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August 26, 2009

Securities and Exchange Commission
Judiciary Plaza

450 — 5 Street NW

Washington, DC 20549 USA

Dear Sir or Madam:

Re: Superior Plus (the “Company”)
File No. 82-34838

Exemption Pursuant to Rule 12g3-2(b)

Heather McMaster

Corporate / Legal Administrator
Direct Telephone: (403) 218-2968
Direct Facsimile: (403) 218-2973
E-mail: hmcmaster@superiorplus.com
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Pursuant to Rule 12g3-2(b) under the Securities Exchange Act of 1934, as amended, enclosed

please find the following press releases:

1. August 2009 Cash Dividend and Upcoming Events,
2. Expansion of its Construction Products Distribution Business with a US$135 Million

Acquisition,

3. $60,000,000 Public Offering of Convertible Unsecured Subordinated Debentures,
4. Second Quarter 2009 Results and Construction Products Distribution Acquisition.

As required pursuant to Rule 12g3-2(b), the exemption number appears in the upper right-hand
corner of each unbound page and of the first page of each bound document.

Please indicate your receipt of the enclosed by stamping the enclosed copy of this letter and
returning it to the sender in the enclosed self-addressed, stamped envelope.

Yours truly,
Superior Plus Corp.
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Heather McMaster
Corporate / Legal Administrator
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2820, 605 — 5 Avenue SW
Calgary, Alberta T2P 3H5
Canada

Superior Plus Corp.

Tel: 403-218-2970
Fax: 403-218-2973

Toll Free: 866-490-PLUS
Web: www.superiorplus.com
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Superior Plus Corp. (“Supetior Plus™) today announced its cash dividend for the month of August 2009 of $0.135
per share payable on September 15, 2009. The record date is August 31, 2009 and the ex-dividend date will be
August 27, 2009. The Corporation’s annualized cash dividend rate is $1.62 per share. This dividend is an eligible
dividend for Canadian income tax purposes.

U ing Rq f2 i r R d Conference Call

The Corporation expects to release its 2009 second quarter tesults on Thursday, August 6, 2009. A conference call
and webcast for investors, analysts, brokets and media representatives to discuss the 2009 second quarter results is
scheduled for 3:00 p.m. MST on Thursday, August 6, 2009. To patticipate in the call, dial: 1-800-732-6179. A
recording of the call will be available for replay until midnight, September 6, 2009. To access the recording, dial: 1-
877-289-8525 and enter pass code: 21309903, followed by the pound key. Internet users can listen to the call live, or
as an archived call, on Superior’s website at www.supetiorplus.com under the events calendar section.

About Supetior Plus

Superior Plus is a diversified corporation focused on stability of dividends with value growth and has four Canadian
based operating businesses. Supetior Propane is Canada’s largest distributor of propane and related products and
services; ERCO Wotldwide is a leading supplier of chemicals and technology to the pulp and paper industries and a
regional Midwest supplier of chloralkali and potassium products; Winroc is a leading distributor of walls and ceilings
construction productyin North Ametica; and Superior Energy Management provides fixed-price natural gas supply
services in Ontario, Quebec, and British Columbia along with fixed-price electricity supply services in Ontario.

Supetior Plus’ sharelg;“ and convertible debentures trade on the TSX as follows:

Trading Symbol =, - Secutity Issued and Outstanding

SPB . .z Shares 88.4 million

SPB.db.b ¢ “5.75% Debentures, Series 1 $174.9 million principal amount
SPB.db.c = - 15.85% Debentutes, Series 1 $ 75.0 million principal amount

For further information about Supérior Plus, please visit our website at: www.supetiorplus.com ot contact: A. Scott
Daniel, Vice-President, Treasurer and Investor Relations, Tel: (403) 218-2953 / Fax: (403) 218-2973, E-mail:
sdaniel@superiorplus.com, Toll Free: 1-866-490-PLUS (7587).
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Forward Looking Information

Certain information included in this Press Release is forward-looking, within the meaning of applicable Canadian securities laws. Much of this
information can be identified by looking for words such as “believe”, “expects”, “expected”, “will”, “intends”, ‘projects”, “anticipates”, “estimates”,
“continues” or similar words. Forward-looking information in this Press Release includes but is not limited to, assumptions concerning the futnre
payment of dividends and the treatment of shareholders nnder tax laws. Superior believes the expectations reflected in such forward-looking information
are reasonable but no assurance can be given that these expectations will prove to be corvect and such forward-looking statements should not be unduly
relied wpon.

Forward-looking information is not a gnarantee of future performance and involves a number of risks and uncertainties some of which are described
berein. Such forward-looking information necessarily involves known and unknown risks and uncertainties, which may cause Superior’s actual results to
differ materially from any projections of futnre results expressed or implied by such forward-looking information. These risks and uncertainties include
but are not limited to the inability of Superior to meet the liguidity tests set forth in the Canada Business Corporations Act with respect o the payment
of dividends and future changes to applicable tax: laws and the other risks identified in the Corporation’s 2008 Annual Information Form under the
beading “Risk Factors”, which is avaslable on the SEDAR website (www.sedar.com). Any forward-looking information is made as of the date hereof
and, except as required by law, Superior does not undertake any obligation to publicly npdate or revise such information to reflect new information,
subsequent or otherwise.

Superior Plus Corp. 2820, 605 — 5 Avenue SW Tel: 403-218-2970 Toll Free: 866-490-PLUS
Calgary, Alberta T2P 3H5 Fax: 403-218-2973 Web: www.superiorplus.com
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Superior Plus Announces Expansion of its Construction Products
Distribution Business with a US$135 Million Acquisition

NOT FOR DISTRIBUTION TO UNITED STATES NEWSWIRE SERVICES OR FOR
DISSEMINATION IN THE UNITED STATES

Superior Plus Corp. (“Superior”) is pleased to announce that it has entered into a definitive agreement to acquire
Specialty Products & Insulation Co. (“SPI”) for an aggregate purchase price of US$135 million. Closing of the
acquisition is subject to customary regulatory and commercial closing conditions, including the approval of the
Toronto Stock Exchange, and is anticipated to be completed in September 2009. The acquisition is expected to be
completed by way of a plan of merger under Pennsylvania law involving Superior, newly created subsidiaties of
Supetior and SPL

Headquartered in East Petersburg, Pennsylvania, SPI is a leading US national distributor of a comprehensive
selection of insulation and architectural named brand products focused on the commercial and industrial markets.
SPI has a distribution network with a leading market position in 28 states and operates 70 distribution centers
including 11 fabrication facilities. SPI has a diversified US customer base of approximately 12,000 customers serving
numerous end-use markets including construction, energy, petrochemical, utility, healthcare, education and
institutional. SPI has long-term customer relationships ranging from strong regional customets to the industry’s
largest commercial contractors and industrial processors. SPI has long-term supplier relationships with all the leading
manufacturers in the commercial and industrial sectors distributing a full range of products. SPI’s management team
has demonstrated significant growth both organically and through acquisitions by completing 22 transactions since
1997 while successfully managing through various economic cycles.

Grant Billing, Chairman and Chief Executive Officer of Supetiot, stated that, “We ate very pleased to enter into this
transaction with SPI to expand our construction products distribution business as part of Supetior’s growth strategy.
SPI’s business is an excellent strategic fit, purchased at a favourable point in the business cycle and is complementary
to Superior’s existing Winroc construction products operations in North America. In addition to adding commercial
and industrial insulation products, SPI’s distribution netwotk extends Superior to the U.S. eastern seaboard, Florida,
the Midwest, Texas and the Pacific Northwest.”

Upon completion of the acquisition, Superior will have expanded its geographical footptint in the United States
from 4 to 31 states to complement its existing strong Canadian operations. As part of its construction products
distribution business, Superior anticipates expanding the SPI architectural facilities to carry the full line of walls and
ceilings products and services that Winroc currently provides at its locations. In addition, Supetior expects to
evaluate adding SPI’s products and services to Winroc’s existing markets and locations.

SPI’s business is approximately two thirds insulation and fabrication and one third architectural products based on
2008 sales. The company estimates that 70% of its insulation products are used for new commercial and industrial
projects with the other 30% used for renovation and replacement. SPI provides a full line of mechanical insulation
products used for commercial and industrial applications consisting of preformed pipe insulation, board, block,
sheet and blanket insulation products. In addition, SPI provides value-added fabrtication services which involve
converting raw insulation materials to exact size and shape specifications to meet customer needs. Architectural
products include the leading commercial acoustical ceiling systems and wall panels used mainly for the commercial
renovation market, similar to Winroc’s operation.

Superior Plus Corp. 2820, 605 — 5 Avenue SW Tel: 403-218-2970 Toll Free: 866-490-PLUS
Calgary, Alberta T2P 3H5 Fax: 403-218-2973 Web: www.superiorplus.com



The transaction is expected to be accretive to Adjusted Operating Cash Flow per share (“AOCF”) adding
approximately 4-6 cents per share based on 2010 forecasted projections. The EBITDA from operations for 2008
and the first half of 2009 were approximately US$31.8 million and US$11.9 million, respectively. The proposed
acquisition of SPI is expected to increase Supetior’s AOCF and expand its geographic and market diversification
providing additional support for a stable dividend in the future.

Superior has the option to pay US$30 million (CDN $32.5 million) of the purchase price to existing equity holders
of SPI in either common shares of Superior or cash. Supetior currently has in excess of CDN$280 million available
on its CDN$570 million syndicated credit facility to finance the remaining US$105 million of the transaction in
addition to its ability to access the capital markets at a future date.

About the Corporation

Supetior is a diversified corporation. Superior holds 100% of Superior Plus LP, a limited partnership formed
between Superior General Partner Inc., as general partner and Superior as limited partner. Supetior Plus is focused
on stability of dividends with value growth and has four Canadian based operating businesses: Superior Propane is
Canada’s largest distributor of propane and related products and services; ERCO Worldwide is a leading supplier of
chemicals and technology to the pulp and paper industries and a regional Midwest supplier of chloralkali and
potassium products; Winroc is a leading distributor of walls and ceilings construction products in North America;
and Superior Energy Management provides fixed-price natural gas supply services in Ontario, Quebec, and British
Columbia along with fixed-price electricity supply services in Ontario.

Superior’s shates and convertible debentures trade on the TSX as follows:

Trading Symbol Security Issued and Outstanding

SPB Common Shares 88.4 million

SPB.db.b 5.75% Debentures, Series 1 $174.9million principal amount
SPB.db.c 5.85% Debentures, Series 1 $ 75.0million principal amount

For further information about Supetior, please visit our website at: www.superiorplus.com or contact: Wayne
Bingham, Executive Vice-President and Chief Financial Officer, Tel: (403) 218-2951 / Fax: (403) 218-2973, E-mail:
wbingham@supetiorplus.com or A. Scott Daniel, Vice-President, Treasurer and Investor Relations, Tel: (403) 218-
2953 / Fax: (403) 218-2973, E-mail: sdaniel@superiorplus.com, Toll Free: 1-866-490-PLUS (7587).

Forward Looking Information

Certain information included in this Press Release is forward-looking, within the meaning of applicable Canadian securities laws. Much of this
information can be identified by looking for words such as ‘believe”, “expects”, “expected”, “will”, “intends”, ‘projects”, “anticipates”, “estimates”,
“Continues” or similar words. In partioular, this press release includes forward-looking information pertaining o the proposed timing of completion of
the acquisition of Specialty Products and Insulation Co. (the "Acquisition”), Superior's business strategy including future plans to expand the acquired
SPI facilitses, the perceived benefits of the Acquisition including its anticipated impact on the future market price of Superior's common shares, future
cash flow and future dividends. Superior believes the expectations reflected in such forward-lpoking information are reasonable but no assurance can be
given that these expectations will prove to be corvect and such forward-looking statements should not be unduby relied npon.

Forward-looking information is based on current information and expectations that involve a number of risks and uncertainties, which could canse
actual results to differ materially from those anticipated. These risks include, but are not limited 1o, risks associated with the ability to satisfy regulatory
and commercial closing conditions of the Acquisition, the uncertainty associated with accessing capital markets and the risks related to Superior's
businesses including those identified in Superior's 2008 Annual Information Form under the heading ""Risk Factors". Reference showld be made to
this additional information prior to making any investment decision. Forward looking information contained in this press release is made as of the date
bereof and is subject to change. The company assumes no obligation to revise or update forward looking information to reflect new arcumstances, except
as required by law.

Superior Plus Corp. 2820, 605 — 5 Avenue SW Tel: 403-218-2970 Toll Free: 866-490-PLUS
Calgary, Alberta T2P 3H5 Fax: 403-218-2973 Web: www.superiorplus.com
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Superior Plus Announces $60,000,000 Public Offering

of Convertible Unsecured Subordinated Debentures

NOT FOR DISTRIBUTION TO UNITED STATES NEWSWIRE SERVICES OR FOR
DISSEMINATION IN THE UNITED STATES

Superior Plus Corp. ("Superior" or the "Corporation" TSX: SPB) announced today that it has reached an
agreement with a syndicate of underwriters led by TD Securities Inc. and Scotia Capital Inc., and including
National Bank Financial Inc., CIBC, BMO Capital Markets and Cormark Securities Inc. (collectively, the
"Underwriters"), pursuant to which Supetior will issue on a “bought deal” basis, subject to regulatory
approval, $60,000,000 aggregate principal amount of convertible unsecured subordinated debentures (the
“Debentures”) at a price of $1,000 per Debenture. Superior has granted to the Underwriters an over-
allotment option to purchase up to an additional $9,000,000 aggregate principal amount of Debentures at
the same price (plus accrued interest from closing of the Offering), exercisable in whole or in part at any
time for a period of up to 30 days following closing of the Offeting, to cover over-allotments. Superior
intends to use the net proceeds from the Offering to pay for a portion of its recently announced proposed
acquisition of Specialty Products & Insulation Co., a distributor of insulation and architectural products in
the United States.

The Debentures will bear interest from the date of issue at 7.5% per annum, payable semi-annually in
arrears on June 30 and December 31 each year commencing December 31, 2009. The Debentures will
have a maturity date of December 31, 2014 (the "Maturity Date").

The Debentures will be convertible at the holder's option at any time prior to the close of business on the
eatlier of the Maturity Date and the business day immediately preceding the date specified by Superior for
redemption of the Debentures into fully paid and non-assessable common shares ("Common Shares") of
of Superior at a conversion price of $13.10 per Common Share, being a conversion rate of approximately
76.3359 Common Shares for each $1,000 principal amount of Debentures.

The Debentures will not be redeemable by Superior on or before August 31, 2012. On and after August
31, 2012 and prior to August 31, 2013, the Debentures may be redeemed in whole or in part from time to
time at Superior’s option, provided that the volume weighted average trading price of the Common Shares
on the TSX on the 20 consecutive trading days ending on the fifth trading day preceding the date on
which the notice of the redemption is given is not less than 125% of the Conversion Price. On and after
August 31, 2013, the debentures may be redeemed in whole or in part from time to time at Superior’s
option at a price equal to their principal amount plus accrued interest.

Closing of the Offering is expected to occur on or about August 28, 2009. The Offering is subject to
normal regulatory approvals, including approval of the TSX.

Superior Plus Corp. 2820, 605 - 5 Avenue SW Tel: 403-218-2970 Toll Free: 866-490-PLUS
Calgary, Alberta T2P 3H5 Fax: 403-218-2973 Web: www.superiomplus.com
166381\1354927.v1



About th ration

Superior Plus is a diversified corporation. The Corporation holds 100% of Superior Plus LP, a limited partnership
formed between Supetior General Partner Inc., as general partner and the Corporation as limited partner. Superior
Plus is focused on stability of dividends with value growth and has four Canadian based operating businesses:
Superior Propane is Canada’s largest distributor of propane and related products and services; ERCO Worldwide is
a leading supplier of chemicals and technology to the pulp and paper industries and a regional Midwest supplier of
chloralkali and potassium products; Winroc is a leading distributor of walls and ceilings construction products in
North America; and Superior Energy Management provides fixed-price natural gas supply services in Ontario,
Quebec, and British Columbia along with fixed-price electricity supply services in Ontario.

The Corporation’s shares and convertible debentures trade on the TSX as follows:

Trading Symbol Security Issued and Outstanding

SPB Common Shares 88.4 million

SPB.db.b 5.75% Debentures, Series 1 $174.9 million principal amount
SPB.db.c 5.85% Debentures, Series 1 $ 75.0 million principal amount

For further information about Superior Plus, please visit our website at: www.superiorplus.com or contact: Wayne
Bingham, Executive Vice-President and Chief Financial Officer, Tel: (403) 218-2951 / Fax: (403) 218-2973, E-mail:
wbingham@supetiorplus.com or A. Scott Daniel, Vice-President, Treasurer and Investor Relations, Tel: (403) 218-
2953 / Fax: (403) 218-2973, E-mail: sdaniel@superiorplus.com, Toll Free: 1-866-490-PLUS (7587).

Forward Looking Information

Certain information included in this Press Release is forward-looking, within the meaning of applicable Canadian securities laws. Much of this
information can be identified by looking for words such as ‘believe”, “expects”, “expected”, “will”, “intends”, ‘projects”, “anticipates”, “estimates”,
“Continstes” or similar words. In particular, this press release includes forward-looking information pertaining o the proposed tinring of completion of the
offering and the completion of the acquisition of Specialty Products and Insulation Co. Superior believes the expectations reflected in such forward-
looking information are reasonable but no assurance can be given that these expectations will prove to be corvect and such forward-looking statements
should not be unduly relied upon.

Forward-looking information is based on current information and expectations that involve a number of risks and uncertainties, which could canse
actual results to differ materially from those anticipated. These risks include, but are not kmited to, risks associated with the ability to satisfy regulatory
and commerdal closing conditions of the Acquisition, the uncertainty associated with accessing capital markets and the risks related to Superior’s
businesses including those identified in Superior's 2008 Annual Information Form under the heading "Risk Factors". Reference should be made to
this additional information prior to making any investment decision. Forward looking information contained in this press release is made as of the date
hereof and is subject to change. The company assumes no obligation to revise or update forward looking information to reflect new circumstances, except
as required by law.

Superior Plus Corp. 2820, 605 - 5 Avenue SW Tel: 403-218-2970 Toll Free: 866-490-PLUS
Calgary, Alberta T2P 3H5 Fax: 403-218-2973 Web: www.superiorplus.com
166381\1354927.v1
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August 6, 2009

Superior Plus Announces Second Quarter Resuits
and Construction Products Distribution Acquisition

HIGHLIGHTS

e The rapid decline in economic activity in the first half of 2009 was the most significant factor which contributed
to reduced sales in all business segments. Superior’s customers continued to conserve and reduce inventories
due to the prolonged and deep impact of the global economic downturn. Superior continues to see positive signs
that the economy has bottomed and is expected to improve in the last half of 2009.

e Superior’s revised forecast for adjusted operating cash flow per share is $1.95 - $2.10 in 2009 compared to
$2.18 per share in 2008, a decrease of approximately 7% based upon the mid-point of the 2009 financial
outlook range.

e Strong first quarter adjusted operating cash flow of $0.70 per share combined with a seasonal weak second
quarter adjusted operating cash flow of $0.21 per share resulted in year-to-date adjusted operatmg cash flow of

'$0.91 per share, which was 14% lower than the 2008 year-to-date period.

- e Gross profits were $134.9 million and $323.2 million for the second quarter and year-to-date, a decrease of 12%
and 0%, respectively, compared to prior year periods. Gross profits in the current year were impacted by the
recession resulting in reduced sales volumes. - |

e Second quarter and year-to-date EBITDA from operations decreased by 41% and 10% to $31 rmlllon and $111
million, respectively, compared to prior year penods reflecting reduced sales volumes. .

e Four quarter trailing EBITDA was $232.4 million resulting in a Senior Debt to EBITDA ratio of 2.3x and a
Total Debt to EBITDA ratio of 3.4x as at June 30, 2009.

o The Port Edwards expansion project is on schedule and is being commissioned during the third quarter of 2009.
The project is expected to start to provide a positive contribution in the fourth quarter with annualized
incremental EBITDA of US$20 -$30 million at full capacity.

e On August 6, 2009, Superior entered into a definitive agreement to acquire Specialty Products and Insulation
Co. (“SPI”) for the total aggregate purchase price of approximately US$135 million anticipated to close in
September 2009. For details on the acquisition, please refer to press release entitled “Superior Plus Announces
Expansion of its Construction Products Distribution Business with a US3135 Million Acquisition ” dated
August 6, 2009. :

Superior Plus Corp. 1 2009 Second Quarter Results



FINANCIAL SUMMAliY

Three months ended June 30, Six months ended June 30,
(millions of dollars except per share 2009 2008 2009 2008
amounts) Y - s "
Revenue 454.4 567.2 1,057.9 - 1,248.6
Gross proﬁt R - 134.9 153.3 323.2 ’ 323.2
EBITDA from operatlons D 31.0 52.7 111.0 123.4
Interest 7.7 (8.4) (18.0) (18.2)
Cash taxes .. . , ) . 1.2) _ 4.2) 6.2) 59
Corporate costs B L 3.2 2.0) (6.6) (5.5)
Adjusted operating cash flow' 18.9 38.1 80.2 93.8
 Adjusted operatmg ‘cash ﬂ.ow per share, - . $0.21 : . $0.43 $0.91 $1.06
* basic V? and diluted " . . '
Dividends/Distributions paid per $0.405 ’ $0.405 $0.81 $0.80

share/unit

" EBITDA from operations and adjusted operating cash flow are key performance measures used by management to evaluate the performance
of Superior. These measures are defined under ‘Non-GAAP Fmanmal Measures in Management’s Discussion and Analysis of the 2009
Second Quarter Results. . .

@ The weighted average number of shares outstanding for the three months ended June 30 2009 is 88.4 million (2008 88 4 mllhon)

®  For the three and six months ended June 30, 2009 and 2008, there were no dilutive instruments.

FINANCIAL OUTLOOK

“The-length and-depth of the global recession has made forecasting the-recovery of the businesses difficult, but Superior
has responded swiftly to minimize the short-term impact of the recession. Superior is well-positioned and diversified to
capitalize on the recovery and future opportunities given its strong balance sheet and operational expertise. We have
navigated through one of the most severe-economic ‘downturns in the past century and remain committed to stability of
dividends and creating value growth for our shareholders,” said Chairman and Chief Executive Officer Grant Billing.

2009” 20097 @
(millions of dollars; except per share amounts) Prior ] S ", Current
EBITDA from operations- SRS S . T i ’ :
Propane Distribution _. . - . 95-105 . B 95-105
Specialty Chemicals =~ ) 100-110 95-105
. Construction Products Distribution + - N 20-27 T . 20-25
Fixed-Price Energy Services .. , . 9-12 . T 9-12
. Adjusted operating cash flow per share S $2.00-82.15 $1.95-52.10
Dividends pa1d per share o o $1 62 o o $1.62
Senior DebUEBITDA Ratic® L 19 o 1.9

Total Debt/EBITDA Ratio® . T 29 T C 3.0
(O] e .
(2)

As prov1ded in Superior’s First Quarter 2009 Flnancxal Results

The assumptions, definitions, and risk factors relating to the Fmanmal Outlook are discussed in Management’s Discussion and
Analysis of the 2009 Second Quarter Results. '

Superior’s debt ratios take: into” account the irhipact of the. off-baldance sheet receivable sales program amounts, the efficiency

and growth projects.and excludes Port Edwards project debt of $150-million (US$130 million) as well as project EBITDA
contribution. Including the Port Edwards. project debt with no corresponding EBITDA would result in a year-end Senior Debt
to EBITDA ratio of 2.6x and Total Debt to EBITDA ratio of 3.7x. _

The current 2009 ﬁnanc1a] outlook does not mclude any beneﬁt or cost associated with the proposed acquisition of SPI
anticipated to close i in September 2009.

3
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Superior has revised its annual expectations for adjusted operating cash flow by $0.05 to be $1.95 - $2.10 per share in
2009 based upon year-to-date results and its current outlook for the remainder of 2009. The forecast decrease in
EBITDA from operations has been partially offset by reduced interest costs and lower income taxes as compared to the
previous outlook provided in the 2009 First Quarter Results. Superior’s financial outlook for 2010 adjusted operating
cash flow has been decreased to $2.05 - $2.25 from its previous first quarter outlook of $2.20 - $2.40 to reflect a deeper
more prolonged slowdown in economic activity. The current financial outlook for 2009 and 2010 does not include any
benefit or cost associated with the proposed acquisition of SPI anticipated to close in September 2009. Superior expects
to update its financial outlook upon completion of the SPI transaction at the next quarterly release of its financial
statements.

Although the timing of the recovery remains uncertain, Superior continues to see positive signs that the economy has
bottomed and is expected to improve in the last half of 2009. Superior’s successful marketing programs, focused cost
cutting initiatives, anticipated demand from its customers, and a successful closing of the SPI acquisition are expected
to provide support for a solid finish to the year and an improved outlook in 2010. The Port Edwards expansion project
continues to remain on time and is scheduled to be commissioned during the third quarter of 2009. The Port Edwards
expansion project will require the closure of the facility for approximately 4-6 weeks and this reduced production is
included in the current 2009 financial outlook.

SEGMENTED INFORMATION

Three months ended June 30, Six months ended June 30,
(millions of dollars) 2009 2008 2009 2008V

EBITDA from operations: _
Propane Distribution 4.7 12.9 49.6 50.8
Specialty Chemicals 20.2 25.7 52.3 51.7
Construction Products Distribution 33 11.0 4.8 15.8
Fixed-Price Energy Services 2.8 3.1 4.3 5.1
31.0 52.7 111.0 123.4

O EBITDA from operations is a key performance measure used by management to evaluate the performance of Superior. This measure is
defined under Non-GAAP Financial Measures in Management’s Discussion and Analysis of the 2009 Second Quarter Results.

Propane Distribution

e EBITDA from operations were $4.7 million and $49.6 million for the second quarter and first half of 2009, a
decrease of $8.2 million and $1.2 million, respectively, compared to prior year periods, primarily as a result of a
9% decline in sales volumes due to the impact of the economic recession in Canada. '

e Total gross profits per litre for the second quarter and first half of 2009 were 21.9 cents and 22.8 cents, a
decrease of 0.7 cents and an increase of 2.1 cents, respectively, compared to the prior year periods.

e Retail propane and delivery gross profits of $46.8 million and $126.4 million decreased by 9% and 4% in the
second quarter and first half of 2009, respectively, compared to the prior year periods. Superior’s sales and
marketing program has produced positive results in the first half of the year with annualized new customer
volumes of approximately 81 million litres partially offsetting the impact on sales volumes due to the economic
recession in Canada.

e Wholesale and related gross profits were $2.8 million and $18.2 million in the second quarter and first half of
2009, a decrease of $2.7 million and an increase of $6.6 million, respectively, compared to the prior year
periods, substantially due to the timing of gross profits recognized in the 2008/2009 winter heating season.

e Superior substantially completed the implementation of its new routing and scheduling system in the second
quarter and expects to consolidate the logistics functions from six Regional Operation Centres into one National
Operations Centre during the third quarter of 2009. Superior anticipates the installation of handheld computers

Superior Plus Corp. 3 2009 Second Quarter Results



on the service fleet will be completed by the end of 2009. These product1v1ty 1mpr0vements are estimated to
have annual cost savings of $5.8 million upon completion. ’ n

EBITDA from operations is eéxpected to be $95 - $105 million for 2009 consistent with the previous outlook
provided in the 2009 First Quarter Results.: The benefits of sales marketing initiatives, projected efficiency
improvements in the cost structure and a forecast’ improvement in economic activity provide support for
maintaining the outlook range.

Specialty Chemicals

EBITDA from operations were $20.2 million and $52.3 million in the second tluarter and first half of 2009, a

_decrease of $5 5 million and an increase of $0.6 million, respectively, compared to the prior year periods.

Gross proﬁts in the second quarter and first half of 2009 decreased by $2.2 million and increased by $6.8

lmrlhon to $51 0 rmlhon and $1 13.7 mllllon, respectrvely

Chemical sales volumes of 155 000 (MTs) for the second quarter were 33,000 (MTs) lower than the prior year

. quarter pnmarlly due to reduced demand for specialty chermcal products as a result of reduced sales volumes to

N pulp customers. The Valdosta Georgra facility was temporarlly idled in the second quarter reducing capacity by

Construction Products Distribution .~

8,000 MT per month with cell line upgrades expected to be completed during the third quarter. The Valdosta,
Georgia facility is antrcrpated to be restarted by the fourth _quarter of 2009 due to stabilization of pulp prices
along with a forecasted increase in sodium chlorate demand. )

The Port Edwards, Wisconsin chloralkali facility expansmn pr0_|ect remains on budget and is being
commissioned during the third quarter of 2009. The conversion project has started up many of the systems and
will require a temporary closure of the facility for approximately 4-6 weeks to complete the changes resulting in
reduced: revenue’ and. production” valumes which has-been reflected in the revised financial outlook. It is

- expected to provrde an annual incremental US$20 -$30 million of posrtrve EBITDA contribution at full

capacity.
_EBITDA from operations is expected to be $M95 - $105 million for 2009, a decrease of $5 million from the
previous outlook provided in the 2009 First Quarter Results reflecting reduced chloralkali pricing.

EBITDA from operations were $3.3 million and $4.8 million in the. second quarter and first half of 2009 a
decrease of $7 7 rmlhon and $1 1 0 million, respectlvely, compared to the pr10r Year penods

$11.8 m11110n and $16 0 m11110n, respectlvely, compared to the pnor year periods pnmarlly due to a 21% and
29% decline in drywall sales volumes in the first and second quarter, respectively. Sales volumes declined due
to a rapid deterioration of the residential and commercial construction activity as a result of the impact of a
recession in North America.

Sales margins were consistent in most operating areas in the second quarter and first half of 2009, compared to

_the.prior year periods due to a continued foc_us on margin management initiatives and the impact of purchasing

programs. . , :
Significant restructunng and cost reductlon initiatives have been made durmg the second quarter and first half
of 2009 to adjust to the changes in the market, These initiatives expect to have an annual cost saving in excess
of $6 million reflecting significant reductions in employees in most locations along with consolidation of
branch locations.
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e The fragmented nature of the specialty buildings products" industry, combined with the market downturn,
provide additional consolidation and product expansion opportunities for Winroc. :

e Several leading indicators such as permits and housing starts have provided positive signs of both the US and
Canadian construction markets bottoming with some improvement expected in the last half of 2009.

-« EBITDA from operations is expected to be $20 - $25 million for 2009, a decrease of $2 million in the upper-
end of our previous outlook provided in the 2009 First Quarter Results.: The residential construction activity in
Canada and the US is starting to improve and is expected to have limited benefit until later in 2009.

Fixed-Price Energy Services

e EBITDA from operations were $2.8 million"and $4.3 million in the second quarter and ﬁrst half of 2009, a

" decrease of $0.3 million and $0.8 million, respectlvely, compared to the prior year perlods

e  Gross profits were $8.3 million and $15.3 million in the second quarter and ﬁrst half of 2009 a decrease of $0.3
million and $0.1 million, respectively, compared to the prior year periods.

e SEM continued to focus its sales channels towards acqulrmg and retaining Ontafio commercial natural gas and
electricity customers, Quebec ‘commercial natural gas customers and British Columbla natural gas residential
and commercial customiers.

e Currently, SEM’s portfolio of custoniers is approx1mately 70% commermal and 30% re51dent1a1 by volume.

o EBITDA from operatlons is expected to be $9 - $12 rmlhon for 2009 con51stent with the prev10us outlook
prov1ded in the 2009 First Quarter Results

CAPITAL EXPENDITURE SUMMARY

R Three months ended June 30 - :Six months ended June 30
(millions of dollars) S 2009 2008 S .2009 2008
Efficiency, process 1mprovement and growth related 5.1 7.1 129 10.9
Other capital _ 1.8 2.8 3.3 " ) 44

- Port Edwards expansion project 3 o 29.6 - 3.3 56.2 ° 85
Earn-out payment on prior acquisition. . _ ot - e - 0.6 -
Acquisitions - 24.6 - 24.6

Proceeds on disposition of capital (1.1) (1.3) 2.9) (1.5)
Total net capital expenditures 354 36.5 7 - - 708 T T 46.9

In the second quarter of 2009, Superior. continued. te improve its: cost structure by investing $5:1 million of capital in
efficiency projects primarily in the propane distribution and specialty chemicals divisions. The Port Edwards conversion
project made good progress in the second quarter of 2009 with capital spending of $29.6 million (US$25.6 million). The
project is on budget and scheduled to be commissioned durmg the third quarter of 2009. As at June 30, 2009, Superior
has incurred US$91.6 million of the estlmated US$1 30 mllhon costs to complete the Port Edwards prO_]CCt

KEY CORPORATE ITEMS Co S N - 8 -

e Total interest expense of $7.7 million in the sécond ‘quarter decreased by $0.7 million compared to the prior
year quarter primarily due to lower average interest rates and the impact of the appreciation of the Canadian
dollar on US denominated interest costs, partially offset by higher average debt levels. B

e Superior had a $570 million syndicated credit facility with undrawn credit capacity of approximately $293.5
million (excluding its securitization program) as at June 30, 2009. :

e As at June 30, 2009, Superior had utilized $85.9 million of its éxisting securitization program. ,
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- o~ With the comm1ss1onmg of the Port Edwards prOJect there will be sufficient tax basis available to reduce 2009

- US cash income taxes to zero. Superlor anticipates a US cash income tax reversal of approximately $5.5 million

to occur in the third quarter which will result in an increase to adjusted operating cash flow per share of
approximately $0.06.

e Given Superior’s current tax basis of approximately $1.7 billion as at December 31, 2008, the corporation does
not anticipate any material Canadian cash taxes payable until 2014 based upon the current level of Canadian
taxable income projected from 2009-2014. Beyond 2014, Superior anticipates mcumng Canadian cash taxes at
an approximate rate of 12-13% for a period of 3-4 years.

2009 Second Quarter Results

Superior’s 2009 Second Quarter Results are attached and available on Superior’s website at: www.superiorplus.com
under the investor information section and at www.sedar.com. - . Y

Conference Call

Superior Plus will be conducting a conference call and webcast for investors, analysts, brokers and media
representatives to discuss the 2009 Second Quarter Results at 3:00 p.m. MST on Thursday, August 6, 2009. To
participate in the call, dial: 1-800-732-6179. A recording of the call will be available for replay until midnight,
September 6, 2009. To access the recording, dial: 1-877-289-8525 and enter pass code: 21309903, followed by the
pound key. Internet users can listen to the call live, or as an archived call, on Superior’s website at
www.superiorplus.com under the events calendar section.

Forward Looking Information

Certain information included herein is forward-looking, within the meaning of applicable Canadian securities laws.
Forward looking information can be identified by looking for words such as “believe”, “expects”, “expected”, “will”,
“intends”, “projects”, “anticipates”, “estimates”, “continues” or similar words. Forward-looking information in this
press release, including the attached Management’s Discussion and Analysis of 2009 Second Quarter Results, includes
but is not limited to, consolidated and business segment outlooks, expected EBITDA from operations, expected adjusted
operating cash flow, expected adjusted operating cash flow per share, future capital expenditures, business strategy and
objectives, dividend strategy, expected senior debt and total debt to EBITDA ratios, future cash flows, anticipated taxes,
expected timing of restarting the Valdosta, Georgia facility, timing and expected impact of proposed productivity
improvement initiatives, expected timing of the closing of the SPI acquisition, expected timing with respect to
commissioning the Port Edwards, Wisconsin project and statements regarding the future financial position of Superior
and Superior LP. Superior and Superior LP believe the expectations reflected in such forward-looking information are
reasonable but no assurance can be given that these expectations will prove to be correct and such forward-looking
statements should not be unduly relied upon.

Forward-looking information is based on various assumptions. Those assumptions are based on information currently
available to Superior, including information obtained from third party industry analysts and other third party sources
and include, the historic performance of Superior's businesses, current business and economic trends, availability and
utilization of tax basis, currency, exchange and interest rates, trading data, cost estimates and the other assumptions set
forth under the “Outlook” sections contained in the attached Management’s Discussion and Analysis of 2009 Second
Quarter Results. Readers are cautioned that the preceding list of assumptions is not exhaustive.

Forward-looking information is not a guarantee of future performance and involves a number of risks and uncertainties
some of which are described herein and in the attached Management’s Discussion and Analysis of 2009 Second Quarter
Results. Such forward-looking information necessarily involves known and unknown risks and uncertainties, which
may cause Superior's or Superior LP's actual performance and financial results in future periods to differ materially
from any projections of future performance or results expressed or implied by such forward-looking information. These
risks and uncertainties include but are not limited to the risks referred to under the section entitled “Risk Factors to

Superior Plus Corp. 6 2009 Second Quarter Results



Superior ”, in the attached Management’s Discussion and Ana1y81s of 2009 Second Quarter Results, the risks associated
with the availability and amount of the tax ba51s and the risks identified in Superior's 2008 Annual Information Form under
the heading “Risk Factors”. Any forward- lookmg information is made as of the date hereof and, except as required by
law, neither Superior nor Superior LP undertakes any obligation to publicly update or revise such information to reflect
new information, subsequent or otherwise.

For more information about Superior, visit our website at www.superiorplus.com or contact:

Wayne Bingham Executive Vice-President and Chief Financial Officer .
E-mail: wbingham@superiorplus.com
Phone: (403) 218-2951 / Fax: (403) 218-2973
Toll Free: 1-866-490-PLUS (7587)

Scott Daniel Vice-President, Treasurer and Investor Relations R
E-mail: sdaniel@superiorplus.com
Phone: (403) 218-2953 / Fax: (403) 218-2973
Toll Fr_e)q: 1-866-490-PLUS.(7587)
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Management’s Discussion and Analysis of 2009 Second Quarter Results
August 6, 2009

Non-GAAP Financial Measures

Adjusted Operating Cash Flow

Adjusted operating cash flow is equal to cash flow from operating activities as defined by Canadian generally accepted
accounting principles (GAAP), adjusted for changes in non-cash working capital and customer acquisition costs.
Superior may deduct or include additional items to its calculation of adjusted operating cash flow; these items would
generally, but not necessarily, be items of a non-recurring nature. Adjusted operating cash flow is the main performance
measure used by management and investors to evaluate the performance of Superior. Readers are cautioned that
adjusted operating cash flow is not a defined performance measure under Canadian GAAP and that adjusted operating
cash flow cannot be assured. Supenor s calculation of adjusted operating cash flow may differ from similar calculations
used by comparable entities. Adjusted operating cash flow represents cash flow generated by Superior that is available
for, but not necessarily 11m1ted to, changes in workmg capital requirements, investing activities and financing activities

of Superior. ; oo

‘ The séasﬂonélity“ of ‘Superior’s individual quarterly results must be assessed in the context of annualized adjusted
operating cash flow. Adjustments recorded by Superior as part of its calculation of adjusted operating cash flow include,
but are not limited to, the impact of the seasonality of Superior’s businesses, principally Superior Propane, by adjusting
for non-cash working capital ifems, thereby eliminating the impact of the’ timing between the recognition and
collection/payment of Superior’s revenues and expense, which can differ significantly from quarter to quarter.
Adjustments are also made to reclassify the cash flows related to natural gas and electricity customer contract related
costs in a manner consistent with the income statement recognmon of these costs. Adjusted operating cash flow is
reconciled to cash flow from operating activities on page 9.

EBITDA :

EBITDA represents earnings before interest, taxes, depreciation, amortization and other non-cash expenses, and is used
by Superior to assess its consolidated results and the results of its operating divisions. EBITDA is not a defined
performance measure under GAAP. Superior’s calculation of EBITDA may differ from similar calculations used by
comparable entities. EBITDA of Superior’s operating businesses may be referred to as EBITDA from operations. Net
earnings (loss) are reconciled to EBITDA from operations on page 25.

Compliance EBITDA

Compliance EBITDA represents earnings before interest, taxes, depreciation, amortization and other non-cash expenses
calculated on a 12 month trailing basis- giving pro forma effect to-acquisitions-and divestitures and-is used by-Superior
to calculate its debt covenants and other credit information. Compliance EBITDA is not a defined performance measure
under GAAP. Superior’s calculation of compliance EBITDA may differ from similar calculations used by comparable
entities. See Note 10 to the unaudited Interim Consohdated Flnan01a1 Statements for a reconciliation of net eamlngs
‘(loss) to comphance EBITDA

Overview of Superlor ,

Superior Plus Corp. is a diversified business corporatlon Superlor Holds 100% of Superior LP, a limited partnership
formed between Superlor Général Partnef Inc.; as general partner and Supenor as limited partner. Superior owns 100%
" of the shares of Superior Genéral Partner Inc. Thé cash flow of Superior is solely dependent on the results of Superior
LP and is derived from the allocation of Superior LP’s income to Superior by means of partnership allocations.
Supenor through its ownership of Superior LP has four operating businesses: a propane distribution and related
services business operating under the trade name Superior. Propane; a specialty chemicals business operating under the
trade name ERCO Worldwide (ERCO); a construction products dlstrlbutlon business operating under the trade name
Winroc; and a fixed-price energy services busmess operatmg under the trade name Superlor Energy Management
(SEM).
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Second Quarter Results

Summary of Adjusted Operating Cash Flow

Three months ended Six months ended

o . A June 30, - June 30,
(millions of dollars except per share amounts) . . 2009 2008 .- 2009 2008
EBITDA from operations: )
Propane Distribution e 4.7 129 . 49.6 50.8
Specialty Chemicals v . ; 20.2 25.7 523 T 517
Construction Products DlStI'lbuthIl - 33 . 11.0 ’ L . 48 15.8
Fixed-Price Energy Services 28 31 4.3 5.1
T o - 310 5277 7 1110 123.4
Interest - , ) an - @84 - - (18.0) (18.2)
Cash income taxes ST ' . 1.2) C@2)” * (6.2) (5.9)
Corporate costs 3.2) (2.0) 6.6) © " (5.5
Adjusted operatmg cash ﬂow 18.9 38.1 80.2 93.8
AdJusted operating cash flow per share, basic ) and dlluted @ © o 7$0.21 $0:43° . -'$0.91" $1.06

@) The weighted average number of shares outstanding for the _,.t_hrpe months ended June 30, 2009, is 88.4 million (2008 — 88.4 million) and. for
the six months ended June 30, 2009, is 88.4 million (2008 - 88.3 million)

@ For the three and six months ended June 30,‘ 2009 and 2008, there 'Wére no dilutive instrumients.

Adjusted Operating Cash Flow Reconciled to Cash Flow from Operating Activities

Three months ended Six months ended
June 30, June 30,
(millions of dollars) 2009 2008 2009 2008 -
Cash flows from operating activities - -~ - : +75.0 < 822 ' 1584 1454
Add: Customer contract related.costs capitalized - = - . 12 R oA 21 24
Less: Decrease in non-cash working capital T ‘ (58.3) (“44.1)  -(76.9) -(50.7)
Amortization of customer contract related costs (1.7) (1.7) (3.49) (3.3)
Reversal of unrealized losses on financial instruments previously S L
treated as realized. . o2 - - -
Adjusted operating cash flow N - . ‘ 189 ' 38 1 '80.2 938

@ See the unaudited Interim Consolidated Financial Statements for cash flows from. -operating act1v1t1es, customer contract related costs and
changes in non-cash working capital.

Second quarter adjusted operating cash flow was $18.9 million, a decrease of $19.2 million or 50% over the prior year
quarter. The decrease in adjusted operating cash flow was due to reduced EBITDA from operations at all of Superior’s
businesses and higher corporate costs, offset in part by lower cash income taxes and interest costs. Adjusted operatlng
cash flow per share was $0.21 per share in the second quarter, a decrease of 50%.from $0.43 per share in the prior year
quarter due to the decrease in ad_]usted operatmg cash flow moted above; the welghted average number of shares
outstanding was consistent with the prior year quarter. A COmprehenswe review of EBTIDA from operatlons for all of
Superior’s businesses follows. . e v ,
Adjusted operating cash flow for the six months ended June 30 2009 was $80.2 m11110n a decrease of $13.6 million or

14% compared to the prior year period. The decrease in adJusted operating cash flow was due to réduced EBITDA from
operations at Winroc, Superior Propane and SEM, combined with modestly higher cash income taxes and higher
corporate costs, offset by higher EBITDA from operations at ERCO and lower interest costs. Adjusted operating cash
flow per share was $0.91 per share for the six months ended June 30, 2009, a decrease of $0.15 per share or 14% due to
the decrease in adjusted operating cash flow as noted above. The weighted average number of shares outstanding was
consistent with the prior year period.
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Net earnings for the second quarter were $23.4 million, compared to net earnings of $164.3 million in the prior year
quarter. Net earnings were impacted by $18.6 million in unrealized gains on financial instruments in the current quarter,
compared to unrealized gains of $149.8 million in the prior year quarter. The change in the unrealized gains and losses
on financial instruments was due principally to reduced gains on SEM’s natural gas financial derivatives compared to
the prior year as a result of fluctuations in the spot price for natural gas. Revenues of $454.4 million were $112.8
million lower than the prior year quarter due principally to a decrease in the retail selling prices of propane as a result of
a reduction in the wholesale cost.of propane. Gross profit of $134.9 million was $18.4 million lower than the prior year
quarter due principally to reduced sales volumes at all of Superior’s operating businesses. Total income taxes for the
second quarter was an expense of $3.5 million compared to an income tax expense of $11.0 million in the prior year
quarter. Income taxes were impacted by Superior’s conversion to a corporation on December 31, 2008, and the change
_in unrealized gains on financial instruments in the second quarter as discussed above. Additionally, second quarter net
earnings were affected'-fo‘r the same reasons as the analysis of adjusted operating cash flow for the second quarter.

Net earmngs for the six months ended June 30, 2009 were $17 9 rmlllon compared to net earnings of $291.5 million in
the prior year perlod Net earnings were 1mpacted by $54.3 million in unrealized losses on financial instruments in the
current period, compared to unrealized-gains of $255.1 million in the prior year perlod The change in the unrealized
gains and losses on financial-instruments was due pnncrpally to reduced gains on SEM’s natural gas financial
derivatives compared to the prior year as a result of fluctuations in the spot price for natural gas. Revenues of $1,057.9
million were $190.7 million lower than the prior year period dué principally to a decrease in the retail selling prices of
propane as a result of a reduction in the wholesale cost of propane. Gross profit of $323.2 million was consistent with
the prior year quarter as improved gross profit at ERCO offset'lower gross profit at Winroc. Total income tax recovery
in the current period was $13.3 ‘million compared to an income tax expense of $29.0 million in the prior year quarter.
Income taxes were-impacted by Supenor s conversion to a corporatron on: December 31,-2008, and the change in
unreahzed galns on financial 1nstruments as discussed above.

Propane Distribution- ‘ :

Superior Propane generated EBITDA from operations of $4.7 million in thé second ‘quarter, a decrease of $8.2 million
‘ from the pnor year quarter due to lower gross, proﬁt and modestly hrgher operatlng costs. '

Condensed operatmg results for the three and 51x months ended June 30 2009 and 2008 are prov1ded in the following
table )

' : Three months ended June 30, o Six montlis ended June 30,
(mzlltons ofdollars exceptperlztre amounts) - 2009 - 2008 - 2009 2008
. - L - g/litré o © gllitre <L gllitre - ¢/litre
Revenue(')(zm) A . 1634 65.6 2283 833 <4668 686 597.6 = 804
Costofsales -~ *~:- . = w0 (1089)  (43.7)  {166.2) (60.7) - (311.6) - (45.8) (443.9) (59.1)
Gross profit =~ - I 545 -.219 - 62.1. . 226+ 1552 . . 228 153.7 20.7
Less: Cash operating and admrmstratron costs 49.8)  (20.0) (49.2) (179) (@105.6) (155 (102.9) (13.8)
.. EBITDA from operations . .~ .. Lo 47 . - 1.9 129 . 47  49.6 7.3 50.8 6.9
. -Propane retail volumes sold (mlllzons of Ittres) 249 - 274 680 743

(1) Effective January 1, 2007 Superror drscontlnued hedge accountmg for all ‘economic hedgmg actrvrtles as such, amounts related to these
' contracts must be’ accounted for separately on Superior’s finarcial statemerits (see Notes 8 and 12 to the unaudited Interim Consolidated
. Findncial Statements). In order to better reflect the results of its operations, Superior has reclassified these amounts for purposes of this
management’s_discussion and analysis to present its results as if it had accdunted for these transactions as accounting hedges. As such,
included in revenue for the three and six months ended June 30,-2009.is $1.7 million and ($0.9) million in realized foreign currency forward
contract gains (losses) and included in revenue for the three and six months énded June 30, 2008 is $0.4 million and ($0.6) million in realized
foreign currency forward contract gains (losses).

For the three and six months ended June 30, 2009 for purposes of the management’s discussion and analysis, Superior has reclassified ($0.3)
million and $0.1 million, of foreign currency translation losses (gains) related to US-denominated working capital from operating and
administrative expense to revenue and for the three and six months ended June 30, 2008 has reclassified $0.2 million and $0.6 million of
foreign currency translation losses related to US-denominated working capital from operating and administrative expense to revenue.
Reclassification of the translation gains or losses provides improved matching to the income statement recognition of the underlying working
capital item that resulted in the translation gains or losses.

2)
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) For the three months ended June 30, 2009, for purposes of this management’s discussion and analysis, Superior has reversed the impact of
$2.7 million of unrealized losses on forward propane purchase contracts as a component of revenue for the three months ended March 31,
2009, related to Superior Propane’s wholesa]e trading business. There is no impact on Superior Propane s EBITDA from operatlons for the six
months ended June 30 '20009.

Revenues for the second quarter of 2009 were $163.4 million, a decrease of $64.9 million from revenues of $228.3
million in 2008. The decrease in revenues was due to lower retail propane .sales volumes, combined with a lower
average retail selling price of propane as a result of reductions in the wholesale cost of propane. Total gross profit for
the second quarter of 2009 was $54.5 million, a decrease of $7.6 million er 12%;over the prior year quarter. Total gross
profit per litre for the second quarter of 2009-was 21.9 cents per litre, a décrease of 0.7.cents per litre or 3% compared to
the prior year quarter. A summary and detailed review of gross profit by segment is provided below.

+

Gross Profit by Segment . : S N L -

) Threé manths ended June 30, Six months ended June 30,
(millions of dollars) ~ 2009 2008 2009 2008
Retail propane and delivery . vooot 468 2314 o 1264 1317 .
Other services . 4.9 52 - 10.6 104
Wholesale and related 28 5.5 , 182 116,
Total gross profit ' 7 545 62:'1",' ) _‘1'5_5.2 15370 7

Retail propane and delivery gross profit for the second -quarter was $46.8 million, a decrease of $4 6 million or 9% from
the prior year quarter due principally to.a 25 mllllon litre or 9% reduction in sales volumes. The average retail and
delivery sales margin in the second quarter was consistent with the prior year quarter. Residential and commercial
volumes decreased by 6 million litres.or 8% and were negatively impacted by .a weaker overall econamic. environment
throughout most of Canada and the ongaing 1mpact of the customer conservation trend whrch began in 2008. Superior
Propane’s ongoing marketing efforts have been successful in acquiring new customers, partlally offsetting the impact of
reduced volumes due to the weaker economic environment. Average weather, as measured by degree days, for the
second quarter was 3% colder than the prior year and 8% colder than the five year average, the impact of whijch
partlally mitigated a reduction in volumes due to the weaker economic environment..However, heating related volumes
in the second and third quarters are generally not materlally unpacted by average weather due to the seasonahty of
Superior Propane’s operations. Industrial volumes déecreased by 15 million litres or 10%, due principally t6 the impact
of a weaker economic environment as noted above, In particular, volumes were negatively impacted by .customer
cutbacks and closures in the manufacturmg and mining sectors, throughout Eastern Canada and the Prairies in addition
to the impact of reduced activity levels in the oil and gas sector. Autoinotive propane volumes declined by 3 million
litres or 9%, which was modestly below the historical decline trend in this end-use market due to a favourable pricing
differential between propane and retail gas. Superior Propane continued to actively manage sales margins in the second
quarter, resulting in an average retail propane and delivery sales-margin of 18.8 cents per litre, which was.consistent
with the prior year quarter average margin of 18.8 cents per litre:-Average margins compared to the prior year quarter
were positively 1mpacted by miargin management 1n1t1at1ves offset by the 1mpact of competltrve pressures. .

Other services gross proﬁt was $4.9 million in the second quarter, a decrease of $0.3 mllhon over the prior year quarter
as weaker demand for service and installdtions was partially offset by an,increase in.rental gross profit. Wholesale and
related gross profits were $2.8 million in the secand quarter, a decrease of $2.7 million compared to the prior year
quarter due to lower gross profits within the wholesale trading business as a result of weaker tradmg conditions during
the quarter in addition to the timing of the recognition of gross profits compared to the prior. year quarter. On an
annualized basis, Superior Propane anticipates that wholesale trading gross profits will be hlgher than the prror year
assuming normal volatility in the wholesale cost of | propane for the remainder of 2009
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Superior Propane Annual Sales Volumes:

Volumes by End-Use Application - Volumes by Region "®
Three months ended June 30, Three months ended June 30,
- 2009 2008 " ; -2009 2008
Residential 22 24 Western Canada 134 152
Commercial 49 53 Eastern Canada 94 101
Agricultural 8 9 Atlantic Canada 21 21
Industrial , 140 . 155
" Automotive L 30 33
- 249 274 249 274
Volumes by End-Use Application Volumes by Region "®
, Six months ended June 30, Six months ended June 30,
. " ' 20609 2008 . : 2009 2008
Residential . 85 © 90 Westein Canada 379 416
~ Commercijal . . ~ . 163 171 .. Eastern Canada 248 274
Agricultural i < 31 35 Atlantic Canada 53 53
Industrial e e 3510 390 T
Automotive 50 57 o
680 743 - 680 743

O Volume: Volume of retail propane sold (mllhons of litres).

@ Reglons Western Canada region consists of British Columbia, Alberta, Saskatchewan, Manitoba, Northwest Ontario, Yukon and Northwest Territories; Eastern
Canada region consists of Ontario (except for Northwest Ontano) and Quebec... :

Cash operating and administrative costs of $49.8 mill’ion increas‘ed‘ by $0.6 million or 1% from the prior year quarter
due to higher provisions for bad debts and truck expenses, offset by lower wages and benefits and fuel costs. Superior
Propane continues to actively manage expenses, particularly wages and benefits in response to fluctuations in volumes.

Outlook r

Superlor Propane expects EBITDA from operations for 2009 to be between $95 million and $105 million, consistent
with Superior Propane’s previous outlook as provided in the first quarter 2009 Management’s Discussion and Analysis.
Superior Propane’s significant assumptions underlying its current outlook are:

e Superior Propane forecasts average"temper_atures across Canada to be consistent with the most recent five-year
" average; , - :

e _Total sales volumes compared to the prior year are expected to decline due to a contrnued slowdown in economic
activity resulting in reduced demand for propane and related services. :

e Commercial and industrial volumes are anticipated to improve in the second half of 2009 relative to the first half of
2009 due to customer sales initiatives and a modestly improved outlook for the general economy.

e Superior Propane expects that wholesale propane prlces w111 not 51gn1ﬁcant1y impact demand for propane and
felated propane services;

o Total gross profit for Superior Propane compared to the prror year ‘is anticipated to decrease due to reduced
economic activity and resulting demand; and -

¢  Wholesale trading’ gross profits will be hlgher than 1n 2008 assummg normal volatility in the wholesale cost of
propane for the remainder 6f 2009.

In addition to Supenor Propane s significant assumptions detailed above, refer to the section “Risk Factors to Superior”
for a detailed rev1ew of Superlor Propane s 51gn1ﬁcarrt business risk. '
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Specialty Chemicals
ERCO Worldwide generated EBITDA from operations in the second quarter of $20 2 m1111on a decrease of $5 5
million or 21% from the prior year quarter due to lower gross profits and higher operating éxpenditures. '

Condensed operating results for the three and six months ended June 30, 2009 and 2008 are provided in the following
table. '

(millions of dollars except Three months ended June 30, Six months ended June 30,

per metric tonne (MT) amounts) 2009 2008 : 2009 2008
Revenue $ per MT $perMT. . _ $ per MT $ per MT
Chemical P 112.0 722 1109 290 230.6. 744 222.5 587
Technology 35 23 2.8 15 5.2 18 83 22
Cost of Sales . .
Chemical ®® s 62.8) ' (405) (59.2)  (315) -(119.9) * (387) * . (119.0) (314)
Technology a.7 11 (1.3) T @) () 4.9) (13)
Gross Profit 510 329 - 53.2_ -283 _ 113.7 368 1069 _ . 282
LeSS:( 3)Cash operating and administrative =~ - (30.8) (199) (27.5)  (146) (61.4) (198) (55:2) . = (146)
costs . . :
EBITDA from operations 20.2 - 130 25.7 <137 523 170 51.7 .. 136
Chemical volumes sold (thousands of MTs) 155 . 188 310 .. 379

y Effective January 1, 2007, Superior discontinued hedge accounting for all economic hedging activities. As such, amounts related to these
contracts must be accounted for separately on Superior’s financial statements (see Notes 8 and 12 to the unaudited Interim Consolidated
Financial Statements). In order to better reflect the result¥ of ifs operations, Superior has reclassified these amounts for purposés of this
management’s discussion analysis to present its results as if it had accounted for these transactions as accounting hedges. As such, included
in revenue for the three and six months ehded June 30, 2009 is $2.5 million and $6.8 million in realized foreign currency-forward contract
losses and included in chemical cost of sales for the three and six months ended June 30, 2009 is ($1.1) million and $0.1 million in realized
fixed-price electricity gains (losses). Included in revenue for the three and six months ended June 30, 2008 is $2.3 million and $4.8 million in
realized foreign currency forward contract gains and included in chemical cost of sales for the three and six months ended June 30, 2008 is
$8.5 million and $11.8 million in realized fixed-price electricity gains. . h

@ Effective January 1, 2008, Superior adopted a revised CICA Handbook section related to Inventory Th1s section 1mpacts the calculanon of
the cost of inventory at ERCO Worldwide, due to the requirement to inventory the cost of certain fixed overhead items, principally the
amortization of property, plant and equipment. Additionally, this section requires that the amortization that is inventoried be classified as a
component of cost of products sold once sold. As such, for the three and six months ended June 30, 2009, for purposes of the management s
discussion and analysis, Superior has excluded $9.1 million and $18.2 million in non-cash amortization from cost of sales in the calculation
of ERCO Worldwide’s EBITDA from operatlons and for the three and six months ended June 30, 2008, Superior has excluded- $9 1 mllhon
and $19.7 million. ; . :

@3 For the three and six months ended June 30 2009 for purposes of the management’s dlscuss1on and analy51s Supenor has rec1a551ﬁed $2 1
million and $1.4 million, of foreign currency transation losses related tp US-denominated working capital from operating and administrative
expense to revenue and for the three and six months ended June 30, 2008 has réclassified $0.6 million and (80.6) million of foreign currency
translation losses (gains) related to US-denominated working capital from operating and administrative expense to revenue.  Reclassification
of the translation gains or losses provides improved matchmg to the income statement recogmtlon ‘of the underlymg working capital item‘that
resulted in the translation gains or losses. - : - o .

Chemical and technology revenues fon the second quarter of $115.5 million were $1.8 million or 2% higher than the
prior year quarter due to higher chemical revenue as improved chemical pricing more than offset reduced chemical sales
volumes. Technology revenues were modestly higher than the prior year quarter due to the timing of the recognition of
revenue on various projects. Second quarter gross profit was $51.0 million, comprised of $49.2 million from chemical
sales and $1.8 million from technology projects. Chemical gross proﬁt was $2.5 million lower than the prior year
quarter as higher chloralkali/potassium gross profit was more. than offset by reduced sodium. chlorate gross profit.

Chloralkali/potassium gross profit was higher than the prior year quarter as an increase in the avcrage aggregate selling
price more than offset lower sales volumes. Sales prices for potassmm based products continue to be at historically high
levels in response to the increase in the cost of potash, the primary input cost in the production of potassium products.

The reduction in chloralkali/potassium sale volumes compared to the prior year quarter was due principally to the
general economic slow down and the high selling price of potassium based products as noted above, both of which
resulted in reduced customer demand. Sodium chlorate gross profits were lower than the prior year as reduced sales
volumes and higher average electricity costs more than offset an increase in average selling prices. Sodium chlorate
sales volumes decreased by 25,000 tonnes or 19% due principally to reduced sales volumes in North America as a result
of weaker demand for pulp. Weak demand for pulp, and therefore sodium chlorate in North America was due
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principally to the global economic slow down. Sodium chlorate average selling prices were 7% higher than the prior
year quarter due to the appreciation of the US dollar relative to the Canadian dollar on US denominated sales.
Technology gross profit was $0.3 million higher than the prior year quarter due to the time of the recognition of profits
on various projects, offset by the impact of the normal course expiration of royalty revenues.

Cash operating and administrative costs of $30.8 million were $3.3 million or 12% higher than the prior year quarter,
due principally to the impact of the appreciation of the US. dollar on US-denominated expenses and higher provisions
for potential bad debts, offset in part by reduced operating costs at ERCO’s Valdosta, Georgia facility due to production
curtailments.

During 2007, ERCO determined that it will convert its Port Edwards, Wisconsin chloralkali facility from mercury based
technology to membrane technology. The conversion is anticipated to be completed as planned during the third quarter
of 2009. The project maintains the facility’s ability to produce both sodium and potassium products, provides increased
production capacity of approximately 30%, provides a mgmﬁcant extension of the plant life and enhances the efficiency

- of ERCO’s use of ¢electrical energy. The cost of the conversion i estimated to be US $130 million. See “Consolidated
Capltal Expenditure Summary” for additional details on costs incurred related to Port Edwards.

Outlook . o '

ERCO expects ‘EBITDA from operations for 2009 to be between $95 million and $105 million. ERCO’s previous
outlook as provided in the first quarter 2009 Management’s Discussion and Analysis was $100 million to $110 million.
The reduction in'ERCO’s guidance reflects weaker pricing for caustic products, offset by improved pricing on chlorine
~ products and modestly higher sodium chlorate volumes compared to the ﬁrst half of 2009. ERCO’s significant
‘ assumptlons underlying its current outlook are:

e Current supply and demand fundamentals for sodium chlorate will be weaker than the prior year, resulting in
reduced sales volumes for 2009;

° Chloralkah/potassmm gross profits will be impacted by lower sales pnces compared to historically high levels in
the first half of 2009 and the second half of 2008,

o ERCO’s average plant utilization is expected to be approximately 80-85%, excluding the impact of production
curtailments at the Valdosta, Georgia facility and the conversion of the Port Edwards, Wisconsin facility;

o The foreign currency exchange rate between the Canadian and Umted States dollar is expected to be 1.11 on all

' unhedged foreign currency trarisactions;

e _ERCO’s. conversion of its Port Edwards, ‘Wisconsin chloralkah fac111ty from mercury based technology to
membrane technology for US $130 million is expected to be completed on-budget and on schedule in the third
quarter of 2009; and

» No incremental cash flow is anticipated as a result of the Port Edward’s project in 2009, except for the impact of
reduced US cash income taxes compared to the prior year wh1ch does not form part of ERCO’s EBITDA from
operations. : .

In addition to ERCO’s 51gn1ﬁcant assumptlons detalled above, refer to the sectlon “Risk Factors to Superior” for a
detailed review of ERCO’s significant business risk.
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Construction Products Distribution
Winroc generated EBITDA from operations of $3.3 million in the second quarter, a decrease of $7. 7 million or 70%
from the prior year quarter, as reduced gross profit more than offset lower operating expenses.

Condensed operating results for the three and six months ended June 30, 2009 and 2008 are provided in the following
table. : ,

Three months ended June 30, . Six months ended June 30,
(millions of dollars) 2009 2008 2009 2008
Distribution and direct sales revenue 98.2 141.5 192.3 256.9
Distribution and direct sales cost of sales (73.9) (105.4) (143.6) (192.2)
Distribution and direct sales gross profit : 24.3 36.1 o0 487 64.7
Less: Cash operating and administrative costs < (21.0) o (25.1) - (43.9) (48.9)
EBITDA from operations . . 3.3 - - 11.0 . - 4.8 15.8

Dlstnbutlon and direct sales revenues of $98 2 mllhon for the second quarter of 2009 were $43. 3 million or31% lower
than the prior year quarter due to reduced sales volumes and lower selling prices. Dlstrlbutlon and direct sales gross
profit of $24.3 million in the second quarter was $11.8 million or 33% lower than the prior year quarter, as the impact
of reduced sales volumes, offset in part by sales volumes due to the acquisition of Fackoury’s Building Supplies Ltd.
(Fackoury’s) on May 9, 2008, combined with lower average sales margins. Distribution drywall sales volumes, an
indicator of overall distribution sales volumes, decreased 29% compared to the prior year quarter. The decrease in
distribution sales volumes was largely due to the ongoing slowdown in new home residential housing starts which
negatively impacted volumes in all of Winroc’s operatmg reglons particularly in Western Canada and the U.S. Sales
volumes were also negatively 1mpacted by the general economic slowdown throughout North America. Percentage sales
margins were lower than the prior year quarter, as competitive pressures on sales prices more than offset the impact of
margin management initiatives. Cash operating and administrative. costs of $21.0 million were $4.1 million or 16%
lower than the prior year quarter as reduced warehouse wages and fleet costs due to cost management initiatives and
reduced sales volumes were partially offset by increased costs due to the acqu1s1t10n of Fackoury s and the 1mpact of the
appreciation of the US dollar on US- denominated expenses.

Outlook -

Winroc expects EBITDA from operatlons for 2009 to be between $20 million and $25 million. Winroc’s ‘previous
outlook as provided in the 2009 first quarter Management’s Discussion and Analysis was $20 million to $27 million.
The reduction in the top end of Winroc’s 2009 outlook reflects the ongoing impact of reduced sales volumes due to the
current economic environment w1th1n North America, which is anticipated to contlnue to negatlvely 1mpact Winroc’s
operations. Winroc’s significant assumptions underlying its current outlook are: ° :

e Sales volumes compared to the prior year are expected to continue to be negatlvely 1mpacted by the ongoing decline
in new home residential and commiercial activity in both Canada and the United States.

e Residential sales volumes in the second half of 2009 are anticipated to modestly improve compared to the first half
of 2009, while commercial volumes will continue to be weaker than the prior year.

e Current economic conditions in Canada and thé Utited States will i 1mprove in the last half of 2009 w1th contmued
improvement throughout 2010. :

In addition to Winroc’s significant assumptions detailed above, refer to the section “Risk Factors to Superior” for a
detailed review of Winroc’s significant business risks.
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- Fixed-Price Energy Services "
SEM’s condensed operating results for the three and six months ended June 30, 2009 and 2008 are prov1ded below.

o Three months ended June 30, Six months ended June 30,
(millions of dollars) 2009 2008 . 2009 2008
Revenue . o 774 85.6 153.8 167.5
Cost of sales V@ (69.1) (77.0) ' (138.5) B (EPR))
Gross profit ’ ) 83 8.6 15.3 © 154
Less: Operating, administrative and sellmg costs® 3.3) (5.5) (11.0) (10.3)
EBITDA from operations . - . - 2.8 - ~ 3.1 s 4.3 5.1

@  Effective January 1, 2007, Superior discontinued hedge accounting for all economic hedging activities. As such, amounts related to these
contracts must be accounted for separately on Superior’s financial statements (see Notes 8 and 12 to the unaudited Interim Consolidated
Financial Statements.) In order to better reflect the results of its operations, Superior has reclassified these amounts for purposes of this
management’s discussion.and ahalysis. to present its results as if it had accounted for. these transactions as accounting hedges. As such,

_included in cost.of sales for the three and six months ended, June 30, 2009, is ($0.6) million and $0.3 million in realized foreign currency
forward contract gains (losses) and $29.5 million and $47.4 million related to natural gas commodity realized fixed price losses. Included in
cost of sales for the three and six months ended June 30, 2008, is $6.3 million and $12.6 million in realized foreign currency forward
contract losses and $19.7 million and $21.4 mllllon in related to natural gas commodity realized fixed price gains.

@ - For the three and six months ended June 30 2009 for purposes of the management s discussion and analysis, Superior has reclassified $0.9
million and $0.7 million, of foreign currency translation gains related fo US-denominated working capital from operating and administrative
-expense to cost of sales, and for the three-and six months ended June 30, 2008 has reclassified $0.2 million and $0.8 million of foreign
currency translation losses related to US-denominated working capital from operating and administrative expense to cost of sales.
Reclassification -of the trapslation gains or losses provides improved, matching to ‘the;income statément recognition of the underlying
working capital item that resulted in the translation gains or losses.

Gross Profit by Segment , -
Three months ended June 30, 2009 Three months ended June 30, 2008
(millions of dollars except volime and per unit.. ‘Gross o Gross
amounts) S . - Profit '~ Volume Per Unit Profit- Volume Per Unit
Natural Gas - ‘ 800 83GJ - 964¢/GJ 8.35 8.0GJ 104.4 ¢/GJ
Electricity @ - Ik 0.30 38.1 KWh 0.79 ¢/KWh 0.25 13.9KWh 1.79 ¢/KWh
~Total . i __830 o 8.0
Six months ended June 30, 2009 Six months ended June 30, 2008
(millions of dollars except volume and per unit Gross Gross
damounts) Profit Volume Per Unit Profit. Volume Per Unit
Natural Gas @ - : 1478 .. 164 GJ 90.1 ¢/GJ 1499 . 16.7GJ 89.8 ¢/GJ
Electricity @~ 7 T T 708277 69.0KWh 0.75 ¢/ KWh 041 243KWh  1.70¢/KWh

Total - . 15.30 - 15.40

. O Natural gas volumes.and per unit amounts are expressed in millions of gigajoules (GJ). ..
@ Electricity volumes and per unit amounts are, expressed in millions of kilowatt hours (KWh)..

. SEM generated EBITDA from operatrons Df $2. 8 mllhon In the second quarter a decrease of $0.3 m11110n compared to
the prior year quarter. SEM’s revenues were $77.4 Imlhon in the second quarter compared to $85.6 million in the prior

.year quarter.. Revenues- were, 1mpacted by a reduction in the average sellmg price of natural gas, offset in part, by an
increase in electricity revenues due to hlgher sales volumes Gross profit from natural gas was $8.0 million in the
second quarter, a decrease of $0.3 million or 4% compared to the prior year quarter, as gross proﬁt per gigajoule (GJ) of
96.4 cents was 8% lower than over the prior year quarter, more than offsetting a 4% increase in natural gas volume sold.

Gross profit per GJ was impacted by the revaluation of US-denominated working capital which resulted in a net
increase of gross profit of $0.9 million compared to the prior year quarter, offset in part by reduced gross profit due to a
lower proportlon of hlgher margin natural gas remdentlal volumes, Natural gas sales volumes were modestly higher than
the prior year quarter as an increase in commercial volumes more than offset the impact of reduced residential customer
volumes. The mix between commercial and residential volumes was impacted by reduced residential customer sign-up
and SEM’s determination during the first quarter of 2009 that it would refocus its efforts away from direct residential
natural gas and electricity marketing in Ontario to commercial natural gas and electricity marketing. SEM made this
determination based on the challenges in the Ontario residential market in the acquisition of new customers and the
retention of existing customers. Electricity gross profit in the second quarter of 2009 was $0.3 million, modestly higher
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than the prior year quarter due to the aggregation of additional commercial customers over the past twelve months.
Similar to natural gas, electricity gross profit, electricity.unit margins and electr101ty volumes were impacted by the
increased focus on commercial customers. Operating, administration and selling costs of $5.5 million were consistent
with the prior year quarter, as reduced selling costs due to exiting the Ontario residential market were offset by higher
professional costs associated with the restructuring. .

SEM invested $1.2 million in customer acquisition costs during the quarter, resulting in a customer base of 89,900
residential natural gas customers, 6,400 commercial natural gas customers and 4,700 electricity customers. As at June
30, 2009, the average remaining term of SEM’s contracts was 23 months (June 30, 2008 — 30 months), reflecting the
slowdown in the sign-up of new customers, and the retention of existing customers. Residential and small commercial
customer volumes comprised approx1mately 28% of sales volumes in the second quarter (2008 second quarter — 29%).

Outlook

SEM expects EBITDA from operatlons for 2009 to be between $9 ‘million and $12. rmlhon consistent with. SEM’s
previous outlook as provided in the first quarter- 2009 Management s Dtscussmn and Analysis. SEM’s significant
assumptions underlying its current outlook are:

o SEM is able to access sales channel distributors on acceptable contract terms;
e Natural gas markets in Ontario, Quebec and British Columbia will provide growth opportunities for SEM; and
e The commercial electricity market in.Ontario is expected to provide additional growth opportunities for SEM.

In addition to SEM’s 51gn1ﬁcant assumptlons detalled above, refer to the section “Risk Factors'to Supenor for a
detailed review of SEM’s significant business risks.

Consolidated Capital Expenditure-Summary - : : R

Three months ended June 30, Six months ended June 30,
(millions of dollars) A 2009 2008 2009 12008
Efficiency, process 1mprovement and growth related 51 7.1 - 12.9 10.9
Other capital X ‘ 1.8. - 2.8 33 4.4
Port Edwards expansion project =~ 29.6 33 56.2 83
' i T o 365 132 S T4 238
Earn-out payment on prior acquisition =~ - LT : - " 0.6 -
Acquisitions - 24.6 - 24.6
Proceeds on disposition of capital R . - (1.1 (1.3) 2.9) (1.5)
Total net capital expenditures - L - ... 354 " 36.5 70.1 - 46.9 -

Efficiency, process improvement-and growth related-expenditures were $5:1 million in the second quarter eompared to
$7.1 million in the prior year quarter. Efficiency,” process improvement and growth related expenditures were incurred
in relation to ERCO’s electrical cell replacement program, other efficiency projects and Superior Propane’s business
transformation project. Other capital expenditures were $1.8 million in the second quarter compared to $2.8 million in
the prior year quarter, consisting pnmanly of requ1red maintenance and general capital at Superior Propane and ERCO.
Proceeds on the disposal of capital were $1.1 miillion in the second quarter and consisted of Superior Propane ]
disposition of an excess property and surplus tanks and cylmders ER€O incurred $29.6 million (US$25 6 million) in
the second quarter of 2009 related to its Port Edwatd’s expansmn project, and -has 1ncurred US$91 6 million
cumulatively on the project which is ant101pated to cost US$13O 0 nnlhon in aggregate

Corporate and Interest Costs

Corporate costs for the second quarter were $3.2 million, c0mpared to $2.0 million in the pnor year quarter Corporate
costs were impacted by the timing of the recognrtlon of long-term ‘incentive plan costs due to quarter-over-quarter
fluctuations in the market value of Superior’s share price and hlgher professional and consultmg costs, offset by reduced
short-term incentive plan costs.

Interest expense on revolving term bank credits and term loans was $4.0 million (net of $1.4 million of realized gains on
interest rate swaps) for the second quarter, a decrease of $0.7 million' from the prior year quarter. The decrease in
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" iiterest expernse was due to 16wer averagé interest rates on floating rate debt, offset by the impact of higher average debt
levels and the appreciation of the US dollar on US-denominated interest costs. See “Liquidity and Capital Resources”
discussion for further details on the change in average debt levels.

Interest on Superior’s unsecured subordinated convertible debentures (the debentures) was $3 7 million for the second
quarter of 2009, consistent with the prior year quarter interest of $3.7 million.

Taxation
On December 31, 2008, Superior converted from a publicly traded income trust to a publicly traded corporation by way
of a plan of arrangement with Ballard Power for cash consideration of $46.3 million. The transaction resulted in
Superior increasing its tax basis by approximately $1,002.3 - million. Additional consideration may be payable
. to/receivable from Ballard in future periods based on the finalization of tax basis available to Superior. Superior’s
calculation of current and future income taxes for the period :ended June 30, 2009 is based on the conversion to a
- corporate structure effective December 31, 2008, whereas Superior’s calculation of current and future income taxes for
“the period ended June-30, 2008 is based on Superior being a publicly traded income trust. Consistent with prior periods,
Superior recognizes- a provision for income taxes for its subsidiaries that are subject to current and future income taxes,
including United States income tax, United States non-resident withholding tax and Chilean income tax.

- Total income tax expense for-the second quarter was $3.5 million;aid consists of $1.2 million in cash income taxes and
$2.3 million in future income taxes, compared to a total incomé-tax: expense of $11.0 million in the prior year quarter,
which consisted of $4.2 million in cash income taxes and a $6.8 million future income tax expense.

Cash income and withholding taxes for the second quarter were:$1.2 million and consisted of cash taxes in the US of
$0.9 million and Canadian capital and withholding taxes of $0.3:million (2008 Q2 - $2.8 million of US cash taxes and
$1.4 million of withholding taxes). The decrease in US cash income taxes was due to reduced US-denominated taxable
earnings as a result of weaker operating results at ERCO and Winroc’s US operations. The decrease in withholding
" taxes is due to the establishment of certain intercompany financing structures in the prior year quarter. Future income
tax expense for the second quarter of 2009 was $2.3'million (2008 Q2 - $6.8 million future income tax expense),
resulting in a corresponding net future income tax asset of $253.7 million as at June 30, 2009 and a net deferred credit
of $281.2 million. Future income taxes were impacted by Superior’s eonversmn toa corporation on December 31, 2008
and the 1mpact of unneahzed gains and losses on financial instruments.

Consolidated Outlook _ '

Superior expects adjusted cash flow from operatlons for 2009 to-be between $1.95 and $2. 10 per share and for 2010 to
be between $2.05 and $2.25 per share. Superior’s previous outlook for 2009 was $2.00 and $2.15 per share and for
2010 to be between $2.20 and $2.40 per share, as provided in the first quarter 2009 Management’s Discussion and
Analysis. Superior has reduced its 2009 outlook to reflect a reduction in divisional operating guidance at ERCO and
Winroc. Superior has reduced its 2010 outlook to reflect Superior’s view that general economic growth in 2010 will be
slower than previously forecast. Superior’s consolidated adjusted operating cash  flow outlook is predominantly
dependent on the operating results of its four divisions. See the discussion of operating results by division for additional
~ details on Superior’s 2009 guidance. In--addition to the ‘operating results of Superior’s four d1v151ons significant
' assumptlons underlymg Superlor $ current 2009 and 2010 outlook are

e  Current economic condltlons in Canada and the Umted States w111 improve in the second half of 2009 with
h continued modest improvement throughout 2010; - ’
Superior continues to attract capital and obtain financing on acceptable terms;
o The foreign currency exchange rate between the Canadlan and US dollar averages 1.11 in 2009 and 1.11 in 2010
" on all unhedged foreign currency transactions;
e Superior’s average interest rate on floating rate debt remains stable to marginally lower throughout 2009, increasing
modestly in 2010;
Financial and physical counterparties continue to fulfill their obligations to Superior;
Regulatory authorities do not impose any new regulations impacting Superior;
EBITDA from operations of the divisions in 2010 is consistent, to modestly improved, compared to 2009;
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¢ Incremental EBITDA is generated in 2010 from the Port Edward’s expansion pI'O_] ject, wh1ch is due to be completed
in the third quarter of 2009; and .

e US cash income taxes for 2009 and 2010 will be reduced due to the completlon of the Port Edward’s expansmn
project in the third quarter of 2009.

In addition to Superior’s significant assumptions detailed abeve, refer to the section “Risk Factors to Superior” for a
detailed review of Superior’s significant business risks.

Liquidity and Capital Resources -

Superior’s revolving term bank credit-and term loans before deferred financing fees including $85.9 million related to
Superior’s accounts receivable securitization program totaled $530.3 million as at. June 30, 2009, a decrease of $47.4
million from December 31,:2008. The-decrease in revolving term bank credits and terms loans is predominately due to
the repayment of debt with cash flow in excess of dividends for the six months ended June 30, 2009 and the non-cash
impact of the appreciation of the US dollar on US-denominated debt (approximately $15.0 million), offset by the impact
of capital expenditures. On May 21, 2009, Superior extended $570.0 million of its revolving term credit facility; the
facility matyres on June 28, 2011. See “Summary of Cash .Flows” for a complete summary of Supenor s sources and
uses of cash. . o : . :

As at June 30, 2009, debentures before deferred issue costs issued by Superior totaled $248.0 million, which is $0.4
million higher than the balance at December 31, 2008. The change in the stated cost of the debentures is due to the
accretion of the original discount to interest expense during the six months ended June 30, 2009.

As at June 30, 2009, approximately $293.5 million was available under Superior’s credit facilities and accounts
receivable securitization program, which Superior considers sufficient to:meet its net workmg capltal ﬁ.mdmg
requirements and expected cap1ta1 eXpendltures

Consolidated net working capltal was $72 0 mllhon as at June 30 2009 a decrease of $74 7 million from $146 7
million as at December 31, 2008. The-reduction in net working capital is due to lower,working capital levels at Superior
Propane due to the seasonal reduction in working capital levels combined with-a reduction in the retail cost of propane.
Lower working capital levels at. Winrec were due to. reduced sales activity and inventory management initiatives, while
working capital at ERCO was impacted by the accounts receivable securitization program. Corporate related working
capital was impacted by the requirement to fund the December 31, 2008 distribution to Superior’s trust agent in advance
of the payment on January 15, 2008. Net working capital at Propane and ERCO was impacted in part by a.$14.9 million
decrease in Superior’s accounts receivable securitization program. Superior’s net working. capital requirements are
financed from revolving ternt bank credit facilities, and by proceeds raised from a trade. accounts” receivable sales
program. C L S SO SR

As at June 30, 2009, Superior’s senior debt and total debt to compliance EBITDA are 2.2 and 3.3 times, respectively,
(December 31, 2008, 2.3 and 3.4 times), after taking into account the impact of the off-balance sheet receivable sales
program amounts and the impact of cash on hand. These ratios are within the requirements contained in Superior’s- debt
covenants which restrict . its ability to pay -dividends. In-agcordance with Superior’s credit facilities, Superior must
maintain a consolidated debt to compliance EBITDA ratio,of not more than 5.0 to 1.0, a co_nsolidated senior: debt to
compliance EBITDA ratio of not more than 3.0 to 1.0 and distributions (including payments to debenture holders)
cannot exceed compliance EBITDA, less cash income taxes and certain capital expenditures, plus $25.0-million on a
trailing twelve month rolling basis. At June 30, 2008, the senior debt ratio when calculated .in accordance with
Superior’s senior banking agreements was 2.3 times to 1.0 (December 31, 2008 — 2.4 to 1.0) and the total debt ratio
when calculated in accordance with Superior’s senior bank agreements was 2.3 times. to 1.0 (December 31, 2008 — 2.4
times to 1.0). Total debt to compliance EBITDA for purposes of senior credlt agreernents does not include the
debentures. : :
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Superior has entered into an agreement to sell, with limited recourse, certain accounts receivables on a 30- day revolving
basis to an entity sponsored by a Canadian chartered bank to finance a portion of its working capital requirements,
which fepresents an off-balance sheet obligation. The receivables are sold at a discount to face value based on
prevailing money market rates. As at June 30, 2009, proceeds of $85.9 million (December 31, 2008 — $100.0 million)
had been raised from this program and were used to repay revolving term bank credits. (See Note 4 to the unaudited
Interim Consolidated Financial Statements). Superior is able to adjust the size of the sales program on a seasonal basis
in order to match the fluctuations of its accounts receivable funding requirements. The program requires Superior to
maintain a minimum secured credit rating of BB and meet certain collection performance standards. Superior is
currently fully compliant with program requirements. Effective April 30, 2009, Superior extended the maturity of its
accounts receivable securitization program until June 29, 2010.

On June 10, 2009, DBR_S confirmed Superior’s senior secured notes rating at BBB(low) with a stable outlook. On June
12, 2009, Standard and Poor’s confirmed Superior’s BBB- secured long-term debt credit rating, but altered their outlook
from stable to negative.- Additlonally, on June 12, 2009, Standard and Poor’s confirmed Superior’s BB+ unsecured
- credit rating.

At June 30, 2009, Superior had an estimated defined benefit pension solvency deficiency of approximately $24 million.
Funding requirements required by applicable pension legislation are based upon solvency actuarial assumptions. These
assumptions differ from the going concern actuarial assumptions used-in Superior’s financial statements. Superior has
sufficient liquidity through existing revolving term bank credits and ant1c1pated future operating cash flow to fund this
deficiency over the prescribed funding period.

In the normal course of business, Superior is subject to lawsuits and claims. Superior believes the resolution of these
matters- will not have a material adverse effect, individually or in the aggregate, on Superior’s liquidity, consolidated
financial position or results of operations. Superior records costs as they are 1ncurred or when they become
determrnable :

Shareholders® Capital -~~~ ~° — "7 T e o :

The weighted average number of shares outstanding during the second quarter was 88.4 million shares, consistent with
the prior year quarter. ' - ' '

As at August 6, 2009, June 30 2009, and December 31 2008 the followmg shares and secunties convertible into
" shares were outstandmg

T August 6,2009 * June 30, 2009 " December 31, 2008
: ’ o - "Convertible ' "+ Convertible Convertible
- (millions) * L ' S S Securities - . Shares . .. Sécurities.  Shares Securities. Shares
Shares outstanding : o 884 o o 88.4 88.4
Series 1, 5.75% Debentures (convertible at $36.00 per share) $174.9 4.9 $174.9 4.9 $174.9 4.9
~_Series 1, 5.85% Debentures (convertible at $31. 25 per share) $75.0 24 __$75.0 24 $75.0 2.4
‘Shares outstanding, and issuable upon ' s

conversion. of debenture and warrant securities : IR 1y B 95.7 95.7
Dividends Paid to Shareholders 0
Superior’s dividends to its shareholders are dependent ot it§ cash flow from operating activities with consideration for
changes in working capital requirements, investing activities and financing activities of Superior. See “Summary of
Adjusted Operating Cash Flow” on page 9 and “Summary of Cash Flows” on page 21 for additional details on the
- sources and uses of Supenor s cash flow.

Dividends paid to shareholders for the quarter énded June 30, 2009 totaled $35.8 million or $0.405 per share, consistent
with the second quarter of 2008. Superior’s current monthly dividend is $0.135 per share ($1.62 on an annualized
basis). Dividends to shareholders are declared at the discretion of Superior.
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Superior’s primary sources and uses of cash have been detailed in the table below:

Summary of Cash Flows

| Three months ended June Six months ended June 30,
30, :
(millions of dollars) , 2009 2008 .. 2009 2008
Cash flows from operating activities : ' '~ 75.0 822 ) 158.4 1454

Investing activities: . ‘
Purchase of property, plant and equipment (36.5) 132y - (72.4) (23.8)
Proceeds on disposal of property, plant and equipment ' R

1.1 1.3 29 1.5
Earn-out payment on prior acquisition R = : 0.6 -
Acquisitions S = (34.6) = (24.6) -
Cash flows from investing activities - (35.4) ' o (36.5) v (700) - (46.9) "
Financing activities:
Dividends to shareholders . o (35.8) (358) . . (71.6) - . (70.6) .
Revolving term bank credits and.term loans. . . - 364 9.2) (23.0) . 64.8 .
Net proceeds of accounts receivable securitization. - - - o . : . -
program — o (39.0) - (14.1) (100.0)
Realized gain on financial instruments 6.3 - 63 -
Other (3.5) - 120 -
Proceeds from distribution reinvestment plan - — - 8.9
Cash flows from financing activities A B (36.0) (45.0) (90.4) (96.9)
Net increase (decrease) in cash =~ 36 0.7 @) 16
Cash beginning of period 10.4 15.0 16.1 1411
Cash end of period - 14.0 15.7 14.0 15.7

() See the unaudited Interim Consolidated Statements of Cash Flows for additional details.
@ See “Consolidated Capital Expendlrure Summary” for additional details.

Financial Instruments — Risk Management :

Derivative and non-financial derivatives are used by Superior to manage its exposuré to fluctuations i in forelgn currency
exchange rates, interest rates and commodity prices. Superior assesses the inherent risks of these instruments by
grouping derivative and non-financial derivatives related to the exposures these instruments mitigate. Superior’s policy
is not to use derivative or non-financial derivative instruments for speculative purposes. Superior does not formally
designate its derivatives as hedges as a result, Superior does not apply hedge accounting and is required to demgnate its
derivatives and non-financial derlvatlves as held for tradmg :

Effective 2008, SEM enters into natural gasﬁnancial swaps primarily with Constellation Energy Commodities Group
Inc. for distributor billed natural gas busipess in Canada to manage its economic exposure of providing fixed-price
natural gas to its customers. Additionally, SEM continties t0' maintain its hiStorical natural gas swap positions with
seven additional counterparties. SEM monitors its fixed-price natural gas positions on a daily basis to evaluate
comphance with established risk management policies. SEM maintains a substantially balanced ﬁxed-prrce natural gas
position in relation to its customer supply commltments

SEM enters into electricity financial swaps with three counterpartles to manage the economic exposure of prov1d1ng
fixed-price electricity to its customers. SEM monitors its fixed-price electricity positions on a daily basis to evaluate
comphance with established risk management policies. SEM maintains a substantially balanced fixed-price electricity
position in relation to its customer supply commitments.
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ERCO has entered into fixed-price electricity purchase agreements to manage the economic exposure of certain of its
- chemical facilities to changes in the market price of electricity, in markets where the price of electricity is not fixed.
Substantially all of the fair value with respect to these agreements is with a sirigle counterparty.

Superior Propane enters into various propane forward purchase and sale agreements with more than twenty
counterparties to manage the economic exposure of its wholesale customer supply contracts. Superior Propane monitors
its fixed-price propane positions on a daily basis to monitor comphance with established risk management policies.
Superior Propane maintains a substantially balanced fixed- prlce propane gas position in relation to its wholesale
customer supply commitments.

Superior, on behalf of its operating divisions, enters into foreign currency forward contracts with ten counterparties to
manage the economic exposure of Superior’s operations to movements in foreign currency exchange rates. SEM and
Superior Propane contract 4 portion of their fixed-price natural gas, and propane purchases and sales in US dollars and
enter into forward US dollar purchase contracts to create an effective Canadian dollar fixed-price purchase cost. ERCO
~ enters'into US dollar forward sales contracts on an ongoing basis to mitigate the impact of foreign exchange fluctuations
on sales margins on preduction from- its Canadian plants thatis sold in US dollars. Interest expense on Superior’s US
dollar debt is also used to mitigate the impact of foreign exchange ﬂuctuatlons

As -at June 30,2009, SEM and Superior Propane had hedged,approxlmately 100% of thelr US dollar natural gas and
- propane purchase (sales) obligations and ERCO Worldwide had hedged-89%® and 75%® of its estimated US dollar
exposure for the remainder of 2009 and 2010. The estimated sensitivity on adjusted operating cash flow for Superior,
including divisional US' exposures ‘and the impact on US-denominated debt with respect to a $0.01 change in the
Canadian to United States exchange rate for 2009 is $0.1 million, after giving effect to United States forward contracts
for 2009, as shown in the table below. Superior’s sensitivities and guidance are based on an anticipated Canadian to
USD foreign currency exchange rate for 2009 of 1.11.

: oo . . B R ST . 2014 and
(USS millions) \ : ~ 2009 2010 2011 2012 2013 Thereafter __ Total
SEM - US$ forward purchases L (49.4) (61.9) G4 .- . - - (116.7)
Superior Propane — US$ forwatd sales =~ ‘ 6.6 3.0 = - T - - 9.7
ERCO - US$ forward sales ® R - 647 - H14 - 64.5 + 325 9.0- 7 - 282.1
SPLP — US$ forward purchases - L L (5.3) ~ - Tl it o (5.3)
. Net US § forward purchases o fooeo .. 3166 - 526 . 59.1 32.5 9.0 - 169.8
SEM — Average US$ forward purchase rate ) 1.21 1.16 1.11 - - - 1.18
Superior Propane — Average US$ forward rate 1.22 1.21 - - - . - 1.22
ERCO — Average US$ forward sales rate @ 1.08 1.08 120 13 oL - 1.12
SPLP — Average US$ forward sales purchase rate 1.09 - - = = - 1.09
" Net averége external‘US$/Cdt1$ exchangerate . . . - 1.14 111 L19: 1.13 111 — 1.14
ERCO EURO forward sales * . s i 2.8 5.1 . .03 - — — 8.2
ERCO — Average EURO forward sales rate L . 1.58 1.58 . 1.58 — — — 1.58

M- SEM is now sourcing its fixed-price natural gas requirements’in Canadlan dollars; as such, SEM will no longer be required to use United
States dollar forward contracts to fix its Canadian dollar exposure.

@ Does not include the impact of the US$ conversion of ERCO’s Port Edwyrds Wlsconsm chloralkall facility which is anticipated to cost
US$130.0 million in aggregate, of which $29.6 million (US$25.6 million) was incurred in the second quarter of 2009, (US$91.6 million
cumulatively) with the remaining costs expected throughout 2009.

Superior has interest rate swaps with a single counterparty ‘to manage the interest rate mix of its total debt portfolio and
related overall cost: of borrowing. Superior manages its overall liquidity risk in relation to its general funding
requirements by utilizing a mix of short-term and longer-term maturity debt instruments. Superior reviews its mix of
short-term and longer-term debt instruments on an on-going basis to ensure it is able to meet its liquidity requirements.

Superior utilizes a variety of counterparties in relation to its derivative and non-financial derivative instruments in order
to mitigate its counterparty risk. Superior assesses the credit worthiness of its significant counterparties at the inception
and throughout the term of a contract. Superior is also exposed to customer credit risk. Superior Propane and Winroc
deal with a large number of small customers, thereby reducing this risk. ERCO, due to the nature of its operations, sells

its products to a relatively small number of customers. ERCO mitigates its customer credit risk by actively monitoring
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the overall credit worthiness of its customers. SEM has minimal e;(posure to customer credit risk .as local natural gas
and electricity distribution utilities have been mandated, for a nominal fee, to provide SEM with invoicing, collection
and the assumption of bad debts risk for residential and small commercial customers. SEM actiyely monitors the credit
worthiness of its industrial customers.

For additional details on Superior’s financial instruments, including the amount and classification of gains and losses
recorded in Superior’s second quarter Consolidated Financial Statements, summary of fair values, notional balances,
effective rates and terms, and significant assumptions used in the calculation of the fair value of Superior’s financial
instruments, see Note 8 to the Interim Consolidated Financial Statements.

Subsequent Event L

On August 6, 2009, Superior entered.into a deﬁnmve agreement to acquu'e the shares of Specialty Products &
Insulation Co. (SPI), a privately held US national distributor of insulation and architectural products.in the commercial
and industrial markets for consideration of approxunately US$135 million (not including acqu1s1t10n costs. and normal
course closing adjustments). The acquisition is ant1c1pated to close in the third quarter of 2009. - -

Changes in Internal Control over Financial Reportmg

During the first quarter of 2009, Superior made.changes in the processes and procedures at SEM in response to the two
material weaknesses referenced in the 2008 annual certification. During the first and second quarters, management has
overseen changes to ensure the specific internal controls are effective. Management has confirmed through ongoing
monitoring and independent review that the key reconciliation at SEM and controls over the mark-to-market calculation
at SEM operated effectively throughout. the ﬁrst and second quarters. Management will contlnue to monitor and test
these controls throughout 2009. : s -

Critical Accounting Policies and Estimates

Superior’s unaudited Interim Consolidated Financial Statements have been prepared in accordance with Canadian
GAAP. The significant accounting policies are described in the Consolidated Financial Statements, see Note.2 on pages
61 to 66 of the 2008 annual report. Certain of these accounting policies, as well as estimates made by management in
applying such policies, are recognized as critical because they require management to make subJectlve or complex
judgments about matters that are inherently uncertain. Our-critical accounting estimates relate to. the allowance for
doubtful accounts, employee future benefits, future income tax assets and liabilities, the valuation of derivatives and
non-financial derivatives and asset impairments and the assessment of potent1a1 asset retirement obligations.

Changes in Accounting Policies ,

Financial Assets and Financial Liabilities

On January 1, 2009, Superior adopted the requirements of guidance prov1ded by the CICA related to the apphcatlon of
credit risk and the determination of the fair value of financial assets and liabilities. Supenor adopted the guidance
retrospectively, but did not restate prior periods. Accordingly, Superior decreased the carrying value of its net financial
instrument assets and. liabilities as at January 1, 2009, by $0.4-million, with a corresponding increase of£$0.1 million to
Superior’s future income tax asset and anincrease of $0.3 million to Superior’s opening accumulated deficit;

comparative earnings and financial assets and liabilities for prior penods have not been restated See the unaudited
Interim Consolidated F 1nanc1al Statements for addrtlonal details. - ' :

Goodwill and Intangible Assets

On January 1, 2009, Superior adopted CICA Handbook. Section 3064 Goodwill and Intangible :Assets, This standard
provides more specific guidance on the recognition .of internally developed intangible assets and requires that research
and development expenditures be evaluated against the same criteria as expenditures for intangible assets: The Section
harmonizes Canadian GAAP with International Financial Reporting Standards (IFRS). Adoption of this standard did not
have an impact on Superior.

Future Accounting Changes

International Financial Reporting Standards ’

The Accounting Standards Board of Canada (AcSB) has announced plans that w111 requlre the convergence of Canadian
GAAP with International F inancial Reporting Standards (IFRS) for publicly accountable enterprises, including Superior
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Plus Corp. The changeover date from Canadian GAAP to IFRS is for annual and interim ﬁnanmal statements relating to
fiscal years beginning on or after January 1, 2011.

During 2008, Superior formed an IFRS project team to develop an IFRS transition plan. Superior’s approach is to assess
and coordinate ongoing training requirements in conjunction with the development of a comprehensive
diagnostic/planning document throughout the first and second quarters of 2009. Superior’s diagnostic plan will include
the assessment of differences between Canadian GAAP and IFRS, options available under IFRS, potential system
requirements as a result of the adoption of IFRS, and the impact on internal controls and other business activities. Upon
completion of a comprehensive diagnostic, Superior will focus its efforts on the development and execution of a
detailed IFRS transition plan.

At this time, Supenor is unable to reasonably estimate the impact that the adoption of IFRS may have on its future
operahng results or financial position. Supenor s preliminary assessment of areas that may have a significant impact
upon adoption of IFRS consist of, but may not be limited to: ST

e Property, plant and equlpment may be impacted by the requirement to record and amortize on the basis of material

~ components; .

¢ Employee future beneﬁt obhgatlons will be impacted as IFRS does not allow the deferral of certain actuarial gains
and losses which are currently deferred under Canadian GAAP;
Asset impairments recorded in prior years, under certain circumstances, are eligible to be reversed under IFRS;
The classification of a lease arrangernent as either an operating lease or a finance/capital lease may differ under
IFRS; - -

¢ The assessment and accounting treatment of off-balance sheet arrangements suchas Superior’s accounts receivable
securitization program may differ under IFRS ; . :

e The classification of financial statement items may differ under IFRS; and

¢ Financial statement disclosures under IFRS tend to be more comprehensive than those under Canadian GAAP.

Superior will contlnue to assess the impact of IFRS throughout 2009, including the 1mpact on its consolidated financial
statements, financial reporting systems and internal control systems.

Financial Instruments — Disclosure
The CICA has amended Handbook Section 3862 Financial Instruments — Disclosure. These ‘amendments require
enhanced disclosure on the fair value of certain financial instruments. The amendments are effective for annual financial
statements on or after September-30, 2009. Superior does not anticipate that these amendments w111 have a significant
1mpact on its consohdated financial statements.

Quarterly Financial and Operating Information

2009 2008 ' ) 2007
Quarters Quarters Quarters

(millions of dollars except per share amounts) Second First | Fourth . ...Third:. Second -First | Fourth Third Second
Propane sales volumes.(millions of littes) . . | 249 C431.)...390 . . .244... . 274 469 416 256 280
Chemical sales volumes v S EE o sl o

(thousands of metric tonnes) 155 155 160 - 188 188 191 194 187 193
Natural gas sales volumes (mllllonS of GJs) 8 -8 8 .8 8 9 9 9 9
Electricity sales volumes (millions of KWh) 38 31 28 18 14 10 2 - -
Gross profit - 134.9 188.3 193.1 . 152.8 153.3 169.9 185.8 1459 1444
Net earnings (loss) . , . 234 . {5.5) (19.9). (203.9) 164.3 127.2 64.5 (26.9) (25.5)
Per share, basic ' S $0.26  $(0.06) | $(0.23)  $(2.31) $1.86 $1.44 | $0.74 $(0.31) $(0.30)
Per share, diluted ‘ $0.26  $(0.06) | $(0.23)  $(2.31) $1.86 $1.44 | $0.74 $(0.31) $(0.30)
Adjusted operating cash flow 18.9 61.3 65.0 335 38.1 55.7 64.9 30.3 21.7
Per share, basic $0.21 $0.69 $0.74 $0.38 $0.43 $0.63 | $0.74 $0.35 $0.25
Per share, diluted $0.21 $0.69 $0.74 $0.38 $0.43 $0.63 | $0.74 $0.35 $0.25
Net working capital 72.0 83.7 | 1522 2274 2176 2563 | 157.0 62.3 1052
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M Net working capital reflects amounts as at the quarter end and is comprised of cash and cash equivalents, accounts receivable and inventories, less bark-
indebtedness, accounts payable and accrued liabilities, current portion of term loans and dividends and interest payable to shareholders and

debentureholders.

Reconciliation of Net Earnings (Loss) to EBITDA from Operations ¥ ?®

Superior )
For the three months ended June 30, 2009 Propane ERCO Winroc SEM
Net earnings (loss) X 6.3 8.0° 22 17.6
Add: Amortization of property, plant and equipment, intangible assets and accretion of : ' '
convertible debenture issue costs .32 1.4 1.1 -
Amortization included in cost of sales - 9.1 - -
Superior Propane non-cash pension expense 0.3 - - -
Unrealized (gains) losses on financial instruments . (7.8) |, 1.7 - (14.8)
Reversal of unrealized losses financial instruments prev1ous1y treated as realized Y - - -
EBITDA from operations ’ 47" -20.2¢ " 3.3 2.8
iy Superior R s
For the three months ended June 30, 2008 Propane ERCO Winroc SEM
Net earnings (loss) 88 . 251 10.0 145.1
Add: Amortization of property, plant and equlpment mtanglble assets and accretion of ) - ’ ) )
convertible debenture issue costs 39 1.8 1.0 - 0.1
Amortization included in cost of sales - 9.0 = =
Superior Propane non-cash pension expense 0.6 - - -
Unrealized (gains) losses on financial instruments 0.4) (10.3) - (142.1)
EBITDA from operations 12.9 . 25.7 11.0 3.1
Superior :
For the six months ended June 30 2009 Propane” © ERCO  Winroc SEM
Net earnings (loss) 43.4 148 . 26 (35.9)
Add: Amortization of property, plant and equlpment intangible assets and accretion of
convertible debenture issue costs, . - 94., 25 - ... 22 0.2
Amortization included in cost of salés . = 182 . = -
Superior Propane non-cash pension expense 0.7 - - -
Unrealized (gains) losses on financial instruments (3.9 16.8 - 40.0
EBITDA from operations 49.6 52.3 48 4.3
Cos o “Superior R :
For the six months ended June 30, 2008 . Propane ERCO  Winroc . - SEM
Net earnings (loss) 39.3 559 13.8 2322
Add: Amortization of property, plant and equipment, intangible assets and accretion of » L . )
convertible debenture issue costs 17 28 20 0.1
Amortization included in cost of sales - T 19.7 - -
Superior Propane non-cash pension expense | 1.2 - - -
Unrealized (gains) losses on financial mstruments ) < 26 . (26.7) = (227.2)
EBITDA from operations - ~ Lo " '50.8 51.7° . 158 51 7

@ See the unaudited Interim Consolidated Financial Statements for net earnings (loss), amortization of property, plant and equipment,
intangible assets and accretion of convertible debenture issue costs, tax expernse (recovery), management 1ntemahzat10n costs, non-

cash pension expense and unrealized (gains) losses on financial mstruments
@ See “Non-GAAP Financial Measures” for additional details.

® " For the three months ended June 30, 2009, Superior has reversed the’ impact of $2.7 million of unrealized losses on financial instruments
which were treated as a component of EBITDA from opetations for the three months ended March 31, 2009, related to Superior Propane’s
wholesale trading business. There is no lmpact on Superlor Propane s EBITDA from operations for the six months ended June 30, 2009.
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Risk Factors to Superior S o
The risks factors and’ uicertiinties detailed below are a summary of Superior’s assessment of its material risk
factors as identified in Superior’s 2008 Annual Information Form under the heading “Risk Factors”. For a detailed
discussion of these risks, see Superior’s 2008 Annual Information Form filed on the Canadian Securities

Administrator’s website, www.sedar.com and Superior’s website, www.superiorplus.com.

Risks to Superior

Superior is entirely dependent upon the operations and assets of Superior LP. Superior’s ability to make dividend
payments to shareholders is dependent upon the ability of Superior LP to make distributions on its outstanding
limited partnership units as well as the operations and business of Superior LP.

Although Superior intends to distribute the income allocated from Superior LP, less the amount of its expenses,
indébtedness and other obligations and less amounts, if any, Superior pays in connection with the redemption of
common shares, there is no assurance regarding the amounts of cash to be distributed by Superior LP or generated
by Superior LP and therefore funds available for dividends to shareholders. The actual amount distributed in
respect of the limited partnership units will depend on a variety of factors including, without limitation, the
performance of Superior LP’s operating businesses, the effect of acquisitions or dispositions on Superior LP, and
other factors that may be beyond the control of Superior LP or Superior. In the event significant sustaining capital
expenditures are required by Superior LP or the profitability of Superior LP declines, there would be a decrease in
the amount of cash available for dividends to shareholders and such a decrease could be material.

Supérior’s dividend policy and the distribution policy of Superior LP are subject to change at the discretion of the
board of directors of Superior or the board of directors of Superior General Partner Inc., the General Partner of
Superior LP, as applicable. Superior’s dividend policy and the distribution policy of Superior LP are also limited by
contractual agreements including agreements with lenders to  Superior and'its affiliates and by restrictions under
corporate law. R ‘ . ‘ RPN

The credit facilities of Superior LP contain covenants that require Superior LP to meet certain financial tests and
that réstrict, among other things, the ability of Superior LP to incur additional debt, .dispose of assets or pay
dividends/distributions in certain circumstances. = These restrictions may preclude Superior LP from returning
capital or making distributions on the limited partnership units. Lo R .

The payout by Superior LP of substantially all of its available cash flow means that capital expenditures to fund
growth opportunities can only. be made in the event that other sources of financing are available. Lack of access to
such additional financing could. limit the future growth of the business of Superior LP and, over time, have a
material adverse effect on the amount of cash available for dividends to Shareholders. :

To the extent that external sources -of capital, including public and private markets, become limited or unavailable,
Superior’s and Superior LP’s ability to make the necessary capital investments to maintain or expand the current
business and to make necessary principal payments, -uncertainties and assumptions under its term credit facilities
may be impaired. © - .- e e e

Superior maintains a substantial floating interest rate exposure through a combination of floating interest rate
borrowings and the use of derivative instruments. Demand levels for approximately half of Superior Propane’s
sales and substantially all of ERCO and Winroc’s sales are affected by general economic trends. Generally
speaking, when the economy is strong, interest rates increase as does sales demand from Superior’s customers,
thereby increasing Superior’s ability to pay higher interést costs and vice versa. In this way, there is a common
relationship between economic activity levels, interést_"i'étes and Superior’s ability to pay higher or lower rates.

A portion of Superior’s net cash flows are denominated in US dollars.” Accordingly, fluctuations in the
Canadian/US dollar exchange rate can impact profitability.
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The timing and amount of capital expenditures incurred by Superior LP or by its subsidiarjes will directly affect,the
amount of cash available to Superior for dividends to shareholders. Dividends may be reduced, or even eliminated,
at times when signiﬁcant capital expenditures are incurred or other unusual expenditures arefmade.

If the board of dlrectors of Supenor decides to issue additional common shares, preferred shares or securities
convertible into common shares, existing shareholders may suffer srgmﬁcant dilution.

Superior is or may be exposed to third-party credit risk relating to any obligations of Ballard that are nof
transferred, or if transferred, from which obligations Superior has not been released. Superior has, through the
contractual provisions in the agreement entered into with- Ballard in connecﬁon with Superior’s corporate
conversion (the Arrangement Agreement) the indemnity agreement and the divestiture agreement contemplated
thereby, and through securing certain insurance coverage, attempted to ensure that the liabilities and obligations
relating to the business of Ballard are transferred to and agsumed by New Ballard that Supe.nor 1s released from
any such obligations and even where such transfer or release is not effectlve or.is not obtarned Superior is
indemnified by New Ballard for all such oblrgatlons However, in the event New Ballard falls or,is unable to meet
such contractual obligations to ‘Superior and to the. extent any applrcable insurance coverage is not available,
Superior may be liable for such obligations whrch could have a material adverse effect on the business, financial
condition and results of operations of quenor R h ;

Although Superior has conducted mvestrgatrons of ‘and engaged legal counsel to review,, the corporate, legal

financial and business records of Ballard and attempted to ensure, through the contractual provisions in the
Arrangement Agreement, the indemnity agreement and.-the divestiture agreement, and through securing certain
insurance coverage, that the liabilities and- obligations relating to the ‘business of Ballard are transferred to and
assumed by the new corporation which contjnued to carry on Ballard’s business, there may be liabilities or risks
that Superior may not have uncovered in jts due diligence investigations, or that may have.an unanticipated material
adverse effect on Superior. These liabilities and risks could have, individually or in the aggregate, a material
adverse effect on the business, financial condition and results of operations of Superior.

The steps under the plan. of arrangement pursuant to which the corporate:conversion was completed (the Plan of
Arrangement) were structured to be tax-deferred to the Fund and Fund Unitholders based on proposals: to. facilitate
tax deferred conversions of certain mutual fund trusts into taxable Canadian corporations: (the SIFT Reorganization
Amendments) proposed by the Department of Finance on July 14, 2008. On March 5, 2009 the Budget
Implementation Act, 2009 (Bill C-10 (2009)) which includes the SIFT Reorganization Amendments, received
second reading in the Senate and has been:referred: to the Senate Standmg Committee on National Finance. If the
SIFT Reorganization Amendmeénts are net passed in their ‘current ‘form or other- llegrslatro»n or: amendments to
existing legislation are proposed or-announced, thére is a risk-that the tax cénsequénces contemplated-by- the Fund
or the tax consequences of the Plan of Arrangement to the Fund and the Unitholders may be materially different
from the tax consequences described in the Plan of Arfangement. While Superior is confident in its position, there
is a possibility that the Canada Reévenue Agency- could successfully challenge the tax conséquences of the Plan of
Arrangement or prior transactions of Ballard,-or that legislation could be enacted or amended resulting in different
tax consequences from those contemplated in the Plan of Arrangement for Superior. Such a challenge or legislation’
could potentially affect the availability or amount of the tax basis or other tax accounts of Superior.

T B U T S L. FETEE SO I e e

Risks to the Businesses
Superior Propane
Propane is sold in competmon wrth other energy sources such as- s fuel oil, electncrty and natural gas along with
alternative energy sources that are currently under development In addition. to cornpetltron from other energy
sources, Superior Propane competes with other retail marketers. Superior Propane s ablllty to remain an industry
leader depends on its ability to provide reliable service at competitive selling prices.

e

‘.,

Weather and general economic conditions affect propane market volumes. Weather influences the demand for
propane primarily for space heating uses and also for agricultural applications.
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The trend towards increased conservation measures and technological advances in energy efficiency may have a
detrimental effect on: propane demand and Superior Propane's sales. Further, inereases in the cost of propane
encourage customers to conserve fuel and to invest in more energy-efficient equipment, reducing demand. Changes
in propane supply costs are normally passed through to customers, but timing lags (the time between when Superior
Propane purchases the propane and when the customer purchases the propane) may result in positive or negative
gross margin fluctuations.

Superior Propane offers its customers various fixed-price propane programs. In order to mitigate the price risk from
offering these services, Superior Propane uses its physical inventory position, supplemented by forward commodity
transactions with various third parties having terms and volumes substantially the same as its customers’ contracts.
In periods of high propane price volatility the fixed price programs create exposure to over or under supply
positions as the demand from customers may significantly exceed or fall short of supply procured. In addition, if
propane prices decline significantly subsequent to customers signing up for a fixed price program there is a risk that
customers will default on their commitments.

Buperior Propane’s operations are subject to the risks associated with handling, storing and transporting propane in
bulk. Slight quantities of propane may also be released during transfer operations. To mitigate risks, Superior
Propane has established a comprehensive program directed at environmental, health and safety protection. This
program consists of an environmental policy, codes of practice, periodic self audits, employee training, quarterly
and annual reportlng and emergency prevention and response. - .

Approxrmately 22% of -Superior Propane’s employees are. umomzed Collectrve bargaining agreements are
renegotiated in the normal course of business.

ERCO . : -

ERCO competes with sodlum chlorate chloralkah and potassiun producers on a worldw1de basis. Key competrtlve
factors include price, product quality, logistics capability, reliability of supply, teehnical capability and service. The
end-use markets for ERCO’s products are correlated to the general economic envrronment and the competitiveness
of its customers, all of shich are outside of its control.

ERCO hasl long-t‘erm,ele'ctricity con_tracts or-electricity contracts that renew. autornatically with power >producers in
each of the jurisdictions where ‘its plants are located. There is no assurance that ERCO will continue to be able to
secure adequate supplies of electricity at reasonable prices or on acceptable terms. :

Potassium Chloride (KCl) is a major raw material used in the production of potassium hydroxide‘ at ERCO's Port
Edwards, Wisconsin facility. Substantially ,all of ERCO’s -KCl is received from Potash Corporation of
Saskatchewan (Potash) ERCO currently has a lrrmted ablllty to source KCl from additional supphers

ERCO is exposed to ﬂuctuatlons in the US dollar and the euro to the Cana(han dollar

ERCO’s operatrons 1nvolve the handhng, productron transportatlon treatment and disposal of materials that are
classified as hazardous and are. regulated by environmental -and health and safety laws, regulations and
requirements. The potential exists for the release of highly toxic and lethal substances, including chlorine.
Equipment failure could result in damage to facilities, death or injury and liabilities to third parties. If at any time
the appropriate regulatory authorities deem-any of the facilities unsafe, they may order that such facilities be shut
down. : - :

ERCO’s operations and activities in various jurisdictions require regulatory approvals for the handling, production,
transportation and disposal of chemical products and waste substances. The failure to obtain or comply fully with
such applicable regulatory approvals may materially adversely affect ERCO.

Approximately 25% of ERCO employees-are unionized. Collective bargaining agreements are renegotiated in the
normal course of business.
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Winroc - : o L .
Winroc competes with other specialty construction drstnbutors servicing the bu11der/Contractor market in addition
to big-box home centres and independent lumber yards. Winroc’s ability to remain competitive depends on its
ability to provide reliable service at competitive prices. -

Demand for walls and ceilings building materials are affected by changes in general and local economic factors
including demographic trends, employment levels, interest rates, consumer confidence and overall economic
growth. These factors in turn impact the level of existing housing sales, new home construction, new non-
residential construction, and office/commercial space turnover, all-of Wthh are srgmﬁcant factors in the
determination of demand for Winroc’s products and-services. - :

Approximately 8% of Winroc’s employees are unrbmzed Collective bargammg agreements are renegotlated in the
normal course of business. : _

SEM

New entrants in the energy retailing business may enter the market and cOmpete dlrectly for the customer base that
SEM targets, slowmg or reducmg 1ts market share ' : <
SEM purchases natural gas to meet its’ est}mated commitments to its customers based upon: then' h1st0r1cal
consumption. Depending on a number of factors, including weather, customer attrition and poor economic
conditions affecting commercial customers’ production levels, customers’ combined natural gas consumption may
vary from the volume purchased. This variance must be reconciled and settled at least annually and tnay require
SEM to purchase or sell natural gas at market prices which may have an adverse impact-on the results-of this
business. To mitigate balancing risk, SEM closely monitors its balancing position and takes measures such as
adjusting gas deliveries and transferring gas between pools of customers, so that imbalances are minimized. In
addition, SEM maintains a reservé for potential balancing costs. The reserve is rev1ewed on a monthly basis to
ensure that it is sufficient to absorb -any losses that might arise ﬁ'om balancmg : :

SEM matches its customers’ estrmated electncrty requrrements by entermg into electrrcrty swaps in advance of
acquiring customers. Depending on several factors, including weather, customers’ energy consumption may vary
from the volumes purchased by ‘SEM. -SEM is ablé to invoice existing -commercial electricity: customers - for
balancing charges when the amount of -energy-used is greater than or less than 10%of the amiount of energy that
SEM estimated. In certain circumstances, there can be balancing issues for which SEM is responsible -when
customer aggregatron forecasts are not realized.
SEM resources its fixed-price term natural gas sales commitments by ehterlng into vatious physical naturaI gas and
US dollar foreign exchange purchase contracts for similar terms and volumes to create an effective Canadian dollar
fixed-price cost of supply. SEM transacts with nine financial and physical natural gas counterparties. There can be
no assurance that any of these counterparties will not default on any of their obligations to SEM. However, ‘the
financial condition of each counterparty is evaluated and credit limits are established to minimize SEM’s exposure
to this risk. There is also a risk-that supply: commitmentsand” ‘foreign exchange positions’ may become tmmatched*
however, this is monitored daily’'in cornpllance w1th SEM's nsk management pohcy N :
SEM must retain qualrﬁed sales- agents in order to properly execute its busmess strategy The contrnued growth of
SEM is reliant on the services of agents to sign' up new customers. There can be no assurance that competitive
conditions will allow these agents to achieve these customer additions. Lack of success in the marketing programs
of SEM would limit future growth of the cash flow.

SEM operates in the highly regulated energy industry in' Ontario, British Columbia and Quebec. Changes to existing
legislation could impact this business’s operations. As part of the current regulatory framework,.local delivery companies’are
mandated to perform certain services on behalf of SEM, including invoicing, collection, assuming specific bad debt risks and
storage and distribution of natural gas. Any elimination or changes to these rules could have a significant adverse effect on
the results of this business.
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SUPERIOR PLUS CORP. ’ ' L
Consolidated Balance Sheets

. June 30, December 31,
 (unaudited, millions of dollars) . 2009 2008
Assets
Current Assets
Cash and cash equivalents 14.0 16.1
Accounts receivable and other (Note 4 and 8) o 166.4 246.8
Inventories o ‘. 105.7 128.0
Future income tax asset (Note 9) 71.5 65.9
Current portion of unrealized gains on financial instruments (Note 8) 27.5 42.0
" a 391.1 498.8
Property, plant and equipment ’ 591.1 562.3
Customer contract related costs ‘ : P o 164 17.7
Intangible assets ' ' i S S --27.6 - 28.8
Goodwill C - : ‘ -472.8 472.7
_ Accrued pension asset ™ L . PR o 18.8 19.5
_ Future income tax asset (Note 9)  _ o o 1762 185.9
Investment tax credits 124.0 133.1
Long-term portion of unrealized gains on financial instruments (Note 8) 37.2 108.1
1,855.2 2,026.9
Liabilities and Shareholders’ Equity
Current Liabilities
Accounts payable and accrued liabilities e o0 1961 230.5
Current portion of term loans (Note 6) C 53 13.0
Dividends and interest payable to shareholders and debentureholders : 12.7 0.7
Current portion of deferred credit (Note 9) L. 398 379
Current portion of unrealized losses on financial mstruments (Note 8) . L _ . 104.4 _ 87.8
o R S - 369.9
Revolving term bank credits and term loans (Note 6) 4343 . 462.8
Convertible unsecured subordinated debentures (Note 7) - o 2426, - 241.7
Future employee benefits T : 152 .. 18.0
Deferred credit (Note 9) - ) 241.4 269.8
Long-term portion of ufirealized losses on financial instruments (Note 8) 566 90.5
Total Liabilities = o o _ ) L 1,3484 . 1,452.7
Shareholders’ Equity . ‘ B L P v
Shareholders’ capital (Nofe 10) T S K< [ X 1,370.9
Contributed surplus (Note 10) ' 4.8 4.8
Accumulated deficit (857.1) (803.1)
Accumulated other comprehensive income (loss) (Note 10) ; (11.8) 1.6
(868.9) (801.5)
Total Shareholders’ Equity 506.8 574.2
1,855.2 2,026.9

(See Notes to the Unaudited Interim Consolidated Financial Statements)
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SUPERIOR PLUS CORP.

Consolidated Statements of Net Earnings, Comprehensive Income and Deficit  ~

Three months ended June 30,

- Six mohths éndéd June 30, A

(unaudited, millions of dollars except per share amounts) 2009 2008 2009 2008
Revenues 454.4 567.2 1,057.9 - 1,248.6
Cost of products sold (295.2) (439.9) (687.7) . (951.6)
Realized gains (losses) on financial instruments (Note 8) (24.3) 26.0 47.0) - 26.2
Gross profit 134.9 153.3 323.2 323.2
Expenses T T . .
Operating and administrative 1115 1109 230.0 224.8
Amortization of property, plant and equipment 4.1 5.5 11.3 10.2
Amortization of intangible assets 1.6 1.3 3.0 24..
Interest on revolving term bank credits and term loans 54 6.1 119 12.2
Interest on convertible unsecured subordinated debentures 3.7 3.7 75 .- 14
Accretion of convertible debenture issue costs 0.3 0.3 0.6 0.8.
Unrealized losses (gains) on financial instruments (Note 8) (18.6) (149.8) 54.3 . . (255.1)
108.0 (22.0) - 318,6 .27
Net earnings before income taxes 26.9 175.3: .- . - 4.6 .. .-3205
Income tax recovery (expense) (Note 9) T (3.5) (11.0) 13.3 (29.0y
Net Earnings 234 164.3 17.9 291.5
Net earnings 234 164.3 . 179, . 2915,
Other comprehensive income:
Unrealized foreign currency gains (losses) on translation of
self- (13.1) 64 9:0). 2.8
sustaining foreign operations . S S VR
Reclassification of derivative gains and losses previously 19 .o (15.1) N C X ) D ¢ K1)
deferred L S
Comprehensive Income 122 1556 T 45 2873
Deficit, Beginning of Period (844.7) (636.2) - (803.1) : - (728.6)
Cumulative impact of adopting new guidance on the valuation of ’ ’ cl R .
financial instrument asset and liabilities (Note 2(b)) - - -£03). -
Net earnings 234 164.3 179 - - 2915
Dividends to Shareholders (Note 2(a)) (35.8) (35.8) . - (71.6) . .(70.6) .
Deficit, End of Period (857.1) (507.7) (857.1) - .(5071.7)
Net earnings (loss) per share, basic and diluted (Note 11) $0.26 $1.86 $0.20 -$3.30

(See Notes to the Unaudited Interim Consolidated Financial Statements)
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SUPERIOR PLUS CORP.
Consolidated Statements of Cash Flows

Three months ended June 30,

Six months ended June 30,

(unaudited, millions of dollars) L - 2009 2008 2009 2008
Operatmg Actlvmes S N < : .
Net-earnings e - : . 234 164.3 17.9 291.5
Items not affecting cash:
Amortization of property, plant and equipment,
intangible assets and
accretion of convertlble 6.0 7.1 14.9 13.4
debenture issue costs :
. Amortization of customer contract related costs . R W 1.7 34 33
Amortization included in cost of sales o 5 N 9.1 18.2 19.7
Pension expense 0.3 0.6 0.7 1.2
Unrealized losses (gains) on financial (18.6) (149.8) 54.3 (255.1)
instruments
Future income tax expense (recovery) 23 6.8 (19.5) 23.1
Customer contract related costs : . . (1.2) (%)) 2.1) 2.4
Realized gain on financial instruments . o . (63) - 6.3) -
Decrease in non-cash operatmg working capital 58.3 44.1 76.9 50.7
items HE .
Cash flows from operatmg activities - 150 822 . 158.4 145.4
Investmg Actmtles : o o ;
Purchase of propérty, plant and. equlpment (36.5) (13.2) (72.4) (23.8)
‘Proceeds on disposal of property, plant and - : 1.1 1.3 2.9 1.5
" equipment . IR o s
Earn-out-payment on pnor acqursmon . - : - - (0.6) -
‘Acquisitions - - e ). . - ... (24.6) - (24.6)
Cash flows from investing activitiés - -~ -~ .-~ ‘ (35.4) “ 7.(36.5). (70.1) (46.9)
Financing Activities : : R .
Revolving term bank credits and term loans 36.1 9.2) (23.0) 64.8
Net repayment of accounts receivable sales 39.1) = (14.1) (100.0)
program . o
Dividends to Shareholders : ' R (35.8) (35.8) (71.6) (70.6)
Proceeds from distribution reinvestment program e o= - - 8.9
Realized gain on financial instruments R 6.3 = 6.3 -
Increase in non-cash working capital L - (3.5) co = 12,0 -
Cash flows from financing activities R . (36.0).. 45.0) . - (90.4) (96.9)
Net increase (decrease) in cash 3.6 0.7 2.1) 1.6
Cash and cash equivalents, beginning of period 104 15.0 16.1 14.1
Cash and cash equivalents, end of period - - - SO 1440, ©15.7 14.0 15.7

(See Notes to the Unauditéd Interim Consolidated Financial Stétérrient's)' :
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Notes to Interim Consolidated Financial Statements
(unaudited, tabular amounts in Canadian millions of dollars, unless noted otherwise, except per share amounts)

1. Organization .

Superior Plus Corp. (Superior) is a d1vers1ﬁed busmess corporation, incorporated under the Canada Business Corporations.
Act. Superior holds 100% of Superior Plus LP (Superior LP), a limited partnership formed between Superior General Partner
Inc., as general partner and Superior as limited partner. Superior holds 100% of the shares of Superior General Partner Inc.
Superior does not conduct active business operations but rather distributes to shareholders the income it receives from Superior
Plus LP in the form of partnership allocations, net of expenses and interest payable on the convertible unsecured subordinated
debentures (the debentures). Superior’s investments in Superior Plus LP are financed by share. capital and debentures.

On December 31, 2008, Superior Plus Income Fund (the Fund) completed a transaction with Ballard Power Systems Inc.
(Ballard) which resulted in Superior converting from & publicly traded income trust to-a. publicly traded corporation. The
transaction resulted in the Unitholders of the Fund becommg Shareholders of Superior with-no substantive changes to the
underlying business operations. - v :

2. Accounting Policies

(a) Basis of Presentation o - S :
The accompanying unaudited Interim Consolidated Financial Statements have been prepared accordmg to Canadian generally
accepted accounting principles (GAAP), applied on ‘a consistent basis, and include the accounts of Superior and its. wholly.
owned subsidiaries. Superior Plus Corp. is considered a continuation of Superior: Plus Income . Fund; -as such, these-
consolidated financial statements follow the continuity of interests method of accounting. Under the continuity of interests
method of accounting, Superior’s transfer of the assets, liabilities and equity from the Fund to Superior upon the completion of
its transaction with Ballard were recorded at their net book values. As a result of the appllcatlon of the contmulty of interests
method of accounting, certain terms such as shareholder/unitholder and dividend/distribution may be used interchangeably.
throughout these unaudited Interim Consolidated Financial Statements. For the period ended June 30, 2009, payments to
Shareholders were in the form of dividends, whereas for the period ended June 30, 2008, payments to Unitholders  were in the
form of trust unit distributions. These unaudited Interim Consolidated Financial Statements do not conform in all respects to
the note disclosure requirement of GAAP for annual financial statements as certain information and disclosures-included in the
annual financial statements notes have been condensed or omitted. These unaudited Interim Consolidated Financial Statements
and notes thereto should be read in: con_]unctlon with Supenor s fmanc1a1 statements for the year ended December 31,2008,
and the accounting policies applied are consistent with this period except as noted in Note 2(b). All s1gmﬁcant transactions and
balances between Superior and Superior’s subsidiaries have been eliminated on consolidation.

(b) Changes in Accounting Policies

Financial Assets and Financial Liabilities )
On January 1, 2009, Superior adopted the requirements- of guidance provided by the CICA related to the application-of-credit
risk and the determination of the fair value of financial assets and liabilities. Superior adopted the guidance retrospectively, but
did not restate prior periods. Accordingly, Superior decreased the carrying value of its net financial instrument assets and
liabilities as at January 1, 2009, by $0.4 million, with'a corresponding increase of $0.1 million to Superior’s:-future income tax
asset and an increase of $0.3 million to Superior’s opening accumulated deficit; comparative earnings and financial assets and
liabilities for prior periods have not been restated.

Goodwill and Intangible Assets : -
On January 1, 2009, Superior adopted CICA Handbook Sectlon 3064 Goodwill and Intang7ble Assets. Thls standard provides
more specific guidance on the recognition of internally developed intangible assets and requires that research and development

expenditures be evaluated against the same criteria as expenditures for intangible assets. The Section harmonizes Canadian -
GAAP with International Financial Reporting Standards (IFRS). Adoption of this standard did not have an impact on Superior.

(c) Future Accounting Changes

International Financial Reporting Standards

The Accounting Standards Board of Canada (AcSB) has announced plans that will require the convergence of Canadian
GAAP with IFRS for publicly accountable enterprises, including Superior. The changeover date from Canadian GAAP to
IFRS is for annual and interim financial statements relating to fiscal years beginning on or after January 1, 2011. Superior is
currently assessing the future impact of these new standards on its consolidated financial statements.
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Financial Instruments — Disclosure B ,

The CICA has amended Handbook Section 3862 Financial Instruments — Disclosure. These amendments require enhanced
disclosure on the fair value of certain financial instruments, The amendments are effective for annual financial statements on
or after September 30, 2009. Superior does not anticipate that these amendments will have a significant impact on its
consolidated financial statements.

(d) Business Segments

Superior operates four distinct business segments: a propane distribution and related services business operating under the
Superior Propane trade name; a specialty chemicals manufacturer operating under the ERCO Worldwide trade name (ERCO);
a construction products distribution business operating under the Winroc trade name; and a fixed-price energy services
business operating under the Superior Energy Management trade name (SEM). (See Note 12.)

3. Seasonality of Operations - -

Superior Propane -

Propane sales typically peak in the first quarter when approxnnately one-third of annual propane sales volumes and gross
.profits are generated due to the demand from heating end-use customers. They then decline through the second and third

quarters rising seasonally again in the fourth quarter with heating demand. Similarly, net working capltal levels are typically at
-seasonally high levels at the end of the first quarter, and normally decline to seasonally low levels in the second and third
~quarters. Net working capital levels are also significantly influenced by wholesale propane prices.

Winroc

* Winroc’s sales typically peak during the second and third quarters with the seasonal increase in building and remodeling
activities. They then decline through the first and fourth quarters. Similarly, net working capital levels are typically at
seasonally high levels during the second and third quarter, and normally decline to seasonally low levels in the first and fourth
quax:ters . I - . L e e

4 Accounts Recelvable and Other

Superior sells, with limited recourse, certain frade -accounts recelvable on a revolvmg basis to an entity sponsored by a
Canadian chartered bank. The accounts receivable are sold at a discount to face value based on prevailing money market rates.
Superior has retained the servicing respon51b111ty for the accounts receivable sold and has therefore recognized a servicing
liability: The level of accounts réceivable sold under the program fluctuates seasonally with the level of accounts receivable.
As at June 30, 2009, proceeds of $85.9 million (December 31, 2008 — $100.0 million) had been received. The existing
accounts recelvable securitization program matures on December 29, 2009

A summary of accounts receivable and other is as follows: . e . June 30, December 31,

2009 2008
Accounts receivable trade . : e 153.0 - 2255
Accounts receivable other 3.6 5.9
Prepaid expenses o o B o ) 9.8 15.4
Accounts receivable and other 166.4 246.8

5. Inventories

For the three and six months ended June 30, 2009 inventories of $252.9 million and $591.7 million were expensed through
cost of products sold. For the three and six months ended June 30, 2008 inventories of $335.4 million and $773.0 million were
expensed through cost of products sold. No wnte-downs of mventory or reversaIs of write- downs were recorded during the
three and six months ended June 30, 2009 and 2008: - T e
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6. Revolving Term Bank Credits and Term Loans

. Year of

i)ecember 31,

June 30,
Maturity _ Effective Interest Rate 2009 2008
Revolving term bank credits o o C
Floating BA rate plus
Bankers Acceptances (BA) 2011 applicable credit spread 187.6 168.9
LIBOR Loans Floating LIBOR rate plus '
(US$58.3 million; 2008 — US$71.6 million) 2011 applicable credit spread 67.8 90.1
2554 259.0
Other Debt . .
Notes payable - .:2010. Prime 0.6 . 6.2
Deferred consideration 2010 Non-interest bearmg 24 4.8
Loan payable 2009-2014  6.3% - 118
. 3.0 .22.8
Senior Secured Notes ’
Senior secured notes subject to floating interest o R
rates (US$60.0 million; 2008 — US$60.0 million) ® ' 2009-2015  Floating LIBOR rate plus 1.7% 69.8 73.5
Senior secured notes subject to fixed interest IR C
rates (US$100.0 million; 2008 — US$100.0 million) ® " 2009-2015 6.65% - - - 116.2 1224
e U ©-186.0 195:9
Total revolving term bank credits and term loans before deferred
financing fees 4444 4777
Deferred financing fees : 4.8) .19
Revolving term bank credits and term loans 439.6 475.8
Current maturities 5.3) (13.0)
Revolving term bank credits and term loans 434.3 462.8

(M Superior and its wholly-owned subsidiaries, Superior Plus US Holdings Inc. and Commercial e Industrial (Chile) Limitada, have
revolving term bank credit borrowing capacity of $570.0 million. The credit facility matures on June 28,.2011. These facilities are secured
by a general charge over the assets of Superior and certain of its subsidiaries. As at June 30, 2009, Superior had $19.4 million of
outstanding letters of credit (December 31, 2008 - $41.5 million). The fair value of Superlor s revolving term bank credits ‘and other debt
approximates its carrying value as a result of the market based interest rates and.the short-térm nature of the underlying debt instruments.

@ Senior secured notes (the Notes) totaling'US$160.0 million (CDN$186 0 million at June 30, 2009 and CDN$195 9 million at December
31, 2008) are secured by a general charge over the assets of Superior and certain of its subsidiaries. Principal repayments. begin in 2009.
Management has estimated the fair value of the Notes based on comparisons to treasury instruments with similar maturities, interest rates
and credit risk profiles. The estimated fair value of the Notes at June 30, 2009 was CDN$180.5 million (Décember 31, 2008 —
CDN$183.8 million). In conjunction with the issue of the Notes, Superior swapped US$60.0 million (CDN $69.8 mllhon) (December 31,
2008 - US$60.0 million (CDN $73.5 million)) of the fixed rate obligation into a US dollar floating rate obligation.

Repayment requlrement‘s of the revolvmg terrn bank credits and term loans are as follows:

Current portion - - - e e . . .. 53

Due in 2011 I § e m .2949 .
Due in 2012 37.2

Due in 2013 37.2 -

Due in 2014 ‘ 7349 ..
Subsequent to 2014 . - 34.9

Total B 444.4
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7. Convertible Unsecured Subordinated Debentures
Superior has issued two series of debentures denoted as 5.75% Series 1 and 5.85% Series 1 as follows:

Total
Unamortized Carrying
Series 1 Series 1 Discount Value
. , December 31, October 31,
Maturity date i c 2012 2015
Interest rate - 575% 5.85%
Conversion price per share $36.00 $31.25
Debentures outstanding as at December 31, 2008 _ - 1749 750 2.3) 247.6
Conversion and repayment/redemption of debentures and
accretion of discount during 2009 - - . 04 0.4
Deferred issue costs (34). . (2.0) ) (5.4)
Debentures outstanding as at June 30, 2009 171.5 73.0 (1.9) -242.6
Quoted market value as at June 30, 2009 7 173.2 67.5
Quoted market value as at December 31, 2008 ' 141.7 52.5

““The debentures may bé converted into sharés at the option of the holder at any tifhe prior to maturity and may be redeemed by
:..Superior in certain circumstances. Superior may elect to pay interest and principal upon maturity or redemption by issuing

shares to a trustee in the case of interest payments, and to the. debenture holders-in ‘the case of payment of principal. The
number of any shares issued will be determined based on market prices for the shares at the time of issuance.

8. Financial Instruments

The fair value of a financial instrument is the amount of consideration that would be estimated to be agreed upon in an arm’s
length transaction between knowledgeable wllling parties who are under no compulsion to act. Fair values are determined by
Superior has immediate access. Where bld and ask pnces are unavailable, Supenor uses the closing price of the most recent
transaction of the instrument. " In the absence of an active market, Superior estimates fair values based on prevailing market
rates (bid and ask prices, as d@ppropriate) for instruments with similar characteristics and risk profiles or internal or external
valuation models, such as discounted cash flow analysis, using, to the extent possible, ‘observable market-based inputs.

_ Fair values determined using valuation models require the use of assumptions concerning the amount and timing of estimated

future cash. flows and discount rates. In determining those assumptions, -Superior-looks primarily to available readily

..observable external market inputs including factors-such as forecasted commodity- price curves, interest rate.yield curves,

currency rates, and price and rate volatilities as applicable. With respect to the valuation of ERCO’s fixed-price electricity
agreement, the valuation of this agreement requires Superior to make assumptions about the long-term price of electricity in
electricity markets for which active ‘miarket information is not available. The impact of the assumption for the long -term
forward price curve of electnc1ty ‘has a material impact on the fair value of this agreement. A $1/MWh change in the
forecasted pnce of electricity would result in a charige in the fair value of this agreement of $1.2 million, with a corresponding
impact to net income before income taxes. Any changes in the fair values of financial instruments classified or designated as
held-for-trading are recognized in net income.
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Financial and Non-Financial Derivatives

Asset (Liability) Asset (Liability)
IR e _as at June as at December
Description Notional ¥ Term Effective Rate 30, 2009 31,2008
Natural gas financial swaps—"NYMEX 162GJ¥  2009-2011 US$7.83/GJ 47.1) (33.5)
Natural gas financial swaps—AECO 36.7GI® . 2009-2014 CDNS$7.81/GJ (60.2) (34.8)
Foreign currency forward contracts, netsale ~ US$169.8)  2009-2015 1.14 129 (11.5)
Foreign currency forward contracts EURO€8.2®  2009-2011 1.58 . 03 -
Interest rate swaps US$60.09 2013-2015 Floating LIBOR.. | © 6.5 11.7
rate plus 1.7%
Propane wholesale purchase and sale
contracts, net sale 10.0 USGY . 2009-2010 . $1.02/USG. .. .. _17 1.3).
Butane wholesale purchase and sale ' -
contracts, net sale 0.7 USG®. . " 30092010 = $1.13/USG 0.8 -
ERCO fixed-price electricity purchase ’ , ,
agreement 45 MW, 1.2009-2017 $45-352/MWh . - ‘ 249 w42
SEM electricity swaps 0.5 MWh“” 2009-2014 $63.5/MWh ©:5) (0.9)

"

M Notional values as at June 30, 2009 ® Millions of gigajoules purchased © Mega watts (MW) on a 24/7 contmual bas1s per year purchased
@ Millions of dollars/Euros  © Millions of United States gal}ons purchased © Millions.of mega watt hours (MWh)

All financial and non-financial denvatlves are desxgnated as held for tradmg upon thelr 1n1t1a1 recogmtlon

Current Long-term Current Long-term
Description " Assets Assets - Liabilities ' Liabilities
Natural gas financial swaps — NYMEX and AECO 164 5.0 83.9 44.8
SEM electricity swaps - .= 4.1 e 54
Foreign currency forward contracts, net b 2.3 4.5 13.6 6.4
Interest rate swaps ‘ s 65 . L = -
Propane wholesale purchase and sale contracts n, 3.5 -, R
Butane wholesale purchase and sale contracts 1.8 - 1.0 -
ERCO fixed-price power purchase agreements 3.5 . 21.2 - -
As at June 30, 2009 275 372 104.4 56.6
As at December 31, 2008 42.0 " 108.1 87.8 90.5
For the three months ended , For the three months ended
. June 30,2009 o - June 30, 2008
Reallzed gain Unreallzed gain  Realized gain - bnreahzed
Description ’ - : (oss) - ~(loss) _ (loss) -~ gain (loss)
Natural gas financial swaps — NYMEX and AECO - (28.2) 203 19.7 140.4
SEM electricity swaps 1.3) X T 1.7
Foreign currency forward contracts, net 1.4) (12.1) (3.6) (1.2)
Interest rate swaps 14 5.8) 1.4 (34
Foreign currency forward contracts —
balance sheet related 6.3 - - -
Propane wholesale purchase and sale contracts - 7.0 - 04
Butane wholesale purchase and sale contracts - 0.8 - - -
ERCO fixed-price power purchase agreements (1.1) (1.6) 8.5 8.3
Total realized and unrealized gains (losses) on financial and
non-financial derivatives (24.3) 3.0 26.0 146.2
Foreign currency translation of senior secured notes - 15.6 - 1.6
Foreign currency translation of ERCO royalty assets - = - 2.0
Total realized and unrealized gains (losses) (24.3) 18.6 26.0 149.8
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For the six months ended ' Edr the six months ended

. v i " June 30, 2009 June 30, 2008
o ’ Realized gain  Unrealized gain  Realized gain Unrealized
Description (loss) (loss) (loss) gain (loss)
Natural gas financial swaps - NYMEX and AECO (45.6) (3L5) 214 225.0
SEM electricity swaps e a1.8)" @86 - - 22
Foreign currency-forward contracts, net : “(74) - (8.5) 8.4y 9.5
Interest rate swaps - 14 (5.8) 14 0.9)
Foreign currency forward contracts — ‘ .
balance sheet related 6.3 - - -
Propane wholesale purchase and sale contracts i - 3.1 - (2.6)
Butane wholesale purchase and sale contracts | . . T 08 - -
ERCO fixed-price power purchase agreements 01 (16.7) 11.8 25.5
Total realized and unrealized gains (losses) on financial and : -

. non-financial derivatives . o ) '(47.0) (64.2) 26.2 258.7
Foreign currency translation of senior secured notes ST T - 9.9 - (4.8)
Foreign currency translation of ERCO royalty assets o - - - 1.2
Total realized and unrealized gains (losses) - - T (47.0) (54.3) 26.2 255.1

Non-Derivative Financial Instruments . A

Superior’s accounts receivables have been designated as available for sale due to Superior’s accounts receivable securitization
program, Superior’s accounts payable, 'dividends and interest payable tbvshareholders' and debentureholders, revolving term
bank credits and term loans and debentures have been designated as other liabilities. The carrying value of Superior’s cash,
accounts receivable, accounts payable, and dividends and interest payable to shareholders and debenture holders approximates
their fair value due to the short-term nature of these amounts. The carrying value and the fair value of Superior’s revolving

term bank credits and term loans, and debentures, is providéd iri Notes 6 and 7.

~ Financial Instruments — Risk Management

Derivative and non-financial derivatives are used by Superior to manage its exposure to fluctuations -in foreign currency
exchange rates, interest rates and commodity prices. Superior assesses the inherent risks of these instruments by grouping
derivative and non-financial derivatives related to the exposures these instruments mitigate. Superior’s policy is not to use
derivative or non-financial derivative instruments for speculative purposes. Superior does not formally designate its derivatives
as hedges, as a result, Superior does-not-apply hedge accounting and is required to designate its derivatives and non-financial
derivatives as held for trading.
Effective 2008, SEM enters into natural gas financial swaps primarily with Constellation Energy Commodities Group Inc. for
" distributor billed natural gas business in Canada to manage its economic exposure of providing fixed-price natural gas to its
_ customers. :Additionaily, SEM' continues to maintain its historical natural gas swap positions with seven additional
* counterparties. SEM monitors its fixed-price natural gas positions on a daily basis to-monitor-compliance with established risk
management policies. SEM maintains a substantially balanced fixed-price natural gas position in relation to its customer
supply commitments.. .- .. . .. o e

SEM enters into electricity financial swaps with three counterparties to manage the economic exposure of providing fixed-
price electricity to its customers. SEM monitors its fixed-price electricity positions on a daily basis to monitor compliance with
established risk.management policies. SEM maintains a substantially balanced fixed-price electricity position in relation to its
i+ customer supply-commitments. - " - S

ERCO has entered into a fixed-price electricity purchase agreement to manage. the economic exposure of certain of its
chemical facilities to changes in the market price of electricity, in a market where the price of electricity is not fixed: The fair
value with respect to this agreement is with a single counterparty.
Superior Propane enters into various propane forward purchase and sale agreements with more than twenty counterparties to
manage the économié exposure of its wholesale customer supply contracts. Superior Propane monitors its fixed-price propane
positions on a daily basis to'monitor compliance with established risk management policies. Superior Propane maintains a
‘'substantially balanced fixed-price propane gas position in relation to its wholesale customer supply commitments.

Superior, on behalf of its operating divisions, enters into foreign currency forward contracts with ten counterparties to manage
the economic exposure of Superior’s operations to movements in foreign currency exchange rates. SEM and Superior Propane
contract a portion of their fixed-price natural gas, and propane purchases and sales in US dollars and enter into forward US
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dollar purchase contracts to create an effective Canadian dollar fixed-price purchase cost. ERCO Worldwide enters into US
dollar forward sales contracts on an ongoing basis to mitigate the impact of foreign exchange fluctuations on sales margins on
production from its Canadian plantsthat is sold in US dollars Interest expense on Superior’s US dollar debt is also used to
mitigate the impact of foreign exchange ﬂuctuat1ons

Superior has interest rate swaps with a single counterparty to manage the interest rate mix of its total debt portfoho and related
overall cost of borrowing. Superior manages its overall liquidity risk in relation to its general funding requirements by utilizing
a mix of short-term and longer-term matunty debt instruments. Superior reviews its mix of short-term and longer—term debt
instruments on an on-going basis to ensure it is able to meet its liquidity requirements.

Superior utilizes a variety of counterparties in relation to its derivative and non-financial' derivative instruments in order to
mitigate its counterparty risk. Superior assesses the credit worthiness of its significaiit counterparties at the inception ‘and
throughout the term of a contract. Superior is also exposed-to customer credit risk. Superior Propane and Winroc deal with a-
large number of small customers, thereby reducmg this risk. ERCO, due to the nature of its operations, sells its products to a
relatively small number of customers. ERCO mitigates its customer credit-risk by -actively- monitoring- the overall credit—
worthiness of its customers. SEM has minimal exposure to customer credit risk as local natural gas and electncnty distribution
utilities have been mandated, for a nominal fee, to. provide SEM with invoicing, colfection and the assumptlon of bad debts
risk for residential customers. SEM actively mcmltorsthe credit worthiness of its commercial customers. - - I

Allowance for doubtful accounts and past due receivables are reviewed by Superior at each balance sheet reportmg date.
Superior updates its estimate of the allowance for doubtful accounts based on the evaluatlon of the recoverablhty of accounts
receivable balances of each customer taking into account historic collection trends of past due accounts and current economlc
conditions. Accounts receivable are wntten off once it 1s determmed' they are not collectable.

Pursuant to their respective terms, trade - accounts recexvable befo,re deductmg an allowance for doubtful accounts are aged as
follows:

, June 302009 .  December 31, 2008
Current L _ ; T , o L1212 " 150.5
Past due less than 90 days o : . ‘ o R 1'% S .. 67.6
Past due over 90 days - . T R S 16.7

Trade accounts receivable, total 3 e L 1594 B _ 234.8

Superior’s trade accounts receivable are stated after deducting a provision of $6.4 million as at June 30, 2009 (December 31,
2008 - $9.3 million). The movement in the provision for doubtful accounts was as follows: :
- : Six months ended Twelve months ended

. Lt ) June 30 2009 . . December 31 2008
Allowance for doubtful accounts, opening., .. - “ . T 093, - o (5
Bad debt expense, net of recoveries e . e o (2.4) i - (8.1)
Written-off ’ ' 53 - -39
Allowance for doubtful accounts, ending (6.4) (9.3)
Superior’s contractual obhgat1ons assocnated w1th its ﬁnancml hablhtles are as follows N :
: : RIS BN [P Z. DS o 2015 and
2010 2011 2012 2013 2014 Thereafter .- Total
Revolving term bank credits and term loans 53 2949 372 37.2 349 349 444 4
Convertible unsecured subordinated debentures .« 15 L = o e = 0 = 1749 .-~ 750 - 2499
CDNS equivalent of US$ foreign currency forward purchase IR E AT T o
contracts .. 515 680 . 6.0 - — = 131.5
USS$ foreign currency forward sales contracts (US$) 647 1114 645 325 9.0 - 282.1
EUROE foreign currency forward sales contracts (EURO) ~ . =28, - 51 - 03 . — = —. - ' 8.2
Fixed-price electricity purchase commitments 7 . . -89 1777 1717 17.7 - 177 70.8 150.5
CDNS natural gas purchases . S o 1760 289 475 . 49 .34 .+ 62.3
USS natural gas purchases (US$) - ' - 277 363 22 .- - - 66.2
USS$ propane purchases (US$) 13.0 0.5 - - - - 135
USS$ butane purchases (US$) T 4.7 . .19 - == = 6.6
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Superior’s contractual obligations are considered to be normal course operating commitments and do not include the impact of
mark-to-market fair values on financial and non-financial derivatives. Superior expects to fund these obligations through a
combination of cash flow, from operations, proceeds on revolving term bank credits and proceeds on the issuance of share
capital.

Superior’s financial instruments’ sensitivity to changes in foreign currency exchange rates, interest rates and various
commodity prices and the impact to net earnings are detailed below:
Three and six
months ended

June 30, 2009
Increase (decrease) to net earnings of a $0.01 increase in the CDNS to the US$ ' 34
Increase (decrease) to net earnings of a 6.5% increase in interest rates - (0.8)
Inerease (decrease) to net eamings of a $0.40/Gl.increase in the price of natural gas 20.3
Increase (decrease) to net earnings of a $0.04/litre increase in the pnce of propane 0.6
Increase (decrease) to net earnings of a $0.04/liire i increase in the pnce of butane 0.1
Increase (decrease) to net earnings of a $1.00/KwH i mcrease in the price of electricity 1.9

The calculation of Superior’s sensitivity to changes in foreign currency exchange rates, interest rates and various commodity
prices represent the change in fair value of the financial instrument without consideration of the value of the underlying
variable, for example, the underlying customer contracts. The recognition of the sensitivities identified above would have
impacted Superior’s uhfeglized gain (loss) on financial instruments and would not have a material impact on Superior’s cash
flow from operations.: .

9. Income Taxes o . ‘ N

On December 31, 2008, Superior converted from a publicly traded income trust to a publicly traded corporation. As such,
Superior’s calculation of current and future income taxes for the three and six months ended June 30, 2009 is based on the
conversion to a corporate structure effective December 31, 2008, whereas Superior’s calculation of current and future income
taxes for the three and six months ended June 30, 2008 is based on Superior being a publicly traded income trust. Consistent
with prior periods, Superior recognizes a provision for income taxes for its subsidiaries that are subject to current and future
income taxes, including United-States income tax, United States-non-resident withholding tax and Chilean income tax.

Total income tax recovery/expense, comprised of current and future taxes for the three and six months ended June 30, 2009
was a-$3.5 million expense and a $13.3 million recovery, respectively, compared to an‘expense of $11.0- million and $29.0
million in the comparative period. Income taxes were impacted by Superior’s conversion to a corporation on December 31,
2008 and unrealized gains and losses on financial instruments. For the three and six ‘months ended June 30, 2009, future
income tax recovery/expense from operations in Canada, the United States and Chile was a $2.3 million expense and a $19.5
million recovery, respectively, resultmg ina correspondmg total future income tax asset of $253.7 million and a total deferred
credit of $281.2 million. Future income tax expense for the three and six months ended June 30, 2008 was $6.8 million and
$23.1 million, respectively. » ‘

10. Shareholders’ Equity

Authorized ‘ ) )

Superior is authorized.to issue. an unlimited number of common shares.and #h :unlindited number of preferred shares. The
holders of common shares are entitled to dividends if, as and when declared by the board of directors; to one vote per share at
meetings of the holders of common shares; and upon liquidation, dissolution or winding up of Superior to receive pro rata the
remaining property and assets of Supenor subject to the rlghts of any shares havmg pnonty over the common shares of which
none are outstandmg : A : :

Preferred shares are issuable in series with each class of preferred share having such rights as the board of directors may
determine. Holders of preferred shares are entitled, in priority of holders of common shares, to be paid rateably with holders of
each other series of preferred shares.the amount of accumulated dividends, if any, specified to be payable preferentially to the
holders of such series upon liquidation, dissolution or winding up of Superior to be paid rateably with holders of each other
series of preferred shares the amount, if any, specified as being payable preferentlally to holders of such series. Superior does
not have any preferred shares outstanding. ;
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Issuéd Number

- Lo : of Common S
Shares Shareholders’
(Millions) Equity
Shareholders’ equity, December 31,2008 - - Y - = - 884 5742
Net earnings A o - T 119
Other comprehensive loss - (13.4)
Cumulative impact of adopting new guidance on the valuation of financial instrument
asset and liabilities (Note 2(b)) - o = 0.3)
Dividends to Shareholders @ ' o \ L are .
Shareholders' equity, June 30, 2009 L .7 884 . 506.8

() On December 31, 2008, Superior redeemed its outstandmg trust units in exchange for shares as a result of its conversron
froma publicly traded income trust to a pubhcly corporatron (See Note 1.) R
@ Dividends to Shareholders are declared at the discretion of Superior.

Shareholders’ capital, deficit and accumulated other comprehensrve income (loss) as' at June 30 2009 and December 31 2008

consists of the following components: . A -
‘ ,J‘une 3_9, December 31,
2009 . 2008
Shareholders’ capital
Share capital 1,370.9 1,370:9
1,370.9 1,370.9
Contributed Surplus )
Conversion feature on warrants and convertrble debentures ' ‘ 748 ' 48
L a8 = 48
Accumulated deficit L - P
Retained earnings from operatlons : : 550.7 532.8
Cumulative impact of adopting new. guldance on the valuatron of ﬁnancral : e N
instrument asset and liabilities (Note 2(b)) W o 0.3) oo =
Accumulated distributions o : - (1,407.5) - (1,335.9) -
i (887.0) 0 T - (803.1) -
Accumulated other comprehensive income (loss) T .
Balance at beginning of period 160 0 T (203)
Unrealized foreign currency gains (losses) on translation of self-sustaining oo .
foreign operations (9.0) ° . 7300
Reclassification of derivative gains and lgsses previously deferred (4.4) ' ('8'.2) }
R L N TRt (11.8) 1.6

Additional Capital Drsclosures L coa o b- R

[

. f
. EPE

Superior’s objectives when managing caprtal are: (1) to mamtarn a ﬂexrble caprtal structure to preserve its abrlrty to meet its
financial obhgatrons including potential obligations from acquisitions; and (ii) safeguard Superlor s assets while at the same
time maximizing the growth of its businesses and returns to. lts shareholders , .o N

In the management of capital, Supenor includes shareholders equlty (excludmg accumulated other comprehensrve mcome)
(AOCI), current and long-term debt convertible debentures securitized accounts receivable ard cash and. cash equlvalents
Superior manages its caprtal structure and makes adjustments in hght of changes in economic condmons and nature of the
underlying assets. In order to maintain or adjust the capital structure, Superior may adjust the amount of dividends to
Shareholders, issue additional share capital, issue new debt or convertible debentures, issue new debt or convertible debentures
with different characteristics and/or increase or decrease the amount of securitized accounts receivable.
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Superior monitors its capital based on the ratio of senior debt outstanding to net earnings before interest, taxes, depreciation,
_ amortization and other nen-cash expenses (EBITDA), as defined by its revolving term credit facility, and the ratio of total debt

outstanding to EBITDA. Superior’s reference to EBITDA as defined by its revolving term credit facility may be referred to as
“compliance EBITDA in other pubhc reports of Superior.

Superior 15 subject to various fifiancial covenantsin ifs ‘credit facility agreements, including senior debt and total debt to
EBITDA ratios, which are measured on a quarterly basis. As at June 30, 2009 and December 31 2008, Superior was in
comphance with all of its financial covenants.

Superior’s financial objectives and strategy related to managing its capital as described above have remained unchanged from
the prior fiscal year. Superior believes that its debt to EBITDA ratios are within reasonable limits, in light of Superior’s size,
the nature of its businesses and its capital management objectives. ’

The capital structure of the Superior and the calculation of its key capital ratios are as follows:

June 30, December 31,

- - . . 2009 2008

Total shareholders’ equity . T 506.8 574.2
Exclude accumulated other comprehenswe loss (income) 11.8 (1.6)
Shareholders’ equity (excluding AOCI) o ' - T 518.6 572.6
Current portion of term loans B - N 53 13.0
Revolving term bank credits and term loans ) 439.1 464.7

_ Accounts receivable securitization program s o 85.9 ' 100.0
Total senior debt ' e 530.3 571.7
Convertible unsccured subordinated debentures M . . . . 248.0 247.6
Total debt Ce ~ S E oo 7783 . 8253
Cash RIS ’ s Ceel e (1440) : (16.1)

* Total capital _ B o 1,282.9 1,381.8

Twelve months ended Twelve months ended

June 30, December 31,
: : : - 2009 2008
Net earnings (loss) N (205.9) 67.7
‘Adjusted for: ' __ ; T
" Interest on revolving term bank credits and term loans - o 23.4 23.7
Interest on convertible unsecured subordinated debentures 14.9 14.8
Accretion of convertible debenture issue costs ‘ 1.2 14
Amortization of property, plant and equipment 19.4 18.3
Amortization included in cost of sales 374 38.9
Amortization of intangible assets : 5.9 5.3
Income tax expense (recovery) _ B D e . (324) 9.9
"Unrealized (gains) losses on ﬁnancial mstruments . 370.6 61.2
Gain on sale of facility ' 4.0) 4.0
Superior Propane non-cash pension expense e - ‘ 1.9 , 24
EBITDA @ ) T ~ T ) ] 232.4 239.6
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I . o - June 30,

December 31,

' . : , Target - = ..2009 2008
Senior debt to EBITDA® 1.5:1.—2.0:1 "12.3:1° 2.4:1
Total debt to EBITDA® 2.5:1-3.0:1 3.3:1 3.4:1

™ Revolving term bank credits and term loans and convertible unsecured subordinated debentures are before deferred issue costs. o
@ EBITDA, as defined by Superior’s revolving term credit facility, is calculated on a trailing twelve month basis taking into consideration the
proforma impact of acquisitions and dispositions in accordance with the requirements of Superior’s credit facility. Superior’s calculation of

EBITDA and debt to EBITDA may differ from those of similar entities. .

v,

11. Net Earnings per Share ' o
Three months

“Six months ended

anded L June 30,
‘ June 30, - -
2009 2008 2009 2008
Net earnings per share computation, basic and diluted - o -
Net earnings 234 1643 179~ 2915
Weighted average shares outstanding e - e o884 - 884 -.884 88.3 -
Net earnings per share, basic and diluted $0.26 $1.86° - $0.20 $3.30

® All outstanding debentures have been excluded from this calculation as they were anti-dilutive.

12. Business Segments

Superior operates four distinct business segments: a propane distribution and- related services business operating under the
Superior Propane trade name; a specialty chemicals manufacturer operating under the ERCO Worldwide trade name (ERCO);
a construction products distribution. business.operating under. the Winroc' trade name; and a fixéd-price energy. services
business operating under the Superior Energy Management trade name (SEM). Superior’s corporate office arranges
intersegment foreign exchange contracts from time to time between its business segments. Realized gains and losses pertaining

to intersegment foreign exchange gains and losses are eliminated under the corporate cost column.

"7 'Superior ~ - . . Total
For the three months ended June 30, 2009 - -~ Propane - -ERCO- ~Winrec -~ SEM - Corporate Consolidated
Revenues 158.7 120.1 98.2 714 - 454.4
Cost of products sold Lo (108.9) (72.5) (73.9) 39.9) - (295.2)
Realized gains (losses) on financial instruments 1.7 3.6) - 30.1) 7.7 (24.3)
Gross profit T “51.5 44.0 7243 7.4 1.7 © 1349
Expenses B :
Operating and administrative 49.8 329 21.0 4.6 32 1115
Amortization of property, plant and equipment 32 SRS 09+ - =~ - 4.1
Amortization of intangible assets - C14 .02 i 1.6
Interest on revolving tetm bank . T )
credits and term loans - - L= - 54 54
Interest on convertible unsecured ' ‘ ‘ . ’
subordinated debentures - - - - 37 3.7
Accretion of convertible debenture issue costs - - - - 0.3 0.3
Unrealized losses (gains) on financial instruments (7.8) 1.7 - . (14.8). .33 (18.6)
45.2 360 . 221 (102 . 14,9 108.0
Net earnings (loss) before income taxes 6.3 8.0 2.2 17.6 . (1.2) 26.9
Income tax expense - - — - @35 3.5)
Net Earnings (Loss) - 6.3 - 8.0 .22 17.6 - (10.7) - 234
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Superior Total

For the three months ended June 30, 2008 Propane ERCO Winroc SEM Corporate Consolidated

. Revenues 228.1 112.0 141.5 85.6 - 567.2
Cost of products sold N (166.2) (78.1) (105.4) (90.2) - (439.9)
Realized gains (losses) on financial mstruments 0.4 10.8 - 13.4 1.4 26.0

" Gross profit_ _ - 62.3 44.7 36.1 8.8 1.4 153.3

Expenses ) :

Operating and administrative 50.0 28.1 25.1 5.7 2.0 110.9
Amortization of property, plant and equipment 39 0.7 0.9 - - 55
Amortization of intangible assets B - - 1.1 0.1 0.1 - 1.3
Interest on revolving term bank credits and term loans - - - - 6l 6.1
Interest on convertible unsecured
subordinated debentures s - - - - 3.7 3.7
Accretion of convertible debenture issue costs - - - - 0.3 0.3
Unrealized losses (ggms) on ﬁnanc1al instruments 0.4 (10.3) — (142.1) 3.0 (149.8)
- - - - - 53.5 ~- 19.6 26.1 (136.3) 15.1 (22.0)

Net earnings (loss) before income taxes 8.8 25.1 10.0 145.1 (13.7 175.3

" Income tax expense - - — - (11.0) (11.0)

-Net Earnings (Loss) - 8.8 - 251 10.0 145.1 (24.7) 164.3

- Superior . . Total

:For the six months endéd June 30, 2009 - - Propane - - --ERCO-- -Winroc SEM Corporate - Consolidated

Revenues 467.8 244.0 . 1923 153.8 - 1,057.9

Cost of products so]d (311.6) (140.4) (143.6) 92.1) - (687.7)

Realized gains (losses) on financial instruments (0.9) 6.7) - 47.1) 7.7 47.0)

Gross profit 155.3 96.9 48.7 14.6 7.7 323.2
Expenses '

L Operating and admmlstratlve ) 106.4 62.8 439 10.3 6.6 230.0
Amortization of property, plaut and equipment 9.4 —— 19 - - 11.3
Amortization of intangible assets ' - 2.5 03 0.2 - 3.0
Interest on revolving term bahk o
- eredits and term loans - - = - 11.9 11.9

_ Interest on convertible uns¢cuted
_ subordinated debentures - - - - a5 7.5
- -Accretion of convertible debenture issue costs~ -~ C == < - - 0.6 0.6
Unrealized losses (gains) on financial instruments 3.9) 16.8 - 40.0 1.4 54.3
o 111.9 82.1 46.1 50.5 28.0 318.6
Net earnings (loss) before income taxes 434 14.8 2.6 (35.9) (20.3) 4.6
Income tax recovery - - — - 13.3 13.3
Net Earnings (Loss) 43.4 14.8 2.6 (35.9) - (7.0) 17.9
Superior Total
For the six months ended June 30, 2008 Propane ERCO Winroc SEM Corporate Consolidated
Revenues © 598.8 2254 2569 - 1675 =~ = - 1,248.6
Cost of products sold (443.9) = (155. 4 L1922 © T (160.1) - (951.6)
Realized gains (losses) on financial instruments’ 06 166 - " 8.8 14 262
Gross profit 154.3 86.6 64.7 16.2 1.4 323.2
Expenses N
Operating and administrative 1047 54.6 48.9 11.1 55 224.8
Amortization of property, plant and equlpment 11 0.7 18" - 10.2
Amortization of intangible assets - 2.1 02 0.1 - 2.4
Interest on revolving term bank credits and term loans < - - - 12.2 12.2
Interest on convertible unsecured
subordinated debentures - - - - 7.4 7.4
Accretion of convertible debenture issue costs - - - - 0.8 0.8
Unrealized losses (gains) on financial instruments 2.6 (26.7) - (227.2) (3.8) (255.1)
115.0 30.7 50.9 (216.0) 22.1 2.7
Net earnings (loss) before income taxes 39.3 559 13.8 232.2 (20.7) 320.5
Income tax expense - - — — (29.0) (29.0)
Net Earnings (Loss) 39.3 55.9 13.8 232.2 (49.7) 291.5
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Total Assets, Net Working Capital, Acquisitions and Purchase of Property, Plant and Equipment

?

’

Total

Superior
- Propane ERCO  Winroc SEM Corporate Consolldated
As at June 30, 2009 -
Net working capital ¥ . 3377 4.7 56.6 2 4 (32.4) 72.0
Total assets 578.4 615.5 202.3 70.6 388.4 1,855.2
As at December 31, 2008 ) '
Net working capital 607 27.6 765 .48 (22.9) 146.7
Total assets 658.2 6183 2113~ 69.5° 469.6 2,026.9
For the three months ended June 30, 2009 '
Acquisitions - - - - - -
Purchase of property, plant and equipment 2.6 33.7 0.2 - - 36.5
For the three months ended June 30, 2008
Acquisitions . ‘ 34 - 21.2 = - 24.6
Purchase of property, plant and equipment T W | 10.2 1.0 0.3 — 13.2
For the six months ended June 30, 2009 R : : '
Acquisitions - - - - - -
Purchase of property, plant and equipment o - 5.3 66.8 0.2 0.1 - 72.4
For the six months ended June 30, 2008 e o M - i
Acquisitions o 34 - 21.2 - - 24.6
Purchase of property, plant and equipment . 3.2 18.5 1.6 0.5, — 23.8
@) "Net working capital reflects amounts as at the quarter end and 1; eerdpnsed of cash and cash equivalents, accounts receivable and inventories, less
bank indebtedness, accounts payable and accrued ‘labilities, cusrent portian of term loans and dividends and interest payable to shareholders and
debentureholders..
Geographic Information .
United ‘ Total
) Canada States _ Other Consolidated
Revenues for the three months ended June 30, 2009 3395 t904 245 4544
Revenues for the six months ended June 30, 2009 828.4 186.2 -43.3 .1,057.9
Property, plant and equipment as at June 30, 2009 382.0 143.7 . 654 591.1
Goodwill as at June 30, 2009 455.6 172 - 472.8
Total assets as at June 30, 2009 - 1,539.8 241.3 741 -7 1,855.2
Revenues for the three months ended June 30, 2008 ) 460.9° 87.5 18.8 1567.2
Revenues for the six months ended June 30, 2998 1,044.5 164.7 394" - 1,248.6
Property, plant and equipment as at December 31, 2008 400.3 924 69.6 .. 562.3
Goodwill as at December 31, 2008 o 4546 181 - o 4727
Total assets as at December 31,2008 " - CL76LL L 1887 L LT1) L 2,0269

13. Comparative Figures

Certain reclassifications of prior yeat amounts have been made fo conform to current yEar presentatlon Spec1ﬁcally, $8 5
million has been reclassified to property, plant and equipment from inventory to provide comparative presentation of certain of
Superior Propane’s rental assets. Addltlonally, $25.4 million has been reclassified from current portion of deferred credit to
long-term portion of the deferred credlt B s . Y

14. Subsequent Event

On August 6, 2009, Superior entered into a definitive agreement to acquire the shares of Specialty Products & Insulation Co.
(SPI), a privately held US national distributor of insulation and architectural products in the commercial and industrial markets
for consideration of approximately US$135 million (not including acquisition costs and normal course closing. adjustments)
The acquisition is anticipated to close in the third quarter of 2009. :
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