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Peter Hambro Mining Plc Announcement of Tender Offer and Consent Solicitation

Peter Hambro Mining Plc

September 2009

NOT FOR DISTRIBUTION IN OR INTO THE UNITED STATES ITS TERRITORIES

AND POSSESSIONS INCLUDING PUERTO RICO THE U.S VIRGIN ISLANDS

GUAM AMERICAN SAMOA WAKE ISLAND AND THE NORTHERN MARIANA

ISLANDS ANY STATE OF THE UNITED STATES OR THE DISTRICT OF

COLUMBIA THE UNITED STATES OR IN OR INTO OR TO ANY PERSON

LOCATED OR RESIDENT IN THE REPUBLIC OF ITALY ITALY
Invitation by

Peter Hambro Mining Group Finance Limited

Incorporated in Guernsey with registered number 43253

to the holders of the outstanding

US$53000000 7.00 per cent Guaranteed Gold Equivalent Exchangeable Bonds due

2012 issued by the Company

to tender their Bonds to the Company for cash the Tender Offer

Peter Hambro Mining Group Finance Limited the Company today announces Tender

Offer and Consent Solicitation to the holders of the outstanding US$53000000 7.00 per

cent Guaranteed Gold Equivalent Exchangeable Bonds due 2012 the Bonds issued by the

Company The Bonds have an outstanding principal amount of US$53000000 as result of

previous Bond repurchases The Company is seeking to cancel this part of its debt capital

with the aim of strengthening its financial position The Company believes that the purchase

and redemption of the Bonds will accordingly enhance the overall business and prospects of

the group

ISIN/Common Outstanding Early Tender Late Tender

Code Principal Consideration Consideration

Amount

XS0326034674/ US$53000000 US$109000 per US$104000 per

032603467 US$100000 US$100000

stered Office ii Grosvenor Place Belgravia London SW1X 4FIHRegi

Registered in England Number 4343841

Member of the PETER HAMBRO MINING group of companies



Payable in respect of Bonds validly tendered for purchase prior to 400 p.m London time

on September 2009

Payable in respect of Bonds validly tendered for purchase prior to 400 p.m London time

on 22 September 2009

Details of the Tender Offer

The Company invites the holders of the outstanding Bonds the Bondholders to tender

their Bonds to the Company for cash subject to the terms and conditions set forth in the

tender and consent memorandum relating to the Tender Offer and the Consent Solicitation as

defined below dated September 2009 the Tender and Consent Memorandum

In order to participate in the Tender Offer Bondholders must validly tender their Bonds for

purchase by 4.00 p.m London time on 22 September 2009 the Expiration Deadline

unless such Expiration Deadline is extended or otherwise amended as provided in the Tender

and Consent Memorandum Electronic Voting Instructions will be irrevocable except in the

limited circumstances described in the Tender and Consent Memorandum

Bondholders who validly tender their Bonds at or prior to 4.00 p.m London time on

September 2009 the Early Tender Deadline will be eligible to receive cash purchase

price of US$109000 per US$100000 in principal amount of the Tendered Bonds the Early

Tender Consideration to the extent that such Tendered Bonds are accepted for purchase

by the Company

Bondholders who validly tender their Bonds after the Early Tender Deadline but at or prior to

the Expiration Deadline will be eligible to receive cash purchase price of US$104000 per

US$100000 in principal amount of the Tendered Bonds the Late Tender Consideration

to the extent that such Tendered Bonds are accepted for purchase by the Company

The Company will pay the Early Tender Consideration or the Late Tender Consideration as

applicable to Bondholders on the Settlement Date together in each case with an amount in

respect of interest accrued on the Bonds since the last interest payment date

By tendering its Bonds through the Clearing Systems each Bondholder will be deemed to

cast votes in respect of the aggregate principal amount of Bonds tendered by such

Bondholder in favour of the Extraordinary Resolution at the Bondholder Meeting detailed

below

Acceptance by the Company of offers to tender the Bonds is conditional upon the

Extraordinary Resolution being passed at the Bondholder Meeting If the Extraordinary

Resolution is not passed Bondholders will continue to hold the Bonds subject to their terms

and conditions

Consent Solicitation

In conjunction with the Tender Offer Bondholder Meeting has been convened by the

Company to take place on 24 September 2009 to consider and if thought fit pass the

Extraordinary Resolution which subject to certain conditions set out therein seeks to make

certain changes to the transaction documents to permit the Company at its option to redeem

and cancel all but not some only of the Bonds on the Settlement Date the Consent

Solicitation and together with the Tender Offer the Offer The form of the notice of the

Bondholder Meeting the Notice of Meeting and the form of the Extraordinary Resolution

are set out in the Tender and Consent Memorandum

Each Bondholder should be aware that if the Extraordinary Resolution is duly approved at the

Bondholder Meeting Bonds held by it will be subject to redemption on the Settlement Date

as described in the Notice of Bondholder Meeting Any such Bonds will be redeemed at



price of US$104000 per US$100000 in principal amount of the Bonds held by each

Bondholder plus accrued interest

Bondholders should refer to both the Tender and Consent Memorandum and the Notice of

Meeting for full details of the Consent Solicitation and the Extraordinary Resolution to be put

to Bondholders

Settlement

The settlement date for the Offer is expected to

be no less than but no more than 10 business days following the Bondholder Meeting the

Settlement Date The Company may in its sole discretion extend re-open amend waive

any condition of or tenninate the Offer at any time subject to applicable law and as provided

in the Tender and Consent Memorandum Details of any such extension re-opening

amendment waiver or termination will be announced by the Company as provided in the

Tender and Consent Memorandum as soon as reasonably practicable after the relevant

decision is made

Timetable

The timetable for the Offer is detailed below

Event Dates and Times

Event Dates and Times

Commencement of the Offer Period September 2009

Early Tender Deadline 4.00 p.m on September 2009

Expiration Deadline 4.00 p.m on 22 September 2009

Bondholder Meeting 4.00 p.m on 24 September2009

Settlement Date Expected to be no less than but no more

than 10 business days following the

Bondholder Meeting

Irrevocable Undertakings

As at the date of this announcement Bondholders holding an aggregate amount of

US$33600000 of the Bonds representing 63.4 per cent of the principal amount of the

Bonds outstanding have irrevocably committed to participate in the Tender Offer and to

vote in favour of the Extraordinary Resolution at the Bondholder Meeting as to which see

below

General

Bondholders are advised to check with any bank securities broker or other intermediary

through which they hold Bonds whether such intermediary needs to receive instructions from

such holder before the deadlines specified in the Tender and Consent Memorandum in order

for that holder to be able to participate in or in the limited circumstances in which

revocation is permitted revoke their instruction to participate in the Offer The deadlines set

by each Clearing System for the submission and withdrawal of Electronic Voting Instructions

will also be earlier than the relevant deadlines specified in the Tender and Consent

Memorandum



Copies of the Tender and Consent Memorandum are available from the Tender Agent as set

out below Capitalised terms used but not otherwise defined in this announcement shall have

the meanings given to such terms in the Tender and Consent Memorandum

Requests for information in relation to the Offer should be directed to

The Dealer Manager

J.P Morgan Cazenove Limited

20 Moorgate

London EC2R 6DA
United Kingdom

Telephone 44 20 7588 2828

Fax 44 20 7155 9603

Attention Joe Seifert

Email joe.seifert@jpmorgancazenove.com

The Tender Agent

Lucid Issuer Services Limited

Leroy House

436 Essex Road

London Ni 3QP

United Kingdom

Telephone 44 2077040880

Fax 44 20 7067 9098

Attention David Shilson

Email peterhambro lucid-is.com

DISCLAIMER

This announcement must be read in conjunction with the Tender and Consent Memorandum

This announcement and the Tender and Consent Memorandum contain important information

which should be read carefully before any decision is made with respect to the Offer If you

are in any doubt as to the action you should take you are recommended to seek your own

financial and legal advice including as to any tax consequences immediately from your

stockbroker bank manager solicitor accountant or other independent financial or legal

adviser Any individual or company whose Bonds are held on its behalf by broker dealer

bank custodian trust company or other nominee or intermediary must contact such entity if it

wishes to participate in the Offer None of the Dealer Manager the Tender Agent or the

Company makes any recommendation as to whether Bondholders should tender their Bonds

in the Tender Offer or participate in the Consent Solicitation

OFFER AND DISTRIBUTION RESTRICTIONS

The distribution of the Tender and Consent Memorandum in certain jurisdictions may be

restricted by law Persons into whose possession the Tender and Consent Memorandum

comes are required by the Company the Dealer Manager and the Tender Agent to inform

themselves about and to observe any such restrictions

Neither this announcement nor the Tender and Consent Memorandum constitutes an offer to

buy or the solicitation of an offer to sell Bonds and tenders of Bonds for purchase pursuant to

the Tender Offer will not be accepted from Bondholders in any circumstances in which such

offer or solicitation is unlawful In those jurisdictions where the securities blue sky or other

laws require an offer to be made by licensed broker or dealer and the Dealer Manager or

any of their respective affiliates is such licensed broker or dealer in any such jurisdiction



such offer shall be deemed to be made by the Dealer Manager or such affiliate as the case

may be on behalf of the Company in such jurisdiction

In addition to the representations referred to below in respect of the United States each

Bondholder participating in the Offer will also be deemed to give certain representations in

respect of the other jurisdictions referred to below and generally as set out in the Tender and

Consent Memorandum Any tender of Bonds for purchase pursuant to the Offer from

Bondholder that is unable to make these representations will not be accepted Each of the

Company the Dealer Manager and the Tender Agent reserves the right in its absolute

discretion to investigate in relation to any tender of Bonds for purchase pursuant to the

Tender Offer whether any such representation given by Bondholder is correct and if such

investigation is undertaken and as result the Company determines for any reason that such

representation is not correct such tender shall not be accepted

United States

The Tender Offer is not being made and will not be made directly or indirectly in or into or

by use of the mails of or by any means or instrumentality of interstate or foreign commerce

of or of any facilities of national securities exchange of the United States or to or for the

account or benefit of US persons as defined under Regulation of the Securities Act This

includes but is not limited to facsimile transmission electronic mail telex telephone the

internet and other forms of electronic communication The Bonds may not be tendered in the

Tender Offer by any such use means instrumentality or facility from or within the United

States or by US persons Accordingly copies of this announcement and the Tender and

Consent Memorandum and any other documents or materials relating to the Tender Offer are

not being and must not be directly or indirectly mailed or otherwise transmitted distributed

or forwarded including without limitation by custodians nominees or trustees in or into

the United States or to US persons Any purported tender of Bonds in the Tender Offer

resulting directly or indirectly from violation of these restrictions will be invalid and any

purported tender of Bonds made by US person or any agent fiduciary or other intermediary

acting on non-discretionary basis for principal giving instructions from within the United

States or for US person will be invalid and will not be accepted

This announcement and the Tender and Consent Memorandum is not an offer of securities for

sale in the United States or to US persons The Bonds have not been and will not be

registered under the Securities Act or the securities laws of any state or jurisdiction of the

United States and may not be offered sold or delivered directly or indirectly in the United

States or to or for the account or benefit of U.S persons The purpose of this announcement

and the Tender and Consent Memorandum is limited to the Offer and neither this

announcement nor the Tender and Consent Memorandum may be sent or given to any person

other than in an offshore transaction in accordance with Regulation under the Securities

Act

Each holder of Bonds participating in the Tender Offer will represent that it is not US

person and is not participating in the Tender Offer from the United States or it is acting on

non-discretionary basis for principal located outside the United States that is not giving an

order to participate in the Tender Offer from the United States For the purposes of this and

the above paragraph United States means United States of America its territories and

possessions including Puerto Rico the US Virgin Islands Guam American Samoa Wake

Island and the Northern Mariana Islands any state of the United States of America and the

District of Columbia

Italy

The Tender Offer is not being made directly or indirectly in the Republic of Italy Italy
The Tender Offer this announcement and the Tender and Consent Memorandum have not



been submitted to the clearance procedures of the Commissione Nazionale per le Societd la

Borsa CONSOB pursuant to Italian laws and regulations Accordingly Bondholders are

notified that to the extent Bondholders are located or resident and/or located in Italy the

Tender Offer is not available to them and they may not tender Bonds in the Tender Offer and

as such any Electronic Tender Instruction received from or on behalf of such persons shall be

ineffective and void and neither this announcement the Tender and Consent Memorandum

nor any other documents or materials relating to the Offer or the Bonds may be distributed or

made available in Italy

United Kingdom

The communication of this announcement the Tender and Consent Memorandum and any

other documents or materials relating to the Tender Offer is not being made and such

documents and/or materials have not been approved by an authorised person for the purposes

of section 21 of the Financial Services and Markets Act 2000 Accordingly such documents

and/or materials are not being distributed to and must not be passed on to the general public

in the United Kingdom The communication of such documents and/or materials as

financial promotion is only being made to those persons in the United Kingdom falling within

the definition of investment professionals as defined in Article 195 of the Financial

Services and Markets Act 2000 Financial Promotion Order 2005 Order or within Article

43 of the Order or any other persons to whom it may otherwise lawfully be communicated in

accordance with the Order

Belgium

Neither this announcement the Tender and Consent Memorandum nor any other documents

or materials relating to the Tender Offer have been submitted to or will be submitted for

approval or recognition to the Belgian Banking Finance and Insurance Commission

Commission bancaire financiere et des assurances/Commissie voor het Bank- Financie- en

Assurantiewezeri and accordingly the Tender Offer may not be made in Belgium by way of

public offering as defined in Article of the Belgian Law of April 2007 on public

takeover bids or as defined in Article of the Belgian Law of 16 June 2006 on the public

offer of placement instruments and the admission to trading of placement instruments on

regulated markets together Belgian Public Offer Law each as amended or replaced from

time to time

Accordingly the Tender Offer may not be advertised and the Tender Offer will not be

extended and neither this announcement the Tender and Consent Memorandum nor any

other documents or materials relating to the Tender Offer including any memorandum

information circular brochure or any similar documents has been or shall be distributed or

made available directly or indirectly to any person in Belgium other than qualified

investors within the meaning of Article 10 of the Belgian Public Offer Law as amended

from time to time acting on their own account Insofar as Belgium is concerned this

announcement and the Tender and Consent Memorandum have been issued only for the

personal use of the above qualified investors and exclusively for the purpose of the Tender

Offer Accordingly the information contained in this announcement and the Tender and

Consent Memorandum may not be used for any other purpose or disclosed to any other

person in Belgium

France

The Tender Offer is not being made directly or indirectly to the public in the Republic of

France France Neither this announcement the Tender and Consent Memorandum nor

any other document or material relating to the Tender Offer has been or shall be distributed to

the public in France and only providers of investment services relating to portfolio

management for the account of third parties personnes fournissant le service



dinvestissement de gestion de portefeuille pour compte de tiers and/or qualified investors

investisseurs qualifies other than individuals all as defined in and in accordance with

Articles L.41 1-1 L.41 1-2 and D.41 1-1 to D.41 1-3 of the French Code monetaire et financier

are eligible to participate in the Tender Offer This announcement and the Tender and

Consent Memorandum have not been and will not be submitted for clearance to nor approved

by the AutoritØ des Marches Financiers
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20 July 2009

Trading Update

Peter Hambro Mining Plc PHM or the Group issues this trading statement as an update

and in advance of its interim results for the six months to 30 June 2009 which are expected to

be issued on 27 August 2009

Highlights

Production Update

Total first half attributable gold production1 of c.222600oz up 54% on the same

period last year Historically production during the first half of the year is lower than

the second half due to more significant contribution from alluvial and heap-leach

operations in the second half Production in H2 2009 will be additionally boosted by

the commissioning of the second processing line at Pioneer

Pioneer deposits first half gold production of i8iOOoz2 compared with 38800oz2

in Hi 2008 reinforces the Groups confidence in delivering its full year production

target of approximately 500000oz

Pioneer deposits expansion works remain on track with the second mill expected to

ramp up to full capacity in September 2009

Pokrovskiy deposits first half gold production was 9i700oz2 compared with

92i00oz in Hi 2008 in line with the Groups forecasts

PHMs joint ventures and alluvial operations contributed further c.i2800oz

compared with c.13700oz in Hi 2008 to total production for the first half

The Group sold 2i0000oz of gold in Hi 2009 versus 18800oz in Hi 2008 Joint

ventures do not form part of the Groups gold revenues and are therefore excluded

from the gold revenue numbers

Registered Office 11 Grosvenor Place Belgravia London SW1X 4HH

Registered in England Number 4343841 4Ie

Member of the PETER HAMBRO MINING group of companies



Gold Price and Costs

Unit costs at the Pokrovskiy and Pioneer deposits for the first half of the year were in

line with the Groups internal forecasts for the first six months of the year

Average realised gold sales price of US$9 17/oz up c.2% on the same period last year

Exploration and Development

Malomir
project on track for commissioning in the second half of 2010

Kuranakhs Olekma iron ore processing plant on track for commissioning at the end

of 2009

Group exploration activities have produced promising results in the first half which

are expected to be published in detail with the Groups interim results on the 27

August 2009

Total attributable gold production as stated throughout this document is comprised of 100% of production

from the Groups subsidiaries and the relevant share of production from joint ventures The Companys direct

and indirect interest in Pokrovskiy Rudnik and any interest held by Pokrovskiy Rudnik is 98.61%

21n Hi 2009 some of the gold from Pioneer deposit was processed through Pokrovskiy mill Pioneer gold

processed through Pokrovskiy mill is included in the Pioneer deposit figures Figures for Hi 2008 are restated

accordingly

Commenting on the announcement Peter Hambro Executive Chairman said

The increase in gold production during the first half of 54% compared to the same period

year ago is in itself very pleasing and gives us considerable confidence about our production

growth plans at Pioneer and Malomir

We have remained resolute in our efforts to manage costs and guard our position as low

cost producer and am pleased to report solid performance in this respect In our iron ore

business the Olekma processing plant is on track for commissioning at the end of 2009 and

we are pleased to see some signs of recovery in the iron ore market



Table Total Attributable Gold Production

Summary Production months to 30 June

2009 2008 Var

Mine 000oz 000oz

Pokrovskiy deposit3 91700 92100 0.4%

Pioneer deposit3 118100 38800 204.4%

iv and Alluvials 12800 13700 6.6%

Total 222600 144600 53.9%

31n Hi 2009 some of the gold from Pioneer deposit was processed through Pokrovskiy mill Pioneer gold

processed through Pokrovskiy mill is included in the Pioneer deposit figures Figures for Hi 2008 are restated

accordingly

Pokrovskiy deposit

All of the Pokrovskiy deposits operations performed in line with expectations in the first

half yielding 91700oz of gold excluding Pioneer ore processed via the Pokrovskiy mill

This figure is in line with the corresponding period in 2008 and the Companys pian In the

first half of 2009 part
of the mining fleet from the Pokrovskiy mine was relocated to Pioneer

to meet increasing volumes there

Recovery rates at the RIP plant in the first half were slightly lower due to the significant

proportion of primary material in the blend for the mill Some of the decrease in ore -24%
versus Hi 2008 stacked at heap leach pads was due to unfavourable weather conditions in

May and June

Table Pokrovskiy Mining and Processing Operations

Pokrovskiy Mining Operations

months to 30 June

Units 2009 2008 Var

Mining

Total Material Moved 000 m3 641 2899 8.9%

Ore mined 000 972 1059 8.2%

Average grade g/t
2.8 3.2 12.5%

Gold content oz 000 87.5 107.5 18.6%

Pokrovskiy Processing Operations

months to 30 June



Units 2009 2008 Var.%

Resin in Pulp Plant

Ore from pit 000 572 632 9.5%

Average grade g/t 3.9 4.3 9.3%

Ore from stockpile 000 263 125 110.4%

Average grade g/t
3.9 3.6 8.3%

Pioneer Ore 000 35 81 56.8%

Grade
glt 10.0 15.8 36.7%

Total milled 000 870 837 3.9%

Average grade g/t 4.2 5.3 20.8%

Gold content oz 000 116.2 142.4 18.4%

Recovery rate 83.9% 86.7% 3.2%

Gold recovered oz 000 97.5 123.5 21.1%

Heap Leach

Ore stacked t000 311 410 24.1%

Average grade glt
0.8 0.8

Gold content oz 000 11 27.3%

Recovery rate 44.0% 39.0% 12.8%

Gold recovered oz 000 3.6 4.3 16.3%

Total

Gold recovered oz 000 101.1 127.8 20.9%

including

Pokrovskiy oz 000 91.7 92.1 0.4%

Pioneer oz 000 9.4 35.7 73.7%

Pioneer deposit

During the first half mining volumes were increased almost threefold compared with the

same period in 2008 in order to provide uninterrupted feed for the current increased capacity

rate of the Pioneer mill and to prepare for the mills further expansion in the second half of



2009 Consequently the mining fleet was also expanded with additional excavators

bulldozers and 90 tonne pit trucks

The new plant performed consistently and in line with its internal design parameters

The Andreevskaya deposit continued to produce high grade material throughout the first half

of the year and thus the decision was taken to process all ore through the sorption plant

without using the heap-leach operations in order to optimise gold recoveries

Pioneer Mining Operations months to 30 June

Units 2009 2008 Var

Total Material Moved 000 m3 3503 1258 178.5%

Ore Mined 000 399 174 129.3%

Grade glt 10.1 9.5 6.3%

Gold 000 oz 129.0 52.8 144.3%

Pioneer Processing Operations4

months to 30 June

Units 2009 2008 Var.%

Ore from pit t000 60

Average grade glt
3.7

Ore from stockpile 000 261 88 196.6%

Average grade g/t
13.1 2.5 424.0%

Total milled 000 321 88 264.8%

Average grade glt 11.3 2.5 352.0%

Gold content oz 000 116.6 7.1 1542.3%

Recovery rate 93.2% 43.7% 113.3%

Gold recovered oz 000 108.7 3.1 3406.5%

Does not include material processed by the Pokrovskiy mill

Pioneer development

During the first half the second mill and associated equipment were installed and testing of

mills and pumps has commenced

Table Pioneer Mining and Processing Operations



Construction of all facilities required by the increased capacity of the mine accommodation

canteen office buildings and workshops has also been completed

Alluvial Production

The Groups alluvial mining operations OAO ZDP Koboldo ZAO Amur Dore and 000

Elga produced c.5400 oz of gold in the first half of the year which was c.13% increase on

the same period in 2008 Extensive exploration was carried out at seven new sites with

potential to add to current gold reserves

Joint Ventures

Omchak Joint Venture

Omchak produced c.14000oz of gold in the first half of 2008 in line with expectations

PHMs attributable share of production was c.7000oz

Omchak also carried out exploration at three projects in the Chita Region in accordance with

approved plans and licence conditions

Amur Region Joint Ventures

In the first half of 2009 000 Odolgo JV formerly the Rudnoye JV produced c.900oz with

PHM having 50% share

Project update

Malomir

The rapid development of the Malomir project continued in the first half of 2009 The

projects powerlines and all main internal roads were completed with construction of other

support facilities also progressing according to plan The sites for the plant and tailings dam

have been prepared and construction of the main plant area has started

new mining fleet has been delivered and in August 2009 advanced stripping will

commence at the Quarzitovoye deposit Further deliveries are due by October and with

contracts already signed it is expected that all remaining equipment will be delivered to the

site between November 2009 and March 2010

Kuranakh

Construction has continued at the Olekma process plant site The concrete foundation plinths

are complete and the majority of the larger equipment has been installed including the ball

mills thickeners and driers All of the remaining equipment necessary for completion of the

plant has been delivered to the site and the heating plant currently under construction will be

operational by winter The plant is on schedule for commissioning in the second half

Conference Call

There will be conference call today to discuss the announcement at 1400 London time

Details to access the conference call are as follows

The Dial-in number in the UK will be 0800 953 0937

The Dial-in number is Russia will be 8108 002 097 2044

Elsewhere the Dial-in number will be 44 01452 569 103

The Conference ID in all cases will be 20217449



Enfluiries

Peter Hambro Mining Plc 44 207201 8900

Alya Samokhvalova Group Head of External Communications

Charles Gordon Investor Relations Officer

Rachel Tuft Investor Relations Officer

Merlin 44 20 7653 6620
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Tom Randell
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Forward-looking statements
This release may include statements that are or may be deemed to be forward-looking statements These forward-looking statements can beidentified by the use of

forward-looking terminology including the terms believes estimates plans projects anticipates expectsintends may will or should or In each case their negative or other variations or comparable terminology or by discussions of strategyplans objectives goals future events or intentions These forward-looking statements include all matters that are not historical facts Theyappear in number of places throughout this release and include but are not limited to statements regarding the Groups intentions beliefs orcurrent expectations
concerning among other things the Groups results of operations financial position liquidity prospects growth strategiesand expectations of the industry

By their nature forward-looking statements involve risk and uncertainty because they relate to future events and circumstances
Forward-lookingstatements are not guarantees of future performance and the development of the markets and the industry in which the Group operates may

differ materially from those described in or suggested by any forward-looking statements contained in this release In addition even If thedevelopment of the markets and the industry In which the Group operates are consistent with the forward-looking statements contained in this
release those developments may not be indicative of developments in subsequent periods number of factors could cause developments to
differ

materially from those expressed or Implied by the forward-looking statements including without limitation general economic and businessconditions industry trends competition commodity prices changes in law or regulation currency fluctuations including the US dollar andRauble the Groups ability to recover its reserves or develop new reserves changes in Its business strategy political and economic uncertainty
Save as required by the

Listing and Disclosure and transparency Rules the Company Is under no obligation to Update the information containedin this release

This release has been reviewed by Dr Stephen Henley who Is an independent geological advisor to the Board of Directors of Peter HambroMining PLC Dr Henley is
qualified to act in the capacity of Competent Person for the purposes of this statement

Dr Stephen Henley holds PhD in Geology University of Nottingham 1970 He is Fallow of the Geological Society Fellow of the institution ofMaterials MInerals and Mining and Chartered EngIneer He is also Charter Member of the International Assoclatbn for Mathematical GeologyHe has been employed In exploration mining academic and geological consultancy posts since 1570 and has participated In Competent Personstudies on variety of dffterecfl minarets and types of deposit
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Financ hghUghts

Group revenue
214 146 47% 382

Sold revenue
193 107 80% 298

Underlying EBIIDA
111 60 85o 136

Under yng EBISDA Ma
52% 41% 1% 36%

Profit for the period
75 15 400% 23

Earnrngs per Crorr cry chare bas
U8$081 US$018 239% US$027

Operetaig hghHght
It tot attributable gold Croduoliorr 000 ox

223 145 548 394Gold cold 000 ox
210 19 8% 941

Group average gold prroe receIved US$
oft 917 201 2% 845

Pokrovskiy mine gold production 000 ox
92 92 4% 90

okrovskiy mrne Total Cash Costs US$/oz
281 309 9% 293roreer mine gold production 000 ox
118 3.9 203% 151Pioneer mine Total Cash Costs lUS$/ox
222 i/a n/a 226Group Total Cash Costs U5$/ozy
254 329 23c 320
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Fnancj hghHghf
Undsrlyrng EL3ITDA increased by 83 to US$1 nrllrun HI 2008 US$60 mnliorr drrverr by sIr irg oueratrng elurmanco wrth atattrrbutable produotiorr rnureasrng to 222600 ounces 54% hrgher ttrar rn Ill 2008
Net Profit for the Perod Increosod from US$15 million in HI 2008 to IJS$75 mrilron Thra Irroludes 5423 Iliors gan ep rcnoso of God
uxorrangeabte Borrds

The Groups Total Cash Costs per ounce decreased by 23% US$253 ox ill 2009 versus US$328/Oft rn Ut 2108 Jue to an ncreasa tfeGroups productIon ano the deprecratron of he Rouble

DeveIopmnt highght
Pioneer gold mne expansron works on track wth the second mill expected to achreve fult capacIty September 2009Malomrr gold protect development ogr arnme on track for commrssioning the second hail of 2010

preUeasrbrlrty study for Albyn gold deposit envisages 566% Internal Rate of Return IRR3 and US$308 nrllron NPV drscounteo at tO05 Orthe project based on frill capacity production of 205000 ounces of gold from 2012
TrIal operottons comrssionod at Tokur in order to test future processing meflrod for the deposit

feasrbrlity study accomplished for Petropavlovskoye and Novogodnee Monto deposrts
Kuranakh benefictafron plant on track for commissIoning at the end of 2009
orltinued progress on analysts of ron or projects and di cus irons on K4S and rrnskoye th focus on aU-1ae agreemonts arro rrnancrrgtrom provIders of external development fir an

Exporaton hrghflghts

pioneer three new hrgh grade re column0 at Bakhmut and Andreevskaya ond nev ore body tostoch iaya IdentIfiedMalomrr wo new normefractory oro bodies parallel wrh and similar to Qtarzrtovoye Identified

Corporate highhght
TIre ncqursr5ron Arlcorrr plc and p1 mrrrg to rar0a US$103 rrrrittorr it store expa sos comrrptereo
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PeTse HAMSRO Mtxir.io PLC
Half-Year Reportfo th period ended 3OJune 2009

Chairmans Statement

Peter Hambro Chairman eaid

This year we celebrate the fifteenth anniversary of Peter Hambro Mining and it is pleasing that we are able to report such successful period aswe reach this milestone The net profit for the first half of 2009 is US$75 million which reflects an Increase of some 400% over the same period
last year and is approximately times more than the US$23 million net profit for the whole year in 2008 ThIs success is the result of 80%
increase in gold sales to US$193 million the successful repurchase of Gold Exchangeable Bonds at US$23 million gain strong gold price
disciplined cost performance and the depreciation of the Rouble

In particular we have continued with our policy of focusing on profitable production with the Groups EBITDA margin rising to over 50% for the
first half of 2009 versus 41% the previous half year despite only 2% rise in the half-on-half gold price and higher levels of Russian inflation albeit
assisted by the Rouble depreciation Moreover the rapid and successful ramp up of our projects has allowed for decrease of the Groups
overhead costs on unit of production basis thus maintaining our costs at the low end of the worldwide industry scale This trend is likely to
continue in future as the Groups steep growth contributes more and more profitable ounces to the overall production Today we are givingbreakdown of total costs by mine enhancing transparency which we hope will be appreciated by the market

At Pokrovskiy production was in line with the previous year at nearly 92000 ounces With Total Cash Costs of US$281/oz the mine continues Its

important role in our results and as base for the development of other assets of the Group in the region

At Pioneer the development of the processing plant continued smoothly with production increasing by 203% and the Total Cash Costs reducingby 2% against those for the full year 2008 resulting in Total Cash Costs of US$222/oz This positions the Pioneer mine well amongst the lowestcost producers in the world The second phase of development of the processing plant is on schedule and lam confident that this too will have
marked effect on our profitability The results of ongoing exploration activities at Pioneer during the period increased the reserves and resources
base thus extending mine life In particular two new ore bodies with high grade samples that were previously identified by geochemical work
were confirmed and continuation of the high grade Andreevskaya ore column has been established

At Malomir many of the major infrastructural and equipment requirements are complete and remain confident that production will begin in thesecond half of 2010 The recent exploration results identified potential for additional non-refractory resources which could allow for the mine towork using simpler direct cyanidatiori technology for longer period

Todays report gives an overview of one of our next gold mining projects Albyn which believe represents very exciting development for thefuture It is located in the same cluster of deposits as Malomir in the north-east of the Amur region and we can lock forward to its technologicallysimple ores making contribution to gold production from 2012 Our forecast annual production at full capacity for this deposit has almostdoubled to 205000 ounces

am also pleased to report that in Hi 2009 the trial operations were commissioned at Tokur in order to test future processing method for thedeposit We also accomplished pre-feasbility study for Petropavlovskoye and Novogodnee Monto deposits allowing us to compile an initial plandevelopment for these deposits

The non-precious metals division continues to make
significant progress and believe that with the current economic success of Chinathe iron ore projects in particular will deliver

significant shareholder value from their impressive size and their proximity to the Sino-Russianborder Kuranakh moves forward towards production later this year and discussions with potential development partners for KS and
Garinskoye continues

During the Period PHM took steps to strengthen its balance sheet including the
acquisition of Aricom and the US$105 million before expenses equityplacing During the first half of the year the Group has also purchased US$127 million nominal value of its Gold Equivalent Exchangeable Bonds

With the current gold price providing expectations of good cash flow over the next few quarters we are in strong financial position to addressour future growth plans In addition the Russian banking system has stabilised and the Group has secured new US$60 million long-term loan
facility with Sberbank

The Board places great importance on returning money to investors out of profits Accordingly the Directors intend subject to the Groupmaintaining its success through the second half to recommend dividend for the full year which will be payable in the second quarter of 2010

in fifteen years the nature of our business has changed almost beyond recognition from gold mining junior to major multi-mine multi-commodity business and todays results bear witness to the benefits of these developments As result the Board has decided that the existingcompany name no longer reflects the true nature of the business and we have today recommended that subject to shareholder approval thename of the Company be changed to Petropavlovsk PLC Recognisirig that almost all our assets and employees are in Russia we have chosenPetropavlovsk because it is Russian name with powerful historical significance From the Petropavlovsk fort in the west In St Petersburg tothe city of Petropavlovsk-Kamchatakly In the east Petropavtovsk is name known across Russia At the same time its derivation from the namesPeter and Paul continues to link the business name to Pavel and as the Groups founders and we both look forward to contributing to thecontinuing success of the Group under Its new IdentIty

Overall believe the Group Is In the strongest position since Its Inception We have taken decisively the necessary steps to weather the financialstorms that have affected so many and am confident that currently we have the appropiiate strategy to continue to take advantage of range ofopportunities In both our precious and non-precious metala divisions

For the remainder of the year we are on track to reach our 500000 oz production target In order to achieve thie we will ramp up the second
circuit at Pioneer In the second haff and while the whit impact unit coats to degree we remain confident cis strong outcome for the fuit year
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Financial Review

Group results

otowing the acqufrtior of Ancom pie eompHt in 22 Aprf 2009 the roup results for H1 2009 coil pose thrt results of RI operanons roi

the ox months to 40 June 2009 together with the orsuiM of Aricom operehons from 22 Aprt 2009 to t0 June 2009

Ge Group revenue .ncroaeed by 47% to US$214 mlllion ir 2009 compared to US$146 million in HI 2008 with revenue Irom the precious
eateN division ncrenslnq up 80% from US$101 milton to US$193 million The increase in rwenue from the precious metals divisori way mair ly

attnbutable to
ligI er number of ounces cold and 2% mere ice in the average gold pree realised lhe increase in revenue from the precious

metal division we partk2ly Meet by redur ton in revenue from ear aces histoncally piovided to Are cm which are utragroup lcllowing the

ornpletiun of the scquaition of Aricom as well expected reduction in external revenues from engineennq and other services

Tne Group earned US$55 millioi operating profit HI 2008 US$41 million this is mainly due to an ircrease ir operating profit from the gold

peratlons offset by central administration costs in the UK and Russia and foreign exchange losses on net monetary assets denomutated
Roubles Central administration costs increased by US$4 rrillionfrum US$16 million Iii 2008 to US$20 million in HI 2009 primarfy due to he

one off costs of admission to the Main Market of the London Stock Exchange of US$6 million

Net
profit for the Period ncreased by 400% to US$75 million fiom US$15 million in Hi 2008 pnmarily as resuit or US$51 million ncrease in

EBITDA US$23 million gain recognised on the redemotion or the Gold Exchangeable Bonds and far value gains on derivatives of US$2 rriillion

HI 2008 fair value losses of US$10 million This eas partly offset by foreign exchange losses and higher taxation due to the increased overail

orofitability and deferred tax charges

Has earnings ocr hare EPS was SIc per share ricreacirig by 239% comparec to 18c per share 2008 ncreaeed by the ore off gain

esuiting rom the purul ase of Gold Exchanoeahle Bonds

Today Ce Group is
piovioiiig rr inc by mine Total Cash Costs The Group believes that the rcieased disclosure will enhance shareholders

understanding of the Groups operations

10 892 60 46 194443 109394

Expenses

Operating cash expenses 2147 6816
Sefinery and transportation 08 797
Royalties

543 966
O1her taxes

569 742

Total cash costs 28287 24311

General overheads

linpa rrnent

Non cash stockpile cdlustmnent

De reciafori ant amortisatlo-

Total net operatmg expenses

Share of results in Joint ventures

Groups Total Cash Costa

338 386 38887

1505

11500

23 1433

381 388 53325 39040

2278 2.874

2739 3l9
5668 4.451

9676 7787

1014 l2.1.32

Revenue

Gold sales 000 oz 100621
0010 48cc 92263
SiNai alos

192

Other extei nd Sales

Total Group revenuo from external customers 92445

109428

100327

1565 60

210049 118800

192580 107039

1817 376

46 46 1979

29667

905

8848

620

73686 57349

ti Oiti To if r.r .1 ci -up .1 iy itj it II it .10.0 g.



PETflit HAMBRO MINING PLC
flail-Year Report for the period ended 3OJune 2009

Financial Review
continued

Non-precious metals and other operations
Non-precious metals and other operations in total generated loss of US$6.6 million for Hi 2009 compared to US$0.7 million profit In HI 2008 ofwhich US$2 million was attributable to losses in relation to the Aricom Group operations since its acquisition on 22 April 2009 The remaininglosses were mainly attributable to the engineering division In addition from 22Apr11 2009 the Group incurred overhead expenses in relation toAricom of US$1.3 million which are included in the Central Administration Costs

Net debt

At 30 June 2009 the Groups Net Debt reduced to US$79 million from US$389 million at 31 December 2008 The reduction in Net Debt was duoto the placing of 16 million PHM shares the acquisition of Aricom plc and cash generated from operations

During the Period the Group purchased US$127 million nominal amount of its 7% Gold Exchangeable Bonds and repaid US$24 million ofshort-term borrowings As at 30 June 2009 the Group held US$165 million of cash

CapItal and exploratIon expenses
During the first half of the year the Group incurred total of US$93 million of capital expenditure predominantly on the development of thePioneer Malomir and Kuranakh projects and the acquisition of the Ushumun coal deposit Exploration expenditure comprised US$13 millionwhich was incurred mainly in relation to exploration of the Pokrovskiy Pioneer and Malomir flanks Capital expenditure in the second half of theyear is expected to be in the order of US$120 million

Cost reporting
As the Group has become

multi-commodity producer the decision has been taken to report Total Cash Costs per mine in future replacing theGold Institute Standard GIS measure previously used The previous years costs have been restated accordingly and for comparison purposes
the GIS numbers are also included for the Pokrovskiy mine

Outlook

For the remainder of the year the Group is on track to reach our 500000 oz production target In order to achieve this ramp up of the secondcircuit at Pioneer needs to be maintained in the second half of the year While this will impact unit costs to degree the Group remains confidentat strong outcome for the full year
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Group Operations Report
.Precious Metals Iivision

Pokrovskiy mine

OiJ at the Pokmvskly deposIt operahons pe formed line wIth especanon the trot nalf yIeldIng 101100 ounces of gold aroductlon includIng
9400 ounces of PIoneer ore processed at the Pokrovskiy m8 at Total Cash Costs of US$281/oz compared to 127 800 ounces Including 35 700
ounces of Pioneer ore pmcessed at the Pokrovskly mIll in the fIrst half of 2008 at US$309/oz

Recovery rates at the RIP plant in the first half were slightly reduced due to the large proportion of pnmary material in the blend for 1he mill

Some of the decrease ore %24% compared NIth HI 2008 stacked at the heap-leach pads was due to unfavourable weather condItions
May and June

Opereting results

Mining operations

fotal mteiial Inoved
15 899 18 9o

Ore lIned
100 972 1059 2%

Averagegrade
g/t 28 .30 12o%

Goldcontent
0000z 875 105 18.3%l

Processmg operations

Resn in Pulp Plant

Ore from pit
300 512 532 t9 0%

Average grade 39 43 9.3%
Ore from stockpile

boot 263 25 0400
Tad age grade

g/t 39 3%
Pioneero-e

boot 35 81 56.8%Grade
g/t 100 158 136.7c

Total milled
000 870 837 9%

Average grade
gO 42 5.3 20.8%

Gold content
000 oz 1162 142.4 i8.4o

Recovery rate

16 89% 86.7% 2%
Gold recoveied

0000z 975 1235 211%Heap Leach

Ore stacked
000 311 410 1%Avra qrlido

g/t
Cold content

000 oz 11 27 3%
3ecovemy rate

440% 39 0% 8%
Cold recovered

000 oz 3.6 4.3 16 3%
Total

Gold recovered
000 oz 1010 127.8 120.9%

ncludng

okrovski0
000 oz 91J 92 04oi

orleer
000 oz 94 35.7 173.7%

0org of the polo trorn 300cr lepoert was oricessed brough he Poknvsl ly OjIl oreer gold weed lhrough Ire krovskry rn Pal led re he necdr InK tii roe Igirer ft HI lOOP are osteft an iinglj

Casts

As he Group has become multi commodity producer the Board belieces that Total Casn Cost measurements cy mine should replace the
previously used CIS cash coO breakdown The figures for HI 2008 have been restated accordingly to qwe true comparator tar H1 2O0 gcrestnd tar reconciliarlon purposes the comparable GIS breaiadown for Hi 2009 is also included

Ooeratirrg cOOl aspen lee

Refinery doll tiarrepoI talon oost

Cash operating costs

atare rayS p-s

ther ttms

Toal Caslr Carts

05

212 23i 82%
1125%

219 231 r83%
55 50 52li1

i42%

281 .101 314
11 .r 4u 10r rl brrrr jn y5 rri
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Group Operations Report continued

Precious Metals Division

Uurrng the Jrst half of 2009 Posrovskiy mining costs decressed oy 17% ri compsrson vrth HI 2008 whte processing costs at Pokrovskydeoressed oy 1% helped oy the deprscishon of the Rouble Ths decresse in costs wss schieved despite infistion ososing electr city costs to rissby 28% chemiosl resgents costs to hse rn the rsnge from 41% to 108% and consumables costs to rise in the rsnge from 25% to 39% Cssh
oPershrg expenses were also impacted by lower grsdes processed through the mill 08.4o decrease compared to the some period in 2008 andlower recovedes down by 32%

As refinery ard trsnspcrtation costs are mainly dependent on Ihe amount of gold produced and the gold price ihese constfluents of Totar CashCosta rernaired broadly fiat State royalhes amounted to 8% of Pokrovskiyo US$923 million gold revenue Other taxes are not directly associatedwift production and with the ciemil increase of produchon from Pokrovskiy ano Pioneer their share wthin unit costs dec eased

Foki vskiys ormniatratve osertoads oareasod by 31% trom uS4b million or ill 2108 to US$21 mrllion in HI 2009 due Ic rhe commrsionirgof ftc PIoneer operations allowing or the paihal allocation ottl eaa Pokrovakly cost0 to Pioneer and weaker Rouble

As result the abrve Total Cash Costa per ounue were down by 9% tiom US$309/os Iii 2008 to US$281/ox in the current Period

2009 018 versus Tots Cash Costa ComparIson
The table oeiow demonstrates the difference in approach to oaf calculation accurding to the 318 ar Total Uasn Costs rnerhouologres the maindifference is the treatment of overhead costs whico se not

directly associated with mine operations the Groups new reporfirg ooliuy providestot disclosure of Total Cash Costa nclusrve ot both direct and indirect costs Net operating expenses overe adjusted for US$1 milliofl or U$14/ozci overheads incurred but not directly associated with the Pokrovakry operations Silver credits 01 US$155/oz were excluded from the full costanalysis and 0hown as part of revenue

Pokrovskiy

Operating ash expanses
212 18Silver credits

Refinery and transportation cost

Cash operating Costs

219 189Slate royalties

55 55Other taxes

Total each Costs

281 251

Pioneer meie
5icnaar growing importance in .he Croup was amphasised in the trot hail wah 108 700 ounces rexcluding 9400 ounces Pioneer orerocasaed at the Pok cvakry Mill produc ed at Tot it Cash Cost of US$722/ox

Pit development at he centrai section of the Andreevsksya zone is continuing with the P4 now at 60 meters cepth

One to the presence ot very high grade areas grades up to lkg/tonne at Andreevakays and in order to provide stable gades tor mill teed orefrom Andreevokaya is blended twice in process P/stly this is achiaved within the pit through accurate mine olanning and secondly at anfiler mediate stockple immediately before ore is sent to the plant The resulting grade etabilty through the mrll has enswed eduction of lossesrho the torlrnge darn

It new plant parloro ed or
eiatently and in line with its rrtemnal design parametara proving the choeen tecnnology

Ponear

ft tal niatsrisl moved
UCU oP 503 250 173 b%Crammed

0001 .399 174 12934Crude

101 93 63
UdUox 1290 528 l4a3Proosss Ing opsrat lens

Crro 1mm P4

000 60cmii apt gra Ia

j/ 37Crc tr cr onckpilc

dUd 281 58 dOerign grhom

/4 131 20Hre rnIlel

3U 321 1% 26 t0t0Asur.sge prod

p1 11 20 320%dcr rIM

550 168 .1 47 3%Recovery rob

933% 7A rlS3iHI raod./arsri

550 os 108 3.1 4Sf 55

Costs

or or bra 12 1505 Si ii dirt on not r1rd tr ot i/ 5/ mmci tRots ns Cnn riO oIio CCI tinworld Id 4351 ii it ni4 ci p513 ira dl ct 10 oarh ilK it
in ii 1%n ir rio/tI oH .jle
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aces beIng produced by the Andreevskaya plt the Jecison ces taken to proess at ore thrcuqbout p009 iia the RIP plant without using tue

heap each operatioi During H2 2009 production is expected to Increase progressvely as the secon circuIt is acing brought on line Over
time the rrulneu capacity expected to increase by five times the mid term although much lower grade material is set to be ntrodced Over
this per od Total Cash Costs are not axpected to alter tignificantly as the significant redt otion In grade compared to those at Andreevskaya will be

accompanied by similar reduction in the atnpolng rstio In addition 1he usage of heap leach technology combined with sorption leaching during

he summer eniod is also expected to educe two fold the processing costs per tonne ot oie

Pioneer

Operating cash expenses 154

Retinery and transportation cost

Cash operaflng costs
161

State royalties
54

roductioit taxes

Tota cash costs 222

So neenlngtui cornoarleon or 2008 CCII InC worked ci Crip up Otase

Pioneer development

During the Period the econa mill arc associated eQuipment were nstalled ar estli of the ills anu pumps omrrenced The oecorio mIll

cxpected to woi at ts full Jesigned capacIty September 2009 Consti uctlon of the thfi mill rf the canoe apacity has started snd It iS

nxpc0ed tO bw pnadtctiol the second trait of 20 rurthen expanding the mine to tue lull deeig000 capacity

the original design of the Pioneer irnills provided or the usage ate sorption circuit during he vinter perIods six months and combination of

sorption circuit and heap leach during summer perads six months Far the first grinding circuit this envisaged capacity at 56.000 tonnes pen
nontt using sorption technology ar 110000 tannes morth when heap leach technology is used in combination with sorption As heap leach

operations weie iat ised in the course of 2009 due to the hIgher grades from the Andreevskaya pit the first gnrnding circuit worked at 660 000
tpa capacity The second and third circuits capacity is 125000 tonres each per month using sorption technology during the winter period and
250 000 tonnes each pen month using both sorption and heap cccli technologies during the summer period This results in 2250000 tpa

capacity far each of the second and thud grinding cm cults

Then stone the overall total capacIty at Pianee plant using combined technology 5.490000 tpa

AUuvaI producton
rhe Grouo aluviul

rnirsng operations OAO ZDF K000ido LAO Amir Daie and 000 Elga produced 5400 oui ces of gold the first halt of

2009 which was Soc increase on the sme period in 2008 There were no sales of the production from alluvial operations during the Pemod
Extensive exalanation was carried out at seven new sites with the potential to add to current gad resei yes Histarica ly the main share of annual
all ivial opanatioils production car es he second haif of the year

Jokfl ventures

Omchsk Joint Venture

Omohak pradLiced 14 000 aunce of gold mn the inst half of 2009 in line with expectations PHMs attnibcnaale share of production 11/as 700
urrces Due to icaaaral effects the najonity of the JVs pnaducton comes in the second half of the year

Omchakexpiuraticn acnivitres are concentrated in four rrain profects three of them are Iacatea rn ftc Zabaikalskiy Krai and anne in ttio likutek

ogion Explorntion works the Wi kline Amtnskoyo deposit were camp eted wIth feasibility
sttjdy approving reserves In the 01 and 02

.alegurir shot 5911000 ann as 1Dt An adaiticnal 500.000 ouncas of camgany P1 resources were esnimatea ass rosunt of explanatror
walk Thc deposit mc exnectod be deiAoped via underground operations

Exploration /0 ka at Bukutmn0keya nc .ield are ongoing ji initial eatimatn at around millIon cnce of PS mesas rces at 4S nrtlal

sxplanatian studmes acsessed analog millon onoes of pci lot 81 and PS categories at the Kuillnskly o.efield vhitst etthe Birssirskiy
cence area ectrmates of 980 00 uncer at 571 000 oi rices at 2g/t of P2 msaunres wena rr ade haned an work aau red

by Tm upO predoressors

Amer Region Joint Vnture
tt

II In half 2X tod to .f mel ly no andl ed Cppm cxl watery 90i coceo th PHHr ta mig 51W atfrmhcfabie ste

pradoctc
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Group Operations Report continued

Project update

Momfr depoeft

The rapid development of the Malomr project continued in the first half of 2009 The prects power iines and all main internal roads were
oornoioted wrth construchon of other support factities also progressing according to plan The sites for the plant and tailings dam have been
prepared and construction of the main plant area has started

The first part of the new mining fleet has been delivered for advanced stripping to commence at the Quarzitovoye deposit Further deliveries are
due by October 2009 and with the majority of contracts already signed it is expected that all remaining equipment will be delivered to the site
between November 2009 and March 2010 The project is on schedule for commissioning in the second half of 2010

Tokur depoeft

At the Tokur deposit exploration continues on the main ore body Trial operations were commissioned in Hi 2009 in order to test future
processing method for the deposit This envisages rwprocessing of dumps from the old Tokur underground mine using new xray separation
technology as the ore at the dumps bears the same technological characteristics as the main ore body The resulting product yields 45 g/t ot
material suitable for direct mill feed This material is currently stockpiled until the main mining and processing operations commence Gold
recovery was 72% and the throughput of the classifier/separator complex was 50 tonnes of ore per day portion of alluvial gold was also
produced during the process in line with the production schedule reported by the Group previously

Mbyn depoeft

As result of exploration works and metallurgical tests by ttie Group pre4easibility study has been completed for the deposit summary of the
important aspects of the study are listed below

Reserves end resources

Russian Classification Reserves and Resources

.........
Albyneast

C2 13720 2.6 1160127
Albyn east

P1 1500 2.6 125402Albyn west
P1 2020 2.8 183280Th

Mining

Open pit operahons Average stripping ratio tor the life of the nine is 11.71 Ct within framework of the optimal pit

Mining schedule

Set out below is production schedule for the deposit Subject to the Hoards investment decision the commissioning of the plant is planned for
July 2011

Ore
OOOt 700 2800 2800 2800 2800 2800Grade

g/t 25 25 2.5 2.5 2.5 25Recovery
91 91 91 91 91 9tOdOooQz 512052

Avenitcie tirsnlos nalculetenl takin into sucount laMes end dilution

Technology

Metallurgical studies of Albyn ores have 05tabilthrj that ttio gold is oontairted in srnple extrectabie torm Metallurgical studies are based onaoveral blend cOO kilogromme samples TOsC Nhcwed th it 0/ ining gravitational teuhiiology it uossihle recoier 91 3% of god end remcyenidation technology yield 94% recoveiy of gold

Plsnt

Tnroiighgijt of as mlix ri ton ics per arm wivicaged rg three stage crush iig and 9nndi ig rn ball mils to oroouca cncn trato Gorecovered via gravity circuit followed by cyerddatiori of the corrcentrate it is Canned to build two parallel processirrg lines simultaneously

financial model run at constant US$850/os gold price RURS2US$ exchange rate and on the current capital expenditure estimate ofUS$160 million resufis in the tollowing cost and IRR profileo



ft tto IN Nu Pi

II dt-Yoor
port

for tSr poOr ondod3ojuoo 2009

Finanoals

total Cash Costs for the life of the mine US$/oz
347

nternsl Rate of Retu ri

57%\IPV @18% US$m
308baoi osnod

sam

The Company beleves that the results of the sti dy are accurate to within 20% full engineering and design study is planned to be completedduring the course of 2010

Yama

Nevogednas Monte Pafropavftvakoys and
TeupugoAKhanmsaahorakaya area

The Group is assessing the projects located in the Yamal region and is afempting to opfimise the projec return With rrs mum capital expenditure

he mor0y of telowoi
0stropevlovseuye and on the toupugolKhanmeishc rckayo explor ttinn treos was tlnohed 2008 Two repi rts on

ti see assets have been completed for subrnisoor to the Ytmol coal Commission on resewes and resoui es Some of the nformstlon irciuded
in he cuilent roject scar arlo is set out below but may mateutily hangs depending an fudher titalysis isgerding other local projects and the
tpcortunlty to turthei tptimiso the regional meource base

umo ary of the current pre teasibiity sti uy for Petropavlovssoys and Novogodnw Monto sot out below

Reserves ar reaouroea
Russian Classification Reserves and Resources

ClC2
t6389 1.00 82700001

7715 3.0 743000C1C2R
2t 114 177 1370000-----

Mining

Cpen pit ooerstons Average stnpoiug ato or the its of the nuns s951 tit jwithui framework the cptmal oitt

Mining schedule

Set out below i5 production scenario 00 the deposit Subiect to the Boalds investment decision ano suitable tnsnce mmasioning or theolaut planned for the second halt of 2012 Q% of the overburden striooing epected to be oroduong high uadty gavel wvhiuti can os cssuas construction aggregates The projec envisages produoton of 1.2 million tonres per annum of construction materal which is expected tosubstantially improve the projects economics

Cm
000 1.300 500 2600 600 2600Grads

g/t 2.0 1.5
1.4Recovery

82 82 82 82
Crid

ytdgoz 92 145 125 125 125

Technology

Mt
tctlluigir al siodiss of 00nai ruu ustablit 00 thai the gold 000toirtod ir rriodei ttely diffioulo oxtr totnolt in Ttss showed thatcoinbinaton of toot Itior dnd oyanidation teohnologis yietda cvei ill ietovery of 82%

Plant

tnrooghput of Sir ittloir onmis per onruio ouvisogur using is in ai crushing in law cirtst.er toilovsd by two siogs grindrrg GAG id billrills si rj It lhttiori folk Od by cyaltidatlor at the oonoontrat It plait ed to borld pat sltol prr oss ng lines smultaneouuiy



HAMBItO MINING PLC
Half-Year Report for the period cndcd iOJune 2009

Group Operations Report continued

Exploration Report

During the first half of the year exploration was focused on the Groups main projects which will contribute to the production plan until 2012

total of 320064m3 of trenching and 1957 metres of drilling was carried out by the Group during the first six months of 2009

Pokrovskiy flanks

As result of exploration work at the Pokrovskly deposits internal flanks the Pokrovka-2 resource/reserve model was completed and report on

the reserves and resources for Bazoviy Vodorazdelniy and Pokrovka-2 was submitted for State approval The Groups estimate is 280000
ounces of contained gold in Russian 02 category reserves in the flanks areas Pokrovka-2 Vodorazdelniy and Bazoviy which have been
sufficiently explored All these areas can be mined by shallow open pits with low stripping ratio

Active exploration continues at the main Pokrovskiy pit area for potential pIt expansion at depth Exploration in the outer flanks areas is now
concentrated on the Zheltunakskaya area Drilling in the west of this area has Indicated an ore-bearing zone above the thrust surface It is

possible that this Is the displaced upper part of an ore body lying below the thrust surface and current work has already identified cross section

with thickness of metres at an average grade of 6g/t

Metallurgical testwork on combined sample of primary and oxidlsed ore from Luzhkl exploration area has been carried out to provide the basis
for shallow open pit supplying additional ore to the Pokrovskiy mill

Pioneer

Further exploration work at the Pioneer lIcence area yielded very positive results With significant increase in reserves and resources at already
identified areas due to infill

drilling the Group has also encountered three further enriched areas ore columns at zones Bakhmut and
Andreevskaya

The central ore column of the Andreevskaya zone has been followed to depth of 180 metres and is still open at depth The current pit base is

60 metres from the surface

In the north-east ore column two sub-parallel ore zones have been defined which contain visible gold and high-grade intersections including
1.7 metres at 366g/t 6.2metres at 53g/t and 7.7 metres at 55g/t The maximum assayed sample grade In this area is 859g/t and the gold occurs
largely in quartz veinlets This ore zone is also open at depth and the south-west ore column also remains open at depth and to the north-east

In addition at the far north-eastern end of Andreevskaya new ore body has been defined and there is significant potential for the Andreevskaya
reserves/resources base to be substantially expanded with 65000 ounces of Russian 02 reserves already defined during the first half of 2009

Exploration works at other areas of the deposit identified further ore body Vostochnaya it is an extensive stockwork zone with thickness of
180 metres containing about 10 ore intervals with thicknesses of 1.835 metres and grades between 0.533.4g/t This ore zone is expected to

provide useful source of material to blend with high-grade Andreevskaya ore There are grades up to 84.3g/t in this zone and It is located less
than 500 metres from the mill The resource is open westwards and at depth and there is also the possibility of some extension eastwards
60000 ounces of 02 reserves were established at this area

lnfill drilling at the Bakhmut zone defined two new ore columns in this area with anticipated grades in the region of 4050g/t Bakhmut 02
reserves of 196000 ounces have been established

Malomir

Exploration work at Malomir in the first half of 2009 concentrated on the Quarzitovoye ore zone where confidence in the level of reserves has
improved Some enriched areas at depth were also Identified with the potential to be developed as an underground mining operation in future
Exploration continues in and around this zone and current Quarzitovoye reserves estimates are expected to be revised upwards in due course

200 metres to the east of Quarzitovoye new parallel ore body was identified with thicknesses between 5.1 20.7 metres and average grades
varying between .244.65g/t with mineralisatlori open in all directions Some samples from this ore body are reaching lOOg/t Initial testwork
suggests that the ores here are not refractory and have similar metallurgical properties to those at Quarzltovoye which would prolong the period
of simple recovery from direct cyanidatlon technology

similar enriched zone was also identified 400 metres to the west from Quarzitovoye ore body and exploration work is ongoing

Klrovekiy

Very promising results were received from exploration work In the KlrovskIy area within the Solovyevskly licence area which is owned by the
Group as part of the Odolgo Joint Venture Three ore zones were entlfled at this licence area Preliminary estimates suggest around million
ounces of RussIan P1 resource Some grades are up to 200g/t at metres thickness
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Group Operations Report continued

Non-Precious Metals Division

Kuranakh project

As the Kuranakh beneficiatlon plant nears the commissioning stage the project team has completed sizeable area of advanced stripping and
has finalised the commissioning of the crushing and screening plant

Mining was concentrated entirely on the Saikta open pit and by the end of June 2009 the pit had reached depth of 80 metres During the
period the total volume of overburden and ore mined was 719300m3 Including 44200 tonnes of ore which was stockpiled for further processing

The plant did not process ore during the first halt of 2009 due to the suspension of sales of pro-concentrate to China in late 2008 The stockpiled
reserves of ore reached 109000 tonnes by the end of the period

Construction has continued at the Olekma beneficiation plant site The concrete foundation plinths are complete and the majority of the larger
equipment has been installed Including the ball mills thickeners and driers The majority of the support facilities are complete includingadministrative buildings the accommodation blocks and the canteen All of the remaining equipment necessary for completion of the plant has
been delivered to the site and the plant is on schedule for commissioning at the end of 2009 At full capacity the beneficlation plant should
produce 900000tpa of titanomagnetite and 290000tpa of ilimenite

The Group has entered into Memorandum of Understanding with Chinese steel producer located in Heilongjiang the area across the
Slno-Russlan border from the Amur Region and EAO to process the tltanomagnetite concentrate produced by the Kuranakh project beneficiation
plant at Olelcma This concentrate contains significant quantity of vanadium pentoxide which Is valuable commodity used in the hardening of
steel The proposed joint venture foresees the construction of plant adjacent to our partners current operations which would generate
significant value by leaching the vanadium whilst leaving the titanomagnetite for use In the normal steel blast furnace The project partners have
commissioned design study which is expected later in 2009

KS and Garinskoye projects
In October 2008 the Group presented the results of the KS and Garinskoye Combined

Feasibility Study that detailed the construction of
combined iron ore and metal processing plant at KS capable of producing 17 million tpa of iron ore Since then the Group has internally created
production rate options that are dependent on the extent of incoming funds Mining rates were varied from 3.5mtpa to 2omtpa and processing
options that vary from producing concentrate only through to producing fully metallised Direct Reduced Iron

During the Period the following key milestones were achieved

Receipt of all permits and approvals for construction

Geotechnical research for construction facilities has been completed
Water reserves have been confirmed and usage permissions have been obtained
Environment and Social Public consultations and hearings on the project have been carried out
Receipt of technical specifications for connecting electric lines and rail connections
The design of the process plant and accommodation camp has been completed
Clearing and preparation of area for construction of the process plant accommodation camp temporary base and roads has been completednew office has been constructed at Birobidjan

Progress at the KS project is closely correlated with discussions with third parties to attract the finance required to develop the project to the
production phase Negotiations took place during the first half of the year with number of prospective partners to develop and finance an
Engineering Procurement Construction Management EPCM contract as well as an off-take agreement for the iron ore produced from the
project Discussions continue and now Include financing options The recent increase in the local spot price for iron ore has increased interest inthe projects Because the negotiations are at sensitive stage the Group has decided that more detailed report on the progress and possiblefuture development of its major iron ore assets should only be made once the outcome Is clearer

As part of the iron ore development plan the Group has recently acquired the Ushumun coal deposit situated in the EAO approximately 40km tothe south of Birobidjan for this reason This would be source of coal for the Groups heating plant requirements and for the metallisation plant tobe built at KS

Titanium Sponge Plant

This project Is located In Jiamusi City China and is 65% PHM owned joint venture with our partner Chinalco holding 35% interest

Ihe Shenyang Aluminium Magnesium Institute SAMI completed the design work for of the titanium sponge plant in June 2009 The totalInvestment requirement Is estimated at US$363 million

The start-up date for the manufacture of slag Is currently scheduled In the second half of 2010 with the first titanium sponge production scheduled formid-2011 The Group has proposed that the plant should be built by an engineering subsidiary of Chinalco with turnkey EPCM contrt

Offers have been received from three Chinese banks and we expect the project to be funded on normal project finance basis
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Change of Name

Over fifteen years the nature of the Groups business has changed almost beyond recognition from gold mining junior to major multi-mine

multi-commodity business As result the Board has decided that the existing company name no longer reflects the true nature of the business

and has recommended that subject to shareholder approval the name of the Company is changed to Potropavlovsk PLC Recognising that

almost all Groups assets and employees are in Russia the Directors have chosen Petropavlovsk because it is Russian name with powerful

historical significance From the Petropaviovsk fort in the West in St Petersburg to the city of Petropavlovsk-Kamchatsicly in the east

Petropavlovsk is name known across Russia At the same time its derivation from the names Peter and Paul continues to link the business

name to Peter Hambro and Pavei Masiovskiy as the Groups founders

The Notice for the EGM at which resolution regarding the change of name will be proposed will be sent to shareholders tomorrow and will also

be available on the Companys website www.peterhambro.com The EGM will be held at 10.00 am on 14 September 2009 at 11 Grosvenor
Place London SW1X 7HH
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Risks and Uncertainties

The exploration for and development of natural resources is speculative activity that involves high degree of risk The Directors believe that the
principal risks and uncertainties detailed on pages 28-29 of the annual report for the year ended 31 December 2008 remain These risks and
uncertainties as well as other risks and uncertainties arising from the acquisition of Aricom Plc that are material for the remaining six months of
the financIal year are summarised below

Geology and reserves risk the Groups operations will be subject to all of the hazards and risks normally encountered in the exploration and
evaluation of mineral deposits

Commodity price risk changes in the market price for gold and iron-ore as well as current gold sales arrangements may adversely affect the
Groups financial performance and cash flows

Competition from other gold and iron-ore companies
The Group may not be able to finance its planned capital expenditures

Project development risk risk of economic feasibility of production changing throughout the project development from the initial phases of

exploration until production is possible which could have an adverse effect on the Groups busIness operations and financial performance
implementation of new projects the implementation of certain of the Groups projects depends on agreements with third parties and involves
governments consents There is no certainty that these will be achieved
The estimation of reserves and resources is subject to significant uncertainties and the estimates may be subject to restatement
In the event of non-compliance with terms of Iloences the Groups exploration development and production licences may be suspended or
revoked prior to their expiration or not extended which may severely curtail the Groups exploitation of the affected mineral deposits
Operational considerations failure or delay in completion of operational goals on time and within budget may impact the Groups business
operations and financial performance

Environmental regulations health safety environmental and other regulations standards and expectations evolve over time and unforeseen
changes could have an adverse effect on the Groups earnings and cash flows

Lack of infrastructure may adversely affect the Groups ability to develop its resources
Labour the Group faces the risk of increased liabilities In case of accidents due to operations carried out under

potentially hazardous
conditions and the risk that it will be unable to retain or recruit required qualified personnel for its operations
Dependence on key personnel there is risk from the significant reliance on the Groups key senior management team whereby the loss of
one or more key personnel could have an adverse effect on the Group
Uninsured risks due to number of reasons the Groups insurance policies contain exclusions and limitations on coverage
Currency risk the Groups results could be adversely affected by changes in the exchange rates between the currencies in which it operatesGold equivalent exchangeable bonds and convertible bonds there Is risk of early repayment obligations in the event of breach of the
provisions and/or other events of default

Risks relating to jurisdictions in which the Group operates
China the Group has exposure to the Chinese economy and to the state of diplomatic relations between Russia and China
Litigation legal proceedings may arise from time to time in the course of the Companys business
Major shareholders may have material effect on the outcome of the voting on shareholder resolutions
Securities there are risks

relating to the Groups securities including liquidity and investment risks

The risks noted above are not intended to be presented in any assumed order of
priority If any of these risks and uncertainties together withpossible additional risks and uncertainties of which the Directors are currently unaware or which they consider not to be material in relation to theCompanys business actually occur the Companys business financial position or operating results could be materially and adversely affected

Itshould be noted that this list is not exhaustive and that certain other risk factors may apply
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Responsibility Statement

We confirm that to the best of our knowledge

the condensed set of financial statements has been prepared in accordance with lAS 34 Interim Financial Reporting

the interim management report includes fair review of the information required by DTR 7R indication of important events during the firstsix months and description of principal risks and uncertainties for the remaining six months of the year and

the interim management report includes fair review of the information required by DTR 4.28R disclosure of related parties transactions andchanges therein

By order of the Board

Peter Hambro Brian Egan
Director

Director
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Independent Review Report to Peter Hambro Mining PLC

We have been engaged by the Company to review the condensed sot of financial statements in the
half-yearly financial report for the six months

ended 30 June 2009 which comprises the condensed consolidated income statement the condensed consolidated statement of recognised
income and expense the condensed consolidated statement of changes in equity the condensed consolidated balance sheet the condensed
consolidated cash flow statement and related notes to 27 We have read the other Information contained in the half-yearly financial report
and considered whether it contains any apparent misstatements or material inconsistencies with the information in the condensed set of

financial statements

This report is made solely to the Company in accordance with International Standard on Review Engagements UK and Ireland 2410 Review cf
Interim Financial Information Performed by the Independent Auditor of the Entity issued by the Auditing Practices Board Our work has been
undertaken so that we might state to the Company those matters we are required to state to them in an independent review report and for no
other purpose To the fullest extent permitted by law we do not accept or assume responsibility to anyone other than the Company for our
review work for this report or for the conclusions we have formed

Directors responsiblifties

The half-yearly financial report is the responsibility of and has been approved by the Directors The Directors are responsible for preparing the
half-yearly financial report in accordance with the Disclosure and Transparency Rules of the United Kingdoms Financial Services Authority

As disclosed in note the annual financial statements of the Group are prepared in accordance with IFRSs as adopted by the European Union
The condensed set of financial statements included in this

half-yearly financial report has been prepared in accordance with lntematicnal
Accounting Standard 34 Interim Financial Reporting as adopted by the European Union

Our responsibility

Our responsibility is to express to the Company conclusion on the condensed set of financial statements in the half-yearly financial report based
on our review

Scope of review

We conducted our review accordance with International Standard on Review Engagements UK and Ireland 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity issued by the Auditing Practices Board for use in the United Kingdom review
of interim financial Information consists of making inquiries primarily of persons responsible for financial and accounting matters and applyinganalytical and other review procedures review is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing UK and Ireland and consequently does not enable us to obtain assurance that we would become aware of all significantmatters that might be identified in an audit Accordingly we do not express an audit opinion

Conclusion

Based on our review nothing has come to our attention that causes us to believe that the condensed set of financial statements in the half-yearly
financial report for the Six months ended 30 June 2009 is not prepared in all material respects in accordance with International AccountingStandard 34 as adopted by the European Union and the Disclosure and Transparency Rules of the United Kingdoms Financial Services Authority

Deloitte LLP

Chartered Accountants

London United Kingdom
26 Augu8t 2009
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Condensed Consolidated interim Statement of

Recognised Income and Expense

hicome and expense recognised dRecty hi equity
Rovaluati ot avafable for sale financal inveetnents 478
Pox effect on reusluation of eva able4oosole ffi ancial nvestrrente 34

Exchange differences on translating foreign oerstions .1
if
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Tota recogffleed hicome for the period 72786 14780 22745

Attiibutable to

equity shareholders of PHM plc

non controlling interests

Profit for the period

72123 14367 22002

663 413 743

Tie accompanying notes ore an ntegral pad of this condensed consolidated interim financial information
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Condensed Consolidated Statement of Changes in Equity

1311 35082 136575 1583

14387 413 14780

12074 120741 112074

_________
184648 339199 6363 345562

Balance

at January 2009 1311

Recognised ncorr

and expense 421

franser to retored

earnings

Share based ayirents

Share plaung

16 million

Ordtnary shares 232 104 564

Costs associated

with placing of

1$ not on

Ordinary snaica 240
Shares issued in

exchange fo t00
alate rapttal

Ansoni pin note 25 59 570071

V9ai rants and Option

ssued relotion to

acqLllsltion ot

Ancom plc note 25
ClIP award in elation

to acquisition of

Sncom pc note 25
Own shares oquired

through ousiness

combination 5th

Aucom plc

Luqlssrtion of sharos

out sidlahes

Balance

at 30 June 2009

unaudited

1311

Balance

at January2008

Recognised income

and expenses 4367
Dstdends

Balance

at 30 June 2008

unaudited

178722 338906 6950 342858

35082 144210 1583 153728 335914 6412 342326

53726

150 344 12123 obO 12180

33 728

397 691 691

104798 104796

5240 5240

571150 571 150

6969 6989 6969

934 934 934

14003 14 003

______
4214 4214

1583 1831 1750 6625 1073340 11280 1084829

14003

2822 134406 570071 14003 372155

II
ICS 501St 11Cr- tr Spare las pA of 4a7

par iwec AQus Plrl at mit 20 tl 76 Oscars oas Ira Ol 51 100 er
I-Oil tIct 14 II- LeOn l541.i 3171 1t1xe5110 OLI alan leIçj at Of ISa iribor 211 ta liatrih tall in Wa rat ttaJ 01 tilnlI ra So not 21 hI-

P171i II 2fl 2w11 sal Os itt oh taoo ale red ara noc so da

no eccom onng aLes lie an it tegral paIt of this condensed onsolldded ilt Urn- firianoal In otnatic



.1 ER si Rn Mi 711
IfYer Reportfo the peeoI eded 3OJur ii 200

Condensed Consolidated Interim Balance Sheet

Noncurrent easets
Goodwill

21675 21739 21675
Intangible assets

10 144512 200243 225 446
Pioperty plant and equipmelt

11 868668 302060 342 261interests Joint ventures
25 28565 6529 427
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17063 20012 19073
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1102129 589618 855581

Current assets

nventorios
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14 129 164 105.208 847iDerivttive financial instrumonta
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165 178 82/ 3$llt

383023 253286 183551
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Current abHtes
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3910 3093 638Borrowings
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18

8.655 42475
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Condensed Consolidated interim Cash Flow Statement

Net cash fromlused operafing actvtes 41036 19069 16 802

Cash flows from nvesttng actvftes

\cquisitlons of subsldktiles net of Oosh acqufred 25

uruhaso of pwperty plant and equipment and ir ta gbie assets

oceeds from disposal of property plant and equpment

Exploration nd evaluation expenditure

Purchase of avafable for sale nvestmonts

Loans granted

Loan repayments ecoved

nterevt eceved

Net cash trom/used hivesttng activftes

Cash flows from financing activities

ceeds torn issuance of Orduiarv shares net of transacton costs

Buy baok of exchangeable bonds

Repaymeivis of borrowings

Proceeds from borrowngs

Divdends pwd to Companys shareholders

Sapdal element of finance ieaseu

Net cash used in/from financing activities

Net ncrease/decrease in cash and cash equivalents tn the period
ffeuf of exchange rates on cash and cast equvalents

Gush and cash equivalents at beguineg of penod 10

Cash and cash aqutvalents at end of penod 15

Cash flows from operating activities

Sash generated from/used in operalcons 19 67537 2231 58552

nterest paid 14724 t9657 26909
nco tie tax paid

111 777 7181 14871

3634 6032
53093 103082

388 2428

12 783 32 123 o83L9

048

2513 31511 134909

07 292 6670

536 4810 5751

144609 114297 187483

99 556

120630

124065 74 600 253 810

109647 299047

22 9941

351

17

45159 35012 22243

140488

453

264l4

185478

98354 148438

739 33b0
18442 118442

82827 28444

The accompanvng not es are an rfegral part of th cc densed consolidated ntenm financal ntormat on
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Half-Year Reporifor the period ended 3OJune 2009

Notes to the Interim Financial Statements
for the period ended 30 June 2009

General information

Peter Hambro Mining PLC the Company is company incorporated in Great Britain under the Companies Act 1985 The address of theregistered office is 11 Grosvenor Place London SW1X 7HH

These condensed consolidated interim financial statements are for the six months ended 30 June 2009 The interim financisi statements are unaudited

The information for the year ended 31 December 2008 does not constitute statutory accounts as defined in section 240 of the Companies Act1985 This information was derived from the statutory accounts for the year ended 31 December 2008 copy of which has been delivered to theRegistrar of Companies The auditors report on those accounts was not qualified and did not include reference to any matters to which theauditors drew attention by way of emphasis without qualifying the report and did not contain statement under section 2372 or 2373 of theCompanies Act 1985

BasIs of preparation

The annual financial statements of the Company and its subsidiaries the Group for the year ended 31 December 2008 were prepared Inaccordance With IFRSs as adopted by the European Union

The condensed set of financial statements included in this
half-yearly financial report has been prepared using accounting policies consistent withthose set out in the annual financial statements for the year ended 31 December 2008 and in accordance with lAS 34 Interim FinancialReporting as adopted by the European Union

Changes in accounting policies

Starting from January 2009 the Group has adopted International Financial Reporting Standard Operating Segments lntemational AccountingStandard Presentation of Financial Statements revised 2007 and International Accounting Standard 23 Borrowing Costs revised 2007
lAS revised 2007 requires the presentation of non-owner changes in equity to be presented separately from owner changes in equity TheGroup has chosen to present two statements the income statement and statement of recognised income and expenses which includes items ofcomprehensive income As result statement of recognised Income and expenses statement of comprehensive income has been included Inthe primary statements

IFRS requires operating segments to be determined based on the Groups internal reporting to the Chief Operating Decision Maker which isthen used to allocate resources to the segments and to assess their performance In contrast the predecessor standard lAS 14 SegmentReporting required the Group to
identify two sets of segments business and geographical based upon risk and rewards approachsummary of the changes to the operating segments identified is set cut In note

lAS 23 revised 2007 requires capitalisation of borrowing costs
directly attributable to the acquisition construction or production of

qualifying
asset as part of the cost of that asset In contrast the predecessor standard lAS 23 revised 1993 allowed the option of immediately expensingthose borrowing costs which has been used by the Group as its accounting policy The change in accounting policy resulted in

capitalisation ofborrowings costs attributed to the Groups development and construction projects Such costs comprised US$346 thousand during the sixmonths ended 30 June 2009

Comparatives

Following the adoption of IFRS as well as the acquisition of Aricom plc on 22 April 2009 note 25 the composition of the Groups reportablesegments has changed The comparative information for the six months ended 30 June 2008 and the year ended 31 December 2008 has beenrestated accordingly

Certain other comparatls for the six months ended 30 June 2008 and the year ended 31 December 2008 In addition to those
resulting fromadoption of IFRS have been re-classified to ensure comparability with the classifications adopted in the interim financial statements for the six

months ended 30 June 2009

Going concern

The DIrectors have reviewed the Groups cash flow forecasts and operating projections as part of their consideration of going concern Theseforecasts are primarily susceptible to gold price fluctuations over the next 12 months Consideration has also been given to the Groupscontractual capital corn mftments and Its ability to meet the potentIal repayment of the following facilities during the next twelve months

The option of the remaining Us$53 million
exchangeable bond holders to exchange the bonds into the cash equivalent of 53000 Troy ouncesany time from 19 October 2009 and

The US$140 million Convertible bonds that are due to be repaid in August 2010 if they are not converted by the holders prldr to thIs date at theconversion price of 724

The Directors are confident that the Group has sufficient liquidity and cash resources in order to meet these commitments and repayments
If gold prices were to decline over the intervening pedod the Group would pursue the refinancing of the convertible bond in order to maintainsufficient cash resources Management are confident that such refinancing If any required would be successful This is further demonstratecj by
the Group successfully obtaining loan of US$60 million with Sberbank of the Russian Federation subsequent to perldd end as set out In note 27
After making appropriate inquiries the Directors have reaeonable expectation that the Company and the Group have adequate resources tocontinue In operedonal existence for the foreseeable future Accordingly they continue to adopt the goIng concern basis In preparing thehalf-yearly condensed financial statements
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Notes to the Interim Financial Statements

for the period ended 30 June 2009 continued

Foogn curroncy rotoc

the rates of exchange used translate balances from other currences into US Dollars weie as toIlow icurrency pw US Doliar

GB Pounds Sterhcg 061 050 69

Russian Roube 3129 23.46 29.38

Segmenta intormaUan

Buoiness segments

rho Group has four reportable segments under FRS

Precious moOd segment cninpnslnq gold operabons at diffelent stages from fold exploration througn to mine development and gold

produrnon The Gold segment includes the Groups principal mines Pokrovskiy Pioneer the Groups alluvial operatons the Groups

operations under Rudnoye and Omchak joint ventures as well as vai bus gold projects at the oxplorabon and development stages

Non precious metals segment comprising iron ore projects The Iron segment includes the Kuranakh project the KS project the Garinskoye

project and the Bolshoy Seym protect as well as the Kostenginskoye and Gannskoye Flanks protects

Exoloration comprising .n house geological exploation expertise performed by the Groups exploration companies Regis and Dalgoologiya

Construction end Engineering segment compi sing in house construction and engineering expertise The Construction and Engineering

segment includes construction performed by the Groups specialist construction company Kapstroi md the enqineerinq and scientific

Iperations mpresented by PHM Enginee mg Igiredriet and Giproruda

The Other segment primam ily includes revenue generating activity to procure matenals such as reagents and consumables and equipment to

hir parties undertuken by irgirtdmet as well os development of chroriite deposits undertaken by Sever Chrome the Gioups interest in JV

tirangentents with hinalco for Iesmgn and Ievelopmont of titans ni sponge production plant Chmna anrt various infiastructure prolscts

The Group has changed tne .mmposition of its epor able segments from January 2009 fomlowing tIe adoption of iFRS as well as following

scquisitmon of Aricom plc on 22 April 2009

ftc key changes the basis of segmentation from the financial statements for the year ended 31 December 2008 are set out below

Pmjects at Ihe exploration stage have been mosed from the Exploration and Evaluation segment reported the financial statements for tne

year ended 31 December 2008 into the Precious sietals segment This change primarily affected segmertal assets namely exploration and

evaluation expenditure capialised and showo cithin the intangible asseO category

Construction and engineering in-house expertise which has been identified as separate segment under IFRS was ncluded in the

Construction and other services segment reported in the financial statements for the year ended 31 December 2008

The acquisition of Aricom plc has resulted new repom table segment Non precous mm etals

Segment nformaton about the Groups reportable segments is presented below Amounts -eported foi the prior year have been estated to

onform with the requirements of lRS
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fYeee Repoefor the period ended 3Uune 2009

Segmental information continued

Six months to 30 June 2009

Gold sales

Silver sales

Iron sales

Other external sales 46 1037 10606 7996 19685

Total Group revenue from external customers 194443 1037 106067996 214082

Inter-segment sales 3277 9577 32257 13886 58997

Net operating expenses 173686 954 2749 12081 10323 99793

Share of results in joint vantures 1014 52 862

Segment reeuit 121771 954 1712 1475 2479 115151

Central administration
119949

Foreign exchange losses
7222

Operating protit
87980

Fair value change on derivatives
999

Financial income
26 729

Financial expenses
13904

Taxation
28158

Profit for the period
74646

Segment assets 681901 393903 17053 69673 113176 1275706

Goodwill
21675

Deferred tax assets
254

Derivative tnancial instruments
239

Unallocated cash
146213

Loans given
29065

Consolidated total assets 1485152..
192580

1817
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Notes to the Interim Financial Statements

tor the period ended 30 June 2009 continued

Segmental mformaton continued

Six months to 30 June 2008

Gold sales

Silver sales

Iron sales

Other exterra sales

Total Group revenue from external customers

442 0794 l8 15 10 185 45.136

Net operating ex.uenses i57 349 2202 1209bo 163 9369

Sh re 01 results Joint ventures 2182 21 82

Segment result 49863 1418 698 2782 50529

Central administrotion
k16SlB

Foraign exchange gains

232

Operating orofit

21 443

Fair value change on derivatives
10036

ninunriai ncome
4788

Financial expenses
15084

Iaxation
6331

Profit for the period
14780

Segment assets
53.365 121 047 738291

Goodwill
21739

Deterreo tax atseta
9672

Derivative 1inanci4l inrtruments
9970

LilIotisd cash
36 590

Ludns given

26 622

Consohdated total assets
842884

Inter segment sales

1979 784 24267 11945 38975

109394 784 24267 11945 146390
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Segmental mformaton contInued

Year ended 31 December 2008

Gold sales

SIlver sales 383

ion sales

ther ex5ern3 9ea 2368 6027 0418 34 463 93276

Total Group revenue from external customers 290780 6027 30 41 34483 381 888

titer segment ses

Net oparatlng uxpenses

$hare of esults fl joint ventures

Segment result

Central admInistration

oreign exchange osses

3744 30n58 39719 23145 97166

150 05 8759 iSO 007 31 241 240 712

C261 1261

138814 2732 411 3222 139715

30414
25013

288029 088029

383

CpeoOng profit
84288

Cair value chasge on del Ivatlves
18 307

rrancGl nrne 7709

Cnancial expenses
33302

TaxatIon
7643

Profit for the period
22745

Segment assets 618675 20 119 61692 78990 767476

SoodwIll
21675

0fsrred taX aSSOtS

DerIvative Inanclal nstrument
875

Unallocated cash

oarIs giver
25570

Conso Idatod total assets 839132
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Notes to the Interim Financial Statements

for the period ended 30 June 2009 continued

Net operafing expenses

Cost of sales

7372 70 TOO 1984a

rnpairmeflt chergs

t97 4240

4drninistratiofl exper see

39 398 35274 70174

crgfl ex3ari9e 1ossesignSl

22 7232 25013

Other net operating income/expeflse

237 926 1783

102765296139

Cost of ses
Staff costs

20386 28996 58503

Fuel

6301 8082 19508

Materlis

19753 18432 52302

Depreciation

619 5975 13472

Ele tncity

059 305 307

Royefties

11499 6848 17410

Smelting and transpoffation costs

5Q5 905 4666

Sther costs

6789 9709 2465

Movsmeiit work progress and bulton in process attributable to gold production
3803 ii 7580 111013

Goods for resale

5266 7028 17 076

T7ay270j00l9M95

AdminCtrafiOn expenses

Staff costs

Depreciation

Directors emoluments

Pi ofessionel fees

Bant charges

Insurarico

i56ice rent

Travel and eritentai nent

Other

Costs ncurred in oration to aomisaio iO the main Doaro of the London Stock Exchange

Current tax

ilK 001561 3ion 10/ 2u/u vS cr0115 endod 30 cr6 Orj9 3/ rInd Decvmbei 201 26.Y21

lusaiai fa 30 v1 month pri36d 30 2urio 2008 ti ri ye tr onded 31 docember 2008

Net operatrng expenses and profit

760

81

2394

671

10 135 139

4348 8812

1989 5853

3620 6633

45 598 562

024 306 788

2267 363 2011

252 762 302

8755 9629 18565

36382 34250 66265

486 1024 3909

39868 35274 70 174

Taxatton on profit on ordinary chVitieS

Deferred fox

l1iurw 1ff unDo otisi J3 tsrr dfffemntm

Itottff t5rt IttH9I

79 551 9l7l

1/561 to4 1e271

l3200 12256 19057

11
cm

l3/911
.1

.n

3868 15904 414f

6531 11645
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74 14367 22002

031

Profit used to determine dijuted earnings per share
78248 14367 22002

Weighted average number of Ordinary shares

121599705 81155052 81155052

Adjustment for assumed conversion of convertible bonds
10855564

Weighted average number of Ordinary shares for diluted earnings per share
132455269 81155052 81155052

Bastc earntngs per Ordinary share

0610 01r7 02

Diuted earnings per Ordinary share

0591 0.177 0.271

41 The Group nec asued 000verltbte bonds which could potentietty
ctttrte basic oernags per Ordinary share the tuture but were not Inctuded the catcuteson ot dltuteo

earnings per share because they were anthdttuttve tor the periods endtng on 30 june2008 and 31 December 2008

As at 30 June 2009 the Droup had 149804130 June 2008 and 31 December 2008 nil potentially dtluttve options over Ordinary shares and

8312463 30 June 2008 and 31 December 2008 nil potentially
dilutive warrants which were anthdilutiVe for the period ending 30 June 2009 ano

were not included in the calculation of diluted earnings per share accordingly

4terast expense 3424 1258 5466

Bank borrowings 8293 16606

Exchangeable bortds 5599 5486 10994

Convertible bortds 122 37 236

Urtwinding ofcfiscountorenvlron1TmnW0blt45tbon____.____._________33

Addtttr ri

JSu .51 ia14

cniutr Ihiouqh bu in

cotnbtntyttot wtth rt

81 @t

45 liar Ilinou other bJ

in ttr1tin t.2

tm utrtn nt fur Ill rti
045 137f

Tn tr mln telo tot itt
tdtj 12 7I 451

llrIo lion

e200

14

Earrilngs per Ordnary ehere

Profit for the period attributable to equity holders of PHM plc

lnterost expense on convertible bonds net of tax

Interest income 23131

un on redempfio no of ax IcirLL 2472947887709

It r1tt ptt dPI It 011111 CI cli lOj
00 At 01/

/%rn tOt If 1111ljr pItt 51/I/ill itt ltd SI I41IG1 IIiltg
1.001 Ic ciol 409 /ns0 tIil 10 tjtlfl 45 thY/TI g3 /15 ttlYl

lOt /T e1 jilt 91 lId IC Is 01 /0 Itch /T 9yc 1t1
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Notes to the Interim Financial Statements

for the period ended 30 June 2009 continued

Deprecaton and impairment

4t January 2009

Jharqe for he penod

Reatocation

Exchange difference

Disposals
_______

At 30 June 2009

Net book vaue

Ml January 2009

At 30 June 2009

A564

303431

74968

14388

88
475

88794

Prooer plant ond equipment wth net oook value of US$42 million 130 June 2008 US$26 mflion and 31 Decemoer 2008 US$49.8 million

hate been pledged to secure borrowngs of the Group

12 Avaiiabiefor sale investments

In Mmci 2009 the Group acquned 6166 666 new shares Rusoro Mining unsted Rusoro as part of an equby placing by Rusoro foi

nonsiJeration ot US$3 mflion Toe Groups stake the share capital
of Ruso as enlaged by he placing sc .1%

Current

Stoics and sparoo
46.869 35113 44700

Work in progress
31 25o 23167 23436

Bullion in process _____
8.917 6351 4196

Total current inventories
87142 85231 72332

Noncurreflt

iVok prograsa

17063 20312 1908

Total non current Inventories
17063 20012 19078

Cost

At January 2009

Additions

Transfers from intangible assets

Transfers from cpital constriirtinn in progress

Reallocation

Assetb acquired through business combination with Arcorri plc note 25

Exchange difference

Dispc talc

At 30 June 2009

1184 258136

28308 11631

113804

849 14856

120985 36925

5011 41534

122983

12012

10346

28

83782

278

552

29 318

999

753173 i201

453967 284425 158288

343096

1999
1155

957482

20516

828

587 587

88

184 287

591 61829 27556

1184 203683 100468 36925

454558 222596 127732 63782

342261

868668

Total inventorIes
104205 85243 91410
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Current

Advancen to supphers
52730 50093 30 d81

VAT reooverabe
31 381 23303 24073

Trade ecevahos
A404 322 3857

Loan to Omchak Joint Venture
1519 2770 046

Excnangeab oan to Ausoro

Other loans receivable
2222 54 tO 2734

Advances paid on eale and non mission contracts
10011 1153 2673

Other debtors
6288 16548 4911

128184 105208 84775

Noncurrent

Loan to Odolgo rin ocr tore mformei ly Rudnoye Joirts Venture
187 5231 5089

Exchangeable oon to Rusoro
12202 13701

605

6862 18433 19790------
15 Cash and cash equnaents

Cash at bank and in hand
25886 22 573 22 792

Shobterm bank deposOs
93 889 19940 652

Money market funds
45 067

Promissory notes and othet Uqmsd investments
636 403t4

478 82287 264

nvstrrn nO in nvy kc It nds laid icr tOt mom tv etc Stan risk Acuoi dinuiy as ivea funds avetabia mend and has sigivfic snt irk

ange in value they las ill as ah ag ivair nts redll isO on im nay malkal funds is limitO am tO oAart lOs va nv stan it Its dv mth sq0

radiI rt as asegne ivy nlornatanQi asdaroang vgencsS These nvsstmsfl tnd5 are managed vcordm cc aTh approvOd nvssmentc sns agO ng tm

rvestmsr has CrISP credl stags api tact ng he cv nentrason of avestmeaOr my are secur7v

liadepayables
10895 11519

Advgttc03 front customers
15450 772

Advanoas rem aired on tesale und ornniisaion ontracts
438

Accruals and uthei payahies

20 003 21 41

Dividends payable note 2t
12 074

51281 68616 42142

8orrowings at amortised cost

Con aertihie itdn

Excitar.ge able bonds

Bie oxito

At em Van

stut nt du or bhsvitaat a1ie ott
\ia xv It it cc aejlorrt5tt dftct t2 ml it

14127a 14014 V663
13000 603b4 162803

dS077 00153 00198

1300

235952 361153 373724

07 50 Sax 22081
t57275 31060 15275

235952 361153 373724

16 Trade and other payabes

fl Ot It

0.

It at Ia
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Notes to the interim Financial Statements

for the period ended 30 June 2009 continued

18 Denvative financia nstruments

Derivative ancial assets Rusoro Cafi Option

Fav value of The Cat Optb at the beginning of the penod and at Inceotion

Fair vaNe charge

443 3780 780

1167 630 337

276 2410 443

Total denvafive finanomi assets 239 9970 1875

Derivative financial liabdties Exchangeable Bonds Embedded Derwatives

Fi value of Cold Exchangeable l3oncls Embedded Denvatives tt the beginning the ponod

as value change

Reduction of the derivatirw fit ar cal liability as result of purchase of exchangeable bot dv note I/

41 tOO 30631 lt0o34

2705 11666 tO7661

30040

8855 42300 41400

Denvative financial liabdities Foreign Currency Forward Contract

Fair value of the Foreign Currency Forward Contract at the beginning of the penoo and at Inception

Fair value change

Reduction of the derivative tnancial liability as result of settlement of the host contract

19 Notes to the cash flow statement

fidiusted for

irianc al Icoine

FOrt inc lal expense
.llare results iii tont vet tu

upreclotion

oss on disposals of property li and vquiprnent

Exciango lossea/gaina revoect of lnvelment actIvity

Fxcnange losseslgainvl in espect 01 cash arid ash equivalents

Net fair value change on god equlialent exchangeaoie bonds

Net Fair va1ue of ange on Rusoro Embedded Dervatije and Call Cptlori

Impat ment of intangible assets

impairment of oropcrty plant and equioment

WI Se dowr of in entori as to net real abla value

\ri ortis afion Wa ge rclu Jcd ri tOo oat of inventx err

Othei ri ash Itom

Operating profit before working capital changes

267291 788 171091

3904 15084 33307

1862 2182 201

13433 10323 22284

226 5574 1655

336 32 2838

3452 739 356u

2705 1666 10766

636 630 54

2739 3197 r24
71

951

t68 1253
11St 332 379

109457 58757 118 202

rr rears tn ti id oter acr stOic SI 036 43 9bI

I- 35010 iv art 84 103 5743

17 trçicpc 301/i cx ond ru ot flt.x 433 44741

Net cash infIow/outfiow from operating actlvitlea
_____

87537 Z2$1

Derivative financial assets Rusoro Embedded Derivative

Fair value of the Rusoro Embedded Derivative at the begInning of the period and at Inception

Ftr value uhaige

1432 6560

469 1300

983 7580

6560

128

432

1076

Total derivative financial liabihtles 8655 42300 42476

-1 3761

1146
_____
1078

0rofit before tax 102804 211 40388

24 i5 if

i6737

S.c

58 582

bj Major juoncsh frensacdene

tlrli1CipR nor cah trOrivO ran 56 SOtO cl-va ire or s1d siorta voc -ovrston cr1 3uIa ci of 30rrc crc
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Net debt 388680 231477 63913

21 Dividends

4mounts recognised as distributions to equity holders the period

nal dividend for the ear ended 31 December 2007 of 7.5 pence per share
2074 166

Utenm dividend for the year ended 31 December 2008 of 7.5 pence per share
10 828

12074 22994

Allotted ceDed up and fully paid

t\f the beginrung of the penod

ud during the perod

81 135 1311 81 155 1311 81155 1311

89.928 1311

171083 2622 81155 1311 81155 iaii

Details of the Ordinary shares in ssue at the cor mencemenf of the penod Ordinaiy shares issued durtng the perod and Ordinary shams

asue at the period end are given in the table below

January 2009 Number of OrdinaD shares in issue at the comnoncement of the period
81 155

February 2009 Placing of new Ordinaq shares
16 000

22 April 2009 Issue of Ordina shares to shareholders of Anoom plc in exchange for 100% share capital of Aricom plc
73.928

30 vune 2009 Nubor of Ordina shares in issue at the end of the period
171.083

Ate Oompany has one clas of Ordinary snares which carl no right to Sxed income

Warrants in Issue

Ont ti tcquistton cf Aricom plc
the Corn party asued 031a.463 eanants in consderatiorr for the transfer at he Anicot warrants to the Cumpirty

lute 251 Each warra ccr ens the right to subscribe tor one Ordinary share of PHM plc at en exercise price of t2.80 which at eq0valenf of

the e%er0se price 080 per Aricom warrant adjusted by 110 exchaige ratio atone PHM warrant for every 16 Aicom warrants These warrarts

expri
son Juie 2011

Issue of optlontt

On thu cquicito1 of ricorni pin the Corripuniy ered 10 00011 to II Lh0Ct the for 067273 Ordiriery vhare ax misc prc It 01

oft Ire subject to dusrtnuns lana Thu Option 040 10 14 015 cublect to arjustrnonfs

31

Dash and cash equivalents

Debt due within ore year

Debt due after one year

Embedded derivatives within exchangeable bonds note 18

26444

220946

152778

41400

90991
153802

1102

1452 165478

135 11668 78677
5599 157275

32745 655

1317 15478 79129

Authorised

Ordinary shaies ot 0.01 each 350000 120000 120.000
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Notes to the Interim Financial Statements

fbr the period ended 30 June 2009 continued

23 Related parties

Related parties the Group entered into transactions with during the reporting period

Ancom plc Aricom and its subsidahes were considered to be related oarties due to Mr Peter Hambro Mr Jay Hambro and Dr Pavei Maslovskiy

shareholoings and directorships rn those companies and in PHM
plc On 22 Apnl 2009 Ai corn plc became subsidiary of the Group note 25

and hence ceased to be related party requiring disclosure

OJSO AsiamPacitic Bank AsiamPacific Bank MY lloidings Limited OJSC M2M Private Bank lM2M Private Bank and OJSO

Kamc hatpiombank Kamchatprombank are considered related parties as Mr Peter Hambro aid Dr Pavel Maslovskry have an interest in these

companies

xpobank LLO was previously considered related party as Mr Peter Harnbro and Dr Pavel Masiovskiy had ar interest in this mpany Fron

July 2008 Expobai LLG ceased to be related party as at that time it was acquired by Barclays Bank PLC

0350 ApatitApatit uhsidiary ot OJSO P1 osAgro RosAgto considered to be reiatert paity dire tot hosA.gros iririurcy ntniest end

ugnificant iriflueiice ut the Groups subsudinry Oiproruda

Omchak Joint Venture and Odolqo bEnt enture ttormei Ey Rudnoye Joint Venturel are bEnt ventures of the Group and hence are related parties

Transactions with related parties the Group errtered nto during the six months ended 30 June 2009 ano 10 June 2008 and tire year ended

it December 2008 are set out below

Bxpobank

$lea of old nod 5ilver

ttl0r nd ptirri iatOJ ut gold through rtictriil In eccnurrt

Other

19056 13056

1a322 15322

AsianPacific Bank

Sacs of gold end silver

Other 305
_________

Trading transactions with other related parties

Ingineering services to Apatit 204

Rent and other transactions with other entities owrred oy

Mr P0ter Harnbo and1oi Dr Peed Maslovskrv 53 .366 39 adO

_________ __________________________________________
357 366 88 546

ci Or Ap POOP at ci Ar cm iCC ii ijtw vi ic hE UU

Aricom and its suboidiarleeSi

cOnetructiOn lnd engineering services

Yploration Services

0th ii

7327 16797 39753 1062

102 601 1306 25

871 1917 5136 915

8300 19315 47185 2002

4620

4620

15261 l526

128 128

34378 34378 15385 15395

805

642

914

3556

56

56

233

233

Tha autetanding balances wtth ielated partes at 30 June

or ifs sribidlcrie

itt Or itItitIhi iurcrd Mr Pa or lmhiu atid/or Lii 1avel wlolriUi

June 2008 are as follows

1204 2574 _____ 2350 3519
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23 Rated partes continued

Banking arrangaments

Tho Group has current and deposit bank accounts tt Asian Pacdc Bank The Group prevrorsly hed current and deposit bank accounts with

Extrobank

Tsian Pacific Bank

Expobank

he Group prevrousiy held pronirseory notes issued by Asian Pac6c Bark and Expobank The receivable balances outstanding at June 9008

and 31 December 2008 amounted to US$36 017 thousand and US$nrl respectively

Financing transactions

The Group recerved number of loans from related pari it below

/H MY Holding Lrmited

M2M Pnvate Bank

4sra Pacific Bank

Kamchatprombank

he Soup pruvaled iuniher of bunS to ioint veuturas moth 11

24 Oontmgent Uabilites

ho Group involved iegdl procondrrrgs Nith wa utnor fly har eholder ri Lapwrrrg subourary of tire Company Outnom Caprtar ar idr rca

td and GM lnvestruents Finance Ltd The claim was lad September 2008 itt Cyprus arrd the respondents are Lapwrng and Aricom UK

Claimants rilege therr iroldrngs Lapwing were improperly druteu as the result of tire issuance of additional snares tolbowrng Seotember 2007

ahareholders meeting Claimants have asked tie court to dissolve Lapwrng or alternatively to order that therr shaas be purchased ate pros

sleqedly nravornsly agreed por or to be determrned oy an expert appointed by the cont The respondents have fried therr opposition to tre

rim md the isa is the pralrmmnary pre trial phase No trial date has bean set yet Management halie as that the clamor ma of limited merit

arid tlmordoro does not repesent material threat to the Group

25 Acqiflstwne

Acquisit/on of Aricorn

On February 2009 the ndeperrdent Board Committees of the Company and Aricom annocrrced that they had reached agreement on the tar us

rer onrmendad all share offer to be made by the Company for the entrre issued and to be ssued share capital of Arrcom the Merger

the Merger provided for the acqursrtron or Arrcon shares to be effecteo by way of court sanctioned scneo or arrangement under Pac 26

nit rrtparaes Act 935 ir solving ceptal oductron of Aricomn cider secio 135 the Cornpunies Sit 1085 the Schernel The compose of

ho Scheme was to enable the Company to acqcrre the entire issued arid to he risued Ordinary share capital of Ar corn

OrrJer ihe rrrs of the Merger Ariconr sharencicers recervea one fully paid nww Peter larnhro Mrrrrrig Share rn sxcnarrge for 15 fuily pad Aricom Shares

The Merger fv omtuleted rr 22 Aprrr 2009

nc tul AlCO mae If irsideraimn or time acm aaron of Aric nm WIS US$564 t43 hocs nd aunt of thu tç 1w consrdama or sat ct

tot elow

300 of 929 98 linSmy shares in 9GM pi the rnaAet vain 30 571 lJ

too of It2 43 wa trf in lM tt to an mrtt /uirna of LU 33 note 22

ma la to lit to snOut for 007 73 tA OCb 1M lo triM 22f
7m

cliP pard resrace var oftrocr
134

Dr ttij uttrilmnhk rrsaniomn 0515

Tat sontudsrstlsan
584949

the bank balances at 30 June 2009 30 June

9270

793

10000

260

700

793

20743 798 555 20743
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FhI8Yeu Repom for theperiod ended 3OJuoe 2009

Notes to the interim Financial Statements

for the period ended 30 june 2009 continued

25 Acquisftons continued

Acquisition otAricom continued

and Itabilities as of 22 Apnl 2009 an

Property plant and equipment

Intangible assets

Investments in associates

Interests in joint venturesci

Available-foosale investments8

Cash and cash equivalents

Inventories

Trade and other receivables

Trade and other payabies

Deferred tax liability

Other assets and liabilities net

Net assets acquMed
588137

Noncontrolling interests
3788

Group share of net assets acqufred
584949

Transaction costs settled in cashni 5896

Cash and cash equivalents acquired ______
231477

Cash inflow on acquisition
225581

tot ln accordance with the terms 01 the Oint venture agreement between Aricom sod Chinatco signed and approved by eve Chevese Mwetry ot Commerce on 12 AuguSt 2008

Aricom holds 55% of the ioiot venwre sod 35% is hetd by Chlnetco w4h the parties having mint controt and contrihutng RMB 474.5 mf lion and 8MB 255.5 mIlton

tespeotively The first tranohe ot ussca million was paid by Adcom in September 2008 The remaining treoche is outatending with dotter equivalent of contnbuton 1mm

Aricomn being 05848.5 ion as atJO June 20c9

dl Shares held by Employee Oenetlt Trust operating in coniunction with LTIP established by Aricom br the henatt ol employees of Aricom converted into shates of PHM plc at

the date of acquisition

ei tociudlnq liability of LJ8$4362 thoussod oubsteochog ss a130 June 21.09

From the date of acquisitlon Anicorrt contributed US$1185 thousand to revertue and US$2285 thousartd to operattng losses If the acquisition

of Aricom had been completed on January 2009 Group profit attributable to equity holders of the Company would have been US$44437

thousand while Group revenues for the si%month period ended 30 June 2009 would not have been significantly different from those reported

in these interim financial statements

Acquieifion of Verkhnetisskaya Ore Mining Company

On 28 February 2009 the Group entered into an agreement to acquire 69% of the share capital of Closed JSC Verkhnetisskaya Ore Mining

Company for the total cash consideration of US$589 thousand

irttangible assets

Jash and Cash equvalents

Trade and other payeblea
3i

id
Nntrt ccritrqlllrtq irtt r0

.74

flu

Jtr tv rneni 4rf 11% ttlnet rv ft

it id IivlVdlbnO dpqOln

til

mc ii ci fi qi ti
r01 ni ci .4 vn tir

fl rI ft 41cr 80 op /4 nt pr0t

tjHdimfv0t Pr 3iv nr OH/f ir
lfl Ii

423286

27991

4282

20077

-u
80191 343095

27991

4282
20077

14003 14003

231477

8753 3237

29020

17854
53696 59423
7321 2886

231477

11990

29020

17854

5727
4435

The assets arid liabilities arising from the of Verkhnetisskaya OreM in Company are esiow
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Profit for the period

Add/Ieset

Finenal expense

Financial income

Foreign exchange iosses/gains

Feft vue change on derivatives

Taxation

Depreciation amortisation and impairment

Other items

Underying EITDA
111 34 59 541 136 387

is No edustment for foragn exchange gwnx of US$7232 thousand was wade er arriving to unden5ng EBITDA for the ax months ended 30 June 200Th

Include hank charges of US$596 thousand reported
within tnendal expense items for the six months ended 30 June 2006 share of lose in on ventures of US$2282

fhOusanTh loss on disposal of property plant and equipment of USS P850 Thousand and other ferns

mi Bank charges of US$1062 thousand reported within financial expense items tm year sndrmo 31 December 2006

27 Subsequent events

On 10 July 2009 the Group signed an agreement wIth Sberbank of the Russian Federation tor long-term us$ao mltion ioan effective trom

September 2009 The loan bears an annual interest of 90% for the first two years following he commencement of the loan and 9% thereafter

26 econcfflm ion of nonGAAP measures

13904

26729
7222

18 19991

28158

16172

15084

4788

10036

0331

13520

33302

7709
25013

18307

17643

25524

15620
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