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450 5th Street N.W
Washington D.C 20549

Ladies and Gentlemen

Re Caifrac Well Services Ltd
File No 82-34909

Exemption Pursuant to Rule 12g3-2b

3UPPL

Pursuant to the requirements of Rule 12g3-2b made under the Securities Exchange Act of 1934 as

amended please find enclosed herewith copies of the public disclosure documents of our client

Calfrac Well Services Ltd Calfrac identified in the attached Schedule

As required pursuant to Rule 12g3-2b the exemption number appears in the upper right-hand

corner of each unbound page

We ask that you kindly confirm receipt of these documents by stamping the enclosed duplicate of

this letter and returning to the undersigned in the enclosed self-addressed envelope We have

included coupon redeemable for the appropriate postage to facilitate your return of such duplicate

letter

Yours truly

BENNETT JONES LLP

Kahian Mills

KM/sg

Enclosures

cc Mark Paslawski General Counsel Calilac Well Services Ltd
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second quarter interim report for the

three months and six months ended June 30 2009
CALFRAC

WELL SEll VICES IWISWIEMIItI

Operathig end of period

Pumping horsepower 000s

Coiled tubing units
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OOOs except per share and unit data
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Fhianca
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presidents message

am pleased to present Calfracs operating and financial highlights for the three and six months ended June 30 2009 and

discuss our prospects for the remainder of the year luring the second quarter our Company

achieved record levels of fracturing and coiled tubing activity in Western Siberia with increased revenue and

improved margins

commenced fracturing operations in the Chicontepec region of Mexico

experienced strong levels of fracturing and cementing activity in the Fayettcville shale play in Arkansas

continued to improve its strong Environment Health and Safety EHS system through the introduction of several new

safety initiatives such as the Job Safety Analysis program

received an award for outstanding safety performance hy major oil and natural gas producer in southern Alberta

concluded thorough assessment of the workforce in order to assemble and retain the strongest possible teams

suspended primary cementing operations in western Canada and began redeploying ecluipment and personnel to the

United States and Mexico during the third quarter
and

completed cost reduction measures in Canada and the United States through workforce planning which resulted in

additional restructuring costs of $0.6 million in the second quarter and total reduction in Canadian and United States

personnel of approximately 30 percent with an estimated cost savings in excess of $2.0 million per month

RNANCAL HGHUGHTS

For the three months ended June 30 2009 the Company generated

revenue of $104.7 million an increase of 11 percent from the second quarter of 2008

operating income of $4.1 million versus an operating loss of $1.0 million in the comparable period in 2008 and

net loss of $14.8 million or $t.39 per share compared to $15.5 million or $0.41 per share in the same period in 2008

For the six months ended June 30 2009 the Companys results included

revenue of $285.1 million an increase of 19 percent from 2008

net loss of $9.2 million or $0.24 per share compared to $1.2 million or $0.03 per share in the same period in 2008

funds provided by operations of $22.8 million or $0.61 per
share versus $28.8 million or $0.77 per share in the same

quarter
of 2008 and

working capital of $111.9 million and $60.0 million of unutilized credit facilities at the end of the quarter

Overall Calfrac contnucs to benefit from its solid presence in several key North American unconventional resource plays

where drilling activil remains relatively strong and revenue per job is high as well as the positive momentum achieved in

its international markets



OPERATONAL HGHUGHTS

Canada

During the second quarter the Companys fracturing and coiled tubing activity in western Canada was concentrated in

the Horn River unconventional natural gas resource play located in northeast British Columbia The low natural gas price

environment plus normal spring break-up weather conditions significantly reduced shallow gas and coalbed methane

activity levels in central and southern Alberta In April Calfrac suspended its primary cementing operations in Canada

and commenced transferring equipment and personnel to other international operating regions The cost rationalization

measures instituted early in the second quarter helped to mitigate the financial impact of the market slowdown

United States

Fracturing and cementing activity levels in Arkansas remained strong during the second quarter however competitive

pricing pressures negatively impacted operating income on sequential quarterly basis The low price environment for

natural gas continued to significantly impact fracturing activity levels in the Rocky Mountain region In response to these

deteriorating market conditions the Company transferred personnel and equipment into Arkansas after having realigned

its cost structure duCng the first quarter

Russia

In Russia fracturing and coiled tubing activity levels reached record levels which resulted in strong financial performance

from this geographic segment The reported Canadian dollar financial results however were negatively impacted by

15 percent decline in the value of the Russian rouble from the second quarter of 2008 The five annual contracts signed

during the first quarter are expected to sustain the current high level of equipment utilization throughout the remainder of

the year

Mexico

The completion of greater number of larger and more technically demandingobs in the Burgos field and the commencement

of fracturing operations in the Chicontepec region during May where the Company began introducing new technology to

Pemex resulted in significant improvement in year-over-year financial performance in Mexico The Company expects this

positive momentum to continue throughout the year

Argentina

During the second quarter activity levels for the Companys cementing operations in Argentina reached record levels

resulting in improved financial performance from this geographic market The Company used conservative approach in

entering this new market during the second quarter of 2008 and continues to develop new market opportunities as the

Argentina business environment improves

Corporate

She Company continued to focus on improving its strong EHS systems by introducing several initiatives to enhance

safe work practices such as Job Safety Analysis This program is aligned with the EHS programs of some of our major

customers and mandates review of potential site hazards before any job is performed During the second quarter Calfrac

was recognized by major oil and natural gas producer for its long-standing superior safety performance



presidents message

alfracs People Strategy plac.es stiong emphasis on workforce planning as understanding current and future staffing

ieeds is essential to meeting customer expectations In the se ond juartez aifrac conducted thorough assessmcnt of its

workforce Its aim is is to assemble and retain the strongest possib teams as we managed through the cuireni economic

townturn Ihe resu was workforce reduction in Canada and the nited States of approximately 30 perccnt Since

this reduction our turnover tate has declined to ver low level and the quality of our service has continually improved

Additionally we recently launched new benefits plan for Canadian employees to provide more choice and nhanced

coverage for them and their families on cost neutral basis to the ompaiy

OUTLOOK AND BUSINESS PROSPECTS

Ihe global economic iecession has lowered the demand fot oil and natural gas which has led to significant decline in

drilling activity as wdl as inca eased price competition fin pressure pumping servlcrs in Canadu and the United Statta Noah

American natural
gas prices are anticipated to remain lou for the near team In response to these adverse market conditions

he Company thoroughly realigned its cost structure through sign Scant workforce reductions in Canada and the United

States wage and retlement contribution rollbacks as well as cuts to discretionary operating expenses The Company also

suspended primary cnientlng operations in the Canadian market during April and is currently redeploying good portion

of these assets into more active international marl ets these measures hase contributed to maintaining the Companys

strong financial founiation entering the third quarter Including 19 percent year over.year increase in working capital to

approximately $112 million

racturing and coiled tubing activity levels in Cai ida are highly uncc rain but are anticipated to improve as the year

urogresses To date in the third quarter of 2009 ac us
ity

levels in not this est Alberta northeast British Columbia and scutheast

Saskatchewan are increasing as certain oil aiid natuiai gas produceis Increase their focus on unconventional drilling in the

Montney loin River and Bakken resource plays Most recently the Company completed large scale operation fcr majot

oil and natural gas company in the Horn Rlvei rc.gion as the general contractor employing an array of multiple services In

record time with major cost savings to the customer ihese wells are typically drilled horizontally and require multiple

fractures and large pumping horsepower Each such well has many times the resenue Impact to Calfrac as compared to

conventional well completion methods

In the United States fractuiing and cementing activity in the Fayettevilie shale play of Arkansas Is expected to remain

relatively strong throi ghout the remainder of 2009 thanks to strong rates of return on these highly productive wells While the

Company has expericnced significant pricing pressure in this market Calfrac belieses that pricing has stabihzed Fracturing

activity In the Rocky Mountains region is expected to remain low until natural gas prices Increase significantly due to the

typically higher cost nature of the natural gas pools tilled In this region Consequently Calfrac reduced Its workforce In

Colorado and redeployed equipment and certain key personnel to our operations district In Beebe Arkansas Additional

cementing assets user transferred to this region with the demand increase for the Companys cementing technologies

As result of annual contracts signed with two of Russias largest oil and natural gas companies Calfrac expects that Its

fiacturang and coiled tubing equipment fleet will remain highly utilized throughout 2009 The higher equipment utilization

has resulted in Increaed operating efficiencies which are expected to maintain alfracs financial performance in this region

at strong levels of optraung income as percentage of revenue



In May the Company commenced fracturing operations in P0/a Rica Mexico servicing the Chicontepec oil and natural gas

eld for Pemex During the third quarter Calfrac commenced cementing operations by redeploying four cementing crews

including bulk transportation and mixing plant eqr ipment with related infrastructure from Canada into the Chicontepec

region thus diversifying its pressure pumping operations in Mexico lhis expansion is anticipated to lead to higher levels of

overall equipment tit lization and to improve this geographic segments fsnancial performance

Aigentina Calfrar plans to add third cementing unit during the third quai ter of 2009 to meet increasing customei

.lemand in this mai kct the Companys at in America management team will continue to evaluate opportunities to broaden

the scale of these operations and continue to support the growth in Mexico

Calfrac is pleased to announce that the Company recently entered into an agreement to purchase the fracturing assets of

U.S competitor Pr rc Lncrgy Services fui tutal pu lime
pi

ice of approximately 542.8 million This price reprcsents

clisount to net book aloe and replacement cost the assets include sppioximately 45000 of pumping horsepower high rate

blenders and related sand handling equipment lhe Company will also acquire certain land and iail spur associated with

these operations In addition to this acquisition Calfrac is also pleased to announce that its Board of Directors has approved

$26 million increa to the 2009 capital budget for reviscd total of $41 million Ihe total approsed capital budget for

2009 including $20 sillion ofcairyfoiward capital trom 2008 is now $61 million the combination of this asset acquisition

snd the increment to the capital budget will allow Calfrac to furthei expand its geographical footprint in the U.S pressure

ounsping market as ssell as supplement the Companys fracturing and coiled iubing equipment fleet for its giowing markets

within Canada Russia and Mexico In Canada Calf ac will augment its horsepower capabilities and expand its deep coiled

tubing equipment fleet as the Company continues ts gain largei presence servicing Canadas unconventional natural gas

-esource plays lime inc reasc iii the 2009 capital piogi am will also cus on turther expansion opportunities in both Russia

md Mexico Ihe capital allocated to Russia will target expanding our coiled tubing fleet while Mexican capital ss ill facilit ste

ihe comniencement cit cementing operations as well as increase Calfracs presence in the Mexican fracturing market these

idditional capital expenditures are expected to he funded from the Companys cash on hand funds pros ided by operations

and available credit ficilities

The Company is currently in negotiations with its lenders regarding its credit facilitics the Company expects to conclude

this process in the next few weeks

Overall short term demand br pressure pumping sers ices remains uncertain particularly in North America .alfrac

ong term outlook fo the pressure pumping industry howes ci remains strong Calfrac has extensively rationalized its cost

structure and improved its operating efficiencies Calfracs geographical diversification continues to benefit the Company

he Company belmevc that the insproving financial rformance of its international segments can be extended Ihe Company

confident that it ct is maintain its strong balance sheet and will strive to best execute its strategy through these difficult

nirket conditions Calfrac believes that the streng hs of its business model and its conservative approach to the current

eccsnomic challenges leavc it well positioned to capitalize on future ppoi tunities

On behalf of the Boa -d of Direc tors

/\

Douglas Ramsay

President Chief cutmve Officer

\ugust 1009



managements discussion and analysis

This Managements lIiscussion and Analysis MDA for Calfrac Well Services ltd Calfrac or the Company has been

prepared by management as of August 2009 and is review of the financial condition and results of operations of the

Company based on Canadian generally accepted accounting principles GAAP its focus is primarily comparison of the

financial performance for the three and six months ended june 30 2009 and 2008 and should be read in conjunction with the

audited consolidated financial statements for th9ear ended December 31 2008 Readers should also refer to the Forward-

Looking Statements legal advisory at the end of this MDA All financial amounts and measures presented are expressed

in Canadian dollars unless otherwise indicated The definitions of certain non-GAAP measures used have been included on

page

CALFRACS BUSNESS

Calfrac is an independent provider of specialized oilfield services in Canada the United States Russia Mexico and Argentina

including fracturing coiled tubing cementing and other well stimulation services

The Companys reportable business segments are as follows

The Canadian segment is focused on the provision of fracturing and coiled tubing services to diverse group of oil and

natural gas exploration and production companies operating in Alberta northeast British Columbia and southeast

Saskatchewan The Companys customer base in Canada ranges from large multi-national public companies to small

private companies Calfrac had combined hydraulic horsepower of approximately 128000 13 coiled tubing units and

12 cementing units in Canada at June 30 2009

The tJnited Statessegmentof the Companys business provides pressure pumping services from operating bases in Colorado

and central Arkansas In the United States the Company provides fracturing services to number of oil and natural gas

companies operating in the Piceance Basin of western Colorado and the Denver Julesburg Basin of northeast Colorado

and southeast Wyoming as well as fracturing and cementing operations in the Fayetteville shale play of Arkansas At

june 30 2009 the Company deployed approximately 145000 hydraulic horsepower and operated six cementing units

within the United States segment

The Companys Russian segment is focused on the provision of fracturing and coiled tubing services in Western Siberia

the Company operates under the terms of five annual contracts signed with two of Russias largest oil and natural gas

producers At june 30 2009 the Company operated five coiled tubing units and deployed approximately 23000 hydraulic

horsepower in Russia

The Latin America segment was created at the beginning of 2009 and provides pressure pumping services fom operating

bases in northern Mexico and central Argentina Ihe Company provides hydraulic fracturing services to Pemex Exploracion

Produccion in the Burgos field of northern Mexico and the Chicontepec field of central Mexico under the terms of

three-year contract which unless renewed will expire in October 2010 In Argentina the Company provides cementing

and acidizing services to local oil and natural gas companies In the Latin American segment the Company deployed

approximately 23000 hydraulic horsepower and two cementing units at June 30 2009

Carrac WeH er\SCOS



CONSOIJDATED HGHUGHTS

Three Months Ended June 30 Six Months Ended June 30

__________ ______ ______
2009 2008 2009 2008

$OQs except per share amounts Cs

idnaudited

Revenue 04 94657 11 115 240283 19

Operating income loss 05 1008 502 31479 28469

Net loss 147 15469 1200 670

Per ar ba 039 041 0.03 700

Per diluted 0.41 0.03 700

und provid by pc.rations 41 8780 21

re basic 77 21

Per hare-diluted 0.77 21

IDA 40 813 634 85 30234

ba ic 011 0.02 650 0.81

Per re dilut 011 0.02 650 0.80

Working pit nd of period 1864 94056 19

fotal as et nd of penod 646 85016 11

Long tim bt nd period 171 430 13 554 28

holder equit end of nod 380 64068

Refti to Non AAP Mi uii on ie liii ther inform 0100

009

In he econd rtei of 009 the ompany

in rca ed rcver ue 11 percent to $104.7 million oni N94 million in the second quarter of 2008

icported los of 14.8 million or $0.39 shar ompired to net loss of $15.5 million or $0.41 per share in the

comparabli 2008 period

ispencled primary ccrmn ing opel ations in an ida nd began deploying significant portion of this equipment into

tl Unit tate nd Latin Americ do ing third quarter

ompleted co reduction isui in nada and inc irr an additional $0.6 million of restructuring costs during the

second quarter of 009 and

orded fo cign ch nge loss of $0.5 million versus foreign exchange gain of $0.1 million in the comparable period

of 2008

Fm th six month mded lone 30 200 the iinpany

inc eased icy no by 19 percent to $285.1 million froi 40 million in th compa ative pe md in 2008

port
los of $9 million or $0.74 per share oi ip ed to net lo of $1.2 million oi $0.03 or share in tI

coi ip ir iblc 7008 tm

inc cii ied apital xpei dit .7 million imai ily to bolster the Company ft to in equipment fleet

ombin Calf ac Mexico and Ar entin op alions under an experienced man igement am to for new Latin

Am rica divi ion

rnitr ted ost reduction measures in nad mid th Unit tatc throu6h workfo cc planning hich resulted in

rest ucturin cost of 81.o million dunn th first six months of 2009 md 30 nt eductior in onr el and

inciirred foreign exchange loss of $2.1 million versus foreign exchange gain of $1.5 million in the comparable period of 2008



illiii
NONGAAP MEASURES

Certain supplementary measures in this MDA do not have any standardized meaning as prescribed under Canadian GAAP

and therefore are considered non-GAAP measures These measures have been described and presented in order to provide

shareholders and potential investors with additional information regarding the Companys financial results liquidity and

ability to generate funds to finance its operations
These measures may not be comparable to similar measures presented by

other entities These measures are further explained as follows

Operating income 1ors is defined as net income loss plus depreciation interest equity share of net income from long-term

investments foreign exchange gains or losses gains or losses on disposal of capital assets income taxes and non-controlling

interest Management believes that operating income is useful supplemental measure as it provides an indication of the

financial results generated by Calfracs business segments prior to consideration of how these segments are financed or how

they are taxed Operating income was calculated as follows

Three Months Ended June 30

2009 2008

14770 15469

Six Months Ended June 30

2009
______

2008

9242 1200

Funds provided by operations is defined as cash provided by operating activities before the net change in non-cash operating

assets and liabilities Funds provided by operations is measure that provides shareholders and potential investors with

additional information regarding the Companys liquidity and its ability to generate funds to finance its operations

Management utilizes these measures to assess the Companys ability to finance operating activities and capital expenditures

Funds provided by operations was calculated as follows

000s

unauditedl

Cash provided by operating activities 23026 7375 37011 28953

Add back deduct

Net change in non-cash operating

assets and liabilihes 173

providedb oparatiom 128 22 841 28 780

000

on uditod

Net

Add back du

pr ciation 187 285 409

nt net 00 2687 7188 381

Equity of com from

long rm nyc nts 12

Foreign xch ng ins 84 09 09

Gain on di 05 ofc pital 111 01 134

In om tax 277 144 052

Non controllin nt 41 39 80 94

Sn in om 10 4052 1008 479 8469

Three Months Ended June 30

2009 2008

Six Months Ended June 30

2009 2008



BIIDA is defined as net income loss before interest taxes depieciation amorti/ation and non controlling intercst

EBITDA is pi esented because it is frequently used by sec uril ies analysts and others for evaluating companies and their ability

to sers ice debt FBIllA was calculated as lollows

ft ree Months Ended June 30 Sx Months Ended June 30

2009 2006
______

2009 2008

000s

finaudited

Net loss 14770 15469 9242 1200

Add back deduct

Deprociahon 15187 12 285 30115 24095

Interest net 3500 268/ 7188 5381

Income taxes 382 27/ 2144 052

Noncontrollingnterest
41 39 80 94

4340 813 30285 30234

FINANCIAL OVERVIEW THREE MONTHS ENDED JUNE 30 2009 VERSUS 2008

Canada

Three Months Ended June 30 2009 2008 Change

000s except operatio af /nformatop

unaudited

Revenue 26529 32231 18

xpenses

Operating 25632 38744 34

SelIir General and Administradve SGA 2217 2299

27849 41043 32

Operating ncorne 1320 8812 85

Operating ncome 5O% 23% 82

ractunng revenue per lob 153680 6092 153

Number of fracturing lobs
143 444 68

11
Refer to so GA Ms asw es on pa

GriM sstorrnauoss

Revenue

Revenue from Calfracs Canadian operations during the second quarter of 2009 decreased by 18 percent to $26 million

from $32.2 million in the comparable three month pc nod of 2008 Canadian fr cturing revenue for the quarter totalled

$2 million decrcase of 19 peiceit from the $27.0 million generated in the corresponding cluarter of 2008 the Compan

completed 143 Canadian fracturing jobs for average ievenue of $1a368O per job iii the second quartel of 2009 compared to

144 jobs for average venue of $60 92 per job in comparable period of 2008 Ihe higher avcragc revenue pcr job was

primarily due to an increase in the proportion
of laigei jobs completed in the Horn River uncoiiventional resource plays

ocated in northeast Iritish Columbia combined with fesser lower revenue fracturing obs being completed in the sliallo

gis market of southern Alberta



Revenue from the Cc mpanys coiled tubing operations in western Canada increased by $04 million from the comparable

period in 2008 to $3 million in the second quai ter of 2009 During this period Calfrac completed 147 jobs for average

ievenu of $2a661 per job compared to 275 jobs for average revenue of $12874 per job the comparable quarter ol 2008

Use increase in the average tevenue per job was due primarily to an increase in ac tivit in the deeper reservoirs of western

Canada which gener ites fewer but higher-revenue obs as well as to reduction in coiled tubing activity in the shallow

gas producing regions of southern Albei ta which normally generite high number of lower-rc venue jobs

Calfiac Canadian cementing opetations during thc second quarter of 7009 iealized revenue of $0 million dcc rease of

percent from the %.8 million recorded in the coi cspondnig quaiter of 2008 For the three months ended June 30 2009

the Company completed 38 jobs for average revenue of 82056 per job compared to 166 jobs for average revenue of $11062

per job in the compai ative period of 2008 he inc rease in avei age res enue per job was due primarily to higher proportion

of jobs being completed in the deeper basins of western Canada offset sI ghtly by competitive pricing pressures the steep

decline in the numbc of jobs completed was due sinl to the Company suspending its primary cementing opei ations in

Canada during April 2009

Operating Expenses

Opeiating expenses in Canada decreased by 34 percent to 8256 million during the second quarter of 2009 from

$38 million in the me period of 2008 Use decrease in Canadian opelating expenses was mainly due to higher than normal

equipment repair tiansportation and personnel expc nses duiing the second quarter of 2008 offset partially by restructuring

costs of $0.6 million 2009

SGA Expenses

SGA expenses
for Caltracs Canadian operations were $2.2 million clurig the second quarter cif 2009 versus $2.3 million

in the corresponding period of 2008

United States

Three Months Ended June 30 _______
2009 2008 Chan9e

000s except operational informatiop %j

unauditedl

Revenue 42954

Fxpenses

Operating 41792 29810 40

SGA 1595 1688

43387 31498 38

Operating income loss 433 10269 104

Operating income los %j t0% 246% 104

ractunng revenue pci job 78911 56820 39

Number of fracturing jobs
497 693 28

Cdn$/US$ average exchange rate 670 0080 16

Sc Ic do Non GAAS lvi SS 510 in ii nfoii

soot Bank ci anaci



Revenue

Revenue from Calfrcs United States operations increased during the second quarter of 2009 to $43.0 million from

941.8 million in the mparable quarter of 2008 In the second quarter of 2u09 the Company mpleted 19 ft acre ring jobs

in the United States fbr average revenue of 978911 per job compared to 693 jobs for average revenue of $36820 pet job in the

seond quarter of 2008 the increases in United States revenue and revenue per job eie due primarily to higher fraturing

activity levels and lar3ei job sixes in Arkansas combined with the appreciation in the value of the United States dollar offset

partially by lowei frai turing actis
ity

levels in Colorado and oinpetitise prk lug pressures

uring the second quarter of 2009 revenue from slfracs cementing operations in the United States was 3.7 million an

increase of oh percei from the cot responding quaiter of 2008 for the three months ended June 30 2009 the Company

completed 207 jobs for average revenue of 918046 tier job compared to 187 jobs for average revenue of $12783 per job in

the comparatise period of 2008 the increase ni average revenue pci job was due piimarily to the completion of higher

proportion of long string cementing jobs in Arkansas and the appreciation of the .S dollar

Operating Expenses

Operatnig expenses in the United States crc $41 million for the second quai ter of 2009 an inc rease of 40 percent from

the comparative period in 2008 primarily due to the impact of the higher value of the United States dollar nicreascd usage

of proppant esulting fiom the completion of larger fracturing jobs higher equipment repair expenses as well as higher

operating costs related to the increased scale arid activity lesels of tlse Companys cementing operations in Arkansas

SGA Expenses

SGA expenses in the United States during the second quarter of 2009 decrcased by percent from the comparable

period in 2008 to 81.6 million primarily due to lowe personnel costs offset partially b1 the appreciation in the aloe of the

United States dollam

Russia

fhree Months Ended June 30 2009 2008 Change

flOOs except operational information

unaudited

1evenue 19193 15057 2/

xpenses

Operating 11719 11009

SGA 881 1019

12600 12028

Operahng income 6593 3029 18

Operating income 344% 20.1% 71

Fractunng revenue pe lob 76419 135997 44

Number of fracturing jobs
157 59 166

Cdn$/Roubte average exchange rate 00363 0.427 15

IraC ro fl CA aw ige
Io t8 ornai on

Soul nt



Revenue

During the second quarter of 2009 the Companys revenue from Russian operations increased by 27 percent to $192 million

from $15.1 million in the corresponding three-month period of 2008 Fracturing revenue in the second quarter of 2009

was $12.0 million versus $8.0 million in the corresponding quarter of 2008 In the second quarter
of 2009 the Company

completed 157 Russian fracturing jobs for average revenue of $76419 per job compared to 59 jobs for average revenue of

$135997 per job in the comparable period of 2008

Revenue from the Companys coiled tubing operations in Western Siberia during the second quarter of 2009 increased

slightly to $72 million from $70 million in the comparable period of 2008 During this period Calirac completed 156 jobs

for average revenue of $46124 per job compared to 119 jobs for average revenue of $59102 per job in the comparable quarter

of 200$

In Russia fracturing and coiled tubing revenue per job for the three months ended June 30 2009 decreased from the

comparable period in 2008 mainly due to smaller job sizes lower annual contract pricing and the depreciation of the

Russian rouble by 15 percent versus the Canadian dollar Total revenue during the second quarter of 2009 was higher than

the comparative three-month period in 2008 primarily due to the impact of the above-noted items being offset by higher

fracturing and coiled tubing activity levels

Operating Expenses

Operating expenses in Russia in the second quarter of 2009 were $1 77 millioncompared to $110 million in the corresponding

period of 2008 The increase in operating expenses was primarily due to higher personnel costs offset partially by the

depreciation in the Russian rouble against the Canadian dollar

SGA Expanses

SGA expenses in Russia were $0.9 million for the three-month period ended June 30 2009 versus $1.0 million in the same

quarter of 2008 The decrease was primarily due to the depreciation of the Russian rouble
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Latin America

Three Months Ended June 30 2009 2008 Chpflge

00 Os except operational information $j

iunauditedl

Revenue

Expenses

Operating

SGA

5602 187

Operating income

Operating income

Cdn$/Mexico peso average exchange rate

Argentinapesoaveraqeexchanerate2

Refer to Non AAp Measures on page
for further niormation

Source Bank of Canada

16051

12257
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Revenue

Caifracs Latin America operations generated total revenue of $16.1 million during the second quarter of 2009 versus

$5.6 million in the comparable three-month period in 2008 For the three months ended June 30 2009 and 2008 revenue

generated through subcontractors was $3.0 million and $2.0 million respectively The increase in revenue was primarily

due to higher fracturing activity and the completion of larger jobs in Mexico as well as higher cementing activity levels

in Argentina

Operating Expenses

Operating expenses in Latin America for the three months ended June 30 2009 doubled from the comparative period in

2008 to $12.3 million This increase was due primarily to higher fracturing activity and higher product costs related to the

completion of larger Iracturing jobs in Mexico combined with incremental expenses related to the Companys operations in

Argentina
which began during the second quarter of 2008

SGA Expenses

SGA expenses in Latin America increased by $0.4 million from the comparable quarter of 2008 to $0.6 million in the

second quarter of 2009 primarily due to the Companys expanded scale of operations in Mexico and Argentina

Corporate

Three Months Enderi June 30 ____
000s

4anaudited

Expenses

Operating
630 557 13

SGA _____ 33074187 J2
3937 4744 17oss937 744 17

Refer to NonGAj\ Measures on page for uriiser information

Operating Expenses

Operating expenses primarily relate to manufacturing and Rl personnel located in the Corporate headquarters who

directly support the Companys global field operations The 13 percent increase in Corporate operating expenses from the

second quarter of 2008 is mainly due to an increase in the number of personnel directly supporting the Companys broader

scale of operations

SGA Expenses

For the three months ended June 30 2009 Corporate SGA expenses decreased by 21 percent from the comparable 2108

period to $3.3 million mainly due to lower stock-based compensation expenses

nterest and Depreciation Expenses

the Companys net interest expense of $3.5 million for the second quarter of 2019 represented an increase of $0.8 million

from $2.7 million in the comparable period of 2008 This increase was primarily due to higher reported interest expense

related to the Companys unsecured senior notes resulting from the appreciation in the value of the United States dollar and

additional interest expense related to the $30.0 million drawdown on the Companys credit facilities
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or the three months ended June 10 2009 depreciation expense increased by 24 percent to $la million from

$12.3 million in the coi responding quarter
of 2008 mainly as result of the Companys larger fleet of equipment operating

North America an the appreciation in the value of the United States Itar

Foregn Exchange Losses Gains

lire Company incurr foreign exchange loss of St million during the second quarter of 2009 versus foreign exchange

1am
of 50.1 million in the comparative three month period of 2008 Ecu ign exchange gains and losses arise primarily from

the translation of lb acs international opei ations in Russia Mexico and Argentina using the temporal method On

quai ter ovei quartei basis the change in foreign cxc hange losses gains as rnainl due to the impact of the appi eciation of

he Canadian dollar on nited States dollar denominat assets held in the Companys Russian segment during the second

qciarte of 2009

ncome Tax Expenses

Ihe Company recorded income tax expense
of $0.1 million during the second quarter of 2009 compaied to an income

ax recovery of $0.3 million in the comparable period of 2008 the effective income tax rate for the three months ended

June 30 2009 was negative percent compared to an effectis tax rate of percent in the same quarter of 2008 Ihe

increase in total inc ome tax espense ssas prim rn clue to higher profitability in Rcissia Mexico and Argentina offset

oartially by lower profitability in the United States the low effective income tax rate for thc second cfuarter of both 2009

md 2008 is reflect on of signific ant losses incuri cl Canada for tax pcirposes where income taxes ai ecovei ed at

significantly lower effectis tax rate due to tax attributes froni the amalgimation in 200 with Deniscin Energy inc

Summary of Quartery Resuts

Sept 30 Dec 31 Mar 31 Jc ne 30 Sept 30 Dec 31 Mar 31 June 30

Three Months Ended 2007 2007 2008 2008 2008 2008 2009 2009

000s except per share and unit data

unauditedl

Financial

Revenue 129585 114450 145627 94657 151650 172430 180388 104727

dperating scone loss 34021 1982 29477 1008 27812 25658 27 427 4052

Net income loss 16441 3653 14269 15469 11203 7861 5528 14770

Pershare-basic 0.45 0.10 0.38 0.41 0.30 0.21 0.15 0.39

Per share diluted 0.45 0.10 0.38 041 0.30 0.21 015 0.39

r-unds provided by oparations 28398 19582 28.790 27128 24838 22 713 128

Per share basic 0.78 0.53 0.72 66 0.60

Per share diluted 0.78 53 77 0.72 66 0.60

BITDA 34107 18790 3104/ 813 26983 26740 25945 4340

Per share basic 0.94 51 0.83 02 0.71 0.71 0.69 011

Per share diluted 093 051 83 0.02 0.71 0.71 069 0.11

Capital expenditures 11345 12101 14820 19341 18414 32233 15857 9862

Working capital end of period 99696 92156 111.989 94056 18400 1005/b 129532 111864

Shareholders equity end of period 336858 350915 377056 364068 38890 393476 402 337 380515

Operating end of per od

urnping horsepower 000s N/A N/A 23 255 287 287 303 319

Coiled tubing units 17 18 18 18 18 18 18 18

17 17 18 18 20 20

to Non bA Si 01S On NI tori itornlat 10 Ava
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HNANCAL OVERVEW SX MONTHS ENDED JUNE 30 2009 VERSUS 2008

Canada

Six Months Ended June 30 ______________ 2009 2008 ______

PODs except operational information

unaudited

Revenue 111604 115316

Expenses

Operating 98649 98916

SGA _____ ____________________ 4938 4609

_______ _________________ ______________ 193587 103525

Operating income 8017 11 791 32
Operating income 72% 10.2% 29

Fracturing revenue per job 93764 55011 70

Number of

Refer to NouS-AAP Measures us page fur turiher atormatiun

Revenue

Revenue from Calfracs Canadian operations during the first six months of 2009 decreased by percent to $111.6 million

from $115.3 million in the comparable six-month period of 2008 Canadian fracturing revenue for the period totalled

$94.5 million consistent with the corresponding period of 2008 The Company completed 1008 Canadian fracturing jobs for

average revenue of $93764 per job in the first six months of 2009 compared to 1717 jobs for average revenue of $55011 per

job in the comparable period of 2008 The higher average revenue per job was primarily due to an increase in the proportion

of larger jobs completed in the unconventional resource plays located in northwest Alberta and northeast British Columbia

combined with fewer lower-revenue fracturing jobs being completed in the shallow gas market of southern Alberta

Revenue from the Companys coiled tubing operations in western Canada increased by $2.0 million from the comparable

period in 2008 to $13.5 million in the first six months of 2009 During this period Calfrac completed 692 jobs for average

revenue of $19519 per job compared to 1311 jobs for average revenue of $8769 per job in the comparable period of

2008 The increase in the average revenue per job was due primarily to an increase in activity in the deeper reservoirs of

western Canada including the Horn River play which generates fewer but higher-revenue jobs as well as reduction in

coiled tubing activity in the shallow gas-producing regions of southern Alberta which normally generate high number of

lower-revenue jobs

Calfracs Canadian cementing operations during the first six months of 2009 realized revenue of $3.6 million 62 percent

decrease 1mm the $9.4 million recorded in the corresponding period of 2008 For the six months ended june 30 2009

the Company completed 305 jobs for average revenue of $11745 per job compared to 1152 jobs for
average revenue of

$8129 per job in the comparative period of 2008 Ihe increase in average revenue per job was due primarily to higher

proportion of jobs being completed in the deeper basins of western Canada ofiset slightly by competitive pricing pressures

The steep decline in the number of jobs was due mainly to the Company suspending its primary cementing operations in

Canada during April 2009 and reduction in the number of wells drilled in western Canada during the first quarter of 2009

as compared to the same period of 2008
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Operating Expenses

Opeiating expenses in anada were $98.6 million du in the first sis months of 2009 versus $98.9 million in the sam period

of 2008 the very slight decrease in Canadian operati ig expenses was mainly due to lower fuel expenses offset by an increase

in equipment repair expenses
and $1 million of ics ructur ing costs

SGA Expenses

SCA expenses for alfrac Canadian opei ations crc $4.9 million during the first six months of 2009 an increase of

percent from the corresponding period of 2008 drn primarily to highei personnel costs

United States

SixMonthsEndeddune30 2009 2008 Chae

000s except operational information
$j

unaudited

Revenue 111496 82642

Operating
90955 5/236 59

SGA 3734 3774 J1
94689 61010 55

Operating income loss
16807 21 632 22

Operating income loss
151 26 2%

ractunng revenue pci job 935/5 61932 51

Number of fractunng jobs
1090 1280 15

US$ avera eext2han crate 12059 10061 20

itek lo Non St sk 3SU On pare or rn ito nIr n- nOr

Sourr tinnk oi ida

Revenue

Res enue from Calfrar United States opci ations increased significantly during the first six months of 2009 to $111 million

rorn $82.6 million in the comparable quarter of 2008 In the first six months of 2009 the Company completed 1090 fracturing

ohs in the United St ates for average revenue of $93 57a per job compare Ito 1280 jobs for avem age revenue of $61932 pci

ob in the first six months of 2008 the increases in United States rerenue and resenue per job were due primarily to higher

Ii actui ing aetis ity in Arkansas combined with the app cc iatmon in the value of the United States clollir offset partially by

osser frac turing aetivitl in Colorado

Revenue from the ompanys United States eementnig opei ations increased by $6.1 million from the omparable period in

2008 to $9 million in the first six months of 7009 During this period alfrac completed 166 jobs for average revenue of

$20385 per job compared to 265 jobs for average res ernie of $12716 per job in thc comparable period of 2008 7he increase

ii the average revenue per job wss due primarily to an increase in the completion of larger cementing jobs and the impact

the appreciation in the US dollar

Operating Expenses

Operating expenses in the United States were 591 million for the first six months of 2009 an increase of 59 pen tnt from

the comparative periacl in 2008 primarily due to igher revenue base toe impact of the appreciation of the United Stites

dollai versus the Canadian dollar increased usage of propPant resultuig from the completion of lam ger frac turing jobs higher

equipnsent repair expenses clue to the same arise as well as higher opci ating osts elated to the increased scale and activity

lesels fiom the Companys cementing operations in Arl ansas



SGA Expenses

SGA expenses in the United Statc clur ing the first six months of 2009 decreased by percent fror the comparable

period in 0$ to $3.7 million primarily due to lower compensation expenses ollset partially b1 the appreciation of the

United Staes collar

Russia

Six_Months Ended June 30 _____ 2009 2008 Chage
OOOs exceot operational information

unaudited

Revenue 34158 29934 14

Expenses

Operatinl 22629 2346
SGA ______________ 1760 1719

___ 2489 05195

Operatiig neone 9769 4739 106

Operating nc.ome 286% 15.8% 81

Fracturing evenue per job 75863 138735 45
Number of fracturing jobs 291 121 140

13

Ii Ai\ Measures in further sfw rnai en

Sourse lank of inads

Revenue

During the st six months of 2009 the Companys revenue from Russian ope ations increased by 14 percent to

$34.2 million from $299 million ni the corresponding six month period of 2008 raeturrng res enue in the first six months

of 2009 was $72 million versus $16.8 million in the corresponding period of 2008 in the first six mc nths of 2009 the

Conipanr cmpleted 291 Russian fracturing jobs for average revenue of $71863 per job compared to 121 ohs for average

resenue of $131 35 per job in the comparable period of 2008

Resenue from the Companys coiled tubing operations iii Western Siberia during the first six months of 2009 decieased

to $12.1 illic from $13.1 million in the comparable period of 2008 During this period Calfrac completed 265 jobs

for average rev mue of $45 392 per job compared to 207 jobs fcr
average revenue of $63 l3 per job in the comparable period

of 2008

In Russia fracturing and coiled tubing revcnue per job for the six mcinths ended June 30 2009 decreased from the comparable

period in 2008 mainly clue tc smaller job sUes lower annual contract pricing and the dep eeiatron of the Russian rouble by

13 perce versus the Canadian dollar Total evenue dur ing the first six months of 2009 was higher than it the comparative

six month period in 2008 primarily clue to the impact of the aboveutotecl items being oflset by higher frac turing arid coiled

tubing ac tivitv

Operating Expenses

Operating xp nses in Russia in the first six months of2009 were $22.6 millicin cimpared tc $2 35 million ri he corresponding

period of 2008 INc decrease in operatrng expenses was primarily due to the depreciation in the Russian xuhle agarnst the

Canadian doll offset partially by highei frac turing arid coiled tubing activity

fT
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SGA Expenses

SGA expenses in Russia were $1.8 million for the sixmonth period ended June 30 2009 versus $1.7 million in the same

period of 2008 The slight increase in SGA expenses was primarily due to higher occupancy costs offset partially by the

depreciation of the Russian rouble

tn

Months nd June 009 008 Oh

000s exc pt op ration ml rrn Son

ijnaudmted

Rvnu 12391 125

xp

Operating
405 59

GA 06 342 212

13747

460 136 03

33% 109% 280

0087 0049
0.3167

Operating income

Operating income

Cdn$/Mexico peso average exchange rate

Refer to Non-GAAP Measures on pageS for further rfornratiou

5ouree Ba rh oi Canada

Revenue

Calfracs Latin America operations generated total revenue of $27.9 million during the first six months of 2009 versus

$12.4 million in the comparable sixmonth period in 2008 For the six months ended June 30 2009 and 2008 revenue

generated through subcontractors was $6.1 million and $5.1 million respectively increase in revenue was primarily due

to higher fracturing activity and larger job sizes in Mexico combined with higher cementing activity in Argentina as these

operations commenced during the second quarter of 2008

Operating Expenses

Operating expenses in Latin America for the six months ended June 30 2009 increased from the comparative period in

2008 by 59 percemt to $21.3 million This increase was due primarily to higher revenue base plus increased product costs

in Mexico related to the completion of larger fracturing jobs combined with incremental expenses related to the Companys

operatIons in Argentmna which began during the second quarter of 2008

SGA Expenses

SGA expenses in L.atin America increased by $0.7 million from the comparable period of 2008 to $1.1 million in the first

six months of 2009 primarily due to the Companys expanded scale of operations in Mexico and Argentina



Corporate

Six Months Ended Ju ie 30 2009 2008 Change

OOOsj

unaudited

xpenses

Operating 1410 1087 30

SGA 7164 7250

8574 8337

atn loss 8574 833

RK ci 11
Oii GA \P ure in pa SKI lucille iifornaton

Operating Expenses

operating expenses primarily relate io manufsc turing and RD pci
mel loLated in the Corporate l1eadquat rs whe

directly support the oinpan global field operations
lhe 30 percent increase in Corporate operating expenses om the

first six months of 2008 is mainly due to an increase in the number of personnel directly supporting the ompanys broader

scale of operations

SGA Expenses

For the six months ended June 30 2009 Corpoiate SGA expenses
decreasc by nt to $.2 million mainly due to

lower stock-b ised co npensation expenses

Interest and Deprecation Expenses

Ihe Companys net iterest expense of $7 million for the first six months of 2009 repiesented an increase of 81 million

fom $5.4 million in the comparable period of 200$ This inc rease was primarily due to higher reported interest expense

related to the Companys unsecured senior notes resulting from the appreciation in the value of the United Statc dollar

and additional inteic st expense related to the $30 million drawdown on the ompanys operating and evolvi sg term

credit facilities

For the six months ended June 30 2009 depreciation expense increased by 25 percent to 830.1 million fiom $24.1 pillion in

the cm responding pc nod of 200$ mainly as result of the Companys larger fleet of equipmen operating in North America

and the appreciation iii the value of the United States dollar

Foreign Exchange Losses Gains

flse Company incuried foreign exchange loss of $2.1 irullion during the first six months of 2009 versus fomeign exchange

gain of $1.5 million in the comparative six-month period of 200$ Foreign exchange gains and losses arise pnimarils from the

tianslation of Calfras international opciations in ussia Mexico and rgentina using the temporal method lire change

from foreign excha sge gain to loss was mainly due to the depreciation of the Russian rouble against the Canadian dollar

in the first quarter of 2009 as well as the impact of fluctuations in the exchange rate between the Canadian and United States

dollar during the firet half of 2009 and its effect on assets and liabilities held by the Company which are denominated in

nited States dollars



hicome Tax Expenses

the Compan recorded income tax expense of $2 million during the fiist six monthS of 2009 and 2008 respectis ely Ihe

effectise income tax late for the six months ended June 30 2009 was negative 31 percent compared to an effective tax rate of

271 percent in the same pci iod of 2008 he change the effective incomc tax rate for the first six months of 2009 compared

the first half of 2018 is due to the change in the mix of taxable earnings and losses incurred in the countries in which the

Company operates and the differing rates of income tax attributable to those earnings and losses

Lqudity and Cap ta Resources
Three Months nded June 30 Six Months Ended June 30

_____ 2009 2008 2009 2008

OOOs

Jinauditedl

Cash provided by used in

Operating activities 23026 1730 37011 28953

Financing activities 1887 518 13113 6775

Investing activities 10694 12869 32986 33886

Effect of exchange rate changes on

cash and cash equivalents J588 130 ______506 1570

Increase in cash and cash equivalents 4857 5894 13632 3412

Operating Activities

Ihe Companys casl flow ions operating activities foi the six months ended June 30 2009 was $37.0 million versus

$29.0 million in the comparable period in 2008 primarily due to $1 .0 million net change in non cash working capital

ofiset partially by $a.9 million eduction in funds nrovidecl by operations refer to NonGAAP Measures on page
As

June 30 2009 Calf rae had working capital of $111 million an increase of $17.8 million from June 30 2008 The increase

working capital was primaril due to an increase in ins entory comb ned with lower accounts payable Use Company

eviewed its quarter end accounts receivable balance in detail and determined that provision for doubttul accounts

receivable totalling $t million was adequate the aority of this provision relat to customer that filed for Chapter 11

estructui ing under Jnited States bankruptcy law

Financing Activities

\Jet cash provided b3 financing activities for the firs six months of 2009 was $13.1 million compared to $6.8 mill on in the

comparable period of 2008 as the Company diew $20.0 million on its revolving term credit facility and repaid $5 million

on its operating line of credit during the first quartei of 7009 In addition Calfrac received proceeds of $8.7 million from the

sssuaisc of ommon shares during the first six month of 2008 and no such amounts in the same period of 2009

In lebruary 2007 Ifrac completed privatc placement of senior unsecured notes for an aggregate principal amount of

JS$1 35.0 million Ihese notes are clue on February 15 2015 and hear interest it perceit per annuns

Ihc Company has additional credit tacihities 01 $90.0 million with syndicate of nadian chartei ed oanks the op rating

inc of credit is $25.0 million with advances bearing interest at eithc the bsiiks prime rate plus 0.7 percent United States

base rate plus 73 percent IIBOR plus 22j peiccnt or bankers acceptances plus 25 percent the rcsolving tern loan is



$6j.0 million and bears Interest at either the banks prime raw plus 1.0 percent nited Statu base rate plus 1.0 percent

thOR plus 2.5 pace it or bankers acceptances plus25 percent As of June 302009 the Company had drawn $10.0 million

on its operating line of credit and $20.0 millionon its revolving term loan with further $60 million in immediately available

nedit should these funds be required

At June 30 2009 the Company had cash and cash equivalents of $10.1 million portion
of these funds was invested

in short term investments whkh consisted primarily of an oser iight money market fund and is not exposi to any

liquidity issues

the Company pays semiannual dividends to shireholders of $0.05 per common share at the discretion of the Board of

Directors which quality as eligible dividends as dfined by the inada Ret enue Agency lhese dividends are funded by

funds piovided op rations and totalled slS million in each uf the first six months of 2009 and 2008

MsUflgAcWn
lor the first six moi ths of 2009 alfraA net cash used for investing activities was $33.0 million down slightly from

$33.9 million for the same period of 2008 CapItal expenditures were $25.7 million in the first six months of 2009

compared to $34.2 ii illion in the same perIod of 2008 Capital exi enditures in 2009 were primarily related to Increasing

the pumping capacit of the Companysfracturing equipment fleet throughout North America

On Januar 11.2008 the Company acquired the iei iaining
70 percent of the common shares of ChemErgy Ltd that it did

not pies iously own for aggregate consideration at approximately %6k million The purchase pike was satisfied through

the payment to the vendors of approximately $4.8 million in cash the transfer of real property at value of approximately

S0.5 million and the issuance of 71 .581 common shares of the Company with value of approximately $1.3 million

On January 2008 the Company acquired all the shares of 1368303 Alberta ltd from Canadian competitor
for cash

and share consideration totalling approximately $2.1 million lire Company issued Th519 common shares with value

of approximately $1.3 million in conjunction with he acquisition In addition to approximately $1.4 million of cash All

of the consideration paid was assigned to capital assets as the acquired company had no assets or liabilities othei than

fractuiing equipmen

Additionally net cas used for Investing activities was Impacted by the set change In noncash working spital from the

urchase of capItal sets

Ihe effect of changes in loreigii exchange rates on tie Companys cash and cash equisalents during the first iix months of

2009 was loss of $35 million versus pin of $1.6 million during the same period of 2008 Ihese gains relate to cash and

cash equivalents held by the Company in foreign currency

With its strong workmg capital position credIt facilities and anticipated funds pros ided by operations
the Company expects

hare adequate rewurces to fund its financirl obliations and planned capital expenditures for 2009 and beyond
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Proposed Acquisition

Subsequent to June 30 2009 the Compa iy
entered into an agreement to purchase the fracturing assets of competitor

for approxima ely $42 million The purchase price is payable in cash less the Canadian dollar equivalcnt of an assumed

debt of S$3.2 million In addition the Company will accluire approximately $3.5 million of the sellers paits and materials

ins entory Che transaction is expec ted to close on oi about August 14 2009 Ihis accluisition is expec ted tc he funded from

the Comp nys cash on hand and available credit lacilities Ihese fracturing assets are antic ipatecl to partially utilized

ss ithin alfrac operaticins in the United States and the remaining ecluipment will be redeployed to support the Companys

pressure pumping operations in Canada Russia and Mexico

Outstanding Share Data

the Company is authorized to issue an unlimited number of common shares Employees have been granted options to

purchsL common shares ndei the Cunipany shareholdei approved smock option plan 5Ihe number of shares reserved fcr

issuance unoe the stock option plan is equal tc 10 percent of the Companys issued and outstanding common shares As

at Jcily 11 1000 there were 374 1561 common shares issued and outstanding and 7711875 options to purchase common

shares

Contractua Obigations and Contingencies

Calfrac ha vai ious contractual obligations related to the leasing of vchic les equipment and facilities as well as mass material

purc hasc consi Otnients

Greek Legal Proceedings

As desci ibed note It to the interim consolidated financial statements the Company md one of its Greek suhsidiai ies

arc involscd in numbei of legal proceedings in Greece Management evaluates the likelihood of potential liabilities being

incurred id amount of such liabilities after caieful examination of available intormation and discussions with its legal

adsisors these proceedings have yet to reach status uhere the direction and financial conseqciencc of the potential

decisions can detei mined with any reliability management is unable to evaluate its otential exposur to these legal

proceedins at this time

Changes in Accounting Poicies

the follow ng hange in ac counting policy was adopted pcirsuant to the CICA tanclhook on Januai 2009

Goodwill and tntangible Assets

Section 30n4 Coodiiill and IltazTihle ssetr replaces the previous Sect ion 3062 and establishes standards for tne recognition

measurement resentation and clisclosui of intangible assets and goodwill subsequent to its initial rec ognition Ihe adoption

of Section 3061 has not had an impact on the Companys consolidated financial statements as the
pros isions ielating tc

goochsill aie unchanged from the previous standard and the ompans has nc recognizable intangible asscts



Crflca Accounting Pohcies and Estimates

Ibis MDA is based the ompanys annual 2008 consolidated financial statements that have been prepared in accoidance

with Canadian GAAP Management is required to ake assumptions judgments and estimates in the application ot GikAP

aifracs significant accounting policies are described in note to the annual consolidated financial statements for th

year
ended December 31 2008 and are referenced in note to the unaudited consolidated financial statements for the

hree and six month ended june 30 1009 the preoaratiori of the consolidated financial statements requires that certain

estimates and judgments he made oncerning the reported amount of revenue and expenses and the carrying values of assets

snd liabilities These estimates are based on lustoi ic al experic nec and managements judgment Anticipating future events

involves unc ertainty and consequently the estimates used management in the pi eparation of the onsolidated f.nancial

statensents may chan3e as fi.ituie events unfold addition ml experience is acquired or the environment in which the Company

operates changes lb following ace ounting policies and practices ii volve the use of estimates that have significant impact

the Company financial results

Allowance for Doubtful Accounts Receivable

Ihe Company perfo ms ongoing credit evaluations of its customers and grants credit based upon review of historical

collection experience current aging status financial condition of the custcnner and anticipated industry conditions Customem

payments are regularly monitored and prcvision for doubtful accounts is established based upon specific situations and

verall industry onclitions In situations where the creditworthiness of custonmer is uncert tin services are provided on

receipt of cash in advance or sers ices are declined alfrac managcnmenl belies cc that the provisioim
for doubtful accounts

adequate

Depreciation

Depreciation of the ompanys property and equipment incorporates estimates cf useful lives and residual values these

estimates nrav change as more experience is obtained or as general market conditions ch inge thereby impac ing the

peratioir of the Con panj property and equipmen

Financial Instruments

lie Company follows ICA Handbook 8cc tmcrmi %85 I-mncncial Instrument Rec ognitmon cnd Men surernent which

establishes the ieccgnition and measurement ci itei ia for financial assets liabilities and derivatis es All financial instruments

aie required to be messured at fair value on initial recognition of the instrument except for certain related party transactions

Measurement in subsequent periods depends on whether the financial instrument has been classified as held for trading

available for sale eld to maturity loans amid rcc ems ables oi other financial liabilities as defined bc the stand ird

Lash equivalents ame clcsigmmated as held for tmadinb and arc measured at fair value Accounts receivable arc designated as

loans and eceis ablc and are carried at amorti/ec cost Acc ounts payable and acc rued liabilities ame desigmmated as other

financial liabilities md are carried at amortized cost Bank loans and ong term debt are designated as other financia

liabilities and carried at amortized cost using the effective interest rate method the financing costs associated svith thc

Companys US$133.0 million pris ate placement of senioi unsec ured notes on lebruaiy 112107 are mimcluded in the amortized

oct of the debt Ihese costs are amortized to interest expense over the te of the debt



Goodwill

Goodwill epresents an exc ss of the purchase price ver the fair value of net assets acquired Ihe Company assesses goodwill

at least on an annual basis Goodwill is allocated to reporting segments and any potential good ill impairment is identified

by comparing the cairying value of reporting segment with its fair value If any potential impairment is indicated then it

is quantified by comparing the carrying value of goodwill to its fair value Ihe offset would be charged to the Consolidated

Statement of Opei ati ns and Retained arnings as goodwill impairment

Income Taxes

the Company folloss the liability method of acm minting
for income ta yes which evaluates the difidrences between the

financial statement treatment and tax tieatment of certain transactions assets and liabilities Future tax assets and liabilities

arc recognized for the fuiure tax consequences at ributable to difIiences between the financial statement amounts of

existing assets and liabilities and their iespeetive tax bases .stimates of the Companys future taxable income have been

considered in assessing the uiilization of available tax losses Calfi acs business is complex and the calculation of income

axes involves many complex factom as well as the Company intem pie ation of relevant tax legislation and regulations

Caifracs managemer believes that the income tax piovision is adequate

Revenue Recognition

Revenue is recognized for sers ices upon completion and for pioducts upon delivery

StockBased Compensation

Calfrac provides stockbased compensation to certain employees in the torm of stock options
the fair value of stuck

ptions is estimated at the
gi

ant date using the Black Scholes opticm pricing model which includes underlying

assumptions related the risk free interest ate average expected option life estimated volatility of the Companys shares

and anticipaied div id nds

The Company also ants deferied stock units to independent members of its Board of Directors schich vest one year from

the grant date and ar settled at the option of the paiiy either in cash equal to the market value of the underlying shares

at the time of exerci me or in Company shares purchased on the open market Ihe fair value of the deferred stock units is

recognized equally over the one year vesting period based on the current market price of the Companys shares

ihe Company grants performance stock units to the Companys most senior officers who are not included in the stock option

plan 3he amount of the grants earned is linked to corporate performance and the grants vest one year from the date of

grant As ith the defrred stock units performance stock units are settled at the option of the Company either in cash or in

Company shares put based on the open market

Changes in the ompny obligations under the deferied and performanme stock unit plans am msing from fluctuations the

market value of the ompanvs shares underlying these compensation pi ograms are recorded as the share value changes

Jnterna Contro Over Fnancia Reporting

there have been no changes in the ompanys intem al control over financial reporting that occurred during the most recent

interim period endec June 30 2009 that have materihly affected or are easonably likely to materially affect the Companys

internal control ovei financial reporting



Adoption of nternationaI Financ Reporting Standards

In January 2006 the Thnidian Institute of Chartered Accountants CICA Accounting Standards doard AcSB adopted

strategic plan for the direction of accounting standards in Canada As part of that plan the AcSB confirmed in Februar 2008

that International Financial Reporting Standards II RS will replace Canadian GAAP in 2011 for
pi

ofit oriented Canadian

publicly accountable nteiprises As the Company ssill he required to report its iesults in accordance with If RS sta ting in

7011 the Ccimpany his developed prOeit plan whkh includes the following key elements

determine appropriate changes to accounting policies and required amendments to financial disclosures

identify and implement changes in associated processes and information systems

comply with internal control requirements and

educate and train internal and external staketaoldei

Ihe Company is currently anal aing accounting policy alternatives and identifying implementation options for the

areas that have been identified as basing the greatest potential impact to the Companys financial statements or the greatest

isk in terms of complexity to implement Ihe areas id ntified to date includ capital assets impairment
and foreign

currency translation

Business Risks

le business of Calf ac is subject to certain risks rid unc ci tainties Prior to making any investment decision regarding

Calf rae investors shcmlcl caiefully consider among other things the isk factors set firth in the Companys most iecently

iled Annual Information Form which risk factors ai incorpoi ated by reference herein

lire Annual Inform ition Fcrm is as ailable through the Internet on he anadian System for Flectronic locument

Analysis and Reti ie al Sl DAR which can be accessed at wwwseda oni Copies cd the Annual Information form

nay also be obtained on request without charge from Calfiac at 111 8th Avenue SW Calgary Alberta f2P 1L3 cr at

wsswcalfracccm or by facsimile at ff03 766 p381

OutJook

he glcthal economic recession has lowered the demand foi oil and natural gas which has led to signific ant decline in

drilling ac tisits as well as increased
pi

ice competition foi pressure pumping services in Canada and the United States North

kmerican natui al gas pi ices are anticipati to iemain low foi the near term In response to these adverse market conditions

the Company thoroughly realigned its cost structure thiough significant workforce reductions in Canada and the United

States wage and retirement contribution rollbacks as well as cuts to disc retionary operating expenses
The Company also

suspended primary cementing operations in the Canadian niarket during April and is currently redeploying good portion

of these assets into asore actis international marl ets These measuies have contributed to maintaining the Co arpanys

strong financial foundation entering the third quarter including 19 penc ent year over year increase in working capital to

ipproximately $112 million

fracturing and coiled tubing actis ity
levels in anada arc highly uncertain hut arc rnticipated to improve as the year

progresses to date in the third quartei of 2009 activ tylevcls in northwest Alberta northeast British Coluiribia and southeast

Saskatchewan are inc reasing as certain oil and natural gas producers increase their focus on one onsentional drilling in the

Montney Drn Rn ci arid Bakken resource plays Most rccently the Company completed large scale operation Ioi mator



IF

oil and natural gas compsny in the Torn River region as the general con ractor employing an ai ray of multiple ser vices in

record tinie with major cost savings to the customer these wells arc typically drilled hoiizontally and requirc multiple

fractures and large umping horsepowei Fach such well has many times the revenue impact to Calfrac as compared to

ons entional well completion methods

In the United States tracturing and cementing act is ity in the ayetteville shale play of Arkansas is expected to remain

relatively strong throughout the remainder of 2009 thanks to strong rates ofreturn on these highly pioductive wells hile thc

Company has experic need significant pricing pressure in this market Calfrac believes that pricing has stabilized Frac turing

actis ity
in the Rocky Mountains region is expected to emain low until natural gas prices increase signific antly clue to the

typicall higher cost natui of the natuial gas pools drilled in this region Consequently Calfrac reduced its workforce in

Colorado and redeployed equipment and certain key personnel to oui operations district in Beebe Arkansas Additional

ementing assets weie transfeiied to this region with the demand increase for the Companys cementing technologies

As result of annua contracts signed with twc of Russias largest oil and natural gas ccmpanies Calfrac expects that its

fracturing and coiled tubing equipment fleet will remain highly utilized sroughout 2009 highei equipment utilization

has resulted in increased operating efficiencies which are expected to maintain Calfracs Onancial performance in this region

at strong levels of operating income as percentage if revenue

In May the Compans comniencecl frac turing operations in Poza Ric Mexicc servicnig the Chicontepec oil and natural gas

field br Peinex luring thc third quarter alirac commend ed ceincnting operations by redeploying four ementing ci ews

inc lucling bulk ti ansportation and mixing plant eqt ipment with related infrastructure from Canada into the Chicuntepcc

region thus diversilsing its pressure pumping opei ations in Mexico this expansion is anticipated to lead to higher levels of

overall equipment ut lization and to insprove this geographic segments financial performance

In Argentina Calfra plans tc acid third cementi ig unit during the third quarter of 2009 to meet increasing customer

demand in this maiket the Companys atm America management team will continue tc es aluate opportunitics to broaden

the scale of these opcrations and continue to suppcn the gross th in Mexico

Calfrac is pleased to announcc that the Company recently entered into an agreement to purchase the fracturing ssets of

U.S competitoi Pure Lnergy Sei vices ton total purchase price of approximately $42.8 million Ibis price represent

disc ount to net hook value and replacement cost lhe assets include approxnnately 45000 of pumping horsepower high rate

blenders and related sand handling equipment the Company will also acquire certain land and rail spur
associated with

these operations In ddition to this ac quisition Calirac is also pleased to tnnounc that its Board of Directors has approved

$26 million incieae to the 2009 capital budget for revised total of $41 million the total approved capital budget for

2009 including $20 million of carryforward capital from 2008 is now $6 million lime combination of this asset acquisition

and the inc ement to the capital budget will allow alfrac to further expand its geographical footprint in the pressure

pumping market isv eli as supplement the Comnpan fracturing and coiled tubing equipment fleet for its growing markets

within Canada Russ and Mexico In anacla Calfiac will auginer its horsepowei capabilities and expand its deep coiled

tubing equipment flcet as the Company continues gain largei ies cc sers icing Canadas unconventicmal natural gas

resource plays Ihe cmease in thc 2009 capit ml program will also focus on further expansion opportunities in both Russia

and Mexico Ihe capital allocated to Russia will targt expanding our coiled tubing fleet while Mexican capital will facilitate

thc commencement of cementing operations as sscll as increase altrac presence in the Mexican fracturing market thesc



additlo ral capital expendituies are expected to be funded from the Company cash on hanc% ftnds provided by operations

and available edit facilities

Ihe Compiny is currently in negotiations with its lenders
regai ding Its ciedit facilities The Company expects to conclude

this process in the next few weeks

Overall sI on term demand loi
piessure pumping seivices iemains uncertain particulirly in North America Calf racs

long teim utl ok for the pressure pumpinp industry however remains strong Caifrac has extensively rationalized its cost

structure nd mproved its operating effickncies CalfraCs geographical diversification continues to ben4it the Company

Ihe Co npan belieies that the improving financial performance of its international segments can be extended ihe Company

is confldet th it it can maintain its strong balance sheet and will strive to best exerute its strategy through these difficult

market rondit ons Calfrac believes that the strengths of its business model and its conservat ye approcch to the current

econom ci hal enges leavc it well positioned to capitalize on future opportunities

Ann
FotwardsL oafs Ing Statements

In order top ide Calfrac shareholders and potential investors with information regarding the Compan aid its subsidiaries

includinq managements assessment of aliracs plans and future operations certain statements contained in this MDA
including statements that contain words such as anticipates can may apect believe intad forecast wllfl or

similarwords suggesting future outcomes are forwardlooking statements orward-lookmg statements in this document

include but arc not limited to statements with respect to futuretapital expenditures future financial resources future oil and

pas well activity outcome of specific events trends in the oil and natural gas industry and the Companys gross Ut prospects

including without limitation Its international growth strategy and prospects These statements are derived from certain

assumptio is aid analyses ide by the Compan bawd on Its experience and interpretation of historical trends current

conditions expected future developments and other factors that it believes are appropriate in the arc umstans.es including

assumptio is related to commodity prlcln North American drilling activity and the expectation that access to capital will

continuc to be estrmcted for many of Calfracs customers lorward lookIng statements are subject to number of known and

unknown iski and uncertainties that could cause actual results to differ materially from the Companys expectations The

most sigii icait risk factors to all rac relats to pies ailing economic condiflons commodity prices sou cng pricing and

aiailab
Irty

of ian materIals component parts equipment suppliers facilities and skilled personneb depndence on mor
customers urn em tainties In weather and temperature affecting the duration of the serike periods and the actisitles that

can be comple ed and regional competition Readers are cautioned that the foregoing list of risks and uncertainties Is not

exhaustive wther information about these risks and unccrtainties may be found under Business Risks abose

Conseqi cut all of the forwaid looking statements made in this MDA are qualified by thest cautiona statements and

there cat be na assurance that actual resu ts or developments anticipated by the Company will be realized or that they

will have the expected consequences or effects on the Company or its business or operations The Conpany assumes no

obligatiun xlate publicly ant ruth forward looking statements whether as result of new information future events or

otherwise cxci Pt as requircd pursuant to applicable securities laws

Adr.Dtional Information

urther niorn ation regarding Caifrac Wcll Services Ltd including the most recently filed Annual lnfor nation rorm can

be accessed on the Company website at www.calfrac.com or under the Companys public filings found at www sedar.com



As at

000s unaudited

June 30

2009

December 31

2008

ASSETS

Current assets

Cash and cash equivalents

Accounts receivable

Income taxes recoverable

Inventory

Fpadexpenses arid deposits

Capital assets

Goodwill

income taxes

LIABILITIES AND SHAREHOLDERS EQUITY

Current liabilities

Accounts payable and accrued liabilities

Bank loan note

Currentportion of long term debt note

Longterm debt nìote

Other long term liabilities

uture income taxes

Deferred credit

Non controllin9 interest

Shareholders equity

Capital stock note

Contributed surplus note

Retained earnings

Accumulated other coprehensvc income

168813 168813

9039 7297

200523 211652

2140 5714

380515 393476

646902 691772

oningc flCC note

bequ Oh CC the

50124

74666

5160

36203

6617

172770

446547

10523

17062

646902

49306

10000

1600

60906

171430

1353

23989

8586

123

266387

36 492

120048

6681

41123

5813

20 157

459 874

10523

11218

691772

94582

15000

109582

159899

1368

24815

2588

44

298296

Se CCC CCIICpCCC\IC OR ICC CCC CCC idtL u000C ni sicicJnc Ohs



OOOs except per share data unaudited

three Months Ended June 30

2009 2008

Six Months Ended June 30

2009 2008

Less per share

Basic

Diluted

l578lg

240283

194120

17694

24 095

5381

122

1509

239525

758

ctCCofltp Ytt tote to Vt to ftd lotte ti totem Ott

000s unaudited

Three Months Ended June 30 Six Months Ended June 30

2009 2008 2009 2008

Net loss for the perio

Other comprehensive income

Chan9e foren currency tianslation ajstrnerit

Cehensive mcorne toss

Accumulated other comprehensive

income loss beginning of penod

Other corehensive inconie loss for the penod

Accumulated other comprehensive

income loss end of penod

14770

09O21

8272

2140

15469 9242

_iLL_

4640 5714

/7

4917 2140

1200

1287

87

204

1287

4917

94657 285115

86234

9431

12285

2687

234973

18663

30115

7188

Revenue

Expenses

Operating

Selling general and adrnirustrdtee

Deproctahon

Interest net

Lquhy share of ncorne horn long tetrn nvestrnents

oreign exchange losses ga ns

Gatn on disposal of cap tal assets

Income loss before income taxes

and noncontroIligi nterest

Income taxes

Current

uture

Loss before non controlhng nterest

Non-controlhn9jptere

Not loss for the periol

Retained earnings beginning of period

Divtdends

nedeinsepdofperiod

84 2095

çill j301
110442 292133

104727

92029

8646

15187

3500

541

119074

_J1 4347

827

382

14729
41

14770
217180

200523

2320 1461 2422

2043 683 4474

27 2144 2052

15508 9162 1294

39 80

15469 9242 1200

212308 211652 198039

892
194947 200523 194947

039 041 024 003
039 041 024 03

Oe tVtomptttvtFtg ttOtCt Vt to to tt ti tear tat tateffit ttt



000s unaudrtcd

Three Months Ended Juno 30

2009 2008

Six Morth Ended Juno 30

2009 2008

CASH PROVIDED BY USED IN

OPERAT N3 ACTIVITIES

Not loss or the period

Items not involving cash

Depreciation

Amorti7at en of debt issue costs

Stockbased compensahon

Equity share of income from long term investments

Gair on dir posal of capita assets

Future income taxes recovery

Non contrc llin3 interest

Net chanJp non cash operatiny assets and habilities

FINANCING ACTIVITIES

Bank loan proceeds

Issuance of longterrn debt

Bank repayments

Net proceeds on issuance of common shares

Dividends

INVESTING ACTIVITIES

Purchase of capital assets

Proceeds on sposal of capitol assets

Acquisitions net of cash acquired

Long term in iestmenfs and other

Net change in nomcash working capital

from prchaseof caphal assets

Effect of exchange rate changes on

cash and car equivalents

Increase in casn position

Cash and cash eqpjvalents beinninofpenod

Cash and cash equivalents end of period

829 111 901

445 2043 683

____ ---
128 22841

22898 17384 ______ 14170

23026 17375 37011

5000

20000

10000

9862 19341 25719

1143 153 1174

ci 30J

4857 5894 13632

45267 36622 36492

50124 42516 50124

14770

15187

177

767

15469

12285

153

1129

9242

30115

364

1742

1200

24095

305

1456

122

134

4474

7880

28953

3410 8667

____7 892J7j 1892
1518 icn -_

34160
258

6117
243

JL 69
l09tj 12869J32j

890

1570

3412

39104

42516

See dCflfl CC ieS iC 11 do Ii-ciii iaiemciis



For the Six Months Ended June 3Q 2009

BASS OF PRESENTATON

Ihe interuri ii iancial statements of CalGac Well Services Ltd the Company do not conform in all respects to the

requiremets of genera1l accepted accounting principles GAAP for annual financial statements the interim financial

statements should be read in conjunction with the most recent annual financial statements

SEAS DNAUTY OF OPERATIONS

The Companys Canadian business is seasonal in natuie The lowest activity levels are typically experienced during the

second quartei of the
year

when ioad weight restrictions are in place and access to sellsitc in Canada is ieduced

SUMMARY OF SGMFiCANT ACCOUNfiNG POLICIES

lhe interim financial statements folloss the same accounting policies and methods of application as the most

recent innual financial statements except for the adoption of the Canadian Institute of Chartered Accountants

CICA llandbook Section 3064 Goodwill and Intangible Assets Section 3064 replaces the previous Section 3062

and establishes standards for the recognition measurement presentation and disclosure of intangible assets and

goodss ill subsequent to its initial recognition the adoption of Section 3064 has not had an impact on the Companys

consolidated financial staic ments as the provisions ielating to goodwill are unchanged from the previous standard

and thc Company has no rccogniiahle intangible assets

bln bOo the CIC1\ Ac counting Standards Board AcSB adopted strategic plan for the diiect on of accounting

sta sdards in Canada As
pai

of that plan the AeSB confirmed in February 2008 that International Financial Reporting

Standads lIRS will replace Canadian GAAP in 2011 for profitoriented Canadian publicly accountable enterprises

As the ompany ss ill be required to report its results in accordance with IF RS starting in 2011 the Company has

des eloped its project plan ss hich includes the following key elements

determine appi opriate changes to ac counting policies and required amendments to financial disclosures

identify and implement changes in associated processes and information systems

cornp with intec nal control requirements and

educate and train mntem nal and external stakeholdems

lh Co npany is cuirently analysing accounting policy alternatives and identifying implementation options for the

aress that have been identified as having the greatest potential impact to the Companys financial statements or the

giestes risk in terms of cnmplexits to implement The areas identified to date include capital assets impairment and

foreign currency tran slation

BANK LOAN

The Company has an opei ating loan facility of $25000 pa able on demand and bearing interest at the banks prime rate plus

75 percer of which $1000t was drawn at June 30 2009 Ieccmber 31 2008 $15000 Ihe facility is sec ured by general

security agreei sent river all anaclian and assets of the ompany



LONGTERM DEBT
June cember

at 200 2008

000
$135000 nior un ui not du bruary 01

be nn nt st /o payable semi nnuaty 00 16

unamorb de co ts 31

030 159899

$65000 xtcndiblo volving rm nan iac6ty bearing nt at

he bank p1 nc rate plu tainping fe of 0%

ured by gen ra curity agre ment ov han dian and

of the ompan 0000

17 030 9899

Le urren portioi of long toim debt 600

430 15 899

he fair value of the senior unsecured notes based on the closing price at June 30 2009 was $135024 December 31 2008

$77282

extendible revolving term loan facility is repayable in 15 equal quarterly principal instalments of $800 commencing

March 31 2010 plus final payment of $8000 on December 31 2013 assuming the facility is not extended The term and

commencement of principal repayments under the facility may be extended by one year on each anniversary at the request of

the Company and acceptance by the lenders The Company also has the ability to prepay principal without penalty

CAPTAL STOCK

Authorized capital stock consists of an unlimited number of common shares

Amount

$000s

Balance January 2009 37741561 168813

Issued upon exercise of stock options

Issued on acquisitions

Purchased under Normal Course Issuer Bid

Balance June 30 2009 37741561 168813

The weighted average number of common shares outstanding or the six months ended june 30 2009 was 37741561 basic

and 37741561 diluted 2008 37557750 basic and 37597814 diluted The difference between basic and diluted shares

for the six months ended June 30 2018 was attributable to the dilutive effect of stock options issued by the Company and

shares held in trust All of the outstanding options disclosed in note could be potentially dilutive in the future however

they were not included in the calculation of diluted shares for the six months ended June 30 2009 as they would have an

antfdilutive effect



CONTRBUTED SURPLUS

Continuiof Contnbuted Surplus yeafrto-date Arnoun

000s

E3alance January 2009
7297

Stock options ox per sod
1742

Stock options exerc scd

Balance June 30 2009
9039

STOCK OPflONS
Average

Exercise

Gontinu of Stock Options ycamo-date Options Price

Balance January 2t 09 2043344 21 69

Granted during the period
847500 841

Exercised for common shams

Forfeited 102006 1867

35000 3786

Balance June 30 2009 2753838 1751

Sto Is options vest ecu llv ei three ot four
yr ars and expire three and onehalf or five years

from the date of grant
the

execcise pi cC of outstand og up ions rauges 1mm 35 to 33115 with eighted avei age remaining life of 36 years

Pt hen stock options ire exers ised the proceeds toget her with the amount of compensation expense previously recorded in

contributed surplus ire addect to capital stock

CAPEFAL STRUCTURE

the Company capi al so urture is comprised of shareholders equity and long-term debt ihe Companys obe tives in

tanaging capital air to maintain Ilesibility so to preserse the Companys access to capital markets and its ability to

meet its financial obliga ions and ii to finance gross th including otent al acquisitions

The Company manages its ipital structume and iakes ad4ustments light of changing market conditions and new

opportunities while emamning cogni/ant of the cyclical nature of the oilfield services sector To maintain or adjust its capital

structure the omp ins may rc vise its capital spend ng adjust dis idends oaid to shareholders issue new shares or new debt

or repay existing
deb

the Company monitors its capital structure ind nancing iecluircments using amongst other parameters
the atio of

long4erm debt to cash ulow Cash flow for this puc pose is defined as ash provided by operating activities before the net

change in non cash ups rating assets and liabilities as idles ted in the consolidated statement of cash flows The ratio of

long term debt to ca ls iiuss does Out have any tanc ardmzed meaning pcescribd undvr AAP and may not he nmparahle

to snnilar measui es used by other ompanies
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At June 10 2009 thc long term debt to cash flow rtio was 314 lecemher 31 2008 198 calculated on T2month

trailing basis as follows

June 30 December 31

As
2009 2008

OOOs

Long4erm debt net unamortized debt issue costs note 173030 159899

Cash flow
74808 80 747

terrn debt to cash flow ratio 31 198

llse Company is sub to ccrtain liitanc ial os enaitts relating to isorking capttal leserage and the generation of cash floss

in respect of its operating and revolving credit facilit es these covenants are monitored on monthly basis The Company is

compliance cc ith such covenants

Use Companys spital manal enscnt objectis es evaluation measures and targets have emained unchanged ovei the

periods presented

10 CONTJNGENCES

Greek Operations

result of thc acquisition and amalgamation cc ith Denison nergy Inc Denison in 2004 the Company assumed

certain legal obligations relatin to Denisons Greek operations

In 1998 Nor th Aeg an Petrolcuin Cumpans P.1 NAPC Greek subsidiai of onsor tium in which Denison

participated and wh eb is noo majolitl owned suhsidiai of the Company terminated employees in Greece as esult of

the cessation ol its oil and itas opcr airons in that country Sec eral groups
of formc employees have filed claims against NAPC

and the consortium Ileging that their ternunation was invalid and that their severance pay was improperly determ ned

In 1999 the largest 3roup of plaintifts received uling fioin the Athens nun of First Instance that their termination

is invalid and that compensation iniounting to proximately $11112 6846 cubs plus interest was due to the formei

employees Ibis decision was appealed to the \thens ocirt of Appeal which allowed the appeal in 2001 and annulled

the above mentioner dec ision of the Athcns Cocirt of imst Instance be said grocip of former employees filed an appear

with the Supreme ourt of cece whir Is was hea on May 29 007 the Supieme Court of Grc ccc allowed the appeal

and st the matter back to the At hens ourt of Appeal foi tlic onsid ration of damages On tine 2008 the Athens

Court of Appeal rejer
ted NAP appeal of the

Scipi
eme ourt of Greece decision and reinstated the awaid of the Athens

Cotirt of In st Instai cc is Inc Is decision has been ft rther appealed and is scheduled to be heard by the Supreme ourt of

Greece on November 2009 ounsel to NAPC Iris obtained 1udi ial order ntitling NAPC to obtain certain emplos ment

information in respe of the plaintifls which is eqtitied in order to assess the extent to which the plaintiffs have mitigated

any damages which may otbenic ice he payable NAt intends to vi orously defend the appeal decision before the Supreme

Court of Greece both in elation to the merits of the plaintiffs case as well as in respect of the quantcim of any damages hich

may be awarded ln the cc ent that an ads cisc rulir is issued by the Suprense Cocirt of Greece NAPC and the Company

intend to assess as ailable rights of appeal to ais
ctls levels ot cocirt in any jurisdiction where such an appeal is warranted



Several other sinallei groups of former employees ye bled similar cases in various courts in Greece One of these cases was

heard the Athens Couit of irst Instance on Jans ii 18 2007 01 judgment ri ndeied November 23 2007 the plaintiffs

allegations were par ially ac pted and the plainti as vs arded damages of approximately $55 34 euros plus interest

NAPC appeal of this decision was hcarcl on lone 2009 but to date no judgment has been rendered Anothei one of the

lawsuits was heard hv the Supi eme Court of Gr cc on \ovember 7007 at whir Is date the appeal of the plaintiffs was

denied for technic il easons due to improper service rehearing of this appeal has been scheduled for September 22 2009

remaining action wluc Is is seeking salaries in ai rears of approximately 8/13 439 euros plus inteiest is schedu ed to be

heard before the Athens Court of Iirst Instance on October 2009

Ihe direction and fii ancial consc quenc es of the potential decisions in these actions cannot bc determined at this time and

consequently no provision has bcen recorded in hc se nanrial statements

11 COMPARATWES

Certain comparatis havc been reclassified to onlo ni ss ith the financial statensent presentation adoptec in the

comment period

12SEGMENTED NFORMATON

lhe Conspany actis ities are conducted in four geographic segnsents Canada Russia the United States and atm America

All activities are rclstcd to trac turing coiled tubing cementing and well timcilation services for the oil and gas industry

Cofporate Consoidated

000s

Three Months Ended June 30 2009

Revenue 104727

Operating income loss 4052

Segmented assets 646902

Capital expenditures 9862

Goodwifi 10523

fhree Months Ended June 30 2008

Revenue 94657

Operating income luss 1008

Segmented assets 585016

Capital expenditures 19341

Goodwill
______________

10 523

Six Months Ended Jr ne 30 2009

Revenue

Operating income loss

Segmented assets

Capital expenditures

Goodwill

Six Months Ended June 30 2008

Revenue

Operating income loss

Segmented assets

Capital expenditures

Goodwill

Canada Russia Umuted States Latin America

26529 19193 42954 16051

1320 6593 433 3149

267928 106641 240777 31 556

2586 1077 5796 403

7236 979 2308

32231 15057 41 767 5602

tB812 3.029 10269 750

2a7807 105606 204838 16765

80/8 343 9902 1018

/236 9/9 2308

3937

4744

111604 34158 111496 27857 285115

8017 9769 16807 5460 8574 31479

267928 106641 240777 31556 646902

12392 1436 10790 1101 25719

7236 979 2308 10523

115316 29934 82642 12391 240783

11 /9t /39 2t 632 356 8337 28469

257807 105606 204838 16765 585016

11 110 886 19345 2819 34160

7230 9/9 308 10523

dpeaiing 1110110 ios kIlllllt III II 1101 1111 111 51110 sii lIT 11 11 Ill 010 tIllIll 11115 id In CitllClui II 150 xci
.11 50 gaIl

00 ll1 II ill II dlxi III 1511.15 11101111 .1 111 III III Ill Ilsi



Ibe following able sets forth consolidated revenue by service line

Three Months Ended June 30 Six Months Ended June 30

_________ ______
2009

______
2008 ______ 2009 2008

000s unajdited

Fracturing 84997 77617 237789 197407

Coiled tuhng 10967 10436 25589 24 644

Cementing 5780 4638 15602 13145

Other
______ 2983 1966 6135 5087

104727 94657 285115 240283

1SUBSEQUENT EVENT

Subsequert to June 30 2009 the Company entered oslo an agreement to purchase he fra tr ring asse of competitor

for approxima ely $42.8 million Ihe purchase price is payable in cash less the Canadian dcllar equivalent of an assumed

debt of US$3.2 million In addition the Company will acquire approximately $3.5 million of the sellers parts and matei ials

inventory 3he transaction is expected to close on or about August 14 2009



Corporate Information

BOARD OF DIRECTORS

Ronald Mathison Chairman 1X2

President Chief Executive Officer

Matco Investments Lid

James Blair 34

President Chief Executive Officer

Glenogle Energy Inc

Gregory Fletcher d2

President

Sierra Energy Inc

Martin Lambert 3V

Chief Executive Officer

Swan Hills Synfuels UP

RJ Tim Swinton1121

Independent Businessman

Douglas Ramsay
President Chief Executive Officer

Caifrac Well Services Lid

Fernando Aguilar

President for Americas

Geophysical Services

CGG Veritas

Member of the And cai miner

Member of the Compemaflon Committee

Member of the Corporate Coversance and

Nominalang Committee

Member of the hfeath Caety and

trwirormenl Commute

OFFICERS

Douglas Ramsay

President Chief Executive Officer

Gordon Dibb

Chief Operating Officer

Bruce Payne

President Canadian Division

John Grisdale

President United States Division

Robert Sutherland

President Russian Division

Laura CUlls

Senior Vice President Finance

Chief Financial Officer

Tom Medvedic

Senior Vtce President

Corporate Development

Dwight Bobier

Senior Vice President

lechnical Services

Stephen Dadge

Senior Vice i3resident

Corporate Services

Donald Battenfelder

Vice President Operations

Canadian Division

Lee Burleson

Vice President Sales Marketing

United States Division

Mark Paslawski

Vice President General Counsel

and Corporate Secretary

Scott Tuttle

Vice President

Hun3an Resources

Michael Olinek

Corporate Controller

Matthew Mignault

Controller

HEAD OFFICE

411 Eighth Avenue SW
Calgary Alberta i2l E3

Phone 40326R-600t

Toll Free U86677O-3722

Fax 4O326N73S1

Email info@calfraccom

Website wwwcalfraccom

AUDITORS

PricewaterhouseCoo pars LLP

Calgary Alberta

BANKERS

HSBC Bank Canada

TorontoDominion Bank

Calgary Alberta

LEGAL COUNSEL

Bennett Jones LLP

Calgary Alberta

STOCK EXCHANGE LISTING

Trading Symbol CF\V

OPERATING BASES

Alberta Canada

Calgary Head Office

Calgary Technology and

Training Centre

Lclson

Grande Prairie

Medicine Hat

Red Deer

British Columbia Canada

Dawson Creek

Fort Nelson

Colorado United States

Denver Regional Office

Grand Junction

Platteville

Arkansas United States

Beebe

Mexico

Mexico City Regional Office

Reynosa

I3oza Rica

Russia

Moscow Regional Office

lKhantyMansiysk

Noyahrsk

Argentina

Buenos Aires Regional Office

Catriel

REGISTRAR AND
TRANSFER AGENT
For information conc lost share

certificates and estate transfers or for

thange in share registration or address

please contact the transfer agent and

registrar at 1-8OO564T253 or by email at

service@computersharecom or write to

COMPUTERSHARE INVESTOR

SERVICES INC

9th floor 100 University Avenue

Thronto tntario M5J 2Y1



82-34909

CALFRAC__
WELL SERVICES

411 Eighth Avenue S.W

Calgary Alberta T2P E3

Phone 403-266-6000

Email info@calfrac.com

www.calfrac.com



June 30 December 31

As at 2009 2008

000s unaudited

ASSETS

Current assets

Cash and cash equivalents

Accounts rsceivable

Income taxes recoverable

nventory

jpaid expgses and d9posits

Capital assets

Goodwill

uture income taxes

LlABLlTlES AND SHAREHOLDERS EQUITY

Current liabilities

Accounts payable aid accrued liabitties

Bank loan note

Current poion ot lonterm debt te 5J

ong-term debt note

Other long-term liabilities

Future income taxes

Deferred credit

Non controlhninterest

Shareholders equity

Capital stock note

Contributed surplus note

Retained earnings

Accuiriulatud other co hcnsveinconie

fliflgfl OLC ii

fli flOt

50124 36492

74666 120048

5160 6681

36203 41123

6617 5813

172770 210157

446547 459874

10523 10523

17062 11218

646902 691772

49306 94582

10000 1000

1600

60906 109582

171430 159899

1353 1368

23989 24815

8586 2588

123 44

266387 298296

168813 168813

9039 7297

200523 211652

2140 5714

380515 393476

646902 691772

IC oflipan mg iC OflOJftiti tnmcii flfli



000s except per share data lunaudited

Three Months Ended June 30

2009 2008

Six Months Ended June 30

2009 2008

Revenue
______________

Expenses

Operating

Seting general and administrative

Depreciation

Foreign exchange losses gains

Gain on disposal of cap sets

Income loss before income taxes

and norecon oj9jnterest

Income taxes

Current

Future
____________

Loss before noncontroIling interest

84 2095

110442 292133

JLJ
2320 1461

2043 683

2144

15508 9162

15469 9242
212308 211652

194947 200523

122
1509

239525

758

2422
4474

2052

1294

1200
198039

194947

104727

Interest net

Equity share of income from long-term investments

94657 285115 240283

92029 86234 234973 194120

8646 9431 18663 17694

15187 12285 30115 24095

3500 2687 7188 5381

541

119074

4347

827

___________ ________
382

14729

Non-controWn interest
__________ --

41

Net loss for the period 14770
Retained earnings beginning of period 217180

Dividends
___________ _________________ _______

Retained earninqs end of period 200523

Loss per share

Basic 039 041 024 003

tec aconp ng 1e 10 lhc onsohdaled Inieneici taternents

Three Months Ended June 30 Six Months Ended June 30

2009 2008 2009 2008

000s unaudited

Net loss for the period 14770 15469 9242 1200
Other comprehansive income

adjustment cZLi1ZI
Coensvcncossy______ 87

Accumulated ocher comprehensive

income loss beginning of period 8272 4640 5714 6204
Other comprehensive_income Iossjor theppriod 77 1287

Accumulated her comprehensive

See accomplnylng n0ie to the consoitdted Scant ci ctatcments



ODDs unaud/ted

Three Months Ended June 30

2009 2008

Six Mourns Ended June 30

2009 2008

FINANCING ACTIVITIES

Bank loan proceeds

Issuance of long term debt

Bank loan repayments

Net proceeds on issuance of common shares

Dividends

INVESTING ACTIVITIES

Purchase of capital assets

Proceeds on disposal of capital assets

Acquisitions net of cash acquired

Long term investments and other

Net change in nonc ash working capital

from purchase of capital assets

Effect of exchange rate changes on

cash and cash eq9ivalents

Increase in cash posi ion

Cash and cash eqyivalents beginnigpof period

Cash and cash eauivalents end of period

14770

15187

177

767

829

445
41

128

9862
1143

j9i
0694J

88
4857

45267

50124

111 901

2043 683li80

22841

17384 14170

7375 37011

5000

20000

10000

3410

892

isiS 13113

c13011 J5O6
5894 13632

36622 36492

42516 50124

122

134
474

28 780

73

28953

667

1892
6775

34160
258

6117

243

CASH PROVIDED BY USED IN

OPERATING ACTIVITIES

Net loss for the period

Items not involving cash

Depreciation

Amortisation of debt issue costs

Stock based corn pensation

Equity share of income from long term investments

Gain on disposal of capital assets

Future income taxes recovery

Non controIIin interest

Net chanae in noncash pperating assets and liabilities 2Z898

23026

15469 9242

12285

153

1129

30115

364

1742

1200

24 095

305

456

19341

153

25719

1174

9_iL_ 5890

ji286 15L J3886J

1570

341

39104

42516

cnp ons in onsohdaLed i1 al staternuiS



For the Six Months Ended June 30 2009

BASS OF PRESENTAflON

Ihe interim financial statements of Calfrac Well ervices ltd the Company do not conform in all respects to the

requirements of genc rally accepted ounting principles GAAP for annual financial statements the interim financial

statements should be read in conjunction ss ith the most recent annual financial statements

SEASONAUTY OF OPERAflONS

the Companys Canadian business is seasonal in nature the loest activity lesels are picallv experienced during the

second quarter of the year
when road weight restrictions are in place and sccess to wellsites in Canada is reduced

SUMMARY OF SiGMRCANT ACCOUNTNG POLICES

Ihe interim inancial statements follow the same accounting policies and methods of application as the most

recent annua financial statensents except Hr the adoption of the Canadian Institute of Chartered Accountants

CICA Hand oolc Section 3064 Goodwill Intangible Assets Section 3064 replaces the previous Section 3062

and establishs standards for the recognition rneasuiement presentation and disclosure ol intangible assets and

goodwill subsequent to its initial recognition The adoption of Section 306 has not had an impact on the Companys

consolidated inanc ral statements as the pros isions relating to goodwill are unchanged from the prexious standard

and the omrany has no recognizable intangible assets

In 2006 the CICA Accounting Standards Board AcSB adopted strategic plan for the direction of accounting

standards in anada As part of that plan the AcSB confirmed in February 2008 that International Financial Rcporting

Standards lIIIS ss ill replace Canadian GAAP in 2011 for profitoriented Canadian publicly accountable entcrprises

As the Company will be required to report Is results in accorda ce with II RS starting in 2011 the Company has

developed its project plan which includes thc followiny key clements

determine appropriate changes to accounti policies arid required amendments to financial disclosures

identify and implement changes in associated processes
and mnlormation systems

comply witf internal control requirements and

educate and train internal and external stakeholders

lhe Company is currently analysing ac cocmn ing policy alternativi and identifying implementation options for the

areas that base been identified as having the greatest potential impact to the Company financial statements or the

greatest risk in terms of complexity to implement the areas identified to ci rtc include capital assets rmparrrx ent and

foreign currency translation

BANK LOAN

the Company has an operating loan facility of $25000 payable on demand snd bearing interest at the bank prime rate plus

0.7 percent of which $10000 as drawn at june 30 2009 December 31 2008 $15000 The facility is secured by general

security agreement oser all .armadian and CS assets of the Company



LONGTERM DEBT
June 30 December 31

2009 2003
As at

00041

US$135000 senior unsecured notes due February 15 2015

bearing interest at 775% payable semhannually 157005 164430

Less unamortized debt issue costs_____ jj4531
153030 159899

$65000 extendible revolving term loan facility bearing interest at

the bankers acceptance rate plus stamping fees of 2.50%

secured by general security agreement over all Canadian and

U.S assets of the Company 20000

173030 159899

Less current portion of Ion -tem debt

171 430 159899..............
The extendible revolving term loan facility is repayable in 15 equal quarterly principal instalments of $800 commencing

March 31 2010 plus final payment of $8000 on December 31 2013 assuming the facility is not extended The term and

commencement of principal repayments
under the facility may be extended by one year on each anniversary at the request of

the Company and acceptance by the lenders ihe Company also has the ability to prepay principal without penalty

CAPflAL STOCK

Authorized capital stock consists of an unlimited number of common shares

Continuity of Common Shares Shares Amount

$0005

Balance January 2009 37741561 168813

Issued upon exercise of stock options

Issued on acquisitions

PUrchased under Normal Course Issuer Bid

Balance June30 2009 37 741 561 168 813....
weighted average number of common shares outstanding for the six months ended June 30 2009 was 37741561 basic

and 37741561 diluted 2008 37557750 basic and 37597814 diluted difference between basic and diluted shares

for the six months ended June 30 2008 was attributable to the dilutive effect of stock options issued by the Company and

shares Field in trust All of the outstanding options disclosed in note could be potentially dilutive in the future however

they were not included in the calculation of diluted shares for the six months ended June 30 2009 as they would have an

antCdilutive effect

The fair value of the senior unsecured notes based on the closing price at June 30 2009 was $135024 December 31 2008

$77282



CONTRIBUTED SURPLUS

Continuity
of Contributed Surplus yearto-date

Amount

OOOs

Balance Janua 2009
297

Stock options ox per sed
742

Stock options exorcised

Balance June 30 2009 9039

STOCK OPTIONS
Average

Exercise

Continuity of Stock Otions year to date Options Price

Balance January 2009 2043344 2169

Granted during the period
047500 841

Exercised for common shares

Forfeited 102006 1867

Expired
3500 3786

Balance Juno 30 2009 753 839 751

Stock options vest eciually over three or four years
nd expire thiee and one half or five years 1mm the date of grant Ihe

exercise price of out options ranges from $83 to 3116 ith wcighted eragn remaining life of 36 years

When stock options are exeicised the proceeds together sith the ainou ft of compensation expense previously recorded in

contributed surplus no added to capital stock

CAPITAL STRUCTURE

The Companys capital structure is comprised of shareholders equity and long term debt the Companys obectives in

managing capital are to maintain flexibility so as to preserve
the Companys access to apital maikets and its ability to

meet its financial obl gations and ii to finance growth including potential acquisitions

The Company manages its capital structure and makes adustmcnts in light of changing market conditions and new

opportunities hile emaining cognizant of the cyclical nature of the oilfic Id services sector lh maintain or adjust its capital

5tructure the Comp ny may revise its capital spend ng aclust dividends paid to shareholders issue new shares or new debt

or repay existing dob

lho Company monitors its capital structure and nanc ing requirements using amongst other parameters the atio of

ong tei debt to cssh flow Cash floss for this purpose is defined as cash provided by operating activities before the net

change in non cash erating assets and liabilities as reflected in the consolidated statement of cash flows The ratio of

long tcnn debt to cash llo does cot have any stand ardized meaning prewribedl under GA AP and may nni he cnmparable

to similar measures used by other companies



At June 30 2009 the long term debt to cash flow ratio as 2311 lecember 31 2008 1981 calculated on 12inonth

trailing basis as follows

June 30 December 31

As at
2009 2008

000s

tong term debt net of unamortized debt issue costs note 173030 159 899

Cash flow 7408 80/41

erebtacaah flow ratio 231 198

the Compan is sLibject to cci lain financial cos en arts relating to working capital leverage and he generation of cash flow

in espect of its operating
and revola ing credit facilit es these ovenants are monitored on monthly basis the Company is

in compliance with all such covenants

Ihe Companys capital management objectives evalu rtion measures and targets have remained unchanged over the

pci iods presented

10 CON1iNGENCES

Greek Operations

ys result of the acquisition and amalgamation ssitla Denison neigy Inc Denison in 2001 the Company assnnaed

certain legal obligations relating to Denisons Greek operations

In 1998 Noi th Aegean Petroleum Company Pt NAPC Gieek subsidiary of consortium in which Denison

articipated and which is now naajority owned subsidiary of the Company terminated employees in Greece as iesult of

he cessation of its oil and gas operations in that cmii try Seseral groups of former enaployees have bled clainas against NAPE

and the consortium alleging that their ter minationi was invalid and hat tlaeir severance pay was improperly determmned

In 1999 the largest group
of plan otIs received ruling fora the Athens Court of First Instance that their termination

was ins alid arid that compensation amounting to approximately 511112 6846 euros plus naterest was due to thc former

employees This decisioia was appealed to the Athens Court of Appeal which allowed the appeal in 2001 and annulled

he above mentioneC decision of tlae Athens Court ot irst Inst an the saN group of rormer employees filed an appeal

as ith the Supreme Court of Greece which was heard nra May 29 200/ llae Supreme Court of Greece allowed the appeal

and sent the naattc back to the Athens Court of Appeal for tlae consideration of danaages On june 2008 the Athens

Court of App at neec ted NAPCs appeal of the Supreme Court of Greeces decision and reinstated tlae award of the Athens

ourt of First Instai cc which decision has been further appealed and is cc laeduled to be heard by the Supreme Court of

on November 2009 Counsel to NAPC Iaas obtained udicia order entitling kPC to obtaina ertana employ rnent

information in resper of tlae plaintiffs which is required in order to assess the exterat to which the
plairatiffs

laave mitigated

aray damages which naay otherwise he payable NAPC intends to vigor ously defend tlae appeal decision before tlac Supreme

nni of Greece both in relation to the merits of the plai atrffs case as well as in respect of the quantum of any damages wInch

may be awarded In Iae esent tlaat an adverse rcrlirag is issnred by the Supreme orrt of Greece NAPC and tlae mpany

interad to assess available rights of appeal to
airy

otlaer levels of court ira ar unisdrction wlaere such an appeal raw arranted



Several other smaller groups of former employees has filed similar cases in various courts in Greece one of these cases was

heard by the Athens ourt of Eli st Inst an on Janc ac 18 200 By udgmenl rendered November 23 2007 the plaintiffs

allegations were pair ally accepted and the plaintif was awarded damages of approximately 34 eurOs plus interest

NAPCs appeal of this decision was heaid on June 2009 hut to date no judgment has been rendered Anothei on of the

lawsuits was heard by the Supreme Court of Greec on Novimber 2007 at which date the appeal of the plaintiffs was

denied for technical reasons du to impiopei service rehearing of this appeal has been scheduled for September 22 2009

Ihc ennining action which is seeking salaries in arrears of approximately $713 fl9 euros plus interest is scheduled to be

heard before the Athcns ourt of Hist Instance on October 2009

dimection and financial consequences of the potential decisions in these actions cannot he determinc at this time and

consequently no provision has been recoi ded in the financial statements

11 COMPARATWES

Certain coinparativc has been reclassified to conform with he financial statement presentation adopted in the

urrent period

1ISEGMENTED NFORMATON

lhe Conspanys activ ties sre conducted ni foui geographic segments Canada Russia the United States and Latin inerica

511 activities are related to fracturing coiled tubing cementing and well stimulation services for the oil and gas industry

Canada Russia United States Latin America Corporate Conso dated

000s

26529

1320
267928

2586

7236

32231

8812

257807

078

7236

19193

6593

106641

1077

979

15057

029

105606

343

979

42954

433

240777

5796

2308

41767

10269

204838

9902

2308

three Months Ended June 30 2009

Revenue

Operating ncome loss

Segmented assets

Capital expenditures

Goodwill

Ibm cc Months Ended June 30 2008

Revenue

Operat ng income floss

Segmented assets

Capital expenditures

Goodwill

Six Months Ended June 30 2009

Revenue

Operating income loss

Segmented assets

Capital expenditures

Goodwit

Six Months Ended June 30 2008

Revenue

Operating income loss

Segmented assets

Capital expenditures

Goodwill

16051

3149 3937
31556

403

5602

750 4744

16765

1018

104727

4052

646902

9862

10523

94657

1008

585016

19341

10523

111604 34158 111496 27857 285115

8017 9769 16807 5460 8574 31479

267928 106641 240177 31556 646902

12392 1436 10790 1101 25719

7236 979 2308 10523

115316 29934 82642 12391 240283

11791 4739 21 632 1356 8337 28469

257807 105606 204 838 16 65 585016

11110 886 19345 2819 34160

7236 979 2308 10523

Openung us 111 ioss cieiIIIcd as net iicom iusst pins deplm ailoll IIILIfesi quIt ShS LII 1111 111111 1111111 01 IIISCSII1IIlliS iCICICIl CXI hautl 7alus
UI

11151 p11115 II ilSSC UI lIsp 51 Ii IpIiUi ISS IS IlIXI1II1II iUXL dl 11111 UIIIII1ilflg 11111



The following table sets forth consolidated revenue by service line

OOOs unaudited

Fracturing

Coiled tubing

Cementing

Other

Three Months Ended June 30

2009 2008

Cs

84997 77617

10967 10436

5780 4638

2983 1966

104727 94657

ix Month nd Jun

009 2008

19740/

24644

10 114
61 5087

8511 24028

13 SUBSEQUENT EVENT

Subsequent to June 30 2009 the Company entered into an agreement to purchase the fracturing assets of competitor

for approxinsately $42.8 million The purchase price is payable in ash less the Canadian dollar equivalent of an assumed

debt of US$3.2 million In addition the Company will acquire approximately $3.5 million of the sellers parts and materials

Inventory The transaction is expected to close on or about August 14 2009



managements discussion and analysia

This Manaemcnts Discussion and Analysis MDA for Caifrac Well Services Ltd Caifrac or the Company has been

prepared by management as of August 2009 and is review of the financial condition and results of operations of the

Company based on Canadian generally accepted accounting principles GAAP Its focus is primarily omparison of the

financial perfoi mance for the three and six months ended June 30 2009 and 2008 and should be read in conjunction with the

audited consolidated financial statements for the year ended December 31 2008 Readers should also refer to the Forward

Looking Statements legal advisory at the end of rhis MDA All financial amounts and measures presented are expressed

in Canadian di liars unless otherwise indicated The definitions of certain non GAAP measures used have been included on

page

CALFRACS BUSNESS

Caifrac is an independent provider of specialized oiifieid services in Canada the United States Russia Mexico and Argentina

including fractiring coiled tubing cementing and other well stimulation services

The Companys reportable business segments are as follows

The Canadian segment is focusd on the provision of Iracturing and coiled tubing sers ices to diverse group of oil and

natural gas exploration and production companies operating in Alberta northeast British Columbia and southeast

Saskatct ewan the Companys customer base in Canada ranges from large multLnational public companies to small

plisate com anies Caifrac had combined hydraulic horsepower of approximately 128000 13 coiled tubing units and

12 ceme iting units in Canada at June 30 2009

the nited States segment of the Companys business provides pressure pumping services from operating bases in Colorado

and ccntral Arkansas In the United States the Company provides fracturing services to number of oil and natural gas

compan es perating in the Piceance Basin of western Colorado and the Denver juleshurg Basin of northeast Colorado

and southeast Wyoming as well as fracturing and cementing operations in the Fayetteville shale play of Arkansas At

June 30 20 the Company deployed approximately 145000 hydraulic horsepower and operated six cementing units

within the United States segment

the Compar ys Russian segment is focused on the provision of fracturing and coiled tubing services in Western Siberia

he Company operates under the terms of five annual contracts signed with two of Russias largest and natural gas

produce At June 30 2009 the Company operated five coiled tubing units and deployed approximately 23000 hydraulic

horsi power ii Russia

the I.ati America segment was created at the beginning of 2009 and provides pressure pumping services from operating

bases in nort acm Mexico and central Argentina Ihe Company provides hydraulic Ii acturing services to Pemex Lxploracion

Produr cioii in the Burgos field of northern Mexico and the Chicontepec field of central Mexico under the terms of

threc year contract which unless renewed will expire in October 2010 In Argentina the Company provides cementing

and acidizing services to local oil and natural gas companies In the Latin American segment the Company deployed

approximately 23000 hydraulic horsepower and two cementing units at June 30 2009



CONSOUDATED HGHUGHTS

0OO except rsh mount

fun udited

venue 10 94657

Op ting in ome loss
11 05 1008

Net 15469

har ba ic 39 041

PerTh re dilit 03 041

Fund provi by operations

bar basic

hare dilu ed
21

IDA Ht 813

bo ic
011 002

hare diluted 011 0.02

Working pit
nd of period

19

ot nd of period
11

ng rm ebt nd of riod
28

hold quit ndofp nod

ii Or to Nwi GA \i M.ssw oi 81w foi ihr nio m0000

2009 OVERVEW

In the smonçjgarter of 2009 the Company

increased revenue by 11 percent to $104.7 million from $94.7 million in the second quarter of 2008

reported net loss of $14.8 million or $0.39 per share compared to net loss of $15.5 million or $0.41 per share in the

comparable 2008 period

suspended primary cementing operations in Canada and began redeploying significant portion of this equipment into

the United States and Latin America during the third quarter

completed cost reduction measures in Canada and incurred an additional $0.6 million of restructuring costs during the

second quarter of 2009 and

recorded foreign exchange loss of $0.5 million versus foreign exchange gain of $0.1 million in the comparable period

of 2008

For the six months ended june 30 2009 the Company

increased revenue by 19 percent to $285.1 million from $240.3 million in the comparative period in 2008

reported net loss of $9.2 million or $0.24 per share compared to net loss of $1.2 million or $0.03 per
share in the

comparable 2008 period

incurred capital expenditures of $25.7 million primarily to bolster the Companys fracturing equipment fleet

combined Calfracs Mexicci and Argentina operations under an experienced management team to form new latin

America division

initiated cost reduction measures in Canadaand the United States through workforce planning which resulted in

restructuring costs of $1.5 million during the first six months of 2009 and 30 percent reduction in personnel and

2009

Three Months Ended June 30

2008 Cfl 2009 2008 çmane

Six Months Ended June 30

11 240283 19

14 28469 11

1200 670

00 700

03 700

84 28780 21
061 077 21

061 0.77

634 0285 30234

650 080 0.81

650 080 0.80

1864 94056

4690 585016

14 133554

364068

incurred foreign exchange loss of $2.1 million versus foreign exchange gain of $1.5 million in the comparable period of 2008



NONGAAP MEASURES

Certain supplementary measures in this MDA do not have any standardized meaning as prescribed undei Canadian GAAP

and therefarc ire considered nornGAAP measures These measures have been described and piesented in order to provide

shareholders and potential investors with additional information regarding the Companys financial results liquidity and

ability to generate funds to finance its operations Ihese measures may not be comparable to similar measures presented by

other entities hcsc measures are further explained as follows

Operating rn orne loss is defined as net income loss plus depreciation interest equity share of net incorr from long term

investments foreign exchange gains or losses gains or losses on disposal of capital assets income taxes and non controlling

interest Management believes that operating income is useful supplemental measure as it piovides an indication of the

financial ri sults generated by Calfracs business segments prior to consideration of how these segments are financed or how

they are ta ced Operating income was calculated as follows

Three Months Ended June 30 Six Months Ended June 30

_______ _______
2009 2008 2009 2008

000s

unaudited

Net loss 14770 15469 9242 1200
Add back deduct

Deprecia ion 15187 12285 30115 24095

Interest net 3500 2687 7188 5381

Equity share nf net income from

long term investments 122

Foreign exchange losses gains 541 84 2095 1509
Gain on disposal of capital assets 829 111 901 134

Income taxes 382 277 2144 2052

Norncontrofliqgjnterest ________41J 80inii4052100147928469
Iundsprosidec by operations is defined as cash provided by operating activities befoie the net change in norncash operating

assets and liabilities Funds provided by operations is measure that provides shareholders and potential investors with

additional ink rmation regarding the Companys liquidity and its ability to generate funds to finance its operations

Managemcnt utilizes these measures to assess the Companys ability to finance operating activities and capital expenditures

Funds pros ided by operations was calculated as follows

Three Months Ended June 30 Six Months Ended June 30

______ _______ _______________________
2009 2008 2009 2008

000s

unaudited

Cash provided by operating activities 23026 17375 37011 28953

Add back deduct

Net change ir non-cash operating

assets and tabitbes _________ 89 S1r38 73j

Funds prov ded by operations 128 22841 28780



fBI IDA is defined as net income loss before intcrest taxes clepreci tion ainorti/ation and non controlling intei est

EBIIDA is presented because it is frequently used by securities analysts id others for evaluating companies and their abilit

to service debt 1111 lA was calculated as follows

Three Months Ended June 30 Six Months Ended June30

2009 2008 2009 2008

000s

unaudited

Net loss 14770 15469 9242 1200

Add back deduct

Depreciation
15187 12285 30115 24095

Interest net 3500 2687 7188 5381

Income taxes 382 277 2144 2052

Non controllinjpe est 39 80 94

.BITDA 4340 813 30285 30234

ANANCAL OVERVIEW THREE MONTHS ENDED JUNE 30 2009 VERSUS 2008

Canada

rhree Months Ended June 30 2009 2008 Change

00 Os except operational information

unaudited

levenue 26529 32231 18

xpenses

Operating 25632 38744 34

Set in General and Adrrsnetrative SGA 2217 2299

27849 41043 32

Operating income 1320 8812 85

Operating income -50% -27.3% 82

rracturing revenue pc job 153680 60/92 153

beroffracturinjbsl4344468
10 mi to No 551 Mi oooci on oign

foi briber jOb en

Revenue

Revenue from Calf rac Canadian operations during the second quarter of 2009 decreased by 18 percent to $26 million

ruin $32.2 million ii the comparable three month period of 2008 Canadian fracturing ievenue for the quarter tot illed

$220 million decrease of 19 percent from the $27.0 million generated in the corresponding quarter of 2008 The Company

completed 143 Canadian fracturing jobs for average revenue of $1j368O per job in the second quarter of 2009 compared to

14 jobs for average evenue of $60792 per job in tie compa ahle pci iod of 2008 the higher as erage revenue per job was

orimai il clue to an ucrease in the propoi tion of huger jobs completed in the 111111 River unconventional resouire plays

located in non heast British Columbia combined th fer lower mevenue fracturing obs being ompleted in the shallow

gas market of southe Alberta



Res enue from the Cempanys coiled tubing operations in western Canada inc reased by $0 million from the comparable

period in 2008 to $3 million in the second quarter of 2009 During this period alfrac completed 14/ jobs for average

revenue of $2j661 per job compared to 2j jobs for average revenu of b123/4 per 301 in the comparable quarter 01 2008

the increase in the average resenue per job was due primarily to an increase in activity in the deeper reservoirs of western

Canada which genei ites fwer hut higher revenue ohs as well as to reduc tion in coiled tubing activit in the shallow

gas producing regions
of southern Alberta hieh nor nialIl generate high number of lower revenue jobs

Caifrac Canadian cementing operations during the second quarte of 2009 realized revenue of $0.8 million decrease of

percent from the 81 million recorded in the cur esponding quarter of 2008 for the three months ended June 30 2009

he Company completed 38 jobs for average revenue of $20 56 per job compared to 166 jobs for average revenue of $11062

per job in the compai alive period of 2008 l1e increrse in average ievenue per job was due primarily to higher proportion

of jobs being comple ed in the deepei basins of wes em Canada offset slightly by competitive pricing pressures
lire steep

decline in the numhc of jobs completed ss due mainly to the Co npany suspending its primary ementing operations in

Canada dui ing April 7009

Operating Expenses

Operating expenses in anada decieased by 34 percent to $25.6 nullion during the second quarter of 2009 from

$38.7 million in the ime period of 2308 fle decrease in Canadian operating expenses was mainly due to higher than normal

quipment repair transportation and personnel expenses dun the second quarter of 2008 offset partially by restructuring

osts of $t.6 million 2009

SGA Expenses

SGA expenses for alfrac anadian operations crc 822 million during the sc cond quarter of 2009 versus $2.3 million

the cur responding period of 2008

United States

Three Months Ended June 30 2009 2008 Chaqge

000s except operational information
%j

unaudi ted

Revenue 42954 41 767

Expenses

Operating
41792 29810 40

SGA 1595 1688

43387 31498 38

Operating income lossj 433 10269 104

Operating income loss
0% 24 6% 104

Fracturing revenue pe lob 78911 56820 39

Number of fracturing jabs 497 693 28

Cdn$/US$ average exchange rate 670 0080 16

iv Non \\ \i asurns on pigs
tor in ret aIoi nai on

Son Bank vi an ads



Revenue

Revenue from Calfic cs United States operations increased during the second quarter of 2009 to $41.0 million horn

$41.8 million in the comparable quarter of 2008 In the set ond quarter o1 2009 the ompany completed 197 Ii acturing jobs

in the United States for average resenue of $78911 per job compared to 693 jobs fuir average revenue of $56820 per ob in the

second quarter of 2008 Ihe increases in United States revenue and ievenue pcr job were due primarily to higher fractni ing

activity levels and lar 1cr job sUes in \rkansas combined with the appiecic tion in the value of the United States dollar offset

partially by lower fracturing activity levels in Coloi ado and competitive primg piessures

During the second quarter of 2009 revenue from ilfracs cementing operations in the nited States was $3.7 million an

ncrease of 56 percei from the corresponding quartei of 200$ For the three months ended June 30 2009 the Company

completed 207 jobs fr average revenue of $18046 per job compared to 187 jobs for avei age revenue of $12 85 per job in

he comparative period ot 2008 Ihe mcrease in erage revenue per job was due primarily to the completion of higher

roportion of long st ing cein nting jobs in Arkansas and the appreciation of the .S dollar

Operating Expenses

Operating expenses in the United States were $41.8 million for the second quarter ol 2009 an mci ease of 40 peicent finm

he comparative pen in 2008 prmmai ily due to thc impact of the higher value of the United States dollar increasc usage

pioppant it suiting from thc completion of largem fracturi jobs higher equipment repair expenses as well as higher

perattng costs relatc to the mci eased scale and activity levels of the Companys enientimsg operations in Arkansas

SGA Expenses

SGA expenses in the I. mted States duiing the second quartei of 2009 decreased by peicent from the comparable

jeriod in 2008 to $lj million primai ily
due to lowe personnel costs offset partially by the appreciation in the value of the

nited States dollar

Russia

Three Months Ended June 30 2009 2008 Change

000s except operational information %j

unaudited

Revenue 19193 15057 17

Expenses

Operating 11719 11009

SGA 881 1019 4j

12600 12028

Operating income 6593 3029 118

Operating income 34A% 20.1% 71

Fracturing revenue per job$ 76419 135997 44

Number of fracturing jobs
157 59 166

Cdn$/Rouble average exchange rate O0363 0.427 15

tO fee to NO cs Nb ISO CS 01 pa tot further ntorrnouon
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Revenue

During the second quarter of 2009 the Companys revenue from Russian operations increased by 27 percent to $19.2 million

from $lh.1 million in the corresponding three month period of 2008 Fracturing resenue in the second quarter of 2009

was $120 million sersus $8.0 million in the corresponding quarter of 2008 In the second quarter of 2009 the Company

completed 157 Russian fracturing jobs for average revenue of $76419 per job compared to 59 jobs for average revenue of

$135997 ob in the comparable period of 2008

Revenue from the Companys coiled tubing operations in Western Siberia during the second quarter of 2009 increased

slightly to 87.2 million from $7.0 million in the comparable period of 2008 During this period Calfrac completed 156 1obs

for average rew nue of $46124 per job compared to 119 jobs for average revenue of $59102 per job in the comparable quarter

of 2008

in Russia frac uring and coiled tubing revenue per job for the three months ended June 30 2009 decreased from the

comparabO period in 2008 mainly due to smaller job sizes lower annual contract pricing and the depreciation of the

Russian roable by 15 percent versus the Canadian dollar lotal revenue during the second quarter of 2009 was higher than

the comparatRe three month period in 2008 primarily due to the impact of the above noted items being offset by higher

fracturing and coiled tubing activity levels

Operating Expenses

Operating cxpcnses in Russia in the second quarter of 2009 were $11.7 million compared to $11.0 million in the corresponding

period of 2008 The increase in operating expenses was primarily due to higher personnel costs offset partially by the

depreciaticn in the Russian rouble against the Canadian dollar

SGA Expenses

SGA expenss in Russia were $0.9 million for the threemonth period ended June 30 2009 versus $1.0 million in the same

quarter of 7008 The decrease was primarily due to the depreciation of the Russian rouble

Latin America

Three Mont hs EndedJune 30 _________________ 2009 2008 Change

OOQs excet operational informatinnl

unaudited

Revenue 16051 5602 187

Expenses

Operating 12257 6115 100

SGA
_______ ____________________

645 237 172

_________ _____________ 12902 6352 103

Operating income 3149 750 520

Operating income 196% 13.4% 246

Cdn$/Mexico peso average exchange rate 00876 0.0969 10

Refer to Non AAP Measures on page
for 1w ito niormaBon

Souio Bask of anada



Revenue

Calfracs l.atin America operations generated total ievenue of $16.1 million during the second quarter of 2009 versus

$5.6 millio in the comparable three-month period in 2008 For the three months ended June 30 2009 and 2008 revenue

generated through subcontractors was $30 million and $2.0 million respectively The increase in reverue was primarily

due to ugher fracturing activity and the completion of larger jobs in Mexico as well as higher cement ng activity levels

in Argentina

Operating Expenses

Operating expenses in Latin America for the three months ended June 30 2009 doubled from the comparative period in

2008 to $1 1.3 ijllion This increase was due primarily to higher fracturing activity and higher product costs related to the

completior of larger fracturing jobs in Mexico combined with incremental expenses related to the Companys operations in

Argentina chi begon during the second quarter of 2008

SGA Expenses

SGA expenscs in Latin America increased by $0.4 million from the comparable quarter of 2008 to $0.6 million in the

second quarter of 2009 primarily due to the Companys expanded scale of operations in Mexico and Argentina

Corporate

Three MohsEndedJune30 ______ 2009 2008 Chan
000s

unaudifed

Expenses

Operating 630 557 13

SGA __________ _________ 3307 4187

3937 4744 17tintoss474417
Pr fer to onG SAl acure on page

for furiher nforrnauon

Operating Expenses

Operating expenses primarily relate to manufacturing and RD personnel located in the Corporate headquarteis who

directly suapoit the Companys global field opeiations Ihe 13 percent increase in Corporate operating expenses from the

second quarter of 2008 is mainly due to an increase in the numbei of personnel directly supporting the Companys broader

scale of operations

SGA Expenses

For the thiee nionths ended June 30 2009 Corporate SGA expenses decreased by 21 percent from the comparable 2008

period to $3.3 million mainly due to lower stockbased compensation expenses

nterest and Depreciation Expenses

Ihe Companys net interest expense of $3.5 million for the second quarter of 2009 mcpresented an increase of $0.8 million

from $2.7 million in the comparable pericid of 2008 This increase was primarily clue to higher reported interest expense

related to ompanys unsecured senior notes resulting from the appreciation in the value of the United States dollar and

additional tnteiest expense related to the $30.0 million drawdown on the Companys credit facilities
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or the three months ended junc 30 2009 depreciation expense increased by 24 percent to $1 million from

$12.3 million in the orresponding quartei of 2008 mainly as cesult of the Companys laigei fleet of equipment opei ating

in North Amecica and the appreciation in the value ot the United States llar

Foreign ExchangE Losses Gains

The Company inc uried foreign exchange loss of .5 million during the second quarter of 2009 versus foreign exchange

gain of $0.1 million in the comparative three month period of 2008 Foreign exchange gains and losses arise primar ly
from

he translation ot ifracs international operations in Russia Mexico and Argentina using the temporal method On

3uarter over quaitec basis the change in foreign exchange losses gains was mainly due to the impact of the appreciation of

he Canadian dollar on nited States dollar denominated assets held in the Companys Russian segment during the second

quarter of 2009

Income Tax Expenses

the Company iecorcled income tax expense of $0.2 million during the second quarter of 2009 compared to an income

ax iecosery of $0.3 million in the romp irable per
od of 2008 Ihe effective income tax rate for the three months ended

June 3t 2009 was negative percent compared to an effective tax rate of percent in the same quarter of 7008 the

ncrease in total inc rne tax expense was primai due to higlmcr profitability in Russia Mcxic and Argentina ofiset

artially by lower profitability in the United States the low flectise income tax rate for the sec ond quartei of both 2009

md 2008 is reflect on of significant losses incui in Canada br tax purposcs where income taxes are mci ovcrcd at

significantly losser eflec tive tax rate due to tax attributes from the amalgamation in 2004 with Denison Energy tnc

Operating end of per od

Pumping horsepower 000s

Coiled tubing units

Cementinci units

Summary of Quartery Resuts

Sept 30 Dec 31

Three Months Ended 2007 2007

OO0s except per share and unit data

unaudited

Hnancial

Revenue 129585 114450

Operating income flos 34024 19872

Net income toss 16441 3653

Per share basic 45 0.10

Per share diluted 045 0.10

unds provided by oparations 28398 1958

Per share basic 0.78 0.53

Per share diluted 0.78 053

.BIIDA 34107 18790

Per share basic 0.94 0.51

Per share diluted 0.93 0.51

Capital expenditures 11345 12101

Working capital end ot period 99696 92126

Shareholders equityend of period

Mar 31 June 30 Sept 30 Dec 31 Mar 31 June 30

2008 2008 2008 2008 2009 2009

145627 94657 151650 172430 180388 104727

29477 1008 27812 25658 27427 4052

14.269 15469 11203 7861 5528 14770

0.38 0.41 0.30 0.21 0.15 0.39

0.38 0.41 0.30 0.21 0.15 0.39

28790 27128 24.838 22713 128

0.77 0.72 0.66 0.60

0.77 72 0.66 060

31047 813 26983 26740 25945 4340

0.83 0.02 71 71 0.69 0.11

0.83 0.02 0.71 71 069 011

14820 19341 18414 32233 15857 9862

ill 989 94026 104700 1005i5 129532 111864

336858 3a0915 377056 364068 378890 393 476 402537 380515

N/A N/A 232 255 287 287 303 319

17 18 18 18 18 18 18 18

16 16 17 17 18 18 20 20

01cr co Non Si sni on pmg br 15cr nb n1 Sol Scxi hk



FINANCIAL OVERVIEW SIX MONTHS ENDED JUNE 30 2009 VERSUS 2008

Canada

Six Months Ended June 30

OOOs except operational information

unaudited

Revenue

Expenses

Operating

SGA

iii

i1l0

i1lt It

flif 07

81 17

93104

2008

115316

Operating income

Operating income

Fracturing revenue per job

Number

Refer Lu Non-GAAP Measures on page for further nlormairsm

Revenue

Revenue from Calfracs Canadian operations during the first six months of 2009 decreased by percent to $111.6 million

from $115.3 million in the comparable six-month period of 2008 Canadian fracturing revenue for the period totalled

$94.5 million consistent with the corresponding period of 2008 The Company completed 1008 Canadian fracturing jobs for

average revenue of $93764 per job in the first six months of 2009 compared to 1717 jobs for average revenue of $55011 per

job in the comparable period of 2008 The higher average revenue per job was primarily due to an increase in the proportion

of larger jobs completed in the unconventional resource plays located in northwest Alberta and northeast British Columbia

combined with fewer lower-revenue fracturing jobs being completed in the shallow gas market of southern Alberta

Revenue from the Companys coiled tubing operations in western Canada increased by $2.0 million from the comparable

period in 2008 to $13.5 million in the first six months of 2009 During this period Calfrac completed 692 jobs for average

revenue of $19519 per job compared to 1311 jobs for average revenue of $8769 per job in the comparable period of

2008 The rncrease in the average revenue per job was due primarily to an increase in activity in the deeper reservoirs of

western Canada including the Horn River play which generates fewer but higher-revenue jobs as well as reduction in

coiled tubing activity in the shallow gas-producing regions of southern Alberta which normally generate high number of

lower-revenue jobs

Calfracs Canadian cementing operations during the first six months of 2009 realized revenue of $3.6 million 62 percent

decrease from the $9.4 million recorded in the corresponding period of 2008 For the six months ended June 30 2009

the Company completed 305 jobs for average revenue of $11745 per job compared to 1152 jobs for
average revenue of

$8129 per job in the comparative period of 2008 The increase in average revenue per job was due primarily to higher

proportion of jobs being completed in the deeper basins of western Canada offset slightly by competitive pricing pressures

She steep decline in the number of jobs was due mainly to the Company suspending its primary cementing operations in

Canada during April 2019 and reduction in the number of wells drilled in western Canada during the first quarter of 2009

as compared to the same period of 2008

98916

4609

103525

11791

10.2%

55011

1717

32

29
70

41

Second Quarter Heport 2009



Operating Expenses

Operating expenses anada were $98.6 million during the first six months of 7009 versus $98.9 million in the same pci iod

of 2008 The very slig st decrease in Canadian operating expenses was mainly due to lo or fuel expenses offset by an nc rease

in equipment repair expenses and $1.5 million of resti ucturing costs

SGA Expenses

SCA expenses
for alfrac Canadian operations were $4 million during the first six months of 2009 an increase of

percent from the riesponding period of 2008 due primarih to gher ersonnel costs

United States

Six Months Ended Ju le 30 2009 2008 Change

f000s except operatic aI information

unauditedj

Revenue 111496 82642 35

Operating 90955 57236 59

SGA 734 3774

94689 61010 55

Operating income loss 16807 21632 22

Operating income loss
151% 262% 42

Fracturing revenue per job 93575 61932 51

Number of fracturing lobs 1090 1280 1Sf

___________________
2059 1_0061 20

i0tcr NoIl OS tO ye 1UfS Ofl tor 1w rh nioi na000

Sow itant oit and

Revenue

levenue fi em alfrac United States operations mci eased signific antly during thc hi st six months of 2009 to $111 million

rem $82 million in the comparable quartei of2008 In the hrstsix months of2009 the Companycompleted 1090 frac turing

jobs in the United States for average revenue of $93 37a per ob compared to 1280 obs foi average revenue of $61912 per

ob in the first six nac nths of 2008 the increases in United States revenuc and revenue per job were due primarily to highc

ractur ing activity in Ai kansas combined with the ippreciation in the salu of the United States dollar offset partially by

lower fracturmg activity in olorado

Revenue from the Cc nipanys United States cementing operations increased by $6.1 million from the comparable period iii

2008 to $9.3 million in the first six months of 2009 During this period Calfrac completed ff66 jobs for as erage res enue of

$2038a per oh compared to 265 jobs for average revenue of $12 716 per job in the comparable period of 2008 Ihe increase

in the average revenc per oh was due primarily to an increase in the completion of larger cementing jobs and the impact

of the appreciation in the dollar

Operating Expenses

Operating expenses in the nited States were $9171 millicin foi tIre first six months of 2009 an increase of 39 percent from

the comparative pen ad in 2008 primarily due to igher ret cnue hasc the impact of the appreciation
of the nited States

dollar versus the Can idian dollar increased usage of proppant resulting from the completion of larger frac turing jobs highci

equipment repair ex eiises due to the same cause as well is hi3her perating costs related to the increased scale and activity

levels from the Conipanys cementing operations in rkansas



SGA Expenses

SGA expenscs in the United States during the first six months of 2009 decreased by percent from the comparable

period in 2008 to $3.7 million primarily due to lower compensation expenses offset partially by the appreciation of the

United States dollar

Russa

Six Months Ended June 30 2009 2008 Chae
000s except operational information

unaudited

Revenue 34158 29934 14

Expenses

Operating 22629 23476

SGA _______ ________ 1760 1719

________ 24389 25195

Operating ncone11 9769 4739 106

Operating income 286% 15.8% 81

Fracturing revenue per job 75863 138735 45
Number of racturing jobs 291 121 140

Refer to Non GAAP Meacures on page lot further rormatlon

Sourre Bask ol anada

Revenue

During th fist six months of 2009 the Companys revenue from Russian operations increased by 14 percent to

$34.2 million om $29.9 million in the corresponding six-month period of 2008 Fracturing revenue in the first six months

of 2009 ws $2.1 million versus $16.8 million in the coi responding period of 2008 In the first six months of 2009 the

Company com leted 291 Russian fracturing jobs for average rivenue of $75863 per job compared to 121 jobs for average

revenue of $138735 per job in the comparable period of 2008

Revenue from the Companys coiled tubing operations in Westein Siberia during the first six months of 2009 decreased

to $12.1 million fIom $13.1 million in the comparable period of 2008 During this period Calfrac completed 265 jobs

for average revenue of $45592 per ob compared to 207 jobs for average revenue of $63513 per job in the comparable period

of 2008

in Russia Cact .iring and coiled tubing revenue per job for the six months ended June 30 2009 decreased from the comparable

period in 2008 mainly due to smaller job sizes lower annual contract pricing and the depreciation of the Russian rouble by

13 percent versus the Canadian dollar lotal revenue during the first six months of 2009 was higher than in the comparative

six month eri in 2008 primarily due to the impact of the above-noted items being offset by higher fracturing and coiled

tubing tisity

Operating Expenses

Operating exp nses in Russia in the first six months of 2009 were $22.6 million compared to $23.5 million in the corresponding

period of 2008 decrease in operating expenses was primarily due to thc depreciation in the Russian rouble against the

Canadian dollar offset partially by higher fracturing and coiled tubing activity
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SGA Expenses

SGA expenses in Russia were $1 million for the six month period ended June 30 2009 versus $1 ./ million in the same

period of 2008 slight increase in SGA expen es as pr inrily du to higher occupancy costs offset partially by the

depreciation of the Rassian rouble

Lathi Amerca

Six Months Ended Juie 30 2009 2008 Ghang

000s except operational information

unaudrted

-3evenue 27857 12391 125

I- xpenses

7perating
21329 13405 59

SGA ____ 1068 342 212

22397 13747 63

Operating income 5460 1356 503

Operating income 196% 109% 280

Cdn$IMexico peso avrage exchange rate 0O872 00949

rentinapeseexcharrerate03265031673
iCier to xo tAt Mi isorc on page for InriPei tioi in lOon
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Revenue

Calfracs Latin Ante ica operations generated tota rcvenue of $2 .9 million during the first six months of 2009 versus

$12 million in the comparable six month pci iod in 2008 For the six months ended June 30 2009 md 2008 revenue

generated through sub onti actors was $6.1 million nd $5.1 million respecti\ ely Ihe tnt tease in revenue was primarily due

to higher fractui ing tivity and larger job sues in Mexico combined ith higher cementing at tivits in Argentin as these

operations commenced during the second quarter of 2008

Operating Expenses

Operating expenses in atm Ameiica for the six months nded June 30 2009 increased front the comparative period in

2008 99
pci cent tu 871.3 million this increase was due pi imarily to higher resenue base plus increased prodt et costs

in Mexico elated to the completion of larger fracturing jobs combined th incremental expenses related to the Companys

operations in Argent na ss Inch began dru ing the second quarter of 2008

SGA Expenses

SGA expenses in attn America incieasccl by $0.1 million from the comparable period of 2008 to $1 million in the first

six months of 2009 primai ily
due to the ompanys expanded scale of operations in Mexico and Argentina
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Corporate

Six Months Ended Ju ic 30 2009 2008 Chgq9e

000s

unaud/ted

Lxpenses

Operating 1410 108/ 30

SOA 7164 7250

8574 8337tiriioss8574833Tf3
Ou on AA \O tUrti1 ntormauon

Operating Expenses

operating expenses primarily ielatc to manufacturing and RI personnel ocated in the oi porate headquai trs ho

directly support the Cumpan global field operations Ilie 30 percent inc rease in Corporate operating expenses from the

first six months of 2008 is mainly due to an inciease iii the number of pe sonnel directly supporting the Company broader

scale of operations

SGA Expenses

For the six months idecl June 30 2009 Forpoiate SGA expenscs dcci eased by to $7.2 million mainl due to

osser stock based co npensation expenses

nterest and Depreciation Expenses

the Company nc terest expense of $7.2 million for the first six months of 2009 representc an inc cease of 81 million

from 85.4 million in the comparable period of 2008 Ibis inc rease was pi imarily due to higher reported interest xpense

related to the Comp mys unsecured senior notes suIting from the appreciation in the value of the United States dollar

usd additional interest expense related to the 30.1 million dr iwdown on the Companys operating and revolvi sg tei

crcdit facilities

For the six months ended June 30 7009 depreciation expense
increased by 21 percent to $30 milhicm from $24.1 million in

the coriesponding pc rind of 2008 mainly as rescilt of the Companys larger fleet of equipment opec atmng in North America

and the appi eciation in the value of the United States dollai

Foregn Exchange Losses Gans
the Company incurred foreign exchange loss of $7 million during the hi st six months of 2009 versus foreign exchange

gain of $1. million in the comparative six month period of 2008 Foreign exchange gains and losses arise primam ily from the

translation of Calfra internatiomsal operations in lussia Mexico and Argentina using
the temporal method 11w change

from foreign excha ge gain to loss was mainly due to the depreciation of the Russian rouble against the Canadian dollar

in the fimst quartcr of 2009 as well as the impact of fluc tiiations in the exchange rat between the anadian and United States

dollai during the first half of 2009 and its effect om assets and liabilities held by the ompamsy
which ace denomi mted in

United States dollai



kicome Tax Expenses

the Company ecorded income tax expense of $2.1 million during the first six months of 2009 and 2008 respectively The

effective income tax rate for the six month ended June 30 2009 was negative 31 percent compared to an effective tax rate of

271 percen in the same period of 2008 Ihe change in the effective income tax rate for the first six months of 2009 compared

to the first half of 2008 is due to the change in the mix of taxable earnings and losses incurred in the countries in which the

Company operates and the differing rates of income tax attributable to those earnings and losses

Liquidity and Capit Resources
Three Months Ended June 30 Six Months Ended June 30

2009 2008 2009 2008

000s

ffinaudited

Cash provided by used in

Operating activities 23026 17375 37011 28953

Financing act vitios 1887 1518 13113 6775

Investing activities 10694 12869 32986 33886
Effect of axciange rate changes on

cash and cssh eqLnvents 1570

Increase in cast and cash equivalents 4857 5894 13632 3412

Operating Activities

The Companys cash flow from operating activities for the six months ended June 30 20tJ9 was $37.0 million versus

$29.0 million the comparable period in 2008 primarily due to $14.0 million net change in non cash working capital

offset par tially by $5.9 million reduction in funds provided by operations refer to Non GAAP Measures on page As

at June 30 200 Calfrac had working capital of $111.9 million an increase of $17.8 million from June 30 2008 Ihe increase

in working capital was primarily due to an increase in inventory combined with lower accounts payable the Company

reviewed i.s q.iarterend accounts receivable balance in detail arid determined that provision for doubtful accounts

receivable ota ling $1.1 million was adequate 1he majority of this provision related to customer that filed for Chapter 11

restructuring nder United States bankruptcy law

Financing Act vities

Net cash povided by financing activities for the first six months of 2009 was $13.1 million compared to $6.8 million in the

comparabU peiod of 2008 as the Company drew $20.0 million on its revolving term credit facility and repaid $5.0 million

on its operating line of credit during tire first quarter of 2009 In addrtion Calfrac received proceeds of $8.7 million from the

issuance of common shares during the first six month of 2008 and rio such amounts in the same period of 2009

In iebruary 2007 Calfrac completed private placement of senior unsecured notes for an aggregate principal amount of

US$135.0 riillion 2hese notes are due on ebruary 15 2015 and bear interest at 7.75 percent per annum

The Conip my as additional credit facilities of $90.0 ririlliori with syndicate of Canadian chartered bankn lire operating

line of crccit is $250 million with advances bearing interest at either the banks prime rate plus 0.75 percent United States

base ratc plus 0.75 percent LIBOR plus 2.25 percent or bankers acceptances plus 2.25 percent revolving term loan is



$650 million nd bears interest at either the banks prime iate plus 1.0 percent United States base rate plus 1.0 percent

LIBORp1u percent or bankers acceptances plus 2.5 percent As of June 30 2009 the Company had driwn $10.0 million

on its opriting line of credit and $20.0 milhon on its revols ing term loan with further $60 million in immediately available

credit should these funds be required

At June 30 2009 the Company had cash and cash equivalents of $50 million portion of these funds was invested

in short cerm nvestments which consisted primarily of an overnight money market fund and is not exposed to any

liquidity i5ues

2he Comp my pays semi annual dividends to shareholdeis of $0.05 per common share at the discretion of the Board of

Directors whh qualify as eligible dividends as defined by the Canada Revenue Agency These dividends are funded by

funds provided by operations and totalled $1.9 million in each of the first six months of 2009 and 2008

Investing Activities

lor the first six months of 2009 Calfracs net cash used for investing activities was $33.0 million down slightly from

$33.9 mill on for the same period of 2008 Capital expenditures were $25.7 million in the first six months of 2009

compared to $34.2 million in the same period of 2008 Capital expenditures in 2009 were primarily related to increasing

the pumping capacity of the Companys fracturing equipment fleet throughout North America

On January 11 2008 the Company acquired the remaining 70 percent of the common shares of ChemFrgy Ltd that it did

not previo.isly own for aggregate consideration of approximately $6.6 million 3h purchase price was satisfied through

the payme to the vendors of approximately $4.8 million in cash the transfei of real property at value of approximateh

$0.3 million and the issuance of 71 581 common shares of the Company with value of approximately $1 million

On January 2008 the Company acquired all the shares of 1368303 Alberta Ltd from Canadian competitor for cash

and share consideration totalling approximately $2.7 million Ihe Company issued 78579 common shares with value

of approximately $1.3 million in conjunction with the acquisition in addition to approximately $1.4 million of cash All

of the conidei ation paid was assigned to capital assets as the acquired company had no assets or liabilities other than

fracturing equipment

Additionally net cash used for inesting activities was impacted by the net change in noncash working capital from the

purchase of capital assets

lhc efIict of changes in foreign exchange rates on the Companys cash and cash equivalents during the first six months of

2009 was loss of $3.5 million versus gain of $1.6 million during the same period of 2008 These gains relate to cash and

cash equivalen held by the Company in foreign currency

With its strong working capital position credit facilities and anticipated funds provided by operations the Company expects

to have adcqua resources to fund its financial obligations and planned capital expenditures for 2009 and beyond



Proposed Acquisition

Subsequent to June 30 2009 the Company entered into an agreement to purchase the fracturing assets of competitor

for approximately $42.8 million The purchase price is payable in cash less the Canadian dollar equivalent of an assumed

debt of US$3.2 million In addition the Company will acquire approximately $3.5 million of the sellers parts and materials

inventory The transaction is expected to close on or about August 14 2009 This acquisition is expected to be funded from

the Companys cash on hand and available credit facilities these fracturing assets are anticipated to be partially utilized

within Calfracs operations in the United States and the remaining equipment will be redeployed to support the Companys

pressure pumping operations in Canada Russia and Mexico

Outstanding Share Data

The Company is authorized to issue an unlimited number of common shares Employees have been granted options to

purchase common shares under the Companys shareholderapproved stock option plan The number of shares reserved lhr

issuance under the stock option plan is equal to 10 percent of the Companys issued and outstanding common shares As

at July 31 2009 there were 37741561 common shares issued and outstanding and 2715875 options to purchase common

shares

Contractua ObUgations and Conflngences

Calfrac has various contractual obligations related to the leasing of vehicles equipment and facilities as well as raw material

purchase commitments

Greek Legal Proceedings

As described in note 10 to the interim consolidated financial statements the Company and one of its Greek subsidiaries

are involved in number of legal proceedings in Greece Management evaluates the likelihood of potential liabilities being

incurred and the amount of such liabilities after careful examination of available information and discussions with its legal

advisors As these proceedings have yet to reach status where the direction and financial consequences of the potential

decisions can be determined with any reliability management is unable to evaluate its potential exposure to these legal

proceedings at this time

Changes in Accounting PoUcies

The following change in accounting policy was adopted pursuant to the CICA l-landhook on January 2009

Goodwill and Intangible Assets

Section 3064 Goodwill and Intangible Assets replaces the previous Section 3062 and establishes standards for the recognition

measurement presentation and disclosure of intangible assets and goodwill subsequent to its initial recognition The adoption

of Section 3064 has not had an impact on the Companys consolidated tinancial statements as the provisions relating to

goodwill are unchanged from the previous standard and the Company has no recognizable intangible assets



Critica Accounting PoHcies and Estimates

Ibis MlA is ased on the Companys annual 2008 consolidated financial statements that have been prepared in accordance

with Caiadian GAAP Management is required to make assumptions judgment and estimates the application of GAAP

Calfrac significant accounting policies are described in note to the annual consolidated financial statements for the

year
ended December 31 2008 and are referenced in note to the unaudited consolidated nancial statements for the

three and ix months ended June 30 2009 The preparation of the consolidated financial statements requiles that certain

estimates and idgments be made
concerning the reported amount of revenue and expenses and the carrying values of assets

and liabilities Ihese estimates are based on historical experience and managements udgment Anticipating future events

involves urcertainty and consequently the estimates used by management in the preparation of the consolidated financial

statemcnts ma change as future events unfold additional experience is acquired or the environment in which the Company

operates changes The following accounting policies and practices involve the use of estimates that have significant impact

on the Compar ys financial results

Allowance for Doubtful Accounts Receivable

The Company performs ongoing credit evaluations of its customers and grants credit based upon review of historical

collection experience current aging status financial condition of the customer and anticipated industry conditions Customer

payments are iegularly monitored and provision for doubtful accounts is established based upon specific situations and

overall industry conditions In situations where the creditworthiness of customer is uncertain services are provided on

receipt of cash in advance or services are declined Calfracs management believes that the provision for doubtful accounts

is adequatc

Depreciation

Depreciation of the Companys property and equipment incorporates estimates of useful lives and residual values Ihese

estimates iay change as more experience is obtained or as general market conditions change thereby impacting the

operation of the Companys property and equipment

Financial Instruments

the Company follows CICA Handbook Section 3855 linancial Instruments Recognition and Measurement which

establishes the recognition and measurement critei ia for financial assets liabilities and derivatives All financial instruments

are required to oe measured at fair value on initial recognition of the instrument except for certain related party transactions

Measuremnt in subsequent periods depends on whether the financial instrument has becn classified as held fortrading

availahleforsale heldto maturity loans and receivables or other financial liabilities as defined by the standard

Cash equivalents are designated as heldfoi trading and are measured at fair value Accounts receivable are designated as

loans and reccivables and are carried at amortized cost Acounts payable and accrued liabilities are designated as other

financial liabilities and are carried at amortized cost Bank loans and longterm debt are designated as other financial

liabilities snd carried at amortized cost using the effective interest rate method The financing costs associated with the

Companys USS1 35.1 million pnvate placement of senior unsecured notes on February 13 2007 ai included in the amortized

cost of the debt These costs are amortized to interest expense over the term of the debt



Goodwill

Coodwill represents as excess of the purchase pi ice over the fair value of net assets acquired The Company assesses goodwill

at least on an annual basis Goodwill is allocated to reporting segments and any potential goodwill inipairment is id ntified

by compaiing the carrying
value of ieporting segment with its fair value If any potential impairment is indicated then it

is quantified by compsring the carrying
value of goodwill to its fair valuc The offset would he charged to the Consolidated

Statement of Operatic ns and Retained Farnings as goodwill impairment

Income Taxes

The Company follow the liability method of accounting foi income taxes which evaluates the differences between the

financial statement treatment and tax treatment of certain transactions assets and liabilities Future tax assets and liabil ties

are recognized for the future tax consequences
attributable to differences between the financial statement amounts of

existing assets and liabilities and their respective tax bases Lstimates of the ompanys future taxable income have been

considered in assessing the utilization of available sx losses alfracs business is complex and the calculation of income

taxes involses many omplex factors as ell as the Companys interpretation
of relevant tax legislation and regulations

Calfracs management believes that the income tax provision is adequate

Revenue Recognition

Revenue is recognized br services upon completion md foi products upoii delivery

Stock8ased Compensation

Calfi ac provides stoc kbased compensation to certaui einpluyees in the foi in ob stock options The fair salue of stoc

options is estimatec at the grant date rising the Black Scholes option pricing model whir Is includes underlying

sssunsptions related to the risk free inteiest rate asc rage expected option life estimated volatility of the Companys shares

and sntic ipatecl divid nds

The Company also grants deferred stock units to independent members ol its Board of lirectors hich vest one year from

the grant date and arc settled at the option of the Company either in cash equal to the nmaiket value of the underlying shares

at the time of exercise or in Company shares purchased on the open market The fair value of thc delerred stock units is

ecognized equal lv us er the oneyear esting period based on the current market price of the ompanys shares

Company grants performance stock units to the companys nsost senior officers who are not included in the stock option

plan the amount of the grants eirned is linked to com poratc performance and the grants vest one year from the date of

grant As with the deferred stock units perbormanc stock uni are settled at the option of the Company either in cash or in

Company shaies prmr based on the open market

Changes in the Company obligations under else deC ned and perbhrmanc stock cinit plans ar sing
from tluctuatior in the

market value of the Companys shares rmnderlying tIm se conmpcnsation programs aie mecordc as thc share salue changes

nterna Contro Over Fnancia Reportng

theme hase been no manges in the Companys internal control oser financial reporting that occui red dummng the most recent

ntei ins period ended june 30 2009 that has materi sllv affected or are re msoisably likely to materially affect the Co paisy

umternal ontrol over financial reporting



Adoption of Internationa Financia Reporting Standards

In lanuary 2006 the Canadian Institute of Chartered Accountants CICA Accounting Standards Board AcSB adopted

strategic plan for the direction of counting standards in Canada As part of that plan the AcSB confirmed in February 200$

that International Financial Reporting Standards 1IRS will replace Canadian GAAP in 2011 for profitoriented Canadian

publicly ac ountable enterprises As the Company will be required to report its results in accordance with IFRS starting in

2011 the Conipany has developed project plan which includes the following key elements

determin ap ropriate changes to accounting policies and required amendments to financial disclosures

identify and nplement changes in associated processes and information systems

comply with internal control requirements and

educate and train internal and external stakeholders

the Corr.any is currently analyving accounting policy alternatives and identifying impleinentatior options for the

areas that ha\e been identified as having the greatest potential impact to the Companys financial stateme sts or the greatest

risk in ter irs of complexity to implement fhe areas identified to date include capital assets impair nent and foreign

currency trans ation

Business Risks

The business of Calfrac is subject to certain risks and uncertainties Prior to making any investment decision regarding

Caifrac investors should carefully consider among other things the risk factors set forth in the Companys most recently

filed Annual Information Form which risk factors are incorporated by reference herein

the Annual Information orm is available through the Internet on the Canadian System for Electronic Document

Analysis and Retrieval SLDAR which can he accessed at www.sedar.com Copies of the Annual Information Form

may also be of tamed on request without charge from Calfrac at 111 8th Avenue SW Calgary Alberta T2P 1E3 or at

www.calfrac.e em or by facsimile at 403-2667381

Ouflook

The global ceo aomic recession has lowered the demand for oil and natural gas which has led to significant decline in

drilling activit as well as increased price competition for pressure pumping services in Canada and the United States North

Anaerican natural gas prices are anticipated to remain low for the near term In response to these adverse market conditions

the Company thoroughly realigned its cost structure through significant workiorce reductions in Canada and the United

States wage and retirement contribution iollbacks as well as cuts to discretionary operating expenses the Company also

suspended primary cementing operations in the Canadian market during April and is currently redeploying good portion

of these assets into more active international markets These measures have contributed to maintaining the Companys

strong financial foundation entering the third quarter including 19 percent yearoveryear increase in working capital to

approxrma.ely 1t2 million

Fracturing and coiled tubing activity levels in Canada are highly uncertain but are anticipated to inaprove as the year

progresses To elate in the third quarter of 2009 activity levels in northwest Alberta northeast British Columbia and southeast

Saskatchessan are increasing as certain oil and natural gas producers increase their focus on unconventional drilling in the

Montney Horn River and Bakken resource plays Most recently the Company completed large scale operation for major



oil and natural gas company in the Horn River region as the general contractor employing an array of multiple services in

iecord time with major cost savings to the customer lhese wells are typically drilled horizontally and require multiple

fractures and large pumping horsepower Each such well has many times the revenue impact to Calfrac as compared to

conventional well completion methods

In the Umled States fracturing and cementing activity in the iayetteville shale play of Arkansas is expected to remain

relatively stron4 throughout the remainder of 2009 thanks to strong rates of return on these highly productive wells While the

Company has experienced significant pricing pressure in this market Caifrac believes that pricir has stabilized racturing

activity in the 2ocky Mountains region is expected to remain low until natural gas prices increase significantly due to the

typically gher cost nature of the natural gas pools drilled in this region Consequently Calfrac reduced its workforce in

Colorado and edeployed equipment and certain key personnel to our operations district in Beebe Arkansas Additional

cementing asstts were transferied to this iegiun with the demand increase fur the Companys cementing technologies

As result of annual contracts signed with two of Russias largest oil and natural gas companies Calfrac expects that its

fracturing and coiled tubing equipment fleet will remain highly utilized throughout 2009 Ihe higher equ pment utilization

has resulted in increased operating efficiencies which are expected to maintain Calfracs financial performance in this region

at strong levels of operating income as percentage of revenue

In May the Company commenced fracturing operations in Poza Rica Mexico servicing the Chicontepec oil and natural gas

field for Pemez During the third quarter Calfrac commenced cementing operations by redeploying four cementing crews

including hult transportation arid mixing plant equipment with related infrastructure from Canada into the Chicontepec

region thus diversifying its pressure pumping operations in Mexico Ibis expansion is anticipated to lead to higher lesels of

overall equipment utilization and to improve this geographic segments financial performance

In Argenti Ia Calfrac plans to add third cementing unit during the third quarter of 2009 to meet increasing customer

demand in this market Ihe Companys latin America management team will continue to evaluate opportunities to broaden

the scale these operations and continue to support the growth in Mexico

Caifrac is pleased to announce that the Company recently entered into an agreement to purchase the fracturing assets of

U.S competi or Pure Energy Services for total purchase price of approximately $42.8 million Ihis price represents

discount to net hook value and replacement cost The assets include approximately 45000 of pumping hoi sepow er highrate

blenders and ralated sand handling equipment Ihe Company will also acquire certain land and rail spur associated with

these operatiors In addition to this acquisitiem Calfrac is also pleased to announce that its Board of Directors has approved

$26 million increase to the 2009 capital budget for ievi.sed total of $41 million Ilie total approved capital budget for

2009 including $20 million of carryforward capital from 2008 is now $61 million The combination of this asset acquisition

and the incmernent to the capital budget will allow Calfrac to further expand its geographical footprint in the U.S pressure

pumping niarkt as well as supplement the Companys fracturing and coiled tubing equipment fleet for its growing markets

within Car ada Russia and Mexico In Canada Calfrac will augment its horsepower capabilities and expand its deep coiled

tubing equipmnt fleet as the Company continues to gain larger presence servicing Canadas unconventional natural gas

resource ays The increase in the 2009 capital program will also focus on further expansion opportunities in both Russia

and Mexico capital allocated to Russia will target expanding our coiled tubing fleet while Mexican capital will facilitate

the commence Tient of cementing operations as well as increase Calfracs presence in the Mexican frac tur ng market Ihese



sdditional capital expenditures are expected to be funded from the Companys ash on hand funds provided by operations

and as ailable credit ic ilities

Company is curIentl in negotiations with its lenders regarding its ciedit facilities Ihe Company expects to conclude

this process in the nc xt few sseeks

Overall short term demand for pressure pumping services remai ss uncertain particulaily in Nos th America alfracs

song term outlook fo the pressule pumping industry however remains strong Calfrac has extensively stionalized its cost

structure and improved its operating efficiencies Calti acs geographical diversification continues to henedt the Company

the Company believes that the improving financial rformance of its intrinational segments can be extended Ihe mpany

is confident that it maintain its stiong balance sheet arid will strive to best esecute its strategy through these difficult

mai Ret conditions aIIm ac believes that the streng hs of its business model and its consers atis approach to the current

economic challenges leave it well positioned to capitalmie on future oppoitunities

Advisories

ForwardLooking Statements

In order to provide Cilfrac shaieholders arid potential investors with information regarding the ompany and its subsidiaries

including managements assessment of Calfracs plans and future operations certain statements contained in this MDA
ncluding statements that contain words suc Is as anticipates an may expect believe intend forecast will or

similar words suggesting future outconses are foi ward looking statements Foiward looking statements in this document

inc lode hut arc not limited to statements with respect to future capital expenditures tut ure financial resources futur oil and

gas
well actis it outcomc of specific events trends in the oil and natural gas industry and the Companys growth piospects

ncluding wit hout limitation its international gros us strategy and prospects Ihese statements are derived from certain

sssumptions and analyses made the Company ased on its expcrience and interpretation of histoi ical ends current

conditions expected future developments and other factors that it believes are appropriate in the cmi cumstances including

assumptions related commodity pricing Noi th Ansericams drilling activit and the expectation that access to Cal ital will

continue to he sesti ic ted for many of Calfracs customers forward looking statements are subject to number of known and

unknown risks and uncertainties that could cause actual results to differ materially from the Companys expec tations ihe

nsost significant risk factors to Calfrac relate to prcvailtng economic conditions commodity prices sourcmmig piicimmg and

availability of rays sterials consponcnt parts equipment suppliers facilities and skilled personnel dependence on major

customers unc ertairities in weather and temperatr re affecting the duiation of the service periods and the activities that

can be completed and regional competition Reade are cau1ioned that the foregoing list of risks and uncertainties is not

exhaustis Fur User ifoi ination about these risks and uncem tainties may be found under Business Risks above

Consequently all of he forwaid- looking statements made in this NID ai qualified by ticse cautionary statemcnts and

there can be no assr rance that actual results or developments anticipated by the Company will be iealized or that they

will have the expected consequences or eflects on the Company or its busincss oi operations
ihe Company assumes no

obligation tc update ublicly any such forward lookLng statements wlsethei as result of new infoI mation future events or

othei wise exccpt as required pursuant to applic able securities laws

AdditIonal Information

Furth iislornsation regarding
alfi ac Well Sm vices Ltd including the most recently filed Annual Infoi mation orm can

he accessed on the Cnmpanys website at wwwcallr iccoin or undem the oinpanys public filings found at wwwsc dar om



82-34909

FORM 52-109F2 CERTIFICATION OF INTERIM FILINGS

FULL CERTIFICATE

Laura Cillis Senior Vice-President Finance Chief Financial Officer ofCalfracWeIIF
Services Ltd certify the following

Review have reviewed the issuers interim financial statements and interim MDA
together the interim filings of Calfrac Well Services Ltd the issuer for the

interim period ended June 30 2009

No misrepresentations Based on my knowledge having exercised reasonable diligence

the interim filings do not contain any untrue statement of material fact or omit to state

material fact required to be stated or that is
necessary

to make statement not misleading

in light of the circumstances under which it was made for the period covered by the

interim filings

Fair presentation Based on my knowledge having exercised reasonable diligence the

interim financial statements together with the other financial information included in the

interim filings fairly present in all material respects the financial condition results of

operations and cash flows of the issuer as of the date of and for the periods presented in

the interim filings

Responsibility The issuers other certifying officers and are responsible for

establishing and maintaining disclosure controls and procedures DCP and internal

control over financial reporting ICFR as those terms are defined in National Instrument

52-109 CertfIcation of Disclosure in Issuers Annual and interim Filings for the issuer

Design Subject to the limitations if any described in paragraphs 5.2 and 5.3 the

issuers other certifying officers and have as at the end of the period covered by the

interim filings

designed DCP or caused it to be designed under our supervision to provide

reasonable assurance that

material information relating to the issuer is made known to us by others

particularly during the period in which the interim filings are being prepared

and

ii information required to be disclosed by the issuer in its annual filings interim

filings or other reports filed or submitted by it under securities legislation is

recorded processed summarized and reported within the time periods

specified in securities legislation and

designed ICFR or caused it to be designed under our supervision to provide

reasonable assurance regarding the reliability of financial reporting and the

preparation of financial statements for external purposes in accordance with the

issuers GAAP

5.1 Control framework The control framework the issuers other certifying officers and

used to design the issuers ICFR is the internal Control Integrated Framework COSO
framework published by the Committee of Sponsoring Organizations COSO of the

Treadway Commission



82-34909

-2-

5.2 N/A

5.3 N/A

Reporting of changes in ICFR The issuer has disclosed in its interim MDA any

change in the issuers ICFR that occurred during the period beginning on April 2009

and ended on June 30 2009 that has materially affected or is reasonably likely to

materially affect the issuers ICFR

Date August 11 2009

Signed Laura Cillis

Laura Cillis

Senior Vice-President Finance

Chief Financial Officer



82-34909

FORM 52-109F2 CERTIFICATION OF INTERIM FILINGS

FULL CERTIFICATE

Douglas Ramsay President Chief Executive Officer of Caifrac Well Services Ltd

certify the following

Review have reviewed the issuers interim financial statements and interim MDA
together the interim filings of Calfrac Well Services Ltd the issuer for the

interim period ended June 30 2009

No misrepresentations Based on my knowledge having exercised reasonable diligence

the interim filings do not contain any untrue statement of material fact or omit to state

material fact required to be stated or that is necessary to make statement not misleading

in light of the circumstances under which it was made for the period covered by the

interim filings

Fair presentation Based on my knowledge having exercised reasonable diligence the

interim financial statements together with the other financial information included in the

interim filings fairly present in all material respects the financial condition results of

operations and cash flows of the issuer as of the date of and for the periods presented in

the interim filings

Responsibility The issuers other certifing officers and are responsible for

establishing and maintaining disclosure controls and procedures DCP and internal

control over financial reporting ICFR as those terms are defined in National Instrument

52-109 Certfication of Disclosure in Issuers Annual and Interim Filings for the issuer

Design Subject to the limitations if any described in paragraphs 5.2 and 5.3 the

issuers other certifying officers and have as at the end of the period covered by the

interim filings

designed DCP or caused it to be designed under our supervision to provide

reasonable assurance that

material information relating to the issuer is made known to us by others

particularly during the period in which the interim filings are being prepared

and

ii information required to be disclosed by the issuer in its annual filings interim

filings or other reports filed or submitted by it under securities legislation is

recorded processed summarized and reported within the time periods

specified in securities legislation and

designed ICFR or caused it to be designed under our supervision to provide

reasonable assurance regarding the reliability of financial reporting and the

preparation of financial statements for external purposes in accordance with the

issuers GAAP

5.1 Control framework The control framework the issuers other certifying officers and

used to design the issuers ICFR is the internal Control Integrated Framework COSO
framework published by the Committee of Sponsoring Organizations COSO of the

Treadway Commission
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5.2 N/A

5.3 N/A

Reporting of changes in ICFR The issuer has disclosed in its interim MDA any

change in the issuers ICFR that occurred during the period beginning on April 2009

and ended on June 30 2009 that has materially affected or is reasonably likely to

materially affect the issuers ICFR

Date August 11 2009

Signed Douglas Ramsay

Douglas Ramsay

President Chief Executive Officer


