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CORPORATE INFORMATION
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BOARD OF DIRECTORS

Executive Directors:
Lau Sak Hong, Philip
Lau Sak Kai, Anthony
Lau Sak Yuk, Andy

Non-executive Director:
Hon Sheung Tin, Peter

Independent Non-executive Directors:
Ho Hau Chong, Norman

Chan Chak Chung

Chuck Winston Calptor

SECRETARY
Peter Lee Yip Wah

AUDITOR

Deloitte Touche Tohmatsu

AUDIT COMMITTEE

Hon Sheung Tin, Peter
Ho Hau Chong, Norman
Chan Chak Chung

PRINCIPAL BEANKERS

The Hongkong and Shanghai Banking Corporation Limited
Standard Chartered Bank (Hong Kong) Limited

Hang Seng Bank Limited

Industrial and Commercial Bank of China (Asia) Limited

SOLICITOR
Hon & Company

SHARE REGISTRARS AND TRANSFER OFFICE IN
HONG KONG

Tricor Secretaries Limited

REGISTERED CFFICE

Canon's Court
22 Victoria Street
Hamilton HM12
Bermuda

PRINCIPAL OFFICE

5th Floor, Shing Dao Industrial Building
232 Aberdeen Main Road

Hong Kong

Tel: (852) 2554 6303

Fax: (852) 2873 0230

email: starlite@starlight.com.hk
website: www.starlight.com.hk
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During our fiscal year ended 31 March 2009, the world economy 200943 H-
has experienced unprecedented turbulence in the global financial
markets, a sharp decline in consumer confidence, and increasingly
tightened access to credit markets. Unfortunately, as a Group that
operates globally, with manufacturing, sales, and distribution offices
throughout the world, we were unable to avoid the challenges
that are plaguing the economy. As a result, the Group reported
HK$1,281M in sales for fiscal year 2009 as compared to HK$2,199M
sales in fiscal 2008 (a reduction of 42%). Due to the
sharp and turbulent decline in the economy, we
reported a loss of HK$120M. However, despite

the economic downturn, we emerged from the
year with more cash on hand, less inventory,
and reduced overhead expenses as compared

to the year before.
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CHAIRMAN'S STATEMENT
ETHEREE

Electronics Division

Fiscal year 2009 was a tumultuous year for the Group’s electronics
division. With Europe and the US accounting for 96% of the Group’s
sales, it was inevitable that the Group’s performance suffered as
sales in North America dropped 35% and sales in Europe dropped

54% from the previous year.

There were numerous factors which contributed to the financial
results for the year. Gross profit margin dropped from 24% in fiscal
2008 to 20% in fiscal 2009. Prior to fiscal 2009, the Group’s strategy
for the electronics division was to target high-end products and
phase out lower-end products with lower margins. Unfortunately
due to the economic instability, the Group was forced to reverse its
strategy. Weakened retail markets and shaken consumer confidence
resulted in more sales of low-priced products with traditionally
lower margins. As a consequence, the average unit selling price
dropped by 5.4%. Margin dropped as low-end products accounted
for a majority of the sales mix.

Discounts offered to our customers during the year also adversely
affected gross profit margin. Due to the weakened retail market,
sales slumped during the holiday peak season. In order to support
the retailers to turn inventory, the Group offered discounts and
marketing support money.

The cost of substantial raw materials was also affected during
fiscal 2009. One of the Group's major components was the LCD
panel, which experienced unpredictable fluctuation throughout the
second half of the fiscal year. Although the cost for LCD panels
continued to fall throughout the year, the Group was unable to
take advantage of the falling prices due to the fact that the Group
had to purchase these components in advance in order to produce
finished goods by their shipping deadlines. This hurt the Group on
two fronts; the Group had to procure supplies at a high price in
the pre-season and then in the selling season was forced to issue
discounts to stay competitive with the current lowered cost of LCD
panels at that time.

BIrHEEER
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CHAIRMAN'S STATEMENT
ERERES

The Group’s operating cost was also adversely affected by the
instability in the world financial markets. During fiscal 2009, the
value of the RMB against the HKD appreciated by 6.8%. With
extensive manufacturing operations in China, the Group experienced
additional expenses due to the declined purchasing power of the
HKD in China. This inflation in expenses was exacerbated by the
passing of a new labour law in China. As the Group reacted to
the reduction in sales and took steps to reduce its workforce, this
new labour law forced the Company to make increased severance

payments to downsize workforce.

The Group ended the year with HK$402M in inventory, a drop
of 26% from the previous year of HK$544M. The reduction in
inventory is attributed to rigorous inventory clearing in Q4 of the
fiscal year.

Securities Trading

The Group recorded a segment result of a loss of HK$12.4 million
for the year.

Prospect

Management is confident the Group can weather the continued
economic recession. In preparation, the Group has implemented
plans to lower overhead expenses and is taking a conservative view
of a slow economic recovery.

In April of 2009, the Group substantially reduced its workforce
and cut overtime predominantly in its China factories. In doing so,
Management achieved substantial savings in anticipation of further
reduced turnover in the upcoming year.
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CHAIRMAN'S STATEMENT
FRRES

During fiscal 2009 many factories in China‘s Pearl Delta area closed.
The Group expects a future market with relatively less cut-throat
competition, and consequently a better outlook for improved
margin. The licensed series of product under brand Hamilton Beach
is taking shape, especially in the area of under-the-cabinet ("UTC")
line. The Group is also vigorously pursuing the opportunity of
licensing other well-known brands to bolster its brand mix. With an
established history, large capacity, and technological resources, the
Group expects to continue to be a strong player in the consumer
electronics market after the recession.

Last year the Group invested HK$42.8M on R&D related activities,
which was only slightly off the HK$43.6M of previous year, despite
the halved sales under the financial meltdown. It is the policy of
the Group to maintain significant level of investment in R&D in
order to stay ahead of the competition by maintaining innovation
and technological products for our customers.

The Group foresees a better manufacturing environment in China
in the years ahead. The RMB which appreciated as much as 6.8%
last year and impacted wages, raw materials and all manufacturing
overheads in China has remained stable since the close of our fiscal
2009. The Group expects that the Chinese operating environment
will improve as the struggling economy may prompt the government
to be more sympathetic to the grievances of private employers
operating within China.

The Group is hopeful that fiscal year 2010 will be much improved
over fiscal 2009. Starting with strong liquidity position in the
backdrop of a leaner overhead structure, flexible production ability,
sustained R&D investment, improved distribution in North America,
and an experienced workforce in China, the Group is positioned
to recover and resume profitability after the recovery of the world
economy.

R2009MBFE - FRAKI=AMERSTLT
BER - AEEMBEH THLIRNNBRFAER
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Hamilton Beach@ BRI ERBFELR
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BHREEY -

AREEERRARBEZPREERRRWIE - A
REEFAIBEBEAE68%  LXEBFEIE R
M RFTA MR BERAR L5k 820098 BA S
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AMBEREEZLERIRMAMER  KAKER
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CHAIRMAN'S STATEMENT
FR|EE

FINANCIAL POSITION

Liquidity and Financial Resources

The financial position of the Group remained stable. As at 31 March
2009 cash and deposits amounted to HK$ 104 million, as compared
to HK$77 million last year.

Gearing ratio, calculated as total borrowings to shareholders’ funds
was 0.49 (2008: 0.61), and net bank borrowings to shareholders’
funds was 0.33 for the year (2008: 0.51). Current ratio calculated
as current assets to current liabilities changed to 1.43 from 1.47

last year.

Financing and Capital Structure

The Group finances its operations by a combination of equity
and bank borrowings. As at 31 March 2009, the Group’s total
borrowings is about HK$326 million (2008: HK$473 million), of
which HK$302 million are repayable within one year and HK$24
million are repayable within five years. Net borrowings, calculated
as bank borrowings less bank balances and cash, is HK$223M
(2008: HK$396M).

The Group’s transactions were mostly denominated in US dollars
and Hong Kong dollars. The exposure to exchange risk was
insignificant.

Pledge of Assets

As at 31 March 2009, the Group pledged certain assets and securities
with carrying value of HK$46M (2008: HK$134M) to secure general
credit facilities for margin accounts with brokers.
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CHAIRMAN S STATEMENT
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Contingent Lixbaties

As at 31 March 2009, the Group had no contingent liabilities.

STAFF

As at 31 March 2009, the Group had a total staff of 1,624 of which
1,479 were employed in the PRC for the Group's manufacturing
and distribution business.

The Group provides employee benefits such as staff insurance,
retirement scheme, discretionary bonus and share option scheme
and also provides in-house training programmes and external
training sponsorship.

HABE

R2009%3A318 - ZEBWELAARE -

8T
MR2009F3 8310 AEBHEEE T H£1,624A
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DIRECTORS AND SENIOR MANAGEMENT’S PROFILE

EEREREEABEH

EXECUTIVE DIRECTORS

Mr. Philip Lau Sak Hong, aged 62, was appointed executive
director of the Company since 26th September, 1989. He is also
the Chairman and Managing Director of the Company. He has
been in the Group for 39 years and over 39 years of management
experience in the electronics industry. Mr. Lau did not hold any
directorship in other listed public companies in the last three years.
Mr. Lau is also a director in a number of subsidiaries of the Group
of the Company. He is the brother of Mr. Anthony Lau Sak Kai,
Mr. Andy Lau Sak Yuk, Ms. Carol Lau Chu Lan, Mr. Eric Lau Shek
Hung and Mr. Jacky Lau Sek Hoi who are executive directors and
senior management of the Company.

Mr. Anthony Lau Sak Kai, aged 59, was appointed director of the
Company since 26th September, 1989. He is an Executive Director
of the Company. Mr. Lau has been in the Group for 37 years and
is responsible for the Group’s overall production management in
China and also in charge of the research & development of the
Group. Mr. Lau did not hold any directorship in other listed public
companies in the last three years. Mr. Lau is also a director of a
number of subsidiaries of the Group of the Company. He is the
brother of Mr. Philip Lau Sak Hong, Mr. Andy Lau Sak Yuk, Ms.
Carol Lau Chu Lan, Mr. Eric Lau Shek Hung and Mr. Jacky Lau Sek
Hoi who are executive directors and senior management of the
Company.

Mr. Andy Lau Sak Yuk, aged 59, was appointed executive director
of the Company since 26th September, 1989. He is in charge of
the research and development of the Group and has been in the
Group for 37 years. Mr. Lau did not hold any directorship in other
listed public companies in the last three years. Mr. Lau is also a
director in a number of subsidiaries of the Group of the Company.
He is the brother of Mr. Philip Lau Sak Hong, Mr. Anthony Lau Sak
Kai, Ms. Carol Lau Chu Lan, Mr. Eric Lau Shek Hung and Mr. Jacky
Lau Sek Hoi who are executive directors and senior management

of the Company.
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DIRECTORS AND SENIOR MANAGEMENT'S PROFILE

EEREPEEABEHN

NON-EXECUTIVE DIRECTOR

Mr. Hon Sheung Tin, Peter, aged 68, had been an independent
non-executive director of the Company since 1988 and re-designated
as non-executive director of the Company on 28th September, 2004.
He has been practising as a solicitor in Hong Kong for over 39
years. He retired as Senior Partner of Messrs. Hon & Co., Solicitors
& Notaries since 1st April, 2008 and remains as consultant. He is
also an independent non-executive director of Automated Systems
Holdings Limited, a company listed on The Stock Exchange of Hong
Kong Limited. He is also a director of Starlight Industrial Holdings
Limited and The Singing Machine Company, Inc. where both are
subsidiaries of the Company. He is a member of audit committee
and remuneration committee of the Company.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Norman Ho Hau Chong, aged 53, was appointed independent
non-executive director of the Company since 1st October, 1998.
He is a member of audit committee of the Company. He holds a
Bachelor of Arts degree from the University of Exeter, and is a
member of the Institute of Chartered Accounts in England and
Wales, a Fellow of the Hong Kong Institute of Certified Public
Accountants. He has over 22 years of experience in management
and property development. He is a director in CITIC Pacific Limited,
Hong Kong Ferry (Holdings) Company Limited, Lee Hing Development
Limited, Miramar Hotel & Investment Company Limited, Shun Tak
Holdings Limited and New World Mobile Holdings Limited all of
which are listed on the Stock Exchange. Mr. Ho resigned as director
of Taifook Securities Group Limited, a company listed on the Stock
Exchange, on 1st July, 2009.

FHITES
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DIRECTORS AND SENIOR MANAGEMENT'S PROFILE

SEERENEEARER

Mr. Chan Chak Chung, aged 51, was appointed director of the
Company since 30th September, 2004. He is an Independent Non-
executive Director, a member of audit committee and remuneration
committee of the Company. He is a qualified accountant with about
28 years in the public accountancy profession. He holds a Master
degree in Business Administration. He is an associate member
of Hong Kong Institute of Certified Public Accountants and the
Association of Chartered Certified Accountants of United Kingdom.
He did not hold any directorship in other listed public companies
in the last three years.

Mr. Winston Calptor Chuck, aged 53, was appointed director of
the Company since 30th September, 2004. He is an Independent
Non-executive Director and a member of remuneration committee
of the Company. He has been practising as a solicitor in Hong
Kong over 27 years. He holds a Bachelor Degree of Arts from
University of Ontario, Canada. He is also an independent non-
executive director of ITC Corporation Limited, a company listed
on the Stock Exchange.

SENIOR MANAGEMENT

Mr. Lau Yat Tung, aged 30, the eldest son of Mr. Lau Sak Hong,
Philip, joined the Group in 2003 as assistant to Chairman. He
graduated with a Bachelor of Art in Business Marketing from
Indiana University, the Kelley School of Business. Previously, he held
a marketing executive position in Storage Technology Corp. He is
now responsible for corporate relations, local sales in China, and
the integration of the ERP system to facilitate the modernisation
of the Group’s management.

Mr. Lau Yat Sun, aged 29, is the second son of Mr. Lau Sak Hong,
Philip. He graduated at Bentley College, a business specialty college
with a Bachelor of Art in Business Marketing. After graduation,
he worked for an electronics firm in Massachusetts as a buyer
for electronic components. Later on, he joined the group in
2004 as Product Development President and established koncepts
International Ltd. ("koncepts”), a subsidiary of the Group. He is
currently responsible for the development of new digital products
for koncepts.

BUBMSEE - 5158 © H200459A30RBEFT AR
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& o HEIE KNUniversity of OntarioERXBE
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DIRECTORS AND SENIOR MANAGEMENT'S PROFILE

EENEREEAEBER

Ms. Lau Chu Lan, Carol, aged 60, is a sister of Mr. Lau Sak Hong,
Philip. Ms. Lau rejoined the Group in October 2006 to oversee the
financial management and reporting of the Group’s subsidiaries
in the United States. Ms. Lau served as financial controller of
the Group from 1986-1988 and was President of a fully owned
subsidiary of the Group in United States from 1990-1996. She has
over 32 years of experience in financial management, business
consultation, financial and regulatory auditing in Australia, Hong
Kong and United States. She graduated from Curtin University in
Perth, Australia in 1975 with a Bachelor’s degree in Accounting,
and held a Master degree in computing at the Canberra University,
Australia in 1980. Ms. Lau is a certified public accountant in the

United States.

Mr. Lau Shek Hung, Eric, aged 53, a brother of Mr. Lau Sak
Hong, Philip, is a Director of a major subsidiary of the Group. He
is responsible for the Group’s Colour TV manufacturing business.
He has been in the Group for 13 years and has over 20 years of

experience in the electronics field.

Mr. Lau Sek Hoi, Jacky, aged 50, a brother of Mr. Lau Sak Hong,
Philip, is a Director of a major subsidiary of the Group. He is holding
a science degree from one Australian university and is currently
responsible for the Group’s material sourcing, purchasing and control

activities. He has been in the Group for 24 years.

Mr. Wong Kai Wai, Tony, aged 60, joined the Group as General
Manager in 2005. He started his career in the audio and video
manufacturing business since 1967. He was formerly a director
of a television manufacturing company listed in Hong Kong. He
supervises and coordinates different divisions of the Group.

Mr. Lam Wang Tat, Thomas, aged 52, joined the Group as the
president of the Group’s Marketing Division. He has 32 years
experience as IT veteran, and his background was in software,
consulting system integration and management. He has extensive
experience in sales, marketing, management, consulting, project
management, software development and in consumer electronic
business. He was formerly a director of various major multinational

IT companies.
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DIRECTORS AND SENIOR MANAGEMENT'S PROFILE

SERGREEAEEHN

Mr. Man Chi Kuen, aged 45, joined the Group as Chief Financial
Officer in 2009. Mr. Man graduated with bachelor degree in business
administration from Chinese University of Hong Kong and with
post graduate diploma in financial analysis from University of Hong
Kong. Mr. Man is CPA of various US states and in Hong Kong, and
is CGA of Ontario, Canada. Mr. Man has 24 years of extensive work

experience across Canada, US, Hong Kong and PRC.

Mr. Anton Handal, aged 54, joined the Company as Counsel, for
matters related to United States activities in 2005 and regularly
advises the Group on legal and business matters. He joined The
Singing Machine Company, Inc. as its Chief Executive Officer on
June 21,2007. The Singing Machine Company, Inc. is engaged in
the development, distribution, marketing and sales of consumer
karaoke and musical instruments. The Singing Machine distributes
its products worldwide. He received his Bachelor of Arts degree
in Economics from the University of California at Los Angeles in
1980 and his Juris Doctorate from Southwestern University School
of Law in 1982. Mr. Handal is a member in good standing with
the State Bar of California and is also admitted to the Bars of
the United States Ninth Circuit Court of Appeals, and the United
States District Courts for the Southern and Central and Northern
Districts of California, the Federal Circuit Court of Appeal and the
Central District of Florida. He has also served as a member of the
Villa View Hospital board of directors, and is a former member of
the Board of Trustees of the San Diego Railroad.

Mr. Peter Horak, aged 70, was appointed Chief Executive Officer
of Cosmo in January 2001. He is the co-founder of Cosmo Canada
and has been its CEO since 1988. Mr. Horak has extensive knowledge
and experience in distribution of consumer electronics products in
Canada. Prior to joining Cosmo Canada in 1982, Mr. Horak worked
with several top electronic companies and served as Sanyo's Vice
President of Sales and Marketing. He leads the sales team to open
new markets and develop new products and works closely with the
administrative group and warehouse supporting group.

Mr. Jeff Horak, aged 50, joined one of the Group US subsidiary
Cosmo Communications Canada Inc. as Vice President of Sales
& Marketing since 1981. He is responsible for sales, business
development of foreign markets and develops various product lines,
which Cosmo distribute.

NEFEE  455% © R2009F M A K& B & T
BRE - UAEBERBBEPINRBIRERE L
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BEHA24FYE TIEEER -

Anton Handal% % - 545% © R2005F B AR R
RIBEMEEER AEXHEKEHEEE - X TEH
RAEEZEZRREBEBRREHRER - ®K2007
F6H21BMAThe Singing Machine Company,
Inc#& £ 17 B # # ° The Singing Machine
Company, INcCEEREHEE RIOKH R g5
2% D WIGHERES - The Singing
Machinel® 2 IR 5 #8 & & ° Handalst £ % 1980%F
ERAZEMMAEREGEERCELEL - AR
1982 F Hif§Southwestern University School of
LawZ ER B LB o Handal A £ BIMNEMAE
ZXKAEGE  WAREEENKGEERE LFER - £
Bl AN EEER - AR R At EBth JT BT © 35 BB FR K E
ERE FRAR RE BB R B EMR R IER 22
Bl o ® R AVilla View HospitalE £ €% 8 K&San
Diego Railroad{EstZ 8 € HIEK B -

Peter Horak%E4% @ 708% * M2001F1 ARER R
CosmoZ ITH# & » % BCosmo Canadaz X [d
BIEA - WHR1988F BIBEEZ AR ZITIRAE -
Horak R ERNMEAD I EBETERFARE L
EMB RIS - R1982F B Cosmo Canadafl
Horak A A B R ZSREZEFRALIE W BE=
FZHERT HEEDBINEE - FHEHERMAME
™S RENERURETHREARERESE
BROBEHEAE -

Jeff Horak%E% © 508% * 1981 MAREEZ
3% B fff B 2 ®lCosmo Communications Canada
Inc. BEHERTISHEBENEBE - HAECosmo
FIntHEmMmZHE  BIEEEERAETRAES
EY I

Starlight International Holdings Limited I

Annual Report 2009

AERKRARIF
2009F F



14

CORPORATE GOVERNANCE

o

EERME

The Company is committed to maintaining a high standard of

corporate governance. The Board of directors of the Company (“the

Board”) firmly believes that to maintain a good, solid and sensible

framework of corporate governance will ensure the Company to run

its business in the best interests of its shareholders as a whole.

The Company adopted all the code provisions in the Code on

Corporate Governance Practices (“the Code"”) contained in Appendix

14 of the Rules Governing the Listing of Securities on the Stock

Exchange of Hong Kong Limited (“the Listing Rules”) as its own

code on corporate governance practices.

During the year ended 31 March 2009, the Company has complied

with the Code except the following:

Pursuant to code provision A.2.1, the roles of chairman
and chief executive officer of an issuer should be separated
and should not be performed by the same individual. The
division of responsibilities between the chairman and chief
executive officer should be clearly established and set out
in writing. Mr. Philip Lau Sak Hong is currently the chairman
and managing director of the Company. Having considered
the current business operation and the size of the Group,
the board of directors of the Company is of the view that
Mr. Lau acting as both the chairman and managing director
of the Company is acceptable and in the best interest of the
Company. The Board will review this situation periodically.

The Company was incorporated in Bermuda and enacted
by private act, the Starlight International Holdings Limited
Company Act, 1989 of Bermuda (the “1989 Act”). Pursuant
to section 3(e) of the 1989 Act, director holding office as
executive chairman or managing director shall not be subject
to retirement by rotation at each annual general meeting as
provided in the bye-laws of the Company (“the Bye-laws”).
As the Company is bound by the provisions of the 1989
Act, the Bye-laws cannot be amended to fully reflect the
requirements of the code provision A.4.2 which stipulates
that every director, including those appointed for a specific
term, should be subject to retirement by rotation at least

once every three years.

TRBBOABHERKTECEER - ARFREER
(ZEERDRE #RBRT BERBENDEEE
BB BRARARATDZEBEETS LR RER

EREEMEE -

ARFERPNEBHAIIABRAFTESLTHR
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CORPORATE GOVERNANCE

CEEARE

To enhance good corporate governance practices, Mr. Philip Lau Sak
Hong, the chairman and managing director of the Company will
voluntarily retire from his directorship at annual general meeting
of the Company at least once every three years in order for the
Company to comply with the Code, provided that, being eligible
for re-election, he may offer himself for re-election at the annual

general meeting.

BOARD OF DIRECTORS

The Board is charged with leading the Group in a responsible and
effective manner. Each director has to carry out his/her duties in
utmost good faith above and beyond any prevailing applicable laws
and regulations and act in the best interests of the shareholders.
The duties of the Board include establishing the strategic direction
of the Group, setting objectives and menitoring the performance
of the Group.

The Board has established schedule of matters specifically reserved to
the Board for its decision and those reserved for the management.
The Board reviews this schedule on a periodic basis to ensure that
it remains appropriate to the needs of the Company.

The Board of the Company consists of three executive directors,
three independent non-executive directors and one non-executive
director. Their brief biographical details and relationship, if any,
are described on page 9 of the Annual Report.

The independent non-executive directors, all of whom are independent
of the management of the Company, are highly experienced
professionals coming from a diversified background. They ensure
that the Board maintains high standards of financial and other
mandatory reporting as well as providing adequate check and
balance of safeguard the interest of shareholders and the Company
as a whole.

Each of the independent non-executive directors and non-executive
director has entered into an appointment letter with the Company
pursuant to which each of them is appointed for service with
the Company from 1 October 2007 to 30 September 2009. The
appointment shall terminate on the earlier of (i) 30 September
2009, or (ii) the date on which the director ceases to be director
for any reasons pursuant to the bye-laws of the Company or any
other applicable laws.

BNERFZERERTER  ARRIFRESH
REIGFEALEHEENARIRRBEFAELE
ZHEHESTR R EAQEAETTUZRE -
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CORPORATE GOVERNANCE

BEEARE
BOARD OF DIRECTORS (CONT'D) BEER/H(47)

The full Board meets no less than four times a year to review the TERZTRXKETFEEMITLR4R - UEHAEAE
financial and operating performance of the Group. Additional board BEFEREERR - EEZRKRNETERBINET
meetings were held when necessary. Due notice and board papers €3 - EREBRTARBELETRARTAMEE
were given to all directors prior to the meeting in accordance EERHEERLREBEFTRH  -EEZHEHIER
with the Listing Rules and the Code. The Board has established 5 BEZEAHFLHABERERBEERER TENRE
procedure to enable directors, upon reasonable request, to seek Y HEEZER  H BRABHANDAEKIE

o

independent professional advice in appropriate circumstances at
the Company’s expenses.

There were four (4) regular Board meetings held in the financial M#EHZ2009F3A318 LM BEF - & 8&7MM4)
year ended 31 March 2009. The attendance record of each director XEEZRHIE - BREFZHFIHZHNNNOT - £
is shown below. All business transacted at the above meetings are M E€BERBZAEEXHIRBEAREMIRBHREZR
well-documented and maintained in accordance with applicable $:R1FHE -

laws and regulations.

No. of board
meeting attended
Name of director EEps HEEERMAERR
Philip Lau Sak Hong 2185 Bz 4
Anthony Lau Sak Kai 21850 4
Andy Lau Sak Yuk 21458 4
Peter Hon Sheung Tin B AEE 4
Norman Ho Hau Chong BIER7 4
Chan Chak Chung B8R 2 fep 4
Winston Calptor Chuck EEE 2
DIRECTORS’ SECURITIES TRANSACTIONS ESETESFRS

The Company had adopted the Model Code for Securities Transactions A2 7B M TR AIKS0MB EMBITAES
by Directors of Listed Issuers as set out in Appendix 10 of the #iTEHRXHMIZEFE(MZETA D  FRES
Listing Rules (“the Model Code”), as the code of conduct regarding  #E{THEF X HMHETTRI -

director’s securities transactions.

The Company has made specific enquiry of all directors thatthey AR R HM2BEESHELAEBEN KERBE
have complied with the Model Code throughout the year ended 2009%3 8318 ILFE —HETIREFE -
31 March 2009.

In addition, the Board also established written guidelines on no  it4h » BEEBTHTEEMIE - HERTERERK
less exacting terms than the Model Code for senior management RAEREBABEBARARBEHF ZIFETR -

of the Company in respect of their dealings in the securities of

the Company.

Starlight International Holdings Limited FAREBRBRALA
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CORPORATE GOVERNANCE
TREBHRE

BOARD COMMITTEES

To strengthen the functions of the Board and to enhance its expertise,
there are two Board committees namely, the Audit Committee
and Remuneration Committee formed under the Board, with each
performing different functions.

AUDIT COMMITTEE

The Audit Committee, which is chaired by Mr. Norman Ho Hau
Chong, has been established with defined terms of reference in
alignment with the recommendations set out in “A Guide for
Effective Audit Committees” issued by the Hong Kong Institute of
Certified Public Accountants and the code provisions set out in the
Corporate Governance Code of the Listing Rules. Other members
are Peter Hon Sheung Tin and Chan Chak Chung.

The Audit Committee meets no less than twice a year with the senior
management and the external auditors. The role and function of
the Audit Committee include: to review the accounting principles
and practices adopted by the Group and other financial reporting
matters, to assure the completeness, accuracy and fairness of
the financial statement of the Group, discuss the effectiveness of
the systems of internal control throughout the Group and most
importantly, and to review all significant business affairs managed
by the executive directors in particular on connected transactions.
The Committee also provides advice and recommendations to the
Board and oversees all matters relating to the external auditors,
and it plays an important role in monitoring and safeguarding the
independence of external auditors.

The Audit Committee met two (2) times during the financial year
ended 31 March 2009. Work undertaken by the audit committee
included:

- reviewing of the financial statements for the year ended 31
March 2008 and for the six months ended 30 September
2008;

- reviewing of the auditors’ fees and its re-appointment;
and

- considering and approve the 2009 audit fees and audit
work.

17

EERZEESE
RNREZRBENRREAEERNE ERESER
BETRIMEZEERZEE  NAIAERLZEER
FHZE®  BARETTTRBE -

BREES

RAABERIBZEZRES  ANEHLERCTT
B UhclREaE NWERE BSOS
B BREEERZEEE 28] ([A Guide for
Effective Audit Committees])FTEHREREZUR
FHRAZ EEERTRAMESTRIE - MK S
AR RBRIEM o

EVZESEFTHEQRERAS RINEREMEE
TLRMR - BREZEG2AGRBERE  BH
AEEMRERSAERREP LU ERRE
H BRASEMBHRE 2B  ERMERAT
 AWMAKRBEABERERR I MREE
0 DERRTEEEELZ —NERER 5
THERS ZBENANEERRUERRHEER
o UEEAMINEGREE UFE REER
REINECZBMBLE D T AREEZASG -

ERZEECNEE2009F3A31BILIBFESEE
MR - BZRZESHETZIERRE

— EHE ZE2008F3A31AILEREREE
20089 A30H LL6fA A 2R e

- BB E R EE - &

— ERNBE2009FZEBRARZE T (E -

Starlight International Holdings Limited
Annual Report 2009

FERBERAR
2009F F#H




18

CORPORATE GOVERNANCE

PEEARE

AUDIT COMMITTEE (CONT'D)

The attendance record of each member is shown below. All business
transacted at the above meetings are well-documented and maintained
in accordance with applicable laws and regulations.

Name of audit committee member TR ZEES€S2HE

BREE®(AE)
SEMAZERESZIINT - RERERER
BT B B R AR O D ROR P2 A AR AT -

No. of audit
committee

meeting attended

HEBGZREEERE

Norman Ho Hau Chong ]2 8%
Peter Hon Sheung Tin SRR H
Chan Chak Chung BRIZ fh

REMUNERATION COMMITTEE

The Company which is chaired by Mr. Peter Hon Sheung Tin, has
been established with defined terms of reference. Other members
are Mr. Chan Chak Chung and Mr. Winston Calptor Chuck.

The Company aims to design remuneration policies that attract
and retain executive needed to run the Group successfully and to
motivate executives to pursue appropriate growth strategies whilst
taking into account performance of the individual. The remuneration
should reflect performance, complexity and responsibility of the
individual; and the remuneration package will be structured to
include salary, bonus and share options scheme to provide incentives
to directors and senior management to improve their individual

performances.

The role and function of the Remuneration Committee include
formulation of the remuneration policy, review and recommending
to the Board the annual remuneration policy, and determination

of the remuneration of the executive directors.

Work undertaken by the Remuneration Committee during the year

included:

- reviewing of the remuneration policy for 2008/2009; and

- reviewing of the remuneration of the executive directors
and the independent non-executive directors.

FMEESE

ARFEKIFMERS  mBEEEEREE
FE o LHERMEE - R EARBHEERS
BEEE -

AAREEHTEEFHFMBER - URSI REBAE
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CORPORATE GOVERNANCE
EREBME

REMUNERATION COMMITTEE (CONT'D)

The Remuneration Committee meets once during the financial year
ended 31 March 2009 with the presence of Mr. Peter Hon Sheung
Tin and Mr. Chan Chak Chung.

OTHER INFORMATION

The Board of Directors has not established a nomination committee.
According to the Bye-laws of the Company, the Board has the
power from time to time and at any time to appoint any person
as a director either to fill a casual vacancy or as an addition to
the Board.
will take into consideration of the nominee’s qualification, ability

In assessing nomination of new directors, the Board

and potential contributions to the Company. There was no change
of the composition of the Board during financial year ended 31
March 2009.

AUDITOR’S REMUNERATION

The remuneration in respect of services provided by Deloitte Touche
Tohmatsu for the Group for the year ended 31 March 2009 are
analysed as follows:

FEeE(2)
FHNEZEEENEE2009F3 AN B LM BREESERE
1R BHEALERBREFRAEEHHESE -

Hib&E#

EERIEKLERZEE - BREARTZERZM
Al EXERARTHEBEZEEEAALHEE
£ NHERBRBTRAKBESTHILKE - N
GHEZREE ESEREERERBALERE -
BEANRAARBEL ZEEEBL - BLE2009%3A
NHUEMBFE EERKELEEY -

A BN &
=g e BEMR A SFHRITTRE Z2009F3HA318 1t
FEMAEERUEBREMSRMESTHOT ¢

31 March 2009

HK$'000

200938318

FHET

Audit service R 2,300

Non audit service B ARTS 340

In respect of non-audit services, the fees paid to the Company’'s FiFEREREM S @ ERBEBARBESEL T
auditors related to tax compliance and tax consulting services. HEEMZER -
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CORPORATE GOVERNANCE

L EEREE

DIRECTORS’ AND AUDITORS’ RESPONSIBILITY EEHBMARMERE ST
FOR PREPARING THE FINANCIAL STATEMENTS

The management provides the explanation and information to the EBEEBIREVMBLREMENTFTEEZRIUE &2
Board to facilitate an informed assessment of the financial and HEFHARELEEEREIEZIE N T HE4
other information put before the Board for approval. BEREMEE

The Directors acknowledge their responsibility to prepare the BERREEAEH —HEHEERA FHREA
financial statements that give a true and fair view of the state SEBEBRIAZHERS R EFTEERRE
of affairs of the Group. Meanwhile, the Directors are responsible EREBREBEAEE ZEHKE BRI R
for ensuring that appropriate accounting policies are selected and (FREEEAE - NERE F20090F3A318 1+
applied consistently; and that judgments and estimates made are EEZHERER  FRATEEAZREREMNZETE
prudent and reasonable. In preparing the financial statements for B+ Wl ESSHM NGB A Z(E LN KB
the year ended 31 March 2009, the accounting principles generally ‘&#EBIDEBREGIZIRE -

accepted in Hong Kong have been adopted and the requirements of

the Hong Kong Financial Reporting Standards issued by the Hong

Kong Institute of Certified Public Accountants and the applicable

laws were complied with.

The Board was not aware of any material uncertainties relatingto ®BERUYIANERETAEHRBRAEEEATHERE
events or conditions that might cast significant doubt upon the REZE €EHRAEEFELLENHIREABZE -
Group's ability to continue as going concern. The Board has prepared EZFROCKBHEKLERRRUKERE -

the financial statements on a going concern basis.

The reporting responsibilities of external auditors of the Company  ZRQ FI/MNERSHAD Z IRE S B R B 7 2 BT8R

are disclosed in “Independent Auditor’s Report”. £ |NEE -
INTERNAL CONTROL AR

The Board has overall responsibilities for maintaining a sound and ZEEZREFERIEBE4BAEEREZNEAEYZA
effective internal control system of the Group. The system includes  ZFESIR4IE - B BIERE — AR SR ZEME
a defined management structure with limits of authority, safequard I2%E# - RESELEIFAEHFREREN  BRE
its assets against unauthorized use of disposition, ensures the FEREZATFENIREISEMEERERNER S A
maintenance of proper accounting records for the provision of A WHRKRBEFEMEMNREN - ZEHESE
reliable financial information for internal use or for publication, &I EEBHRBIAELBERELRER  WEERX
and ensures compliances with relevant laws and regulations. The SBEZEXHEUNAEEEREKBZBEPZ
system is designed to provide reasonable, but not absolute, assurance kiR [@E KR ©

against material misstatement or loss, and to manage the risks of

failure in the Group's operational systems and in the achievement

of the Group’s objectives.

Starlight International Holdings Limited FREERBERAT
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CORPORATE GOVERNANCE

TRERRE

INTERNAL CONTROL (CONT'D)

During the year, the Company has conducted review the effectiveness
of system of internal control including risk management system and
also the Company’s accounting and financial reporting functions. The
report and findings has been submitted to the Board and follow-up
plan has been adopted based on recommendations.

SHAREHOLDER COMMUNICATION

The objective of shareholder communication is to provide our
shareholders with detailed information about the Company so
that they can exercise their rights as shareholders in an informed

manner.

The Company uses a range of communication tools to ensure its
shareholders are kept well informed of key business imperatives.
These include annual general meeting, annual report, various
notices, announcements and circulars. Procedure for voting by
poll has been included in circular of the Company accompanying
notice convening general meeting and has been read out by the
chairman at the general meeting.

At the 2008 annual general meeting, a separate resolution was
proposed by the Chairman in respect of each separate issue,
including re-election of directors. The Chairman of the Board of
Directors and members of Audit Committee and Remuneration
Committee attended the 2008 annual general meeting to answer

questions from shareholders.

CONCLUSION

The Company strongly believes that the quality and standard of
corporate governance reflects the quality of the management
and the operations of the Group’s business. Good corporate
governance can safeguard the proper use of funds and effective
allocation of resources and to protect shareholders’ interests. The
management wholeheartedly advocated of the good practice in
corporate governance and will try our best to maintain, strengthen
and improve the standard and quality of the Group’s corporate
governance.
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DIRECTORS" REPORT
EERHLE

The directors present their annual report and the audited consolidated EZERAAEZEALNTAREMBAT (GEI A%
financial statements of the Company and its subsidiaries (collectively B )& ZE2009F3A31B L ERBZ EFREBER Y
referred to as the “Group”) for the year ended 31 March 2009. HREMBRE -

PRINCIPAL ACTIVITIES FEEK

The Company is an investment holding company. Its subsidiaries ARAFA—REER AT - AAFIMBAT ZEK
are principally engaged in the design, manufacture and sale of a BFERIT  HERMEGEE I EFERRES

wide range of electronic products and securities trading. g8 -

RESULTS AND APPROPRIATIONS Eakaoi

The results of the Group for the year ended 31 March 2009 are set # ZE2009%F3A3 1B L EE 2 AEEMEBEHNE
out in the consolidated income statement on page 41. MEZHRERER -

The directors do not recommend the payment of a dividend for BBEEZFfEHBRBEZ2009E3A31B LEE 2K
the year ended 31 March 2009. B

INVESTMENT PROPERTIES BREWE

Details of the movements during the year in the investment KAEBEREVMEREAZEHBERENGEAVBR
properties of the Group are set out in note 13 to the consolidated  4H{EE13/ o
financial statements.

PROPERTY, PLANT AND EQUIPMENT ME - BREREZH

During the year, the Group acquired property, plant and equipment HREE @ AEBEABREETBEAZYE BEK
of HK$34,576,000 to expand its business. Details of the movements %% 434,576,000 7 - ERAAEE YWY - BE
during the year in the property, plant and equipment of the Group RBRENEKEEFRNZEHEE  ERHNGESTER
are set out in note 14 to the consolidated financial statements. SEHFE14R -
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DIRECTORS’ REPORT
EERWmEE

SHARE CAPITAL

During the year, the Company repurchased a total of 5,290,000 of
its own shares on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The directors considered that, as the Company’s
shares were trading at a discount to the net asset value per share,
the repurchases would increase the net asset value per share of

the Company.

Details of the movements during the year in the share capital are
set out in note 31 to the consolidated financial statements.

DISTRIBUTABLE RESERVES OF THE
COMPANY

In addition to accumulated profits, under The Companies Act 1981
of Bermuda, contributed surplus is also available for distribution.
However, a company cannot declare or pay a dividend, or make a
distribution out of contributed surplus if:

(a) itis, or would after the payment be, unable to pay its liabilities
as they become due; or

(b)  the realisable value of its assets would thereby be less than
the aggregate of its liabilities and its issued share capital and
share premium account.

In the opinion of the directors, the Company's reserves available for
distribution at the balance sheet date consisted of contributed surplus
of HK$75,263,000 and accumulated profits of HK$22,314,000.
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DIRECTORS’ REPORT
EEREEE

DIRECTORS AND SERVICE CONTRACTS

The directors of the Company during the year and up to the date
of this report were:

Executive directors:
Lau Sak Hong, Philip
Lau Sak Kai, Anthony
Lau Sak Yuk, Andy

Non-executive director:
Hon Sheung Tin, Peter

Independent non-executive directors:
Ho Hau Chong, Norman

Chan Chak Chung

Chuck Winston Calptor

In accordance with the Company's Bye-law 82, Messrs Anthony
Lau Sak Kai, Chan Chak Chung and Chuck Winston Calptor will
retire and, being eligible, offer themselves for re-election at the

forthcoming annual general meeting.

None of the directors being proposed for re-election at the
forthcoming annual general meeting has a service contract with
the Company or any of its subsidiaries which is not determinable
by the Group within one year without payment of compensation
(other than statutory compensation).

Independent non-executive directors have been appointed for a term
of two years until 30 September 2009 and are subject to retirement
by rotation as required by the Company’s Bye-laws.

EZRESHRBESL
RAEERBEARSABMALZEFMT -

HITES:
BthE
EEZpES
252

FHITES
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BROE R
BEE
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DIRECTORS’ REPORT
EERWMEE

DIRECTORS’ INTERESTS IN CONTRACTS AND
CONNECTED TRANSACTIONS

(a)

(b)

During the year, Mr. Lau Sak Hong, Philip, a substantial
shareholder of the Company, has provided a personal
guarantee to indemnify the Group for any impairment of
an unlisted available-for-sale investment to the extent of
HK$15 million (2008: HK$15 million).

On 25 September 2008, Starlight Industrial Holdings Limited,
a wholly owned subsidiary of the Company, effected the
acquisition of the remaining 20% equity interest in Success
Base Industries Limited (“Success Base”), a non-wholly
owned subsidiary of the Company, from Success Base’s other
shareholders (including one shareholder being entitled to
exercise or control 15% of the voting power of Success
Base) for a consideration of HK$1,600,000. Upon completion
of the acquisition, Success Base became a wholly owned

subsidiary of the Company.

The independent non-executive directors confirm that the
transaction has been entered into by the Company in the
ordinary course of its business and in accordance with the
terms of the agreement governing such transaction that are
fair and reasonable and in the interests of the shareholders
of the Company as a whole.

Save as disclosed above, no contract of significance to which the

Company or any of its subsidiaries was a party and in which a director

had a material interest, whether directly or indirectly, subsisted at

the end of the year or at any time during the year.
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EERBEE

DIRECTORS’ INTERESTS IN SECURITIES

As at 31 March 2009, the interests and short positions of the directors
or chief executive of the Company in the shares, underlying shares or
debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
("SFO")) which are required (a) to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which they are
taken or deemed to have under such provisions of the SFO); or (b)
pursuant to Section 352 of the SFO, to be entered in the register
referred to therein; or (c) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) in

the Rules Governing the Listing of Securities on the Stock Exchange

(the “Listing Rules”) to be notified to the Company and the Stock

Exchange were as follows:

EECRSER

BZ2009F3A318 « (a)REBFHFRBE KR ([F
HREEGRD DEXVREIRSDBZRERNE
ARARMEBRA(EEREEFRATHIZE
E BAFEARRAHEEEIARE)  HOR
RS R E ARG E3521FBRER A D FRIERZ
ROk B R(ORIRBERFAE SR LHRAY
(TEFRAD 2z LR RRESETERZZNRE
TRI(TRETR DETRARRRRBRN - A0
AREERTIETBRABRARTRBEARI(E
BRBEFRBAEGRIIEXVE) 2B - BRERH R
BHEPZERIRBIOT :

Approximate

Long position/ Number of percentage of
Name of director short position Capacity shares held shareholding
EEMS =3 V"3 &1 BERESAE DL
Executive directors:
HITES :
Lau Sak Hong, Philip Long position Beneficial owner 95,693,029 12.19%
2145 5 RE EEHEAA
Interest of controlled 0.40%
corporation (note a)
BRERIERAR 2 ER
(Ftia)
Interest of controlled 10,100,415 1.29%
corporation (note b)
BEBIERAR ZER
(P 3EDb)
Held by trust (note ¢) 169,069,209 21.53%
EEeRA (Mo
278,027,930 35.41%
Starlight International Holdings Limited FRARRERAT
Annual Report 2009 2009F F 8,
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EER®REE

DIRECTORS’ INTERESTS IN SECURITIES EEoESEREE)
(CONT'D)
Approximate
Long position/ Number of percentage of
Name of director short position Capacity shares held shareholding
EEnR RB /KR 54 HREE BEHSAE DL
Executive directors: — continued
HiTES - &
Lau Sak Kai, Anthony Long position Beneficial owner 38,693,836 4.93%
21855 ’kE EXBEEA
interest of controlled 3,165,277 0.40%
corporation (note a)
BAEEERABZER
(Pff5Ea)
Interest of controlled 10,100,415 1.29%
corporation (note b)
BERERABZER
(FsEDb)
51,959,528 6.62%
Lau Sak Yuk, Andy Long position Beneficial owner 37,507,445 4.78%
285 RE ExERA
Interest of controlled 3,165,277 0.40%
corporation (note a)
BREWITRA R 2
(Pft3xa)
Interest of controlled 10,100,415 1.29%
corporation (note b)
BEWIERD T 2 B
(Pt 3ED)
50,773,137 6.47%

Starlight International Holdings Limited
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EERREE

DIRECTORS’ INTERESTS IN SECURITIES
(CONT'D)

T}

ExcEsERE)

Approximate

Long position/ Number of percentage of
Name of director short position Capacity shares held shareholding
EEns RER/ KA 514 BREE BFRELAES
Non-executive director:
FHITESE
Hon Sheung Tin, Peter Long position Beneficial owner 206,769 0.03%
FEAE £E E=BEREA
Independent non-executive director:
BIFHITES
Chuck Winston Calptor Long position Beneficial owner 770,000 0.10%
EEE ®E EmEA
Notes: B 5E

These shares are held by K.K. Nominees Limited, a company which
is wholly and beneficially owned by Lau Sak Hong, Philip, Lau
Sak Kai, Anthony and Lau Sak Yuk, Andy (hereinafter collectively

with other family members referred to as the “Lau’s family”).

These shares are held by Wincard Management Services Limited,
a company which is wholly and beneficially owned by the Lau’s

family.

These shares are wholly and beneficially owned by Philip Lau
Holding Corporation, a company beneficially owned by a
discretionary trust, the discretionary objects of which include
Lau Sak Hong, Philip and his associates.

(a) ZERDIEBRDOBGE - HERBIGR
(BREMREXEERIZFXRK A
E#HAE ZARK.K. Nominees Limited#
ﬁ o

b) BHERMNEBRIKIEZEERH
H 2 XFWincard Management Services

Limitedi& &

(0 HERMBE—2EEAESERESZAF
Philip Lau Holding Corporation® 4 % 3£
BE  Z2EEHESCIIRADTAGE
REBBAL -
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DIRECTORS’ REPORT
ESERWMEE

DIRECTORS’ INTERESTS IN SECURITIES
(CONT'D)

Save as disclosed above and other than certain nominee shares
in subsidiaries held by directors in trust for the Company or its
subsidiaries, as at 31 March 2009, none of the directors or chief
executive of the Company had any interests or short positions in
the shares, underlying shares or debentures of the Company or
any of its associated corporations (within the meaning of Part XV
of the SFO) as notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO or as recorded
in the register kept by the Company pursuant to Section 352 of
the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

SHARE OPTIONS

Share options of the Company

The Company has a share option scheme which was approved and
adopted at the special general meeting of the Company held on 12
September 2002 (the “Old Scheme”) for a period of 5 years. The
primary purpose was to provide incentives or rewards to participants
for their contribution to the Group. Eligible participants of the
Old Scheme included any employees, non-executive directors,
suppliers of goods or services, customers, advisors or consultants
and shareholders of any member of the Group.

The maximum number of share options which might be issued upon
exercise of all options to be granted under the Old Scheme must
not, in aggregate, exceed 10% of the shares in issue while overall
limit for all outstanding options granted and yet to be exercised
must not exceed 30% of the shares in issue from time to time.

The total number of shares issued and to be issued upon exercise
of the option granted to each participant (except substantial
shareholder, independent non-executive director, or their respective
associates) in any 12 month period up to the date of the grant
should not exceed 1% of the shares in issue.

The period within which the shares should be taken up under an
option was any period as determined by the Board, which should
not be more than 5 years from the date on which the option was
granted. The option might be exercised by the grantee at any time
during the option period.
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DIRECTORS' REPORT
EZRMES

SHARE OPTIONS (CONT'D)

Share options o ‘he Company (CONT'DI

The subscription price of the share options was determined by the

Board, but would be no less than the highest of (i) the closing price

of the shares on the offer date; (ii) the average of the closing price

of the shares of the 5 trading days immediately preceding the offer

date; or (iii) the nominal value of the shares on the offer date.

The consideration for the grant was HK$1 and it would in no

circumstance be refundable.

The Old Scheme expired on 11 September 2007 and thereafter,
no more option could be granted pursuant to the Old Scheme.

In respect of the options already granted under the Old Scheme,

the provisions shall remain in force. The movements of the share

options granted to certain employees of the Group pursuant to

the Old Scheme were as follows:

BB E(E)
Anaz BRE

BREZABERESHRE  HABRERAIGE
BORBETEREER - BRHZKHE  (HNRLR
HAaERA A AR FHRDE - LGk
REHEHzEENGSEGSE

ErER2E2RERIEL  ZeBEEEAEBERT
A RRE °

E2DR2007F9ANEER - Hi& - BTAR
BEIFEREBERE - RBRBEHEACEEZBR
EME - EREBNAER - REEFEEZRT
AEBETEEZEREZZHHEROT ¢

Number of share options

BREHE
Outstanding Lapsed Outstanding
Exercise as at during as at
Date of grant price 1.4.2008 the year 31.3.2009
20085 72009%F
4R1H 3A31H
i B E TEE HMARTE AFFEEREN e RAT
HK$
A TT
10.10.2003 0.86 3,000,000 (3,000,000) -
2.11.2004 0.814 500,000 - 500,000
5.1.2006 0.89 12,000,000 - 12,000,000
13.11.2006 1.45 2,000,000 - 2,000,000
4.1.2007 1.66 220,000 - 220,000
1.2.2007 1.72 40,000 - 40,000
7.3.2007 1.93 3,000,000 - 3,000,000
20,760,000 (3,000,000) 17,760,000

No share options were granted to the directors of the Company

pursuant to the Old Scheme during the year.

AEFALERBEFEEAARTESTRKLRE -
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DIRECTORS’ REPORT
EERWES

SHARE OPTIONS (CONT'D)
Share options of the Company (CONT'D)

Notes:

(@) The above options were granted for an exercise period of five
years from the date of grant of the options.

(b) No option was cancelled during the year.

A new share option scheme (the “New Scheme"”) was approved
and adopted at the special general meeting of the Company held
on 15 January 2008 for a period of 10 years. The primary purpose
is to recognise the contribution of participants and to recruit and
retain high calibre employees and attract human resources that
are valuable to the Group. Eligible participants of the New Scheme
included any full time employees (including directors, whether
executive or non-executive and whether independent or not),
suppliers, consultants, agents and advisors of the Group.

The maximum number of share options which may be issued upon
exercise of all options to be granted under the New Scheme must
not, in aggregate, exceed 10% of the shares in issue at the adoption
date of the New Scheme on 15 January 2008 while overall limit for
all outstanding options granted and yet to be exercised must not
exceed 30% of the shares in issue from time to time.

The total number of shares issued and to be issued upon exercise
of the option granted to each participant in any 12 months period
up to the date of the grant shall not exceed 1% of the shares in
issue unless certain conditions are fulfilled.

The period within which the shares must be taken up under an
option is any period as determined by the Board, which shall
not be more than 10 years from the date on which the option is
granted. The option may be exercised by the grantee at any time
during the option period.

The subscription price of the share options is determined by the
Board, but will be no less than the highest of (i) the closing price
of the shares on the offer date; (ii) the average of the closing price
of shares on the 5 trading days immediately preceding the offer
date; or (iii) the nominal value of the shares on the offer date.

BREE)
DTz BRE

GEE

(@ HNALBEREARRLBERFATE-

(b) AFEIWEBBRERIH -

ARRAFR2008F 1 A1SHBITZRERFINAE il
BEBASHIOFZHERESBI(FEHE]) - £
CEMERERB2EEAZER  BELKREESE
ERBIIHAKEAEEEBEZANER - #ist
B aER2EEAEAEE 2RER(RRE
B TRATHIERTRTRBUXIERT) - #
JERE - ERAA  RIEBREER o

BEFTEMBELE 2 BRERTEMAIRETZIR
B BE - TEBIBF AT EIEMAN2008F 1815
HEMNBBHZERITRHZ10%  MBEREELER
AITEERERNEKE T BB RTRNZ
30% °

REBREREZBM12EAR  Z2EEITEBR
RMBITRETFEROZBOABTIAIBEE KD R
TTIRARZ1% » BRIFE TR EEX -

BREITEMRAESRHAE - TN EEA
FERTEBIB 105 o AR AR HAR A (] 85
TR AE -
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DIRECTORS" REPORT
EEREEE

SHARE OPTIONS (CONT'D)

Share options of the Company (CONT'D)

The consideration for the grant is HK$1 and it will in no circumstance

be refundable.

The movements of the share options granted to certain employees

of the Group pursuant to the New Scheme were as follows:

B RE(AT)

AR ZERE -
FHBRES KERIET  ReBELAERT
ER AR -

REFH O ETALEETRE 2 BRER DS
R :

Number of share options

BRERE
Granted Outstanding
Exercise Outstanding during as at
Date of grant price as at 1.4.2008 the year 31.3.2009
20085 20095
4A1H 3A31H
ek B ITEE i RATE FEOREN fef AR AT
HK$
AT
23.1.2008 1.042 150,000 - 150,000
28.1.2008 0.96 346,000 - 346,000
15.10.2008 0.40 - 500,000 500,000
496,000 500,000 996,000
Notes: Bt
(a) The above options were granted for an exercise period of ten  (a) LA BB E RIS E B I10FERNITRE o

years from the date of grant of the options.

(b) The closing price of the shares of the Company immediately
before the date of grant of options of 500,000 shares was
HK$0.224 per share. The fair value of the share options granted
is set out in note 32 to the consolidated financial statements.

(@ No option was exercised, lapsed or cancelled during the year.

Share options of The Singing Machine Company, Inc. (*SMC"),

a 52.4% owned subsidiary of the Company

Particulars of the share option scheme of SMC (the “SMC Scheme")

are set out in note 32 to the consolidated financial statements.

(b)  E#500,000{3BAKER L B BRI AR R 2R
T B A EAR0.224/8 7T - PR 2 A
ZRTHEFERIIRGAMBREHIHE32 -

(0 REFWEBREITHE - KRBT
RNNBEHES24% 52 K& 2D EThe Singing
Machine Company, Inc.(| SMC ) 7 i i f#

SMCRB AR #E =t B ([SMCHE AR T 8 ) 2 FF B8R
REMBHRENE32 -
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DIRECTORS’ REPORT

EERWMES

SHARE OPTIONS (CONiI'D)

Share options of The Singing Machine Company, Inc. (“SMC”),
a 52.4% owned subsidiary of the Company (CONT'D)

The movements of the share options granted to certain employees
of the Group pursuant to the SMC Scheme were as follows:

W
W

/g
B E)
KQATEAES2.4% 8w 2 M & alThe Singing
Machine Company, Inc.([ SMC ) .2 i B5 #

BRESMCHHEERTASBEETRERZBRE ¥
BHEIIMT

Number of share options

BREHE
Outstanding Granted Forfeited Outstanding
Exercise as at during during as at
Date of grant price 1.4.2008 the year the year 31.3.2009
FA2008% H2009%
4818 3R831H
REHH TEE 8 RATHE FRERH FRERK i R AT R
us$
e
5 September 2000 20006 9H58 2.04 36,150 - (30,600) 5,550
11 September 2002 2002F9A11H 11.09 30,000 - (30,000) -
31 December 2002 2002F12A31H 9.00 89,140 - (70,140) 19,000
7 March 2003 2003%3H7H 5.60 30,000 - (30,000) -
18 April 2003 20034 H18H 7.20 10,000 - (10,000) -
19 December 2003 200312 A 19H 1.97 35,540 - (21,860) 13,680
6 February 2004 200452 R6H 1.54 6,500 - - 6,500
26 February 2004 200452 K26H 1.36 40,000 - (20,000) 20,000
29 March 2004 200453 H29H 1.20 20,000 - - 20,000
26 April 2004 200454 F268 1.05 12,000 - (12,000) -
29 November 2004 2004F11 H29H 0.75 60,000 - (20,000) 40,000
1 December 2004 200412418 0.77 20,000 - - 20,000
9 May 2005 20055H9H 0.60 182,000 - (70,000) 112,000
6 June 2005 20056 A6H 0.76 30,000 - - 30,000
20 January 2006 200651 A20H 0.34 30,000 - (30,000) -
31 March 2006 20063 A31H 0.32 80,000 - (20,000) 60,000
10 April 2006 2006F4H10R 0.33 336,485 - (150,000) 186,485
31 March 2007 2007%3A31H 0.93 80,000 - (20,000) 60,000
31 March 2008 200843 A31H 0.45 120,000 - - 120,000
3 October 2008 2008108 3H 0.14 - 300,000 - 300,000
31 March 2009 200943 A31H 0.11 - 120,000 - 120,000
1,247,815 420,000 (534,600) 1,133,215
Starlight International Holdings Limited F BB ER A R
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EERWMESE

ARRANGEMENT TO PURCHASE SHARES OR HBERMBEBE T

DEBENTURES

B EXRE BAES  ARRREEAHBAR

Other than share options as disclosed above, at no time during the RAFEAMELBIFNZY  FEAARESEE
year was the Company or any of its subsidiaries, a party to any ItRBEAAFRKEMEAEABEZRHOKESR
arrangements to enable the directors of the Company to acquire  HEEH|25 o

benefits by means of the acquisition of shares in, or debentures

of, the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS

FERR

As at 31 March 2009, the following persons, other than the interest 7200943 A31H ' MTA T (B LB ZEE5@E
disclosed above in respect of the directors, had interest in 5% or BB RN BERATIRAEREERGE S
more in the shares and underlying shares of the Company have been 7 RS EZIRMDEZ - YEMEAD T REER
notified to the Company and recorded in the register of substantial AATIEEH RS EHBEXVEE336IEBTME
shareholders’ interests in shares and short positions requiredtobe BT EHRERERAAEIDMRA

kept under Section 336 of Part XV of the SFO:

Number of

ordinary shares in % of total

Name Capacity which interested issued shares

HERITRA

i 5B RBEEERGHEE ZEDL

Lee Yu Chiang Beneficial owner 42,140,878 5.37%
FHE ERlEAA

Deutsche Bank Aktiengesellschaft Beneficial owner 79,013,494 10.06%
BEERDT ERBEBA

Save as mentioned above and in the section headed “Directors’ [ il RIEBE 2 ESRE2EIMMEI - H2009%F3
Interests in Securities”, as at 31 March 2009, the register maintained B310 * A A RIBEB(E S KRS &F )E3361KE
by the Company pursuant to Section 336 of the SFO recorded no  FHRF 2 &Mt - WEEHHMBALTEARTZ
other interests or short positions in shares of the Company. BRI HEETAERSAR -
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EERWMEE

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the year, the Company repurchased its shares on The Stock
Exchange as follows:

Number of shares

35

BE HEIBLE LTRSS

AEER  ARBEBRAEERAIBRMFELD
T :

Price per share

of HK$0.40 each BRER Aggregate

Month repurchased Lowest Highest consideration
IBEISEK0.40E T

A% REBEE BIEE B&E BAE

HK$ HK$ HK$'000

BT BT FHET

September 2008 200849 A 2,245,000 0.310 0.330 709

October 2008 2008F 104 3,045,000 0.100 0.275 495

5,290,000 1,204

The above shares were cancelled upon repurchase and accordingly
the issued share capital of the Company was reduced by the nominal
value of these shares. The discount on repurchase was charged
against accumulated profits. An amount equivalent to the nominal
value of the shares cancelled was transferred from accumulated
profits to the capital redemption reserve.

None of the Company’s subsidiaries purchased, sold or redeemed
any of the Company’s listed securities.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
Bye-laws although there are no restrictions against such rights
under the laws in Bermuda.

HEBRBMEZEE  MARAZHTREAZ
EE TR ERRUK - BEE 2T INC & RatiE AR
B o MABFREHERCEER R R EMERER
FEREEM

ARRZHMBABLEEE HEXBLEERNERR
Rl EMES -

ROELBER

BREBREZPALBHELEERELTRRS
ARBZ AT EERELBEE IR -
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MAJOR CUSTOMERS AND SUPPLIERS

The aggregate sales attributable to the Group’s largest customer
and five largest customers accounted for 15.37% and 58.26%

respectively of the Group's total turnover for the year.

The aggregate purchases attributable to the Group’s largest supplier
and five largest suppliers accounted for 8.4% and 19.4% respectively
of the Group’s total purchases for the year.

None of the directors, their associates, or any shareholder (which
to the knowledge of the directors owns more than 5% of the
Company’s share capital) has any interest in the Group's five largest
customers and suppliers.

EMOLUMENT POLICY

The emolument policy regarding the employees of the Group is based
on their merit, qualifications and competence. The emoluments of
the directors are reviewed by the Remuneration Committee, having
regard to the Company’s operating results, individual performance
and comparable market statistics. No director or any of his associates,
and executive is involved in dealing with his own remuneration.

The Company has adopted share option schemes as an incentive
to directors and eligible employees, details of the schemes are set
out in note 32 to the consolidated financial statements.

ANNUAL CONFIRMATION OF INDEPENDENCE

The Company has received the annual confirmation of independence
from each of the independent non-executive directors as required
under Rule 3.13 of the Listing Rules. The Company considered all
independent non-executive directors to be independent.
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DIRECTORS’ REPORT
EERHES

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company,
and within the knowledge of the directors, the Company has
maintained a sufficient public float not less 25% of Company's
issued shares as required under the Listing Rules throughout the
year ended 31 March 2009.

POST BALANCE SHEET EVENT

Details of post balance sheet event are set out in note 41 to the
consolidated financial statements.

AUDITOR

A resolution will be submitted to the annual general meeting of
the Company to re-appoint Messrs. Deloitte Touche Tohmatsu as
the auditor of the Company.

On behalf of the Board

Lau Sak Hong, Philip
CHAIRMAN

Hong Kong
23 July 2009
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INDEPENDENT AUDITOR'S REPORT
B HE RS

Deloitte.
=

TO THE SHAREHOLDERS OF
STARLIGHT INTERNATIONAL HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Starlight
International Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 41 to
146, which comprise the consolidated balance sheet as at 31 March
2009, and the consolidated income statement, the consolidated
statement of changes in equity and the consolidated cash flow
statement for the year then ended, and a summary of significant
accounting policies and other explanatory notes.

DIRECTORS® RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
and the true and fair presentation of these consolidated financial
statements in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Hong Kong
Companies Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to the
preparation and the true and fair presentation of the consolidated
financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are
reasonable in the circumstances.

HStarlight International Holdings Limited
(FRABEBRERLE)
(REFREZEIMA T HFRAE])
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INDEPENDENT AUDITOR’S REPORT
B B3RS F

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of The
Companies Act of Bermuda and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report. We conducted our audit
in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance as
to whether the consolidated financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and
true and fair presentation of the consolidated financial statements
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity's internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.
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INDEPENDENT AUDITOR'S REPORT
BN ZBERES

OPINION =

In our opinion, the consolidated financial statements give a true AR5 SKAMEREVEEMATHLRSE =&
and fair view of the state of affairs of the Group as at 31 March 2 & & &£ B M2009F3A318 W K KR
2009 and of the Group’s loss and cash flows for the year then Rk SZ£EEFEZALEENEERBESRE ¥
ended in accordance with Hong Kong Financial Reporting Standards BIRBEEFM KRS LB REB(D TEHDOEE
and have been properly prepared in accordance with the disclosure EBRZEZRHHE -

requirements of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu EE e BERSRTENT
Certified Public Accountants HESIED

Hong Kong e

23 July 2009 2009478238
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CONSOLIDATED INCOME STATEMENT

SERER

For the year ended 31 March 2009
#E2009F3A31BILER

41

2009 2008
Notes HK$°000 HK$'000
[[bE=d FHxT FHET
Turnover BESE 5 1,281,062 2,199,033
Cost of sales HEMXAN (1,024,197) (1,666,311)
Gross profit =5 256,865 532,722
Other income HaA 6 30,357 22,194
Distribution costs SR A (186,529) (295,479)
Administrative expenses TREA (167,473) (168,461)
(Decrease) increase in fair value of WEMEZLAFEE
investment properties (Rd) #Em 13 (16,736) 27,531
Increase in fair value of PTESMIA
derivative financial instruments ZRFEEEM 1,667 2,599
Decrease in fair value of financial BEARKRATEEGTA
assets designated at fair value BRZEMEE
through profit or loss ZRFEERD (1,591) (2,167)
Decrease in fair value of BEEEZIRE
investments held for trading ZAFEERD (12,868) (7,976)
(Loss) gain on deemed partial BEALEN B ARG
disposal of a subsidiary a2 (BE) &F 35 (150) 279
Finance costs BEAMAR 7 (22,528) (47,590)
Share of profits of associates FEEBE N RERF 578 373
(Loss) profit before taxation BRBLAT (F518) &7 8 (118,408) 64,025
Taxation | 10 (1,280) (18,531)
(Loss) profit for the year XER (BER) #H (119,688) 45,494
Attributable to: THALES :
Shareholders of the Company RATRRE (110,186) 45,914
Minority interests DEREE S (9,502) (420)
(119,688) 45,494
Dividends recognised as distribution FRNDERR/DIK
during the year pd:) &5\ 11
— Interim dividend for 2009 of —2009F P HIRE : &
nil (2008: 4.8 HK cents) (2008% :
per share Sha%4.8784L) - 37,938
- Final dividend for 2008 of nil —2008FREWE : &
(2008: final dividend for (2008 : 20074
2007 of 3.5 HK cents) per share REARR B TAR3.584L) - 27,677
- 65,615
Proposed final dividend of nil BEKHRESREE
(2008: nil) per share (2008% : #&) 1 - -
HK cents HK cents
AL AL
(Loss) earnings per share EH (B518) &R 12
- Basic — BA (14.03) 5.81
- Diluted —-8% N/A 5.75
Starlight International Holdings Limited FREMARL T
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CONSOLIDATED BALANCE SHEET

ReEERARBR

At 31 March 2009
200935318

2009 2008
Notes HK$'000 HK$'000
b= Fi# T FET
Non-current assets FRBEE
Investment properties REME 13 91,916 108,652
Property, plant and equipment ME - BERRE 14 272,565 298,575
Prepaid lease payments EABEERIE 15 63,676 65,062
Product development costs ERBEREAN 16 260 607
Goodwill [EE 3 17 26,541 27,671
Interest in associates i I 19 8,071 8,573
Available-for-sale investments AffHEZIRE 20 24,048 24,052
Deferred tax assets BERBEEE 30 5,918 7,542
492,995 540,734
Current assets MEBEE
Inventories ER 22 402,471 543,606
Debtors, deposits and prepayments FEUWARTE - R& KRB KA 23 181,451 269,025
Prepaid lease payments B EFIER 15 1,386 1,386
Amounts due from associates FE L B & 2 R AR TR 24 2,945 3,989
Taxation recoverable B W E IR 4,919 9,852
Investments held for trading REEBEZRE 25 6,955 20,381
Derivative financial instruments fTEERMTA 21 - 120
Financial assets designated EBEREAFEETA
at fair value through profit or loss BREZEMEE 21 798 8,149
Bank balances and cash BITHEFERE 26 103,572 77,068
704,497 933,576
Current liabilities RBEE
Creditors and accrued charges FEfTERIE R BT R A 27 185,227 176,212
Amount due to an associate FE A< Bt 8 2 B AR IR 24 2,809 2,809
Derivative financial instruments PTEeMIA 21 50 518
Taxation payable AT REIR 1,797 16,603
Borrowings — due within one year R—FRFBzER 28 302,309 430,160
Bank overdrafts BITEX 29 - 8,171
492,192 634,473
Net current assets REVEEFE 212,305 299,103
Total assets less current liabilities REERTBAR 705,300 839,837
Non-current liabilities EMBAE
Deferred tax liabilities BERIBAMR 30 5,821 5,171
Borrowings - due after one year R—FH@INPZER 28 23,782 34,890
29,603 40,061
Net assets BEEE 675,697 799,776
Starlight International Holdings Limited ARERERA T
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CONSOLIDATED BALANCE SHEET
HEEERREX

At 31 March 2009
HR2009F3H318

2009 2008
Notes HK$'000 HK$'000
B & FET FHET
Capital and reserves A& AN R (e
Share capital A A 31 314,035 316,151
Reserves & 351,065 465,588
Equity attributable to RRRRE B
shareholders of the Company 665,100 781,739
Share option reserve of FTMEARZ
a listed subsidiary RERERE 392 253
Minority interests PERREER 10,205 17,784
Total equity B 675,697 799,776

The consolidated financial statements on pages 41 to 146 were S4HEZF46EFMB I SAMBBRE &R
approved and authorised for issue by the Board of Directors on 20097 H23EHEERKERSETE YA T

23 July 2009 and are signed on its behalf by: PNESEREER
Bl E glemH
Lau Sak Hong, Philip Lau Sak Kai, Anthony
CHAIRMAN AND MANAGING DIRECTOR DIRECTOR
FTEREFRLRE EF
Starlight International Holdings Limited ARRMERD T
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GEREREHR

For the year ended 31 March 2009
BE2009F3A31BLFE

Equity
Other attributable to Share option
Investment property Share Capital shareholders feserve
Share Share Merger  Goodwill Juati luati Translati option  redemption Accumulated ofthe  of alisted Minority
capital premium reserve Teserve reserve Teserve reserve Teserve reserve profits  Company  subsidiary interests Total
L&
R Ritwk 1. Bx FLARR KEREZ |
Bx  BOENM ARNK  BEER  EENR EGER RNER R WBHE  RMEE  BEAR  MBARR RO it
HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK§'000 HK$'000 HK$'000
TEr AR FAR FEr Fin T Fin TEn TEn AL TR TER FER TEn
At 1 April 2007 R2007%4A18 315,043 100,393 37138 (3,688) {59) 2,007 9,726 3,765 51,786 281,006 197,417 66 15,167 812,350
Decrease in fair value of W HMERR
available-for-sale AVERS
investments - - - - (23) - - - - - 23) - - 23)
Exchange difference RRENERA
arising on transiation .34 353 1
of foreign operations - - - - - - (147) - - - (147) - 513 366
Net income and expense ~ RARKHZ BEE
recognised directly in equity BAREERHER - - - - (23) - (147) - - - (170} - 513 343
Profit for the year REREH - - - - - - - - - 45914 45914 - {420) 45,494
Total recognised income ~ AFRMERRA
and expense for the year ~ REH - - - - @) - (147) - - 45914 45,744 - 93 45,897
315,043 100,393 37,138 (3,688) (82) 2,007 9,579 3,765 51,786 326,920 842,861 66 15,260 858,187
Acquisition of additional WK BA AR EL
interest in a subsidiary - - - - - - - - - - - - 2,183 2,183
Capital contribution from ~ MBAFIPBRIIR
minority shareholders of
a subsidiary - - - - - - - - - - - - 626 626
Deemed partial disposal WA BLEHEAT
of a subsidiary L § - - - - - - - - - - - - (285) (285)
Recognition of equity-settied BELIMEENLRH
share-based payments $tzHR - - - - - - - 125 - - 125 187 - 3
Issue of shares upon exercise BT RMBET
of share options L01:0 1,264 2376 - - - - - G337 - - 3303 - - 3303
Issue of shares as scrip ERBERNRKS
dividend 1,910 6,859 - - - - - - - (8,769) - - - -
Repurchase of shares RERH {2,066) - - - - - - - 2,066 (7.704) (7,704) - - (7,704)
Dividends paid BHRL - - - - - - - - - (56,846) (56,846) - - (56,846)
At 31 March 2008 R2008%38318 316,151 109,628 31138 (3,688) (82) 2,007 9,579 3,553 53,852 253,601 781,139 253 17,784 799,776
Exchange difference HRBIAMFELEL
arising on translation EXEMRILE
of foreign operations and  RANHERNE
expense recognised directly
in equity - - - - - - (5.252) - - - (5,252) - {492) {6.744)
Loss for the year KERER - - - - - - - - - {10186) (110,186 - (9502) {119,688
Total recognised income ~~ AERBHBAA
and expense for the year R - - - - - - (5,252) - - (110186)  (115,438) - (9.994)  (125432)
316,151 109,628 31138 (3,688) (82) 2,007 4307 3,953 53,852 143,415 666,301 253 7,790 674,344
Acquisition/deemed S/ REHEN
acquisition of additional KBRS
interests in subsidiaries L 3] - - - - - - - - - - - - (656) (656)
Capital contribution from MR FIMBI IR
minority shareholders of
a subsidiary - - - - - - - - - - - - 3426 3,426
Deemed partial disposal B BLUKN
of a subsidiary LFHHEE - - - - - - - - - - - - (355 (355)
Recognition of equity-settied BIELBRMNLRS
share-based payments AR - - - - - - - 3 - - 3 139 - 19
Repurchase of shares RERS {,116) - - - - - - - 2116 (1.204) (1,208) - - {1,204)
At 31 March 2009 R200953A318 314,035 109,628 37,138 (3,688) (82) 2,007 430 3,556 55,968 1. 665,100 39 10,205 675,697
Starlight International Holdings Limited FAREMERAT
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CONSOLIDATED CASH FLOW STATEMENT

FEREMNER

For the year ended 31 March 2009
HE2009F3A31A1HFF

45

2009 2008
HK$'000 HK$'000
FET FHET
Cash flows from operating activities BEEXZHER
(Loss) profit before taxation KRB A (B8 )& F (118,408) 64,025
Adjustments for: AR
Share of profits of associates FE (R B & 1 B4 R (578) (373)
Amortisation of product development costs ELTEAAREY 347 347
Release of prepaid lease payments BEEMNEERE 1,386 1,070
Depreciation of property, plant and equipment ME  BEREEBRE 53,514 55,198
Decrease (increase) in fair value of REWMEZ AFEE
investment properties A (B ) 16,736 (27,531)
Decrease in fair value of investments BREEECREZ
held for trading RNEEERD 12,868 7,976
Increase in fair value of derivative PTHEEMIAY
financial instruments NEEEEM (1,667) (2,599)
Decrease in fair value of financial assets EERKEATEMEITA
designated at fair value through profit or loss BHRZEMEEY
DNEEERD 1,591 2,167
Impairment loss recognised in respect of ERERAEHEREZ
available-for-sale investments IEEE 4 -
Impairment loss recognised in respect of goodwill EHARRZREEE 1,569 -
Dividend income from investments BIERREZKREZ
held for trading AR Bk 2 (359) (1,434)
Brokerage expenses on redemption of shares BEROzELEAS 14 44
Share-based payments AR A LEHE 2 BR 1513 3K 142 312
Interest expense MBRX 22,528 47,590
Interest income B Was (525) (4,342)
Gain on disposal of property, plant HEME  BERRE
and equipment 2 4 F (15,268) (10)
Net allowance for obsolete and RERBHZESR
slow-moving inventories Bi&EFR 10,451 1,648
Allowance for doubtful debts REERHE 14,436 5,961
Loss (gain) on deemed partial disposal of WAR 5 & BT A m) 2615
a subsidiary R ZBERCER) 150 (279)
Effect of foreign exchange rate change on SERARAREERRS
inter-company balances 2R (5,744) 353
Operating cash flows before movement BEESEHAIZ
in working capital BEELERSTA (6,813) 150,123
Decrease (increase) in inventories &L (Em) 130,684 (94,010)
Decrease in debtors, deposits and prepayments FEUARIE - 1R& R FRIER A 94,478 68,718
Decrease in amounts due from associates R L Bt 8 2 ) B TR UK 2> 1,049 -
Decrease (increase) in investments REBEZIRERD (8 N)
held for trading 558 (2,744)
Decrease in derivative financial instruments PTEEMIERD 1,319 3,039
Decrease in financial assets designated BEARKRAFBEAEBE
at fair value through profit or loss ZEMEAERD 5,760 10,479
Increase (decrease) in creditors and FE1 BR IR &% FE &1 B R
accrued charges BMmORL) 9,015 (97,617)
Cash generated from operations EEELEZRSE 236,050 37,988
Dividend received from investments held for trading #{EEBIRE 2R 8% 359 1,434
Hong Kong Profits Tax paid ERFER I (10,509) (10,165)
Taxation in other jurisdictions paid Hih el xR BIER W (2,627) (6,239)
Taxation in other jurisdictions refunded Hi R R R IRRE 4,257 2,840
Net cash from operating activities REXBABZREEE 227,530 25,858
Starlight International Holdings Limited AERMRERA R
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CONSOLIDATED CASH FLOW STATEMENT

GERERER

For the year ended 31 March 2009
#E2009F3H31HILFE

2009 2008
HK$'000 HK$'000
THT FAT
Cash flows from investing activities REEFBZRER
Capital contribution from minority 0 NCTEES s %
shareholders of a subsidiary 3,426 626
Dividend received from an associate B e N RRE 1,080 -
Proceeds from disposal of property, plant HEME - BEKRE
and equipment Fris 3R 1,000 685
Interest received B W F) 8 525 4,342
Purchase of property, plant and equipment BEYWE - WEKEE (34,576) (48,593)
Acquisition of additional interest of a subsidiary A0 INGIE-EN F (1,600) -
Advance to an associate BHRTHMENT (5) -
Repayment from related parties MEATEX - 17,196
Prepaid lease payments made EAHEERE - (48,550)
Net cash used in investing activities REEKHMAZAEFE (30,150) (74,294)
Cash flows from financing activities BREEDHIRER
Net proceeds from debt factoring loans EREMINERZ SRR FE 16,349 11,853
Net (repayment of) proceeds from trust receipts ERMBERADERREH
and import loans and loans related to BEREMBRBZER
bills discounted with recourse (BROFBRIBZEH (129,452) 18,037
Interest on bank and other borrowings paid BEAMRITREMERFS (22,528) (47,590)
Net (repayment of) proceeds from short REHERCGER)
term loans PSR EH (15,468) 56,867
Repayment of bank loan EERITER (10,388) (1,222)
Repurchases of shares including brokerage BORGO(BEGLED)
expenses (1,218) (7,748)
Bank loan raised FMBITER - 50,000
Proceeds from issue of shares upon exercise of E1T AR AE T B 1 TAR 1D
share options FR 1S 78 - 3,303
Dividends paid 2RRE - (56,846)
Net cash (used in) from financing activities BEES(AAEBZRLFER (162,705) 26,654
Net increase (decrease) in cash and HeRASSEZIEM
cash equivalents (R )#8E 34,675 (21,782)
Cash and cash equivalents FNRERBEEEEE
at beginning of the year 68,897 90,679
Cash and cash equivalents at end of the year FRASRNEEESE 103,572 68,897
Represented by: R&:
Bank balances and cash RITHEERRE 103,572 77,068
Bank overdrafts RITEX - (8,171)
103,572 68,897
Starlight International Holdings Limited AERMERLR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBREME

For the year ended 31 March 2009
#HE2009F3A3181HFE

GENERAL

The Company is an exempted company incorporated in
Bermuda with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange™).
The addresses of the registered office and principal place
of business of the Company are disclosed in the corporate

information section of the annual report.

The consolidated financial statements are presented in
Hong Kong dollars which is the functional currency of the
Company.

The Company is an investment holding company. its principal
subsidiaries are engaged in the design, manufacture and
sale of a wide range of electronic products and securities
trading.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

In the current year, the Group has applied the following
amendments and interpretations of Hong Kong Financial
Reporting Standards (“HKFRSs") and Hong Kong Accounting
Standards ("HKASs”) (“new HKFRSs") issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA"),
which are or have become effective. The adoption of the
new HKFRSs had no material effect on how the results and
financial position for the current or prior accounting periods
have been prepared and presented. Accordingly, no prior
period adjustment has been required.

Bt
ARBRREREEMALZERRER
AR ERODERAMEARZMBERAA
(TBRXADEM - ARBIZEMPEE M
ARFBERBEREAFRLOFAERAH
3

EAVMBBRENEARRZVNEERELE
5l -

RRBRREERAR]  HXBMBRAR
FRE HERHEGERZICETEMR
HEHBEBIEK -

RAMFEREBT 2B BMK
HEER

RAEE  AKREERA T HEEEE
AE((BEAEMMAR | EARERERE
BZBEAMBBRSEU(EEYHBESE
ADRERRARUTERERERDZ
A h2B((HIBEMBHRSER ] -
RmFaI ERAM GRS EA L BE A&
M E— &t MRMRELES 2 RE R
BRREKEARER - At - BAELAS

HKAS 39 & HKFRS 7 Reclassification of financial assets ERHENE% SRMEAEENIR
(Amendments) REBMBRER
RIE75 (BETA)
HK(IFRIC)* - INT 12 Service concession arrangements EAGEE g S BRI R B
REZEE)
—REE12%

HK(IFRIC) - INT 14 HKAS 19 - The limit on a defined 4 (BEMBRS ERGTEAIE 195~
benefit asset, minimum funding REZEE) REBFEEZ
requirements and their interaction -REF 14T Rl ZREELEXR

REEZHEME
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBS

For the year ended 31 March 2009
#E2009F3A31HILFE

2. APPLICATION OF NEW AND REVISED 2. RMAFEWREBIT2BEBHE
HONG KONG FINANCIAL REPORTING HmMEXER|E)
STANDARDS (CONT'D)

HKFRS 8 Operating segments? BB BREER LENE
E5

HK(IFRIC) - INT 9 & Embedded derivatives® ER(EBRBERE RELTETAS

HKAS 39 (Amendments) REZEE)-2E

XLyl
E39RBETA)

HK(IFRIC) - INT 13 Customer loyalty programmes® EE(BBHBRE REABFEEHE
RBEE®)
-REE13R

HK(IFRIC) - INT 15 Agreements for the construction of ER(ABRMERE EERERE

real estate REZEE)

-RBEI5H

HK(IFRIC) - INT 16 Hedges of a net investment in EE(BRGBERE BINER R IRE Y

a foreign operation’ ARZEE)

-RES16%

HK(IFRIC) = INT 17 Distributions of non-cash assets to owners* EA(BRG KRS RBEBEADKEES
RRZE®) &
—REEVR

HK(IFRIC) - INT 18 Transfer of assets from customers? E4(BRGBRE BRXFEE®
REZE®)
-REL18%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B ME

For the year ended 31 March 2009
EE200943A31HILFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (CONT'D)

! Effective for annual periods beginning on or after 1
January 2009 except the amendments to HKFRS 5,
effective for annual periods beginning on or after 1
July 2009.

2 Effective for annual periods beginning on or after 1
January 2009, 1 July 2009 and 1 January 2010, as
appropriate.

3 Effective for annual periods beginning on or after 1
January 2009.

4 Effective for annual periods beginning on or after 1
July 2009.

5 Effective for annual periods ending on or after 30
June 2009.

6 Effective for annual periods beginning on or after 1
July 2008.

7 Effective for annual periods beginning on or after 1
October 2008.

8 Effective for transfers on or after 1 July 2009.

* IFRIC represents the International Financial Reporting

Interpretations Committee.

The adoption of HKFRS 3 (Revised) may affect the Group's
accounting treatment for business combination for which
the acquisition date is on or after 1 April 2010. HKAS 27
(Revised) will affect the accounting treatment for changes in
the Group's ownership interest in a subsidiary. The directors
of the Company anticipate that the application of the other
new or revised standards, amendments or interpretations will
have no material impact on the results or financial position
of the Group.

RAFEREET 2ERME
WmEER(F)

! 20091 A1BXZ BRBZFER
MEXR  EEBVBEREERESR
Z1EETR2009F7 A1 HE 2 %A
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2 20091818 * 20097818 K
2010%F1 A B (3EA) sk &R
ZEEHEENR -

3 R2009F 1 A1B 2 eRB 2 FE
EﬁFaﬁE&& °

4 R2009F 7R 1R B ZEE
fmﬁﬁi?ﬁ °

5 MR2009F6 A0 B ERZFE
HRER -

6 R2008F7A1BR &M FE
HEAER -

7 HM2008F 101 B R 2R ZEE
B AR -

8 HR2009F7A1HRZEETZHE
BEM -

* BRMEHRERBZREEERMY
BEREBZRE® -

RABBMBHREERIFIN (KEIT) ATae
FELBABHAR2010F4 A1 BHARERE
ZEBEHZETTNE - BRI ERIFE27H
(BE7]) SR ELRERMBARERE
BoEHRE ARRERRARARME
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ARE B R M R

For the year ended 31 March 2009
HE2009F3A318UFF

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared
on the historical cost basis except for certain properties
and financial instruments, which are measured at revalued
amounts or fair values, as explained in the accounting
policies set out below.

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
issued by the HKICPA. In addition, the consolidated financial
statements include applicable disclosures required by the Rules
Governing the Listing of Securities on the Stock Exchange
and by the Hong Kong Companies Ordinance.

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities controlled
by the Company (its subsidiaries). Control is achieved where
the Company has the power to govern the financial and
operating policies of an entity so as to obtain benefits from
its activities.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated income statement
from the effective date of acquisition or up to the effective
date of disposal, as appropriate.

Acquisition of additional interests of subsidiaries does not
fall within the definition of business combination under
HKFRS 3 “Business combinations” as the acquisition does
not result in a change in control. The excess of the cost of
acquisition over the carrying amount of assets and liabilities
of the subsidiary attributable to the additional interest
acquired is recognised as goodwill.

3.

EIRGHEBER
RETHEREMTIARSHEEHERATE
HEGERTXMRESRR)N KA
BTG R T A S B AR -

FAVMBBRENIREBTEGHMNAERMZ
BREMBEREERRR - LI REMBR
ERBHRXMAESF DR REAER TR
REEREE -

FakERE

RAMBBREEERARRREENZER
(EMBRARD 2MBHME - WARRH®
THZER UV BREERR  UERED
RERME - AR SRR EHIE -

RAFENFKNBREEZHBLREED
BRBEREHEXBELEERAH L
(RBERBRME)FAGRE KRR

WEHBARBIIES T EEBEHESE
B AUETEBREEMBRELENFEIN
[RBAatIMREZEBEO - RIBAK
BEMKBRIMERZHBRARNEERAE
FBREEZRRABRREE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR IR M et

For the year ended 31 March 2009
#F2009F3A31AILFE

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Basis of consolidation (CONT'D)

All intra-company transactions, balances, income and expenses
within the Group are eliminated on consolidation.

Minority interests in the net assets of consolidated subsidiaries
are presented separately from the Group's equity therein.
Minority interests in the net assets consist of the amount of
those interests at the date of the original business combination
and the minority’s share of changes in equity since the date
of the combination. Losses applicable to the minority in
excess of the minority’s interest in the subsidiary’s equity are
allocated against the interests of the Group except to the
extent that the minority has a binding obligation and is able
to make an additional investment to cover the losses.

Business combinations

The acquisition of businesses is accounted for using the
purchase method. The cost of the acquisition is measured
at the aggregate of the fair values, at the date of exchange,
of assets given, liabilities incurred or assumed, and equity
instruments issued by the Group in exchange for control
of the acquiree, plus any costs directly attributable to the
business combination. The acquiree’s identifiable assets,
liabilities and contingent liabilities that meet the conditions
for recognition under HKFRS 3 are recognised at their fair
values at the acquisition date.

Goodwill arising on acquisition is recognised as an asset
and initially measured at cost, being the excess of the cost
of the business combination over the Group's interest in
the net fair value of the identifiable assets, liabilities and
contingent liabilities recognised. If, after reassessment,
the Group’s interest in the net fair value of the acquiree’s
identifiable assets, liabilities and contingent liabilities exceeds
the cost of the business combination, the excess is recognised
immediately in profit or loss.

TESTBOR(E)

FEREEE O

FRIEREARRRERS - &8  BARRX
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBHE M

For the year ended 31 March 2009
#HE2009F3A318LFE

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Business combinations (CONT'D)

The interest of minority shareholders in the acquiree is
initially measured at the minority’s proportion of the net
fair value of the assets, liabilities and contingent liabilities
recognised.

Goodwill

Goodwill arising on acquisition prior to 1 January
2005

Goodwill arising on an acquisition of net assets and operations
of another entity for which the agreement date is before 1
January 2005 represents the excess of the cost of acquisition
over the Group’s interest in the fair value of the identifiable
assets and liabilities of the relevant acquiree at the date of
acquisition.

Goodwill arising on acquisition prior to 1 April 2001
continues to be held in reserves, and will be transferred to
the accumulated profits at the time when the business to
which the goodwill relates is disposed of or when a cash-
generating unit to which the goodwill relates becomes
impaired.

For previously capitalised goodwill arising on acquisitions
of net assets and operations of another entity on or after
1 April 2001, the Group has discontinued amortisation
from 1 April 2005 onwards, and such goodwill is tested for
impairment annually, and whenever there is an indication
that the cash-generating unit to which the goodwill relates
may be impaired (see the accounting policy below).

EI‘_

TEETBEE)

$RE
IR AT 2 L R SRS BRR
FIEEREAE  ARRIRARZATE
IR -

[k
R2005F1B1RATRIKEFrEL A&
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AR EEREBATEERZER -

R2001F4A 1 BATEARBEL 2 B R BK
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B RENE

For the year ended 31 March 2009
#HE2009F3A3101EFF

3. SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Goodwill {CONT'D)

Goodwill arising on acquisition after 1 January 2005

Goodwill arising on an acquisition of a business for which
the agreement date is on or after 1 January 2005 represents
the excess of the cost of acquisition over the Group's interest
in the fair value of the identifiable assets, liabilities and
contingent liabilities of the relevant business at the date
of acquisition. Such goodwill is carried at cost less any
accumulated impairment losses.

Capitalised goodwill arising on an acquisition of a business
is presented separately in the consolidated balance sheet.

For the purposes of impairment testing, goodwill arising
from an acquisition is allocated to each of the relevant cash-
generating units, or groups of cash-generating units, that are
expected to benefit from the synergies of the acquisition. A
cash-generating unit to which goodwill has been allocated
is tested for impairment annually, and whenever there is an
indication that the unit may be impaired. For goodwill arising
on an acquisition in a financial year, the cash-generating unit
to which goodwill has been allocated is tested for impairment
before the end of that financial year. When the recoverable
amount of the cash-generating unit is less than the carrying
amount of the unit, the impairment loss is allocated to reduce
the carrying amount of any goodwill allocated to the unit
first, and then to the other assets of the unit pro rata on
the basis of the carrying amount of each asset in the unit.
Any impairment loss for goodwill is recognised directly in
the consolidated income statement. An impairment loss for
goodwill is not reversed in subsequent periods.

On subsequent disposal of the relevant cash-generating
unit, the attributable amount of goodwill capitalised is
included in the determination of the amount of profit or
loss on disposal.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBREME

For the year ended 31 March 2009
BE2009F3A318ULFE

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Interest in associates

An associate is an entity over which the investor has
significant influence and that is neither a subsidiary nor an
interest in a joint venture.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements using
the equity method of accounting. Under the equity method,
investments in associates are carried in the consolidated
balance sheet at cost as adjusted for post-acquisition
changes in the Group’s share of net assets of the associate,
less any identified impairment loss. When the Group’s share
of losses of an associate equals or exceeds its interest in
that associate, the Group discontinues recognising its share
of further losses. An additional share of losses is provided
for and a liability is recognised only to the extent that the
Group has incurred legal or constructive obligations or made
payments on behalf of that associate.

Any excess of the cost of acquisition over the Group’s share
of the net fair value of the identifiable assets, liabilities and
contingent liabilities of the associate recognised at the date
of acquisition is recognised as goodwill. The goodwill is
included within the carrying amount of the investment and
is assessed for impairment as part of the investment.

Where a group entity transacts with an associate of the
Group, profits and losses are eliminated to the extent of
the Group’s interest in the relevant associate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MRS M

For the year ended 31 March 2009
B FE2009F3A318LFR

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable for
goods sold and services provided in the normal course of
business, net of discounts and sales related taxes.

Revenue from sales of goods is recognised when goods are
delivered and title has been passed.

Interest income from a financial asset excluding financial
assets at fair value through profit or loss is accrued on a
time basis, by reference to the principal outstanding and at
the effective interest rate applicable, which is the rate that
exactly discounts the estimated future cash receipts through
the expected life of the financial asset to that asset’s net
carrying amount.

Dividend income from investments excluding financial assets
at fair value through profit or loss is recognised when the
Group’s right to receive payment has been established.

Commission income is recognised when services are
rendered.

Property, plant and equipment

Property, plant and equipment including land and buildings
held for use in the production or supply of goods or services,
or for administrative purposes, other than construction
in progress, are stated at cost or revalued amounts less
subsequent accumulated depreciation and accumulated
impairment losses.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R MR M

For the year ended 31 March 2009
#HZ2009F3A31HUHER

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Property, plant and equipment (CONT'D)

Advantage has been taken of the transitional relief provided by
paragraph 80A of HKAS 16 “Property, plant and equipment”
from the requirement to make regular revaluation of the
Group’s land and buildings which had been carried at revalued
amounts prior to 30 September 1995, and accordingly no
further revaluation of land and buildings is carried out. Prior
to 30 September 1995, the revaluation increase arising on
the revaluation of these assets was credited to the other
property revaluation reserve. Any future decreases in value
of these assets will be dealt with as an expense to the extent
that they exceed the balance, if any, on the other property
revaluation reserve relating to a previous revaluation of
the same asset. On the subsequent sale or retirement of
a revalued asset, the corresponding revaluation surplus is
transferred to accumulated profits.

Construction in progress is stated at cost less accumulated
impairment losses. Cost includes all development expenditure
and other direct costs attributable to such project. Construction
in progress is not depreciated until completion of construction.
On completion of construction, the assets are transferred to
appropriate categories of property, plant and equipment.

The cost or valuation of leasehold properties in Hong Kong
is depreciated over forty years on a straight line basis after
taking into account of the estimated residual value. The cost
of leasehold properties outside Hong Kong is amortised over
a period of fifty years or, where shorter, the remaining term
of the leases on a straight line basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

GREMBHEME

For the year ended 31 March 2009
#E2009F3A31BILFERE

3. SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Property, plant and equipment (CONT'D)

Depreciation is provided to write off the cost of items of
property, plant and equipment other than construction in
progress and leasehold properties over their estimated useful
lives using the reducing balance method.

The land and building elements of a lease of land and
buildings are considered separately for the purposes of lease
classification, unless the lease payments cannot be allocated
reliably between the land and building elements, in which
case, the entire lease is generally treated as a finance lease
and accounted for as property, plant and equipment. To the
extent the allocation of the lease payments can be made
reliably, leasehold interests in land are accounted for as
operating leases.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Any gain or
loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying
amount of the item) is included in the consolidated income
statement in the year in which the item is derecognised.

Investment properties

Investment properties are properties held to earn rentals
and/or for capital appreciation.

On initial recognition, investment properties are measured
at cost, including any directly attributable expenditure.
Subsequent to initial recognition, investment properties are
measured at their fair values using the fair value model.
Gains or losses arising from changes in the fair value of
investment property are included in profit or loss in the
period in which they arise.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R RS MR

For the year ended 31 March 2009
EF2009F3H310LFF

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Investment properties (CONT'D)

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use or no future economic benefits are expected from
its disposal. Any gain or loss arising on derecognition of the
asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included
in the consolidated income statement in the year in which
the item is derecognised.

Financial instruments

Financial assets and financial liabilities are recognised on the
consolidated balance sheet when a group entity becomes a
party to the contractual provisions of the instrument. Financial
assets and financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities
(other than financial assets and financial liabilities at fair
value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised
immediately in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e UBEREME

For the year ended 31 March 2009
#E2009F3A31 ALFR

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Financial instruments (CONT'D)

Financial assets

The Group‘s financial assets are classified into one of the
three categories, including financial assets at fair value
through profit or loss, loans and receivables and available-
for-sale financial assets. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in
the marketplace.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial asset and of allocating
interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees on points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the financial asset, or, where
appropriate, a shorter period.

Income is recognised on an effective interest basis for debt
instruments other than those financial assets at fair value
through profit or loss, of which interest income is included
in net gains or losses.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE U BEREME

For the year ended 31 March 2009
#HE2009F3A318ILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Financial instruments (CONT'D)

Financial assets (CONT'D)
Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss has two
subcategories including financial assets held for trading
and those designated at fair value through profit or loss

on initial recognition.
A financial asset is classified as held for trading if:

. it has been acquired principally for the purpose of
selling in the near future; or

. it is a part of an identified portfolio of financial
instruments that the Group manages together and has
a recent actual pattern of short-term profit-taking;

or

. it is a derivative that is not designated and effective
as a hedging instrument.

FEEBE(E)

ERIA

TREER)
BAFEIABBZEHMAE
BATEMABBZEREESME B85
FEERZEREERRVSHARETR
RFEABBIIRE -

UTEREETBBFHIERE -

. HIZZRNEHALEMBEA
%

. HEMRAKE - EEMN T BIY
BIAAEM &M URBEH
REHIRER c BRI K

. HATATARABYEEFESRARY
HWiHIA-

Starlight International Holdings Limited
Annual Report 2009

AERMERD S
2009F F 8




%%+ $H600Z 6002 310day jenuuy

[CReA- 3] ) B paywi sbuipjoH (euoneusaiu; 3ybisels
"S1asse (elIdURULL 3yl UO pPIuJed }salalul
o MH T EL 10 puaplAlp Aue sapn|oxa sso| 4o }1joid ur pasiubodas ssoj Jo

AU PERT - JF L3S W
HEEHRTY - RRVEHD BB FTEAL
EEFB LY  BLRELVHFIEREL
REYHERATH  HEHBPRBLEA

- B4 HRE Y EEB AT H
(BEEFE NS THORSHH
[EHEN S FTRT IH6EELY
%ﬂrg@%’%ﬁ YR -ZHSTH

FUEMBZED -SBYWRE .

¥ HREEaTHEE

K  (RHEHERTEIERT

H-YHIFERS )FERTHEER

BEIHEWHRMUBEETHE
PHEHESYEHIWIE I HY .

pel
CEHRBEELIE —LETH
BB YEYRTHE T XA .

CH O MRBEIVREATHIRHRRIG
AB(UHEEREIEEYLH )FERE

(B FHBREIREY RF AT H
(B)FBHT

o Elﬁgg

(HEMESEE

uieb 1au 8yj asie A3yl ydiym ui poiiad ay3 ul ssoj Jo yjoud
ut Ajpdaaip pasiubodal anjea Jiey Ul ssBueyd yum ‘aniea Jiey 1e
painseaw ale ssoj 40 1josd ybnolyl anjea Jiey 1e S3asse |eIduBuL
‘uoniubodal je1niu) 01 yuanbasgns alep 19ays aduejeq yoes 1y

'sso| 1o 11404d ybnouyy anjea Jiey e se pajeubisap
3q 0} (A11jIgel} 10 39SSB) 1DBIIUOD PaUIqWOD 313Ud 3y}
s1wiad ,juswalinseaw pue uolliuboday spuswniisul
[eIDUBUIY, 6E€ SYMH pue 'SaAlleAlIap pappaquid
dJ0W JO duo BuruieluOd 1OBIIUOD B Jo lied Swioy 1 °

10 ‘siseq
jeyl uo Ajeusaiul papiaoid st buidnosb auy inoqge
uollewiojul pue ‘ABayells JUSWISIAUI 10 JUdWabeuew
Jsi4 pajuawndop s,dnoin 3yl yum aduepiodde Ui
‘Siseq aN[eA i} B UO PA1BN|BAS Si 9duewWI0}Iad s} pue
pabeuew SI Y31ym ‘yloq Jo sailljigel] [eloUBULS IO S13SSEe
[e1dueuly Jo dnoib e jo 1led swio} 13sse [eIdueUlf 3y} o

10 3slie 3sImiaylo
pInom 1eyl A>ualsIsuodul uoiubodl 10 JUBWAINSEIW
e saonpas Ajpuedijubis Jo sajeulwlld uoeubissp yons .

‘41 uo1ubod3s |elul uodn
sso| 40 1jo4d ybnouyl anjea siey 1e se pajeubisap aq Aew
BuipeJl 104 p|ay 195SE |BIDURULS B URY) JDYIO }1ISSE [BIDURUIY Y

(4.ANOD)
ssoj 40 3i40ud ybnoay) anjea ijey je sjasse [eldueuld

(@.INOD) siasse |ejpueuly

(@,LNOD) SIudWNIISUL {RIDURUILY

(d,ANOD)
S31D2170d O9NILNNODDV LNVIIJINDIS

HHTHIEHEH6000F 8
6007 Y2IeN LE Papus 1edh ay) 104

BT EdES
SLNIW3ILVLS TVIDNVNI4 A3LVAITOSNOD IHL OL SILON




63

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRE M

for the year ended 31 March 2009
BE2009F3H31HILFE

SIGNIFICANT ACCOUNTING POLICIES
(CONT’'D)
Financial instruments (CONT'D)

Financial assets (CONT'D)
Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an
active market. At each balance sheet date subsequent to
initial recognition, loans and receivables (including debtors,
deposits, bank balances and cash and amounts due from
associates) are carried at amortised cost using the effective
interest method, less any identified impairment losses (see
accounting policy on impairment loss on financial assets
below).

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that
are either designated or not classified as financial assets at
fair value through profit or loss, loans and receivables or
held-to-maturity investments. At each balance sheet date
subsequent to initial recognition, available-for-sale financial
assets are measured at fair value. Changes in fair value are
recognised in equity, until the financial asset is disposed of or
is determined to be impaired, at which time, the cumulative
gain or loss previously recognised in equity is removed from
equity and recognised in profit or loss (see accounting policy
on impairment loss on financial assets below).

For available-for-sale equity investments that do not have
a quoted market price in an active market and whose fair
value cannot be reliably measured, they are measured at cost
less any identified impairment losses at each balance sheet
date subsequent to initial recognition (see accounting policy
on impairment loss on financial assets below).
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Financial instruments (CONT'D)

Financial assets (CONT'D)
Impairment of financial assets

Financial assets, other than those at fair value through profit
or loss, are assessed for indicators of impairment at each
balance sheet date. Financial assets are impaired where there
is objective evidence that, as a result of one or more events
that occurred after the initial recognition of the financial
asset, the estimated future cash flows of the financial assets
have been impacted.

For an available-for sale equity investment, a significant
or prolonged decline in the fair value of that investment
below its cost is considered to be objective evidence of
impairment.

For all other financial assets, objective evidence of impairment
could include significant financial difficulty of the issuer or
counterparty; default or delinquency in interest or principal
payments; or it becoming probable that the borrower will
enter bankruptcy or financial re-organisation.

For certain categories of financial asset, such as trade debtors,
assets that are assessed not to be impaired individually
are subsequently assessed for impairment on a collective
basis. Objective evidence of impairment for a portfolio of
receivables could include the Group's past experience of
collecting payments, an increase in the number of delayed
payments in the portfolio past the average credit period
ranging from 30 days to 90 days and observable changes
in national or local economic conditions that correlate with
default on receivables.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRE M

For the year ended 31 March 2009
BE20095F3A31 BILFE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBRENE

For the year ended 31 March 2009
HE2009F3/31HIEFR

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Financial instrumenrts (CONT'D)

Financial assets (CONT'D)
Impairment of financial assets (CONT'D)

For financial assets carried at amortised cost, an impairment
loss is recognised in profit or loss when there is objective
evidence that the asset is impaired, and is measured as the
difference between the asset’s carrying amount and the
present value of the estimated future cash flows discounted
at the original effective interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the current market
rate of return for a similar financial asset. Such impairment
loss will not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of trade debtors, where the carrying amount is
reduced through the use of an allowance account. Changes
in the carrying amount of the allowance account are
recognised in profit or loss. When a trade debtor is considered
uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are
credited to profit or loss.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment loss was recognised, the
previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of
the asset at the date the impairment is reversed does not
exceed what the amortised cost would have been had the
impairment not been recognised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BwEMEE

For the year ended 31 March 2009
HE2009F3A31HILFE

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Financial instruments (CONT'D)

Financial assets (CONT'D)
Impairment of financial assets (CONT'D)

Impairment losses on available-for-sale equity investments
will not be reversed in profit or loss in subsequent periods.
Any increase in fair value subsequent to impairment loss is
recognised directly in equity.

Financial liabilities and equity

Financial liabilities and equity instruments issued by a group
entity are classified according to the substance of the
contractual arrangements entered into and the definitions
of a financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual
interest in the assets of the Group after deducting all of its
liabilities. The Group’s financial liabilities generally include
other financial liabilities and derivative financial instruments
that do not qualify for hedge accounting.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash
payments through the expected life of the financial liability,
or, where appropriate, a shorter period.

Interest expense is recognised on an effective interest
basis.

Financial liabilities

Financial liabilities including creditors, amount due to an
associate, bank overdrafts and borrowings are subsequently
measured at amortised cost, using the effective interest
method.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

VAN
W 3

BT HS R & Y aE

For the year ended 31 March 2009
BZE2009F3A31BILFE

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Financial instruments (CONT'D)

Financial liabilities and equity (CONT'D)
Equity instruments

Equity instruments issued by the Company are recorded at
the proceeds received, net of direct issue costs.

Repurchase of the Company’s own equity instruments is
recognised and deducted directly from equity. No gains
or loss is recognised in profit or loss on the purchase or
cancellation of the Company’s own equity instruments.
Consideration paid is recognised directly in equity.

Distribution settled in shares are recorded at market price
at the date of issue, and credited to the share capital and
share premium respectively.

Derivative financial instruments that do not qualify for
hedge accounting

Derivatives that do not qualify for hedge accounting are
initially recognised at fair value at the date a derivative
contract is entered into and are subsequently remeasured
to their fair value at each balance sheet date. The resulting
gain or loss is recognised in profit or loss immediately.

Derecognition

Financial assets are derecognised when the rights to receive
cash flows from the assets expire or, the financial assets are
transferred and the Group has transferred substantially all
the risks and rewards of ownership of the financial assets.
On derecognition of a financial asset, the difference between
the asset’s carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss
that had been recognised directly in equity is recognised in
profit or loss. If the Group retains substantially all the risks
and rewards of ownership of a transferred asset, the Group
continues to recognise the financial asset and recognise a
collateralised borrowing for proceeds received.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled
or expires. The difference between the carrying amount of
the financial liability derecognised and the consideration
paid and payable is recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBREME

For the year ended 31 March 2009
#HE2009F3A31HILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Share-based payment transactions

Equity-settled share-based payment transactions
Share options granted to employees

The fair value of services received determined by reference to
the fair value of share options granted at the grant date is
recognised as an expense in full at the grant date when the
share options granted vest immediately, with a corresponding
increase in equity (share option reserve).

At the time when the share options are exercised, the amount
previously recognised in the share option reserve will be
transferred to share premium. When the share options are
forfeited after the vesting date or are still not exercised at
the expiry date, the amount previously recognised in the share
option reserve will be transferred to accumulated profits.

For share options granted to employees on or before 7
November 2002, or granted after 7 November 2002 and
vested before 1 April 2005, the financial impact of share
options granted is not recorded in the consolidated financial
statements until such time as the options are exercised,
and no charge is recognised in the consolidated income
statement in respect of the value of options granted. Upon
the exercise of the share options, the resulting shares issued
are recorded as additional share capital at the nominal
value of the shares, and the excess of the exercise price
per share over the nominal value of the shares is recorded
as share premium. Options which lapse or are cancelled
prior to their exercise date are deleted from the register of
outstanding options.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRENT

For the year ended 31 March 2009
HE2009F3A31ALFE

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Research and development expenditure

Expenditure on research activities is recognised as an expense
in the period in which it is incurred.

An internally-generated intangible asset arising from
development expenditure is recognised only if it is anticipated
that the development costs incurred on a clearly-defined
project will be recovered through future commercial activity.
The resultant asset is amortised on a straight line basis over
its useful life on the same basis as intangible assets acquired
separately, and carried at cost less subsequent accumulated
amortisation and any accumulated impairment losses.

The amount initially recognised for internally-generated
intangible asset is the sum of the expenditure incurred from
the date when the intangible asset first meets the recognition
criteria. Where no internally generated intangible asset can
be recognised, development expenditure is charged to profit
or loss in the period in which it is incurred.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the weighted-average method.
Net realisable value represents the estimated selling price
less all further costs to completion and costs to be incurred
in selling and distribution.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MBS M

For the year ended 31 March 2009
#HE2009F3A3101-FE

3. SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Impairment (other than goodwill)

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any
indication that those assets have suffered an impairment
loss. If the recoverable amount of an asset is estimated to
be less than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. An impairment
loss is recognised as an expense immediately, unless the
relevant asset is carried at a revalued amount under another
standard, in which case the impairment loss is treated as a
revaluation decrease under that standard.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of
its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised for
the asset in prior years. A reversal of an impairment loss is
recognised as income immediately, unless the relevant asset
is carried at a revalued amount under another standard, in
which case the reversal of the impairment loss is treated as
a revaluation increase under that standard.

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit as reported in the
consolidated income statement because it excludes items of
income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or
deductible. The Group's liability for current tax is calculated
using tax rates that have been enacted or substantively
enacted by the balance sheet date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B EME

For the year ended 31 March 2009
BE2009F3 831 HILFE

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Taxation (CONT'D)

Deferred tax is recognised on differences between the
carrying amount of assets and liabilities in the consolidated
financial statements and the corresponding tax base used in
the computation of taxable profit, and is accounted for using
the balance sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences
and deferred tax assets are recognised to the extent that it
is probable that taxable profit will be available against which
deductible temporary differences can be utilised. Such assets
and liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other
than in a business combination) of other assets and liabilities
in a transaction that affects neither the taxable profit nor
the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and
associates, except where the Group is able to control the
reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the foreseeable
future.

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it
is no longer probable that sufficient taxable profit will be
available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settied or the
asset is realised. Deferred tax is charged or credited to profit
or loss, except when it relates to items charged or credited
directly to equity, in which case the deferred tax is also
dealt with in equity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e HREMRE

For the year ended 31 March 2009
HE200963A3AILFER

3. SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Leases

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified
as operating leases.

The Group as lessor

Rental income from operating leases is recognised in the
consolidated income statement on a straight line basis over
the term of the relevant lease.

The Group as lessee

Rentals payable under operating leases are charged to profit
or loss on a straight line basis over the term of the relevant
lease. Benefits received and receivable as an incentive to enter
into an operating lease are recognised as a reduction of rental
expense over the lease term on a straight line basis.

Borrowing costs

All borrowing costs are recognised as and included in finance
costs in the consolidated income statement in the period in
which they are incurred.

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in
the respective functional currency (i.e. the currency of the
primary economic environment in which the entity operates)
at the rates of exchange prevailing on the dates of the
transactions. At each balance sheet date, monetary items
denominated in foreign currencies are re-translated at the
rates prevailing on the balance sheet date. Non-monetary
items that are measured in terms of historical cost in a
foreign currency are not re-translated.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR E M

For the year ended 31 March 2009
BZE2009F3A31HLLFE

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Foreign currencies (CONT D)

Exchange differences arising on the settlement of monetary
items, and on the translation of monetary items, are recognised
in profit or loss in the period in which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of
the Group (i.e. Hong Kong dollars) at the rate of exchange
prevailing at the balance sheet date, and their income and
expenses are translated at the average exchange rates for
the year, unless exchange rates fluctuate significantly during
the period, in which case, the exchange rates prevailing at
the dates of transactions are used. Exchange differences
arising, if any, are recognised as a separate component of
equity (translation reserve). Such exchange differences are
recognised in profit or loss in the period in which the foreign
operation is disposed of.

Retirement benefits schemes

Payments to state-managed retirement benefits scheme or
the Mandatory Provident Fund (“MPF”) Scheme are charged
as expenses when employees have rendered services entitling
them to contributions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRE M

For the year ended 31 March 2009
BE2009F3A31HILFE

4.

KEY SOURCE OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which
are described in note 3, the directors of the Company are
required to make estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both
current and future periods.

The key assumptions concerning the future, and other key
sources of estimation uncertainty at the balance sheet date,
that have a significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities within the
next financial year, are discussed below.

Allowances for inventories

The management of the Group reviews the physical conditions
and saleability of inventories at each balance sheet date, and
makes allowance for obsolete and slow-moving inventory items
identified that are no longer suitable for use in production.
The management estimates the net realisable value for
such finished goods and consumables based primarily on
the latest invoice prices and current market conditions. As
at 31 March 2009, the carrying amount of inventories is
HK$402,471,000 (2008: HK$543,606,000), net of allowance
for obsolete and slow-moving inventories of HK$36,995,000
(2008: HK$26,544,000).

BT RERREZEEZRR

ERAMEIMECARMEARR2BE
FoARTEESARBRNEEEMRTHE
BREEFBBRZEREEFLGEHREBR A
MG REABRRDENBELR R R B
BREBZEREL - EREBRTETRR
ZEMHE -

ZEETRARBREGEREREITRE -
WiERT R EF R A R EERTHM - A
SHAEZPMER DEBRETVERR
BARRARR - RYUEE 18 5T B R R oK K B )

77
A ©

EMARZEEBRR  URREERMEFTT
AMERCHEMERRKREFERRR - A8
BEHT-MBRERRERBREEFLE
KBE - TwaT -

FREEG

AEMERBERSRENEMNEFHEZEYE
BERRAEEN RIBEALEERRZ
CHAIRERAHTFEREREHEE - &
BEETERBSRFEEERRRATTRA
EREHZSURARERBZAER
JB{E - M2009F38318 GEZEREE
5402,471,000% 7T (20084 : 543,606,000
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBREME

For the year ended 31 March 2009
EE2009F3F31 B ER

4.

KEY SOURCE OF ESTIMATION
UNCERTAINTY (CONT'D)

Impairment of goodwill

Determining whether goodwill is impaired requires an
estimation of the value in use of the cash-generating units
to which goodwill has been allocated. The value in use
calculation requires the Group to estimate the future cash
flows expected to arise from the cash-generating units and
a suitable discount rate in order to calculate the present
value. Where the actual cash flows are less than expected,
a material impairment loss may arise. As at 31 March 2009,
the carrying amount of goodwill is HK$26,541,000 (2008:
HK$27,671,000). Details of the recoverable amount calculation
are disclosed in note 18.

Income taxes

As at 31 March 2009, no deferred tax asset was recognised
in the Group’s consolidated balance sheet in relation to the
estimated unused tax losses of HK$228,797,000 (2008:
HK$132,592,000) due to the unpredictability of future profit
streams. The realisability of the deferred tax asset mainly
depends on whether sufficient future profits or taxable
temporary differences will be available in the future. In cases
where the actual future taxable profits generated are more
or less than expected, a material recognition or reversal of
deferred tax asset may arise, which would be recognised in
the consolidated income statement in the period in which
such a recognition takes place.

BT HRERZZETERR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBREME

For the year ended 31 March 2009
BE2009F3731 AL FE

5. SEGMENT INFORMATION 5. 2¥&SN
(a) Business segments (a) ¥¥rE
The Group is organised into two operating divisions, AEEMEBHRMESHEK - 25
namely design, manufacture and sale of electronic RETERR HERFEEUR
products and securities trading. These divisions are BEBEE 2SoNNLEEsMRES
the basis on which the Group reports its primary HFEHEER 2 HE -
segment information.
(M An analysis of the Group’s turnover, which (i REEMEBIRZEER
represents sales of goods, and results by (AEEER)REESTN
business segments is as follows: T:
Design,
manufacture
and sale of
electronic Securities
products trading Consolidated
BRTER
RE - WE
RiHE BAER &t
HK$°000 HK$'000 HK$’'000
FTER FERT FHEx
Year ended 31 March 2009 BE2009F3A31ALEE
TURNOVER - 3] 1,281,062 - 1,281,062
SEGMENT RESULTS o EEX (58,850) (12,433) (71,283)
Interest income FlB W 525
Unallocated income AR B 4,689
Unallocated expenses FoEAE (13,503)
Decrease in fair value of REMEZ
investment properties RNEEERD (16,736)
Loss on deemed partial disposal HARABLEHBAF
of a subsidiary ERin s 2 A5 1R (150) - {150)
Finance costs BERSE (22,528)
Share of profits of associates FEAR B R B A 578 - 578
Loss before taxation BEAEE (118,408)
Taxation i\ (1,280)
Loss for the year FERER (119,688)
Starlight International Holdings Limited FERRARAS
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRENE

For the year ended 31 March 2009

BE2009F3A3181EFH
5. SEGMENT INFORMATION (CONT'D) 5. DEERE
Business segments (CONT'D) (a) LD
Design,
manufacture
and sale of
electronic Securities
products trading Consolidated
BYER
=t WE
R#HE RHEEX &t
HK$'000 HK$'000 HK$°000
THERT TR FET
Year ended 31 March 2009 BE2009F3A31HLEFEE
OTHER INFORMATION Hitt&g®
Additions of property, plant EBEWE  BERRE
and equipment 34,576 - 34,576
Amortisation of product EmBRAASH
development costs 347 - 347
Increase in fair value of TESRMIAZ
derivative financial NEEEEM
instruments - (1,667) (1,667)
Decrease in fair value of BEREATEETA
financial assets designated BEZemEEL
at fair value through DFER D
profit or loss - 1,591 1,591
Decrease in fair value of BEEEZIRAZ
investments held for trading RFEERD - 12,868 12,868
Release of prepaid lease AN HEEFRRRE
payments 1,386 - 1,386
Depreciation of property, ¥ BERRERE
plant and equipment 53,514 - 53,514
Allowance for doubtful debts R 14,436 - 14,436
Allowance for obsolete RERBHEZ
and slow-moving inventories FERE 10,451 - 10,451
Impairment loss recognised in ~ EERZEHER
respect of goodwill HEEE
- unallocated o val - - 1,569
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBWEME

For the year ended 31 March 2009
#BE2009F3A31 AILFE

5. SEGMENT INFORMATION (CONT'D) 5. SEERE)
(a) Business segments (CONT'D) (a) ES SR T

Design,
manufacture
and sale of
electronic Securities
products trading Consolidated
BTER
Rat - Wi
RHE BHER &t
HK$'000 HK$'000 HK$'000
FEx BT B

Year ended 31 March 2008 BE2008FE3A31HLEE

TURNOVER E¥0 2,199,033 - 2,199,033
SEGMENT RESULTS SRR 97,406 (6,110) 91,296
Interest income B 4,342
Unallocated income Koz 3,773
Unallocated expenses FAERX (15,979)
Increase in fair value of BREMEZ

investment properties NEEE 27,531
Gain on deemed partial HRALEMERRHNG

disposal of a subsidiary BEZHM 279 - 279
Finance costs BERA (47,590)
Share of profits of associates FE(5 B 2 2 )8 A 373 - 373
Profit before taxation B B AT R F 64,025
Taxation BIE (18,531)
Profit for the year RERHF 45,494
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A MBS

For the year ended 31 March 2009

BE2009%3531 AL FH
5. SEGMENT INFORMATION (CONT'D) 5. SEER(E)
(a) Business segments (CONT'D) (a) ISR
Design,
manufacture
and sale of
electronic Securities
products trading Consolidated
BETER
’at - ®iE
REHE BHEE B%
HK$'000 HK$'000 HK$'000
FHET FHET FHET
Year ended 31 March 2008 BE2008F3A31HLEE
OTHER INFORMATION Hittg#
Additions of property, HENE - BERSRHE
plant and equipment 48,593 - 48,593
Amortisation of product ERBERAAEE
development costs 347 - 347
Increase in fair value of TESMTIAY
derivative financial REEEE M
instruments - (2,599) (2,599)
Decrease in fair value of EEREBEATEETA
financial assets designated Bz emEEY
at fair value through RNFEBERD
profit or loss - 2,167 2,167
Decrease in fair value of BEBEZRAZ
investments held for trading REBERD - 7,976 7,976
Prepaid lease payments made BEfEREERIE 48,550 - 48,550
Release of prepaid lease B HERARE
payments 1,070 - 1,070
Depreciation of property, VE - BERRERE
plant and equipment 55,198 - 55,198
Allowance for doubtful debts RIER A 5,961 - 5,961
Net allowance for obsolete RERABEZ
and slow-moving inventories FRBHTE 1,648 - 1,648
Starlight International Holdings Limited ARRBRERA T
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRE M

For the year ended 31 March 2009
HE2009F3A31 A ILFEE

5. SEGMENT INFORMATION (CONT'D) 5. 2EERE)
(a)  Business segments (CONT'D) (a) XEXR2%8 4
(il An analysis of the Group's consolidated balance (i) HBEAKEEMEBIBZEE]
sheet by business segments is as follows: ERAEESWWOT
Design,
manufacture
and sale of

electronic Securities

products trading Consolidated
BTER
HE > WE
ke BEHER &5t
HK$'000 HK$'000 HK$'000
FER FET TEx
At 31 March 2009 JA2009%F3A31H
ASSETS aE
Segment assets DEEE 945,317 10,786 956,103
Interest in associates FE(RERE N P 8,071 - 8,071
Unallocated corporate assets RKOBARIEE 233,378
Consolidated total assets B BREE 1,197,492
LIABILITIES =L |
Segment liabilities HEERE 184,556 619 185,175
Unallocated corporate liabilities AP BEAFEME 336,620
Consolidated total liabilities AiteAam 521,795
Starlight International Holdings Limited ABERBRER2T
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBRENE

For the year ended 31 March 2009
EF2009F3A31ALLFE

5. SEGMENT INFORMATION (CONT'D) 5. 2EERE)
(a) Business segments (CONT'D) (a) EFRSE
(ii) An analysis of the Group's consolidated balance (ii) BAEEEEIBZHEER
sheet by business segments is as follows: ERABERSMBT :
Design,
manufacture
and sale of
electronic Securities
products trading Consolidated
EFEM
B S
RiHE BHEE A&t
HK$'000 HK$'000 HK$'000
THET FHET FET
At 31 March 2008 FA2008%3831H
ASSETS ’E
Segment assets DEEE 1,194,558 48,307 1,242,865
Interest in associates FELEEE A a R 8,573 - 8,573
Unallocated corporate assets KOBEAREE 222,872
Consolidated total assets BITREE 1,474,310
LIABILITIES =Ni §
Segment liabilities T ERE 171,344 5,256 176,600
Unallocated corporate liabilities KA BARAE 497,934
Consolidated total liabilities RitEAE 674,534

Starlight International Holdings Limited ARARMBEERAF
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ARE B R M et

For the year ended 31 March 2009
BE2009F3A31AIEFRE

5. SEGMENT INFORMATION (CONT'D) 5. ZE&ERGE)
(b)  Geographical segments (b) HED
0] An analysis of the Group's turnover in respect (i) AEMEFERRT - HiE
of design, manufacture and sale of electronic REEZERBREFAE
products by geographical markets based on HETSESZHTOT

location of customers is as follows:

2009 2008
HK$'000 HK$'000
FHET FHET
North America 1EEM 870,141 1,348,799
Europe B 356,038 782,738
Hong Kong B 39,549 17,463
Mainland China B AR 85 422
Japan and Korea AAKER - 4,221
Other countries Hih B 15,249 45,390
1,281,062 2,199,033
(i) An analysis of the carrying amount of segment (i) SHEENRBEREMZERE
assets and capital additions analysed by the EREEMENRE S Z2H
geographical areas in which the assets are W
located is as follows:
Carrying amount
of segment assets Capital additions
SHEEZIREE WA
2009 2008 2009 2008
HK$'000 HK$'000 HK$'000 HK$°000
FHxT FAET FEx FHET
North America IEEN 275,902 424,317 5,835 3,853
Hong Kong B 257,144 337,005 25,941 28,226
Mainland China oK BE 358,385 426,183 2,800 16,514
Other countries HipE K 64,672 55,360 - -
956,103 1,242,865 34,576 48,593
Starlight International Holdings Limited AERMRERAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ARE BB E M

For the year ended 31 March 2009
#HE2009%3H31HILFFE

OTHER INCOME 6. HfwA
2009 2008
HK$'000 HK$'000
FH&x THET
Other income includes: Hiph A8
Claims received B R 302 148
Commission e 3,362 6,206
Dividend income from BEEREZREZIRBWZE
investments held-for-trading 359 1,434
Exchange gain, net BN - BE - 1,048
Gain on disposal of property, HEVE  BERXEZHEF
plant and equipment 15,268 10
Interest income Fl Bk 525 4,342
Rental income (note) ek (M) 4,689 3,773
Repairing income #islhE 2,333 1,263
Sale of scrap materials RERL$E & W25 1,623 2,275
Note: Outgoings of HK$406,000 (2008: HK$143,000) were Fi3E © 406,000 JT(20084F : 143,000/

incurred resulting in net rental income of HK$4,283,000

(2008: HK$3,630,000).

7L) R & W F8E4,283,0008 T

(20084 : 3,630,000 7T ) FT & &

2R e

FINANCE COSTS 7. BERE
2009 2008
HK$'000 HK$'000
TET FHET

Interest on borrowings wholly ARSFERENHEERZAE
repayable within five years 22,528 47,590
Starlight International Holdings Limited AREMER2T
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE R E M

For the year ended 31 March 2009
HE2009F3A31 B L FF

8. (LOSS) PROFIT BEFORE TAXATION 8. FERBiAI(EHE)EF
2009 2008
HK$'000 HK$'000
FERT FHET
(Loss) profit before taxation has been  BR#iaT (#518) RFIzHEENG -
arrived at after charging:
Amortisation of product EnBREASBEGATHREAA)
development costs (included in
administrative expenses) 347 347
Auditors’ remuneration BT S
- current year —ARFE 3,858 3,529
- underprovision in prior years - RBEFEEIREE - 515
Depreciation of property, plant W - MEREBIE
and equipment 53,514 55,198
Exchange loss, net 58 - B8 6,620 -
Impairment loss recognised DHERERZREREE
in respect of goodwill (FFATTHEAA)
(included in administrative expenses) 1,569 -

Impairment loss recognised ERRATHLUEREZREESRE

in respect of available-for-sale GFTATTBURAR)

investments (included in

administrative expenses) 4 -
Minimum lease payments under HEBEFzEEROSRERAESIE

operating leases in respect

of rented premises 10,301 6,077
Allowance for doubtful debts RIREBE 14,436 5,961
Net allowance for obsolete and PRER Az FEBREFEME)

slow-moving inventories (note 1) 10,451 1,648

Release of prepaid lease payments B EEREERD 1,386 1,070

Research and development costs s R A B 42,813 43,614

Staff costs including directors’ BIRAE  aFEESEME(ME2)

remuneration (note 2) 154,104 159,471

Note: Bt sE :

1. Included in the amount is a reversal of allowance for 1. ZEBOERBERBHTERE
obsolete and slow-moving inventories of nil (2008: & B F % £(2008%F : 2,607,000
HK$2,607,000), which is resulted from subsequent B)  DEEAHESTERMER
sales of certain impaired items. BEmELE -

2. The staff costs for the year included retirement 2. KEFEZBEIRABERKBRG
benefits scheme contributions of HK$1,868,000 &) # 3%1,868,000/# (20084 :
(2008: HK$2,227,000) and share-based payments of 2,227,000 7T ) R LA B9 3 4+ 2 A+
HK$142,000 (2008: HK$312,000). 142,000/ 7T (20084 : 312,000

BIT) °
Starlight International Holdings Limited FREMERAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e BERE M

For the year ended 31 March 2009

BE2009% 3831 B1HFE

9. DIRECTORS’ AND EMPLOYEES’ 9. ESKEEM=®
EMOLUMENTS '
Details of emoluments paid by the Group to each of the AEMENRBEEZHMESFBNT

directors are as follows:

For the year ended 31 March 2009 HZ2009%3A31ALLEE

Salaries
and other Performance Retirement

short term related benefits
employee incentive scheme Total
Fees benefits payments contributions emoluments
Bek
HittiE 5 g BRAER

ok ERER RRARK R Lk
HK$'000 HK$'000  HK$'000 HK$"000 HK$'000
FER FiEgn TR TR TEr

Executive directors: HOES !

Lau Sak Hong, Philip 255 50 6,062 133 190 6,435
Lau Sak Kai, Anthony 24K 50 1,377 46 67 1,540
Lau Sak Yuk, Andy 2Hm 50 1,231 46 60 1,387
Non-executive director: FYTEE

Hon Sheung Tin, Peter BiER 109 24 - - 133

Independent non-executive BUHHTES:

directors:
Ho Hau Chong, Norman B 50 - - - 50
Chan Chak Chung B 50 - - - 50
Chuck Winston Calptor £5E 50 - - - 50
409 8,694 225 317 9,645
Starlight International Holdings Limited ARRMERAQS
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e R EME
For the year ended 31 March 2009
#E2009F3A3EULFE
9. DIRECTORS’ AND EMPLOYEES’ 9. EZREEME (&)
EMOLUMENTS (CONT'D)
For the year ended 31 March 2008 HZE2008F3A31HILFE
Salaries
and other  Performance Retirement
short term related benefits
employee incentive scheme Total
Fees benefits payments contributions  emoluments
ek
Hipx2 H B RIKEN
ik EERH L J INES HE L Mem®
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THR THET TR THT
Executive directors: BOES !
Lau Sak Hong, Philip ) 50 8,009 268 208 8,535
Lau Sak Kai, Anthony BHmHK 50 1,388 87 74 1,599
Lau Sak Yuk, Andy %R 50 1,257 76 67 1,450
Non-executive director: EuiTHS
Hon Sheung Tin, Peter M 50 20 - - 70
Independent non-executive BUKBTES:
directors:
Ho Hau Chong, Norman ] 4% 50 - - - 50
Chan Chak Chung BRE 50 - - - 50
Chuck Winston Calptor £BR 50 - - - 50
350 10,674 431 349 11,804

The performance related incentive payments are determined #EXERMNRIBREEIAARBERASEEEE
by the performance of the individual and the Group’s 2009%3A31BIMECRBERBHNENTMETE -
performance and profitability for the two years ended 31

March 2009.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e TR HRERNE

For the year ended 31 March 2009
HE2009F3A8318ILFE

9. DIRECTORS’ AND EMPLOYEES’ 9.
EMOLUMENTS (CONT'D)

Employees

The five highest paid individuals of the Group included three
(2008: three) directors, details of whose remuneration are
set out above. The emoluments of the remaining two (2008:

two) highest paid employees are as follows:

EEREEME (A7)

(3]

AEBERESERFM 2 ATBE=4(2008
F=ZR)ES FHEEMEZHBEOR
EXBE  HHME(2008F - ME)ES
FHES MW T :

2009 2008
HK$’'000 HK$'000
FH&T FH&xT
Salaries and other short term FERHEMEHESER
employee benefits 3,106 3,072
Performance related incentive B B EE B 3R
payments 80 148
Retirement benefits scheme RABRE B R
contributions 24 24
3,210 3,244
Emoluments of these employees were within the following hEREREMezSHEBEMT -
bands:
Number of employees
EE AN
2009 2008
HK$1,000,001 — HK$1,500,000 1,000,001 7T - 1,500,000/ T 1 1
HK$1,500,001 - HK$2,000,000 1,500,001 T - 2,000,000/ T 1 1
Starlight International Holdings Limited FARRMARA R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BREM T

For the year ended 31 March 2009
BE2009F3H318LFE

10. TAXATION 10. BIE
2009 2008
HK$'000 HK$'000
FBx FHET
The charge (credit) comprises: REZE (&) BE:
Hong Kong Profits Tax EENEH
Current year KER 46 15,843
Overprovision in prior years BEFEERRE (1,830) (7)
(1,784) 15,836
Taxation in other jurisdictions HihrlER 2 BIR
Current year KEE 812 2,058
(Over)underprovision in prior years BEFE (BHE) VREE (22) 9,328
790 11,386
Deferred taxation (note 30) FEERIE (FI5E30) 2,274 (8,691)
1,280 18,531

Hong Kong Profits Tax is calculated at 16.5% (2008: 17.5%)
of the estimated assessable profit for the year.

On 26 June 2008, the Hong Kong Legislative Council passed
the Revenue Bill 2008 which includes the reduction in
corporate profit tax rate by 1% to 16.5% effective from the
year of assessment 2008-2009. The effect of such decrease
has been reflected in measuring the current and deferred
tax for the year ended 31 March 2009.

Taxation in other jurisdictions is calculated at the rates
prevailing in the respective jurisdictions. The underprovision
in prior years mainly arose from a settlement of corporate tax
audit with the Canada Revenue Agency related to allocation
of income by a subsidiary of the Group between Canada
and Hong Kong for the two years ended 31 March 2004
and 2005. The tax audits were closed in the year ended 31
March 2008.

EBFBRUARNEFE Z ETBRBUB PR
R16.5%(2008% : 17.5% )5t ¥ -

R2008F 68260 @ BRI AR EIEC2008
FRAKRPIER)  BEHFIRANEHAE
1%%16.5% ' B2008F E2009F F L F
BEMY - stEEHFT2009F3A3MBLEE
ZEAEERELEHER  CREZEBRLZ

Hp B ER 2 A IRER EER ZBRITHR
RHE - BAFEZORBETIERRAMN
EABERREIEM—HHBATREZR
20045 K 2005 3A3MALMEENE KR
REBZBMANRETOCEMBERTRE
£ REFEZBEEHERBE20084F3
B31BLFEERE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
k=g 2 e e

For the year ended 31 March 2009
#E2009F3A31BIEFF

10. TAXATION (CONT’'D) 10. BIBE(E)
Taxation for the year can be reconciled to the (loss) profit AEERERGABERFMTRBA(E
before taxation per the consolidated income statement as BYRFERMOT :
follows:
2009 2008
HK$'000 HK$'000
FHET FHET
(Loss) profit before taxation BREiRT (E518) BH (118,408) 64,025
Tax (credit) charge at the domestic income  EARHFATBHBEL16.5%
tax rate of 16.5% (2008: 17.5%) (2008%F : 17.5%)zt & 2 (19,537) 11,204
R (E&) XH
Tax effect of share of profits of associates BEBENRBN cRELE 95 65
Tax effect of expenses not deductible for FAMBBAZHEAY
taxation purposes 6,169 1,626
Tax effect of income not taxable BERRKSZ RIAK
for taxation purposes (2,974) (2,881)
Effect of different tax rates of subsidiaries REMAZREERBZ
operating in other jurisdictions HEBABTEBRE LR (6,207) (1,233)
Tax effect of tax losses not recognised AERABBERZHNRAY 21,825 5,792
Tax effect of utilisation of tax losses BRALHABRZBBER
previously not recognised ZBIAR (75) (5,265)
Effect of tax exemption granted to a MBARMEBEREZVE
subsidiary (note) (BREE) (145) (1,908)
(Over)underprovision in prior years BEFE (BE) PREE (1,852) 9,321
Decrease in opening deferred tax liabilities &R LFEUABGIMELH I
resulting from a decrease in applicable rate B &R 4 (176) -
Others Hit 4,157 1,810
Taxation for the year KEEHEA 1,280 18,531
Note: The subsidiary is exempted from taxation in other Mzt : ZMBRARRBEERAEREZER
jurisdiction pursuant to the relevant laws and regulations REDIEREMREMRIERE 2R
in that jurisdiction. g o
Starlight International Holdings Limited FRRBERARF
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

MmEMBRENE

For the year ended 31 March 2009
BE2009F3A31 HILFR

11. DIVIDENDS 1. RE
The directors have resolved not to recommend a final dividend BEEZATERREHE200943H311
for the year ended 31 March 2009 (2008: nil). EFEZRBAKRS (20085 : &) -
During the year ended 31 March 2008, the directors have HZE2008F3A31ALEER BEERE
declared an interim dividend of 4.8HK cents per share, # b BR AR B T A%4.878 Il 48 (837,938,000
amounting to HK$37,938,000, and scrip alternative was BT R 2007 F R M BB UARK B8
offered in respect of the 2007 final dividend. The scrip B RECEMURKBEE  R5IW0T :
alternative was accepted by the shareholders, as follows:
HK$'000
FET
Dividends: AR
Cash Re 18,908
Scrip alternative MR BIRE 8,769
27,677
12. (LOSS) EARNINGS PER SHARE 12. SR(BR)EF
The calculation of the basic and diluted (loss) earnings per EREARBE(ER)BMIIBEIATE
share is based on the following data: et s -
2009 2008
HK$'000 HK$'000
F#ET FHT
(Loss) earnings attributable to AHESREARES (BB
shareholders of the Company bl NG S A
for the purposes of basic and (E518) &%
diluted (loss) earnings per share (110,186) 45,914
Starlight International Holdings Limited ARRMRERAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEBHREHNE

For the year ended 31 March 2009
BFE2009F3A31HILFE

12. (LOSS) EARNINGS PER SHARE (CONT'D) 12. BR(EBEB)BR (&)
2009 2008

Weighted average number of shares REEERER (BB &7

for the purposes of basic (loss) ZINEFEHRHEE

earnings per share 785,466,362 790,246,143
Effect of dilutive potential shares RERR VAR R BCEE R

relating to share options BERGOZEE N/A 8,080,944
Weighted average number of RIETHESREBERNZ

shares for the purposes of IEEHRHEE

diluted earnings per share N/A 798,327,087

No diluted loss per share is presented for 2009 as the exercise
of the outstanding options would result in a decrease in the
loss per share for the year.

YHEEHN2009F 2 GREEIBR  REZTER
TEBRESERZFEISREBERRD

13. INVESTMENT PROPERTIES 13. REYH

2009 2008
HK$'000 HK$'000
FEx FHET

Fair value of investment properties: REWMEZ NFEE
At beginning of the year REH 108,652 81,121
(Decrease) increase in fair value AFEE (RD) #n (16,736) 27,531
At end of the year RERB 91,916 108,652

The carrying amount of investment REMEREESRE :

properties comprises:
Long leases in Hong Kong EREBURBANORSE 77,750 94,000
Long leases outside Hong Kong EEBUIINARBENOIE 14,166 14,652
91,916 108,652
Starlight International Holdings Limited AERBRERAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M REMNE

For the year ended 31 March 2009

BE2000%3A31 B UL EE
13. INVESTMENT PROPERTIES (CONT'D) 13. REWXE(E)
The fair values of the Group's investment properties have TEBMEEMEZATENIERBEEEAEN
been arrived at on the basis of valuations carried out on the VY EMELBUGERBEMEDNEG
balance sheet date by an independent qualified professional BEFETREAERS  HEMEFSE
valuer not connected with the Group. The valuer has B MBI ERRALYEZR
appropriate qualifications and recent experiences in the B ZHENSEZREADET BRI HERE
valuation of similar properties in the relevant locations. The EH -
valuations were arrived at by reference to market evidence
of transaction prices for similar properties.
All of the Group’s property interests held under operating ZEMUKEHOBERARKHERE KR
leases to earn rentals or for capital appreciation purposes are ERBRZE2BYERERHAURTFEESR
measured using the fair value model and are classified and XetE - LARIERE Y ¥ - 12009
accounted for as investment properties. As at 31 March 2009, F3A3MR ZEVEER2FEEER
the carrying amount of such property interests amounted 91,916,000/ 7T (20084 : 108,652,000
to HK$91,916,000 (2008: HK$108,652,000). JT) °
14. PROPERTY, PLANT AND EQUIPMENT 14. Y% BERRHE
Furniture,
fixtures
Leasehold Computer and Motor  Plant and Construction
properties equipment equipment  vehicles machinery in progress Total
Bi - £E
HENE RMRA R#f RE HMERME ERIR b
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
TR FET TAL Ti#n TAL Tx FAL
COST OR VALUATION RAERME
At 1 April 2007 R2007%4A18 120,544 27,703 106,252 16,736 503,309 - TI4544
Currency realignment BXAR - 3 3 - 48 - 54
Additions nE - 1,666 5,466 729 40,313 419 48,593
Disposal i (168) - (459)  (2,077) - - (2,704
At 31 March 2008 1#2008%3A31H 120,376 29,372 111,262 15,388 543,670 419 820,487
Additions RE 145 1,277 901 555 31,698 - 34,576
Disposal HE (11,451) (1,045) (8,910) (3,766) (12,750) - (37,922)
At 31 March 2009 ®2009%3831R 109,070 29,604 103,253 12177 562,618 419 817,141
Comprising: o
At cost KAE 79,670 29,604 103,253 12,177 562,618 419 787,141
At valuation - 1991 fhE-1991% 29,400 - - - - - 29,400
109,070 29,604 103,253 12,177 562,618 419 817,141
Starlight International Holdings Limited FAHEEMERAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B RENE

For the year ended 31 March 2009
B FE2009F3A3181tFR

14. PROPERTY, PLANT AND EQUIPMENT 14. V¥ - BERRE (&)

(CONT'D)
Furniture,
fixtures
Leasehold  Computer and Motor  Plant and Construction
properties equipment equipment  vehicles machinery in progress Total
LR
HENx BERE RRf& RE BERM® HRIR @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
T TER THL TR T THR T
DEPRECIATION i
At 1 April 2007 #2007%4A18 20,388 17,209 86,212 13,359 331,534 - 468,702
Currency realignment BHAE - 3 - - 38 - 4
Provided for the year REHE 2,285 2,580 4,521 776 45,036 - 55,198
Eliminated on disposal o R 5 (3) - (90) (1,936) - - {2,029)
At 31 March 2008 12008%3A31H 22,670 19,792 90,643 12,199 376,608 - 521,912
Provided for the year REHE 2,257 2,261 4,067 724 44,205 - 53514
Eliminated on disposal hERRH (7.178) 941)  (7,849)  (3,490)  (11,392) - (30,850)
At 31 March 2009 R2009%3A31R 17,749 21,112 86,861 9,433 409,421 - 544,576
CARRYING VALUES kAl
At 31 March 2009 R2009%3831A 91,321 8,492 16,392 2,744 153,197 419 272,565
At 31 March 2008 R200843A31R 97,706 9,580 20,619 3,189 167,062 419 298,575
The cost or valuation of leasehold properties in Hong Kong, ERMNEENRKREAREBDEEL R
which included prepaid lease payments that cannot be BEDHHE BEHEDEZREAER
allocated reliably between the land and building elements, is HERICFHERERERIFHAENDE
depreciated over forty years and after taking into account of Bt o LR BB LSMBIE T3 2 8 F 2 AN IA
the estimated residual value. The cost of buildings situated BEREERSOFHR(NBREFH)BOMR
on leasehold land outside Hong Kong is amortised over a HEHGEBH -

period of fifty years or, where shorter, the remaining term
of the leases on a straight line basis.

Starlight International Holdings Limited AERBRAERAR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2009
HE2009F3A318ILFR

14.

PROPERTY, PLANT AND EQUIPMENT
(CONT'D)

Depreciation is provided to write off the cost of other
property, plant and equipment over their estimated useful
lives, using the reducing balance method at the following
rates per annum:

Computer equipment 25%

Furniture, fixtures and equipment 10 - 25%
Motor vehicles 20 - 25%
Plant and machinery 15 - 30%

The carrying value of the leasehold properties shown above

14. % - BERRE(E)

HitH%  BEREEDIREMGATAFES
BREBBERETT BN EAMBEEKE - A

ERIT :

BRER & 25%
R REBREE 10 - 25%
RE 20 - 25%
BB K 2s 15 - 30%

LREEYMERELRATIEOREZ L

comprises properties situated on land held under: % REEAR
2009 2008
HK$’'000 HK$'000
F#Ex FHEIT
Long leases in Hong Kong EEENRHROIZSE 26,621 27,022
Medium term leases outside Hong Kong EEBIAINAFRANKEE 64,700 70,684
91,321 97,706

The valuation of leasehold properties was carried out by a
firm of independent professional valuers in 1991 on an open
market value for existing use basis. The Group has adopted
the transitional relief provided by paragraph 80A of HKAS
16 from the requirement to make revaluation on a regular
basis of the Group’s leasehold properties and, accordingly,
no further revaluation of leasehold properties will be carried
out. Had these leasehold properties with a carrying amount
at 31 March 2009 of HK$26,621,000 (2008: HK$27,022,000)
been carried at cost less accumulated depreciation and
accumulated impairment losses, the carrying value of the
leasehold properties at 31 March 2009 would have been
stated at HK$20,554,000 (2008: HK$20,920,000).

HEMER - RBUEEHEMTR1991
FRERASREE ARMMETUNER -
XEBEMKEE G B E165 F80A
BREMATCEHEAIENBEYEZH
EHERE BUBAE-SELHEEDY
2o MAEYEN2009F3A3MAKEE
#%26,621,000/% 70 (20084 : 27,022,000/
TRKANERRAFTERRAAEESE
F)BR - & ¥ ¥ H2009F3A318 2 R
& % {E #% % 520,554,000/ JT(2008% ¢
20,920,000/ 7T) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBREME

For the year ended 31 March 2009
BE2009F3A31HILFE

15. PREPAID LEASE PAYMENTS 15. FEfHERE
The Group's prepaid lease payments comprise: AEEZEMNHEERECE
2009 2008
HK$'000 HK$'000
FHET FHET
Leasehold tand held under medium EFBEIINARHEL
term leases outside Hong Kong HAEZBELM 65,062 66,448
Analysed for reporting purposes as: RBBEBOSNE
Current asset MEBEE 1,386 1,386
Non-current asset IEMEEAE 63,676 65,062
65,062 66,448
16. PRODUCT DEVELOPMENT COSTS 16. ERBEAAE
HK$'000
FET
CosT BAE
At 1 April 2007, 31 March 2008 R2007%44F18 - 20083 A31H
and 31 March 2009 K’ 2009%3A31H 1,732
AMORTISATION ey
At 1 April 2007 MK2007%4R18 778
Charge for the year FEHR 347
At 31 March 2008 720083 A31H 1,125
Charge for the year FENR 347
At 31 March 2009 7200943 A31H 1,472
CARRYING VALUE RREE
At 31 March 2009 200943 A31H 260
At 31 March 2008 1200843 A31H 607

Product development costs are amortised over a period of
five years on a straight line basis.

ERBERMANERZEZNDFHREH -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBWEMNE

For the year ended 31 March 2009
#E2009F3A318LLFFE

17. GOODWILL 17. BR
HK$'000
FHET
CosT BAE
At 1 April 2007 2007444818 25,494
Deemed acquisition of additional BRABKEHEQREIMER
interest in a subsidiary 2,183
Deemed partial disposal of a subsidiary HAABLEMHBATHHER (6)
At 31 March 2008 2008538318 27,671
Acquisition/deemed acquisition of g Ve Y- 104 10 YN
additional interests in subsidiaries HoMERR 944
Deemed partial disposal of a subsidiary WA &M B D RSO ERE (505)
IMPAIRMENT A
At 31 March 2009 #2009%3A31H 28,110
Impairment losses recognised FEREAREEE R
during the year and balance 20093831 B 2 8
at 31 March 2009 1,569
CARRYING VALUE AR {E
At 31 March 2009 R2009%3HA31R 26,541
At 31 March 2008 200863 A31R 27,671
Particulars regarding impairment testing on goodwill are BRZBEANAFBRMT18HE -
disclosed in note 18.
18. IMPAIRMENT TESTING ON GOODWILL 18. BHEEAR
As explained in note 5, the Group uses business segments M SsME NEBUEKESEES
as its primary segment for reporting segment information. EAEEARHTIEFR - RAEART

For the purposes of impairment testing, goodwill of carrying N

value amounting to HK$26,541,000 (2008: HK$26,102,000) L @ #526,541,000% zt:(ZOOfE :
has been allocated to three cash generating units ("CGUs"), 26,102,000%70) 2 R E M BEE= AR

including three subsidiaries in the design, manufacture CELAEN([REELEN])  BEER
and sale of electronic products segment amounting to Rt HERHEEETEREBZHER
HK$8,111,000, HK$17,722,000 and HK$708,000 (2008: 7 H858,111,000 7T + 17,722,000%
HK$8,111,000, HK$17,991,000 and nil), respectively. For the 5 708,000 5T(2008% : 8,111,000

remaining goodwill of HK$1,569,000 as at 31 March 2008,

T . N ) o A
which is related to a subsidiary engaged in e-business but has 7L+ 17,991,000/8 E&_) 73(‘20;;@3}5]
become inactive, full impairment loss has been recognised 31E#T 21,569,000 LH#HRERE

in the financial statements for the current year. FTHEEEREREY XHBLREM B
REAFEZHBRERBSECRERSSE -

Starlight International Holdings Limited FRARMERAT
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For the year ended 31 March 2009
BE2009383181LF 8

18. IMPAIRMENT TESTING ON GOODWILL 18. BEEAR(E&)
(CONT'D)
The recoverable amount of the relevant CGUs has been HHBeELENMNAKREEENEFERE
determined on the basis of value in use calculation. The EET THEABEMELEEREBHER
key assumptions for the value in use calculation are those BMEX BREURFARAMEERETZ
regarding the discount rates, growth rates and expected FEHES EEEERRBATLL R EE
changes to revenue and direct costs during the year. The BE - R I5 IR R B R E
management estimates discount rates using pre-tax rates RESEABUHFERBNTMG - EREN
that reflect current market assessments of the time value EARKRBRAHAAEE - WAREERAZE
of money and the risks specific to the CGUs. The growth BREBEENRETSRRESNBHEFED®
rates are based on industry growth forecasts. Changes in it e
revenue and direct costs are based on past practices and
expectations of future changes in the market.
During the year, the Group performed impairment review RAFEE  AEBRBEEREBYRKRYKE
for goodwill based on cash flow forecasts derived from HEERemEBEARTHRBAEREED
the most recent financial budget for the next year by the FZREERO% (2008F : 0% ) ZHER
management and the cashflow projections were extrapolated HEB - FIE R ZREIREB7.43% (20085 ¢
at 0% (2008: 0%) growth rate for subsequent four years 8%) °
using a discount rate of 7.43% (2008: 8%).
19. INTEREST IN ASSOCIATES 19. BEBE L AER
2009 2008
HK$'000 HK$'000
FET FE&T
Cost of investment in associates, REE DR EK K -
unlisted JELET 9,310 9,310
Share of post-acquisition reserves, R EERRE
net of dividend received HRE WS (1,239) (737)
8,071 8,573
Starlight International Holdings Limited AREBRERLT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A MBS M

For the year ended 31 March 2009

BE2009F3A31HILFE

19. INTEREST IN ASSOCIATES (CONT'D)

Details of the Group’s associates are as follows:

19.

A T D 2
AEMZBERARBMT ;

Form of Place of Attributable
business registration/  Nominal value of equity interest
Name of associate structure operations registered capital to the Group Principal activities
AEMEL
BELFTEH ERERER O/ EEu% HREAEE RA R TBEY
2009 2008
Danehill Investments Limited Cayman Islands HK$7,000,000 48.28% 48.28% Investment holding
(Holdings) Limited liability
company
EREMAA HEHE 7,000,000 7T RAZR
Interforce Limited Limited Hong Kong HK$500,000 30% 30% Trading in electronic
(“Interforce”) liability products
company i
BEAERAA EREARR B 500,000/ 7T EEEFEM
(TEH])

The associates are indirectly held by the Company through

its wholly-owned subsidiaries.

Included in the cost of investment in associates is goodwill of
HK$3,779,000 (2008: HK$3,779,000) arising on acquisition
of an associate in prior year.

BEQRIAAAREBRE AN B FREIR

BA -

REBERRZREREABEEZEKRBHERD
BIFTES ZE 53,779,000 7T (20084 :

3,779,000 7T) °

Starlight International Holdings Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRENE

For the year ended 31 March 2009
BE2009F3A31BLFE

19. INTEREST IN ASSOCIATES (CONT'D)

The summarised financial information in respect of the

Group's associates is set out below:

19.

PEALEE DR R (42
AMAREBEAD HHAREIIMT -

99

2009 2008
HK$'000 HK$'000
FHT FHET
Total assets BEME 24,545 33,993
Total liabilities AfEQRE (12,344) (21,610)
Net assets BERE 12,201 12,383
Share of net assets EhEETE 4,292 4,794
Turnover ERE 211,642 190,117
Profit for the year R S A 1,997 1,266
Share of profits of associates FEAR B & 2 BE R 578 373
20. AVAILABLE-FOR-SALE INVESTMENTS 20. AIHHEZRE
2009 2008
HK$’'000 HK$'000
FET FHET
Equity securities BRAE H
Unlisted shares, at cost LR - BEA 26,690 26,690
Less: Impairment losses recognised o EERBESR (2,650) (2,650)
24,040 24,040
Listed shares outside Hong Kong, REBRIN TR -
at fair value BAYERE 8 12
24,048 24,052
Analysed for reporting purposes as: MEREBODITR :
Non-current asset ERBEE 24,048 24,052
Starlight International Holdings Limited ARERERAR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2009
#E2009F3A31ALLFR

20.

AVAILABLE-FOR-SALE
(CONT'D)

As at the balance sheet date, all listed shares included

INVESTMENTS

in available-for-sale investments are stated at fair value.
Fair values of these investments have been determined by
reference to bid prices quoted in active markets.

The above unlisted investments represent investments in
unlisted equity securities issued by private entities incorporated
in Hong Kong. They are measured at cost less impairment loss
at each balance sheet date because the range of reasonable
fair value estimates is so significant that the directors of the
Company are of the opinion that their fair values cannot
be measured reliably.

Included in unlisted equity securities was an investment of
17% (2008: 17 %) equity interest in Net Plus Company Limited
("Net Plus”), a company engaged in investment holding
and provision of healthcare related services. An impairment
loss of HK$2,500,000 was recognised in the consolidated
financial statements in prior years. At 31 March 2009, the
directors reviewed the recoverability of its carrying amount
of HK$23,000,000 (2008: HK$23,000,000) with reference to
the present value of the estimated future cash flows expected
to arise from the investment and considered that the carrying
value of the interest in Net Plus is recoverable.

20.

AHHEZRE(E)

REER - IRIEEZIREZHMA EHRG
BARFEEYR - HEREZQAFEER
SEERMBSHMRENBERE

Lit 3 EMRERREAEMALILALS
RITZHELETRAEFEHFRE - HREERF
BEAHEEEAN  XRAEERARER
FABEQFEE AUZFRENSHE
HEAANBRRESE -

FELETRAZBSF P BEREEREERKE
R 2RI Z A BINet Plus Company
Limited(I'Net Plus])217%(2008%F : 17%)
BRAERRE - BEFEEKERUBRE
T 3R 5 B 5 182,500,000/ JT ° 7200943
A318 EE2ZRBREZREZMAFTE
%R &REBIRE23,000,000 7L (20084F -
23,000,000/ T )& EBEAREE 2 AT [E
M WRBTWERNet PlusZ 22 RE
{E °

Starlight International Holdings Limited
Annual Report 2009

ABRMRERAR
20095 F 3




101

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2009
HE2009F3A31HILFE

21. DERIVATIVE FINANCIAL INSTRUMENTS/ 21. T4 €/ T H IEEEE AP
FINANCIAL ASSETS DESIGNATED AT FAIR EBEFTABZZEHEE
VALUE THROUGH PROFIT OR LOSS

Assets Liabilities
BE 2k
2009 2008 2009 2008
HK$'000 HK$'000 HK$'000 HK$'000
TR THT Tx THT
(i) Financial assets designated (i) LFBEEZETE
at fair value through profit BRATEETA
or loss settled on net basis: BRZeREE:
Buy-write certificates on: THEEZBE
RS
- equity securities listed in -RERLTZ
Hong Kong BRAEESH 258 1,606 - -
- equity securities listed - REBRNLE
outside Hong Kong ZBRAEE S 540 6,543 - -
798 8,149 - _
(ii) Derivative financial instruments (i) WFBEEZEET
not designated as hedging RYWIAY
instruments settled fiEdmIA:
on net basis:
Foreign exchange option BRI - 120 - -
Options on equity securities REBRII LT Z
listed outside Hong Kong BAEH o BER - . (50) (518)
- 120 (50) (518)
798 8,269 (50) (518)
Starlight International Holdings Limited FRRBERDLR
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For the year ended 31 March 2009
BE2009F3H31 81 FE

21. DERIVATIVE FINANCIAL INSTRUMENTS/ 21. fT4€®mI B KEEARAF
FINANCIAL ASSETS DESIGNATED AT BEEFAREZEHNEE(F)
FAIR VALUE THROUGH PROFIT OR LOSS
(CONT'D)

The buy-write certificates contain embedded derivatives which BELHERPSHIANETIIMEZ R
are not closely related to the host contracts, accordingly, the ARTTETR At FIESHAHNBEE
entire combined contracts have been designed at financial BEATFEFABEZEREE -

assets at fair value through profit or loss.

On inception of the buy-write certificates, the strike price of RETVBENHEER - 8T HBRA
the underlying equity securities, maturity date and observation BEZITFEE NHERBEY  NEER
period would be determined. At the end of each observation HERGNBETEZRE RS - HERAR
period or on maturity of the buy-write certificates, market price BHIMESRITEEETLER - HEBE W
of the underlying equity securities would be compared to the WHEBIZTESRITEE  BEPHERE
strike price. The buy-write certificates would be terminated WRIERAREIT  MEBERHEERZT
and settled in cash if the market price is higher than strike BERETEE HHEHEEBURERT
price. The buy-write certificates would be settled in shares B

if the market price is lower than the strike price.

The fair values of buy-write certificates are determined by BEHHEBE A AFEBENERAGEERRR
securities brokers using valuation models based on inputs BESEEFRERRAESZRE  HH
such as share price, volatility, dividend yield of the underlying EREREGARRFE TEMET -
equity securities.

22. INVENTORIES 22. FE

2009 2008
HK$000 HK$'000
FET FHET
Raw materials R4 % 116,511 197,817
Work in progress pet 7,581 11,893
Finished goods LK S 278,379 333,896
402,471 543,606

Starlight International Holdings Limited FRERRARAR
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For the year ended 31 March 2009
BEE2009F38315ILFE

22.

23.

INVENTORIES (CONT'D) 22.

The cost of inventories recognised as an expense in the
consolidated income statement during the year amounted
to HK$1,024,197,000 (2008: HK$1,666,311,000).

DEBTORS, DEPOSITS AND PREPAYMENTS 23.

FE(E)

REEE REABEZERBRAILEZRE
& K K #1,024,197,0005# 7t (2008% :
1,666,311,000587C) °

BURERIR » BERENKE

2009 2008

HK$’'000 HK$'000

FHEx FHERT

Trade debtors BRE S ERE 102,003 192,803

Deposits with securities brokers BHERBLEZER 3,034 19,657

Advances to suppliers BRTHES 30,585 31,920

Prepayments and other receivables TR SRIA B B b B W SRR 24,489 24,645
Consideration receivable for disposal LEM¥  BEREKEZ

of property, plant and equipment KRR E 21,340 -

181,451 269,025

The aged analysis of trade debtors net of allowance for
doubtful debts at the balance sheet date is as follows:

REBEDRKESIRBE(NMBRRKREEHE) 2
RSO T :

2009 2008

HK$'000 HK$'000

FET FHET

0 - 30 days 0 - 30H 67,376 103,982
31 - 60 days 31 - 60H 5,002 38,261
61 - 90 days 61 -~ 90H 9,338 17,269
Over 90 days #BiH90 B 20,287 33,291
102,003 192,803

The Group allows an average credit period ranging from 30
days to 90 days to its trade customers. Before accepting
any new customers, the management will internally assess
the credit quality of the potential customer and define
appropriate credit limits. Management closely monitors the

FEEETHESEF ZRERMNF30R
EI0R - REMEIMHMEFLA  EEEHR
ABFEEEEFPZERERRITUEER
B EHEETYERESIRAMBKERERZ
ERER  IRARBHTEREZES R

credit quality of trade and other receivables and considers HiRKRBZERRF -
the trade and other receivables that are neither past due
nor impaired to be of a good quality.
Starlight International Holdings Limited HAEERERD T
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBREMEE

For the year ended 31 March 2009
HE200963A31 ALLFE

23. DEBTORS, DEPOSITS AND PREPAYMENTS 23. EWERIE - HERFANFRIE
(CONT'D) (&)
Included in the Group's trade debtors are debtors with AEE 2 RERESERECREEAE
aggregate carrying amount of HK$20,998,000 (2008: 20,998,000/ 7T (20084 : 54,014,000/ 7T )
HK$54,014,000) which are past due at the reporting date ZRWERIE RREEHEREY  BEXKE
for which the Group has not provided for impairment WRELREBERE AEEABRUE
loss. The directors of the Company determined that these RRBETMER  AAREEETHFE
receivables are due from customers of good credit quality WERBEABKREEEZRTEERBRIEEKZ
with no history of default. The Group does not hold any BEFZRA - AEBYBRUSERIAE
collateral over these balances. A& R o
The aged analysis of trade debtors which are past due but B A BRI 2 UK E 5 0RIR 2 Rk 54T
not impaired is as follows: o
2009 2008
HK$'000 HK$'000
FET FER
31 - 60 days 31 -608 711 9,155
61 - 90 days 61 - 90H - 11,568
Over 90 days #Bi#E90H 20,287 33,291
20,998 54,014
Based on the experience of the management and repayment BEEEBZRBEREFZERCS BB
record of the customers, trade receivables which are past HEXRBREZ BRER—KEIKE - 3HzE
due but not impaired are generally recoverable. For those HEFARBzERNE  RARESHRRE
balances associated with litigations, the directors of the B ERERTEZERYE AR ATHK
Company will assess the cases based on legal advices from Bl EIE R A -
lawyers and provide allowance for the irrecoverable debts.
Starlight International Holdings Limited FARERERAT
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For the year ended 31 March 2009
BE2009F3A3181HFFE

23.

105

DEBTORS, DEPOSITS AND PREPAYMENTS 23. EBIRBERIE - RE R BN R IE

(CONT'D) (&)
Movements in the allowance for doubtful debts REERESY
2009 2008
HK$°000 HK$'000
FET FHET
At beginning of the year &9 16,436 10,475
Impairment losses recognised on debtors EHRE KRB 2 BEEISE 14,436 5,961
At end of the year FK 30,872 16,436
Included in the allowance for doubtful debts are individually AERBELEENEREZEKRE SR
impaired trade debtors with an aggregated balance of IH - 4 # #2 523,531,000% 7L (20084 :
HK$23,531,000 (2008: HK$10,146,000) which have either 10,146,000 L) - REARZEEFEE
been placed under liguidation or in financial difficulties. BIXAVHRER - ) BUERELH
In addition, a debtor balance of HK$5,282,000 (2008: 5,282,000/ 7t (20084 : 4,231,000 7T )
HK$4,231,000) has been individually impaired since such EENBE REAZZEEESHEFKRM
debt will be settled by the customer at a discount as agreed BB EZInERBEE -

by arbitration.

The management has withdrawn a litigation against a trade EREEREYE —BBHBBAZHFR T
debtor as they consider that the legal and professional BERAPRZEZRELREXEABERS
expenses involved will be high, and the related debtor balance T 48 78 & UK BR I8 45 £22,059,0005# 7 (2008
of HK$2,059,000 (2008: HK$2,059,000) was individually % : 2,059,000 7T ) E fERIFE -
impaired.

Included in trade debtors are bills discounted with recourse EHRESEREEAEEERRER
amounting to HK$3,310,000 (2008: HK$80,426,000) and 3,310,000/ 7L (20084 : 80,426,000 7T)
factored debtors amounting to HK$35,643,000 (2008: K B2 Bf 33 fE W AR 1H35,643,0005% 7T (2008
HK$17,223,000). For factored debtors, the Group will need F 117,223,000/ 7T) - HEREIR EKARTE
to repay the financial institutions if there are credit losses on M @ ERRAHRARA EKRB LR E
the receivables before the end of factoring period, accordingly, BEERE AASESEENSRBEBER
the Group continues to recognise the full carrying amount Bt A"EBEEEZHEEREREBEZERER
of the debtors and has recognised the cash received as a B YRABKReABEEFEE(RHE
secured borrowing (see note 28). 28) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2009
#HE2009F3A318ILFR

24. AMOUNTS DUE FROM/TO ASSOCIATES 24. FEW "E{EE QAR KRIE
The amounts are unsecured, interest-free and repayable within EHREAEER RERER—FRE
one year. Included in the amounts due from associates as at T2 8 - M2008F3A318H 2 B
31 March 2008 was a trade receivable from an associate of BMERARRAREENBELTBEIER
HK$1,049,000 (2009: nil) which was aged over 90 days. 1,049,000 (2009 : /&)« (R HR B
90H -~
25. INVESTMENTS HELD FOR TRADING 25. BEEEZKRE
2009 2008
HK$'000 HK$'000
FBT FHET
Listed securities rhESs
Equity securities listed in Hong Kong REE LT ZREAZ S 1,253 4,230
Equity securities listed REBEIINLTZ
outside Hong Kong A& H 5,702 16,151
6,955 20,381
26. BANK BALANCES AND CASH 26. RITHEEFERRAR
Bank balances and cash comprise cash held by the Group RITHEERRECEELAEMMBERE - UKk
and short term bank deposits with an original maturity of BEER=EALURIE  BEHENERA
three months or less at an average interest rate of 0.01% 0.01/E (200845 :0.01E) 2 RHRITHER °
(2008: 0.01%) per annum.
27. CREDITORS AND ACCRUED CHARGES 27. EARERETEA
2009 2008
HK$’'000 HK$'000
FiEx FHET
Trade creditors 8 SRR 120,323 101,584
Royalty and withholding tax payable FEAT R 3 R IR 15,488 19,124
Receipt in advance B HRIER - 755
Other creditors and accrued expenses  E fhfE{IARIE R FERT X 49,416 54,749
185,227 176,212
Starlight International Holdings Limited FRRMERLE
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For the year ended 31 March 2009
BZ2009F3A31BILFE

107

27. CREDITORS AND ACCRUED CHARGES 27. E{JRENRENER (&)
(CONT'D)
The aged analysis of trade creditors at the balance sheet REEBENESZEBZRESTOT :
date is as follows:
2009 2008
HK$'000 HK$'000
F#&xT FHT
0 - 30 days 0-30R 29,264 70,671
31 - 60 days 31 - 608 16,914 17,887
61 — 90 days 61 - 90H 19,641 5,500
Over 90 days HBiBo0R 54,504 7.526
120,323 101,584
The average credit period on purchases of goods is 90 KEERZ FHREHARIA -
days.
28. BORROWINGS 28. BE
2009 2008
HK$'000 HK$'000
FBxT FHBT
Borrowings comprise the followings: EBEERETIEE :
Trust receipts and import loans ERKBEAODER 89,547 141,883
Short term loans EHER 166,521 181,989
Loans related to bills discounted ERABEENR
with recourse RECZER 3,310 80,426
Bank loan RITEK 38,390 48,778
Debt factoring loans BB ER 28,323 11,974
326,091 465,050
Analysed as: DI
Secured BHE® 32,879 161,588
Unsecured 3K 293,212 303,462
326,091 465,050
Starlight International Holdings Limited HERMERA A
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2009
EFE2009F383181LFF

28. BORROWINGS (CONT'D) 28. B&(&F
The borrowings are repayable as follows: EEEBEENT :
2009 2008
HK$'000 HK$'000
FAET FHET
On demand or within one year BERFHH—FA 302,309 430,160
More than one year but not —FRERNFRA
exceeding two years 11,110 11,110
More than two years but not MEREBRAFER
more than five years 12,672 23,780
326,091 465,050
Less: Amounts due within one year B RBAFEMRR
shown under current liabilities —FRBHZHIE (302,309) (430,160)
23,782 34,890
The Group's borrowings are floating-rate borrowings which are FEEMZEBERIEEE  BRFEMNKOTE
interest bearing at a range from 0.7% to 4.4% (2008: 3.0% F4.4E(2008% : 3.0EE6.2E ) tR - &
to 6.2%) per annum. Interest is repriced every month. MAEREREHER -
29. BANK OVERDRAFTS 29. |ITEX
At 31 March 2008, the Group’s bank overdrafts bore interest 2008438318 ZAEM RITEI R
at floating-rate. The interest was charged at an average BRI RE - AMRFBRTEGFER X6
interest rate of 6.1% (2009: nil) per annum. Interest was (20095 : ) E YRNBRAEHE
repriced every month. -
Starlight International Holdings Limited FAEERERLT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

o A 2
G mEMEE
For the year ended 31 March 2009
BE2009%3A31 IR
30. DEFERRED TAXATION 30. EEBIIF
The followings are the major deferred tax liabilities and AEERBIFECERTIELEHRIBERE
assets recognised and movements thereon during the current EEEREZSWT :

and prior years:

Accelerated Revaluation

tax of investment Tax
depreciation  properties losses Others Total
MERBHE REVFER  HEABE Hit #E

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TEL TET TET TAT

G
At 1 April 2007 R2007%€4A1R (8,372) (3,203) 4,981 274 (6,320)
Credit (charge) to income FARFA (W8) K&
for the year 2,050 (2,734) 2,046 7,329 8,691
At 31 March 2008 MW2008F3A318 (6,322) (5,937) 7,027 7,603 2,371
Effect of change in tax rate BEEHo ¥ E 364 141 (313) (16) 176
(Charge) credit to income FREA (ng) k&
for the year (1,661) 2,250 (1,563) (1,476) (2,450)
At 31 March 2009 R2009%3A31R (7,619) (3,546) 5151 6,111 97
Note: Others mainly represent temporary difference arising from e : Rt EEETFEZRERBIME
unrealised profits on inventories. HEZERER -
Starlight International Holdings Limited AREMARDAF
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For the year ended 31 March 2009
#HE2009F3831HILFR

30.

DEFERRED TAXATION (CONT'D)

For the purposes of the balance sheet presentation, certain
deferred tax assets and liabilities have been offset. The
following is the analysis of the deferred tax balances for
financial reporting purposes:

3B SE B IR (4 )
REIEERERME  ETEEHALRE
RABEHE - AENBRE Rk 2 BT
BEHHFMT -

2009 2008

HK$'000 HK$'000

F#xT FHET

Deferred tax assets BREHBEE 5,918 7,542
Deferred tax liabilities BLERBEBE (5,821) (5,171)
97 2,371

The Group has not recognised deferred tax asset in respect
of tax losses of HK$228,797,000 (2008: HK$132,592,000)
due to the unpredictability of future profit streams. Included
in the unrecognised tax losses are losses of HK$184,072,000
(2008: HK$172,393,000) that will expire in the years of
2010 to 2023 (2008: 2009 to 2019), other tax losses may
be carried forward indefinitely.

Deferred taxation has not been provided for in the consolidated
financial statements in respect of the temporary differences
attributable to the undistributed retained profits earned by the
subsidiaries in People’s Republic of China (“PRC") amounting
to approximately HK$2,828,000 (2008: HK$314,000) starting
from 1 January 2008 under the New Law of PRC that requires
withholding tax upon the distribution of such profits to the
shareholders as the Group is able to control the timing of
the reversal of the temporary differences and it is probable
that the temporary differences will not reverse in the
foreseeable future.

R 5K 88 TH BT R 208 B R - AN & @ I &
B B 1E &5 18228,797,000/% 7L(2008%F :
132,592,000 ) ERBELEHIEEE - R
R IEREE1E184,072,000/% 7T (20084
172,393,000/ 7t ) # 1R20104F £2023%F
(20084 : 2009FE =2019%F ) B B2 E B -
HiBEBETERALE -

BEPBFES - H2008F1A1R#E - B
EARAMB(FER]DZHBRAARM
BREDRRBBEFEFBAENH - ARAE
EA TSR 2 RO RERT AR
RARKEKEOERZR  BUEGREMBER
EWERPRZHBARZRDIRRERF
ZEBERZELRIEL2,828,000 (2008
F 314,000 sHR R -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R MRS

For the year ended 31 March 2009
HE2009F3A3BIULFE

31. SHARE CAPITAL 31. BRAK
Number
of shares HK$'000
R BB FHET
Ordinary shares of HK$0.40 each SREEC.40B T2 LEAR
Authorised: EERA
At 1 April 2007, 31 March 2008 #R2007F4R18 -
and 31 March 2009 2008F3A318K 1,250,000,000 500,000
200938318
Issued and fully paid: BEERTRBERE
At 1 April 2007 M2007F4 818 787,607,614 315,043
Issue of shares upon exercise HITEERETmBITRMG
of share options 3,160,000 1,264
Issue of shares as scrip dividends BITRDERUKRRE 4,776,214 1,910
Repurchase of shares B B AR 9 (5,165,000) (2,066)
At 31 March 2008 72008F3A31R 790,378,828 316,151
Repurchase of shares BE R G (5,290,000) (2,116)
At 31 March 2009 1200943 A31H 785,088,828 314,035
Details of the changes in the share capital of the Company ARBZREBEFBOT ¢
are as follows:
(@  In April 2007, 500,000 shares of HK$0.40 each (@)  MR2007F4A - KLoEE THRE

were issued at HK$0.814 per share as a result of the
exercise of certain share options of the Company by
their holders.

In May 2007, 2,660,000 shares of HK$0.40 each were
issued at a range of HK$0.814 to HK$1.72 per share
as a result of the exercise of certain share options of
the Company by their holders.

In October 2007, 4,776,214 shares of HK$0.40
each were issued at HK$1.836 per share as scrip
dividend.

(b)

(c)

BEFEEATE BUARIRIUER
0.814/ T 2 @ #17500,00008 &
R E{EO0. 40 T Z 1D -

M2007F58 + KA ETHRE
BREAATE BEAQRNUER
0814 T EN.72H T 2 BB BT
2,660,000 B AR 1H0.40# 7T 2 A%

1/'\ °

MR2007F10R A2 A U &’
1.836 BT 2 BH&%174,776,214/%
EREEAGETZRMDIES AR
RE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2009
BE2009F38318ILFK

31. SHARE CAPITAL (CONT'D) 31. R&(#E)
(d)  The Company repurchased its own shares on the Stock (dy EHZ=2008F3A31BLEEAR K
Exchange during the year ended 31 March 2008 as AREMZABLRERMIAT:
follows:

Price per share

Number SRE® Aggregate
Month of shares Lowest Highest consideration
A& Ri&E BIE BS HWRM
HK$ HK$ HK$'000
T T FHET
October 2007 2007%10A8 2,222,500 1.42 1.54 3,371
November 2007 2007% 114 2,942,500 1.43 1.52 4,333
5,165,000 7,704
The above shares were cancelled upon repurchase and UEBORBEBEH  WEAQA
accordingly the issued share capital of the Company ERTRAERBHEEROEER
was reduced by the nominal value of these shares. R -BEORO2HEBENER
The premium on repurchase was charged against FPEF - HERTFHRONEEZHK
accumulated profits. An amount equivalent to the BABARTENEBEZRAREE H
nominal value of the shares cancelled was transferred e
from accumulated profits to the capital redemption
reserve.

(e) The Company repurchased its own shares on the Stock (e) H E2009%F3A831HIEFEEARA K
Exchange during the year ended 31 March 2009 as RAEBZABEERM T
follows:

Price per share
Number SRER Aggregate
Month of shares Lowest Highest consideration
A#H R E BIE BS BRE
HK$ HK$ HK$'000
T oy FHT
September 2008 200849 A 2,245,000 0.310 0.330 709
October 2008 20084108 3,045,000 0.100 0.275 495
5,290,000 1,204

! Starlight International Holdings Limited FARBRRERAE
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For the year ended 31 March 2009
#32009%3A3181EFR

31.

32.

SHARE CAPITAL (CONT’D)

(e) (CONT'D)
The above shares were cancelled upon repurchase and
accordingly the issued share capital of the Company
was reduced by the nominal value of these shares.
The discount on repurchase was charged against
accumulated profits. An amount equivalent to the
nominal value of the shares cancelled was transferred
from accumulated profits to the capital redemption

reserve.

All shares issued rank pari passu with the then existing

shares in all respects.

SHARE OPTION SCHEMES

Share option schemes of the Company

The Company has a share option scheme which was approved
and adopted at the special general meeting of the Company
held on 12 September 2002 (the “Old Scheme”) for a period
of 5 years. The primary purpose was to provide incentives
or rewards to participants for their contribution to the
Group. Eligible participants of the Old Scheme included any
employees, non-executive directors, suppliers of goods or
services, customers, advisors or consultants and shareholders
of any member of the Group.

The maximum number of share options which might be
issued upon exercise of all options to be granted under
the Old Scheme of the Company must not, in aggregate,
exceed 10% while overall limit for all outstanding options
granted and yet to be exercised must not exceed 30% of
the shares in issue from time to time.

31.

32.

B (4)

() (&)
MEBRHREEDEN  HARQF
EETRABERBELERMHEEM
FER - BEEZIHEELE Raf
SRR - EERFHEROEEZ
HEABEMEINBREERAED

AECBTROES T EREHFRAR T
2O EBRFEE -

RE e fE T &
A2

AAF 2 BAREL 22 20024698128
BITRERIRELEBBEMAABHSE
(T&:H8)) - BHEEEHSREEEE
BEH 2 AR ES B REE - B5182E
BR2HEABEIMNES  FRTES B
MERBHER - BE - BHASBERUR
REBEMEBEARZRE ©

REAXNRENEBRT 2HBEBERERT
FERAUBTZRSRMNEE  THEEBTH
EBRTROZ210% MERERERARF
TEZ2RRITEBREROEE - T8
BTIBEEHTROZ30% °
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For the year ended 31 March 2009
#E2009F3 5318 ILFE

32.

SHARE OPTION SCHEMES (CONT'D)
Share option schemes of the Company (CONT'D)

The total number of shares issued and to be issued upon
exercise of the options granted to each participant in any
12 months period up to the date of the grant should not
exceed 1% of the shares in issue.

The period within which the shares should be taken up under
an option was any period as determined by the Board, which
should not be more than 5 years from the date on which the
option was granted. The option might be exercised by the
grantee at any time during the option period. Each share
option vested immediately at the date of grant.

The subscription price of the share options was determined
by the Board, but would be no less than the highest of (i)
the closing price of the shares on the offer date; (ii) the
average of the closing price of the shares of the 5 trading
day immediately preceding the offer date; or (iii) the nominal
value of the shares on the offer date.

The offer of a grant of share options might be accepted
within 21 days from the date of offer. The consideration
for the grant was HK$1 and it would in no circumstance
be refundable.

The OIld Scheme expired on 11 September 2007 and
thereafter, no more option could be granted pursuant to
the Old Scheme. In respect of the options already granted
under the Old Scheme, the provisions shall remain in force.
The movements of the share options granted pursuant to
the Old Scheme were as follows:

32.

BRETE(E)
BAFZEREHE

RERESLEZBRINI2EAR 28
ATEMEBREMRITRE TRIT RG
RYETIBBERCETRNZ1%

BREVTEHREESE/HARE  ETAR
Rt BT HIBSF - FRARRERES
RAEAERETERRE - SBRENET
EARAEEE -

BREZZABERESERRE  HEHME
BAGEBRORTEREE A RN 2K
B : (iNREREBEHASERSARNDFH
W - RGDNRHRF LA EEAR
BERE) -

RUBREZZNHTEREAME21R
MR - RLBREZARBRIBL - % &
BETABRTHTATRE -

E:t 82 R2007F9A 1B @M Hig
BRABRERE SR L BARE - ARERE
BORLCERENS - BRGEXENAS
Mo RBEABFCREZBREZDBE RN
T
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For the year ended 31 March 2009
#HE2009F3A31AILFE

32. SHARE OPTION SCHEMES (CONT'D) 32. BBRRESE 2
Share option schemes of :he Company (CONT'D) KO E Gz EREL B
Number of share options
A EEE
Outstanding Lapsed Outstanding
Exercise at beginning during at end
Date of grant price of the year the year of the year
REHD RERL
FEBH TEE o RATEE FREMK i RATE
HK$
BT
For the year ended 31 March 2009 #Z2009%3A318LFE
10 October 2003 2003%F10A10R 0.86 3,000,000 (3,000,000) -
2 November 2004 2004%11A2H 0.814 500,000 - 500,000
5 January 2006 20061 85H 0.89 12,000,000 - 12,000,000
13 November 2006 2006118131 1.45 2,000,000 - 2,000,000
4 January 2007 200791848 1.66 220,000 - 220,000
1 February 2007 2007%2R1H 1.72 40,000 - 40,000
7 March 2007 2007%3AH7H 1.93 3,000,000 - 3,000,000
20,760,000  (3,000,000) 17,760,000
Exercisable at the end of the year & A F17{E 17,760,000
Weighted average miETHEITER
exercise price (HK$) (&) 1.10 0.86 1.07
For the year ended 31 March 2008 EZ2008%3A31HILFE
10 October 2003 2003108108 0.86 3,000,000 - 3,000,000
2 November 2004 200411 A28 0.814 2,500,000 (2,000,000) 500,000
5 January 2006 20065 1H5A 0.89 12,000,000 - 12,000,000
16 August 2006 2006%F8H16H 1.15 500,000 (500,000) -
13 November 2006 2006F11A13R 1.45 2,000,000 - 2,000,000
4 January 2007 2007%1H48 1.66 820,000 (600,000) 220,000
1 February 2007 2007%2AH18 1.72 100,000 (60,000) 40,000
7 March 2007 2007%3A7H 1.93 3,000,000 - 3,000,000
23,920,000 (3,160,000) 20,760,000
Exercisable at the end of the year &7 F17{E 20,760,000
Weighted average exercise hnETHITEE
price (HK$) (E7T) 1.09 1.05 1.10
Starlight International Holdings Limited ! FARARBMERATH
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32.

SHARE OPTION SCHEMES (CONT'D)

Share option schemes of the Company (CONT'D)

The above share options were granted for an exercise period
of five years from the date of grant of the share options.

The weighted average share price at the date of exercise
for share options exercised during the year ended 31 March
2008 was HK$2.46.

No share options have been granted to the directors of the
Company pursuant to the Old Scheme.

A new share option scheme (the “"New Scheme”) was
approved and adopted at the special general meeting of
the Company held on 15 January 2008 for a period of 10
years. The primary purpose is to recognise the contribution of
participants and to recruit and retain high calibre employees
and attract human resources that are valuable to the Group.
Eligible participants of the New Scheme included any full
time employees (including directors, whether executive or
non-executive and whether independent or not), suppliers,
consultants, agents and advisors of the Group.

The maximum number of share options which may be issued
upon exercise of all options to be granted under the New
Scheme must not, in aggregate, exceed 10% of the shares
in issue at the adoption of the New Scheme on 15 January
2008 while overall limit for all outstanding options granted
and yet to be exercised must not exceed 30% of the shares

in issue from time to time.

32.

fBRAERTRI(E)
AREZBBETE
SAEER AR R B B BRSO EE

H ZE2008F3A31RA L FERITHERBAHE
RITEBHZ NETHREAR2.468 T -

ALY ERBEABBETESEAER
o

A 1A 200841 A15H 817 2 B R ¥ 5l
RE LEBIRABE0F 2 # B ET &
(T#z&)) - TBREMERRBZLBEL
B HEEREESERRRIIHAEE
BAREEBBEZANER - Fat# A ER
LBEAREASBEZZBES(BEES
THRMITHIEMTR T RBLLIFERBT)
HER - FBA - REREMR -

REFT B BH AR TEMA
BERTZREERMNMAE  TERBAFERN
2008F 1 ASHREMBBEZERITRGEZ
10% @ MEBECEEHRATEBRERS
HFETABBTREFITRMZ30% °
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For the year ended 31 March 2009
#HE2009F3A31HILFE

32.

SHARE OPTION SCHEMES (CONT'D)
Share option schemes of the Company (CONT'D)

The total number of shares issued and to be issued upon
exercise of the option granted to each participant in any
12 months period up to the date of the grant shall not
exceed 1% of the shares in issue unless certain conditions
are fulfilled.

The period within which the shares must be taken up under
an option is any period as determined by the Board, which
shall not be more than 10 years from the date on which
the option is granted. The option may be exercised by the
grantee at any time during the option period.

The subscription price of the share options is determined
by the Board, but will be no less than the highest of (i)
the closing price of the shares on the offer date; (ii) the
average of the closing price of shares on the 5 trading days
immediately preceding the offer date; or (iii) the nominal
value of the shares on the offer date.

The offer of a grant of share options may be accepted within
28 days from the date of offer. The consideration for the grant
is HK$1 and it will in no circumstance be refundable.

The movements of the options granted pursuant to the New
Scheme were as follows:

32.

RS (E)
D E 2 B A B

REBRERH2BM12BRAR - £28EE
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For the year ended 31 March 2009
BE2009F3A31BILFRE

32. SHARE OPTION SCHEMES (CONT'D) 32. BBRETHEI(E)
Share option schemes of the Company (CONT'D) FATZBRETE
Number of share options
A% E
Outstanding Granted Outstanding
Exercise at beginning during at end
Date of grant price  of the year the year  of the year
REH RER
BHAMH TERE i RATHE FERFH el RATHE
HK$
BT
For the year ended 31 March 2009 EZ=2009F3A3181LF%
23 January 2008 200841 H23H 1.042 150,000 - 150,000
28 January 2008 200841 H28H 0.96 346,000 - 346,000
15 October 2008 20084 10A 158 0.40 - 500,000 500,000
496,000 500,000 996,000
Exercisable at the end of the year F&W F17{ 996,000
Weighted average exercise MEFITEE
price (HK$) () 0.98 0.40 0.69
Starlight International Holdings Limited AHERBERAT
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32.

SHARE OPTION SCHEMES (CONT'D) 32. BRAESTEI(E)
Share option schemes of the Company (CONT'D) ENUNE A 35 Sk
Number of share
options granted
during the year
Exercise and outstanding
Date of grant price as at 31.3.2008
FRRE R
20084
3A31H
AR TT 18
B AH TEME 2B
HK$
I
For the year ended 31 March 2008 BE2008F3A31HLEE
23 January 2008 2008% 1 A23AR 1.042 150,000
28 January 2008 200841 828H 0.96 346,000
496,000
Exercisable at the end of the year FRATITE 496,000
Weighted average exercise price (HK$) fn#EFH1T#EB(ET) 0.98

The above share options were granted for an exercise period
of ten years from the date of grant of the share options.

No share options have been granted to the directors of the
Company pursuant to the New Scheme.

Total consideration received during the year from employees
for taking up the options granted amounted to HK$1 (2008:
HK$2).

The fair value of services received in return for share options
granted is measured by reference to the fair value of share
options granted. The estimate of the fair value of the
services received is measured based on the Black-Scholes
pricing model.

LA ERERR R e B B ERRR 10 AT {8 o

ADRYRBRBEFFERTESEAER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mE

B ¥R M AT

For the year ended 31 March 2009
HE2009F3A31HLFE

32.

SHARE OPTION SCHEMES (CONT'D)

Share option schemes of the Company (CONT'D)

Grant dates

32. BRESTEI(E)

AREZBREE

23.1.2008  28.1.2008 15.10.2008
20084 20084 2008%F

REBH 1A23H 1H28H 108 15H
Fair value of share options kg s A TEE
and assumptions: RR& :
Fair value at measurement dates (HK$) RITEBEHZ ALEE 0.224 0.263 0.220
(&T)

Share price (HK$) ARE(ET) 0.880 0.960 0.400
Exercise price (HK$) TEECET) 1.042 0.960 0.400
Expected volatility iChd] 53.95% 49.32% 47.68%
Expected option life (years) TEEH AR ME AR () 3 3 1
Expected dividend yield FEHR S % 4.35% 4.38% 6.34%
Risk-free interest rate &R R & 2.56% 2.56% 1.14%

Expected volatility was determined by using the historical

volatility of the Company’s share price over the previous one

year. The expected life used in the model has been adjusted,

based on management’s best estimate, for the effects of

non transferability, exercise restrictions and behavioural

considerations. Changes in the subjective input assumptions

could materially affect the fair value estimate.

The Group recognised total expense of HK$3,000 (2008:
HK$125,000) for the year in relation to share options granted

by the Company.

HHRERARARRERBE - FOE
RREMEE - EREAMARPFEH MR
TEEATHEBRCYE TERSIRTA
ERNRFLNRELGETANE - THE
ABRZBYUEGH QI FEEBER
EX®E-

AEERFARADR RN BRERZZ
B 3 #& % /3,000 JT(20084 : 125,000
BT °
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For the year ended 31 March 2009
#E2009%3A31BILFE

32.

SHARE OPTION SCHEMES (CONT'D)

Share opticn scheme of The Singing Machine Company,
Inc. {"SMI™), 24 52.4% {2008: 54.07%) owned rubsidiary
of the Compeny

SMC’s share option scheme was approved by SMC’s shareholders
at the special meeting held on 6 September 2001 (the “SMC
Scheme”). The SMC Scheme was developed to provide a
means whereby the directors and selected employees, officers,
consultants, and advisors of SMC may be granted incentive
or non-qualified stock options to purchase common stock of
SMC. The SMC Scheme authorises an aggregate of 1,950,000
shares of SMC’s common stock and a maximum of 450,000
shares to any one individual in any one fiscal year.

The maximum number of shares issued and to be issued
upon exercise of the options granted to each participant in
any 12 months period up to the date of the grant will be
300,000 shares.

The period within which the shares must be taken up
under an option is any period as determined by the Board
of SMC, which will not be more than 10 years (or 5 years
in the case of a holder with 10% or more of the common
stock) from the date on which the option is granted. The
option may be exercised by the grantee at any time during
the option period. Each option vested in one year from the
date of grant.

The subscription price of the share options is determined by
the Stock Option Committee, which consists of two or more
directors chosen by the Board of SMC. The subscription price
of the share options will be no less than the closing price of
SMC'’s shares on the offer date (or, if granted to a holder of
10% or more of the common stock, the subscription price
will be no less than 110% of the closing price of SMC's
shares on the offer date).

32.

24/ gab )
B RREST & (A7)
AR B 552.4% 12008 0 54.07% .
& 2 M B N SlThe Siiging Machine

Company, tnc. (ISMC 7 88 308 08
pany

SMCEERR T 2D 20015968 81T
REHRAE EBESMCRR R 3 ([SMCE
El]) SMCEHBIDETES - EHBER -
SRAE BERRFAATZBEXERGR
BEAZREBMCERBR 2 F & - SMCEH 8
RIS 1,950,000 SMCE B - ME A
AT % B BE B A B X A& 5 450,000% A%

1/\ °

RERESHAAMI2ERR - 28
ATTEMERBEREMBITIRETRITZR
1D 8 B 45 5300,0008% °

=
&1

BRETITEHRASMCESERHRE  #
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BN AT B A A PR AT ] AT R R AR
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HE2009F3A3BILFE

32. SHARE OPTION SCHEMES (CONT'D)

Share option scheme of The Singing Machine Company,
fnc. ("SMC7: & 52.4% (2008: 54.07%) owned subsidiary

of the Company (CONT'D)

The movements of the share options granted pursuant to

the SMC Scheme were as follows:

32. MERRBESTEI(E)
I B B E52.4% (2008F 0 54.07%)
@2 B2 8The Singing Machine

Company, Inc.

(TSMC | = I8 R # 5t 8

SMCETRIFTIR L BARE 2 #BEIINT ¢

Number of share options

BEREHE
Outstanding Granted Forfeited Outstanding
Exercise at beginning during during at end
Date of grant price of the year the year the year of the year
BHAH TREE FOEKTE FRERYE FRERIR FAERTE
uss
eV
For the year ended BZE2009%
31 March 2009 3A31HLFE
5 September 2000 2000%F9A5H 2.04 36,150 - (30,600) 5,550
11 September 2002 20029 A 1A 11.09 30,000 - (30,000) -
31 December 2002 200212R318 9.00 89,140 - (70,140) 19,000
7 March 2003 20033478 5.60 30,000 - (30,000) -
18 April 2003 2003%4R18H 7.20 10,000 - (10,000) -
19 December 2003 2003%12R19A8 1.97 35,540 - (21,860) 13,680
6 February 2004 2004%2F6R 1.54 6,500 - - 6,500
26 February 2004 2004%2 4260 1.36 40,000 - (20,000) 20,000
29 March 2004 2004%3HA29H 1.20 20,000 - - 20,000
26 April 2004 2004548261 1.05 12,000 - (12,000) -
29 November 2004 2004411 A29A 0.75 60,000 - (20,000) 40,000
1 December 2004 2004%12R1R8 0.77 20,000 - - 20,000
9 May 2005 2005F5A9A 0.60 182,000 - (70,000) 112,000
6 June 2005 20056 A6R 0.76 30,000 - - 30,000
20 January 2006 2006%1A20A 0.34 30,000 - (30,000) -
31 March 2006 2006%F3A318 0.32 80,000 - (20,000) 60,000
10 April 2006 20064 H10H 0.33 336,485 - (150,000) 186,485
31 March 2007 2007%3A31H 0.93 80,000 - (20,000) 60,000
31 March 2008 2008%3H31H 0.45 120,000 - - 120,000
3 October 2008 2008%10A3A 0.14 - 300,000 - 300,000
31 March 2009 2009%3A31H 0.1 - 120,000 - 120,000
1,247,815 420,000 (534,600) 1,133,215
Exercisable at the RELT F17E
end at the year 713,215
Weighted average METHITEB(ET)
exercise price (US$) 1.67 0.13 2.79 0.58
l Starlight International Holdings Limited FAERRERA R
| Annual Report 2009 2009F F




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ARE BT MR
For the year ended 31 March 2009
HE2009F3A31 1L EF
32. SHARE OPTION SCHEMES (CONT'D) 32. BB E A
Share op 1on scheme of Tie Singing Machine Company, R HE Ry Bi52.4% 02087 54.07%
fng {CUMICTY, a 52.4% {20980 54.07%) owned subsidiary o MR D WThe Soaging Machine
af 1he Company (CONT'D Company, Inc. O SR 078 By o
Number of share options
BRERE
Outstanding Granted Exercised Forfeited Outstanding
Exercise at beginning during during during at end
Date of grant price  of the year the year the year the year  of the year
BHBH HEE EOMATE  ERERE  FREATE  FABRR  FREATE
us$
EY
For the year ended HZ2008%F
31 March 2008 3IA3ALER
5 September 2000 20004 9A5H 2.04 43,650 - - (7,500) 36,150
11 September 2002 2002%9R118 11.09 30,000 - - - 30,000
31 December 2002 2002%12A31R 9.00 90,140 - - (1,000) 89,140
7 March 2003 2003%3A7H 5.60 30,000 - - - 30,000
18 April 2003 2003F4R188 1.20 10,000 - - - 10,000
19 December 2003 2003%12A19R 1.97 39,600 - - (4,060) 35,540
6 February 2004 2004425 6A 1.54 6,500 - - - 6,500
26 February 2004 2004F2R 268 1.36 40,000 - - - 40,000
29 March 2004 20046342908 1.20 20,000 - - - 20,000
26 April 2004 20044 R 268 1.05 12,000 - - - 12,000
29 November 2004 2004F11A29R 0.75 60,000 - - - 60,000
1 December 2004 200412810 0.77 40,000 - - (20,000) 20,000
9 May 2005 2005%5A9A 0.60 207,000 - - (25,000) 182,000
6 June 2005 2005%6A6R 0.76 30,000 - - - 30,000
20 January 2006 2006%1A208 0.34 30,000 - - - 30,000
1 February 2006 2006%2A1A 0.32 30,000 - (30,000) - -
31 March 2006 200643 A318 0.32 80,000 - - - 80,000
10 April 2006 2006F4A108 033 484,000 - (117,515) (30,000) 336,485
31 March 2007 2007434318 0.93 100,000 - - (20,000) 80,000
31 March 2008 2008%3A31H 0.45 - 120,000 - - 120,000
1,382,890 120,000 (147,515) (107,560) 1,247 815
Exercisable at the end ~ RFRAF17E
at the year 1,127,815
Weighted average mELHTER(ER)
exercise price (US$) 1.57 0.45 0.33 0.85 1.67
Starlight International Holdings Limited | ARBMERAR
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For the year ended 31 March 2009
BE2009F3A310LFE

32. SHARE OPTION SCHEMES (CONT'D) 32. BREEAE)
Share opticr scheme of The Singing Machine Company, I n A 5 H52.4% (2008%  54.07%
Inc. ("SMC"} a 52.4% (2008: 54 .07%) owned subsidiary 2 ME 2 3 The Singing Macdhine
of the Company (CONT'D) Company, inc. {([SMC ) 7 8 B2 M & 8
The above options were granted for an exercise period of NEBRERBRESBBEHLETFRNIT
ten years from the date on which the options are vested. £ -
The weighted average share price at the date of exercise B Z2008F3A3IALEEETEZE
for share options exercised during the year ended 31 March BRERITESE B 2 INETHIRER.24%
2008 was US$0.24. TT °
No share options have been granted to the directors of the ARARYERBESMCEH BB TEEEMIHE
Company pursuant to the SMC Scheme. ARHE -
The fair value of services received in return for share options HREEREMEHBRECAFTEBEIZ2E
granted is measured by reference to the fair value of share gt EBREs A FEAE - TRERKZ
options granted. The estimate of the fair value of the AFEDRENR-TFRNEERA LT -
services received is measured based on the Black-Scholes
pricing model.
Fair value of share options and assumptions: BREZ A ATFEERRR
Grant date 31.3.2008 3.10.2008 31.3.2009
20084 20084 20094

e =p 3A31H 10838 3A31H
Fair value at measurement date (US$) R EBRHZ

N EEGET) 0.12 0.04 0.03
Share price (US$) AR B(xT) 0.45 0.14 0.11
Exercise price (US$) fTEEGERT) 0.45 0.14 0.11
Expected volatility AR IR 67.41% 70.22% 80.07%
Expected option life (year) TRET R AR ME BARR (FF) 3 1 1
Expected dividend yield AR B E 0% 0% 0%
Risk-free interest rate £ 3 b K 3= 3.3% 1.4% 0.6%

Starlight International Holdings Limited FARRBRERAR
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For the year ended 31 March 2009
#E2009F3F31BILFE

32.

33.

SHARE OPTION SCHEMES (CONT'D)

Share option scheme of The Singing Machine Company,
Inc. ("SMC"}, 2 52.4% (200:8: 54.07%) owned subsidiary
of the Cempany (CONT'D,

Expected volatility was determined by using the historical
volatility of the Company's share price over the previous one
year. The expected life used in the model has been adjusted,
based on management’s best estimate, for the effects of
non transferability, exercise restrictions and behavioural
considerations. Changes in the subjective input assumptions
could materially affect the fair value estimate.

The Group recognised total expense of HK$139,000 (2008:
HK$187,000) for the year in relation to share options
granted by SMC.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to shareholders through the
optimisation of the debt and equity balance. The Group’s
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of net debt, which
includes the borrowings disclosed in note 28 net of cash
and cash equivalents and equity attributable to shareholders
of the Company, comprising issued share capital, reserves
and accumulated profits.

The directors of the Company review the capital structure
regularly. As part of this review, the directors consider the
cost of capital and the risks associated with each class of
capital. The Group will balance its overall capital structure
through the payment of dividends, new share issues and
share buy-backs as well as the issue of new debt or the
redemption of existing debt.

32.

33.

R REST8I (4
Ao T OHE OES52.4% 125088 54.07%)
# % 2 M E D BlThe Singing Machine

Company, Inc. ({SMC ) 2 BB i 5 3

RERESRBARBARBE - F2ELRK
BRDHET - ZEAMRAZAHROR
BEEEZSEM  RTAUERYE 176
BRERITRAEEERRIVEMELAR - =
BUZBARREDHTH L FEEMTENX
BERYE-

ANEBREAKSMCE L 2 BARERER 25
X 4 % 5139,000/ 7t(20084 : 187,000
BIT) °

EXRBER
AWz ARG IR E 705 BT (R SRR
B ETE - BRAEE 2 KR THAQ
E28 MAREGERADE AREE
BERREF AR -

AEBZAAEBEREARFR(RERE
(REfE28F BB NMBRERBEEER
B)RARRABREEEE(BEDRITR
K- RERRBEF) -

AAREBEEREMRAELARE - B2 —
HBOREFEREARARZRE RS
ZEK c AEMERBIRBEAE - RITHR
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For the year ended 31 March 2009
HE2009F3H3101LFE

34.

FINANCIAL INSTRUMENTS 34. €I EH
Categories «f tinanciat instruments & L AR
2009 2008
HK$'000 HK$'000
FHET FET
Financial assets cTRAE
Available-for-sale investments AHREEZRE 24,048 24,052
Investments held for trading HEREZIRE 6,955 20,381
Derivative financial instruments TTEEmIT A - 120
Financial assets designated at fair EEREATEBETA
value through profit or loss BazemEAE 798 8,149
Loans and receivables (including ER Rk ERRE
cash and cash equivalents) (BERSkRESEHEER) 247,607 316,001
Financial liabilities tRa R
Derivative financial instruments TEERMIA 50 518
Other financial liabilities ERERRIERZ
at amortised cost HthemBE 457,477 624,931

Financial risk management objectives and policies

The Group’s major financial instruments include debtors
and deposits, amounts due from/to associates, available-
for-sale investments, investments held for trading, derivative
financial instruments, financial assets designated at fair
value through profit or loss, bank balances and cash,
creditors, bank overdrafts and borrowings. Details of these
financial instruments are disclosed in respective notes. The
risks associated with these financial instruments and the
policies on how to mitigate these risks are set out below.
The management manages and monitors these exposures to
ensure appropriate measures are implemented on a timely
and effective manner. The Group’s overall strategy remains
unchanged from prior year.

Currency risk

Several subsidiaries of the Company have foreign currency
denominated monetary assets and liabilities, which expose
the Group to foreign currency risk.

MBHARETERRBE

AEETESRMTACEREREARIR
& B EABERRFR  AIRHEY
KRE HERECRE TESWMTIA &
ERBEAFEEFABEZERNEE R
TRERRE  BHKRER RITEXRE
B EEmMTAFBREMMTHNE - &
ZETRTAEMRARRRERR 2 BREK
RTX - EEBEEREEXSTRAR - #R
REABEITEEEE FARM2EBBK
BEFHER -

HE R
FRAERMBARIZEREERAB/USN
¥IE  BEAREERHINERR -
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34.

FINANCIAL INSTRUMENTS (CONT'D)
Finanoal vish maragem nt objectivas ant policies
(CONT 2

Currency risk (CONT'D)

The carrying amounts of the group entities’ foreign currency
denominated monetary assets and monetary liabilities
(mainly represented by intra-group current accounts, trade

3. £ I AT

4 42 5

FEE S O

B R ()

AREUNINEHECEREEREN AR
(FEHREEARRAFEZARKE - BEHE
WERE - RiTHER  BHIRNERAREER)

receivables, bank balances, trade payables and borrowings) REBEEEZEREBENT :
at the reporting date are as follows:
2009 2008

Assets  Liabilities Assets Liabilities
BE af aE BfE
HK$'000 HK$'000 HK$'000 HK$'000
Fi# Tz FHT FHT
Canadian dollars mEXT 5,939 549 47,643 434
Euro B JT 94 - 94 19,370
Hong Kong dollars BT 221,791 428,149 209,676 382,722
Japanese dollars BE 1,523 1,247 4,172 2,876
Macao pataca BT 17 - 53 -
Renminbi AR® 169 - 153 3,712
Singapore dollars FhnE T 206 - 2,670 935
United States dollars E7 285,276 89,756 145,195 102,881
Swiss Franc B BP 122 - - -

The Group currently does not have a foreign currency
hedging policy. However, the management monitors foreign
exchange exposure and will consider hedging significant
foreign currency exposure should the need arise.

AL EE I EREINE SRR - Wi -
EREEEITIERR NATERHER
HirERIMERR

Starlight International Holdings Limited
Annua! Report 2009

ABRRBERAT |
2009FFH _




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
NERUR

For the year ended 31 March 2009
BE2009F3A3 AL FE

34. FINANCIAL INSTRUMENTS (CONT'D) 34. ERTR(E
Financial risk management objectives and policies B RS R R S I E A R R
CONT
Currency risk (CONT'D) B (E)
Sensitivity analysis BBETH

The group entities are mainly exposed to foreign currency
risk from Canadian dollars, Hong Kong dollars and United
States dollars. Under the pegged exchange rate system,
the financial impact on exchange difference between Hong
Kong dollars and United States dollars will be immaterial and
therefore no sensitivity analysis has been prepared.

The following table details the group entities’ sensitivity
to a 5% increase and decrease in Canadian dollars and
Hong Kong dollars against each group entity’s functional
currency (including Hong Kong dollars and Renminbi). 5%
is the sensitivity rate used when reporting foreign currency
risk internally to key management personnel and represents
management’s assessment of the reasonably possible change
in foreign exchange rates. The sensitivity analysis includes
only outstanding foreign currency denominated monetary
items and adjusts their translation at the year end for a
5% change in foreign currency rates. A positive number

FERERIEZARZIINERERREMNEX
JT o BTTRET - REBHBERKS - BT
BETERZRZMBERZEEN  BHUR
RBLBURIE AT ©

TRADGASREEREMERTRET
AEGEEB AR (BEERTRAR
MIZEXREARTHEH % ZHEE - 5%T)
REARATIETEARRSINE AR
RANSERELR  HAREEBEHIMNERE
REBURBYNTE FBREIMERR
AIMNEFHEM RSN REIRE - WESMNEE
KB RUENFRNBQEELRE - U
TEEXANEATLRETREREERY
RREMAES%EBRZBAEIRN 28
ME - EMERTRATHZREEBIAE

below indicates a decrease in loss or an increase in profit EXRZES% + B2 ¥ A5 18 508 R AR e
where Canadian dollars and Hong Kong dollars strengthen BERE -
5% against each group entity’s functional currency. For a
5% weakening of Canadian dollars and Hong Kong dollars
against each group entity’s functional currency, there would
be an equal and opposite impact on the loss or profit.
2009 2008
HK$'000 HK$'000
FHERT FHET
Canadian dollars meEXx 270 2,360
Hong Kong dollars BT (10,318) (8,652)
Starlight International Holdings Limited FRRMBEERALSE
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34.

FINANCIAL INSTRUMENTS (CONT'D)

Financial vis manegem:nt objectives and policies

(CONT'D)

Currency risk (CONT'D)

Sensitivity analysis (CONT'D)

In the management’s opinion, the sensitivity analysis is
unrepresentative of the inherent foreign exchange risk as

the year end exposure does not reflect the exposure during
the year.

Cash flow interest rate risk

The Group has cash flow interest rate risk on floating-rate
borrowings and bank overdrafts. The Group currently does
not have any policy on cash flow hedges of interest rate risk.
However, the management monitors interest rate exposure
and will consider hedging significant interest rate risk should
the need arise.

The interest expenses on the Group’s floating-rate borrowings
are mainly linked with Hong Kong Interbank Offered Rate.

Sensitivity analysis

The sensitivity analysis below has been determined based on
the exposure to interest rates for floating-rate borrowings
and bank overdrafts at the balance sheet date (notes 28 and
29). The analysis is prepared assuming the amount of liability
outstanding at the balance sheet date was outstanding for
the whole year. A 50 basis point increase or decrease is used
when reporting interest rate risk internally to key management
personnel and represents the management’s assessment of
the reasonably possible change in interest rates.

34.

BIREBBHEHA N WY

B AR (F)

HBEZH(E)
ERERRMREAAZEARY ERBRER
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For the year ended 31 March 2009
#E2009F3A31ALLFE

34.

FINANCIAL INSTRUMENTS (CONT'D)

Pinandost ook omanagement objectives and policies

CCONT

Cash flow interest rate risk (CONT'D)

Sensitivity analysis (CONT'D)

If interest rates had been 50 basis points higher/lower and
all other variables were held constant, the Group’s loss for
the year ended 31 March 2009 would increase/decrease
by HK$1,390,000 (2008: profit would decrease/increase by
HK$2,018,000). This is mainlfy attributable to the Group's
exposure to interest rates on its floating-rate borrowings
and bank overdrafts.

In the management’s opinion, the sensitivity analysis is
unrepresentative of the inherent interest rate risk as the
year end exposure does not reflect the exposure during
the year.

Price risk

The Group’s derivative financial instruments, financial
assets designated at fair value through profit or loss,
held-for-trading investments and certain available-for-sale
investments are measured at fair value at each balance
sheet date. Therefore, the Group is exposed to price risk.
The management manages this exposure by maintaining a
portfolio of investments with different risk profiles. The price

3. €WMIA(E

AL RS E S R

REREFREARE)
HBEZH ()

MR MR ASOERE - MAAEEM
REERTE - AXEEEE2009%3A8
B1HEFEZEHEEEEM I 1,390,000
7T (20084 : JE FIR 41 12,018,000
BL) FEHNASEEEZEEERE
TEXZFMEERFAK -

ERERRBENFRACRRIERRER
ZRB - MBRELINTRREFH KA
B o ARFFARTELERERZ EHBRADFAR
AR ZERRRY FNEX - B R 25§
B -

B ER

AEEZITEERIR  BERRQFEME
SPARBZEREE J[IEEEIKRAEARS
TAHEEZREN B EE B RAVEER
B Rt AEEAARBERRR - BEE
ERERTRRARIREECEERAHA
B o ARG AR ELEIRERZ LW R
ARZBRERYTEK WA HE2 T B

risk exposure of listed shares included in available-for-sale EDHT -
investments to price risk is insignificant, accordingly no
sensitivity analysis is presented.
Sensitivity analysis BUBE 5
The sensitivity analysis below has been determined based on UTHRREDH DBBRBERFMEYHZE
the exposure to price risk at the reporting date. R T -
[ Starlight International Holdings Limited FAERBRERAF
| Annual Report 2009 20094 3




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

PPN
WIS 1

B 75 ¥ &5 B R

For the year ended 31 March 2009
HE2009F3A31BLLFE

34.

FINANCIAL INSTRUMENTS (CONT'D)

Finanial risk managem nt objectives solicies

(CONT'1))

ang

Price risk (CONT'D)

Sensitivity analysis (CONT'D)

If the prices of the respective financial instruments had
been 5% higher/lower, loss for the year ended 31 March
2009 would decrease/increase by HK$385,000 (2008: profit
would increase/decrease by HK$1,401,000) as a result of
the changes in fair value of derivative financial instruments,
financial assets designated at fair value through profit or
loss and held-for-trading investments.

In the management’s opinion, the sensitivity analysis is
unrepresentative of the inherent price risk as the year end
exposure does not reflect the exposure during the year.

Credit risk

The Group’s maximum exposure to credit risk in the event
of the counterparties’ failure to perform their obligations
as at 31 March 2009 in relation to each class of recognised
financial assets is the carrying amount of those assets as
stated in the consolidated balance sheet.

34.
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34.

FINANCIAL INSTRUMENTS (CONT'D)

Financial sk management objectives and policies

(CONT
Credit risk (CONT'D)

In order to minimise the credit risk, the management has
delegated a team responsible for determination of credit
limits, credit approvals and other monitoring procedures to
ensure that follow-up action is taken to recover overdue
debts. In addition, the Group reviews the recoverable amount
of each individual trade debt at each balance sheet date
to ensure that adequate impairment losses are made for
irrecoverable amounts. In this regard, the directors of the
Company consider that the Group's credit risk is significantly
reduced.

The credit risk on liquid funds is limited because the
counterparties are banks with high credit-ratings assigned
by international credit-rating agencies.

The Group’s concentration of credit risk by geographical
locations is mainly in North America. The trade debtors
located in North America accounted for 47% (2008: 70%)
of the Group’s total trade debtors as at 31 March 2009. The
Group also has concentration of credit risk by customers
as 32.98% (2008: 7.91%) and 44.52% (2008: 44.57%) of
the total trade debtors was due from the Group’s largest
customer and the five largest customers respectively. In
the opinion of the directors, all five largest customers are
international customers with good creditability.

34.

EMIA(E)

BBAREREBRBUR
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34.

FINANCIAL INSTRUMENTS (CONT’D)

Financial risk managemant objectives and policies
(CONT'D)

Liquidity risk

In the management of the liquidity risk, the Group monitors
and maintains sufficient reserve of cash and adequate
committed line of funding from major financial institutions
to meet its liquidity requirement in the short and long
term. The Group finances its working capital requirements
through a combination of funds generated from operations
and borrowings. The management monitors the utilisation of
borrowings and ensures compliance with loan covenants.

The following table details the Group's remaining contractual
maturity for its financial liabilities. For non-derivative
financial liabilities, the table has been drawn up based on
the undiscounted cash flows of financial liabilities based on
the earliest date on which the Group can be required to pay.
The table includes both interest and principal cash flows.

For derivative instruments settle on a net basis, undiscounted
net cash outflows are presented. If they require gross
settlement, the undiscounted gross outflows on these
derivatives are shown in the table.

34.
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For the year ended 31 March 2009
HE2009F3A31ALLFRE

34. FINANCIAL INSTRUMENTS (CONT'D) 3. S@TR(E)
Financial risk management objectives and policies RREAMRESEEERHE.
(CONT'D}
Liquidity risk (CONT'D) REBRERR(E)
Liquidity and interest risk tables FEHESRFERRBE
Less Total
Effective  Repayable than 1-3 3 months Over undiscounted  Carrying
interest rate on demand 1 month months  to 1 year 1year cash flows  amounts
AERRE
KRHE RERKE SREA 138 3@AZ1E BRIE b 4] WREE
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
% THT TRR TET FET TET FAT THL
2009 2009%
Non-derivative FTEEMEAR
financial liabilities
Trade and other creditors ~ BHREMEMER - 32,575 23,477 33,749 38,776 - 128,577 128,577
Amount due to an associate  FEfT & A RIRRIR - 2,809 - - - - 2,809 2,809
Borrowings HE 2.0 - 87,71 148,589 65,360 29,225 330,945 326,091
35,384 111,248 182,338 104,136 29,225 462,331 457,471
Derivatives fT4£IR
- net settlement -URERREN
Options AL 50 - - - - 50 50
2008 2008
Non-derivative ETEEMAR
financial liabilities
Trade and other creditors BB R A RHIRE - 41,506 65,156 23,325 18,914 - 148901 148,901
Amount due to an associate  FEfTEEE A RIRIA - 2,809 - - - - 2,809 2,809
Borrowings fBH 35 20,114 146,096 297,572 35,692 39,050 538,524 465,050
Bank overdrafts RITEX 6.1 8,320 - - - - 8,320 8171
72,749 211,252 320,897 54,606 39,050 698,554 624,931
Derivatives fTEIR
- net settlement -DFERRLEN
Options il A - 518 - - - - 518 518
Starlight International Holdings Limited FERMRERAR
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For the year ended 31 March 2009
BE2009F3A318IE5FE

34. FINANCIAL INSTRUMENTS (CONT'D)

Fair value

The fair values of financial assets and financial liabilities are

determined as follows:

. the fair values of financial assets and financial liabilities
with standard terms and conditions and traded on
active liquid markets are determined with reference
to quoted market bid prices;

. the fair values of other financial assets and financial
liabilities (excluding derivative instruments and financial
assets designated at fair value through profit or loss)
are determined in accordance with generally accepted
pricing models based on discounted cash flow analysis;
and

o the fair values of derivative instruments and financial
assets designated at fair value through profit or loss
are determined by securities brokers using valuation
models based on inputs such as share price, volatility,
dividend yield of the underlying equity securities.

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded
at amortised cost in the consolidated financial statements
approximate to their fair values.

34.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
BREVBRENE

For the year ended 31 March 2009
#E2009F3A31 8 ILFE

35. DEEMED PARTIAL DISPOSAL OF A 35. WRAHEMEARHOER
SUBSIDIARY
During the year, SMC issued an aggregate of 2,300,556 F£R - SMCE#&1TA #2,300,556/%(2008
shares (2008: 4,297,619 shares) to certain independent third F 4297619 )R FETRBILE
parties, accordingly, the shareholding held by the Group was =5-El AEEABAEZCREC RS
diluted and resulted in a loss on deemed partial disposal B SAEESSHEBAHENE AR
amounting to HK$150,000 (2008: gain of HK$279,000), net 5 25 2 B $8150,0005% 7T (20084 @ i
of attributable goodwill of HK$505,000 (2008: HK$6,000). #1279,000/% 7T ) & fE& 1& i & # {£505,000
The loss/gain on deemed partial disposal was calculated 7 7T (20084 : 6,000 L) - R AL E
as the difference between the Group’s share of net assets MBAGMOERZER CEFNDIBER
in SMC, prior to and after each additional issue of shares SMCEITEINR D AT & - A% B E(HSMC
by SMC. BEFECERTH -
36. COMMITMENTS 36. EiE
2009 2008
HK$'000 HK$'000
FET FHET
Capital expenditure in respect of HEEYME  BERREBZEQ
acquisition of property, plant and BRELAEMBREREBZ
equipment contracted for but not BARMX
provided in the consolidated
financial statements 3,229 4,067
Starlight International Holdings Limited FRERERALE
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For the year ended 31 March 2009
EZE2009F3A3181LFE

37.

OPERATING LEASE COMMITMENTS 37.

As lessee

At the balance sheet date, the Group had commitments
for future minimum lease payments under non-cancellable
operating leases in respect of rented premises as follows:

RERNEE
fE BRI A
REHE  REMRETIHEZERRY

EREBENAR TR 2 REREX
BOT

2009 2008

HK$'000 HK$'000

FAET FHET

Within one year —FR 6,204 6,288
In the second to fifth years inclusive E-ZERF (EEMFBVEEAN) 12,038 23,414
Over five years BARF - 871
18,242 30,573

Operating lease payments represent rentals payable by the
Group for its office and factory premises. During the year,
a lease of a term of nine years was terminated. Leases are
negotiated for terms ranging from one to five years (2008: one
to nine years) and rentals are fixed over the lease terms.

As lessor

At the balance sheet date, the Group had contracted with
tenants for future minimum lease payments under non-
cancellable operating leases which fall due as follows:

REBONREFIEBZBRZERBEY
RZENBER - FA RENFZHEOK
Bl - BODKERRBEER—F2LF
(2008%F : —ENF) MEERBHHA
ZEEHR °

ERHME A

REER - BEAEEEBRETTATRE
REFRL - N5 HARE FE U Z R R B
£WT

2009 2008
HK$'000 HK$'000
FERT FET
Within one year —FRx 4,060 7,891
In the second to fifth years inclusive E_EZELF (ARMEBREERN) 127 2,608
4,187 10,499
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For the year ended 31 March 2009
HE2009F3A31BILFF

37. OPERATING LEASE COMMITMENTS 37.

(CONT'D)
As tessor /{CONT'D)

These properties have committed tenants for terms ranging

from one to two years.

REENERE(E)

fEBHBA

HEMEZAFBNARTER —FERET
&

38. PLEDGE OF ASSETS 38. EEHEH
At the balance sheet date, the Group pledged certain assets REER  AEMERETEEERE—
with the following carrying values to secure the general credit REEREREBLEBRERBEFOZERF - %
facilities granted to the Group and the margin accounts SEEZREERAT :
with securities brokers:
2009 2008
HK$'000 HK$'000
FiER FHET
Bills discounted with recourse and BERRERITURERRK
factored debtor balances ERIR B RTE AR 38,953 97,649
Investments held for trading REBEBEZRE 3,204 9,726
Financial assets designated at fair BEREAFEEA
value through profit or loss B ceMEE 798 6,795
Deposits with securities brokers as BIERERERIE
included in debtors, ZERBENRERZ
deposits and prepayments BIFRE 3,034 19,657
Starlight International Holdings Limited ARERBRERAR
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HBE2009F3ANBILFE

39.

40.

RETIREMENT BENEFITS SCHEME

The Group participates in the MPF Scheme implemented by
the Hong Kong Government for all qualifying employees in
Hong Kong. The assets of the scheme are held separately from
those of the Group in funds under the control of trustee.
The Group contributes 5% of relevant payroll costs with a
cap of monthly contribution HK$1,000 to the MPF Scheme
for employees except for executive directors of the Company,
which there is no cap on monthly contribution.

The employees employed in the PRC subsidiaries are members
of the state-managed retirement benefits schemes operated
by the PRC government. The PRC subsidiaries are required
to contribute a certain percentage of their payroll to the
retirement benefits schemes to fund the benefits. The only
obligation of the Group with respect to the retirement
benefits schemes is to make the required contributions
under the schemes.

RELATED PARTY TRANSACTIONS

(a) Mr. Lau Sak Hong, Philip, a substantial shareholder
of the Company, has provided a personal guarantee
to indemnify the Group for any impairment of an
unlisted available-for-sale investment to the extent
of HK$15 million (2008: HK$15 million).

(b) On 25 September 2008, Starlight Industrial Holdings
Limited, a wholly owned subsidiary of the Company,
effected the acquisition of the remaining 20% equity
interest in Success Base Industries Limited ("Success
Base”), a non-wholly owned subsidiary of the Company,
from Success Base's other shareholders (including
one shareholder being entitled to exercise or control
15% of the voting power of Success Base) for a
consideration of HK$1,600,000. Upon completion of
the acquisition, Success Base became a wholly owned
subsidiary of the Company.

39.

40.
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BMEALRS
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Mz—AFELTAHLEREZR
8 52 4 8 A & (R $83215,000,000/%&
7t (20084 : 15,000,000 T) ©
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40.

41.

RELATED PARTY TRANSACTIONS (CONT'D)

() The Group maintained current accounts with associates.
Their balances as at 31 March 2009 are set out in the
consolidated balance sheet with the terms disclosed
in note 24.

(d) During the year, the Group paid salaries and other
short term employee benefits, including share-based
payments, of HK$1,778,000 (2008: HK$1,376,000) to
certain close family members of Mr. Lau Sak Hong,
Philip, a director of the Company, as employees of
the Group.

(e) Compensation of key management personnel

Details of the remuneration of key management
personnel, who are the executive directors, during
the year were set out in note 9.

POST BALANCE SHEET EVENT

On 10 June 2009, the Group entered into an agreement
with Economic Development Area Xinhui District Jiangmen
City Guangdong Administrative Committee to dispose of a
parcel of land in the Jiangmen City, which is shown in the
consolidated balance sheet as at 31 March 2009 as prepaid
lease payments of HK$61,046,000 and construction in
progress of HK$419,000 for a consideration of approximately
RMB59,388,000 (equivalent to HK$67,702,000). The disposal
has not been completed up to date of approval of these
financial statements.

Starlight International Holdings Limited
Annual Report 2009
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HE2009F3A31 HILFE

42. PRINCIPAL SUBSIDIARIES

Details of the Company's principal subsidiaries are as

follows:

Place of
incorporation
or registration/

Nominal value of
issued ordinary
share capital/

42. TEMELQF
ARRZEEMBARRBEET -

Attributable
equity interest

Name of subsidiary operations registered capital to the Group Principal activities
R B ERITEER rEMBE
L) PNCIECE: i/ &%e® KX /EZMREXHEE RAEf % TEXK
2009 2008
ACME Delight Limited Hong Kong HK$2 100% 100% Investment holding
HEBAERRA EE 28T REER

Cosmo Communications United States

US$1,571,000

93.8% 93.8%

Trading in electrical

Corporation of America/ appliances and
Canada investment holding
28,/ mMEX 1,571,000% 7T EREREHRREER
Ever Solid Limited Hong Kong HK$10,000 100% 100% Investment holding
KEERAA £ 10,000/ T REER
Hyundai Household Hong Kong HK$2 100% 100%  Trading in electrical
Improvement Limited appliances
EE 28T EREmES
Korrigan Industrial Holdings Hong Kong HK$25,000,000 100% 100% Investment holding
Limited
BHBERARAA BE 25,000,000/ 7T REER
Master Light Enterprises Limited Hong Kong HK$2 100% 100% Investment holding
BHBRBERAA EE 2% REER
Merrygain Holding Company Hong Kong HK$5,000,000 96% 96%  Property investment
Limited
PEEERRLRT N 5,000,000/ T NERE
Starlight International Holdings Limited AHERERAN
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42. PRINCIPAL SUBSIDIARIES (CONT'D)

Place of
incorporation
or registration/

Nominal value of
issued ordinary
share capital/

Attributable
equity interest

42. XEWBLT (&)

Name of subsidiary operations registered capital to the Group Principal activities
A A 3L 2 EE SRTLER REMBEG
i PRt it/ &% RE:/AMRETEE RARER TEXH
2009 2008
Newstar.com Limited British Virgin us$1 100% 100% Investment holding
Islands
ERERRES EV REER
Nice States Investment Limited Hong Kong HK$2 100% 100%  Property investment
EB 2B MERE
Niceday Limited Hong Kong HK$2 100% 100% Investment holding and
property development
ZBERRA £ 2B REERRMERR
Noble Win Limited Hong Kong HK$2 100% 100%  Property investment
ERER LA &R 2B NERE
Ram Light Management British Virgin us$1 100% 100% Investment holding
Limited Islands
KREBERAF EREBRES (EV REEK
Sheen United Technology British Virgin US$1 100% 100%  Investment holding
Limited Islands
ERGEARES 1% REER
SIH Limited British Virgin HK$10,000 100% 100% Investment holding
Islands
EREBRER 10,000/ 7T REEK
Skylight Technologies British Virgin Us$1 100% 100% Investment holding
Limited Islands
EEBARKES [ REER
Star Fair Electronics Hong Kong HK$15,090,000 100% 100% Trading in electronic
Company Limited products
ERBEFHRAA £ 15,090,000% 7T ETERES

| starlight International Holdings Limited
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42. PRINCIPAL SUBSIDIARIES (CONT'D)

Place of
incorporation

or registration/

Nominal value of

issued ordinary
share capital/

Attributable
equity interest

42. TEMBLE(E)

Name of subsidiary operations registered capital to the Group Principal activities
R A S B AT ERTEBR AEMES
B ) £ 8 fit /&% BRE/BMELEE RARE TERHK
2009 2008
Star Fair Manufacturing Jersey/PRC £12 100% 100%  Manufacture and sale of
Company Limited electronic products
ERB/H 12588 BrEMUEREE
Star Legend Offshore British Virgin us$1 100% 100% Investment holding
Limited Islands
ABEBARES 1% REBRR
Star Legend Technologies British Virgin Us$1 100% 100% Investment holding
Limited Islands
HRERRES 1% RERR
Star Light Electronics Hong Kong HK$13,000,000 100% 100%  Trading in electronic
Company Limited products
HEEFERLR B 13,000,000/ T ETERED
Starleaf Development Limited Hong Kong HK$2 100% 100% Investment holding
EXERERAT A 28T REER
Starlight eTech (Holdings) British Virgin Us$1 100% 100% Investment holding
Limited Islands
ARERRES Ev REER
Starlight Exports Limited Hong Kong HK$2 100% 100%  Trading in electronic
products and property
investment
ABEAOBRAR R 2B ETEREZIRYNERE
Starlight International Holdings Limited AREBERDA
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42. PRINCIPAL SUBSIDIARIES (CONT'D)

Place of

42, FEMRLOR (&)

Nominal value of

incorporation
or registration/

issued ordinary
share capital/

Attributable
equity interest

Name of subsidiary operations registered capital to the Group Principal activities
AR A 3 2 ERITEER REMREL
MRARER fi/ &%ke8 RE/AMRELEE B3R TEER
2009 2008
Starlight Industrial Holdings Hong Kong HK$73,920,192 100% 100%  Investment holding
Limited
HREEERAE B 73,920,192} 7T RERR
Starlight Manufacturers Jersey/PRC HK$100,000 100% 100%  Manufacture and sale of
Limited electronic products
ERS/TE 100,000 7T ETEMMERKE
Starlight Marketing Hong Kong HK$2 100% 100% Inactive
Development Limited
AETISRRER LA R 2ETT Emax
Starlight Marketing Limited Hong Kong HK$2 100% 100%  Securities trading and
trading in electronic
products
AETSEEER LA B 2B EHFEENETER
g5
Starlight Marketing Macao Macau HK$100,000 100% 100% Trading in electronic
Commercial Offshore Limited products
IR ERAEE B 100,000/ T ETERES
HEBRBEER LR
Starlight R&D Limited Hong Kong HK$10,000 100% 100%  Material sourcing and
trading in electronic
products and
components
AREEAERAF e 10,000 7T MR R
ETEQREHES
Starlight Video Limited Hong Kong HK$4 100% 100%  Provision of nominee
services for group
companies and trading
of DVD products
AEEEERAF A 4B AREAFRERE
BRERAGERES
Starlight International Holdings Limited FAEERERAR
Annual Report 2009 2009F F 3§
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A R A

For the year ended 31 March 2009
HE2009F3A31HILFE

42. PRINCIPAL SUBSIDIARIES (CONT'D)

Place of
incorporation

or registration/

Nominal value of

issued ordinary
share capital/

42.

Attributable
equity interest

TEWRLR(4E)

Name of subsidiary operations registered capital to the Group Principal activities
AL B ERTEER AEMERS
). PNEIE:A M/ &%t RE/ARELAEE LN §:3 TEER
2009 2008
Starlite Consumer Electronics ~ Cayman Islands HK$2 100% 100%  Trading in electronic
(USA) Inc. products
RE#E 28T ETERES
Starlite Consumer Electronics United States Us$20 100% 100% Trading in electronic
(USA) Inc. of America products
*H 20%T7T ETERES
Starshow Investment Hong Kong HK$2 100% 100%  Provision of nominee
Limited services for group
companies
BE 28T REERARERERS
Success Base Industries Hong Kong HK$4,000,000 100% 80%  Manufacture and sale
Limited of plastic products
EHEEERDA BE 4,000,000% 7T PRERNERHE
The Singing Machine United States US$272,862 52.4%  54.07% Trading in consumer
Company, Inc. (“SMC")** of America karaoke audio
equipment
EJsi 272,862% 7 HERRUOKEEREES
Top Spring Technology British Virgin Us$1 100% 100% Investment holding
Limited Islands
EREBRED = REER
Starfair Manufacturing PRC* HK$33,300,000 100% 100%  Manufacture and sale of
(Panyu) Company Limited electronic products
ENERETHEERAA R 33,300,000 7 EFERRNERKE
Starlight International Holdings Limited AREMRERDTE

Annual Report 2009
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e BREME

For the year ended 31 March 2009
#E2009F3A31 8L FR

42.

PRINCIPAL SUBSIDIARIES (CONT'D)

Place of
incorporation
or registration/

Nominal value of
issued ordinary
share capital/

42. EEHBLOE(E)

Attributable
equity interest

Name of subsidiary operations registered capital to the Group Principal activities
AE AL L S AT ERITEER s 11 T
HEARER M/ g% RE/EREXEE AR TEEH
2009 2008
EREREERREARAR PRC* RMB31,750,000 100% 100%  Property development
FE*  AKR%31,750,0007T DERE
Panyu Success Base Plastic PRC* HK$20,000,000 100% 100% Manufacture and sale of
Company Limited plastic products
EREGERHRERAF HE* 20,000,000% 7T BREMNERHE
Panyu Starfair Electronics PRC* HK$21,500,000 100% 100% Manufacture and sale of
Manufacturing Company electronic products
Limited
ZREBERHEARAT O 21,500,000 7T BEFEQNERHE
* The subsidiaries are PRC wholly foreign owned * HMEARBAETBESZINEDE -

enterprises.

* % At 31 March 2009, SMC was listed on the NYSE Amex
Equatres (formerly known as “ American Stock Exchange”).
On 23 June 2009, SMC received a written delisting notice
from the NYSE Amex LLC and its common stock are

quoted on the over-the-counter bulletin board with

effective from 7 July 2009.

The above table lists the subsidiaries of the Company which,

in the opinion of the directors, principally affect the results

of the year or constitute a substantial portion of the net

assets of the Group. To give details of other subsidiaries

would, in the opinion of the directors, result in particulars

of excessive length.

Other than SIH Limited and Star Legend Offshore Limited
which are held directly by the Company, all other subsidiaries
are held indirectly by the Company. None of the subsidiaries

had any loan capital outstanding at the end of the year or

at any time during the year.

**  2009%F3A31H ' SMCENYSE
Amex Equatres (AIBI EBEHF X
S Fr 1) £ - R2009%F6 /23R ¢
SMCIEBENYSE Amex LLCZIRIEE
ME - WHEHERE H2009F7A7
ARESBIZZHERKE -

EERBRLERMIIFLQAINBARHHAE
FEZEBRAEENONE  NENIEEE
EFETERND  EERIRMBEHAMM
BABZHE  BLARERTE -

BrSIH Limited ®Star Legend Offshore
Limited B R RAREZEIB A - FiA R
BARHBARARIBERSE - REAFERX
FENTARME  HERBRARAEAKXME
BEEELX -

Starlight International Holdings Limited
Annual Report 2009
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SUMMARY OF INVESTMENT PROPERTIES

REMEHME

FHERARREZREWHE
Investment properties
held for rental purposes

BHEE R
(EHFR)
Gross floor
area (sq. ft.)

WEMER
Nature
of property

EEM
j; Sy 3
Attributable
interest

to the Group

BO2E

Category of lease

EEMASEEEH 18R
EREEMAE13#EB-C D
Units B, C and D on

13th Floor of

Guangdong Tours Centre
No. 18 Pennington Street
Causeway Bay

Hong Kong

EBTIRESEEISHK
H—PO2618A

Unit A, 26th Floor

United Centre

No. 95 Queensway, Central
Hong Kong

BEREBFEBFRE232HK
WMETHEAE 181

18th Floor

Shing Dao Industrial Building
No. 232 Aberdeen Main Road
Aberdeen

Hong Kong

EBERBTEARTRE232%
WEMTEKE 1418

14th Floor

Shing Dao Industrial Building
No. 232 Aberdeen Main Road
Aberdeen

Hong Kong

BEREBBFEBFRE232%
AT EAE1212

12th Floor

Shing Dao Industrial Building
No. 232 Aberdeen Main Road
Aberdeen

Hong Kong

EROEHARK LS
221K 363 E

2,280

5,543

12,079

13,974

13,974

63,968

EES

Commercial

[CES

Commercial

I

Industrial

%

Industrial

%

Industrial

[GES

Commercial

100%

100%

100%

100%

96 %

100%

REHBAQ

Long leases

REHBH

Long leases

REHHED

Long leases

REPRD

Long leases

REHED

Long leases

REPEH

Long leases

Starlight International Holdings Limited
Annual Report 2009
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FIVE-YEAR FINANCIAL SUMMARY
hFEHBERE
Year ended 31 March
#F3B31BHLEE
2005 2006 2007 2008 2009
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FAET FET FHET
RESULTS %
Turnover E £ 1,630,741 1,782,771 2,434,241 2,199,033 1,281,062
Profit (loss) before taxation BREIRIAER (BE) 56,768 90,691 119,906 64,025 (118,408)
Taxation 1A (5,694) (11,452)  (9,715) (18,531)  (1,280)
Profit (loss) for the year RERHEN (BR) 51,074 79,239 110,191 45,494 (119,688)
Attributable to: TH AL :
Shareholders of the Company RAERRE 50,526 79,141 105,196 45,914 (110,186)
Minority interests DR R RS 548 98 4,995 (420)  (9,502)
51,074 79,239 110,191 45,494 (119,688)
At 31 March
R3A31A
2005 2006 2007 2008 2009
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FAT FHAT FHET FEx
ASSETS AND LIABILITIES REHE MK
Total assets REME 975,841 1,219,487 1,432,998 1,474,310 1,197,492
Total liabilities BEME 292,474 490,793 620,648 674,534 521,795
683,367 728,694 812,350 799,776 675,697
Equity attributable to shareholders AL A RRR FEAE 25
of the Company 681,814 727,177 797,117 781,739 665,100
Share option reserve of a listed EHHBARZ
subsidiary RE RS W A 4 - - 66 253 392
Minority interests DB R RS 1,553 1,517 15,167 17,784 10,205
683,367 728,694 812,350 799,776 675,697

Starlight International Holdings Limited AHBMERLDR
Annual Report 2009 2009 F %
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No. 82-3594
Annex A to Letter to the SEC -
dated 23rd August, 2009 of KEOF IVED
Starlight International Holdings Limited o '
T AS 1

The documents checked below are being furnished to the SEC to supplement information provnded with
respect to the Company’s request for exemption under Rule 12g3-2, which exemption was es
January 11, 1994:-

DESCRIPTION OF DOCUMENT
Title : Notification of Annual General Meeting
Date : 31st July, 2009
Entities requiring item: (a) Pursuant to the Bermuda Companies Act (disclosure or
distribution to security holders mandated but filing with a specific
body or at a specific place is not required by the Act);

(b) The Stock Exchangé of HongﬂKong Limited (“HKSE”)
pursuant to Exchange Listing Agreement; and

(c) the Company’s Bye-laws.
Title : Annual Report, Audited Accounts and Auditors’ Report
Date : 2008-2009
Entities requiring item: (a) Pursuant to the Bermuda Companies Act (disclosure or
distribution to security holders mandated but filing with a specific
body or at a specific place is not required by the Act); and

(b) HKSE pursuant to Exchange Listing Agreement.

Title : All circulars sent to shareholders

Date 31st July, 2009

Entities requiring item: HKSE pursuant to Exchange Listing Agreement
Title Notification of movement of securities in Hong Kong

Date : 31st July, 2009

Entities requiring item: HKSE pursuant to Exchange Listing Agreement; and

AT NPT



4 histed issuers

Monthly Return of Equity Issuer on Movements in § \ :iritigéf: o

For the month ended (dd/mm/yyyy) o 31! D?i :

To : Hong Kong Exchanges and Clearing Lim;i{ted/ . / .

Name of Issuer Staﬂ{i’gﬁt Internatmnai Hoiding/’fs Limitéd? .
Date Submitted 03/08/2000

. Movements in Authorised Share Capital

1. Ordinary Sh,arg:se"; e

ion:  Ordinary shares

..  Authorised share
 No.ofordinary ~ Parvalue  capital

Balance at close of preceding month 441,2/50{,{}9(},/60(}? . $O4Q /  §500,000,000

Increase/(decrease) Nil . le

Balance at close of the month - 1,;2:50,0(:}(5;{)/{)(}; . /f i $‘500000000

(2) Stock code : _ Description :

Par value ~ Authorised share
. (State capital
currency) (State currency)

Balance at close of preceding month

Increase/(decrease)

Balance at close of the month




2. Preference Shares

For Main Board and GEM listed issuers

Stock code : Description :
Par value Authorised share
No. of preference (State capital
shares currency) (State currency)
Balance at close of preceding month N/A
Increase/(decrease)
Balance at close of the month
3. Other Classes of Shares
Stock code : Description :
Par value Authorised share
No. of other (State capital
classes of shares  currency) (State currency)
Balance at close of preceding month N/A
Increase/(decrease)
Balance at close of the month
Total authorised share capital at the end of the month (State HK$500,000,000

currency) :




For Main Board and GEM listed issuers
I1. Movements in Issued Share Capital

No. of ordinary shares No of preference No. of other classes
(1) 2) shares of shares

Balance at close of

preceding month 785,088,828 N/A N/A N/A
Increase/ (decrease)

during the month 0 N/A N/A N/A
Balance at close of the

month 785,088,828 N/A N/A N/A

II1. Details of Movements in Issued Share Capital

Share Options (under Share Option Schemes of the Issuer)

Particulars of share No. of new shares of No. of new shares of
option scheme issuer issued during  issuer which may be
including EGM the month pursuant  issued pursuant thereto

approval date Movement during the month thereto as at close of the month

(dd/mm/yyyy) and
class of shares

issuable Granted Exercised Cancelled Lapsed

1. Share option

scheme

adopted on

12/09/2002

Ordinary

shares

Exercise price:

HK$0.86* Nil Nil Nil 3,000,000 Nil 0
HK$0.814 Nil Nil Nil Nil Nil 500,000
HK$0.89 Nil Nil Nil Nil Nil 12,000,000
HK§$1.45 Nil Nil Nil Nil Nil 2,000,000
HK$1.66 Nil Nil Nil Nil Nil 220,000
HK$1.72 Nil Nil Nil Nil Nil 40,000
HK$1.93 Nil Nil Nil Nil Nil 3,000,000

(Note 1)

2. Share option
scheme
adopted on
15/01/2008
Ordinary
shares
Exercise price:

HK$1.042
HK$0.96
HK$0.40

Nil
Nil
Nil

Nil
Nil
Nil

Nil
Nil
Nil

Nil
Nil
Nil

Nil
Nil
Nil

150,000
346,000
500,000

(Note 1)

* 3,000,000 shares were lapsed on 10.10.2008




For Main Board and GEM listed issuers

3. N/A
Cr 7
shares
(Note 1)
Total A. (Ordinary shares) N/A
(Preference shares) N/A
(Other class) N/A

Total funds raised during the month from exercise of
options (State currency)

Warrants to Issue Shares of the Issuer which are to be Listed

No. ofnew  No. of new
shares of shares of
issuer issued  issuer which

during the may be issued

month pursuant
pursuant thereto as at
Currency of Nominal value at Exercised Nominal value thereto close of the
Description of warrants nominal close of during the  at close of the month
(Date of expiry - dd/mm/yyyy) value  preceding month  month month
1. N/A
«C 7/ )
Stock code (if listed)

Class of shares

issuable (Note 1)

Subscription price

EGM approval date

(if applicable)

(dd/mm/yyyy) /7 )
2. N/A

«C /77 )
Stock code (if listed)
Class of shares
issuable (Note 1)
Subscription price
EGM approval date
(if applicable)
(dd/mm/yyyy) /7 )

3. N/A

«C 77 )
Stock code (if listed)
Class of shares
issuable (Note 1)
Subscription price
EGM approval date
(if applicable)
(dd/mm/yyyy) 7/ )




For Main Board and GEM listed issuers

4,
N/A
« 77 )
Stock code (if listed)

Class of shares
issuable (Nore 1)
Subscription price
EGM approval date
(if applicable)
(dd/mm/yyyy)

Total B.

(Ordinary shares)

N/A

(Preference shares)

N/A

(Other class)

N/A

Convertibles (i.e. Convertible inté Shares of the Issuer which are to bé Listed)

Class and description

Currency of Amount at close
amount of preceding

outstanding

month

Converted
during the

Amount at
close of the

month month

No. of new
shares of
issuer issued
during the
month
pursuant
thereto

No. of new
shares of
issuer which
may be issued
pursuant
thereto as at
close of the
month

1. N/A

Stock code (if listed)
Class of shares
issuable (Note 1)
Subscription price
EGM approval date
(if applicable)
(dd/mm/yyyy))

2. N/A

Stock code (if listed)
Class of shares
issuable (Note 1)
Subscription price
EGM approval date
(if applicable)
(dd/mm/yyyy)

3. N/A

/

/

Stock code (if listed)
Class of shares
issuable (Note 1)
Subscription price




For Main Board and GEM listed issuers

No. ofnew  No. of new
shares of shares of
issuer issued issuer which
during the may be issued |:
month pursuant
pursuant thereto as at
Currency of Amount at close  Converted Amount at thereto close of the
amount of preceding during the close of the month
Class and description outstanding month month month
EGM approval date
(if applicable)
(dd/mm/yyyy) /77 )
4. N/A
Stock code (if listed)
Class of shares
issuable (Note 1)
Subscription price
EGM approval date
(if applicable)
(dd/mm/yyyy) Crr )
Total C. (Ordinary shares) N/A
(Preference shares) N/A
(Other class) N/A

Any other Agreements or Arrangements to Issue Shares of the Issuer which are to be Listed, including Options (other

than under Share Option Schemes)

the month pursuant

Full particulars including EGM approval date (dd/mm/yyyy), thereto

if applicable, and class of shares issuable:

No. of new shares of
issuer issued during
issued pursuant thereto
as at close of the month

No. of new shares of
issuer which may be

1. N/A
/7 )
shares (Note 1)

2. N/A
C/r /1)
shares (Note 1)

3. N/A

Crr )
shares (Note 1)

Total D.  (Ordinary shares)

(Preference shares)

(Other class)




Other Movements in Issued Share Capital

For Main Board and GEM listed issuers

Type of Issue

No. ofnew  No. of new
shares of shares of
issuer issued issuer which

during the may be
month issued
pursuant pursuant
thereto thereto as at
close of the
month

1. Rights issue

At price :

State
currency

Class of shares issuable

(Note 1)

Issue and allotment
date : (dd/mm/yyyy)

EGM approval date:
(dd/mm/yyyy)

N/A

2. Open offer

At price :

State
currency

Class of shares issuable

(Note 1)

Issue and allotment
date : (dd/mm/yyyy)

EGM approval date:
(dd/mm/yyyy)

N/A

3. Placing

At price :

State
currency

Class of shares issuable

(Note 1)

Issue and allotment
date : (dd/mm/yyyy)

EGM approval date:
(dd/mm/yyyy)

N/A

4. Bonus issue

Class of shares issuable

(Note 1)

Issue and allotment
date : (dd/mm/yyyy)

EGM approval date:
(dd/mm/yyyy)

N/A




For Main Board and GEM listed issuers

Type of Issue

No. of new No. of new

shares of

issuer issued

during the
month

pursuant
thereto

shares of
issuer which
may be
issued
pursuant
thereto as at
close of the
month

Scrip dividend

State
currency

Class of shares issuable

(Note 1)

Issue and allotment
date : (dd/mm/yyyy)

EGM approval date:

(dd/mm/yyyy)

(77

77

N/A

Repurchase of
shares

Class of

shares

repurchased (Note 1)

Cancellation date :

(dd/mm/yyyy)

EGM approval date:

(dd/mm/yyyy)

(/7 /

/77

N/A

Redemption of

shares

Class of

shares

redeemed (Note 1)

Redemption date :

(dd/mm/yyyy)

EGM approval date:

(dd/mm/yyyy)

(/7

(/7

N/A

Consideration issue At price :

State
currency

Class of shares issuable

(Note 1)

Issue and allotment
date : (dd/mm/yyyy)

EGM approval date:

(dd/mm/yyyy)

(/7

(/7

N/A




For Main Board and GEM li

sted issuers

No. of new  No. of new
shares of shares of
issuer issued issuer which

during the may be
month issued
pursuant pursuant
thereto thereto as at

close of the

Type of Issue month
Class of shares issuable
(Note 1)
9. Capital Issue and allotment crr7
reorganisation date : (dd/mm/yyyy)
EGM approval date: Cr7 )
(dd/mm/yyyy)
N/A
Class of shares issuable
(Note 1)
10. Other - State
: At price : ————  Issue and allotment Crr7 )
Please speci currenc
(Please specify) arrency date - (dd/mm/yyyy)
EGM approval date: /77 )
(dd/mm/yyyy) N/A
Total E.  (Ordinary shares)  N/A
(Preference shares) N/A
(Other class) N/A
Total increase / (decrease) in ordinary shares during the month (i.e. Total of A to E): (€)) NIL
Q) N/A
Total increase / (decrease) in preference shares during the month (i.e. Total of A to E): N/A
N/A

Total increase / (decrease) in other classes of shares during the month (i.e. Total of A to E):

(These figures should be the same as the relevant figures under 1l above (“Movements in Issued Share Capital”).)




For Main Board and GEM listed issuers

Remarks (if any):
Submitted by: Peter Lee Yip Wah
Title: Secretary

(Director, Secretary or other duly authorised officer)

Notes :
1. State the class of shares (e.g. ordinary, preference or other).

2. If there is insufficient space, please append the prescribed continuation sheet.




