for-sale financial assets
Derivative financial instruments
Retirement benefit assets
Other non-current assets

Current assets
Completed property for sale
Inventories
Trade and other receivables 7
Loan and other receivables from associated companies
Loan and other receivables from jointly controlled entities
Loans to minority interests
Housing loans to staff
Financial assets at fair value through profit or loss
Time deposits over three months
Time deposits up to three months, cash and bank balances

Current liabilities
Trade and other payables 8
Amounts due to associated companies
Amounts due to jointly controlled entities
Provision for taxation
Borrowings

Net current assets
Total assets less current liabilities

Non-current liabilities
Customers’ deposits
Deferred taxation
Borrowings
Loans from minority interests
Derivative financial instruments

Net assets

Capital and reserves
Share capital
Share premium
Reserves
Proposed dividend
Shareholders’ funds

Minority interests

Total equity
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At 30th June At 31st December
2009 2008
HKSM HK$M
18,237.2 15,077.0
515.0 523.0
630.6 561.0
260.0 196.4
10,905.9 10,465.4
6,201.7 6,164.0
2,061.8 1,105.2
87.6 -
64.7 64.7
188.7 89.1
39,153.2 34,2458
57.5 110.1
2,167.6 1,806.0
2,602.2 2,4299
31.0 29.4
156.7 86.6
44.9 85.4
41.2 46.8
630.4 767.4
158.8 55.7
10,348.1 12,290.9
16,238.4 17,708.2
(3,246.1) (2,746.7)
(58.2) -
(27.0) (34.0)
(611.0) (384.5)
(2,550.0) (2,242.5)
(6,492.3) (5,407.7)
9,746.1 12,300.5
48,899.3 46,546.3
(1,093.1) (1,074.3)
(1,698.0) (1,272.9)
(13,231.4) (12,342.5)
(66.1) 44.7)
- 312.1)
(16,088.6) (15,046.5)
32,810.7 31,499.8
1,639.7 1,666.4
3,618.6 3,618.6
25,350.9 23,833.5
787.3 1,533.1
31,396.5 30,651.6
1,414.2 848.2
32,810.7 31,4998




NOTES TO THE CONDENSED INTERIM ACCOUNTS (UNAUDITED)

1.

Basis of preparation and accounting policies

The unaudited condensed consolidated interim accounts, which do not constitute statutory accounts, have been
prepared in accordance with the applicable disclosure provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited and in compliance with the Hong Kong Accounting
Standard (“HKAS™) 34 “Interim Financial Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA™).

The accounting policies used in the preparation of these condensed consolidated interim accounts are consistent
with those set out in the annual report for the year ended 31st December 2008. The Group has applied the
following new interpretations to Hong Kong Financial Reporting Standards (“HKFRS”) issued by the HKICPA,
which are effective for the Group’s financial year beginning 1st January 2009. There is however no significant
impact on the Group’s results and financial position nor any substantial changes in the Group’s accounting
policies.

¢ HKAS 1 (Revised) “Presentation of Financial Statements”

¢ HKAS 7 Amendment “Financial Instruments: Disclosures”

¢ HKAS 23 (Revised) “Borrowing Costs”

*  HKAS 32 and HKAS 1 Amendments  “Puttable Financial Instruments and Obligations Arising on
Liquidation”

* HKAS 39 Amendment “Financial Instruments: Recognition and Measurement™

¢ HKFRS& “Operating Segments”

*  HK(IFRIC)-Interpretation 13 “Customer Loyalty Programmes”

*  HK(IFRIC)-Interpretation 16 “Hedges of a Net Investment in a Foreign Operation”

HKICPA’s Improvements to HKFRS published in October 2008
The HKICPA has issued a number of new standards, interpretations and amendments to standards which are not

effective for accounting period beginning Ist January 2009. The Group has not early adopted these new and
revised HKFRS.

Segment information

The Group’s principal activity is the production, distribution and marketing of gas, water and related activities
in Hong Kong and mainland China. The revenue comprises the following:

Six months ended 30th June

2009 2008

HK$M HKS$M

Gas sales before fuel cost adjustment 4.482.1 4.477.1

b . Y v

Fuel cost adjustment 229.1 977.5
Gas sales after fuel cost adjustment 4.711.2 5454 6
Equipment sales 436.9 493 .4
Maintenance and services 148.9 139.6
Water sales 137.0 136.3
Property sales 364.6 8.1
Rental income 14.3 11.4
Other sales 446.2 2943
6,259.1 6,537.7
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NOTES TO THE CONDENSED INTERIM ACCOUNTS (UNAUDITED)

2.

Segment information (Continued)

The chief operating decision-maker has been identified as the executive committee members (the “ECM”).
ECM reviews the Group’s internal reporting in order to assess performance and allocate resources. ECM
considers the business from both a geographical and product perspective. From a product perspective,
management assesses the performance of (a) gas, water and related business; and (b) property business. Gas,
water and related business is further evaluated on a geographical basis (Hong Kong and Mainland China).

ECM assesses the performance of the operating segments based on a measure of adjusted profit before interest,
tax, depreciation and amortisation (the “EBITDA”). Other information provided, except as noted below, to
ECM is measured in a manner consistent with that in the accounts.

Segment assets exclude available-for-sale financial assets, financial assets at fair value through profit or loss,
time deposit, cash and bank balances other than those included under segment assets for operation purposes,
derivative financial instruments, retirement benefit assets, other non-current assets, loans to minority interests
and housing loans to staff.

The segment information provided to the ECM for the reportable segments is as follows:

Gas, water and related business
Hong Kong Mainland China Property All other segments Total
2009 2008 2009 2008 2009 2008 2009 2008 2009

HKSM HK$M HKSM HK$M HKSM HK$M HKSM HK$M HKSM HK$M

Revenue 4,107.3 50363 1,772.9 14819 378.9 19.5 - - 6,259.1

Adjusted EBITDA 2,235.0 12,2573 517.6 352.1 123.2 (53.2) (1.1) - 28747 25562
Depreciation and

amortisation (269.1) (238.1) (131.5) (102.1)  (©.1) (0. - - (400.7)

Unallocated corporate

2,250.5 2,020.7

expenses (223.5)
Other gains/(losses),

net 503.8
Interest expense (285.7)
Share of profits less

losses of associated

companies - - 165.6 100.1 328.6 671.9 - - 494.2

Share of profits less

losses of jointly

controlled entities -

Profit before taxation

3554 2695 1638 10.9 (0.6) 12 5186

3.481.4 28323

Taxation (410.8)
Profit for the period 3,070.6
Attributable to:
Shareholders of the
Company
Minority interests 69.3

3,001.3 25243

3,070.6 2,563.9

Share of profits of associated companies includes HK$178.4 million (2008: HK$536.3 million), being the
Group’s share of post-tax change in valuation of investment properties at the International Finance Centre (the
“IFC™) complex for the period.
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NOTES TO THE CONDENSED INTERIM ACCOUNTS (UNAUDITED)

2. Segment information (Continued)

Gas, water and related business
Hong Kong Mainland China Property All other segments Total
2009 2008 2009 2008 2009 2008 2009 2008 2009 2008
HKSM HK$M HK$SM HK$SM HKSM HK$SM HK$M HK$SM HKSM HKS$M

Segment assets 17,451.9 18,098.4 19,975.0 19,196.1 6,436.6 ©6,504.1 3,485.5 154.8 47,349.0 43,9534
Unallocated

corporate

assets
-available-for-

sale financial

assets 2,061.8 1,105.2
-financial asset

at fair value

through profit

and loss 630.4 7674
-time deposit,

cash and bank

balances

excluded from

segment assets 4,923.3 5,842.0
-others 427.1 286.0

Total assets 17,451.9 18,0984 19,975.0 19,196.1 6,436.6 6,504.1 3,485.5 1548 §5,391.6 51,954.0

The Company is domiciled in Hong Kong. The result of the Group's revenue from external customers in Hong
Kong for the six months ended 30th June 2009 is HK$4,486.2 million (2008: HK$5,055.8 million), and the total
of its revenue from external customers in PRC is HK$1,772.9 million (2008: HK$1,481.9 million).

At 30th June 2009, the total of non-current assets other than financial instruments and retirement benefit assets
located in Hong Kong and other countries is HK$15,380.5 million (At 31st December 2008: HK$15,319.4
million) and HK$21,369.9 million (At 3 1st December 2008: HK$17,667.4 million) respectively.
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NOTES TO THE CONDENSED INTERIM ACCOUNTS (UNAUDITED)

3. Total operating expenses

Six months ended 30th June

2009 2008

HKSM HK$M

Stores and materials used 2,175.8 3,043.7
Cost of property sold 98.0 24
Manpower costs 523.8 484.5
Depreciation and amortisation 405.4 342.9
Other operating items 805.6 643.5
4,008.6 4,517.0

4, Taxation

Six months ended 30th June

2009 2008
HKSM HK$M
Current taxation 372.4 278.4
Deferred taxation relating to the origination and reversal of temporary
differences 384 52.8
Deferred taxation resulting from the decrease in tax rate from 17.5% to
16.5% in 2008 - (62.8)

410.8 2684

Hong Kong profits tax has been provided at the rate of 16.5% (2008: 16.5%) on the estimated assessable profits
for the period. PRC profits tax has been calculated on the estimated assessable profits for the period at the rates

prevailing in the respective jurisdictions.

5. Dividends
Six months ended 30th June

2009 2008
HKSM HK$M
2008 Final, paid, of HK 23 cents per share
(2007 Final: HK 23 cents per share) 1,519.2 1,393.7
2009 Interim, proposed, of HK 12 cents per share
(2008 Interim: HK 12 cents per share) 787.3 799.9
2,306.5 2,193.6
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NOTES TO THE CONDENSED INTERIM ACCOUNTS (UNAUDITED)

6.

Earnings per share
The calculation of basic earnings per share is based on the profit attributable to shareholders of HK$3,001.3
million (2008: HK$2,524.3 million) and the weighted average of 6,619,444,751 shares (2008: 6,665,599,584

shares) in issue after adjusting for the shares repurchased during the period.

As there were no diluted potential ordinary shares outstanding during the period (2008: ml), the diluted earnings
per share for the period ended 30th June 2009 is the same as the basic earnings per share.

Trade and other receivables

At 30th June At 31st December

2009 2008

HKSM HK$M

Trade receivables (Note) 1,364.0 1,360.5
Instalment receivables 285.7 239.7
Other receivables 629.7 5493
Payments in advance 322.8 280.4

2,602.2 2,4299

The Group recognised a loss of HK$9.2 million (2008: HK$4.1 million) for the impairment of its trade and
other receivables during the period. The impairment has been included in other operating items (Note 3).

Note
The Group has established credit policies for different types of customers. The credit period offered for trade
receivables, which subject to periodic review by management, ranges from 30 to 60 days except for gas

receivables of the Company which are due by 8 working days after billing date. As at 30th June 2009, the aging
analysis of the trade receivables, net of impairment provision, is as follows:

At 30th June At 31st December

2009 2008

HKSM HK$M

0 - 30 days 1,100.0 1,128.9

31 - 60 days 42.4 35.8
61 - 90 days 23.9 28.6
Over 90 days 197.7 167.2

1,364.0 1,360.5
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NOTES TO THE CONDENSED INTERIM ACCOUNTS (UNAUDITED)

8. Trade and other payables

At 30th June
2009
HKSM

Trade payables (Note a) 607.1
Other payables and accruals (Note b) 2,639.0

3,246.1

Notes
(@  Asat 30th June 2009, the aging analysis of the trade payables is as follows :

At 30th June

2009

HKSM

0 - 30 days 307.8
31 - 60 days 63.6
61 - 90 days 46.9
Over 90 days 188.8
607.1

At 31st December
2008
HK$M

463.4
2,2833

2,746.7

At 31st December
2008
HK$M

294.6
352
14.2

1194

463.4

(b) The balance includes an amount of approximately HK$141.2 million (At 31st December 2008:
HK$109.5 million) payable to Henderson Land Development Company Limited in relation to its
entitlement to 27 per cent of the net sales proceeds generated from the sales of residential units of Grand

Waterfront.

Page 13



DIVIDEND

The Board of Directors has declared an interim dividend for the six months ended 30th
June 2009 of HK 12 cents per share payable to shareholders of the Company whose names are
on the register of members of the Company as at 9th October 2009. Dividend warrants will be
despatched to shareholders on Monday, 19th October 2009.

CLOSING OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Thursday, 8th October 2009
to Friday, 9th October 2009, both days inclusive, during which no transfer of shares will be
registered. In order to qualify for this dividend, all transfers, accompanied by the relevant
share certificates, must be lodged with the Company’s share registrar, Computershare
Hong Kong Investor Services Limited, at Shops 1712-1716, 17th Floor, Hopewell Centre,
183 Queen’s Road East, Hong Kong for registration no later than 4:30 p.m. on Wednesday,
7th October 2009.

FINANCIAL RESOURCES REVIEW
Liquidity and capital resources

As at 30th June 2009, the Group had a net current deposits position of HK$7,957 million
(31st December 2008: HK$10,104 million) and long-term borrowings of HK$13,231 million
(31st December 2008: HK$12,343 million). After taking into account a portfolio of financial
assets at fair value through profit or loss of HK$630 million (31st December 2008: HK$767
million), net current funds as at 30th June 2009 amounted to HK$8,587 million (31st December
2008: HK$10,871 million). In addition, banking facilities available for use amounted to
HK$5,008 million (31st December 2008: HK$3,864 million).

The operating and capital expenditures of the Group are funded by cash flow from
operations, internal liquidity, banking facilities and debt financing. The Group has adequate and
stable sources of funds and unutilised banking facilities to meet its future capital expenditures
and working capital requirements.

Borrowing structure

In May 2009, the Group established a US$1 billion Medium Term Note Programme (the
“Programme”) which allows notes to be issued under the Programme within 12 months’ period.
The Group issued HK$500 million in 10-year Notes at a fixed coupon rate of 3.90 per cent per
annum and HK$600 million in 15-year Notes at a fixed coupon rate of 4.25 per cent per annum
(the “MTNs”) in June 2009. The Group raised a total of HK$1,100 million through the
Programme up to 30th June 2009. The carrying value of the MTNs as at 30th June 2009 was
HK$1,083 million.

As at 30th June 2009, the outstanding principal amount of the 10-year US dollar

Guaranteed Notes (the “Guaranteed Notes™) issued in August 2008 at a fixed coupon rate of 6.25
per cent per annum was US$995 million and the carrying value was HK$7,619 mullion.
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As at 30th June 2009, the Group’s borrowings amounted to HK$15,781 million (31st
December 2008: HK$14,585 million). Other than the Guaranteed Notes and the MTNs, all bank
loans and overdrafts were unsecured and had a floating interest rate, of which HK$4,529 million
(31st December 2008: HK$4,730 million) were long-term bank loans while HK$2,550 million
(31st December 2008: HK$2,242 million) had maturities within one year on revolving credit or
term loan facilities. As at 30th June 2009, the maturity profile of the Group’s borrowings was 16
per cent within 1 year; 27 per cent within 1 to 2 years, 2 per cent within 2 to 5 years and 55 per
cent over 5 years (31st December 2008: 16 per cent within 1 year; 8 per cent within 1 to 2 years,
24 per cent within 2 to 5 years and 52 per cent over 5 years).

The US dollar Guaranteed Notes issued are hedged to Hong Kong dollars by currency
swaps and the Group’s bank borrowings are primarily denominated in Hong Kong dollars; thus,
the Group has no significant exposure to foreign exchange risk. The gearing ratio [net borrowing
/ (shareholders’ funds + net borrowing)] for the Group as at 30th June 2009 remained healthy at
14 per cent (31st December 2008: 7 per cent). After taking into account a portfolio of financial
assets at fair value through profit or loss of HK$630 million as at 30th June 2009 (31st
December 2008: HK$767 million), the net gearing ratio [net debt / (shareholders’ funds + net
debt)] stood at 13 per cent (31st December 2008: 5 per cent).

Contingent liabilities

As at 30th June 2009, the Group did not provide any guarantee in respect of bank
borrowing facilities made available to any associated companies, jointly controlled entities or
third parties (31st December 2008 Nil).

Currency profile

The Group’s operations and activities are predominantly based in Hong Kong and
mainland China. As such, its cash, cash equivalents or borrowings are mainly denominated in
either Hong Kong dollars or United States dollars, whereas borrowings for the Group’s
subsidiaries and joint ventures in mainland China are predominantly denominated in the local
currency, Renminbi, in order to provide natural hedging for the investment there.

Group’s investments in securities
Under the guidance of the Group’s Treasury Committee, investments have been made in
equity and debt securities. As at 30th June 2009, the investments in securities amounted to

HK$2,692 million (31st December 2008: HK$1,873 million). The performance of the Group’s
investments in securities was satisfactory.

OTHER INFORMATION
Corporate governance

During the six months ended 30th June 2009, save as disclosed below, the Company had
complied with the code provisions set out in the Code on Corporate Governance Practices (the

“Code”) contained in Appendix 14 of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).
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Under the Code Provision E.1.3 of the Code which was in force on 1st January 2009,
notice of annual general meeting should be sent to shareholders at least 20 clear business days
before the meeting. As the Company arranged an appropriate venue in 2008 to accommodate all
the attendees for the 2009 Annual General Meeting, the Company, in accordance with the
requirements under its Articles of Association, gave 21 clear days’ notice to the shareholders of
the Company before the convening of the Annual General Meeting of the Company which was
held on 14th May 2009.

Model code for dealing in securities by Directors

The Company has adopted the model code as set out in Appendix 10 of the Listing Rules
as the code for dealing in securities of the Company by the Directors (the “Model Code™). All
Directors have confirmed, following specific enquiries by the Company, that they have fully
complied with the required standard set out in the Model Code during the six months ended 30th
June 2009,

Purchase, sale or redemption of own shares

For the six months ended 30th June 2009, the Company repurchased 106,809,000 shares
on The Stock Exchange of Hong Kong Limited at an aggregate consideration of
HK$1,471,925,600 before expenses. Qut of 106,809,000 shares repurchased, 104,439,000
shares were cancelled during the period while the remaining 2,370,000 shares were cancelled
subsequent to the period end. The nominal value of the cancelled shares was transferred to the
capital redemption reserve and the aggregate consideration was charged to unappropriated profits.
The repurchases were effected by the Directors for the enhancement of shareholder value in the
long term. Details of the shares repurchased are as follows:

Month of Number of Price per share Aggregate
repurchase shares repurchased Highest Lowest consideration paid
HK$ HKS$ HK$

March 2009 20,384,000 12.22 10.94 237,917,700
April 2009 43,035,000 14.60 11.88 571,345,500
May 2009 22,898,000 15.50 14.40 341,056,080
June 2009 20,492,000 15.96 15.16 321,606,320
Total 106,809,000 1,471,925,600

Save as mentioned above, neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s shares during the six months ended 30th June 2009.
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As at the date of this announcement, the Board comprises:

Non-executive Directors:

Independent Non-executive Directors:

Executive Directors:

Dr. The Hon. Lee Shau Kee (Chairman), Mr. Colin Lam
Ko Yin, Mr. Lee Ka Kit and Mr. Lee Ka Shing

Mr. Liu Lit Man, Mr. Leung Hay Man and Dr. The Hon.
David L1 Kwok Po

Mr. Alfred Chan Wing Kin and Mr. James Kwan Yuk
Choi

Towngas

The Hong Kong and China Gas Company Limited
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Non-executive Directors:

Independent Non-executive Direcitors:
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Mr. Liu Lit Man, Mr. Leung Hay Man and Dr. The Hon.
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Hong Kong Exchanges and Clearing Limited and The Stock Exchange -of ‘Hong Kong Limited
take no responsibility for the contents of this announcement, make no.representation as to its
accuracy or completeness and -expressly. disclaim -any liability whatsoever for -any loss

howsoever arising from or in-reliance upon the whole or any-part of the contents of this
announcement. ) : . . =

THE HONG KONG AND CHINA GAS COMPANY LIMITED

" (Incorporated in Hong Kong under the Companies Ordinance)
“(Stock Code: 8) :

.- CLOSURE OF REGISTER OF MEMBERS ,
Notice is. hereby given that in order to determine entitiement of :shareholders to the .interim
dividend for the six months ended 30th June 2009, the register of members: of The Hong Kong
and China Gas Company Limited (the “Company”) will be closed from Thursday, 8th October
2009 to Friday, 9th October 2009, both.days inclusive, during which period no share transfer will
- be effected. In order-to qualify for the interim dividend, all vsfers accompanied.by the r
share certificates must be lodged with the Company’s share registrar, Computershare Hong Kong
Investor Services Limited; at.Shops 1712-1716, 17th.Ficor, Hopewell Centre, 183 Queen's Road
East, Hong Kong, not Iater than 4:30 p.m. on Wednesday, 7th October 2009. :

By Order of the, Board
JOHN :

Chief Financial Officer a;'ld' Company Secretary
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THE HONG KONG AND CHINA GAS COMPANY LIMITED
2009 INTERIM REPORT

To Shareholders
Dear Sir or Madam,
HALF-YEARLY RESULTS

The Directors are pleased to report that the unaudited profit after taxation attributable to
shareholders of the Group for the six months ended 30th June 2009 amounted to HK$3,001.3
million, an increase of HK$477.0 million compared with the same period last year. Earnings
per share for the first half of 2009 amounted to HK 45.3 cents. Earnings per share relating to
the Group’s profit after taxation for principal businesses, which was HK$2,543.9 million for the
period under review, amounted to HK 38.4 cents, an increase of HK 8.0 cents compared with the
same period last year.

Highlights of the unaudited results of the Group for the six months ended 30th june 2009, as
compared to the same period in 2008, are shown in the following table:

Unaudited
Six months ended 30th June

2009 2008
Revenue before Fuel Cost Adjustment, HK million dollars 6,030.0 5,560.2
Revenue after Fuel Cost Adjustment, HK million dollars 6,259.1 6,537.7
Profit Attributable to Shareholders, HK million dollars 3,001.3 2,524.3
Earnings per Share, HK cents 45.3 37.9
Earnings per Share, Principal Businesses, HK cents 38.4 30.4
Interim Dividend per Share, HK cents 12.0 12.0
Town Gas Sold in Hong Kong, million M 14,950 15,320
Number of Customers in Hong Kong as at 30th June 1,687,615 1,655,774

The condensed consolidated interim accounts are provided on pages 6 to 25 of this Interim
Report. The interim accounts are unaudited but have been reviewed by the Group’s audit
committee and external auditor, PricewaterhouseCoopers.
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GAS BUSINESS IN HONG KONG

During the first half of 2009, an adverse business environment for the restaurant, tourism and
hotel sectors due to a weak local economy resulting from the financial tsunami and human swine
influenza, together with higher temperatures compared with the same period last year, led to a
decrease in the total volume of gas sales in Hong Kong by 2.4 per cent compared to the same
period in 2008. Total appliance sales also decreased by 1.6 per cent compared to the same period
in 2008 due to the economic downturn. As at 30th June 2009, the number of customers was
1,687,615, an increase of 15,531 since the end of December 2008.

BUSINESS DEVELOPMENTS IN MAINLAND CHINA
The Group’s mainland businesses progressed well during the first half of 2009.

Although the whole energy market was affected by the financial tsunami, demand for natural gas
was still substantial on the mainland, thus bringing continuous business growth for the Group’s
city-gas and natural gas businesses. The Group’s development of emerging environmentally-
friendly energy projects, through its wholly-owned subsidiary ECO Environmental Investments
Limited and the latter’s subsidiaries (together known as “ECO”), also progressed well. In the long
run, both city-gas and emerging environmentally-friendly energy businesses on the mainland have
good prospects and investment value.

The Group and its associate company, Towngas China Company Limited (“Towngas China”),
continued to expand city-gas businesses in different regions. The Group currently has 74 city-
gas projects, including those of Towngas China, in mainland cities spread across 15 provinces/
municipalities. Following construction of a large-scale natural gas transmission pipeline from
Sichuan province to eastern and southern China, the start of phase two of the West-to-East
pipeline project and an increase in the quantity of imported liquefied natural gas, the Group
anticipates its mainland projects will have access to sufficient gas sources to enable them to
continue to thrive in the future.

The Group’s midstream natural gas projects are making good progress. These include high-
pressure natural gas pipeline joint ventures in Anhui province, Hebei province and Hangzhou,
Zhejiang province, and a joint venture that invests in the construction of natural gas pipelines and
the exploitation of gas fields in Jilin province. These kinds of midstream investments help develop
and strengthen the Group’s downstream city-gas market interests.

The Group operates water supply projects in Wujiang, Jiangsu province and in Wuhu, Anhui
province, and manages an integrated water supply and wastewater joint venture in Suzhou
Industrial Park, Jiangsu province. These projects are progressing well.

In overall total, the Group currently has 92 projects spread across 18 provinces/municipalities/
autonomous regions, encompassing upstream, midstream and downstream natural gas sectors
(including Towngas China’s city-gas projects), the water supply and wastewater treatment sector,
natural gas filling stations and emerging environmentally-friendly energy projects.

Diversification and an increase in the number of projects are rapidly transforming the Group from

a locally-based company centred on a single business into a sizable, nation-wide, multi-business
corporation with a focus on environmentally-friendly ventures and the energy sector.
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ENVIRONMENTAL INVESTMENT BUSINESSES OF ECO

Leveraging experience gained from operating environmentally-friendly energy businesses in Hong
Kong for several years, the Group is now proactively developing these businesses on the mainland
through ECO. In Hong Kong, ECO’s dedicated liquefied petroleum gas (“LPG”) filling stations and
North East New Territories landfill gas treatment facility continue to operate well. ECO is also
endeavouring to acquire landfill gas utilization projects at other sites in Hong Kong. By making use
of landfill gas which would otherwise be flared off, such projects also help improve air quality in
Hong Kong.

Construction of ECO’s phase-one permanent aviation fuel facility, comprising a tank farm for
storage of aviation fuel served by tanker jetties in Area 38, Tuen Mun, for Hong Kong International
Airport, is on schedule, and the project is expected to be commissioned by early 2010. The
facility will become a major logistics base for supply of aviation fuel in Hong Kong. Construction
of a second tank farm is also progressing well; commissioning is expected by the end of 2010. By
then this project will be the world’s largest airport-based aviation fuel storage and logistic facility.

ECO has endeavoured to develop clean and emerging environmentally-friendly energy projects on
the mainland since early 2008 and has achieved good progress so far. Phase one of the Group’s
coalbed methane liquefaction facility located in Jincheng, Shanxi province was commissioned
during the fourth quarter of 2008. This was the first large-scale coalbed methane liquefaction
and utilization project on the mainland. Construction of phase two of the facility, to increase
production capacity, is in progress; commissioning is expected in 2010. This project is helping to
provide an additional gas source for city-gas projects. ECO is monitoring new technology for the
production of clean energies from coal as a substitute for petroleum, and keeping a close check
on related market trends and potential investment opportunities associated with these alternative
fuels. ECO has acquired a methanol production and coal mining project in Junger, Erdos, Inner
Mongolia, which is expected to be commissioned in 2010. The production capacity of this project
will be 200,000 tonnes of methanol per annum. ECO’s coal mining and coking plant project in
Fengcheng, Jiangxi province is also progressing well. ECO is proactively developing vehicular
clean fuel filling station businesses in Shandong, Shanxi, Shaanxi and Henan provinces following
the successful commissioning of a compressed natural gas filling station in Shaanxi province in
2008, the largest of its kind on the mainland.

The energy market on the mainland has great potential to expand. ECO’s increasing interest in
developing emerging energy and environmentally-friendly businesses and its conclusion of related
agreements are expected to bring good economic benefits and business prospects to the Group.

TOWNGAS CHINA COMPANY LIMITED (STOCK CODE: 1083.HK)

The Group currently has a 45.63 per cent interest in Towngas China. Through the introduction of
the Group’s quality assets and excellent management philosophy, Towngas China turned a loss
to a profit in 2007; its profit level is continuing to grow. During the first half of 2009, Towngas
China booked a profit of HK$128 million, an increase of 27 per cent over the same period last
year.

During the first half of 2009, Towngas China set up new city-gas joint ventures in Chiping,
Shandong province and in Xinjin county and the Xindu district of Chengdu, Sichuan province.
Towngas China will continue to strive for rapid expansion through mergers and acquisitions. In
addition to scaling up its market share in north-eastern China and Sichuan province, Towngas
China is looking to move to other regions so as to accelerate development.

The Hong Kong and China Gas Company Limited 3



Towngas China completed the disposal of its LPG business held by a subsidiary company for a
total consideration of HK$419 million in early June 2009. Since the level of gross profit margins
for the LPG business is relatively low, this disposal will allow Towngas China to better focus its
resources on the development of its city-gas business, thereby enhancing profit levels.

PROPERTY DEVELOPMENTS

An overall total of approximately 1.19 million square feet of the Grand Waterfront property
development project, located at the Ma Tau Kok south plant site, had been sold by the end of
June 2009, representing over 97 per cent of the total residential floor area of the project. Leasing
of the commercial area of the project is also good.

The Group has a 50 per cent interest in the Grand Promenade property development project at Sai
Wan Ho. An overall total of approximately 1.72 million square feet had been sold by the end of
June 2009, representing over 98 per cent of the total residential floor area of the project.

The Group has an approximately 15.8 per cent interest in the International Finance Centre (“IFC”)
complex. Rental demand for the shopping mall and office towers of IFC continues to be good.
The occupancy rate of the project’s hotel complex, comprising the Four Seasons Hotel and Four
Seasons Place, remains high.

NOTE PROGRAMMES

In tandem with the Group’s long-term investments on the mainland, HKCG (Finance) Limited, a
wholly-owned subsidiary of the Group, successfully issued and sold US$1 billion notes guaranteed
by the Company (the “Notes”; stock code: 4303.HK) in August 2008. The issue was very well-
received by investors. A credit rating of AT (stable) was assigned to the Notes by international
rating agency Moody’s Investors Service and A+ (stable) by Standard and Poor’s Rating Services.
The issue also won a number of awards granted by several leading financial publications. The
Group’s success in completing this transaction before a tightening of credit in the financial
markets as a result of the financial tsunami has contributed effectively to the provision of long-
term financing for its business developments.

In May 2009, the Group further established a US$1 billion medium term note programme (the
“Programme”) through HKCG (Finance) Limited to facilitate issuing notes from time to time with
a maximum aggregate nominal amount not exceeding US$1 billion, or its equivalent in other
currencies, during a 12-month period. The interest rate of the medium term notes for each issue
will be fixed by making reference to the market environment. The Programme may be updated
annually.

The Group issued HK$550 million 30-year notes in August 2009 which were the first ever 30-year
medium term notes and the longest term corporate paper issued in the Hong Kong dollar bond
market. The good reception to this inaugural 30-year corporate transaction in Hong Kong reflects
the very strong credit standing of the Group and investors’ confidence and comfort in the long-
term prosperity of the Group.

Since the establishment of the Programme, the Group has so far issued medium term notes with an
aggregate amount of HK$2.01 billion at nominal interest rates ranging from 3.90 per cent to 4.85
per cent per annum with a maturity of 10 to 30 years. The Programme allows the Group to raise
funds by issuing notes within a short period of time when the market environment is favourable,
thus having the fiexibility to access a wide range of long-term funding opportunities.
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EMPLOYEES AND PRODUCTIVITY

The number of employees engaged in the town gas business was 1,915 as at 30th June 2009, with
each employee serving 881 customers, compared to each employee serving 865 customers during
the same period last year. Total remuneration for employees involved directly in the town gas
business amounted to HK$321 million for the six months ended 30th June 2009, an increase of
HK$9 million compared with the corresponding period in 2008. The Group offers its employees
rewarding careers based on their capabilities and performance and arranges a variety of training
programmes in order to constantly enhance the quality of customer services.

DIVIDEND

Your Directors have declared an interim dividend of HK 12 cents per share payable to
shareholders whose names are on the register of shareholders of the Company as at 9th October
2009. To enable our Share Registrar to complete the necessary work associated with this payment,
the register of shareholders will be closed on Thursday, 8th October 2009 and Friday, 9th October
2009, during which period no share transfers will be effected. Dividend warrants will be posted to
shareholders on Monday, 19th October 2009.

BUSINESS OUTLOOK FOR 2009

The Company anticipates steady growth and an increase of about 25,000 new customers in
Hong Kong during 2009. Owing to the global financial tsunami, the economic downturn and
the threat of human swine influenza, the restaurant, tourism and hotel sectors are still facing
a difficult business environment. As a result, the Group expects commercial and industrial gas
sales and appliance sales in Hong Kong to slow down slightly in 2009 but considers this will not
significantly impact the Group’s overall profit. On the other hand, the Group'’s city-gas and natural
gas businesses are expected to continue to progress well. Following the move towards a policy
of energy diversification on the mainland, the Group predicts good prospects for its new energy
businesses which will provide a new stable foundation for the Group’s long-term development.

LEE Shau Kee
Chairman

Hong Kong, 27th August 2009
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CONSOLIDATED INCOME STATEMENT (UNAUDITED)
for the six months ended 30th June

Note

Revenue 2
Total operating expenses 3
Other gains/(losses), net 4
Interest expense
Share of profits less losses of associated companies
Share of profits less losses of jointly controlled entities
Profit before taxation 5
Taxation 6
Profit for the period
Attributable to:

Shareholders of the Company

Minority interests
Dividend — interim proposed 7
Earnings per share — basic and diluted, HK cents 8

6 The Hong Kong and China Gas Company Limited

2009
HK$M

6,259.1

(4,008.6)

2,250.5
503.8
(285.7)
494.2
518.6

3,481.4

410.8)

3,070.6

3,001.3
69.3

3,070.6

787.3

45.3

2008
HK$M

6,537.7

(4,517.0)

2,020.7

(113.3)
(128.7)
772.0
281.6

2,832.3
(268.4)

2,563.9

2,524.3
39.6

2,563.9

799.9

37.9



CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
for the six months ended 30th June

2009 2008
HK$M HK$M
Profit for the period 3,070.6 2,563.9
Other comprehensive income:
Revaluation surplus/(deficit) of available-for-sale
financial assets transferred to equity 339.7 (189.2)
Change in fair value of cash flow hedges © 3917 -
Exchange differences 6.4 714.0
Other comprehensive income for the period, net of tax 737.8 524.8
Total comprehensive income for the period 3,808.4 3,088.7
Total comprehensive income attributable to:
Shareholders of the Company 3,739.6 2,998.9
Minority interests 68.8 89.8
3,808.4 3,088.7
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CONSOLIDATED BALANCE SHEET (UNAUDITED)

as at 30th June 2009

Assets
Non-current assets

Property, plant and equipment
Investment property

Leasehold land

Intangible assets

Associated companies

Jointly controlled entities
Available-for-sale financial assets
Derivative financial instruments
Retirement benefit assets

Other non-current assets

Current assets

Completed property for sale

Inventories

Trade and other receivables

Loan and other receivables from
associated companies

Loan and other receivables from
jointly controlled entities

Loans to minority interests

Housing loans to staff

Financial assets at fair value through profit or loss

Time deposits over three months

Time deposits up to three months,
cash and bank balances

Current liabilities

Trade and other payables

Amounts due to associated companies
Amounts due to jointly controlled entities
Provision for taxation

Borrowings

Net current assets

Total assets less current liabilities

The Hong Kong and China Gas Company Limited

At 30th June
2009
Note HK$M

9 18,237.2
515.0

630.6

260.0

10,905.9

6,201.7

2,061.8

87.6

64.7

188.7

39,153.2

57.5
2,167.6
10 2,602.2

31.0
156.7
44.9
41.2
630.4
158.8

10,348.1

16,238.4
11 (3,246.1)
(58.2)
(27.0)

(611.0)
(2,550.0)

(6,492.3)
9,746.1

48,899.3

At 31st December
2008
HK$M

15,077.0
523.0
561.0
196.4

10,465.4

6,164.0
1,105.2

64.7
89.1

34,245.8

110.1
1,806.0
2,429.9

29.4
86.6
85.4
46.8
767.4
55.7

12,290.9

17,708.2

(2,746.7)

(34.0)
(384.5)
(2,242.5)

(5,407.7)
12,300.5

46,546.3



Non-current liabilities
Customers’ deposits
Deferred taxation
Borrowings
Loans from minority interests
Derivative financial instruments

Net assets

Capital and reserves
Share capital
Share premium
Reserves
Proposed dividend

Shareholders’ funds
Minority interests

Total equity

At 30th June
2009
Note HK$M

(1,093.1)
(1,698.0)
(13,231.4)
(66.1)

(16,088.6)
32,810.7

12 1,639.7
13 3,618.6

14 25,350.9
14 787.3

31,396.5
1,414.2

32,810.7

At 31st December
2008
HK$M

(1,074.3)
(1,272.9)
(12,342.5)
(44.7)
(312.1)

(15,046.5)

31,499.8

1,666.4
3,618.6
23,833.5
1,533.1

30,651.6
848.2

31,499.8
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)

for the six months ended 30th June

Net cash from operating activities
Net cash used in investing activities

Net cash used in financing activities

(Decrease)/increase in cash and cash equivalents
Cash and cash equivalents at 1st January

Effect of foreign exchange rate changes

Cash and cash equivalents at 30th June

Analysis of balances of cash and cash equivalents
Cash and bank balances
Time deposits up to three months
Bank overdrafts
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2009
HK$M

1,925.2

(1,657.4)

(2,210.6)

(1,942.8)

12,290.9

10,348.1

1,850.2
8,497.9

10,348.1

2008
HK$M

3,012.3
(965.5)

(791.4)

1,255.4
4,808.8

67.0

6,131.2

1,090.0
5,059.1
(17.9)

6,131.2



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
for the six months ended 30th June 2009

Attributable

to share-
holders of Minority
the Company interests Total
HK$M HK$M HK$M
Total equity as at 1st January 2009 30,651.6 848.2 31,499.8
Profit for the period 3,001.3 69.3 3,070.6
Other comprehensive income:
Revaluation surplus of available-for-sale
financial assets transferred to equity 339.7 - 339.7
Change in fair value of cash flow hedges 391.7 - 391.7
Exchange differences 6.9 (0.5) 6.4
Total comprehensive income for the period 3,739.6 68.8 3,808.4
Capital injection - 31.1 31.1
Acquisition of subsidiaries - 489.1 489.1
Dividends paid (1,519.2) - (1,519.2)
Dividends paid to minority interests - (23.0) (23.0)
Share repurchase (1,475.5) - (1,475.5)
Total equity as at 30th June 2009 31,396.5 1,414.2 32,810.7
Total equity as at Tst January 2008 28,777.2 722.1 29,499.3
Profit for the period 2,524.3 39.6 2,563.9
Other comprehensive income:
Revaluation deficits of available-for-sale
financial assets transferred to equity (189.2) - (189.2)
Exchange differences 663.8 50.2 714.0
Total comprehensive income for the period 2,998.9 89.8 3,088.7
Capital injection - 29.4 29.4
Dividends paid (1,393.7) - (1,393.7)
Dividends paid to minority interests - (17.0) (17.0)
Total equity as at 30th June 2008 30,382.4 824.3 31,206.7

The Hong Kong and China Gas Company Limited Ih



NOTES TO THE CONDENSED INTERIM ACCOUNTS (UNAUDITED)

1.

12

Basis of preparation and accounting policies

The unaudited condensed consolidated interim accounts, which do not constitute statutory
accounts, have been prepared in accordance with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
and in compliance with the Hong Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”).

The accounting policies used in the preparation of these condensed consolidated interim
accounts are consistent with those set out in the annual report for the year ended 31st
December 2008. The Group has applied the following new interpretations to Hong Kong
Financial Reporting Standards (“HKFRS”) issued by the HKICPA, which are effective for the
Group’s financial year beginning 1st January 2009. There is however no significant impact
on the Group’s results and financial position nor any substantial changes in the Group’s
accounting policies.

* HKAS 1 (Revised) “Presentation of Financial Statements”

e HKAS 7 Amendment “Financial Instruments: Disclosures”

e HKAS 23 (Revised) “Borrowing Costs”

e HKAS 32 and HKAS 1 “Puttable Financial Instruments and Obligations Arising
Amendments on Liquidation”

e HKAS 39 Amendment “Financial Instruments: Recognition and Measurement”

e HKFRS 8 “Operating Segments”

e HK(IFRIC)-Interpretation 13 “Customer Loyalty Programmes”

¢ HK(FRIC)-Interpretation 16 “Hedges of a Net Investment in a Foreign Operation”

e HKICPA’s Improvements to HKFRS published in October 2008

The HKICPA has issued a number of new standards, interpretations and amendments to
standards which are not effective for accounting period beginning 1st january 2009. The
Group has not early adopted these new and revised HKFRS.

Segment information

The Group’s principal activity is the production, distribution and marketing of gas, water and
related activities in Hong Kong and mainland China. The revenue comprises the following:

Six months ended 30th June

2009 2008

HK$M HK$M

Gas sales before fuel cost adjustment 4,482.1 4,477 1
Fuel cost adjustment .229.1 977.5
Gas sales after fuel cost adjustment 4,711.2 5,454.6
Equipment sales 436.9 493.4
Maintenance and services 148.9 139.6
Water sales 137.0 136.3
Property sales 364.6 8.1
Rental income 14.3 11.4
Other sales 446.2 294.3
6,259.1 6,537.7
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Segment information (continued)

The chief operating decision-maker has been identified as the executive committee members
(the “ECM”). ECM reviews the Group’s internal reporting in order to assess performance
and allocate resources. ECM considers the business from both a geographical and product
perspective. From a product perspective, management assesses the performance of (a) gas,
water and related business; and (b) property business. Gas, water and related business is
further evaluated on a geographical basis (Hong Kong and Mainland China).

ECM assesses the performance of the operating segments based on a measure of adjusted
profit before interest, tax, depreciation and amortisation (the “EBITDA”). Other information
provided, except as noted below, to ECM is measured in a manner consistent with that in the
accounts.

Segment assets exclude available-for-sale financial assets, financial assets at fair value through
profit or loss, time deposit, cash and bank balances other than those included under segment
assets for operation purposes, derivative financial instruments, retirement benefit assets, other
non-current assets, loans to minority interests and housing loans to staff.

The segment information for the six months ended 30th June 2009 and 2008 provided to the
ECM for the reportable segments is as follows:

Gas, water and related business
Hong Kong Mainland China Property Al other segments Total
2009 2008 2009 2008 2009 2008 2009 2008 2009 2008
HKSM  HKSM  HKSM  HKSM  HK$M  HKSM  HKSM  HKSM  HK$M  HKSM

Revenue 41073 50363 17729 14819 3789 19.5 - - 62591 65377
Adjusted EBITDA 2,2350 22573 517.6 3521 1232 (53.2) (1.1) - 28747 25562
Depreciation and amortisation (269.1)  (2381) -(1315)  (102.1) 1) 1) - - (4007)  (3403)
Unallocated corporate expenses (223.5)  (195.2)
22505 2,007

Other gains/(losses), net 503.8 (113.3)
Interest expense (2857) (128.7)
Share of profits less losses

of associated companies - - 1656 10001 3286 6719 - - 4942 70
Share of profits less losses

of jointly controlled entities - - 355.4 269.5 163.8 109 (0.6) 12 518.6 2816
Profit before taxation 34814 28323
Taxation (410.8)  (2684)
Profit for the period 3,0706  2,563.9
Attributable to:

Shareholders of the Company 30013 25243

Minority interests 69.3 39.6

3,070.6  2,563.9
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NOTES TO THE CONDENSED INTERIM ACCOUNTS (UNAUDITED)

2.

14

Segment information (continued)

Share of profits of associated companies includes HK$178.4 million (2008: HK$536.3
million), being the Group’s share of post-tax change in valuation of investment properties at
the International Finance Centre (the “IFC”) complex for the period.

The segment assets at 30th June 2009 and 31st December 2008 is as follows:

Gas, water and related business
Hong Kong Mainfand China Property All other segments Total
2009 2008 2009 2008 2009 2008 2009 2008 2009 2008
HKSM ~ HKSM  HKSM  HKSM  HKSM  HKSM  HKSM  HKSM  HKSM  HK$M

Segment assets 174519 18,0984 19,9750 19,1961 64366 65041 34855 1548 47,3490 439534
Unallocated corporate assets
- available-for-sale

financial assets 2,061.8  1,105.2
- financial asset at fair value
through profit and loss 6304 7674

- time deposit, cash and bank
balances excluded from

segment assets 49233 58420
- others 4271 2860
Total assets 174519 18,0984 199750 19,196.1 64366 65041 34855 1548 552391 .’6 51,954.0

The Company is domiciled in Hong Kong. The result of the Group’s revenue from external
customers in Hong Kong for the six months ended 30th June 2009 is HK$4,486.2 million
(2008: HK$5,055.8 million), and the total of its revenue from external customers in PRC is
HK$1,772.9 million (2008: HK$1,481.9 million).

At 30th June 2009, the total of non-current assets other than financial instruments and
retirement benefit assets located in Hong Kong and other countries is HK$15,380.5 million
(At 31st December 2008: HK$15,319.4 million) and HK$21,369.9 million (At 31st December
2008: HK$17,667.4 million) respectively.

The Hong Kong and China Gas Company Limited



Total operating expenses

Stores and materials used
Cost of property sold
Manpower costs

Depreciation and amortisation
Other operating items

Other gains/(losses), net

Net investment gains/(losses)

Gain on acquisition of a subsidiary (Note 17)
Fair value (loss)/gain on investment property
Provision for receivables

Others

Profit before taxation

Six months ended 30th june

2009
HK$M

2,175.8
98.0
523.8
405.4
805.6

4,008.6

2008
HK$M

3,043.7
2.4
484.5
342.9
643.5

4,517.0

Six months ended 30th June

2009
HK$M

328.7
259.9
8.0)
41.7)
(35.1)

503.8

2008
HK$M

(248.8)
116.0
19.5

(113.3)

Profit before taxation is stated after charging cost of inventories sold of HK$2,460.1 million

(2008: HK$3,305.3 million).
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NOTES TO THE CONDENSED INTERIM ACCOUNTS (UNAUDITED)

6.

16

Six months ended 30th June

Taxation
2009
HK$M
Current taxation 372.4
Deferred taxation relating to the origination and
reversal of temporary differences 38.4
Deferred taxation resulting from the decrease in tax rate
from 17.5% to 16.5% in 2008 -
410.8

2008
HK$M

278.4

52.8

(62.8)

268.4

Hong Kong profits tax has been provided at the rate of 16.5% (2008: 16.5%) on the estimated
assessable profits for the period. PRC profits tax has been calculated on the estimated

assessable profits for the period at the rates prevailing in the respective jurisdictions.

Dividends

Six months ended 30th June

2009
HK$M
2008 Final, paid, of HK 23 cents per share
(2007 Final: HK 23 cents per share) 1,519.2
2009 Interim, proposed, of HK 12 cents per share ;
(2008 Interim: HK 12 cents per share) 787.3
2,306.5

The Hong Kong and China Gas Company Limited

2008
HK$M

1,393.7

799.9

2,193.6



Earnings per share

The calculation of basic earnings per share is based on the profit attributable to shareholders
of HK$3,001.3 million (2008: HK$2,524.3 million) and the weighted average of
6,619,444,751 shares (2008: 6,665,599,584 shares) in issue after adjusting for the shares

repurchased during the period.

As there were no diluted potential ordinary shares outstanding during the period (2008: nil),
the diluted earnings per share for the period ended 30th June 2009 is the same as the basic

earnings per share.

Property, plant and equipment

Cost

At 1st January 2009
Additions

Acquisition of subsidiaries
Disposals/write off
Exchange differences

At 30th June 2009

Accumulated depreciation
At 1st January 2009
Charge for the period
Disposals/write off
Exchange differences

At 30th June 2009

Net book value
At 30th June 2009

At 31st December 2008

Buildings,
plant, mains,
mining rights

and other

equipment
HK$M

22,507.7
1,143.3
2,424.9

(38.7)
0.5

26,037.7

7,430.7 .
398.4
(29.0)
0.4

7,800.5

18,237.2

15,077.0
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NOTES TO THE CONDENSED INTERIM ACCOUNTS (UNAUDITED)

9.

18

Property, plant and equipment (continued)

Cost

At Tst January 2008
Additions
Disposals/write off
Exchange differences

At 30th June 2008

Accumulated depreciation
At Tst January 2008
Charge for the period
Disposals/write off
Exchange differences

At 30th June 2008

Net book value
At 30th June 2008

At 31st December 2007

The Hong Kong and China Gas Company Limited

Buildings,
plant, mains
and other
equipment
HK$M

19,889.7
1,543.4

(48.6)
312.5

21,697.0

6,838.1

336.1
(43.8)
35.0

7,165.4

14,531.6

13,051.6



10. Trade and other receivables

At 30th June At 31st December

2009 2008

HK$M HK$M

Trade receivables (Note) 1,364.0 1,360.5
Instalment receivables 285.7 239.7
Other receivables 629.7 549.3
Payments in advance 322.8 280.4

2,602.2 2,429.9

The Group recognised a loss of HK$9.2 million (2008: HK$4.1 million) for the impairment of
its trade and other receivables during the period. The impairment has been included in other
operating items (Note 3).

Note

The Group has established credit policies for different types of customers. The credit period
offered for trade receivables, which subject to periodic review by management, ranges from
30 to 60 days except for gas receivables of the Company which are due by 8 working days
after billing date. As at 30th June 2009, the aging analysis of the trade receivables, net of
impairment provision, is as follows:

At 30th june At 31st December

2009 2008

HK$M HK$M

0 - 30 days 1,100.0 1,128.9
31 - 60 days 42.4 35.8
61 — 90 days 23.9 28.6
Over 90 days 197.7 167.2
1,364.0 1,360.5
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NOTES TO THE CONDENSED INTERIM ACCOUNTS (UNAUDITED)

11.

20

Trade and other payables

At 30th June At 31st December

2009 2008

HK$M HK$M

Trade payables (Note a) : 607.1 463.4
Other payables and accruals (Note b) 2,639.0 2,283.3
3,246.1 2,746.7

Notes
(@) As at 30th June 2009, the aging analysis of the trade payables is as follows :

At 30th June At 31st December

2009 2008

HK$M HK$M

0 - 30 days 307.8 294.6
31 - 60 days 63.6 35.2
61 - 90 days 46.9 14.2
Over 90 days 188.8 119.4

607.1 463.4

(b) The balance includes an amount of approximately HK$141.2 million (At 31st December
2008: HK$109.5 million) payable to Henderson Land Development Company Limited
in relation to its entitlement to 27 per cent of the net sales proceeds generated from the
sales of residential units of Grand Waterfront.

The Hong Kong and China Gas Company Limited



12. Share capital

Authorised:
Ordinary shares
of HK$0.25 each

Issued and fully paid:
At beginning of
period/year
Share repurchase
Bonus issue (Note 13)

At end of period/year

13. Share premium

Number of Shares

Nominal Value

At beginning of period/year
Less: Bonus issue (Note 12)

At end of period/year

At 30th June At 31st December At 30th June At 37st December
2009 2008 2009 2008

HK$M HK$M

10,000,000,000 10,000,000,000 2,500.0 2,500.0
6,665,599,584 6,059,635,986 1,666.4 1,5149
(106,809,000) - (26.7) -
- 605,963,598 - 151.5
6,558,790,584 6,665,599,584 1,639.7 1,666.4
At 30th June At 31st December

2009 2008

HK$M HK$M

3,618.6 3,770.1
- (151.5)

3,618.6 3,618.6
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NOTES TO THE CONDENSED INTERIM ACCOUNTS (UNAUDITED)

14. Reserves

22

At Tst January 2009
Profit attributable to shareholders
Other comprehensive income:
Change in fair value of
available-for-sale financial assets
Change in fair value of
cash flow hedges
Exchange differences

Total comprehensive income
for the period

2008 final dividend proposed

2008 final dividend paid

Share repurchase

At 30th June 2009

Balance after 2009
interim dividend proposed
2009 interim dividend proposed

At Tst January 2008

Profit attributable to shareholders

Other comprehensive income:

Change in fair value of
available-for-sale financial assets

Exchange differences

Total comprehensive income
for the period

2007 final dividend proposed

2007 final dividend paid

At 30th June 2008

Balance after 2008
interim dividend proposed
2008 interim dividend proposed

The Hong Kong and China Gas Company Limited

Investment Capital Unappro-
revaluation  General redemption ~ Hedging  Capital  Exchange priated
reserve  reserve  reserve  reserve  reserve  reserve profits Total
HK$M HK$M HK$M HK$SM HKSM HK$SM HK$M HK$SM
(316.6)  3,320.0 189.7 (287.2) 1555 14938 19,2783 23,8335
- - - - - - 30013 3,001.3
339.7 - - - - - - 339.7
- - - 3917 - - - 391.7
- - - - - 6.9 - 6.9
339.7 - - 391.7 - 69  3,0003 37396
- - - - - - 1,5331 15331
- - - - - - (1,519.2) (1,519.2)
- - 267 - - - (14755)  (1,448.8)
3.4 33200 216.4 104.5 1555 1,500.7  20,818.0  26,138.2
231 33200 216.4 104.5 1555 15007 20,0307 25,3509
- - - - - - 787.3 787.3
2.1 33200 216.4 104.5 1555 1,5007 20,8180  26,138.2
Investment Capital Unappro-
revaluation  General redemption ~ Hedging ~ Capital  Exchange priated
reserve  reserve  feserve  reserve  reserve  feserve profits Total
HK$M HK$M HKSM HK$M HKSM HKSM HK$M HK$M
2493 33200 189.7 - 141.9 888.8  17,308.8  22,098.5
- - - - - - 25243 25243
(189.2) - - - - - - (189.2)
- - - - - 663.8 - 663.8
{189.2) - - - - 663.86 2,543 2,9989
- - - - - - 13937 13937
- - - - - - (13937) (1393.7)
601 33200 1897 S 1419 15526 198331 25,0074
60.1 3,320.0 189.7 - 141 15526 19,0332 242975
- - - - - - 799.9 799.9
60.1 33200 1897 - 1419 15526 19,8330 25,0074




15. Contingent liabilities

The Group did not have any significant contingent liabilities as at 30th June 2009 (At 31st
December 2008: nil).

16. Commitments

(a)

Capital expenditures for property, plant and equipment

At 30th June At 31st December

2009 2008

HK$M HK$M

Authorised but not brought into the accounts 2,273.4 1,883.2
Of which, contracts had been entered into 1,683.5 1,647.2

Share of capital expenditures for property, plant and equipment of jointly controlled
entities

At 30th june At 31st December

2009 2008

HK$M HK$M

Authorised but not brought into the accounts 1,666.7 2,246.9
Of which, contracts had been entered into 1,009.2 1,182.1

The Group has committed to provide sufficient funds in the forms of capital and loan
contributions to certain joint ventures under various joint venture contracts to finance
relevant oil and gas projects. The directors estimate that as at 30th June 2009, the
Group’s commitments to these projects would be approximately HK$748.1 million (At
31st December 2008: HK$585.1 million).
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NOTES TO THE CONDENSED INTERIM ACCOUNTS (UNAUDITED)

16. Commitments (continued)

(d)

Lease Commitments

Lessee

At 30th June 2009, future aggregate minimum lease payments of land, buildings and

equipment under non-cancellable operating leases are as follows:
At 30th June
2009
HK$M
Not later than 1 year 44.2

Later than 1 year and not later than 5 years 76.7
Later than 5 years 233.0

353.9

Lessor

At 31st December
2008
HK$M

43.1

80.7
239.2

363.0

The Group leases out the building facilities of the commercial complex and car parks
of Grand Waterfront under operating leases. Except for certain car parks are rented out
on an hourly or a monthly basis, these leases typically run for an initial period of 2 to 3
years. Future aggregate minimum lease payments under non-cancellable operating leases

are as follows:
At 30th June
2009
HK$M

Not later than 1 year 10.0
Later than 1 year and not later than 5 years 17.1

271

17. Business combinations

24

At 31st December
2008
HK$M

11.8
18.1

299

On 28th April 2009, the Group acquired 70.1 per cent of Inner Mongolia SanWei Resource

‘Group Xiao Yu Gou Coal Company Limited (“XYGCCL”) and Inner Mongolia SanWei Coal

Chemical Technology Company Limited (“CCTCL”) for cash consideration of approximately
HK$477.6 million and HK$431.9 million respectively.

The inclusions of the acquired businesses do not have a significant impact to the Group’s
turnover and profit for the reporting period.
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17. Business combinations (continued)

Details of fair value of net identifiable assets acquired and goodwill are as follows:

XYGCCL CCTCL Total

HK$M HK$M HK$M

Purchase consideration 477.6 431.9 909.5
Fair value of net identifiable assets acquired

(see below) (737.5) (409.1) (1,146.6)

(Gain on acquisition)/goodwill (Note 4) (259.9) 22.8 (237.1)

The goodwill is attributable to the future profitability of the acquired business of CCTCL and
the synergies expected to arise after the Group’s acquisitions.

The identifiable assets and liabilities arising from the acquisition are as follows:

Acquirees’ Acquirees’
carrying fair value
amount amount

HK$M HK$M
Cash and cash equivalents 39.9 39.9
Property, plant and equipment 902.9 2,424.9
Leasehold land 32.0 72.7
Intangible assets 7.1 7.1
Trade and other receivables 81.6 81.6
Trade and other payables (323.8) (323.8)
Borrowings (276.0) (276.0)
Deferred tax liabilities - (390.7)
Net assets 463.7 1,635.7
Minority interests (138.6) (489.1)
Net identifiable assets acquired 325.1 1,146.6

As at 30th June 2009, purchase consideration of HK$238.8 million for XYGCCL remained
unpaid and included in trade and other payables.

18. Related party transactions

Save as disclosed elsewhere in the accounts, no significant related party transactions were
undertaken by the Group at any time during the period.
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FINANCIAL RESOURCES REVIEW
Liquidity and capital resources

As at 30th June 2009, the Group had a net current deposits position of HK$7,957 million (31st
December 2008: HK$10,104 million) and long-term borrowings of HK$13,231 million (31st
December 2008: HK$12,343 million). After taking into account a portfolio of financial assets
at fair value through profit or loss of HK$630 million (31st December 2008: HK$767 million),
net current funds as at 30th june 2009 amounted to HK$8,587 million (31st December 2008:
HK$10,871 million). In addition, banking facilities available for use amounted to HK$5,008
million (31st December 2008: HK$3,864 million).

The operating and capital expenditures of the Group are funded by cash flow from operations,
internal liquidity, banking facilities and debt financing. The Group has adequate and stable
sources of funds and unutilised banking facilities to meet its future capital expenditures and
working capital requirements.

Borrowing structure

In May 2009, the Group established a US$1 billion Medium Term Note Programme (the
“Programme”) which allows notes to be issued under the Programme within 12 months’ period.
The Group issued HK$500 million in 10-year Notes at a fixed coupon rate of 3.90 per cent per
annum and HK$600 million in 15-year Notes at a fixed coupon rate of 4.25 per cent per annum
(the “MTNs”) in June 2009. The Group raised a total of HK$1,100 million through the Programme
up to 30th June 2009. The carrying value of the MTNs as at 30th June 2009 was HK$1,083
million.

As at 30th June 2009, the outstanding principal amount of the 10-year US dollar Guaranteed
Notes (the “Guaranteed Notes”) issued in August 2008 at a fixed coupon rate of 6.25 per cent per
annum was US$995 million and the carrying value was HK$7,619 million.

As at 30th June 2009, the Group’s borrowings amounted to HK$15,781 million (31st December
2008: HK$14,585 million). Other than the Guaranteed Notes and the MTNs, all bank loans and
overdrafts were unsecured and had a floating interest rate, of which HK$4,529 million (31st
December 2008: HK$4,730 million) were long-term bank loans while HK$2,550 million (31st
December 2008: HK$2,242 million) had maturities within one year on revolving credit or term
loan facilities. As at 30th June 2009, the maturity profile of the Group’s borrowings was 16 per
cent within 1 year; 27 per cent within 1 to 2 years, 2 per cent within 2 to 5 years and 55 per cent
over 5 years (31st December 2008: 16 per cent within 1 year; 8 per cent within 1 to 2 years, 24
per cent within 2 to 5 years and 52 per cent over 5 years).

The US dollar Guaranteed Notes issued are hedged to Hong Kong dollars by currency swaps
and the Group’s bank borrowings are primarily denominated in Hong Kong dollars; thus, the
Group has no significant exposure to foreign exchange risk. The gearing ratio net borrowing/
(shareholders’ funds + net borrowing) for the Group as at 30th June 2009 remained healthy at 14
per cent (31st December 2008: 7 per cent). After taking into account a portfolio of financial assets
at fair value through profit or loss of HK$630 million as at 30th June 2009 (31st December 2008:
HK$767 million), the net gearing ratio net debt/(shareholders’ funds + net debt) stood at 13 per
cent (31st December 2008: 5 per cent).
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Contingent liabilities

As at 30th June 2009, the Group did not provide any guarantee in respect of bank borrowing
facilities made available to any associated companies, jointly controlled entities or third parties
(31st December 2008: Nil).

Currency profile

The Group’s operations and activities are predominantly based in Hong Kong and mainland
China. As such, its cash, cash equivalents or borrowings are mainly denominated in either Hong
Kong dollars or United States dollars, whereas borrowings for the Group’s subsidiaries and joint
ventures in mainland China are predominantly denominated in the local currency, Renminbi, in
order to provide natural hedging for the investment there.

Group’s investments in securities

Under the guidance of the Group’s Treasury Committee, investments have been made in equity
and debt securities. As at 30th june 2009, the investments in securities amounted to HK$2,692
million (31st December 2008: HK$1,873 million). The performance of the Group’s investments in
securities was satisfactory.

OTHER INFORMATION
Corporate governance

During the six months ended 30th June 2009, save as disclosed below, the Company had
complied with the code provisions set out in the Code on Corporate Governance Practices (the
“Code”) contained in Appendix 14 of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

Under the Code Provision E.1.3 of the Code which was in force on 1st January 2009, notice of
annual general meeting should be sent to shareholders at least 20 clear business days before
the meeting. As the Company arranged an appropriate venue in 2008 to accommodate all
the attendees for the 2009 Annual General Meeting, the Company, in accordance with the
requirements under its Articles of Association, gave 21 clear days’ notice to the shareholders of
the Company before the convening of the Annual General Meeting of the Company which was
held on 14th May 2009.

Model code for dealing in securities by Directors
The Company has adopted the model code as set out in Appendix 10 of the Listing Rules as the
code for dealing in securities of the Company by the Directors (the “Model Code”). Following

specific enquiries by the Company, all Directors have confirmed that they have fully complied
with the required standard set out in the Model Code throughout the review period.
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Audit committee

An audit committee was formed in May 1996 to review and supervise the financial reporting
process and internal controls of the Group. An audit committee meeting was held in August
2009 to review the unaudited interim accounts for the six months ended 30th June 2009.
PricewaterhouseCoopers, the Group’s external auditor, carried out a review of the unaudited
interim accounts for the six months ended 30th June 2009 in accordance with the Hong Kong
Standard on Review Engagement 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. An unmodified review report was issued subsequent to the review.

Purchase, sale or redemption of own shares

For the six months ended 30th June 2009, the Company repurchased 106,809,000 shares on The
Stock Exchange of Hong Kong Limited at an aggregate consideration of HK$1,471,925,600 before
expenses. Out of 106,809,000 shares repurchased, 104,439,000 shares were cancelled during the
period while the remaining 2,370,000 shares were cancelled subsequent to the period end. The
nominal value of the cancelled shares was transferred to the capital redemption reserve and the
aggregate consideration was charged to unappropriated profits. The repurchases were effected
by the Directors for the enhancement of shareholder value in the long term. Details of the shares
repurchased are as follows:

Month of Number of Price per share Aggregate
repurchase shares repurchased Highest Lowest consideration paid

HK$ HK$ HK$
March 2009 20,384,000 12.22 10.94 237,917,700
April 2009 43,035,000 14.60 11.88 571,345,500
May 2009 22,898,000 15.50 14.40 341,056,080
June 2009 20,492,000 15.96 15.16 321,606,320
Total 106,809,000 1,471,925,600

Save as mentioned above, neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s shares during the six months ended 30th June 20009.
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Disclosure of interests
A. Directors

As at 30th June 2009, the interests and short positions of each Director of the Company in
the shares, underlying shares and debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance (“SFO")) as recorded
in the register required to be kept under section 352 of the SFO or as otherwise notified to
the Company and The Stock Exchange of Hong Kong Limited (the “Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers were as follows:

Shares and underlying shares (Long positions)

Interest in
underlying
Interest in Shares shares
Name of Personal Family Corporate pursuant to Aggregate
company Director interests interests interests Other  share options interest %**
The Hong Kong Dr. The Hon. Lee Shau Kee 3,903,670 2,705,807,442 2,709,711,112  41.30
and China Gas (Note 5)
Company Limited Mr. Liu Lit Man 2,152,202 2,152,202 0.03
Dr. The Hon. 18,200,000 18,200,000 0.28
David Li Kwok Po
Mr. Lee Ka Kit 2,705,807,442 2,705,807,442 41.24
(Note 4)
Mr. Alfred Chan Wing Kin 124,417 124,417% 0.00
Mr. James Kwan Yuk Choi 43,923 49,765 93,688 0.00
Mr. Lee Ka Shing 2,705,807 ,442 2,705,807,442 41.24
(Note 4)
Lane Success Dr. The Hon. Lee Shau Kee 9,500 9,500 95
Development (Note 6)
Limited Mr. Lee Ka Kit 9,500 9,500 95
(Note 6)
Mr. Lee Ka Shing 9,500 9,500 95
(Note 6)
Yieldway Dr. The Hon. Lee Shau Kee 2 2 100
International Limited {Note 7)
Mr. Lee Ka Kit 2 2 100
(Note 7)
Mr. Lee Ka Shing 2 2 100
(Note 7)
Towngas China Dr. The Hon. Lee Shau Kee 893,172,901 893,172,901 45.63
Company Limited (Note 8)
Mr. Lee Ka Kit 893,172,901 893,172,901 45.63
(Note 8)
Mr. Lee Ka Shing 893,172,901 893,172,901 45.63
(Note 8)
Mr. Alfred Chan Wing Kin 3,618,000 3,618,000 0.18
(Note 9)
Mr. James Kwan Yuk Choi 3,015,000 3,015,000 0.15
(Note 9)

* These shares were jointly held by Mr. Alfred Chan Wing Kin and his spouse.

**  Percentage which the aggregate long position in the shares or underlying shares represents to the issued share capital of
the Company or any of its associated corporations.
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Save as mentioned above, as at 30th June 2009, there were no other interests or short
positions of the Directors in any shares, underlying shares or debentures of the Company or
any of its associated corporations (within the meaning of Part XV of the SFO) recorded in
the register maintained by the Company pursuant to section 352 of the SFO or as otherwise
notified to the Company and the Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers.

Substantial shareholders and others (Long positions)
As at 30th June 2009, the interests and short positions of every person, other than the

Directors of the Company, in the shares and underlying shares of the Company as recorded in
the register required to be kept under section 336 of the SFO were as follows:

No. of shares in

Name of company which interested Yo ***
Substantial shareholders Disralei Investment Limited (Note 1) 1,402,419,759 21.37
(a person who is entitled to Timpani Investments Limited (Note 1) 1,988,332,010 30.30
exercise, or control Faxson Investment Limited (Note 1) 2,603,627,504 39.68
the exercise of, 10% or Henderson Land Development 2,603,627,504 39.68
more of the voting power Company Limited (Note 1)
at any general meeting) Henderson Development Limited (Note 2) 2,608,426,934 39.76
Hopkins (Cayman) Limited (Note 3) 2,705,807,442 41.24
Riddick (Cayman) Limited (Note 4) 2,705,807,442 41.24
Rimmer (Cayman) Limited (Note 4) 2,705,807,442 41.24
Persons other than Macrostar Investment Limited (Note 1) 615,295,494 9.38
substantial shareholders Chelco Investment Limited (Note 1) 615,295,494 9.38
Medley Investment Limited (Note 1) 585,912,251 8.93
Commonwealth Bank of Australia (Note 10) 461,079,885 7.03

***  Percentage which the aggregate long position in the shares represents to the issued share capital of the Company.

Save as mentioned above, as at 30th June 2009, the register maintained by the Company
pursuant to section 336 of the SFO recorded no other interests or short positions in shares and
underlying shares of the Company.

Notes:

1. These 2,603,627,504 shares were beneficially owned by Macrostar Investment Limited (“Macrostar”), Medley
Investment Limited (“Medley”) and Disralei Investment Limited (“Disralei”). Macrostar was a wholly-owned subsidiary
of Chelco Investment Limited, which was in turn, a wholly-owned subsidiary of Faxson Investment Limited (“FIL”).
Medley and Disralei were wholly-owned subsidiaries of Timpani Investments Limited, which was in turn, a wholly-
owned subsidiary of FIL. FIL was a wholly-owned subsidiary of Henderson Land Development Company Limited
(“HLD").

2. Henderson Development Limited (“HD”) beneficially owned 53.47% of the total issued shares of HLD. Of these

2,608,426,934 shares, 2,603,627,504 shares represented the shares described in Note 1 and the other shares were
beneficially owned by a wholly-owned subsidiary of HD.
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3. Of these 2,705,807,442 shares, 2,608,426,934 shares represented the shares described in Notes 1 and 2 and
97,380,508 shares were beneficially owned by Fu Sang Company Limited (“Fu Sang”). Hopkins (Cayman) Limited
(“Hopkins”) owned all the issued ordinary shares which carry the voting rights in the share capital of HD and Fu Sang as
trustee of a unit trust (“Unit Trust”).

4.  These 2,705,807,442 shares are duplicated in the interests described in Note 3. Rimmer (Cayman) Limited (“Rimmer”)
and Riddick (Cayman) Limited (“Riddick”), as trustees of the respective discretionary trusts, held units in the Unit Trust.
Mr. Lee Ka Kit and Mr. Lee Ka Shing, as discretionary beneficiaries of the discretionary trusts, were taken to have duties
of disclosure in relation to these shares by virtue of Part XV of the SFO.

5. These 2,705,807,442 shares included the shares described in Notes 1 to 4. Dr. The Hon. Lee Shau Kee beneficially
owned all the issued shares in Rimmer, Riddick and Hopkins and was taken to be interested in these shares by virtue
of Part XV of the SFO.

6.  These 9,500 shares in Lane Success Development Limited were beneficially owned by a wholly-owned subsidiary of
the Company (as to 4,500 shares) and a wholly-owned subsidiary of HLD (as to 5,000 shares). Dr. The Hon. Lee Shau
Kee, Mr. Lee Ka Kit and Mr. Lee Ka Shing were taken to be interested in HLD and the Company as set out in Notes 1
to 5 by virtue of Part XV of the SFO.

7. These 2 shares in Yieldway International Limited were beneficially owned by a wholly-owned subsidiary of the
Company (as to 1 share) and a wholly-owned subsidiary of HLD (as to 1 share). Dr. The Hon. Lee Shau Kee, Mr. Lee
Ka Kit and Mr. Lee Ka Shing were taken to be interested in HLD and the Company as set out in Notes 1 to 5 by virtue
of Part XV of the SFO.

8. These 893,172,901 shares in Towngas China Company Limited (“Towngas China”) representing 45.63% of the
total issued shares in Towngas China were beneficially owned by Hong Kong & China Gas (China) Limited (as to
850,202,901 shares), Planwise Properties Limited (as to 40,470,000 shares) and Superfun Enterprises Limited (as to
2,500,000 shares), wholly-owned subsidiaries of the Company. Dr. The Hon. Lee Shau Kee, Mr. Lee Ka Kit and Mr.
Lee Ka Shing were taken to be interested in the Company as set out in Notes 1 to 5 by virtue of Part XV of the SFO.

9.  These options represent personal interests held by the Directors.

10. Commonwealth Bank of Australia (“Commonwealth Bank”) was taken to be interested in these 461,079,885 shares -
which were held by indirect wholly-owned subsidiaries of Commonwealth Bank.

Update on biographical details of Director under Rule 13.51B(1) of the Listing Rules

Pursuant to Rule 13.51B(1) of the Listing Rules, the update on biographical details of Mr. Lee Ka
Kit, Director of the Company, is as follows:

Mr. LEE Ka Kit ).r. Non-executive Director

Mr. Lee was appointed as a Justice of the Peace by the Government of the Hong Kong Special
Administrative Region on 1st July 2009.
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CORPORATE INFORMATION

Board of directors

As at the date of this report, the board of directors of the Company comprises: Dr. The Hon. Lee
Shau Kee (Chairman), Mr. Liu Lit Man*, Mr. Leung Hay Man*, Mr. Colin Lam Ko Yin, Dr. The
Hon. David Li Kwok Po*, Mr. Lee Ka Kit, Mr. Alfred Chan Wing Kin, Mr. James Kwan Yuk Choi
and Mr. Lee Ka Shing.

* Independent Non-executive Director

Registered office
23rd Floor, 363 Java Road, North Point,
Hong Kong

Company’s website
www.towngas.com

Share registrar

Computershare Hong Kong Investor Services Limited
46th Floor, Hopewell Centre,

183 Queen’s Road East,

Hong Kong

Investor relations

Corporate Investment and Investor Relations Department
Telephone number: - 2963 3189

Fax number: 2911 9005

e-mail address: invrelation@towngas.com

Corporate Communications Department
Telephone number: 2963 3493

Fax number: 2516 7368

e-mail address: ccd@towngas.com

Company Secretarial Department

Telephone number: 2963 3292

Fax number: 2562 6682

e-mail address: compsec@towngas.com

A printed version of this Interim Report is available on request from the Company and the Company’s Share Registrar free of
charge. The website version of this Interim Report is also available on the Company’s website.

If a shareholder wishes to change his choice of language and/or means of receipt of future corporate communications, the
shareholder may at any time free of charge notify the Company’s Share Registrar by reasonable notice in writing, stating his
name(s) in both English and Chinese (if applicable), address, contact telephone number, number of shares held and details of his
change of choice or by email at compsec@towngas.com with the relevant details.
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EERSNEERELTHEEMERAZESTRREEHE2008F12A31H 1L 2 F &
FEHEBE "B - EECEPNTINELSTMASEMZE2NEEYBREEANRE
WAREFE0FE1IA BB HBRFEELER -AM LERBHEB 2XE BN
MEEeHBRELEEATE-

. éi%@Jr Al 158 (& & E]) [Bf 7% Kk 2
« EE p+/’§ﬁiJ%7sm/nT$ [&m T A :KFE]
. %f/aapﬁr/ﬁﬁlj 5235 (& 1&E]) RER-§7 %N
o EHROHEBENHEREIREBITA [UHEUBEIARERRESEZE T
e HEGFERAFEIVREER (¢ T A BRI E]
o ERYFBKHREERIFESHE [ &8 7 &P
e EHB(HEBUBHREREZET) (&R E s 8l
—-Z2EBEI13R
e EXEBEBRVEBREREZES) MmN EKFRE]

-2 EBE165R
o EFEEHMAESE2008F108 LMY BFETHHRE LR 2 NE

EA M ASCEMZER2000F1 A1BFMBZ 5 HE AR EROH ] EA
RELRRETRA -SEATERERAUSE2HREETEAVBERSER -

%EI%%%?%&$IN%%%W%EE\%%E@%% K AR REERZER-

HZ6H30H1E<EA

2009 2008
BETER BEEBIT

MREE RN ARE 4,482.1 4,477 .1
M AEER 229.1 977.5
MREE BERBBESE 4,711.2 5,454.6
BEHEE 436.9 493 .4
RERHEZS 148.9 139.6
KEUW A 137.0 136.3
MEEE 364.6 8.1
e WA 14.3 11.4
H i iH 8 446.2 294.3
6,259.1 6,537.7

EBTERARAERAT 12



2. ZEERGE)

IBZHTARECHRERTRZES - TRESERBEBR 2 A REMmAT(ME
XEROPEBER - THRZEENMWERERZAEZRERZAB -RERAE &
EEER@MR KBREMZEBROBEEBERIHEE MEFHERE KB
FERZEBR BRESLZZOGEELTE A MAS -

TRZESEREBECARMNE HE FERBHAFANBNBBRTIELEESI T 2 EE-
EMERTHRZEQ@RHAZENUATOIBEKS)  HEEE MHRE — 5

DHABRETBRARLENBEE RATEIEREESEEB Y BEE T8
TR B RETERGIFEERELEINN TLELRIA RAEBANEE -
AR EE BTLERRZEARBEFEER

MITHZESRHBEBE Z2009F R2008FE6 A30B It NEAAERSTLTEL T :

RE KBRAERH
B HE RS HE L Pk BB
2009 2008 2009 2008 2009 2008 2009 2008 2009 2008
AAr FAET FET FAET FEAERT HEL EERT RET FEERT EEn

EX8 41073 50363 1,729 14819 - 3789 195 - - 6291 65377
EHERRNER

BHNE 22350 22573 5176 3521 1232 (332) (L) - 28747 25562
mERES (269.1)  (38.1) (1315 (021) @1 (0.0 - - @007)  (3403)
APECEERT (2235)  (195.2)

22505 2,0207

s/ (BR)ZE 5038 (113.3)
MEXH (2857)  (1287)
MABERTEFRER - - 1656 1001 3286 6719 - - 4942 7720
MEEREHER

s HHEE - - 3554 2695 1638 109 (0.6) 12 5186 2816
BB A A 34814 28323
HE @108)  (2684)
EENabE 30706 2,563.9
THERN:

REARE 30013 25243

PEREEE 69.3 396

13 BEPERAEEDA



HEFHERAEMNT(REER)
2. oEERGE)

FIEHME AR BNERERSRNES REBESRPLZEBHAREDERES
#178,400,000 7T (2008 & : 5 # 536,300,000 7T) °

R2009%F 6 530H M2008F 12 A31B 2o HEEWT -

RRKBRABRR

)N

B hERY HE B2 H g
2009 2008 2009 2008 2009 2008 2009 2008 2009 2008
BEn #EnT HEnR BHEn HBER @AET HER B&ET HER BETR
PHEE 74519 180984 199750 19191 64366 65041 34855 1548 473490 439534
APBCLEEE
-AEHENREE : 20618 11052
-RATENERERER
REZHBEE 6304 7674
-ERER BEREN
ERBIREEMN 49233 58420
- ﬁﬁﬂ 71 2860
-3 L 174519 180984 199750 191961 64366 65041 34855 1548 553916 519540
EEMNEREB HE20056830BE~NEA EEREBZNBREFERZEE
% & 8 #54,486,200,000 7T (2008 4F : & #5,055,800,0007T) - RA B 2 NS E TR 2 &
%8 555 #1,772,900,000 7T (2008 &F : 75 #81,481,900,0007T) °
MN2009%E6 8308 SHETAEAREMHMEZ RS EELE BRI ERRKER
& E SN 9 Bl A& #15,380,500,000 7T (F2 2008912 A31 B : 7 #15,319,400,0007T) & /& &
21,369,900,000 7T (722008 % 12 318 : /5 % 17,667,400,0007T) °
EBEhEREARAT 14



3.

15

R

EERZERFRDH
MEHEKR
AN

I E K& #
Hip#Ex W

Hipwzs (B8R FE

BEBA(BR)ER
o B B B A F) 2 Weas (B EE7)
BEMEZATFEER), KE

JE U BR RO 1B 2 1B
H Al
B B AT s A

BEZEZ6A30B EXMEA

2009
BEFTER

2,175.8
98.0
523.8
405.4
805.6

4,008.6

2008
AEEET

3,043.7
2.4
484.5
342.9
643.5

4,517.0

BZ6H30A L A<@EA

2009
BEERT

328.7
259.9
(8.0)
41.7)
35.1)

503.8

2008
BEEET

(248.8)

116.0

19.5

(113.3)

MR AT E AR D E TS KA 2,460,100,000 7T (2008 & © 75 #53,305,300,0007T) °

ERPERRARAF



EHHEAHREHITCREER

6. B\
BEZ6A30E8 L<HEEA
2009 2008
BETETR BEEBET
BHMIE 372.4 278.4
BRESMEBEREZEZE v EAREM 38.4 52.8
2008 F A & H17.5% 08 L &
16.5% M E £ 2 iIF T F 18 = (62.8)

410.8 268.4

EEMNGHEB KB ARG E R B F1216.5% (2008 F i & 516.5%) B - 7
Fh OB R TR ZE 4 B4R PR HA RS B R AR BN R IR b B R B ER o

7. RE

BZ6H308 1 <EA

2009 2008
BERETT BETET
2008 B R EA R B & B8 B 2310
(2007 F KRR B : B % 2310) 1,519.2 1,393.7
2009 F R P R E T B E 1210
(2008 F HA AR & &AL B B 1210) 7873 799.9
2,306.5 2,193.6

BEBTERQERART 16



17

BERERN

A% & AR & R T5 R 3 B R JE {5 % R 7B #3,001,300,000 7T (2008 4F = 7 #52,524,300,000 7T)
FZEEERBRODEmELAE 2B T NEFH R 26,619,444,751 B (2008 F :
6,665,599,584 1% )5t & -

BREBEZE2009F6 A30H IEAEARNTETANEBEH ST E 2 BD(2008F : &) -
WERESRANERAERELRZF -

ME -HBERRE

BE BB

EHMRE

BEBEET
F &
#2009 1 A1H 22,507.7
0 1,143.3
g LN =R/l 2,424.9
- (38.7)
EH =% o5
#2009F 6 A30H 26,037.7
2T E
HR2009F 1 A1H 7,430.7
A E - 398.4
g T : (29.0)
fE R =% ‘ 0.4
R 2009F 6 H308 7,800.5
BRmEFE
7R 2009%F 6 A30H 18,237.2
MR2008F 12 A31H 15,077.0

BERERRAERRAF



BAPHRE HE(REE&R)

9.

ME-BBERREBGE)

R E
R2008F1A1H
|

= s

R2008F 6 A30H

BEtHh e
20081 A1H
H AT &
M 5 = 28

R 2008F 6 A30H

BEEFE
R2008%F 6 A30H

R2007%F 12 A31H

25
CEN -
EFLETC
BREET

19,889.7

1,543.4
(48.6)

3125

21,697.0

6,838.1
336.1

(43.8)
35.0

7,165.4
14,531.6

13,051.6

ERPERTERAF 18



10. EZREMERERR

B 5 WA (M )
f& W o3 B R

H A & 1R 50

B RE

2009 &£
6 H30H
BEBER

1,364.0
285.7
629.7
322.8

2,602.2

2008 F
12H31H
BEBETT

1,360.5
239.7
549.3
280.4

2,429.9

SEXNHANBRE S K E i FE U ER R E & 8 78 89,200,000 7T(2008 £ : 7 # 4,100,000

TO) e OB B I A E A& X X B E3) -

Bt 5=

SEAREREFPRETREZA

BER-BRTRRAZERERKER

==
TA T

REE#H %S

BET/EBRRBNIN BEERUAERZ EEHHIOBEEORTE THEEBEHBRT-

M2009F6 A30B - KB BEREELEEIRREIZ2ERES>ITLT

0Z30H

31Z60H
61%E90H
HEimooH

19 BEPERRERAF

2009 ¥
6H30H
BETER

1,100.0
42.4
23.9

197.7

1,364.0

2008 £
12A31H
BEHB T

1,128.9
35.8
28.6

167.2

1,360.5



BHRHREMECREER)

1M EZREMENSER

2009 F
68308
BEEET
g 5 AR (M sEa) 607.1
H i B BR R & E & & A (Y 5Eb) 2,639.0
__ 32461
B 3E

(@) M2009F6A30H BIFENBERZEBE MU T :
2009 &
68308
BETET
0&E30H 307.8
312608 63.6
61Z90H 46.9
#8890 H 188.8
607.1

2008 F
12 A31H
BEBHET

463.4
2,283.3

2,746.7

2008 F
12 A31H
BEBEET

294.6
35.2
14.2

119.4

463.4

ERaeEEMNEEKREHMEAR D T LB 141,200,000 7T (7R2008F 12 4318 : &

109,500,000 L) B HEFNEEBEEER D 2SS RIBFEZ27% °

ERPERRAERAT 20



12. B &

EERAE
ShEEAEE - AR
Eak

EETREBERA:
RE/ F )
BAE B
AT AL (BT RE13)

RER/FER

13. RARE

RE F 1
B BT AR (KT EE12)

REIR/FR

21 EAPEREERAA

KR8 B HE

2009 F 2008 & 2009 F 2008 F
6A30H 12A31H 64308 12A31H
BEBETR BEBETT

10,000,000,000  10,000,000,000 2,500.0 2,500.0
6,665,599,584 6,059,635,986 1,666.4 1,514.9
(106,809,000) - (26.7) -
- 605,963,598 = 151.5
6,558,79'0,584 ‘ 6,665,599,584 1,639.7 1,666.4
2009 F 2008 %

6A30H 12 A31H

BETETT BEBE T

3,618.6 3,770.1
- (151.5)

3,618.6 3,618.6



AT HRE HEREER

14 BEMRBES
k& ax R &
EffRE -REGE BERE HHEE BFER ENRG  2EERA 4%
BY¥EEL AWEET RMEAR BWERn EWEEn RMESAT BWAER: BRWEER
1200951410 (3166) 3,320 189.7 (287.2) 1555 14938 192783 23,8335
RRE LR - - - - - - 30m3 30013
A2 EUE:
IRHENBAE
- BREESZ
BifEE 339.7 - - - - - - 339.7
REREHHZ
AYEEY - - - 917 - - - 3917
ERZE - - - - - 69 - 69
ARz ERBE 339.7 - - 3917 - 69 30003 37396
B K208 £ # 2 - - - - - - 1581 1533
B k2008 F K H it & - - - - - - (1,5192)  (1,5192)
B EE - - 267 - - - (14755)  (1,4488)
12009%6 £30R B4 33200 2164 1045 1555 15007 208180 26,1382
R IR2009%F 1 2
k& 231 3,320.0 2164 1045 155.5 15007 20,0307 253509
B IR2000F B & - - - - - - 787.3 787.3
231 33200 2164 1045 1555 15007 208180 26,1382
n& AR A8
EffRE —REE HOEE HhER AARE EARE SEEN an
BEEET RREERT AWBER BEBEL EMEET ANMEEn AREEn BMAER
1200851710 493 33200 189.7 - 1419 8868 173088 22,095
BRRELER - - - - - - M3 25M3
E2mie:
ARHEHFEE
BRIEGL
EfihfE (189.2) - - - - - (189.2)
EXZH - - - - - 663.8 - 663.8
AN2E LG BE (189.2) - - - - 6638 2543 29989
RE2007 45 KA K2 - - - - - - 1387 13937
B I&2007 5 R BHRE - - - - - (1387 (1,397)
72008567308 60.1 33200 189.7 - 1419 15526 198331 250974
FR2008 % 7 B RS
(1 60.0 33200 189.7 - 1419 15526 19032 242975
k20085 % R & - - - - - - 799.9 7999
600 33200 189.7 - 1419 15526 198331 250974

ERRERFARAR 22



15. RRABE

EEBEMR2009F6 A0 Y EERNZHABFE(2008F12 5310 : &%) o

16. A& IE

@ BRAME EERRBIEREE

2009 F 2008 &

6H30H 12A31H

BEBHET BEBEIT

EEAEBE R AR 2,273.4 1,883.2
HREROE 16835 16472

by FAMEHLREHEEYE HE AREBEZ2ELAXZ S

2009 & 2008

6H308 12 A318

BETER BEEB T

EEHEERAR 1,666.7 2,246.9
Hhgs#nE - 1,009.2 1,182.1

© EEEZHEAEARFTPAZURARERTARNETAERARHEENES N
EERREMRMEMMRBEE 2B EEHETR2009F6F308 SR ZERENARBE
748,100,000 7T (7 2008 512 £ 31 B : # % 585,100,000 7T) °

23 ERPERFKARAR



588 B BB RE R R B &)
16. AE(E)
d HEHE
# A

R2009F6 A30H REBETAIREZEKEHEMNAARARIN Z2&E L WEX
BMREEMREEOT :

2009 2008 FF

6H30H 12 A31H

BEETER BEBETT

—F K 44.2 43.1
FE_FEERFR 76.7 80.7
HFEMN E ©233.0 239.2

353.9 363.0

A

REREREHELEINEER S CBTREIABM -BRTE T RHEMDRE
%ﬁiﬂfﬂﬁﬂﬁ%ﬂ&l"&ti?ﬁ?_?—ﬁx%,ﬁﬂzi3$ CREAATREZCELHERTR
ARBRzZEHENREELT

2009 &£ 2008 &F

6H30H 12 A318

BEEET BB ETT

—F R 10.0 11.8
E_FRERERFR 17.1 18.1

271 29.9

17. ¥% & 6t
20094 A28 EE AR & R E 7 5l 4978 ¥ 477,600,000 7T K 7 ¥ 431,900,000 7 * U
BAZEZ#EREE/ ) ABERER2AA(INABERIEATEZH#ELLRE
BERABT=Z#HEALRH]) 701% 2 B -

WBEBESEREERAARNZLEXRERFMNEFTREAF
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17. BB & B (HF)

BERBAERAZZFEEZCAFERBEFILT

NAEERR =S#ELELRE B
BB EHEBE T BEEETT BEETET
EENRE 477.6 431.9 909.5
BEWENERZ FEEZAFEMWT) (737.5) (409.1) (1,146.6)
(U B 28 2 W), & (e (259.9) 22.8 (237.1)

BIEMBEERARzBEE2EERREAEANEEREREBRELAZHRABMEMTEN -

WEBREWRAIBRRBZEERABNAT

WA WA

ZEHEE Z2FE

BEBHETT BEEET

ReEkBESEEY 39.9 39.9
ME- - HBBELRERR 902.9 2,424.9
HELTH 32.0 72.7
BEEE 7.1 7.1
H 5 & A E KR 81.6 81.6
B 5 &k HMENER (323.8) (323.8)
BE (276.0) (276.0)
EEMEBBEE — (390.7)
FEE 463.7 1,635.7
LR R E S (138.6) (489.1)
BRETBAZCEEFE 325.1 1,146.6

20095 6 A30H - i AR S5/ OB K R 2 Wk BB A B 78 % 238,800,000 KB AKRRE
R HEMmEMNKRRK-

18. EREALTRF

BRREEEMBOMBEEEN SEXRIALBLETINERZIEREALRS -

25  ERREREERARF



M % &R B E
EERBMERERRE

R2009F6 A30R EBZFRBFRAEL79IEST7E E(2008F 12 A31H : HE 101
ET4HE )R RBEEABK132B83T 15 B t(2008F12 4318 : B¥123B4F3EET) ©
L ABATEIERTEEEREE W BEEAS BEEeE3ITE L(2008F12A31H
BE7ReT7EE L)%  M2009F6A30H - SEB 2 ABE 2 FE R/ BEESEsT7E & (2008
F12R318 : BE108E7F1BET) c ko AIBAZRITRERE BB E50ETSHE & (2008
F12A31H : B%38B6eT48E L) °

SEEERBEAXHZECRERFEBZELRSRA RBRBEL RITREHE
FEFBE - SERBRHEBEZCEECRRERAIBZRTBEHEARERRER
HREREEET 2T K-

BEER

BR2009F5 8 EBEKY —BIOEET A B ERETHEE)  ERLTEEERT
E+Z@AEABETEBREE -RN2009F6A SEBETTAEESBLRETZEE 57
BIOFHEEHEXEREESFINNLISFHEFTARLERATE LT F425%([FRBHREE] -
HZE2009F6A SEEERBLEAXSETEENET P HEREM®EMN2009%F6 A
30H AE®10188F3B8 8B ILe

R2009F 6 308 EEMR2008F8A BT ZI0FFEEAERATETF6.25% 2 FLE
REB(EREZEZENERTHNASEAIBIT EEEZ T EEEHEARE/EBITIEE T

MR2009F6 830 SEEEERLBAEK157B8T 185 & L(2008F 12 A31 8 : & 145188
FsEEL) - B EREBERTFHERIIN SEMERTERREIHAEERARE
FEREGFE O OMAEFRBELE2TIEEL(Q008F12A31H: BEA7EITE L) AR
EHER mMEEBESTET(2008F12A31H: BEREAT2BEE DI ZA —FUR
ERHyEREHAEXATCHERRERZ - R2009F6 A308 EEEEZIHBEHE R W
T:16%BTFRIE 27%B1E22F AEIH - 2% &E2=5F A 5| 8 & 55% 4 8 B5F 5 #2008
F12R31H :16%ABTF AN 8% A/1E2F A EH - 24%B2E5F X 5| B R 52% & i #B5
FHH) -

AeRAETZEREBECEANRESEREGNEABLHEE T MEBEERELALEAE
TEF MUEETEEAEERIEREER - R2009F6A308 SE2EABEXF
BE,/ (REES+FEE)AE14%(2008F 12 8318 : 7%) * B EAR T BRE - %2009 6 A30H -
KRG ARATEIEREEEREE VK EEHS B ¥6E3TEL(2008F 124318 :
BEIET/EBLR SEZFELAEEXFEE (REEL+F AR A13%(2008F
12A31H :5%) °

BEBTPERABRAFT 26



XERE

R2009F6A30B EBRERBEITRENEZHREHTAERTHE AR KEAEHE
BB E =%(2008%F12A831H : &) -

=g

EECERRERTEAETARTPRRNL -EB e HAeSEBEUXEBEELHUEEXELRE -
EERTRAMHNBRARAILRAECEZESNNUNEHMEE BARBAET REMHMIEE
REBAEHABR-

EBEHERE

KREBNEEESC S ERARERELFEFFTEETIRE - KR2009F6 308 -
BEWBEABEICEIT2EET(2008F12831H BB 18B7TF3aE&ET)  EERESZ
RERBRSARE-

EER

BTush B E2009F6 B30 L2 AEARN A DENKEBHARIMERAIZTS
FEHHANICETHIDDM 14 E 2 EERERTEDUCGFRNDD 2 sF RIE X -

EBMN2009F1A1BERZTUBEXFEIIKET ERARRREAFTFRKEHNEE D E20
EALEBEBARERZBES - AACR2008FL XA BSHWUARTANTE L E2009F K EA
FREAT AU BREBEEAZERAU AT REBAREEF A E(E R2009%F5
EUBRMAEARRERZELZ218EM -

ESETRFREZBEETH
REABRMETRADNEFZI0OT B BEFUIRARNERTETESFX S 2T AAZTAD -

WATIEL B ENE AAEEHORRAARHREEFOEEYHE xR
ST RIFTEE 2

27 ERTEREARAR



EREES

RAIERI96F AN Y ERZZE S URIAEREE U BEREF R RAIPITH &
BEESERAFSARITEE BEMHE209F6A30B EZ A NAARZZ ARERPH
XERE - SEREMELSRKESMESM BBEEECHMACSE T (EBEH
ERDE240R [ BUZEMEHNFRHABER]IEFR T REH E2009%F6 8308 1k 2/~ 1A
ARZABREBEZTHER TRHHESTZ2EHNRE -

BE HEIXBERD AT Z2RH

HE2009F6H30B 2 ABAARRN RAIEEBHEXSABR A EIE106,809,0004% i 17
Kt EMER 2 BKRE RS 1,471,925,6007T * 106,809,000 % [l B A% (0 & B+ 104,439,000
MEREIANEHE H#2370000R AR EFTH EHFHEROEEERSECHECELE
ABEORFE MROBEANZEAREEHRREIEENF KR BB IESEE A
ReaBRRERENGMEL BABORMND FBHOT:

BRE®

BE A% BERGOEE B B & RE#E

& & 7
20094 3 A 20,384,000 12.22 10.94 237,917,700
20094 4 B 43,035,000 14.60 11.88 571,345,500
20094 5 A 22,898,000 15.50 14.40 341,056,080
2009 6 B 20,492,000 15.96 15.16 321,606,320
48 58 106,809,000 1,471,925,600

B Euioh B 2200956 A30BHIE 2 AAAR A RETHAHNBEBAT WEERD B E5R
BERABZEMD-
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HEE

29

B E2009%F6 8308 I REB(EERBEKRINEIEETEF2ELMARE R E
BMAXSHARR (A
EH B REER QAN EHBELIB(TE(BEHFRBEBRINDEXVED 2 KK
HEBRDRERSTEBSCERRRBENO T :

MASEZSETEFXINGEETADARALRER

BRoRkEBRGEHFR)
REERE
Bt B TABAE
kL] EEH? A £ N B ROEER ay  ogn
FAPERR kEGT 3,903,670 2,705,807 442 2709711112 4130
ERAR (Hits5)
B E 2,152,202 2152200 0.3
THEMET 18,200,000 18200000 0.8
TRBEE 2,705,807 442 2705,807,44)  41.24
B2
BkBEE 124417 124417% 0,00
BEMEE 923 49,765 93,688 0.00
ZFERE 2,705,807 44 2,705,807 442 4124
W#4)
EX%R FhEEL 9,500 9,500 95
ARAHE W#e)
ERELE 9,500 9,500 %
(W #6)
ZREEE 9,500 9,500 %
(W#e)
REER ThEEL 2 2100
ERAE W)
FRBRE 2 2100
i)
ERARE 2 2100
W)
BEMERERLAF FAEETL 893,172,901 893,172,001 45.63
W28
EREEE 893,172,901 893,172,901 45.63
H#6)
ZRALE 893,172,901 893,172,001 45.63
Hs)
BAEEE 3,618,000 3618000 018
Hit9)
BEHEE 3,015,000 3015000 015
i it9)

* BKkBAELBAFERAFALZSTRDG -

w ERHZEFFELRAKEE AR EBEETRAES X

BERBFERRERAT



BR EaSh - 7R2009F 6 A30R RIKES R EKRIDERKETEHEFZEZM R
BEMRAREFETREARINBETIARTRBIAIER 2 BE T ELHA
RAEFERARFACHMEBEIE(ER EFRBERIDEXVE) Z &5 - 88K G
LREEETREAEEMERIKR -

EERREREMAL(HFE)

B E2009F6A30BE BRAGIEZTUINZALT REKESERPEEMIEICKET
EHEZETMAEE FERABROAAERO ZEZIRAAZHNO T

NTEERB BHEDZHE Yo *+
FTERR BT NMEXER QB ZT) 1,402,419,759 21.37
(ER®EA® L Timpani Investments Limited (47 32 1) 1,988,332,010 30.30
BRETHEN Faxson Investment Limited (4 52 1) 2,603,627,504 39.68
61T 10% BEKEMWERR A RAZT) 2,603,627,504 39.68
A IR R BEIIERR QR Z2) 2,608,426,934 39.76
Z ANT) Hopkins (Cayman) Limited (4 % 3) 2,705,807,442 41.24
Riddick (Cayman) Limited (4 £ 4) 2,705,807,442 41.24
Rimmer (Cayman) Limited (47 7£4) 2,705,807,442 41.24
EFEREBN Macrostar Investment Limited (47 72 17) 615,295,494 9.38
Z At Chelco Investment Limited (47 3£ 7) 615,295,494 9.38
Medley Investment Limited (47 % 7) 585,912,251 8.93
Commonwealth Bank of Australia (47 i%10) 461,079,885 7.03

o ERBZEHFEGRAEETRATAF

Br B AN - FR2009F 6 308 BIBKE S R M EKADNENRKRBETHEE2ZEM v E
AHEREMATERAZEBROREEBROPHEETARARALE -

B

1. Macrostar Investment Limited ([Macrostar]) ~ Medley Investment Limited ([Medley ) R T M B £ H R 2 7 (&
3 A D) E & ¥ A U $2,603,627,504 8% A% 13  Macrostar /& Chelco Investment Limited ([Chelcol) > 2 B B 2
]+ I Chelco Al & Faxson Investment Limited ([FIL1)Z 2 & KT B 2 &)  Medley & i #f | & Timpani Investments
Limited ([ Timpani D2 2 E M B QX & - MTimpani Al AALZ 2 EMB AR FALA A EBEKEHWESRE A T
(MEREMEDZZ2EMBARR -

2. EBEXKEERLAFNEEXKEDEXABEENERAD BTN 253.47% ° 7 Ik 5£2,608,426,934 A%

B > 2,603,627, 504 BB HE R A 1FMA 2RO MASRROEXRWHEZRE-—2BHE QT
BaEE-
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T 1t £2,705,807,442 F% B& 19 &1 © 2,608,426,934 8% B {0 18 B R K FE1 R B EE2PT Mt 2 B 40 0 97,380,508 B A%
B EREEEBRANISEENE S - Hopkins (Cayman) Limited ([Hopkins )17 — 2B A ErE((E L EFED
TEAAN BEBENEREARAPZELOBTEERREZETBEERMG -

I % 2,705,807,442 1% 18 17 % 25 2 F B 53 & & AU - Rimmer (Cayman) Limited (T Rimmer]) } Riddick (Cayman)
Limited ([Riddick )& B AMBELREE2IRA BEEUCAZEMRES REKEZRBERID
EXVE  ERGEERTEBEALEAZAEZEETZTRIEA BRAFACRBELSEROES -

b 2£2,705,807,442 0% 3% 5 B E M E1E B 4t 2 B D o F K E 18 + B 2= B Rimmer * Riddick &
Hopkins & 3 C % 1T 17 - REKE F R BB K FDFEXVED FhEB TR EEBLERO 2 EH-

HWEREBEREBRRAZ0BEHEARANZ2EMNBRAEB40BREEHEZZANER
F(EAS000)EREE -SMBIZMESHM BEFREEGEIDEXVE FAEBRL - FRE
AERFEZBEEBEREEEELERAR 2 Ea-

HEHEARERATD2ERABATNZIZENBRARNMEAIREAEENEZZENBLRAEETR)
EAEE -BRMEIZHEHD REEARBEEIEXVE FREEL FREXERFRASL
EREREREELERRAZES -

HEBERRERLOANIBEEMI] 2893172001 KB B MERBERKEBTROMBHLZ
45.63% @1 A 7 2 & & W B 2 FlHong Kong & China Gas (China) Limited (# % 850,202,901 B%) ~ Planwise
Properties Limited (J 75 40,470,000 B%) & Superfun Enterprises Limited (¥ 2,500,000 ) E s % 5 « S I 12
Bisshrit BE(EARBERINEXVE ZhERL TREFERFTRAAERARERFLALZ
P A o

REEBREARESZEAAES-

Commonwealth Bank of Australia ([Commonwealth Bank )% 18 7 ¥ & It 461,079,885 B i 7 - Ut S X 17 &
Commonwealth Bank > B 2 EMB A REAL -

BEBLETHEINDEBSIBOKEFES2B/AESR

BE(ETHREIDEBSIBOE RAEFTREXREEN2BEABERAT

ERB|EEPIFRTES
Z 5 £ 520097 A1 B EE B K BT BUR BT R R K F MRt SR -
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www.towngas.com

BRHERLE
BEARAPRBHFEZLERDA
BEBERFRNBRI83HE

& M L4618

REERE
TEREREEEBEI
BT - 2963 3189

BESRE : 2911 9005

B E M UE : invrelation@towngas.com

T EFEHRI

LRI 2963 3493
BEERE : 2516 7368

E# i ik ccd@towngas.com

REWE D

B FEIE 2963 3292

BERT : 2562 6682

EEH MU © compsec@towngas.com

PAHREEZ N ARIRARFRAGRG BB EE BHER AP HHREEZ L IRATTRE 5
AL R E -

WEENBRRFLEXNARR BN FERAR YR ZRE I B & F 8 A

REBDBECE EFRBENARRZA (BRI REXHE Mif BEEE FHRENEEER ST
X BB BB A E B K E compsec@towngas.com » B2 % o
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