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On behalf of the Board of Directors,
annial r'esutts of Daiwa Associate Holdings Limited (the *Compan

Wy 1o express our gratitude to the Group's
emabhng the Group to work through an unprec

tough busines

RESULTS AND DIVIDEND
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5.2 million {20608: HK$42.3 million).

The basic earnings per

> Board of Directors has recommended the payment of a final di
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2.5 cent per ordinary share payat
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the forthcoming annual gen

end will be payable on 29 September, 2009, During the
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interim dividend of HK0.3 cent per ordina

fwould like to present to s
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for the year ended 31 March '?()(M
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he global financial t

nani,

Turnover was reported as HK$1.5
(2008 HKSE1,917 milliom
ended 31 March 2009, wh

drop of 19%

to HK814

miflion). The decline is

profit dropped
{2008 HK$18

mainly caused hy the partial dispos

b
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the Group’s sharet
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nd becoming an associated company.
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into the

Group's financial statements.

this effect, turnover d
sted: HK$1,586
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LIQUIDITY AND FINANCIAL RESOURCES "

At 31 March 2009, the Group's net current assets amounted fo HKE178.1

4

million (2008: HK$189.1 million) and the shareholders’ funds were HK$384.1

nce le

€ We

million (2008: HKE387.8 million). The total bank loan and fir

HK$195.8 million and the net gearing ratio which is defined as total borrowings

uding

after netting off cash and cash equivalents, to shareholders’ funds, exc

minority interests, is 0.19. The year-end cash and bank balances increased

from HK$103.4 million to HKS$124.6 million

At 31 March 2009, total available banking
facilities of the Group were approximately
HK$332 miliion, of which HK$100 million
was unutilized, Finance lease obligations
outstanding on the same date amounted
to HK$1.1 million (2008: HK$2.5 million).
The Company issued corporate guarantees

ilities

banks for granting of banking fa
to subsidiaries. At 31 March 2009, total
amount of corporate guarantee committed

was HK$334 million.

VAN

The Group’s assets are mostly financed by shareholders' funds, trade payables,
finance lease and bank borrowings. Trade payables are repayable within one

year. Bank borrowings composed of trade financing repayable within one vear

and term loans repayable in instalments for more than one year. Total bank
borrowings as at year end date were reduced by 11% when compared with 1ast

reported year.

The borrowings are mostly denominated in Hong Kong dollars 1o prevent

currency risk. The Group’s cash and cash equivalents are mair

in Hong Kong dollars, US dollars, Canadian dellars and Renminbi. The Group
has engaged in foreign currency forward contracts with banks to hedge certain
daily foreign currency trade payments to control the conversion risk arising
from foreign currency transactions. Other than forward contract, the Group

matches the payments and receipts of foreign currency arising

from routine purchases and sales. Combining these methods, the Group s

able to control and minimize the financial cost and exchange risk. Most of the

Group's borrowings are interest bearing at floating rates which are in referen

to the Hong Kong HIBOR rate.
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urces, inventory level was decre

05.3 million from HK$238.6 million of |

t financial vear.
turnover is controlled to tess than 80 stock turnos

d in line with the drop in turnover.

and payables decrea

I the e

yorted year, the Group repurchased 000 ordinary shares in the

&

4 to HK$0.45 per

open market. The purchase prices ranged from H

BUSINESS REVIEW AND PROSPECT

reported year, other than the globa
manufacturing

to new labour

with the sharp rise of raw mate

and the appreciation of Renminbi

the Management had introduc

risk management

of controlling inventory eliminating

fow margin

minimizing capital

expenditures and tightening credit control

policy to meet 25 Drought forward

Turnover for

from the above adver

this reported period tt been sc

down.

Notwithstanding we had been operating our business more pruc

enc

ouraging to ¢

at business in

onic Components Manufacturing/

Distribution segment and EMS (Electronic Manufacturing Services) ¢

pmient
(excluding the effect of reclassification of associated company) recorded a fair

growth,

noe the Group had disposed some shares of a subsidiary in loudspeal

business in February 2008, the effect made the consolidated turnover of the

Group dropped by 19% to HKS$1,542 million (2008: HK$1,911 million): and the
25% to HK$143
HK$189.9 million) when compared to last financial year. After this effect was

HIK$1,586 million)

)
/

o

gross profit of the Group was droy million (2008:

U

netted, the adjusted turnove

drop was 3% (2008 adjuste

and the gross profit was dropped by 13% (2008 adjusted: HK$163.9 million),




REBMBORUT EEER The Group is engaged in the following major businesses, namely:

..... Electronic Components Distribution and Manufacturing;

EMS (Contract Electronic Manufacturing Services);

— Consumer Electronics Manufacturing; and

Personal Computer Distribution

Electronic Components — Distribution and

Manufacturing

In the reported year, despite the adverse marketing

environment, turnover of this segment rose to HKS91
miflion (2008: HKE800.6 million) repres

of 14% when compared with last financial vear. Gross

iting a growth

profit was HK$80.7 million, which was similar to that of

last year (2008: HK$81.7 million)

Business in this segment is to act as authorized

distributor of various renowned brand names includi

¢

the Group’s own manufactured electronic components.

Shim DECT Phone
Major customers are manufacturers in Hong Kong

and PRC. Products of this segment includes diodes

transistors, integrated circuits {IC), power modules, MCU, MCP, CPU, memory

chips and display modules stc. Applications of these components are mobile

- MP3/MP4 stfectronic toys, power supplies, radio, CD players, DVD play

k)
iy
o
)
@
[553
@

MP3/MP4 and amplifiers. This segment also provides professional des

sarvice for MCUs for solutions of air-conditioner, MP3, electrical bioye

dockings as well as power management modules.

The Group has more than 25 vears of experience in this segment. Other than

the solid base in Hong Kong, the Group is one of the biggest distributors
pioneer to penetrate in the PRC market for more than 20 years. The Group has
built up strong sales network and good logistic foundation in major PRC cities

by the joint management between Hong Kong and local Chinese elites. The

performance of Shenzhen and Shanghai sales office were outsmndmg ong

competitors, In order to explore further business opportunities, the C

further strengthened the engineering capability in providing total solutions to

cusiomers.




The Group has maintained an array of authoriz

iconductor

renowned suppliers such as Toshiba, Panasonic, On-

oy

le, Lite-on, Arnold Magnetic. Chino-Excel Technolk

Rohm,

c

Microe onics Corp. Kyocera, Diot

ight, Magne

ic inc., and CDIL.

As the

phone solutions, the Impetus withstood the n

effect of financial tsunami in this segment.

EMS (Contract Electronic Manufacturing Service)

The Group engaged Iin the production of

telecommunication modules in mobile phone base

stations, active antennas, radar parts, electroni

modules in automobiles as well as PCB assembly for industrial purpose

sam was also tspeed S

produ equipped with ne

lines with nitrogen filled fu

¢
©

solder paste

ter, Rohs st

andard identifying equipments as well as X-ray failure ¢

husiness so recorded ted a turnover of HKE203.8 million (2008:

representing a decrease of 80%. The gross profit ¢

3 million (2008: HK$55.8 million) when compe

Coping with the financial crisis, the Group started to consolidate the fow profit

making Investments to reduce the Group’'s managemeant involvement and
funding. In February 2008, the Group had disposed part of its shareholding
int t

na Japan subsidiary of loudspeaker manufacturing resulting in ceasing

associated

the operation to be a subsidiary of the Group and becoming

company. Accordingly, the sald company was no longer consolid
Sroup’s financial statements, giving rise to almost all the substantial reduction

in turnover in tr




Excluding the above stated effect, turnover of the core EMS business grew by
10% (2009: HK$179.6 million; 2008: HK$163.9 million) but ¢
by 23% (2009: HK$21.4 million; 2008: HKE27.8 million) due to severe ris

labour and raw material cost.

0ss profit dropped

With effective and continuous engineering investments both in development,

manufacturing process, and quality, the Group gained

core customers not only rewarded as one of the few ufacturers in Widae-

Band Combiners, a very crucial part in mobile
phone base stations, but alsc gained transferring
business from competitors. In order to cope with

the projected growth of busin

segment,
a new production floor equipped with clean rooms

were added

The Group also started to explore the y.imsssmility of
co-development of new products with customer

The Group believed that this direction of EMS

production will bring the Group to be distinct

e network base-station

among competitors.
Consumer Electronics Manufacturing
The Group was cautious on the continuous escalating raw material cost and
labour cost; eliminating low profit margin products and keeping the Group from

the risk of losses.

In the reported year, turnover of the OEM and ODM manufacturing of consumer

electronics in the reporting year was HK$118.1 million (2008: HK$120.2 million)
and gross profit of HK$9.5 million (2008: HK$9.3 million) and the result in this
segment reflected the prudent management strategies kept the business from
being affected by the economic crisis and maintained similar to the level in the

pr’evious year.

To equip the Group to a better position in the coming years, new models which
were developed with niche solutions and professional product identities such
as internet radio, iPod docking music boom boxes, multi-interface mmi--(‘:cn"m:,Jo
hi-fi as well as special feature clock-radios had brought good attentions from

direct customers.

The replacement of labour force by automatic machines

segment be less dependent on the negative effects from labour

supply.
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The new setting up of R&D in telecommunications leads the Group into a new

arg of products, Thanks to the bi-product of economic depression th

the Group fo

ruit adequate professional personnel from Hong Kong and

Korea. The newly recruited engineers and marketing experts in DECT Cordiess

Phone and Two Way Radio had paved the way of the Groug

field of telecommunications

1

sability ir

To further enhance the ¢ consumer electronk

established suc Ay tooling and mould division. The

tiing up of new

plastic injection machines with silk screening printing and clean-room |

)

spraying workshop can further upgrade the Group in a better position with

good competitive edge.

Personal Computer Distribution

Turnover of this segment was MK

mitlion (2008 HKE481.4 million) wt

represented a decrease of 36% in the
reported vear. Gross profit alse decreased

30% to HKS$30.3 million

million). The decrease in turnover in this
segment was mainly as a result of the
economic decline in the North America

and th

global price reduction of personal

computer products. HMowever, the

depreciation of Canadian dollar accounted for

about one-third of the drop when turnover was translated from Canadian dolla

1solidated financial statements.,

inte Hong Kong dollar in the cc

Business in this segment mainly comes from the distribution of personal

computer products in North America. Products in this s nent are

motherboards, display cards, hard disk drives, optical storage device

computer cases, power supply, software memory modulas, desk-top computer,
notebook, netbook computers and computer accessories.

o compensate the slow business in this segment, Canada office had
successful launched into the market of memory devices. Together with the
support from Microsoft in distribution of software, the impact of finance

tsunami would be lessened.
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RIEAERETRERL - REARE LU DB ERE
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FUTURE PROSPECT

The recent financial tsunami has caused an adverse ripple effect across the
financial markets and the global economy. Drawing experience in dealing with
challenges in the past, the Group has exercised extra prudence on managing
its trade receivables, inventory and liquidity. Tied up funding across the
operation level of the Group has been well planned and secured the Group in a

good cash flow position.

Financial tsunami has forced a survival game among factories. Numbers of
competitor factories closed down in the recent months and the number of
orders have been concentrated. Although the economic recession has not yet
been recovered, job orders and business enquiries for EMS, OEM and ODM
manufacturing services to the Group was extraordinarily busy.

The Group has already started to launch Consumer Audio products to the
wholesales market in PRC. As a starting point to kick-off, the Group has
already gained a co-development project with one of the PRC’s renowned
consumer electronics brand to produce a broadband Wi-Fi audio and visual

product.

The other orders confirmed in Consumer Audio Electronics have significant
profit improvement. Most of the new models in these segment gains good
recognitions from direct customers without going through middle exporters
and the Management believes that the performance in this sector will be more
positive in the coming financial year.

In telecommunication product segment, after the spear-headed investment in
this development, initial orders have already been confirmed and shipments
have started from the first quarter of the coming financial year. Under the
request from customers, the Group has already finished the renovation of a
whole floor of workshop and fully equipped to cater for the upcoming orders of
this segment. The Management strongly believes that the contribution from this
new segment would bring the Group to a new page.

In the segment of EMS, just right after the reported period, it is delighted
that other than those increased orders transfer from competitors of existing
customers, enquiries from new customers are frequent. The Group has just
finished moving a whole factory equipment of a new USA customer from
Shanghai to the Group’s Heyuan factory site and is now conducting pre-
production and qualification process. The Group has confidence to have
double digit growth of turnover in the coming financial year.

9 GHEBRERARAE
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Daiwa Associate Holdings Limiled

in segment of the distribution of electronic components, after the efforts in
development in the solution of mobile phone and audio-visual applications in
previous year, the Group has gained fruitful returns from new customers; At the
same time, the Group has already started to negotiate with new distribuﬁion line
from renowned overseas manufacturers and will intake a few supply lines in the

coming financial year.

As the PRC starts to grant more incentives to encourage Taiwanese factories in
Fu Jian province, the Group will also set up a new sales office in Amoy (Xiamen)
in the coming quarter. To enhance the penetration and network in distribution,
the Group is looking for opportunities to acquire proper operations; in the
industry as impetus of growth. The Management believes that the business in
this segment in the coming year will have a double digit growth.

As a summary, the Management strongly believes that the coming financial
year will be a positive year for the overall business.

Employees

At 31 March 2009, the Group employed a total of approximately 3,500
employees (31 March 2008. 6,000 employees; 30 September 2008: 4,500
employees) located in Hong Kong, Canada and PRC. The gradual reduction in
labour force was enabled mainly by automation of production lines.

The Group’s remuneration policy is in line with the prevailing market practices
and is determined on the basis of performance and experience of the individual.
Sales personnel are remunerated by salaries and incentives in accardance
with the achievement of their sales target. General staff are offered year-end
discretionary bonuses, which are based on the divisional performance and
individual appraisals. The Group also provides a Mandatory Provident Fund or
ORSO scheme and medical benefits to all Hong Kong employees. Pursuant to
the terms and conditions of the share option scheme adopted by the Company
on 18 August 2005, the Group may grant share options to directors and ieligible
employees. Up to 31 March 2009, no share options had been granted.

The Group is committed to devoting more resources in providing internal and
external training to the employees. In addition to sending staff to participate in
seminars and lectures, the Group continues to recommend qualified staff to
take part in professional courses such as the ISO9000, TS16949 and Six-Sigma
Quality Systems. The training programs not only enhance employees’: career
development and professional knowledge, but also contribute to upgrade the
management system of the Group.



HFPBUE FIVE YEARS FINANCIAL SUMMARY

The following is a summary of the consolidated results, assets and liabilities of

the Group for the last five years.
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TURNOVER BY PRINCIPAL BUSINESS SEGMENT FOR 2009
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Theboard of directors: of-the: Gompany: (the *Board”) is: committed to rﬁ"\aim:sain
good corporate governancs: standdrd: and procedures o’ ensure: the integrity,
transparency and duality of- disclosure in order to enhance the shareholders’

yajlue:

The Company has-adoptad-the principles and complisd with-all: the applicable

N

code provisions of the:Code on Corporate Governance Practices (the “Code”)

ag sel out'in Abpendix 14 ol the Rules Governing the Listing of Securities an
the Stock-Exchange: of Hong Kong:-Limited- (the “Listing Rules”) for the vear
ended 31 Mareh- 2009, save for the-deviations discussed: below. - The Board
will-continuoushy review: and:improve: the corporate governance: practices and
Standards ol the: Company- o ensure. that “business activities and-decision

making processes are regulated in a proper and prudent manner.
DIRECTORS’ SECURITIES TRANSACTION

The: Company -has adopted the Model Code- for Securities Transactions by
Directors of Listed lssuers-ag set-olt in-Appendix 1010 the Listing Rules ds Its
owrn-code of conduct regarding directors’ securities transactions (the"Modeél
Code”). Having made: specific enquiry. of all directors of the Company, the
directors of the Company have confirrmed that they have fully complied with the
required standard-as set out in the Model Code throughout the year ended: 31
March 2009,

BOARD OF DIRECTORS

The Board: focuses on-overall strategies and policies: with- particilar - attention
paid to the growth-and financial performance of -the Group: The: principal

functiohs of the Board dare to:

(1 astablish the strategic direction and development of the Group;
2) datermine the broad policies; strategic plans and performance

objectives of the Group;
(3) monitor mariagement performance;

{4y approve financial: plans-and annual budgets; major funding pr@ms&ala,
key funding and investment proposals;
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BOARD OF DlRECTORS (continued)

(5) oversee the processes for evaluating the adequacy of internal controls,
risk management, financial reporting and compliance;

(6) assume responsibility for corporate governance.

The Board comprises four executive directors and three independent non-

executive directors.

Regular Board meetings are held at least four times a year to approve annual
and interim results, and to review the business operation and the internal
control system of the Group. Apart from these regular meetings, Board

meetings are also held to approve major or special issues.
Nine Board meetings were held during the year ended 31 March 2009.

Members of the Board, number of Board meetings held and the attendance of
each member during the year are set out as follows:

HEREAN EERRHRH
Number of meetings attended/

Members of the Board Number of Board meetings held

Executive directors

Mr. LAU Tak Wan (President) 9/9
Ms. CHAN Yuen Mei, Pinky (Vice-president) 9/9
Mr. WAN Chor Fai 9/9
Mr. MAK Hon Kai, Stanly 9/9

Independent non-executive directors

Mr. Barry John BUTTIFANT 9/9
Mr. CHOI Yuk Fan 9/9
Mr. LIU Ngai Wing 9/9

15 5 M@ FEKRABK LA
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BOARD OF DlRECTORS (continueq)

The Company has received from each independent non-executive directors an
annual confirmation of independence pursuant to Rule 3.13 of the Listing Rules.
The Company considers that all of the independent non-executive directors are

independent.

Given the nature and business objectives of the Company, the Board has a
balance of skill and experience appropriate for the requirements of the business
of the Company. List of directors and their biographical details are set out on

pages 24 to 26.
CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Under the Code provision A.2.1, the roles of the chairman and chief executive
officer should be separated and should not be performed by the same
individual.

Mr. LAU Tak Wan is the Chairman of the Board and the president of the
Company. In the opinion of the Board, the role of the president and the chief
executive officer is the same. The Board considers that the present structure
provides the Group with strong and consistent leadership and allows for
efficient and effective business planning and execution. Hence, the Board
believes that it is in the best interest of the shareholders of the Company that
Mr. LAU Tak Wan will continue to assume the roles of the Chairman of the
Board and the president of the Company. However, the Company will review

the current structure as and when it becomes appropriate in the future.
INDEPENDENT NON-EXECUTIVE DIRECTORS

Under the Code provision A.4.1, the non-executive directors should be
appointed for a specific term, subject to re-election and under the Code
provision A.4.2, every director, including those appointed for a specific term,

should be subject to retirement by rotation at least once every three years.

Currently, the three independent non-executive directors are not appointed for
a specific term but are subject to retirement by rotation and re-election at the
annual general meeting of the Company in accordance with the provisions of
the bye-laws of the Company, and their appointment will be reviewed when

they are due for re-election.
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REMUNERATION COMMITTEE

The Remuneration Committee is responsible for making recommendations to
the Board on, among other things, the Company’s policy and structure for the
remuneration of all directors and senior management of the Company and is
delegated by the Board with the responsibility to determine on behalf of the
Board the specific remuneration packages for all Executive directors and senior

management of the Company.

HERR,

ERARRNAN

No. of Meeting Attended/

Members of Remuneration Committee: No. of Meeting

Independent non-executive directors

Mr. LIU Ngai Wing (Chairman) N
Mr. CHOI Yuk Fan 11
Executive director

Mr. LAU Tak Wan 11

17 aMA3FELTERAERL
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AUDIT COMMITTEE

The Audit Committee was established with a specific written terms of

reference.

The Audit Gommittee is responsible for reviewing and supervising the financial
reporting process and internal control system of the Group and providing
advice and recommendations to the Board.

Audit Committee is also authorized to obtain outside legal or other independent
professional advice and to secure the attendance of outsiders with relevant

experience and expertise if it considers this necessary.

Two Audit Committee meetings were held during the year ended 31 March
2009.

Members of the Audit Committee, number of Audit Committee meetings held

and the attendance of each member during the year are set out as follows:

HEEHAY

EREERRRAY

Number of meetings

attended/Number of

Audit Committee

Members of the Audit Committee meetings held

Members of Independent non-executive directors:

Mr. Barry John BUTTIFANT (Chairman) 2/2
Mr. CHOI Yuk Fan 2/2
Mr. LIU Ngai Wing 2/2

During the year, the Audit Committee has performed the following duties:

(1) reviewed the annual financial statements with the auditor and reviewed
the unaudited interim financial statements, with recommendations to

the Board for approval;

(2) reviewed the changes in accounting standards and policies as well as

assessment of potential impacts on the Group’s financial statements;
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AUDIT COMMITTEE (continued)

(3) reviewed the Group's internal control system and discussed the relevant
issues including financial, operational, compliance controls and risk

management functions;

(4) reviewed the compliance issues with the regulatory and statutory

requirements;

(5) considered and recommended the appointment, re-appointment and
approved the remuneration and terms of engagement of external

auditor;

()] discussed with external auditor the nature and scope of the audit and

reporting obligations; and

(7) reviewed and monitored external auditor’s independence and objectivity
and the effectiveness of the audit process in accordance with
applicable standards.

NOMINATION OF DIRECTORS

The Company did not establish a Nomination Committee. The duties and
functions of the Nomination Committee recommended in the Code are
performed by the Board collectively with no director being involved in fixing
his/her own terms of appointment and no independent non-executive director
being involved in assessing his own independence.

DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The Board acknowledge their responsibility for the preparation of the financial
statements of the Group and ensure that the financial statements are in
accordance with statutory requirements and applicable accounting standards.
The Board also ensure the timely publication of the financial statements of the

Group.

ssociate Holdings Limited
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AUDITOR’S REMUNERATION

During the year, PricewaterhouseCoopers, the external auditor of the Company,
provided the following services to the Group and their respective fees charged
are set out as follows:

034 ¥::|

Type of services Fees charged
FHET

HK$’000

Audit services for the Group 2,233
Taxation services 109
Total 2,342
———

ACCOUNTABILITY AND AUDIT

The directors of the Company acknowledge their responsibility for the
preparation of the financial statements of the Group for the relevant accounting
periods in accordance with statutory and regulatory requirements. In preparing
the financial statements for the six months ended 30 September 2008 and
for the year ended 31 March 2009, the directors have adopted appropriate
accounting policies and applied them consistently. The financial statements for
the reporting year have been prepared on a going concern basis.

A statement by the auditor about their reporting responsibilities is set out on
pages 35 to 36 in the annual report.

INTERNAL CONTROLS

The Board is responsible for the Group's system of internal controls and is
committed to managing business risks and maintaining a sound and effective
internal control system to safeguard the shareholders’ investment and the
Group’s assets. The effectiveness of the internal control system was also
discussed on an annual basis with the Audit Committee.
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INTERNAL CONTROLS (continued)

The Group’s internal control system encompasses its policies, processes,

tasks, and other aspects of the Group that taken together:

)

facilitate its effective and efficient operation by allowing it to respond
appropriately to significant business, operational, financial, compliance
and other risks with a view of achieving business objectives. This
includes the safeguarding of assets from inappropriate use or from loss
and fraud and ensuring that liabilities are identified and managed;

help ensure maintenance of proper accounting records for the provision

of reliable financial information for internal or external reporting; and

help ensure compliance with relevant legislation and regulations, and
also with internal policies with respect to the conduct of business.

The internal control system is designed to provide reasonable, but not absolute,

assurance of no material mis-statement or loss and to manage rather than

eliminate risks of failure in operational systems and achievement of the Group'’s

objectives.
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The Directors submit their report together with the audited financial statements
for the year ended 31 March 2009.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. Its subsidiaries are principally
engaged in the design, development, distribution and manufacturing of
electronic components, contract electronic manufacturing services, consumer

electronics manufacturing and distribution of personal computer.

An analysis of the Group’s turnover and contribution to operating profit by
business segment and geographical segment for the year is set out in note 5 to

the financial statements.
RESULTS AND APPROPRIATIONS

The results of the Group for the year are set out in the consolidated income
statement on page 37.

An interim dividend of HKO.3 cent per share totalling HK$911,000 was declared
on 9 January 2009. The Board of Directors proposed a final dividend of HK0.5
cent per share totalling HK$1,518,000 in respect of the year ended 31 March
2009.

SUBSIDIARIES

Particulars of the company's principal subsidiaries at 31 March 2009 are set
out in note 20 to the financial statements.

PROPERTY, PLANT AND EQUIPMENT

Movements in property, plant and equipment of the Group are set out in note
18 to the financial statements.

SHARE CAPITAL

Movements in share capital of the company are set out in note 33 to the
financial statements.

WARRANTS

Movements in warrants of the company are set out in note 35 to the financial
statements.
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RESERVES

The amounts and particulars of material transfers to and from reserves during
the year are set out in note 36 to the financial statements.

DISTRIBUTABLE RESERVES

At 31 March 2009, the reserves of the company available for distribution
amounted to HK$92,766,000 (2008: HK$83,802,000), including contributed
surplus of HK$72,309,000 (2008: HK$72,309,000).

DONATIONS

The Group made charitable donations of HK$170,000 (2008: HK$580,000)
during the year.

PRE-EMPTIVE RIGHTS

There is no provisions for pre-emptive rights under the Company’s bye-laws
and there was no restriction against such right under the laws in Bermuda,
which would oblige the Company to offer new shares on a pro-rata basis to

existing shareholders.
FIVE YEAR FINANCIAL SUMMARY

A summary of the consolidated results, assets and liabilities of the Group for

each of the five years ended 31 March 2009 is set out on pages 11 to 13.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 March 2009, sales to the five largest customers of the
Group in total accounted for approximately 27% of the Group’s total turnover,
with the largest customer accounted for about 12%. The five largest suppliers
of the Group together in total accounted for approximately 49% by value of the
Group’s total purchases during the year, with the largest supplier accounted for
about 35%.

None of the directors, their associates or any shareholder (which to the
knowledge of the directors owns more than 5% of the company’s share capital)
had an interest in the major suppliers or customers noted above.

23 s MR E R AR AW
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DIRECTORS

The directors who held office during the year and up to the date of this report

were:

Executive directors

Mr. LAU Tak Wan (President)

Ms. CHAN Yuen Mei, Pinky (Vice-president)
Mr. WAN Chor Fai

Mr. MAK Hon Kai, Stanly

Independent non-executive directors
Mr. Barry John BUTTIFANT

Mr. CHOI Yuk Fan

Mr. LIU Ngai Wing

Mr. MAK Hon Kai, Stanly and Mr. Barry John BUTTIFANT retire by rotation in
accordance with clause 99 of the Company's bye-laws and, being eligible, offer
themselves for re-election.

The terms of office of the directors, including the independent non-executive
directors, are subject to retirement by rotation and are eligible for re-election at
the Company’s annual general meeting in accordance with the Company’s bye-

laws.

BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT

Executive directors

Mr. LAU Tak Wan, aged 59, is the founder and the President of the Group. Mr.
Lau graduated from Hong Kong Baptist College {(now known as Hong Kong
Baptist University) in Sociology and has more than 20 years’ management
and production experience in the electronics industry. Prior to founding the
Group, Mr. Lau had over 6 years' experience in running his own business in
the electronics industry. He is responsible for the overall corporate planning,
strategic development and marketing of the Group.

Ms. CHAN Yuen Mei, Pinky, aged 52, is the spouse of Mr. LAU Tak Wan.
Ms. Chan is the Vice-president of the Group. Aiso she is the Director of
Administration and Finance responsible for administration, human resources
and finance of the Group. Prior to joining the Group in 1998, Ms. Chan has
over 20 years of experience in accounting and financial management and at the
same time running her own business for more than 10 years.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT (continued)

Executive directors (continued)

Mr. WAN Chor Fai, aged 51, is the CEO (Manufacturing) of the Group. Mr.
Wan graduated from Hong Kong Polytechnic (now known as The Hong
Kong Polytechnic University) in Production and Industrial Engineering and is
responsibie for the business development and manufacturing management
of the Group. He has more than 20 years’ experience in manufacturing and
marketing. Prior to joining the Group in 1987, he worked for an international
conglomerate and was in charge of the electronics division.

Mr. MAK Hon Kai, Stanly, aged 47, is the CEO (Distribution) of the Group
responsible for the Group’s overall marketing strategy and the distribution of
electronic components, Mr. Mak joined the Group in 1988. He has more than
20 years’ experience in the sales and marketing of electronic components.

Independent non-executive directors

Mr. Barry John Buttifant, aged 64, is an independent non-executive Director
appointed by the Group in 1994, In February 2009, Mr. Buttifant joined KLC
Kennic Lui & Company, a professional accounting firm, as a Principal of the
firm and managing director of KLC Transactions Limited. Prior to joining KLC,
Mr. Buttifant was the executive director — Finance of the Mission Hills Group
(“MHG") in February 2008 but became a consultant to MHG in December 2008.
Mr. Buttifant continues as a non-executive director of Hsin Chong Construction
Group Ltd. ("HCCG”) and Synergis Holdings Limited (“Synergis”). Since
December 2004, he was the managing director of Hsin Chong international
Holdings Limited, a controlling shareholder of HCCG (which was acquired
by MHG in November 2007) and Synergis (which was acquired by HCCG in
September 2008). Mr. Buttifant was also an alternate director to both public
companies. Mr. Buttifant was an operating partner of Baring Private Equity
Asia Limited. He was also the managing director of Wo Kee Hong (Holdings)
Limited (“Wo Kee Hong”) from 2001 to 2002 and was the Advisor to the board
of directors of Wo Kee Hong from November 2002 to April 2004. Prior to
joining Wo Kee Hong, he was the managing director of IDT International Limited
for over eight years and had worked for Polly Peck Group and Sime Darby
Hong Kong Limited for more than 11 years in the capacity of finance director
and managing director. He has over 30 years of experience in corporate and
financial management. Currently Mr. Buttifant is an independent non-executive
director of Giordano International Limited, which is a publicly listed company
in Hong Kong. Mr. Buttifant also serves as a non-executive director of Global-
Tech Advanced Innovations inc. (formerly known as Global-Tech Appliances,
Inc.), a NASDAQ company and China Nepstar Chain Drugstore Limited, a NYSE
listed public company. Mr. Buttifant is a fellow member of the Association
of Chartered Certified Accountants; the Hong Kong Institute of Certified
Public Accountants; the Chartered Management Institute; the Hong Kong
Management Association and the Hong Kong Institute of Directors.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT (continued)

Independent non-executive directors (continued)

LIU Ngai Wing, aged 58, was appointed as an Independent Non-executive
Director of the Company in September 2004. Mr. Liu holds a PhD Degree in
Hotel and Tourism Management from the Hong Kong Polytechnic University,
a Master of Science degree in Global Business from the Chinese University of
Hong Kong, a Master of Science Degree in Hotel and Tourism Management
from the Hong Kong Polytechnic University and a Master Degree in Business
Administration from the Open University of Hong Kong. He is also an Associate
Member of both the Hong Kong Institute of Certified Public Accountants and
the Institute of Chartered Secretaries and Administrators, and a Fellow of
the Association of Chartered Certified Accountants. Mr. Liu is currently an
independent non-executive director of New Smart Energy Group Limited.
He was previously an executive director of eSun Holdings Limited and an
independent non-executive director of 3D-GOLD Jewellery Holdings Limited.
The above-mentioned companies are all listed in Hong Kong.

Mr. CHOI Yuk Fan, aged 56, was awarded Bachelor of Laws Degree (LLB) by
University of London in 1988 and Post-graduate Certificate in Laws (PCLL) by
University of Hong Kong in 1991. Mr. Choi was the Principal of Messrs. Y.F.
Choi & Co., Solicitors from 2003 to 2005 but transferred to Messrs. Ong &
Chung Co., Solicitors, as an associate providing professional legal services
for customers of Hong Kong and foreign countries. Mr. Choi was admitted
as a Solicitor of the High Court of Hong Kong in 1993 and a Solicitor of the
Supreme Court of England and Wales in 1994. Before Mr. Choi took up his
legal career in 1993, he had served in the Home Affairs Department for about
13 years (1977-1990).
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BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT (continued)

Senior management

Mr. MAN Wai Chuen, aged 46, is the Company Secretary of the Company and
the head of Accounting Department of the Group. He holds a Master Degree in
business administration from the University of Sheffield. He is a fellow member
of both of the Association of Chartered Certified Accountants and the Hong
Kong Institute of Chartered Secretaries. Mr. Man is also an associate member
of the Hong Kong Institute of Certified Public Accountants. He had over 20

years’ company secretarial and accounting experience.
DIRECTORS’ SERVICE CONTRACTS

Each of the executive directors has entered into a service contract with the
Company and these service contracts will continue thereafter until terminated
by either party for not less than three or six months’ prior written notice.

None of the directors who are proposed for re-election at the forthcoming
annual general meeting has a service contract with the Company which
is not determinable by the Company within one year without payment of
compensation, other than statutory compensation.

DIRECTORS’ INTERESTS IN CONTRACTS

Apart from the directors’ service contracts noted above and the connected
transactions noted as below, no other contracts of significance in relation to
the Group’s business to which the Company or any of its subsidiaries was a
party and in which a director of the Company had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any time during the

year.
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(a) REARSKREMEI0OETZRAFR

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

At 31 March 2009, the interests and short positions of the Directors and chief
executives of the Company in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the meaning of
Part XV of the SFO) which were required, pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which they are taken
or deemed to have taken under such provisions of the SFO), to be notified to
the Company and the Stock Exchange, or which were required, pursuant to
Section 352 of the SFO, to be entered in the register kept by the Company, or
which were required, pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers in the Listing Rules, to be notified to the
Company and the Stock Exchange were as follows:

(a) Long position in the Company’s shares of HK$0.10 each

BRITEER/HTEIR
] riged
Number of issued ordinary shares/
underlying shares attached to derivatives

EILELE £ BRITEER

Unlisted Warrants Ordinary shares in issue

A gD fHAER ERER Htb ay
- E4:T Corporate Vi3 Personal Vifia Corporate iifd Other Total BAl
Name of directors interests Notes interests Notes interests Notes interests interests  Percentage
ABERE
Mr. LAU Tak Wan 7,862,388 2 6,557,141 1 147,706,499 26384 1,142,854 155,406,494 51.18%
il v
Ms. GHAN Yuen Mei, Pinky 7,862,388 2 4,042,854 1 147,706,499 28384 3,657,141 155,406,494 51.18%
FRERE
Mr. WAN Chor Fai - 50,000 - - 50,000 0.016%
2RAEE
Mr. Barry John BUTTIFANT - 500,000 - - 500,000 0.17%
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BlEERBEZLT(BIREC BB BMEBEER
A TR 2,900,000 % ©

China Capital Holdings Investment Ltd
([China Capital]) EHEE A AR 7,862,388
B ERE R R 974,431,436 8% ° China
Capital Z B D Z RN+ EBITRANB B LA
5 BRTEOZOTERITRABRL LR
Ao

Leading Trade Ltd ([ Leading Trade ]) E 25
BARATFRKD 60,918,396 i ° Leading Trade
BEAZATERITRAHBEERSE 8T
BAZATEBRTRABRELIES -

Cyber Concept Limited ([ Cyber Concept])
Exn#AANRRIRD 12,356,667 B ° Cyber
Concept B A ZATERITRAGBI LA HE
B HRTESZETERTRAHRLLE
5o

DIRECTORS’

AND CHIEF EXECUTIVES’

INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (continued)

(a)

Long position in the Company’s shares of HK$0.10 each

(continued)

Notes:

1.

2,900,000 shares in the Company were jointly held by Mr. Lau and Ms.
Chan (the spouse of Mr. Lau).

7,862,388 warrants and 74,431,436 shares in the Company were
beneficially owned by China Capital Holdings Investment Ltd (“China
Capital”). The issued share capital of China Capital is 60% owned by Mr.
Lau, and 40% owned by Ms. Chan.

60,918,396 shares in the Company were beneficially owned by Leading
Trade Ltd (“Leading Trade”). The issued share capital of Leading Trade is
50% owned by Mr. Lau and 50% owned by Ms. Chan.

12,356,667 shares in the Company were beneficially owned by Cyber
Concept Limited (“Cyber Concept”). The issued share capital of Cyber
Concept is 50% owned by Mr. Lau and 50% owned by Ms. Chan.

29 ENEEERER QA
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BEERBSTHRAEREAQTREM
EBELIEZRG - HBERARER
BZRBEEKXE®

(b) RAEXVEBHEZEIMZREG

Dominion International Limited BEIBE L E R
BRI SR D AT -

REFERERLA

Cosmos Wires and Connectors Manufacturing Limited

Westpac Digital Limited

BEEEERANT
Vastpoint industrial Limited

AFMEERERAA
Daiwa Associate (H.K.) Limited

Ueh - BlEERB LI ARIEXNEEETRE
THEERABZERERBELERD 140,000 8%
%% 10,000 8% ©

BEMEEEN  R-TBFAF=ZA=+—8  £27
ZESABRRTBRABLUFRSZHREATRENARF]
FEEMABEREBR(ERERELRRMEEMIEXVE)Z
iy - MEARG RERETREREESRAB RIS
XVEE7 RS AMNEARR R ZERIAR
(BEBREBELSRAERAZZSHEXREFERERE
BZRHERKAR)  REALBRRBELZRABGHE
B2 IEFIRERARRBEZLECM2ERIRE - R
RELTRANZ LT RRAEFETEFIZNERETR
AHGARD TR R ZAERAERIKR -
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (continued)

{b) Shares of associated corporations of the company

Dominion International Limited, which is 50% owned by Mr. Lau, and
50% owned by Ms. Chan:

REEREEEERAHA
Number of non-voting
deferred shares held

50,000

455,000

1,500,000

In addition, each of Mr. Lau and Ms. Chan beneficially owns 140,000
and 10,000 non-voting deferred shares respectively in Cosmotec

Precision Industrial Limited.

Save as disclosed above, as at 31 March 2009, none of the Directors, chief
executives of the Company or their associates had any interests or short
positions in any shares, underlying shares or debentures of the Company or
any of its associated corporations (within the meaning of Part XV of the SFO)
which were required, pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they are taken or deemed to
have taken under such provisions of the SFQ), to be notified to the Company
and the Stock Exchange, or which were required, pursuant to Section 352 of
the SFO, to be entered in the register kept by the Company, or which were
required, pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers in the Listing Rules, to be notified to the Company and the
Stock Exchange.
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FEEN ARRYEREBEBAEIMEEERHLE
BRTRIHERIRTFEEAEH

BEXZ

Xt

RZFBERFXA—B A5EEEP-—HHEAR -
Daiwa Distribution (Ontario) Inc. @ ERR|155E 5% 4 R 5
BEUTHREEZ ARS—EMNERAPSERTL—BE
&S REA_ETAEXNA—AZE-T——FAA
=t—R - wlEEL A% 15,332.64 HITT ¢

BEEFRA - LR SERMERS c EERA - £
RRSBREREEERRBAPREEETY - e
ME « HAATAREAFHNARE -

RELHRA EREEREXSBERERCEER
5 e

B EXFTRES AEER - ARRNEME ARG E
SYEARS  DREFEBARGHERAFZ(E
SEMRANLETRADBEAERERRAATREN
BERZ S °

BRETE

RZZEZ2AFNATNR  AARAETLHRAE
1TEZRAERNNBREE([HM2) - UBRA
ARz ERREE([E518)) - BE-FThEF=
A=+ —BUEARRABEBBRI R L BRERBE
B BRI MR BRRITE Z BARE

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the whole
or any substantial part of the business of the Company were entered into or

existed during the year.
CONNECTED TRANSACTIONS

A subsidiary of the Group, Daiwa Distribution (Ontario) Inc., had entered into a
rental agreement in respect of office space in Canada on 1 June 2006 with a
company jointly owned by Mr. Lau Tak Wan and Ms. Chan Yuen Mei, Pinky for
the period from 1 June 2006 to 31 May 2011. Monthly rental paid for the office
premises is CAD15,332.64.

The above constituted a connected transaction under the Listing Rules.
The Directors are of the opinion that the above transaction was entered into
on normal commercial terms and on an arm’s length basis; was fair and
reasonable so far as the shareholders of the Company, taken as a whole, are
concerned.

The above connected transaction constituted an exempted connected
transaction under the Listing Rules.

Save as disclosed above, neither the Company nor its subsidiaries had entered
into any connected transactions discloseable by the Company under the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) during the year.

SHARE OPTION SCHEMES

On 18 August 2005, the Company adopted a new share option scheme (the
“New Scheme”) in compliance with Chapter 17 of the Listing Rules, which
replaced the old share option scheme (the “Old Scheme”) in force previously.
The Company has not granted any options under the New Scheme and no
share options were outstanding as at 31 March 2009.
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FERRES

RZBBNF=R=+—R  ABEFHAH TIAT
(ARRBEHRSTHRABRINRARRZ KD - 18
MR REREEFREETREESREREMNEXVIE2
RIADBMGENAMAEALAWE 2 ESTIARE - HEEH
MBRERMEENAMEMER TERREEMELMBRK
BRAZBRRAE LRE 2 ERERIBRAEES% HIA
Eo#Es-

RZADRR G R ERS

Leading Trade Limited

China Capital Holdings Investment Limited
REERE

Mr. Ng Hung Sang

Hyat

1. Leading Trade Limited 2 50% % s BBIGEE LR
BERSO%EFERREF X LHES - Blt - BE
BERBMEEP - Leading Trade Limited * B £ R
B & 1+ 19 ¥ 8 5 ¥ 5 60,918,396 * 163,268,882 &
163,268,882 IRA AR IH 2 12 ©

2. China Capital Holdings Investment Limited Z 60%
REhIBEAEFRETRIORERRRABTE L L
FriEa o Bt - RBEEHFREEENH - China Capital
Holdings Investment Limited + 2156 4 R+ 2 Bl
5 5 % 574,431,436 ' 163,268,882 K 163,268,882
AR B Z 25

BLIEmEN  RoBBAE=A=+—RB  AQF*%
E@ﬂ&ﬁﬁ@ﬁfﬂaﬁﬁ%$s%ﬁutﬂaﬁﬁ
AREHF LSRR EIBCRBIIZTERREM 2

ﬁﬁc
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS

As at 31 March 2009, to the best knowledge of the Directors, the following
parties (other than Directors or chief executives of the Company), had an
interest or short position in the shares, underlying shares or debentures of
the Company which are required to be disclosed to the Company under the
provision of Divisions 2 and 3 and Part XV of the SFO, or, who was, directly or
indirectly, interested in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general meetings of any

other member of the Group.

Interests in the shares of the Company

HRROES —
FETRRER RERITRG
BEROBEAE Interest in Y G
HiaF Number of  underlying shares — % of the total
Note shares held unlisted warrants issued shares
60,918,396 — 20.06%
2 74,431,436 7,862,388 2710%
39,582,198 — 13.04%
Notes:
1. Leading Trade Limited is 50% owned by Mr. LAU Tak Wan and 50% owned by
Ms. CHAN Yuen Mei, Pinky. Accordingly, Leading Trade Limited, Mr. Lau and
Ms. Chan were deemed by SFO to be interested in 60,918,396, 163,268,882 and
163,268,882 shares of the Company.
2. China Capital Holdings Investment Limited is 60% owned by Mr. LAU Tak Wan

and 40% owned by Ms. CHAN Yuen Mei, Pinky. Accordingly, China Capital
Holdings Investment Limited, Mr. Lau and Ms. Chan were deemed by SFO to be
interested in 74,431,436, 163,268,882 and 163,268,882 shares of the Company
respectively.

Save as disclosed above, the Company has not been notified of any other
interest representing 5% or more of the issued share capital of the Company
and recorded in the register of Substantial Shareholders maintained under
Section 336 of the SFO as at 31 March 2009.
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RRFREBZTRY

HERARRAIRFEGZERNUREERHMN - KA
EREBEENEREAZARERE -

ARAZEREAEARBEINE VENEZOH
B
BUFHTEEZRIYH

FARAFEEBEBYFRTEST ZFRERE  BRE
FHALMRAEIIBRIBERAEBILEIRE
ARFRBAABUFATESHRBELAL »

BFREES

AARE2RABTEEHAASRHZ[NIERER
B IRRRENAERZESEZBEREEZLRE
REEE ERZENESEEHEEANBRETE
ERRNFGRBAZENERRER - EREEEFER
BERAINBERIE  URABERERBRTHET
ERMEE - EE RSB UFRTETERLELEE
EHBETERBERREEAR - TEERATBEEN
ERHRMAEE -

SUFFICIENCY OF PUBLIC FLOAT

Based on the information publicly available to the Company and within the
knowledge of the Directors, the Company has maintained a sufficient public

float throughout the year under review.
CORPORATE GOVERNANCE PRACTICE

Details of the Company’s corporate governance practices are set out in the

Corporate Governance Report on pages 14 to 21.

INDEPENDENCE OF INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Company has received from each independent non-executive director an
annual confirmation of his independence pursuant to Rule 3.13 of the Listing
Rules. The Company considers that all of the independent non-executive
directors are independent.

AUDIT COMMITTEE

The written terms of reference which describe the authority and duties of the
Audit Committee were prepared and adopted with reference to “A Guide for
Effective Audit Committees” published by the Hong Kong Institute of Certified
Public Accountants. Audit Committee provides an important link between
the Board and the Company’s auditor in matters coming within the scope
of the group audit. It also reviews the effectiveness of internal audit, internal
controls and risk evaluation. The Committee comprises three independent non-
executive directors, namely Mr. Barry John BUTTIFANT, Mr. CHOI Yuk Fan and
Mr. LIU Ngai Wing. Two meetings were held during the current financial year.

33 ANBEAERAFRDA
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BE HEIWMEFXLQAFR LTRSS

MEEER  RABDREEHEXSHERATDNBES
$£586,000 A AR BB EE0I0B T2 %S5
IRPD 2 EEER - BERH 2 FEEBHT ¢

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the year ended 31 March 2009, the Company purchased a total of
586,000 shares of HK$0.10 each of the Company on The Stock Exchange
of Hong Kong Limited, all of these shares were cancelled. Particulars of the

shares repurchased are as follows:

BRBHRRZE BE(BE
Price per share RZEAME)
BEROBE PRI RIEE A E=E Total cost
ZBRBEH Number of shares Lowest Highest (including
Trading Month/Year repurchased price paid price paid expenses)
BT BT T
HK$ HK$ HK$
ZETNENR
August 2008 438,000 0.375 0.450 187,238
—BR/\F+A
October 2008 78,000 0.325 0.330 25,732
ZEBENFT=A
December 2008 20,000 0.250 0.275 5,461
—EThF—A
January 2009 50,000 0.240 0.260 13,019
586,000 231,450
R T ——

B LRI ARTHEEAMBRARBEZET
NEZA=Z+—HALBHARERE  HEXBREF
ARB 2 LWES -

3 4]

AEEHBRRELHBEAKESTMEBMER
ZRBEERER  ENEER  BEREET-

REEEH
Fi 54
EIREY:

5 —EFAFLA-T-B
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Save as disclosed above, neither the Company nor any of its subsidiaries
purchased, sold and redeemed any of the Company’s listed securities during
the year ended 31 March 2009.

AUDITOR

The financial statements have been audited by PricewaterhouseCoopers who

retire and, being eligible, offer themselves for re-appointment.
On behalf of the Board
LAU Tak Wan

President

Hong Kong, 21 July 2009



jﬁﬁé@béﬂdentAudﬂOfs?%epoﬁ

Pr ""yewaterhouseCoopers
- 22nd Floor Prince’s Building
: _,Central Hong Kong

WIA A ,SOCIATE HOLDINGS LIMITED

'édfﬁnahi;yiial statements of Daiwa Associate
and its "sydbs'idiaryie's '(tOgether ‘the, “Group”)
compnse the Consohdated and .company
009, and the consohdated income. statement,

hanges "n'z_equlty and the consolidated
then ended and a summary of sugmﬂcant'

7jj;¢mA@m§+msv
RN o . due to fraud or error," electlng and applymg appropnate
'makmg accoun’ung es‘umates ’that are reasonable in

'ess an opm‘ n"on“these consolldated fmanc:la!,

~ﬁﬂﬁ$r%am

i Da‘wa Assocxate Holdings L\m\\ed




BN HRE

Independent Auditor's Report

BZS RBITIERF Dxﬁéﬂlﬁﬁﬁﬂﬂ%ﬁﬁﬁﬁ%iﬁgﬁ&&?i
EREELORE - AU E A2 FBURR X BREMD 09 ) B
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An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’'s judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal
control relevant to the entity’s preparation and true and fair presentation of the
financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and fair view of
the state of affairs of the Company and of the Group as at 31 March 2009 and
of the Group's profit and cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards and have been properly prepared
in accordance with the disclosure requirements of the Hong Kong Companies
Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 21 July 2009
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For the year ended 31 March 2009

=t 1 )
2009
FET

- HK$’000

1,542,134

~(1,398,671)

B
2008
TET
HK$'000

1,911,025

(1,721,1585)

143,463
829
19,436
(26,771)

(119,667)

189,870
778
6,995
(31,488)

(141,668)

17,290

(7,826)

04,487
(8,459)

(2,519)

9,464

(2,735)

13,509

(5,925)

6,729

.7,584

7,115
(386)

—

6,891
693

.. 6,729

7,584

2,429

4184

HK2.34 cents 7l

HK2.30 cents il

| HK2.34 cents il

HK2.26 cents 3l

: The' r,po.ftes on-pages 43.to '126,, are an integral part of these financial statements.
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Consolidated Balance Sheet
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As at 31 March 2009

“EB®h —ETN
2009 2008
Hiat FEzT FAHT
Note HK$’000 HK$'000
FERBEE Non-current assets
[k . Goodwill 17 22,704 28,199
L EN T YN Property, plant and equipment 18 198,784 194,544
TE b R 1t AR Leasehold land and land use rights 19 21,312 25,208
HEEH E B ER Interest in a jointly controlled entity 21 1 1
B N A M 2s Interest in an associated company 22 — —
EIEFSTAE Deferred income tax assets 32 172 1,386
AELESMEE Available-for-sale financial assets 23 168 319
Hi&EE Other assets 710 710
243,851 250,367
REBEE Current assets
2 Inventories 24 205,304 238,574
PR R BRIE K B iR Trade and notes receivables 25 139,632 185,589
JE LBt 2 X R FRIE Amount due from an associated company 40 14,855 17,637
TERIE - Re REAM Prepayments, deposits and
_BYEIR other receivables 26 16,885 15,347
TESRIT A Derivative financial instruments 31 235 —
ReRBeEZEEY Cash and cash equivalents 27 124,556 103,388
501,467 560,535
HEE Total assets 745,318 810,902
R Equity
ATNEEEARERE Capital and reserves attributable to equity
Rf#E holders of the Company
AR A% Share capital 33 30,364 30,423
& Reserves 36 353,732 357,340
384,096 387,763
DR RS Minority interests 475 881
R Total equity 384,571 388,644
£ h=Ti Non-current liabilities
BE Borrowings 28 34,053 45,346
BEFBRERE Deferred income tax liabilities 32 3,347 5,480
37,400 50,826
REBEMK Current liabilities
e Borrowings 28 161,788 173,567
PR EERRIR Trade payables 29 138,826 161,071
FENER R E RN TR Accruals and other payables 30 20,083 28,272
EHNERAR Current income tax liabilities 2,616 2,243
MEsmTE Derivative financial instruments 31 34 6,279
323,347 371,432
Hem Total liabilities 360,747 422,258
BEZRAK Total equity and liabilities 745,318 810,902
REEEFE Net current assets 178,120 189,103
BEESERRDHAMR Total assets less current liabilities 421,971 439,470
LR PR 3 3% LAU Tak Wan CHAN Yuen Mei, Pinky
A slBE President Vice-president

MERASEE 126 BBV BRRZBEIHG - The notes on pages 43 to 126 are an integral part of these financial statements.




Balance Sheet

" As at 31 March 2009

- zs®mAn —TE)
2009 2008
L FEEo  FET
- HK$000 . HK$'000

44723 34038
204,442 296,631

330,165 330,669

m
24 Lt BB
599 32

737 26

839,902 330,930

30364 30423
© 809,110 300,087

330,474 330510

428 40

339,902 330,930

“1'30’9 S : ,(159)

330474 330510
338 30,

S ERNEBEERBERA A
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Consolidated Cash Flow Statement

BE—FFNFZA=+—HIFE

BEIBHRSRE
LEERPELZRAS
2HE
YER RIS
BENFEMESHR
BEPREEEMEHM
B INERAEHNK

EETDHEEZFERS

REZHZRLTRR
BRYE  HIRRE

HEME  HaERkRXERL

o Ko & 3 R FRS UR

HEH BT
BEHE LR T E A

RREBFAZEARS

BREBZASRE
BITRMPRBFOR
BOgGn
R RITER
EBRITERK
BEHEBEEHZ

EiN4-187)
BEXERE

BMEZH (A EEZSR
e

RERRESMY 2 BINFH
ROA-—B2ZRERASEMY
SIEERZER

REZAZ+—BZAER
REEMY

HER43EE 126 ABUBHRR 2 BBHMD -
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Cash flows from operating activities
Cash generated from operations
Interest paid
Interest received
Hong Kong profits tax paid
Mainland China enterprise income tax paid
Canadian income tax paid

Net cash generated from operating activities

Cash flows from Investing activities
Purchases of property, plant and equipment
Proceeds from disposal of property, plant and
equipment, and leasehold land and land use
rights

Disposal of subsidiaries

Purchase of leasehold land and land use rights

Net cash used in investing activities

Cash flows from financing activities
Proceeds from issue of shares
Purchase of own shares
New bank borrowings
Repayment of bank borrowings
Payment of capital element of finance lease
obligations
Dividends paid

Net cash (used in)/generated from financing
activities

Net increase in cash and cash equivalents
Cash and cash equivalents at 1 April
Effect on foreign exchange

Cash and cash equivalents at 31 March

For the year ended 31 March 2009

L —ZTN

2009 2008

Bz FHéT F#T
Note HK$’000 HK$’000
37(a) 68,235 31,974
(7,077) (9,985)

224 1,526

(574) (1,402)

(1,943) (3,049)

(764) (1,408)

58,101 17,656

(28,623) (35,538)

37(b) 18,144 830
37(c) - (17,492)
- (544)

(10,479) (52,944)

- 11,764

(230) (114)

904,869 536,078

(926,545) (493,900)

(1,396) (2,528)

(1,672) (7,595)

(24,974) 43,705

22,648 8,417

103,388 93,432

(1,480) 1,539

124,556 103,388

The notes on pages 43 to 126 are an integral part of these financial statements.



\ Statement of Changes in Equaty.

. Forthe! year ended 31-March 2009 .-

"ﬁﬁ%& , }\Eﬂi

OMBEMEN  EEeE
. #%  Minority  Total
‘ ‘:‘VTo,;ta‘lI:j interests equity -
_ 2T FEx  FET  FET
-~ HK$'000 HK$’OOO~ - HK$'000 - HK$'000 HK$°000
- (MeE3s) ,_(/?/f‘fs@) ; » o '
{Note33)  (Note36)

"30,4,2_3'-".' ' "357?,‘340 ", “387763 - 881 . 388,644
@)@ 729) (20) (8,749)

s (386) 6729

sy = s

o azes o woe) @ar)

385998 475 386,473

}\"<230)ﬁ , At (230)
(672 — o (172)

(0 - (1,902)

384096 475 3B4STI

6 are an Iihtegre! b‘ért‘ of these finaeriaIfstetements.;1
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MeERTEYR Consolidated Statement of Changes in Equity

BE-TTNF=A=+—HAULFEF For the year ended 31 March 2009

AERMBRHE ARG
Attributable to equity holders
of the Company

B DER RN W AE
Share & B Minority Total
capital Reserves Total interests equity
FHET FET THET FET FHET

HK$'000 HK$'000 HK$°000 HK$°000 HK$°'000
(#13£33) (H1t36)
(Note 33) (Note 36)

RZZT+FMA—H At 1 April 2007 27,814 342,435 370,249 1,187 371,436
I E T Currency translation differences — 7,186 7,186 912 8,098
FEHEN Profit for the year — 6,891 6,891 693 7,584

B HHEMKE Revaluation surplus/(deficits)

BER(E518) on available-for-sale financial

assets - 19 19 (80) (61)

FEERAZBAREH Total recognised income and
Fk expenses for the year — 14,096 14,096 1,525 15,621
27,814 356,531 384,345 2,712 387,057

BARITERREE Issue of shares upon exercise
mEBITAR G of warrants 2,627 9,137 11,764 — 11,764
F& Bl AR 19 Purchase of own shares (18) (96) (114) — (114)
HEHEAR Disposal of subsidiaries - (637) (637) (1,831) (2,468)
A Dividends - (7,595) (7,595) - (7,595)
2,609 809 3,418 (1,831) 1,587
RIBENE=/A=+—H At 31 March 2008 30,423 357,340 387,763 881 388,644
WiER 43 B E 126 B AR BHREZBEEG - The notes on pages 43 to 126 are an integral part of these financial statements.
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31 March 2008

GENERAL INFORMATION

Daiwa Associate Holdings Limited . (the “Company”) is a limited liability
company incorporated in Bermuda on 3 February 1994 as an exempted
company under Companies Act 1981 of Bermuda. The address of its
registered office is Canon’s Court, 22 Victoria Street, Hamilton HM 12,
Bermuda. The shares of the Company have been listed on the Main
Board of The Stock Exchange of Hong Kong Limited since 14 April
1994.

The Company and its subsidiaries (together the “Group”) are principally
engaged in the design, development, manufacturing and distribution
of electronic components, contract electronic manufacturing services
and. consumer electronics, and the manufacturing and distribution of
personal computer and digital products. The Group operates mainly in
Hong Kong, Mainland China and Canada.

These financial-statements are presented in thousands of Hong Kong
dollars (HK$’000), unless otherwise stated. These financial statements
have been approved for issue by the Company’s Board of Directors on
21 July 20089.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The principal accounting policies applied in the preparation of these
consolidated financial statements are set out below. These policies have
been consistently applied to all the years presented, unless otherwise
stated.

(a) Basic of preparation

The consolidated financial statements of Daiwa Associate
Holdings Limited have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRS”) issued by the
Hong Kong institute of Certified Public Accountants (“HKICPA”),
They are prepared under the historical cost convention except
that certain financial assets and financial liabilities (including
derivative financial instruments) are measured at fair value, as
appropriate.

The preparation of financial statements in conformity with
HKFRS requires the use of certain critical accounting estimates.
It also requires management to exercise its judgement in the
process of applying the Group’s accounting policies. The
area involving a higher degree of judgement or complexity, or
areas where assumption and estimates are significant to the
consolidated financial statements, are disclosed in note 4.

43 ERMBEERRAERAQA
Daiwa Associate Holdings Limited
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2. EEEHBE#MEw 2.

(a) REREEE) (a) Basic of preparation (continued)
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Daiwa Associate Holdings Limited

The following new amendments and interpretations are
mandatory for the accounting period beginning on or after 1
April 2008.

HKAS 39 and HKFRS 7  Reclassification of Financial Assets
(Amendments)

HK(IFRIC)-Int 12 Service Concession Arrangements

HK(IFRIC)-Int 14 The Limit on a Defined Benefit Asset,
Minimum Funding Requirements

and their Interaction

Except for the Amendments to HKAS 39 and HKFRS 7, these
interpretations to financial statements are not relevant to the
Group’s operations and consequently do not have a significant
impact to the consolidated financial statements.

The Amendments to HKAS 39 and HKFRS 7 permit
reclassification of certain financial assets out of the held-for-
trading and available-for-sale categories if specified conditions
are met. The related amendment to HKFRS 7, “Financial
instruments: Disclosures”, introduces disclosure requirements
with respect to financial assets reclassified out of the held-for-
trading and available-for-sale categories. The amendment is
effective from 1 July 2008. This amendment does not have any
impact on these consolidated financial statements, as the Group
has not reclassified any financial assets.
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31 March 2009

SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

(a) Basic of preparation (continued)

The following new standards, amendments to standards and
interpretations have been issued but are not effective and have
not been early adopted by the Group.

HKAS 1 (Revised)

HKAS 23 (Revised)

HKAS 27 (Revised)

HKAS 32 and HKAS 1
{(Amendments)

HKAS 39 (Amendment)

HKFRS 1 (Revised)

HKFRS 1 and HKAS 27
(Amendments)

Presentation of Financial
Statements'

Borrowing Costs'

Consolidated and Separate
Financial Statements?

Puttable Financial Instruments
and Obiigations Arising on
Liquidation'

Eligible Hedged Items?®

First-time Adoption®

Cost of Investments in a
Subsidiary, Jointly Controlled
Entities or Associates'

6 HABEBELRARA D

Daiwa Associate Holdings Limited
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31 March 2009

2.  SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(a) Basic of preparation (continued)

HKFRS 2 (Amendment) Share-based Payment Vesting

Conditions and Canceliations'

HKFRS 3 (Revised) Business Combinations®

Financial Instruments: Disclosures
- Improving Disclosures about
Financial Instruments’

HKFRS 7 (Amendment)

HKFRS 8 Operating Segments’

HK(IFRIC)-Int 9 Embedded Derivatives®

and HKAS 39

HK(IFRIC)-Int 13 Customer Loyalty Programmes®

HK(IFRIC)-Int 15 Agreements for the Construction

of Real Estate’

Hedges of a Net Investment
in a Foreign Operation®

HK(IFRIC)-Int 16
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31 March 2009

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Basic of preparation (continued)

Distributions of Non-cash Assets
to Owners?

HK(IFRIC)-Int 17

Transfers of Assets from
Customers®

HK(IFRIC)-Int 18

" Effective for annual periods beginning on or after 1 January 2009
2 Effective for annual periods beginning on or after 1 Juty 2009

% Effective for annual periods beginning on or after 1 July 2008

* Effective for annual periods beginning on or after 1 October 2008
® Effective for annual periods ending on or after 30 June 2009

® Effective for transfer of assets from customers received on or after 1
July 2009

The effect that the adoption of HKFRS 3 (Revised) and HKAS
27 (Revised) will .have on the results and financial position of
the Group will depend on the incidence and timing of business
combinations occurring on or after 1 April 2010.

The directors anticipate that the adoption of other new
standards, amendments and'interpretations to standards will not
result in a significant impact on the results and financial position
of the Group. )

In_addition, -HKICPA also published a number of amendments
for:the existing standards: under- its annual improvement project
issued in October 2008 and May 2009. These amendments are
not expected to have asignificant financial impact on the results
and financial position of the Group.

47 ERNBEEERERAE
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2. EESHBEBE@w 2.
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Dai

wa Associate Holdings Limited

The consolidated financial statements include the financial
statements of the Company and all of its subsidiaries made up
to 31 March.

0

Subsidiaries

Subsidiaries are entities, including special purpose
entities, over which the Group has the power to
govern the financial and operating policies generally
accompanying a shareholding of more than one
half of the voting rights. The existence and effect of
potential voting rights that are currently exercisable or
convertible are considered when assessing whether
the Group controls another entity. Subsidiaries are
fully consolidated from the date on which control is
transferred to the Group. They are de-consolidated from
the date that control ceases.

The purchase method of accounting is used to account
for the acquisition of subsidiaries by the Group. The
cost of an acquisition is measured at the fair value of the
assets given, equity instruments issued and liabilities
incurred or assumed at the date of exchange, plus costs
directly attributable to the acquisition. Identifiable assets
acquired and liabilities and contingent liabilities assumed
in a business combination are measured initially at their
fair values at the acquisition date, irrespective of the
extent of any minority. interest. The excess of the cost of
acquisition over the fair value of the Group’s share of the
identifiable net assets acquired is recorded. as goodwill.
If the cost of acquisition is less than the fair value of
the net assets of the subsidiary acquired, the difference
is recognised directly in the consolidated income
statement.

Inter-company - transactions, balances and unrealised
gains on transactions betweén group companies are
eliminated. Unrealised losses are also eliminated.
Accounting policies of subsidiaries have been changed
where necessary to ensure consistency with the policies
adopted by the Group.
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31 March 2009

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(b) Consolidation (continued)

(0

(i)

(iii)

Subsidiaries (continued)

In- the Company’s balance sheet the investments
in subsidiaries are stated at cost less accumulated
impairment losses. The results of subsidiaries are
accounted for by the Company on the basis of dividends
received and receivable.

Transactions with minority interests

The Group applies a policy of treating transactions
relating to equity interests in the subsidiaries with
minority interests as transactions with parties external
to the Group. Disposals to minority interests result in
gains and losses for the Group and are recorded in the
consolidated income statement. Purchases from minority
interests result in goodwill, being the difference between
any consideration paid and the relevant share acquired
of the carrying value of net assets of the subsidiary.

Associated companies

Associated companies are all entities over which the
Group has significant influence but not control, generally
accompanying a shareholding of between 20% and
50% of the voting rights. Investment in an associated
company.- is accounted for using the equity method
of accounting and is initially recognised at cost. The
Group’s investment in an associated company includes
goodwill identified on acquisition, net of any impairment
loss.

The Group’s share of its associated company’s post-
acquisition profits or losses is recognised in the
consolidated income statement, and its share of post-
acquisition movements in reserves is recognised in
reserves. The cumulative post-acquisition movements
are adjusted against the carrying amount of the
investment. When the Group’s share of losses in an
associated company equals or exceeds its interest
in the associated company, including any long-term
interest that, in substance, form part of the Group’s
net investment in the associated company, the Group
does not recognise further losses, unless it has
incurred obligations or made payments on behalf of the
associated company.

49 EfiEmBEERAERALDE
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2, EEEHBEBEe 2.

(b) FRRE (&) {(b) Consolidation (continued)

iy HELFE) (iii)  Associated companies (continued)
AEFHEEBEATZERS Unrealised gains on transactions between the Group
MABRUEEREEERER and its associated company are eliminated to the extent
BEREMEEEE  RIERS of the Group’s interests in the associated company.
RUMEELEERBIEE Unrealised losses are also eliminated unless the
CRREEREBIT FLAEE- transaction provides evidence of an impairment of the
BEARNETHRECLER asset transferred. Accounting policies of the associated
EERE  URREAEER company have been changed where necéssary to ensure
ARBERRE 8 - consistency with the policies adopted by the Group.

(iv) REZEHER (iv)  Jointly controlled entity
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Daiwa Associate Holdings Limited

A jointly controlled entity is an entity established under a
contractual arrangement whereby the Group and other
parties undertake an economic activity which is subject
to a joint control and none of the participating parties
has unilateral control over the economic activity.

In the consolidated financial statements, investment
in a jointly controlied entity is accounted for by the
equity method of accounting and is initially recognised
at cost. The Group’s share of post-acquisition profits
or losses of the jointly controlled entity is recognised
in the consolidated income statement, and its share of
post-acquisition movements in reserves is recognised
in reserves. The cumulative post-acquisition movements
are adjusted against: the carrying amount of the
investment. When the Group’s share of losses in
jointly controlied entity equals or exceeds its interest
in the jointly controlied entity, including any long-term
interest that, in substance, form part of the Group’s
net investment in the jointly controlled entity, the Group
does not recognise further losses, unless it has incurred
obligations or made payments on behalf of the jointly
controlled entity.
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31 March 2009

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(b)

(c)

(d)

Consolidation (continued)

(iv)

Jointly controlled entity (continued)

Unrealised gains on transactions between the Group
and its jointly -controlled entity are eliminated to the
extent of the Group’s interest in the jointly controlled
entity. Unrealised losses are also eliminated unless the
transactions provide evidence of an impairment of the
assets transferred. Accounting policies of the jointly
controlled entity have been changed where necessary
to ensure consistency with the policies adopted by the
Group.

Segment reporting

A business segment is a group of assets and operations
engaged in providing products or services that are subject to
risks and returns that are different from those of other business
segments. A geographical segment is engaged in providing
products or services within a particular economic environment
that are subject to risks and returns that are different from those
of segments operating in other economic environments.

Foreign currency translation

U]

(ii)

Functional and presentation currency

ltems included in the financial statements of each of
the Group’s entities are measured using the currency of
the primary economic environment in which the entity
operates (“the functional currency”). The consolidated
financial statements are presented in Hong Kong dollar
(“HK$"), which is the Company’s functional and the
Group’s presentation currency.

Transactions and balances

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange
gains and losses resulting from the settlement of
such transactions and from the translation at year-
end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the
income statement.
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31 March 2009

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POL'ClES (continued)

(d) Foreign currency translation (continued)

(iii)

Group companies

The results and financial position of all the group entities
(none of which has the currency of a hyperinflationary
economy) that have a functional currency different
from the presentation currency are translated into the
presentation currency as follows:

(i) assets and liabilities for each balance sheet
presented are translated at the closing rate at
the date of that balance sheet;

(ii} income and expenses for each income statement
are translated at average exchange rates (unless
this average is not a reasonable approximation
of the cumulative effect of the rates prevailing
on the transaction dates, in which case income
and expenses are translated at the dates of the
transactions); and

(iii) all resulting exchange differences are recognised
as a separate component of equity.

On consolidation, exchange differences arising from the
translation of the net investment in foreign operations,
and of borrowings and other currency instruments
designated as hedges of such investments, are taken
to shareholders’ equity. When a foreign operation is
partially disposed of or sold, exchange differences
that were recorded in equity are recognised in the
consolidated income statement as part of the gain or
loss on sale.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets
and liabilities of the foreign entity and translated at the
closing rate.
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31 March 2009

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(e)

f)

Leasehold land and land use rights

Leasehold land and land use rights are stated at cost less
accumulated amortisation and accumulated impairment losses,
if any. Cost mainly represents consideration paid for the rights to
use the land on which various plants and buildings are situated
for a period of 38 to 69 years from the date the respective right
was granted. Amortisation of leasehold land and fand use rights
is-calculated on a straight-line basis over the pericd of leases.

Property, plant and equipment

Property, plant and equipment other than construction-
in-progress are stated at historical cost less accumulated
depreciation and accumulated impairment losses, if any.
Historical cost includes expenditure that is directly attributable
to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or
recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item
will flow to the Group and the cost of the item can be measured
reliably. All other repairs and maintenance are charged in the
income statement during the period in which they are incurred.

Depreciation of property, plant and equipment is calculated
using the straight-line or reducing balance methods to allocate
cost of each asset to their residual values over their estimated
useful lives, as follows:

Buildings

Plant and machinery

Leasehold improvements furniture,
fixtures and equipment reducing balance 10% to 33%

Motor vehicles reducing balance 15% to 33%

Moulds and tooling reducing balance 15% to 50%

straight-line 2%
reducing balance 15%

Assets held under finance leases are depreciated on the same
basis as described above.
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31 March 2009

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POL'CIES (continued)

M

(9)

~ Property, plant and equipment (continued)

The assets’ residual values and useful lives are reviewed, and
adjusted if appropriate, at each balance sheet date. An asset’s
carrying amount is written down immediately to its recoverable
amount if the asset’s carrying amount is greater than its
estimated recoverable amount (Note 2(h)).

Gains and losses on disposals of property, plant and equipment
are determined by comparing the proceeds with the carrying
amount and are recognised in the income statement.

Construction-in-progress represents factory premises under
construction and is stated at cost less accumulated impairment
losses, if any. Cost includes the costs of construction, interest
charges arising from borrowings used to finance these assets
during the period of construction and other direct costs
attributable to the construction. All other borrowing costs are
expensed. No provision for depreciation is made on construction
in progress until such time as the relevant assets are completed
and ready for the intended use. When the assets concerned are
brought into use, the costs are transferred to property, plant
and equipment and depreciated in accordance with the policy
as stated above.

Goodwill

Goodwill represents the excess of the cost of an acquisition
over the fair value of the Group’s share of the net identifiable
assets and contingent liabilities of the acquired subsidiaries at
the date of acquisition. Goodwill on acquisitions of subsidiaries
is included in intangible assets. Goodwill is tested annually for
impairment and is carried at cost less accumulated impairment
losses, if any. Impairment losses on goodwill are not reversed.
Gains and losses on the disposal of an entity include the
carrying amount of goodwill relating to the entity sold.

Goodwill is allocated to cash-generating units for the purpose
of impairment testing. The allocation is made to those cash-
generating units or groups of cash-generating units that are
expected to benefit from the business combination in which the
goodwill arose.
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31 March 2009

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continueq)

(h)

(M

Impairment of investments in subsidiaries, an associated
company, a jointly controlled entity and non-financial
assets

Assets-that have an indefinite useful life or are not yet available
for use are not subject to amortisation, and are at least tested
annually for impairment. Assets are reviewed for impairment
whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset’s carrying amount
exceeds its recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs to sell and value in use.
For the purposes of assessing impairment, assets are grouped
at the lowest levels for which there are separately identifiable
cash flows (“cash-generating units”). Non-financial assets other
than goodwill that suffered an impairment are reviewed for
possible reversal of the impairment at each reporting date.

Financial Assets

The Group classifies its financial assets into the following
categories: at fair value through profit or loss, loans and
receivables and available-for-sale. The classification depends
on the purpose for which the financial assets were acquired.
Management determines the classification of its financial assets
at initial recognition and re-evaluates this designation at every
reporting date.

(a) Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are
financial assets held for trading or those designated
at fair value through profit or loss at inception. A
financial asset is classified in this category if acquired
principally for the purpose of selling in the short term
or if so -designated by management. Derivatives are
also categorised as held for trading unless they are
designated as hedges. Assets in this category are
classified as current assets.
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(b) Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determined payments that are not gquoted
in an active market. They are included in current assets,
except for maturities greater than 12 months after the
balance sheet date. These are classified as non-current
assets. Loans and receivables include trade and notes
receivables, loans and other receivables.

(c) Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives
that are either designated .in this category or not
classified in any of the other categories. They are
included in non-current assets unless management
intends to dispose of the investment within 12 months of
the balance sheet date.

Regular purchases and sales of financial assets are recognised
on trade-date, that is the date on which the Group commits to
purchase or sell the asset. Investments are initially recognised
at fair value plus transactions costs for all financial assets not
carried at fair value through profit or loss. Financial assets
carried at fair value through profit or loss are initially recognised
at fair value and transaction costs are expensed in the income
statement. Financial assets are derecognised when the rights to
receive cash flows from the investments have expired or have
been transferred and the Group has transferred substantially
all risks and rewards of ownership. Available-for-sale financial
assets and financial assets at fair value through profit or loss
are subsequently carried at fair value. Loans and receivables
are initially recognised at fair value and subsequently carried
at amortised cost using effective interest method, less any
provision for impairment.

Gains or losses arising from changes in the fair value of the
financial assets at fair value through profit or loss category are
presented in the income statement in the period in which they
arise. Dividend income from financial assets at fair value through
profit or loss is recognised in the income statement as part of
other income when the Group's right to receive payments is
established.
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31 March 2009

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

U]

Financial Assets (continued)

Changes in the fair value of monetary securities denominated in
foreign currency and classified as available-for-sale are analysed
between translation differences resulting from changes in
amortised cost of the security and other changes in the carrying
amount of the security. The translation differences on monetary
securities are recognised in the income statement; translation
differences on non-monetary securities are recognised in
equity. Changes in the fair value of monetary and non-monetary
securities are recognised in equity.

When securities classified as available-for-sale are sold or
impaired, the accumulated fair value adjustments recognised
in equity are included in the income statement as gains and
losses from investment securities. Dividends on available-for-
sale equity instruments are recognised in the income statement
as part of other income when the Group’s right to receive
payments is established.

The fair values of quoted investments are based on current bid
prices. If the market for a financial asset is not active, the Group
establishes fair value by using valuation techniques. These
include the use of recent arm’s length transactions, reference
to other instruments that are substantially the same, discounted
cash flow analysis and option pricing models, making maximum
use of market inputs and relying as little as possible on entity-
specific inputs.

The Group assesses at each balance sheet date whether there
is objective evidence that a financial asset or a group of financial
assets is impaired. In the case of equity securities classified
as -available for sale, a significant or prolonged decline in the
fair value of the security below its cost is considered as an
indicator that the securities are impaired. If any such evidence
exists for available-for-sale financial assets, the cumulative loss
which is measured . as the difference between the acquisition
cost and the current fair value, less any impairment loss on that
financial asset previously recognised in the income statement, is
removed from equity and recognised in the income statement.
Impairment losses recognised in the income statement on equity
instruments are not reversed through the income statement.
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31 March 2009

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

)]

(k)

0]

Derivative financial instruments

Derivatives are initially recognised at fair value on the date
a derivative contract is entered into and are subsequently
remeasured at their fair values. The method of recognising the
resulting gains or losses depends on whether the derivative
is designated and qualified as a hedging instrument, and if
so, the nature of the item being hedged. Since the derivative
financial instruments entered into by the Group do not
qualify for hedge accounting, changes in the fair value of any
derivative instruments are recognised immediately in the income
statement.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined by using the weighted average
method. The cost of finished goods and work in progress
comprises raw materials, direct labour, other direct costs and
related production overheads (based on normal operating
capacity). It excludes borrowing costs. Net realisable value is
the estimated selling price in the ordinary course of business,
less applicable variable selling expenses.

Trade and other receivables

Trade and other receivables are recognised initially at fair
value and subsequently measured at amortised cost using
the effective interest method, less provision for impairment.
A provision for impairment of trade and other receivables is
established when there is objective evidence that the Group
will not be able to collect all amounts due according to the
original terms of receivables. The amount of the provision is
the difference between the asset’s carrying amount and the
present value of estimated future cash flows, discounted at the
original effective interest rate. The carrying amount of the assets
is reduced through the use of an allowance account, and the
amount of the I0ss is recognised in the income statement within
administrative expenses. When a receivable is uncollectible,
it is written off against the allowance account for receivables.
Subsequently recoveries of amounts previously written off are
credited to the income statement.
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31 March 2009

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(m)

(n)

(o)

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held
at call with banks and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities on the balance
sheet.

Financial liabilities and equity

Financial liabilities and equity instruments issued by the Group
are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial
liability and an equity instrument. Financial liabilities (including
trade payables and other payables) are initially measured at
fair value, and are subsequently measured at amortised cost,
using the effective interest method. An equity instrument is any
contract that does not meet the definition of financial liability
and evidences a residual interest in the assets of the Group
after deducting all of its liabilities.

Ordinary shares are classified as equity. Incremental costs, net
of tax, directly attributable to the issue of new shares or options
are shown in equity as a deduction from the proceeds.

Where any group company purchases the Company’s equity
share capital, the consideration paid, including any directly
attributable -incremental costs, is transferred from retained
profits to capital redemption reserve.

Borrowings

Borrowings are recognised initially at fair value, net of
transaction costs incurred. Borrowings are subsequently stated
at amortised cost; any difference between the proceeds (net of
transaction costs) and the redemption value is recognised in the
income statement over the period of the borrowings using the
effective interest method.

Borrowings are classified as current liabilities unless the Group
has an unconditional right to defer settlement of the liability for
at least 12 months after the balance sheet date.
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31 March 2009

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(p)

(a)

Borrowing costs

Borrowing costs incurred for the construction of any qualifying
asset are capitalised during the period of time that is required
to complete and prepare the asset for its intended use. All
borrowing costs are charged to the income statement in the
period in which they are incurred.

Current and deferred income tax

The current income tax charge is calculated on the basis
of the tax laws enacted or substantively enacted at the
balance sheet date in the countries where the Group and its
associated company and jointly controlled entity operate and
generate taxable income. Management periodically evaluates
positions taken in tax returns with respect to situations in
which applicable tax regulation is subject to interpretation
and establishes provisions where appropriate on the basis of
amounts expected to be paid to the tax authorities.

Deferred income tax is recognised, using the liability method, on
temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts for financial reporting
purposes. However, the deferred income tax is not accounted
for if it arises from initial recognition of an asset or a liability in a
transaction other than a business combination that at the time
of the transaction affects neither accounting nor taxable profit
or loss. Deferred income tax is determined using tax rates and
laws that have been enacted or substantively enacted by the
balance sheet date and are expected to apply when the related
deferred income tax asset is realised or the deferred income tax
liability is settled.

Deferred income tax assets are recognised only to the extent
that it is probable that future taxable profit will be available
against which the temporary differences can be utilised.

Deferred income tax is provided on temporary differences
arising on investments in subsidiaries, an associated company
and a jointly controlled entity, except where the timing of the
reversal of the temporary difference is controlled by the Group
and it is probable that the temporary difference will not reverse
in the foreseeable future.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(r) Employee benefits

(i)

(i)

(i)

Pension obligation

The Group participates in various defined contribution
retirement benefit plans which are available to all relevant
employees. These plans are generally funded through
payments to -schemes established by government or
trustee-administrated funds. A defined contribution
plan is a pension plan under which the Group pays
contributions on a mandatory, contractual or voluntary
basis into a separate entity. The Group has no legal or
constructive obligations to pay further contributions
if the fund does not hold sufficient assets to pay all
employees the benefits relating to employee service in
the current and prior periods.

The Group’s contributions to defined contribution plans
are expensed as incurred, and, where appropriate, are
reduced by contributions forfeited by those relevant
employees who leave the scheme prior to vesting fully in
the contributions.

Bonus plan

The expected cost of bonus payments is recognised
as a liability when the Group has a present legal or
constructive obligation as a result of services rendered
by employees and a reliable estimate of the obligation
can be made. Liabilities of bonus plan are expected to
be settled within twelve months and are measured at the
amounts expected to be paid when they are settled.

Employee leave entitlements

Employee entitlements to annual leave are recognised
when they accrue to employees. A provision is made
for the estimated liability for annual leave as a result of
services rendered by employees up to the balance sheet
date.

Employee entitlements to sick leave and maternity leave
are not recognised until the time of leave.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continueq)
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(i) Finance leases

Leases that substantially transfer to the Group all the
risks and rewards of ownership of assets are accounted
for as finance leases. Finance leases are capitalised
at the inception of the lease at the lower of the fair
value of the leased assets and the present value of
the minimum lease payments. Each lease payment is
allocated between the liability and finance charges so
as to achieve a constant rate on the finance balance
outstanding. The corresponding rental obligations, net of
finance charges, are inciuded in current and non-current
liabilities, where appropriate. The interest element of the
finance cost is charged to the income statement over
the lease period so as to produce a constant periodic
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Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under
operating leases (net of any incentives received from
the lessor) are charged to the income statement on a
straight-line basis over the lease periods.

Revenue and income recognition

Revenue comprises the fair value of the consideration received
or receivable for the sale of goods and services in the ordinary
course of the Group’s activities. Revenue is shown net of value-
added tax, returns, rebates and discounts and after eliminating
sales within the Group.

The Group recognises revenue when the amount of revenue
can be reliably measured, it is probable that future economic
benefits will flow to the entity and specific criteria have been
met for each of the Group’s activities as described below. The
amount of revenue is not considered to be reliably measurable
until all contingencies relating to the sale have been resolved.
The Group bases its estimates on historical results, taking into
consideration the type of customer, the type of transaction and
the specifics of each arrangement.
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31 March 2009

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(t)

(u)

Revenue and income recognition (continued)

(i)

fii)

(iii)

Sales of goods

Revenue from the sale of goods is recognised when a
group entity has delivered products to the customer, the
customer has accepted the products and collectivity of
the related receivables is reasonably assured.

Interest income

Interest income is recognised on a time-proportion basis
using the effective interest method.

Rental income

Rental income under operating leases is recognised on
a straight-line basis over the lease periods.

Dividend distribution

Dividend distribution to the Company’s shareholders is
recognised as a liability in the Group’s financial statements
in-the period in which the dividends are approved by the
Company’s shareholders or directors, where appropriate.
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31 March 2009

FINANCIAL RISK MANAGEMENT

3.1

Financial risk factors

The Group’s activities expose it to a variety of financial risks:
foreign exchange risk, price risk, credit risk, liquidity risk, and
cash flow and fair value interest-rate risk. The Group’s overall
risk management programme focuses on the unpredictability
of financial markets and seeks to minimise potential adverse
effects on the Group's financial performance.

Management regularly monitors the financial risks of the Group.
The use of derivative financial instruments to hedge certain risk
exposures is governed by the Group’s policies approved by the
Board of Directors of the Company. The Group would normally
enter into certain forward foreign exchange contracts to manage
its exchange risks. The Group does not use derivative financial
instruments for speculative purposes.

(a) Foreign exchange risk

The Group mainly operates-in Hong Kong, the People’s
Republic of China (“PRC”) and Canada with most of
the transactions settled in United States dollar (“US$"),
HK$, Chinese Renminbi (“RMB”) and Canadian dollar
(“CAD"). Foreign exchange risk arises when future
commercial transactions or recognised assets or
liabilities are denominated in a currency that is not the
entity’s functional currency. The Group is exposed to
foreign exchange risk from various currency exposures,
primarily with respect to US$, CAD and RMB. Since
HK$ is pegged to US$, management are of the opinion
that the exchange rate risk exposure arising from US$ is
insignificant.

Management has a policy to require group companies
to manage their foreign exchange risk against functional
currency. It mainly includes managing the exposures
arise from sales and purchases made by the relevant
group companies in currencies other than their own
functional currencies. The Group also manages its
foreign exchange risk by performing regular reviews
of the Group’s net foreign exchange exposures and
has entered into certain foreign exchange. contracts to
manage foreign exchange risks, details of which have
been disclosed in note 31.
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31 March 2009

FINANCIAL RISK MANAGEMENT (continued)

3.1

Financial risk factors (continued)

(a)

(b)

(c)

Foreign exchange risk (continued)

As at 31 March 2009, the amount due from an
associated company, certain of the Group’s receivables,
cash and bank balances and trade payables were also
denominated in foreign currencies, details of which have
been disclosed in the respective notes to the financial
statements.

At 31 March 2009, if HK$ had weakened/strengthened
by 5% against other foreign currencies, with all other
variables held constant, post-tax profit for the year
would have been approximately HK$161,000 lower
/higher (2008: HK$171,000 higher/lower), mainly as a
result of foreign exchange losses/gains (2008: gains/
losses) on translation of foreign currency-denominated
financial assets and liabilities.

Price risk

The Group is exposed to equity securities price risk
because investments held by the Group are classified
on the consolidated balance sheet as available-for-sale.
As the available-for-sale financial assets are relatively
insignificant to the Group, management considers that
any reasonable changes in the fair value of the available-
for-sale financial assets would not have a significant
financial impact to the Group. Accordingly, no sensitivity
analysis is presented for the price risk.

Credit risk

The Group has no significant concentrations of credit
risk. The carrying amounts of cash at bank, derivatives
financial instruments, trade and notes receivables,
deposits and other receivables, amount due from an
associated company and available-for-sale financial
assets included in the consolidated balance sheet
represent the Group's maximum exposure to credit risk
in relation to its financial assets.
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Substantially all of the Group's cash at bank are
deposited in major financial institutions located in Hong
Kong, the PRC and Canada; all derivatives financial
instruments are also entered into with these financial
institutions, which management believes are of high
credit quality. The Group has a policy to limit the
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The Group also has policies in place to ensure that sale
of products are made to customers with an appropriate
credit history and the Group performs periodic credit
evaluations of its customers. :Normally the Group does
not require collaterals from trade debtors.

As at 31 March 2008 and 2009, included in other
receivables of the Group was a loan due from an
independent third party company of HK$3,868,000,
details of which have been disclosed in Note 26. The
amount was originally scheduled to be repayable by
September 2008 whereby it was mutually agreed
between the Group and the third party to extend the
relevant terms. of the agreement to 31 August 2009. The
directors have assessed the financial strength of the
third party and are of the opinion that credit risk from
non-performance by this third party is relatively low
and there is no impairment.on such receivable as at 31
March 2009.

The amount due from an associated company is mainly
arisen. from trading transactions with the associated
company, details of which are disclosed in Note 40. As
at 31 March 2009, certain of the amount due from the
associated company was overdue but not considered
to be impaired as these receivables are secured by
the assets of the associated company and continuous
settlement -have been received. The directors are of the
opinion that as the Group has significant influence over
the financial and operating decision of the associated
company, the risk of default from the associate company
is relatively low and do not anticipate any losses arising
from non-performance. by the counterparty.
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31 March 2009

FINANCIAL RISK MANAGEMENT (continued)

3.1

Financial risk factors (continued)

(c)

(d)

Credit risk (continued)

Management makes periodic collective assessment as
well as individual assessment on the recoverability of
trade and other receivables based on historical payment
records, the length of the overdue period, the financial
strength of the trade and other debtors and whether
there are any disputes with the relevant debtors. The
Group’s historical experience in collection of trade and
other receivables falls within the recorded allowances
and directors are of the opinion that adequate provision
for uncollectible receivables has been made in these
financial statements.

Liquidity risk

Prudent liquidity management implies maintaining
sufficient cash and cash equivalents and the availability
of funding through an adequate amount of committed
credit facilities.

The Group’s primary cash requirements have been
for additions of and upgrades on property, plant and
equipment, settlement of borrowings, payment for
trade and other payables and payment for operating
expenses. The Group mainly finances its working
capital requirements through a combination of internal
resources and bank borrowings, as necessary.

The Group’s policy is to regularly monitor current and
expected liquidity requirements to ensure it maintains
sufficient cash and cash equivalents and adequate
amount of committed credit facilities to meet its liquidity
requirements in the short and long term.

The table below analyses the Group’s financial liabilities
and net-settled derivative financial liabilities into relevant
maturity groupings ‘based on the remaining period at
the balance sheet date to the contractual maturity date.
The amounts disclosed in the table are the contractual
undiscounted cash flow based on the earliest date on
which the Group can be required to pay.
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31 March 2009

FINANCIAL RISK MANAGEMENT (continued)

ial risk factors (continued)

Liquidity risk (continued)

—FEME —EERF

—£R Between Between
Within 1 year 1 and 2 years 2 and 5 years
FET FET FET
HK$'000 HK$'000 HK$'000
165,353 35,309 —
138,826 — -
18,102 — —
34 -~ —
176,364 31,446 17,146
161,071 — —
26,781 - -
2,484 3,795 -

All the Company’s financial liabilities are due for
settlement contractually within 12 months.

Cash flow and fair value interest-rate risk

The Group’s income and operating cash flows are
substantially independent of changes in market interest
rates. The Group has no significant interest-bearing
assets except for the cash at bank, details of which
are disclosed in note 27. The Group’s exposure to
changes in interest rates is mainly attributable to its
bank borrowings, details of which are disclosed in note
28. Borrowings carry at floating rates expose the Group
to cash flow interest rate risk whereas those carry at
fixed rates expose the Group to fair value interest rate
risk. The Group has not used any interest rate swaps to
hedge its exposure to interest rate risk.

As at 31 March 2009, if the interest rates on borrowings
had been 50 basis points higher/lower, with all other
variables held constant, post-tax profit for the year
would have been HK$291,000 (2008: HK$293,000)
lower/higher, mainly as a result of higher/lower interest
expense on floating rate borrowings.
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31 March 2009

FINANCIAL RISK MANAGEMENT (continueq)

3.2

Fair value estimation

The carrying amounts of the Group’s current financial
assets, including cash and cash equivalents, trade and notes
receivables, amount due from an associated company, and
deposits and other receivables, and the Group’s current
financial liabilities including trade payables, accruals and other
payables, and current borrowings approximate their fair values
due to their short maturities.

The fair value of financial instruments traded in active markets
(such as publicly traded derivatives and available-for-sale
securities) is based on quoted market prices at the balance
sheet date. The quoted market price used for financial assets
held by the Group is the current bid price; the appropriate
quoted market price for financial liabilities is the current ask
price.

The fair value of financial instruments that are not traded in
an active market (for example, over-the-counter derivatives) is
determined by using valuation techniques. The Group uses a
variety of methods and makes assumptions that are based on
market conditions exi‘sting at each balance sheet date. Quoted
market prices or dealer quotes for similar instruments are
used for long-term debt. Other techniques, such as estimated
discounted cash flows, are used to determine fair value for the
remaining financial instruments. The fair value of forward foreign
exchange contracts is determined with reference to quoted
forward exchange rates at the balance sheet date.

The nominal value less estimated credit adjustments of financial
assets and liabilities with a maturity of less than one year
are assumed to approximate their fair values. The fair value
of financial  liabilities for disclosure purposes is estimated by
discounting the future contractual cash flows at the current
market interest rate that is available to the Group for similar
financial instruments.
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31 March 2009

FINANCIAL RlSK MANAGEMENT (continued)

3.3 Capital risk management

The Group’s objectives when managing capital are to safeguard
the Group’s ability to continue as a going concern in order
to provide returns for shareholders and benefits for other
stakeholders and to maintain an optimal capital structure to

reduce the cost of capital.

AEEERAERNRE - UBBKHERE
MEHEHRE - RTHBFIRBER
BB AEEMUREEHEINTRES
BEEE  MRFCREER - BITHR
SR RITER ©

borrowings.

FEBMAEELREREER - b1
RERBEHFERNBERTE - BF
FEARBE(BEGAEERERM
DI AN E RERNHERORERE KA
SEEY - RERRIER I(MGEE
ERERA) REBEE -

net debt.

RZBZNER-BZENE=ZR=+—
B BEkLEDT:

The Group manages the capital structure and make adjustments
to it in the light of changes in economic conditions. In order
to maintain or adjust the capital structure, the Group may
adjust the dividend payments to shareholders, return capital
to shareholders, issue new shares or to obtain new bank

The Group also monitors capital on the basis of the gearing
ratio. This ratio is calculated as net debt divided by total capital.
Net debt is calculated as total borrowings (include current and
non-current borrowings as shown in the consolidated balance
sheet) less cash and cash equivalents. Total capital is calculated
as “equity”, as shown in the consolidated balance sheet, plus

The table below analyses the Group’s capital structure as at 31
March 2009 and 2008:

ZBZThH —TEN

2009 2008

FAET FEIL

HK$’000 HK$’000

BIEE(HiE28) Total borrowings (Note 28) 195,841 218,913
R RERBVEZSEBW(HE27) Less: Cash and cash equivalents (Note 27) (124,556) (103,388)
BISEE Net debt 71,285 115,525
BELS Total equity 384,571 388,644
HEX Total capital 455,856 504,169
EXRBELE Gearing ratio 16% 23%

ZEEN/ZETAEHRELARKLL
XRET FERRHNMEERERD
T o

R-BEAE=ZA=+—8 £87
i A & B 48 58 ) 5 331,645,000 7T
(ZZBZ )\ : 282,670,000/ 7T) * M
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238,802,0005& T ) DR EBER -
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The decrease in gearing ratio during 2008/2009 was mainly resulted
from the decrease in total borrowings during the year.

As at 31 March 2009, the total banking facilities made available to
the Group amounting to approximately HK$331,645,000 (2008:
HK$282,670,000) of which approximately HK$231,614,000 (2008:
HK$238,802,000) was utilised by the Group.
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31 March 2009

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENT

© Estimates and judgement used in:preparing financial statements are

continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be
reasonable under the circumstances.

The resulting accounting -estimates will, by definition, seldom equal
the related actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities' within the next financial year are discussed
below.

(a) Useful lives, residual values and depreciation of property,
plant and equipment

The Group’s management determines the estimated useful lives,
residual values and related depreciation charges for its property,
plant and equipment, other than construction-in-progress, with
reference to the estimated periods that the Group intends to
derive future economic benefits from use of these assets. This
estimate is based on the historical experience of the actual
useful lives of property, plant and equipment of similar nature
and functions. Management will revise the depreciation charge
where useful lives or residual values are different to previously
estimated, or it will write-off or write-down technically obsolete
or non-strategic assets that have been abandoned or sold.

Actual economic lives may differ from estimated useful lives and
actual residual values may differ from estimated residual values.
Periodic review could result in a change in depreciable lives and
residual values and therefore depreciation expense in the future
periods.

(b) Impairment of non-financial assets

The Group tests at least annually whether goodwill has suffered
any impairment (Note 17). Other non-financial assets including
property, plant and equipment and ieasehold land and land use
rights are reviewed for impairment whenever events or changes
in circumstances indicate that the carrying amount may not be
recoverable. - The recoverable amounts have been determined
based on value-in-use calculations or fair value less costs to
sell. These calculations require the use of judgements and
estimates.

71 ERNBEEARERQA

Daiwa Associate Holdings Limited



B 5 SR R Y 5

Notes to the Financial Statements

—EENE=A=1+—H

4. EBEEGFTHEFTRHAE @

(b)

(c)

(d)

FEREEBMEE)

AEEREERES@EELHE 5
ARIFEOETHRASEEEART
BzHR: (VEERGDERTERA
KWEERTH - RPERAIERANNHE
BHRENEREFEURSERE
ARBESRERBETHEESGH:
EiiVmBERERERAFMAGEEE
BREBFERERERAARTUNGE LR
WHE - EREMEGRNATERERRE
RemBBAFMANERIERERES
Bb - AEEEIRERAAARERES
REAFE  RMFESEYBRIR
BERE  EARBERESHRETEN
BERYENEY  ZREFTREBERRT
8% o

BEEEETRRFE

FEAERFEERBESEHEEN
BT HERX - BRMERRBRTT
RARBEHERUER ZERMmEDN -
HRGITRAREPAREBREEFE
TEBANBFHARNEREMLREX
23  EEENSZHEEHENTGHILE
CE

FEW RRTRRL(E 2 {5t

G B R R e M R TR T E A R KRR AT
W Eli2 2 G LR WOR TR R R
LA 8 U T L Bt i X B FORAE HUR
BEEE - HFTHEERATPREMR
BANEEES - RESTISHN - A
BEEMLAE RS EEBEESF
FRESEITERL -

ANBEEERERLE 72

Daiwa Associate Holdings Limited

31 March 2009

4. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENT (continued)

(b)

(c)

(d)

Impairment of non-financial assets (continued)

Management judgement is required in the area of asset
impairment particularly in assessing: (i) whether an event has
occurred that may indicate that the related asset values may
not be recoverable; (ii) whether the carrying value of an asset
can be supported by the recoverable amount, being the higher
of fair value less costs to sell and net present value of future
cash flows which are estimated based upon the continued
use of the asset in the business; and (iii) the appropriate key
assumptions to be applied in preparing cash flow projections
including whether these cash flow projections are discounted
using an appropriate rate. Changing the assumptions selected
by management in assessing impairment, inciuding the
discount rates or the growth rate assumptions in the cash flow
projections, could materially affect the net present value used in
the impairment test and as a result affect the Group’s financial
position and results of operations. If there is a significant
adverse change in the projected performance and resulting
future cash flow projections, it may be necessary to take an
impairment charge to the income statement.

Net realisable value of inventories

Net realisable value of inventories is the estimated selling price
in the ordinary course of business, less estimated costs of
completion and seliing expenses. These estimates are based
on the current market condition and the historical experience
of manufacturing and selling products of similar nature. It could
change significantly as a result of changes in customer taste
and competitor actions in response o severe industry cycle.
Management reassesses these estimates at each balance sheet
date.

Impairment of receivables

The Group’s management determines the provision for
impairment of trade and notes receivables, other receivables
and amount due from an associated company based on
an assessment of the recoverability of the receivables. The
assessment is based on the credit history of its customers and
other debtors and the current market condition, and requires
the use of judgements and estimates. Management reassesses
the provision at each balance sheet date.
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31 March 2009

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENT (continued)

(e)

(f

Fair value of derivative financial instruments

The fair value of derivative financial instruments which are not
traded in an active market is determined by using valuation
techniques. The Group uses its judgement to select an
appropriate valuation method and makes assumptions that
are mainly based on market conditions existing at the balance
sheet date. The valuation models require the input of subjective
assumptions, including forward foreign exchange rates, risk
free rates and market volatility. Changes in subjective input
assumptions can materiality affect the fair value estimate.

Current and deferred income tax

The Group is subject to income taxes in various jurisdictions.
Judgement is required in determining the provision for income
taxes in each of these jurisdictions. There are transactions and
calculations during the ordinary course of business for which
the ultimate tax determination is uncertain. Where the final tax
outcome of these matters is different from the amounts that
were initially recorded, such differences will impact the income
tax and deferred tax provisions in the period in which such
determination is made.

Deferred income tax assets relating to certain temporary
differences and tax losses are recognised when management
considers it is probable that future taxable profits will be
available against which the temporary differences or tax losses
can be utilised. When the expectation is different from the
original estimates, such differences will impact the recognition
of deferred income tax assets and taxation charges in the
period in which such estimates is changed.

TURNOVER AND SEGMENT INFORMATION

-
Group
st 3/ ZEEN
2009 2008
FHET F#ET
HK$’000 HK$'000
1,542,134 1,911,025

73 BEHNBEERAR 2T
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—EEAF=A=+—H

5. EXERIBEFR

(@)

31 March 2009

5. TURNOVER AND SEGMENT INFORMATION
(continued)
FEHERR — KBS HER - (a) Primary reporting format — business segments:
R-BENE=A=+—H KEHA= At 31 March 2009, the Group is organised into three main
BE2 s BAEMK : business segments:
0] EFnHRGRHREE(BTT 0] Electronic components distribution and manufacturing
BRF) 5 (“Electronic Components”);
(ii) ETERANEERBRET (ii) Contract electronic manufacturing services and
HBREMEERY consumer electronics manufacturing ("EMS and
Consumer Electronics”); and
(iif) BMABKEREHEER(BARE (i)  Personal computers distribution(“PC").
Bg) -
BTEEANLERS
RETHEEREERE
EFnEh EMS and Consumer BAZE £35 58
Electronic Components Electronics PC Eliminations Group
-8%;, -EE\ CE®h IR\ CgEA C§RA CEEA BE CEEAL TN
2008 2008 2009 2008 2009 2008 2009 2008 2009 2008
FEr A FE% AT 77 i 877 &7 57 AL
HK$000  HKS000  HK$'000  HKS'000  HK$'000  HKS'000  HKS000  HKS(000  HK§'000  HK$'000
B8 Tumover
MR External sales 911,887 800,649 321,808 629,019 308,349 481,357
AHmEE Inter-segment sales 1,680 1,251 4,057 - - - (5,937) (1,251}
913,567 801,900 326,155 629,019 308,349 481,357 (5,937) (1251) 1,542,134 191102
PR Segment results 18470 23196 (2087 764 252 7476 18932 3831
FABRA Unallocated income 11,817 6,063
FARRL Unallocated expenses (13,285)  (18,363)
BERE Finance costs (8,050) (9,985)
ERBEATER  Sharsoflossofan
associated company - {2.519)
MERmEY Income tax expense (2,735) (6,925)
RERET Profit for the year 6,720 7584

SERARRMZBERBHEELE
FHEEBRRAEN -

AR EERERERLF 74
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Inter-segment sales are accounted for at mutually agreed prices
and eliminated on consolidation.
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ZEENEFEZRA=1—H

5. EXFRIBER @

(@

FERERN — BRI BEN - (H)

iE Assats
THEE Segment assets
RANAE Unallocated assets
#EE Total assets
af Liabiltties
A8k Segment liabilties
KPHERE Unallocated fiabllties
Bafk Total liabllties
EfbE# Other information
ERMRY Capital expenditure
TEREH Depreciation and amortisation -
ERHE Write-down of inventories
EhERRERY Impairment of trade receivables

SREAETEEEAREZHE Y
% BERRE - LHRTERE -
T ERERESERS RMRIEER
RUNFEE -

SHBETRAEAREZE2HEER
BEMEERFIGHAE  BEHER
B ATABRREESEE-

BAUEYDEYE  BERBERL
b R b {E FRAE -

31 March 2009

TURNOVER AND SEGMENT INFORMATION

(a) Primary reporting format — business segments: (continueq)

5 L}
(continued)
Rk
Electronic Components
o 2518 pus- =)0
2009 2008
77 Er
HK$'000 HK$000
330,421 364,845
105,456 98,194
2,397 5,905
5,207 5,348
3,233 6,220
1,433 1,165

ETEEANEERY
RETHRERER
EMS and
Consumer Electronics
8 “EEN
2009 2008
Fir TEr
HK$°000 HK$'000
317,826 301,927
21,724 53,359
21,838 37123
12,263 12,080
3,285 -
280 -

BAEH

=)
2009
TEx
HK$'000

70,504

2419

517
406

696

£5
Group
“EEN ut 2 ) “EEN
2008 2009 2008
&L Er A
HK$'000 HK$000 HK$'000

96,044 718,781 782,816

26,567 28,086
745,318 810,902
I

36,939 157,299 188,492
203,448 233,766

360,747 422,258

519 24,152 43547
338 17,876 17,766

- 6,518 6,220
533 2,409 1,608

Segment assets consist primarily of goodwill, property, plant
and equipment, leasehold land and land use rights, inventories,
receivables and operating cash, and mainly exclude investments
and certain corporate assets.

Segment liabilities comprise operating liabilities and exclude
items such as current income tax liabilities, deferred income tax
liabilities, corporate liabilities and corporate borrowings.

Capital expenditure comprises additions to property, plant and
equipment, and leasehold land and land use rights.

75
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5. BEBRIBER =

(b) REFTHGE — HwEIBER :

ARE-EXB2AOBRBURREEE
HE o ATHRERMEBRHEEE -

BRI RBEE -
EARPEAR Hong Kong and

Mainland China

JEEM North America
B Europe
BA Japan

HiBMHER

EREBREFHERE D o

BEAERXKBEERAEME RS

e

6. HallA

He WA

Hi Others

EEHESWAZEESTHAS8000ET(ZF

TN\E 1 96,0007T) °

ANEEERERLE 76
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Other Asian countries

31 March 2009

5. TURNOVER AND SEGMENT INFORMATION

(continued)

(b) Secondary reporting format — geographical segments:

The Group’s three business segments operate in four main
geographical locations. The following table provides an analysis
of the Group’s turnover, capital expenditure and total assets by
geographical locations.

= 2 BAMRX BEE

Turnover Capital expenditure Total assets
~E2h ZZEN “EBh —ZEN —2Zh ZETN
2009 2008 2009 2008 2009 2008
FET FHET FEn FET FET FET
HK$’000 HK$'000 HK$°000 HK$’000 HK$°000 HK$’000
893,885 791,114 24,235 43,027 674,814 745,974
418,827 593,389 517 520 70,504 64,928
193,203 175,313 - - - -
16,484 326,573 - - - -
19,735 24,636 - - - -
' 1,542,134 1,911,025 24,752 43,547 745,318 810,902

Turnover is allocated based on the location of customers.

Capital expenditures and total assets are allocated based on the
location of those assets.

6. OTHER INCOME

Rental income

S 12 BN
2009 2008
FHT FHET
HK$°000 HK$°000
499 753

330 25

829 778

The direct outgoing in respect of the rental income is HK$58,000 (2008:

HK$96,0

00).
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Hfths — F8

SEYYE BERSEREAS TR

TibfFE RS

fTESMIARNTERR (BR)

ERESRER

BUMEES A%

BRI WA RERS

BaFE - R EEREER

3Gl

T3 K A b 56 AR AR R
wE

— BEYE  BENRE

— RREBOBAZNE

Han RRE
BETRMAX
(RREEME)(HiZ9)

B EXRERM(BEE—RR

THR)
FERE
T RMEEE
BEHEE
BEERBAERAX
EHFEX
BERX
BIERRERMX
Hipx

BRRR
HEMRAR
HE REHFAX
—RRITEEX

7. OTHER GAINS — NET

Gain on disposal of property, plant and equipment,
and leasehold land and land use rights

Fair value gain/(loss) on derivative financial
instruments

Net exchange gains

8. EXPENSES BY NATURE

Changes in inventories of trading merchandise,
finished goods and work-in-progress

Trading merchandise, raw materials and
consumables used

Auditor’s remuneration

Amortisation of leasehold land and land use rights

Depreciation
— owned property, plant and equipment
— property, plant and equipment held under

finance leases

Employment benefit expenses (inciuding directors’
emoluments) (Note 9)

Impairment of trade receivables (included in general
and administrative expenses)

Write-down of inventories

Operating lease rental in respect of land and
buildings

Travelling and office expenses

Transportation expenses

Advertising costs

Repair and maintenance expenses

Other expenses

Representing:
Cost of Sales
Selling and distribution expenses
General and administrative expenses

31 March 2009

b 351 —ZEN
2009 2008
FET FHET
HK$’°000 HK$'000
11,805 25
6,480 (2,990)
1,151 9,960
19,436 6,995
= =TT/
2009 2008
FET FET
HK$’000 HK$000
20,688 8,551
1,287,760 1,614,300
2,233 2,380
595 649
17,006 16,267
275 850
137,132 166,226
2,409 1,698
6,518 6,220
6,955 6,972
18,476 21,400
6,980 10,336
1,019 944
3,219 4,517
33,844 33,001
1,545,109 1,894,311
1,398,671 1,721,155
26,771 31,488
119,667 141,668
1,545,109 1,894,311
77 ENEEARAR DI
Daiwa Associate Holdings Limited
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10.

11.

ETEMAX

PREEHe 2 ETRMMXY -

SE - & ROERG

TERL

BAREA — REFRRGHE
BRHFEX

MENE — FH

RITERFEMA

RITBRENE  REEFEA
2ENE
BMERE 2 MEFHD

Hit
RARK — 4
MEHMAX

EMPLOYMENT BENEFIT EXPENSES

31 March 2009

Employment benefit expenses, including directors’ emoluments,

consisted of:

—22h —FEEN
2009 2008
FET FEr
HK$’'000 HK$’'000
Wages, salaries and allowances 121,142 145,519
Bonuses 3,782 3,943
Pension costs — defined contribution plans 1,147 2,269
Welfare and benefits 11,061 14,495
137,132 166,226
10. FINANCE COSTS — NET

—EZh —ZEEN
2009 2008
FET FE7T
HK$°000 HK$’000
Interest income from bank deposits 224 1,526

Interest expense on bank loans wholly repayable
within five years (6,923) (9,818)
Interest element of finance leases (154) (167)
Others (973) -
B _(§305_0_) (9,985)
Finance costs — net (7,826) (8,459)

11. INCOME TAX EXPENSE

The Company is exempted from taxation in Bermuda. Hong Kong

ARFEEREERENR - BRMNERIR
BESESMAIONBRRAEETEELIR
BEBZMGTERBTEMNRI66%(ZFRN
F175%) ZBRRBEER - FERILER
ZOATBRBTIRCEREN  WEE25% (=
TENF  25%E33%)  MAMERKILR
BEZRAIDRBEMEAREHR  HEEIB%

(BB : 35%) ¢

ANBEEERERANR 78

Daiwa Associate Holdings Limited

profits tax has been provided for at the rate of 16.5% (2008: 17.5%)
on the estimated assessable profits arising in or derived from Hong
Kong. Companies established and operated in Mainland China are
subject to PRC corporate income tax at the rate of 25% (2008: 25% to
33%). Companies established and operated in Canada are subject to

Canadian income tax at the rate of 35% (2008: 35%).
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TEELE-A=T-H 37 March 2009
11. FEHRBEX@ 11. INCOME TAX EXPENSE (continued)
—EEh —EEN
2009 2008
FRET FEIT
HK$’000 HK$'000
EHHIE Current taxation
— BENEH — Hong Kong profits tax 1,762 1,014
— FREEAMEH — PRC corporate income tax 1,259 2,985
— MEXAEH — Canada income tax 633 1,548
REREESERNEE Deferred taxation relating to the origination and
RER (M 32) reversal of temporary differences (Note 32) (919) 378
2,735 5,925
FEBRRBAEMZ FET - BEREEZ The taxation on the Group’s profit before income tax differs from the
REMAE I EmREIZEMT theorstical amount.that would arise using the Hong Kong profits tax

rate as foliows:

=ETh —BEN
2009 2008
FET FET
HK$’000 HK$’000
BRBIETRT Profit before income tax 9,464 13,509
0 PEIREEE SRR Add: Share of loss of an associated company - 2,519
9,464 16,028
BIBIR16.5% MK HE Calculation at taxation rate of 16.5%

(ZBENE : 17.5%) (2008: 17.5%) 1,562 2,805
TR#HERZ & Effect of different tax rates (1,241) 307
EIARB WA Income.not subject to tax (3,605) (4,968)
TR 2 T H -~ Expenses not deductible for tax 2,287 3,801
RERBZHEBK Tax losses not recognised 4,623 3,783
Mgy Effect of change in tax rate (210) —
A EARFERBIIHIB KB Utilisation of previously unrecognised tax losses (765) -
MBHIE Withholding tax 196 -
EAfh Others (112) 197
MEFH Taxation.charge 2,735 5,925

79 ENBEFERER QA

Daiwa Associate Holdings Limited
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12. EERERITHRAEMS

(a) E=#He

RZBEAFZRA=+—RERERE
EZMemT

f £33

HES

H5ERE
Rt
FRELE
BEERE

BUFUTES
ERAEE

Name of Director

Executive directors

Mr, LAU Tak Wan

Ms. CHAN Yuen Mei, Pinky
Mr. WAN Chor Fai

Mr. MAK Hon Kai, Stanty

31 March 2009

12. DIRECTORS’ AND SENIOR MANAGEMENT’S

EMOLUMENTS

(a) Directors’ emoluments

The remuneration of each of the directors of the Company for

the year ended 31 March 2009 is set out below:

Independent non-executive directors

Mr. Barry John BUTTIFANT
Mr. LIU Ngai Wing
Mr. CHOI Yuk Fan

AENBEEEBRARS A

Daiwa Associate ‘Holdings Limited

80

BfRSHR

Contribution

HaRER HERL to retirement
He Salaries and Discretionary benefit o1
Fees allowances bonuses scheme Total
FEx FA% FER FET FET
HK$°000 HK$'000 HK$°000 HK$°000 HK$'000
- 3,209 370 162 3,141
- 1,098 106 55 1,259
- 1,238 112 52 1,402
- 1,258 635 63 1,956
100 - - - 100
7 - - _ - 75
50 - - - 50
225 6,803 1,223 332 8,583
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ZEFENFZA=F—H

12. EERSRITHRAEHNES @

(a)

EEME(E)

RoBBNF=ZRAZ+—HARRRE
E2BemT

Bsps Name of Director

WIER Executive directors
gELE Mr. LAU Tak Wan

Bph &+ Ms. CHAN Yuen Mei, Pinky
FRBEL Mr. WAN Chor Fai
EEERE Mr. MAK Hon Kai, Stanly

BUEHTES  Independent non-executive directors

ZRARE Mr. Barry John BUTTIFANT
BR&REE Mr. LIU Ngai Wing
=ty Sk Mr. CHOI Yuk Fan

BEERAFERBARRTAMSE

ZRENE B RAFEHSEIN
FTEESTEMMBEMESREEESTRL
ZHEE(CRENE ) ERHE
BRYIKTELMBRECFENE
=)o

=

31 March 2009

12. DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS (continued)

(a) Directors’ emoluments (continued)

The remuneration of each of the directors of the Company for
the year ended 31 March 2008 is set out below:

BIREHR

Contribution

ek BETEa to retirement
ik Sataries and Discretionary benefit ek
Fees allowances bonuses scheme Total
TAT FET FET FEL BT
HK$000 HK$'000 HK$'000 HK$°000 HK$'000
- 2,970 - 135 3,105
- 1,201 - 56 1,257
- 1,365 - 53 1,418
- 1,365 - 63 1,428
100 - - - 100
75 -~ - - 75
50 - - - 50
225 6,901 - 307 7,433

No director waived any emoluments during the year (2008: Nil).
No emolument was paid 10 any directors as inducement to join
or as compensation for loss of office during the year (2008: Nil).
No director has been granted or exercised any share option
during the year (2008: Nil).

81 AENMBEERERSEELA

Daiwa Associate Holdings Limited
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12. EERERTHRAEMESw®
b) EREEEAL
AEFEERELERSHMA LR
ME(—BENE: NE)EE EWH
SEBREXAN - EB—2(—FT
NE: —B)BEHFALZHE S M
T
HAE S RE R
WIS TEAT
BB
Bz ERImT :
E — 1,000,000 7T
RAEER ELBEBFAL(QEE
EREMET)  WEEMNEANSE
BMBAMEREERTOBHE( ST
NE:F)o
13. AESFE
B8

FEEETMBAAHEAERKGE BB
BRI EDAREE ([ RRMKETE D) K38
Beal((aEexE D TERESR - BER
Kt RAEEH B2 EERRBZEENH
¥E ABUEBRESRE -

AREELERER D A
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31 March 2009

DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS (continued)

12.

(b) Five highest paid individuals

The five individuals whose emoluments were the highest in the
Group for the year include four (2008: four) directors whose
emoluments are reflected in the analysis presented above. The
emoluments paid and payable to the remaining one (2008: one)
individual are as follows:

—BEh ZZEN
2009 2008
FET FEiT
HK$°000 HK$’000
Basic salaries and allowances 841 741
Discretionary bonus 70 83
Pension scheme contribution 12 12
923 836
The emoluments fell within the following band:
A

Number of individual
= i —BEN
2009 2008
Nil — HK$1,000,000 1 1

During the year, no emolument was paid to the five highest
paid individuals (including directors and other.employees) as
inducement to join or as compensation for loss of office (2008:
Nil).

13. PENSION SCHEMES

Hong Kong

The Group has two defined contribution pension schemes, the
retirement scheme organised under the Hong Kong Occupation
Retirement Schemes Ordinance (“ORSO Scheme”) and the Mandatory
Provident Fund Scheme (“MPF Scheme”), for its employees in Hong
Kong. The assets of the ORSO Scheme and the MPF Scheme are held
separately from those of the Group under independently administered
funds.
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rEEHE
B8

ABRZEENKFET AEEREEESRIRE
EFSHEIZRARBESZABAHRK - EE
AR IEAHMRGEEREE ZHZ - AEER]
FMALEZRREERKZHKKFE - BEZT
ThAE=ZA=+—ALFE EZTET &
SR ERAXNREZEROATET(ZES
NEBET) RIERAE=ZA=1+—8 "
EZETEIT - REREERZRER]BERD
REREBHFKKEZ RIEL /57,0008 7T
ZET)\F : 49,000/87T) °

ERBEEHET  *KERZEEDFIRESR
BRARRREBHEDABEFEIKIZESR)
BAZARR - AEBREEET Z2HFER
SRAKE1,000/87T - BERERERN - E
BRESHFR BN TRESFHNRATEE
A FARFAREREBESR -

HE

BRPBAGRE  SERTEAEERES
MEREBRAFTEIHER - EZFET  &£H
ZEEREEESAEAAR(BESFE 2
B RIEA 6% MR MEBEREESAEH
ABKIEKB-10% « FRIA LB EERE
BN ERBRRRZWERAR - LBAKE
BRAGHEI A RERINME B R 2R KR

%o

ngx

KEEFERNERNEEREMZEZFE K
TETEDBRENERRERN - MMNEKERK
DEFECPP)BEAHK - HREREE AFN
BREAREHRZ495%(ZFTT/\FE : 495%)
R BEFESREMNRARSBABTEZR
276,000/ 7T (B E R 44,900 M T I ZZEEN
& : 348,000 T (BEH 44,900 07T)) °

13.

31 March 2009

PENSION SCHEMES (continued)

Hong Kong (continued)

Under the ORSO Scheme, the Group and each of its employees
make monthly contribution to the scheme of approximately 5% and
5%, respectively, of the employees’ salary. The unvested benefits of
employees who have terminated employment are utilised by the Group
to reduce its future contributions. The unvested benefits so utilised
under the scheme during the year ended 31 March 2009 amounted to
HK$NIl (2008: HK$NIl), and the amount of unvested benefits as at 31
March 2009 that are available to reduce the Group’s future contributions
was approximately HK$57,000 (2008: HK$49,000).

Under the MPF Scheme, each of the Group and its employees
makes monthly contributions to the scheme at 5% of the employee’s
relevant income, as defined in the Mandatory Provident Fund Scheme
Ordinance., Both the Group’s and the employee’s contributions are
subjected to a cap of HK$1,000 per month and thereafter contributions
are voluntary. The contributions are fully and immediately vested in the
employees.

Mainland China

As stipulated by rules and regulations in Mainland China, the Group
contributes to state-sponsored retirement plans for its relevant
employees in Mainland China. The Group’s relevant employees make
monthly contributions to the plans at approximately 5% of the relevant
income (comprising salaries, allowances and bonus), while the Group
makes monthly contributions at approximately 8 to 10% of such
relevant income and has no further obligations for the actual payment of
post-retirement benefits beyond its contribution. The state-sponsored
retirement plans are responsible for the entire post-retirement benefits
payable to retired employees.

Canada

The Group is required to make monthly contribution to the Canada
Pension Plan (“CPP”) in respect of its employees in Canada based
on the relevant employees’ salaries, with the exceptions of certain
excluded employment and benefits, at a rate of 4.95% (2008: 4.95%)
of the employees’ salaries subject to a maximum annual pensionable
earnings of 276,000 (equivalent to CAD44,900) (2008: HK$343,000
(equivalent to CAD44,900)).

83 EHEERERER LA
Daiwa Associate Holdings Limited
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DREEFE AEERR

RATZEREE ARG - BEQRHE
WK B E10,866,000 BT (T N\F :
B 75 145,0007T) °

gt

BRI HR S R0.3%(
(ZTTNF BRI (HE0))

ERE_TELFEEROREESR

1,570l (BfaE(i)

BORARHAMG 2 AR0.55851L
ZETNFE0.25%)

(B &)

Higt -

(i)

(i

R-_BENE+—-A=-++tBET2¢H
b EERRDHREASTBR0.IBIL - B
R EARR B AER 011,000 R=ET N
F—RANBH8E -

RIBETLE+F AREFHRPHR
BEEER 1A - 4% 53,038,000 7T
WZEEN\E—-A+HHM -

R-EZ+ELA-_+EHABFTZEHEL
BERFRBRABETEER 158 -
RIBTLEZA=+—H FEAERBRK
HHTESERE -R-_BETtE+AZ++
BAE-_ZE-FNAZ+HEHEM B
% 25,666,667 X R A AL W ATE - UURE
25,666,667 R B2 BB  TEEBRER
040 TRO50%T - BEHBE_TE+HF
ZA=+—8 " B8 51{385000% LK
Hi’E -
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FESEREBBDIK °

£
=
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31 March 2009

14. PROFIT ATTRIBUTABLE TO EQUITY
HOLDERS OF THE COMPANY

The profit attributable to equity holders of the Company is dealt
with in the financial statements of the Company to the extent of
HK$10,866,000 (2008: HK$145,000).

15. DIVIDENDS

Notes:

(ii)

(ifi)

Interim, paid, of HKO0.3 cents (2008: HK1 cent) per
share (note (i)

2007 Final, paid, of HK1.5 cents per share (note (ii))

Final, proposed, of HKO.5 cents (2008: HK0.25
cents) per share (note (iii))

=1 —BEN
2009 2008
FHAT FET
HK$°000 HK$'000
911 3,038

- 385

1,518 761
2,429 4,184

At a meeting held on 27 November 2008, the Company’s directors
declared an interim dividend of HKO.3 cents per share, totalling
HK$911,000, which was paid on 9 January 2009.

In December 2007, the Company'’s directors declared an interim dividend
of HK1 cent per share, totalling HK$3,038,000, which was paid on 7
January 2008.

At a meeting held on 27 July 2007, the Company’s directors proposed
a final dividend of HK1.5 cents per share for the year ended 31 March
2007. All qualifying shareholders as of 24 August 2007 will be entitled to
these dividends. During the period from 27 July 2007 to 24 August 2007,
25,666,667 warrants were utilised to subscribe for 25,666,667 shares of
the Company at a subscription price of HK$0.40 to HK$0.50 per share.
Consequently, an additional dividend of HK$385,000 was paid during
the year as part of the final dividend for the year ended 31 March 2007.

At a meeting held on 21 July 2009, the Company’s directors proposed
a final dividend of HKO.5 cents per share. This proposed dividend is not
reflected as a dividend payable in these financial statements and will be
reflected as an appropriation of retained profits for the year ending 31
March 2010.
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16.

FREN

(a)

(b)

31 March 2009

16. EARNINGS PER SHARE
B-%: (a) Basic
BEREABFEREFELARRESS Basic earnings per share is calculated by dividing the profit
BAELEFBRAARSZETEBRM attributable to equity holders of the Company by the weighted
BEHEHE - average number of ordinary shares in issue during the year.
—=8n g2/
2009 2008
AARERFBEARLEF Profit attributable to equity holders of the
(F#ET) Company (HK$°000) 7,115 6,891
TERINEFHRTEE (F) Weighted average number of ordinary shares in
issue (‘000) 303,895 299,149
FREREF CELER) Basic earnings per share (HK cents per share) 2.34 2.30
e (b) Diluted

AEERESRNE  DHORTER
BZMEFHBELRE  UREME
HEERNZRITERREEETEE
o SHETRIR M RTTE R AT
ZRBREZEEEEDL  BUAEATRE
RAFE(ERIAERRBARNZEHFT
HERE)RBZERN 2B - EXATE
B2BO#EBRBRRIRRESETE
ME BTN E B FLLE -

Diluted earnings per share is calculated by adjusting the

‘weighted average number of ordinary shares outstanding to

assume conversion of all the Company’s outstanding warrants.
A calculation is done to determine the number of shares that
could have been acquired at fair value (determined as the
average annual market share price of the Company’s shares)
based on the monetary value of the subscription rights attached
to outstanding warrants. The number of shares calculated as
above is compared with the number of shares that would have
been issued assuming the exercise of the warrants.

85 ANMBEREERAERAS
Daiwa Associate Holdings Limited
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16.

17.

31 March 2009

BREF @) 16. EARNINGS PER SHARE (continued)
(b) BEE) (b) Diluted (continued)
—2%h TEEN
2009 2008
ANATREFEFEAERER Profit attributable to equity holders of the
(F#7T) Company (HK$’000) 7,115 6,891
LTRBRIMETIRITEE Weighted average number of ordinary shares in
(F) issue ("000) 303,895 299,149
RREZAR () Adjustments for warrants ("000) - 5,688
A EREBERN 2 ETYS  Weighted average number of ordinary shares for
HEE (F) diluted earnings per share ("000) 303,895 304,837
EREERT CEIUER) Diluted earnings per share (HK cents per share) 2.34 2.26

“TENFZRA=+—HEEHR K
TRERABREZASREEER  AiE
REERNREHEREFRER o

Diluted earnings per share for the year ended 31 March 2009 is
the same as the basic earnings per share as the exercise of the
outstanding warrants would be anti-dilutive.

BE 17. GOODWILL
—BEA ZFE]N
2009 2008
FET FET
HK$’000 HK$°000
B A Cost
ip ) Beginning of the year 28,355 25,235
ERER Exchange differences (5,495) 3,359
HENBAT Disposal of subsidiaries - (239)
AR End of the year 22,860 28,355
REHEE Accumulated impairment losses
REA—BR=A=+—H As at 1 April and 31 March I L (156)
BRESE Net book amount 22,704 28,199
BEZEEIR Impairment tests for goodwill

EENBRBERER EENREREG D BER L
FREERSELEBNIR - R-TETNFRZ
ZTAFZA=+—0 BEzHaENeRRE
ANEBMREBERDHABEHRK -

RAERST S - HENTRESEREER
BENE - ERAEEFENEAEEENMNE
BEMILENRETFHRANBAENRER
ERA - sAFURIRERENRTERR

A e

EMBEERBRAER ST 86
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Goodwill is allocated to the Group’s cash-generating units identified
according to the country/place of operation and business segment. As
at 31 March 2008 and 2009, all the goodwill is allocated to the PC and
Digital Products segment in Canada.

For the purposes of impairment reviews, the recoverable amount of
goodwill is determined based on value-in-use calculations. These
calculations use cash flow projections based on financial budgsts
approved by management for the purposes of impairment reviews
covering a five-year period. Cash flows beyond the five years period are
extrapolated according to a zero-growth assumption.
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17.

18.

[k )

BEFETAZEIERRNT

EFIF
gR%
R

Growth

HENENRDEERRBBERBRENT
LERRNPEMETE - AEANERERNE L
HERTEBRTERAZRE - fIERNEGF
EREHRRBA  XRUEEEENTIST
ERARTENERRR EEEEZER Lt
R NGE WEFREBRNEBERE -
EEEMRE LRFTERRPNEFEETE
REBYTECHENREAEBATRENS
H-REETHSREBMAUMFANEIEREH
BIELAE  MEEBRROEMEHHTHE
EHEMEBAERERTE -

17.

Gross margin

rate

Discount rate

31 March 2009

GOODWILL (continued)

The key assumptions used for value-in-use calculations are as follows:

mEXEHE
Canada
operations

8.8%
0% to 10%
8.6%

A
The budgeted gross margins were determined by management based
on past performance and its expectation for market development.
The growth rates used are largely consistent and do not exceed the
industry growth forecast. The annual discount rates are before tax
and reflect market assessments of the time value and the specific
risks relating to the relevant segment. Management has considered
the above assumptions and valuation and has also taken into account
the business expansion plan going forward. Management believes
that any reasonably foreseeable change in any of the above key
assumptions would not cause the carrying amount of goodwill to
exceed the recoverable amount. Judgment is required to determine key
assumptions adopted in the cash flow projections and the changes to
key assumptions can significantly affect these cash flow projections.

MR- BBERRE 18. PROPERTY, PLANT AND EQUIPMENT
&8 Group
B5-Gh-
RERAE
Leasehold
HE  improvements,
RERER furniture, BARIA HRIE
g5 Plant and fixtures and HE Mouldsand  Construction- -
Buildings machinery equipment  Motor vehicles tooling in-progress Total
81 8 i 72 AT 747 FEr
HK$°000 HK$'000 HK$°000 HK$'000 HK$'000 HK$'000 HK$'000
ROSEAFRA-B  At1 April2008
728 Cost 119,948 131,321 42,070 6,032 17,583 - 316,954
2ETERFS Accumulated depreciation
and impairment (13,030) - (75,697) (22,015) (4,225) (7.443) - (122,410)
FEFE Net book amount 106,918 55,624 20,055 1,807 10,140 - 194,544
7 ANMBRERAR DT

Daiwa Associate Holdings Limited
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18. Y¥ - BBRZH/ @

SEE)

ZEEhE=R=1-R Year ended 31 March

LEE 2009
HIEEFE Opening net book amount
EAEE Exchange differences
RE Additions
& Disposals
Vit Depreciation
BREESE Closing net book amount
R-ZBAEZA=t-H  At31 March 2009
A Cost
ZiTERHH Accumulated depreciation
and impairment
BESE Net book amount
R-B2+ERA-8 At 1 April 2007
A Cost
BHRERES Accumulated depreciation
and impairment
BERE Net book amount
Z2E\FzA=1-H Year ended 31 March
LEE 2008
HIEmFE Opening net book amount
EizER Exchange differences
RE Additions
ERIRER Transferred from
construction-in-progress
HE Disposals
HEHBAA Disposal of subsidiaries
it ] Depreciation
HREESE Closing net book amount
W=ZBNE=A=t-R  At31March 2008
78 Cost
ZEHTERER Accumulated depreciation

and impairment

BEFE Net book amount

AMBEEZEZRAERQS 88

Daiwa Associate Holdings Limited

31 March 2009

18. PROPERTY, PLANT AND EQUIPMENT

(continued)

Group (continued)

£6 Bl

H£ERRE

Leasehold

HE  improvements,

RERAR furniture, BARTE HBIR

g¥ Plant and fixtures and hE Mouldsand  Construction- &3t
Buildings machinery equipment  Motor vehicles tooling in-progress Total
A7 AT FHr A7 A1 AT A
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000
106,918 55,624 20,055 1,807 10,140 - 194,544
(101) % (152) 1 - - (213)
6,168 11,268 3,663 200 3,453 - 24,752
(2,623) (21) (313) () .- - (3,018)
(2,685) {9,372) (2,558) (494) (2,172) - (17,281)
107,677 57,538 20,635 1,513 11,421 - 198,784
122,622 142,479 44,955 6,006 21,036 - 337,187
(14,945) (84,941) (24,320) (4,582) (9,615) - {138,403}
107,677 57,538 20,635 1,513 1,421 - 198,784
75,451 129,857 39,270 6,216 17326 22,647 290,772
(11,534) (70,704) (20447) (4,036) (5,898) - (112,619)
63,923 59,163 18,823 2,180 11,427 22,647 178,153
63,923 59,153 18,823 2,180 1,427 22,647 178,153
248 218 152 51 72 - T
2,003 11,955 4454 215 3,608 20,868 43,003
43,615 - - - - (43,515) -
(208) (5 (151) (155) - - (519)
(664) (6:108) (495) (103) :141) - ©717)
(1,699) (9,589) [2,728) (381) (2,720) - (ir17)
106,918 55,624 20,055 1,807 10,140 - 194,544
119,948 131,321 42,070 6,032 17,583 - 316,954
(13,00} (75,697) (22015 (£.225) (7443) - (122:40)
106,918 55,624 20,055 1,807 10,140 - 194,544
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18. Y% - BB RFHE @

31 March 2009

18. PROPERTY, PLANT AND EQUIPMENT

(continued)
BFEREFEINAT Net book value of the buildings is analysed as follows:
Group
—BEh —EEN
2009 2008
FHET FHET
HK$°000 HK$'000
UREE In Hong Kong held on:
10-50 FZ2 4T Leases of between 10 to 50 years 3,585 6,187
IR BB ASMEE Outside Hong Kong held on:
10-50 F 24 Leases of between 10 to 50 years 103,137 99,647
50F A 2 BH Leases of over 50 years 955 1,084
107,677 106,918
WEBRXEPS 141,008 T(ZEZTNEFE: Depreciation expense of HK$8,141,000 (2008: HK$7,651,000) has been
7,651,000 7% 7 ) 7E 84 5 5 A% 52 88 2 9,140,000 charged in the cost of sales and HK$9,140,000 (2008: HK$9,466,000)
BI(ZZTT/\E 9,466,000 ) E— M K has been included in general and administrative expenses. At 31 March
THEYXTE R_BETAE=ZA=+—H" 2009, the Group had plant and machinery with net book value of
AEERBEHAZEERERBEERZEY approximately HK$1,559,000 (2008: HK$1,834,000) held under finance
#%1,559,000% T(Z B T\ 5 : 1,834,000% leases.
JL) e

89 EANBEEEARAA
Daiwa Associate Holdings Limited
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19. HELR T hMERE

31 March 2009

19. LEASEHOLD LAND AND LAND USE RIGHTS

FENHEI R THEARAENEENRE The Group’s interests in leasehold land and land use rights represent

AR - BREFES N

HYIERE R E
ERER
NE

B

HeE

HREREEE

XA
Rt

REDFE
o A

URNES
10-50FE 24

IR EBLAIMOE
10-50F 2
50E A EZA

BENREEOFERHDERERS

H— R EITHRER -
20. WEBATKRE

TR - BRAE
A BRETREMER

T

EABEEBRIR DA

Daiwa Associate Holdings Limited

90

prepaid operating lease payments and their net book amounts are
analysed as follows:

-3
Group

—ZBBAh —ZEEN

2009 2008

FET FET

HK$°000 HK$'000

Opening net book amount 25,208 25,376

Exchange differences 20 23

Additions - 544

Amortisation {595) (649)

Disposals (3,321) (86)

Closing net book amount 21,312 25,208

Cost 31,473 40,824

Accumulated amortisation (10,161) (15,616)

Net book amount 21,312 25,208
Geographical analysis:
In Hong Kong held on:

Leases of between 10 to 50 years 4,571 7,865

Outside Hong Kong held on:

Leases of between 10 to 50 years 16,546 17,145

Leases of over 50 years 195 198

21,312 25,208

IR Amortisation of prepaid operating lease payments has been included in

general and administrative expenses.

20. INVESTMENTS IN SUBSIDIARIES

AH

Company
e —FE/
2009 2008
FET FET
HK$’000 HK$'000
Unlisted shares, at cost 44,723 44,715
Less: Accumulated impairment losses — (10,677)
44,723 34,038
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31 March 2009

20. MBATRE® 20. INVESTMENTS IN SUBSIDIARIES (continued)
ARBZ TEMBATERMT - Particulars of significant subsidiaries are as follows:
ERRL/RIEE it {7
Place of TEEERY ERTRARRE Percentage
A7 incorporation/ Principal place Issued and fully ofequity FEEEEH TEER
Company establishment of operation paid up share capital interestheld  Type of legal entity Principal activities
BEGhEE —
Interests held directly -
Daiwa BVI Limited LBRIES ABELES 10,000%7 100% EBREfRE RERR
British Virgin Islands British Virgin Islands US$10,000 Limited liability company ~ Investment holdings
AT EERERAR LBRLES ARRLHE 1,000%7 100% AREMAA RARR
Daiwa Distribution Holdings Limited British Virgin Islands British Virgin Islands US$1,000 Limited fiability company Investment holdings
B AES —
Interests held indirectly —
HEETERAT EBRUES il 2% 100% AREERA nIgE
Chiasso Inc. British Virgin lslands Mainland China Us$2 Limited liability company Sub-contract manufacturing
ANARARLA RERLHE 3 Ve 100% AREAAF REBR
Daiwa Associate Ltd British Virgin Islands Hong Kong Us$2 Limited liability company Investment holdings
Eite Century Holdings Ltd RERLHE BT 2,500000% 7 100% FREEAR RERR
British Virgin Islands Hong Kong US$2,500,000 Limited liability company Investment holdings
ERERARAT Bk B 1000087 100% BREFAH RERR
Cosmos Power Holdings Ltd Hong Kong Hong Kong HK$10,000 Limited liability company Investment holdings
THETARAA £ B 2T 100% ARELAA HETTHEER
Cypress Distribution Limited Hong Kong Hong Kong HK$2 Limited liability company Manufacture of consumer
electronics
FRETIEERAA Bk 503 257 100% BREFAH HESTHEER
Cypress Electronics Limited Hong Kong Hong Kong HK$2 Limited fiability company ~ Manufacture of consumer
electronics
ANERERERRAR B 30 1,000,000 7 100% BREEAT HEREEERER
Daiwa Acoustic Products Hong Kong Hong Kong HK$1,000,000 Limited liability company Manufacturing and trading of
Manufacturing Limited acoustic products
ANBE(PE)ERAT B &k AT 100% EREAAA WRNE
Daiwa Associate {China) Limited Hong Kong Hong Kong HK$2 Limited fiability company Property holdings

91 &
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31 March 2009

20. MEARRE® 20. INVESTMENTS IN SUBSIDIARIES (continueq)
HRET/ R frERERDL
Place of TEEENY BRTRAERA Percentage
2 incorporation/ Principal place Issued and fully ofequity FERBER TEER
Company establishment of operation paid up share capital  interestheld Type of legal entity Principal activities
BREEREE — (&)
interests held indirectly — (continued)
ANEEERLA & g4 k00T 100% ERELAA ERRITHERH
Daiwa Associate (H.K.) Limited Hong Kong Hong Kong Ordlinary shares Limited liability company Management and
HK$100 administrative service
ERFEETRD
3,000,000 %7t
wit)
Non-voting deferred
shares
HK$3,000,000
{note (i)}
ARBTERAA B B3 5,000,00077 100% BRELAA EFREHEH
Daiwa Distribution Limited Hong Kong Hong Kong HK$5,000,000 Limited liability company Distribution of electronic
components
AMEEARAT i (3 10,0007 100% EREEAR ERgr: it
Daiwa Digital Limited Hong Kong Hong Kong HK$10,000 Limited liability company Distribution of efectronic
components
AMERARAA £ &4 10000%7 100% BREEAF RERR
Daiwa Electronic Ltd. Hong Kong Hong Kong HK$10,000 Limited liability company Investment holdings
aNIEERAR B 3 5,000/7 100% BREEAD RERR
Daiwa Industrial Limited Hong Kong Hong Kong HK$5,000 Limited fiability company Investment holdings
ANEE(AMBREERKARRY B0 A 100,000MOP 100% EREEAA ErnBtREEERRL
Daiwa Manufacturing (Macao Commercial Macau Macau MOP$100,000 Limited fiability company Manufacture of electronic
Offshore) Company Limited components and
consumer products
AMBEERLA i &k 4B 100% BREEAT PEETREMRENET
Daiwa Manufacturing Limited Hong Kong Hong Kong HK$4 Limited liability company HELERK
Manufacture of electronic
components and
manufacturing services of
electronic products

EHRNBEERAERLT

Daiwa Associate Holdings Limited

92
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MBATKRE®

8

Company

BEgaRE — (&)

Interests held indirectly — (continued)

a2 NERAR
Daiwa Maxiworld Limited

ATRERAA
Daiwa Interconnect Limited

ANREIZERAR
Daiwa Precision Industrial Ltd
AMERARAR

Daiwa Resources Limited
ANEHERAT

Daiwa System Limited

afB5(ER)ERAT
Daiwa Trading (Guangdong) Ltd

ANEXEBERERAR
Daiwa Yusn Kwong Plastic
Manufacturing Ltd

Imtec Components Lid.

RUNBARAR
Maxiworld Microtech Limited

ARERERAT
Unity Electrical Industrial Ltd.

REAR(RRIERERRA
Unity Precision Electrical Ltd

SEREETRRLA
Vastpoint Imtec Electronics Ltd

FRENERETRNERAR
Beijing Daiwa Vastpoint Electronics
Technology Lid.

HMAT/ RIS
Place of
incorporation/
establishment

&
Hong Kong

3
Hong Kong

)
Hong Kong
B
Hong Kong
Tk
Hong Kong

3]
Hong Kong
B
Hong Kong

B
Hong Kong

B
Hong Kong

3
Hong Kong
B

Hong Kong

&%
Hong Kong

hE
Mailand China

20.

TEGENS
Principal place
of operation

Bk
Hong Kong

B
Hong Kong

B
Hong Kong
35
Hong Kong
B
Hong Kong

30
Hong Kong
(35
Hong Kong

B
Hong Kong
o
Hong Kong

Bk
Hong Kong
B

Hong Kong

&k
Hong Kong

48
Mainland China

it {0

BRTRARRE Percentage
Issued and fully of equity
paid up share capital  interest held
100% 7 100%
HK$100
10007 100%
HK$1,000
1000057 100%
HK$10,000
5,000 57 100%
HK$5,000
LB 100%
HK$4
4% 100%
HK$4
4,333,333 70%
HK$4,333,333
1000047 100%
HK$10,000
800,007 100%
HK$800,000
2,000,000%7T 96%
HK$2,000,000
QBT 100%
HK$2
10087 100%
HK$100
HRRESER 100%

800,000 AR
Registered and

paid up capital

RMB800,000

EERREN
Type of legal entity

BEREAARR
Limited liability company

ERELAR
Limited liability company

i EG
Limited liability company
ERAEAR
Limited Hiability company

BRAFAT

Limited liability company

EREAAA
Limited fiability company

EREHAT
Limited fiability company

BREELT
Limited fiability company

BRERAT
Limited liability company

EREFAR
Limited liability company

BREEAF

Limited fiability company

BREAAT
Limited liability company

NE2ERRLT
Wholly foreign-owned
enterprise

37 March 2009

INVESTMENTS IN SUBSIDIARIES (continueq)

IERY
Principal activities

P 11z
Distribution of electronic
components

BT TRAEH
Distribution of electronic
components

e

Procurement of materials

Kank
Investment holdings
EhnghEs
Trading of computer
components

RERR
Investment holdings

RERR

Investment holdings

REAER

Investment holdings

EFEHES

Distribution of electronic
components

YEREHEEER

Manufacture of electric wire

REARRE
Trading and manufacture of
electric wire

ETnEtEs
Distribution of electronic
components

EFnEHEH
Distribution of electronic
components

93 e EEZRERAER QA
Daiwa Associate Holdings Limited
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—EFNEZF=+—F 31 March 2009
20. MERXATIRE® 20. INVESTMENTS IN SUBSIDIARIES (continueq)
B/ RIS FRERM
Place of IEGERY ERTRARKE Percentage
A7 incorporation/ Principal place Issued and fully of equity HEREEA IEEH
Company establishment of operation paid up share capital  interestheld Type of legal entity Principal activities

BEEREE (8

Interests held indirectly = (continued)

PEET(TRIERAT il il HREESER 100% HERERERA HEETHEED
China Faith Electronics (Heyuan) Ltd. Mainland China Mainland China 1,000,007 Wholly foreign-owned Manufacture of consumer
Registered and enterprise electronics
paid up capital
US$1,200,000
FEETETHRLA HE HE AMREHERARE 100% MEREEELT ETERAERD
Dongguan Cosmos Electronics Ltd. Mainland China Mainiand China 2,000,007 Wholy foreign-owned Contract electronic
Registered and enterprise manufacture service
paid up capital
RMB2,000,000
ERRAM DEERAT G il SHR RE 087 200,000 100% IERARELT TFREkEE
Daiwa Component (Shanghai) Ltd. Maintand China Mainiand China in Wholly foreign-owned Distribution of electronic
Registered and paid up enterprise components

capital US$200,000

ARTE(RINERAT Gl il HRREAER 0% SEBNEERALT ERge {ii s
Daiwa Component {Shenzhen) Ltd. Mainland China Mainland China 2,000,007 Wholly foreign-owned Distribution of elactronic
Registered and enterprise components
paid up capital
HK$2,000,000
ANET(TR)ARAT L] HE BV 100% SEEN2ERARA RUBTEREERER
Daiwa Hlectronics {Heyuan) Co. Lid. Mainland China Mainland China 3,600,000%7 Wholly foreign-owned YETTHEER
Registered and enterprise Contract electronic
paid up capital manufacture service
US$3,600,000 and manufacture of
consumer electronics
ARERER(TRIERAT HE b HREEgES 0% AEENERELR SEBBHt
Daiwa Yuen Kwong Industrial (Heyuan) ~ Mainland China Mainland China 1186954 %50 Wholly foreign-owned Manufacture of plastic
L. Registered and enterprise parts
paid up capital
US$1,186,954
AR(ER)ETIEARAT G k| BLGE 0 100%  HEZERERA HES T
Daiwa (Zhaoging) Electronics industrial ~ Mainiand China Mainland China 3,384, 00057 Wholly foreign-owned Manufacture of glectronic
Limited Registered and enterprise components
paid up capital
US$3,384,000
SRETERERAT ] HE HREAT,12,00087 00% SERERART PREFEH
Dongguan Wafer Semi-Conductor Mainland China Mainland China BHEK59,858,513 Wholly foreign-owned Manufacture of electronic
Co, Ltd, AT enterprise components
Registered capital
HK$74,712,000
paid up capital
HK$59,858,513

EHNEHEERER LA 94
Daiwa Associate Holdings Limited
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MEQARRE®

23

Company

HEEERE - (&)

Interests held indirectly —~ (continued)

ARER(TRARLEA
Unity Industrial {Heyuan) Ltd.

FEGR(ER)BRERAR
Unity Precision {Dongguan) Electrical
Ltd.

REREEF (M ARAT
Vastpoint Imtec Electronics (SZ) Ltd.

SEPANETERET
Yun Fu Daiwa Electronic Ltd.

EFTPRETARAA
Yun Fu China Faith Limited

Daiwa Distribution (Alberta) Inc.

Daiwa Distribution (B.C.) Inc.

Daiwa Distribution (Nova Scotia) Inc.

EREL/ RIS
Place of
incorporation/
establishment

e
Mainland China

hE
Mainiand China

]
Mainland China

lEd
Mainland China

HE
Mainland China

NeATihEE
Alberta, Canada

NEARBTRHLT
British Columbia, Canada

MerFHREEE
Nova Scotia, Canada

20.

TTEERY
Principal place
of operation

e
Mainland China

e
Mainland China

HE
Mainland China

e
Mainland China

k]|
Maintand China

nex

Canada

mex
Canada

mex
Canada

37 March 2009

INVESTMENTS IN SUBSIDIARIES (continued)

ERTRARNE
Issued and fully
paid up share capital

AR 2,050,000%7
BEEH1,749,064
n

Registered capital
HK$2,050,000
Paid up capital
US$1,749,964

ARRESER
1477 0008

Registered and
paid up capital
HK$1,477,000

FUVGECES
2,00000057

Registered and
paid up capital
HK$2,000,000

R E SE A 500,000
AEE

Registered and
paid up capital
RMB500,000

il R B 4935,000
e

Registered and paid up
capital US$935,000

12007
CAD120

300,000 7
CAD300,000

10007
CAD100

e Ep
Percentage
of equity
interest held

100%

100%

100%

100%

100%

100%

100%

100%

EEEREN
Type of legal entity

AEZERALA
Wholly foreign-owned
enterprise

NERARALT
Wholly foreign-owned
enterprise

SAEREREAT
Wholly foreign-owned
enterprise

SAERERALR
Wholly foreign-owned
enterprise

MEREERRT
Wholy foreign-owned
enterprise

AREEAT

Limited fiability company

BREEAA
Limited liability company

BRREAT
Limited iability company

IERB
Principal activities

SEEGER

Manufacture of electric wire

LEEH
Manufacture of electric wire

STABREER
Distribution of electronic
components

R g
Distribution of electronic
components

SERERT RN
Manufacture and trading of
electronic components

HERSHERERR
ETER

Sales and distrioution of
computer goods and
electronic goods

BERAERRERR
TR

Sales and distribution of
computer goods and
electronic goods

HERDERERR
1B

Sales and distribution of
computer goods and
glectronic goods

95 s EEERER LT
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31 March 2009

20. fBARKRE @ 20. INVESTMENTS IN SUBSIDIARIES (continued)
BARL/ RIS LG R
Place of TEQENY DEARMRRE Percentage

A7 incorporation/ Principal place Issued and fully of equity EERIER TEER

Company establishment of operation paid up share capital  interestheld Type of legal entity Principal activities

BREEER (8

Interests held indirectly - (continued)

Daiwa Distribution (Ontario) Inc. NEAZARE JIEYN 700,000 M 100% BREELR FERNHSHERRET

Ontario, Canada Canada CAD700,000 Limited liability company ER

Sales and distrioution of
computer goods and
electronic goods

Daiwa Holdings Inc. MEARARE mex 2030157 100% BREFAA REBkK

Ontario, Canada Canada CAD223,015 Limited liability company Investment holdings

Daiwa Precision Industrial Ltd. MEARARE IEYN 107 100% BREMAR RERR

Ontario, Canada Canada CAD1 Limited liabifity company Investment holdings
Daiwa Semitron Supplies (Canada) Inc. ~ MEARAKE ngx iz 100% ABEELR HERDHERERRET
Ontario, Canada Canada CAD1 Limited iabiity company =)

Sales and distribution of
computer goods and
electronic goods

Westpac Holdings Inc. MEAZAEA ngx 107 100% HREAAR BENE

Ontario, Canada Canada CAD Limited liability company Property holdings

Westpac Technology Inc. NEXEARE nex i 100% BRAFAF RERR

Ontarfo, Canada Canada CAD1 Limited fiability company Investment holdings

Bt - Notes:

[0) FREAFIAATIZHBAT  DAATNES (i) The above list includes the subsidiaries of the Company which, in the
ERAEFETEERREAERRNEETEE opinion of the Company’s directors and the Group’s management,
EEEER  HEFELEBARDEEZN principally contributed the results or formed a substantial portion of the
BT - EZGEMMBARZZER 3 net assets of the Group. To give details of other subsidiaries would result
EREEBRITE © in particulars of excessive length.

(ii) BT EREEROREREREAETERX (ii) The non-voting deferred shares have no voting rights, are not
BREENL  BRITERBELESESEH entitled to any distributions upon winding up uniess a sum of
100,000,000,000,000 7% 7T ° HK$100,000,000,000,000 has been distributed to the holders of ordinary

shares.

(iii) BE_ZZAF=ZRA=T—RHIEFEENE (iif) None of the subsidiaries had any loan capital in issue at any time during

AFEBEREBITZEEERR - the year ended 31 March 2009.

ENMBEEERBRLSA 96
Daiwa Associate Holdings Limited



B TS R N 5

Notes to the Financial Statements

CEFAF=A=7-H

21, HEEHERER 21.
ENTITY
REFE Net book amount
SEEAUTRABER I KREGEE#
il established in the Mainland China:
EEME FTEXK =

£#%8 Nature Principal Ownership
Name of entity activities interest
EE AR ATRY FINEE TER 60%

BEIEERAT Sino-Foreign Inactive
Daiwa (Southern) Precision cooperative

Industrial Limited joint venture

31 March 2009

INTEREST IN A JOINTLY CONTROLLED

£m
Group
—BER =
2009 2008
FExT FHET
HK$°000 HK$°000
1 1

The Group has interests in the following jointly controlled entity which is

REE BN BESR

Voting Profit/loss
power sharing
60% 60%

97
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ZEFNEF-HA=+—H 31 March 2009
22, HiEANTES 22. INTEREST IN AN ASSOCIATED COMPANY
1|
Group
22 —ETN
2009 2008
FT FHET
HK$°000 HK$°000
L] Beginning of the year - —
R Addition - 2,519
FEG1B R Share of loss - (2,519)
HiR End of the year - —
REBARIREEZHBEQNRNFBOT Details of the associated company, which is a limited liability company

established and operating in Japan, are as follows:

BAEZES
ERTRABZESR HoLLERE
Issued and Percentage
28 fully paid of equity FEX¥
Name up capital interest held Principal activity
AMEEHRAEH 23,400,000HE 47% - HERBELERBE TR RITAMT
Daiwa Sound Company Limited YEN23,400,000 Trading and manufacturing of loudspeaker
(“DSC”) elements and components

ANBEERERIR2AE 98
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TEFAE-A=T-H ' 37 March 2009
23. MHLENKEE 23. AVAILABLE-FOR-SALE FINANCIAL ASSETS
£5
Group
—EEh —TEN
2009 2008
FET FHEIT
HK$’000 HK$’000
k] Beginning of the year 319 4,340
ERERE Exchange differences - 695
BHEBETRAER Revaluation deficit charged to equity (151) (61)
&M A B (A 37(c) Disposal of subsidiaries (Note 37(c)) - (4,655)
R End of the year 168 319
AHEEMBEERTRE Available-for-sale financial assets include the following:
£®
Group
—BER ZEEN
2009 2008
F#T FET
HK$°000 HK$’000
LEmES Listed securities:
RS — &5 Equity securities — Hong Kong, denominated in
BT ABA Hong Kong dollar 168 319
ETHESFTIBER Market value of listed securities 168 319
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TFELE=A=FH

24. FE

AmFE
JR#
R
BURK

31 March 2009

24. INVENTORIES
]
Group
=BEh —TEN
2009 2008
FET FET
HK$’000 HK$’'000
Trading merchandise 93,959 124,048
Raw materials 69,913 82,495
Work-in-progress 20,271 18,205
Finished goods 21,161 13,826
205,304 238,574

EERAGABERAROEERERBEEN
A 491,389,393,000% (BB N\ F:

1,713,518,000 47T ) ©

E 7R & 56,518,000 T(Z BT )\ &£ :
6,220,000 %) ERENERRPERK

=183
25. BREXREREBRRE

RN IRIR

R SRR AR

aNMEmELEKRAER XA 100
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The cost of inventories recognised as expenses and included in
cost of sales in the income statement amounted to approximately
HK$1,389,393,000 (2008: HK$1,713,518,000).

Write-down of inventories amounted to HK$6,518,000 (2008:
HK$6,220,000), which have been included in cost of sales in the
income statement.

25. TRADE AND NOTES RECEIVABLES
=m
Group

= i —ETN
2009 2008
FBT FErT
HK$’000 HK$'000
Trade receivables 130,714 162,349
Less: provision for impairment (2,745) (1,973)
127,969 160,376
Notes receivable 11,663 25,213
139,632 185,589
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ZEEAFZH=1—H 31 March 2009

25 EBWEXREREREE® 25. TRADE AND NOTES RECEIVABLES (continuea)

HisE - Notes:
(a) AEBZEREEREEEENTEEA (a) The. carrying amount of the Group’s trade receivables are denominated
iR in the following currencies:
30|
Group
—2Bh ZEEN
2009 2008
FET FHT
HK$’000 HK$’000
BT Hong Kong dollar 51,974 55,412
AR¥ Chinese Renminbi 29,565 41,429
e United States dollar 30,039 38,400
HERTT Canadian dollar 19,136 27,108
130,714 162,349
}fﬁi&%%ﬁﬁﬁﬁﬁ@ﬁﬁﬂqz@#ﬁ% o The carrying amounts of trade receivables approximate their fair values.
BREERBEYEEFNEERRE - BAEE There is no concentration of credit risk with respect to trade receivables
EBERSEFR  BHETRME as there are a large number of widely dispersed customers.
TEBZARGHEEATERERS - B8 Majority of the Group's sales are made on open account, with credit
HE+XREATR - BREEREZRRD terms generally ranging from 30 days to 90 days. The ageing analysis of
T - trade receivables is as follows:
=
Group
—2®h ZETN
2009 2008
FHT FET
HK$°000 HK$'000
DRNFK Less than 60 days 100,969 107,794
ANTRE-BZHX 60 days to 120 days 18,043 40,042
BB —-atx Over 120 days 11,702 14,513
130,714 162,349

10 G HMBEERAERLSA
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CEEAFZA=FH

25, EREEREREREE®

Wizt -

(a

(%)

ARBEIEBKEXEARERATERA
B ()

RZIBBEANF=ZRAZ+—RB BREE
#R T 549,202,000 (T FE N F:
64,339,000) & B @AW EERME - LEFK
BSREZESIELEBRERLCHENBIE
P wEBHREFNRESITOT ¢

Yimm AR BEN RN ERRENERER
DERSEARETF I ERLENBERN
EITHE - REHFIBAELREER -

R-BTAEZA=+—B - BREREERE
2,745,000 t(= & T J\ £ : 1,973,000)
BERBE - R“ZEBEAF=A=+—08"
BHESEAR27450008 (BT NE:
1,973,000 7T ) © 18 B & A EUGK E B K
AEREHUNEERRETFOES - KSR
YR A BRI T

Be-A=-+Xx
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25.

31 March 2009

TRADE AND NOTES RECEIVABLES (continued)

Notes:

(a)

Less than 60 days
60 days to 120 days
Over 120 days

Over 120 days

(continued)

The carrying amount of the Group’s trade receivables are denominated
in the following currencies: (continued)

At 31 March 2009, trade receivables approximately of HK$49,202,000
(2008: HK$64,339,000) were past due but not considered to be impaired
because these mainly relate to a number of independent customers for
whom there is no recent history of default. The ageing analysis of these
trade receivables is as follows:

£m

Group
2% —EEIN
2009 2008
FAx FAET
HK$’000 HK$°000
30,312 30,660
9,933 21,139
8,957 12,540
49,202 64,339

The credit quality of trade receivables neither past due nor impaired
has been assessed by reference to historical information about the
counterparty default rates. The existing counterparties do not have
significant defaults in the past.

At 31 March 2009, trade receivables of approximately HK$2,745,000
(2008: ‘HK$1,973,000) were impaired. The amount of the provision
was HK$2,745,000 as of 31. March 2009 (2008: HK$1,973,000). The
individually impaired receivables mainly relate to customers which are in
unexpected difficult economic situations. The ageing of these receivables
is as follows:

£m
Group
—BTh ZBEN
2009 2008
FHET FET
HK$°000 HK$'000
2,745 1,973
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T¥FAFEASTH

25. FEUHE HAEE R U ERS 0

Kzt -

(a)

{b)

(&)

FEEZERELRAEERATERA
iR (&)

RRERRERERENESHNT

mA—H .
BRERRERERE
ERF AR D

=A=+-H
EREE

HRIEHE  BREEZHBSERELT
B R=FTAF-A=+—HRARKE
BHRFE-ERHUBRRTEREERA
R MEHEHAE120R(ZBENEF
120K) °

31 March 2009

25. TRADE AND NOTES RECEIVABLES (continueq)

Notes: . (continued)
(a) The carrying amount of the Group’s trade receivables are denominated
in the following currencies: (continued)
Movement on the provision for trade receivables is as follows:
£
Group
—2Fh ZEEN
2009 2008
FHET FET
HK$°000 HK$'000
At 1 April 1,973 1,612
Provision of trade receivable impairment 2,409 1,698
Receivables written off during the year as
unicollectable (1,637) (1,337)
At 31 March 2,745 1,973
(b) Notes receivable

The carrying . amounts of notes receivable approximate their fair values
due to their short maturity. As at 31 March 2009, all the notes receivable
represent bank acceptance notes issued by third parties with average
maturity of within 120 days (2008: 120 days) and are denominated in
RMB.
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26.

Notes to the Financial Statements

FBFE BERAMERRIE

BRFIE Prepayments

HERe Rental deposits

B EWRIE (A ) Other receivabies (note)
Hist

R-ZBEAEZAZ+—0 HoBERREGEE
~EHBYE=ERAFRRZERRAREBERHA
3,868,000 (= T /\F : 3,868,000 T) « Bi&
AEERZBUF=EN _ER-ENERTIZER
WE - BRRZEENENA-TZEHIEEE g
BRAERIMAMSEFEREZEZENTHZT
BREER - AER SENEMRTETEREEZY
T EFYR-_FTFNFREATNBEIT THXER
HE  CRERIHERAERRHE_TTNFNA
=+—B - EABERERTE  EETAUEREND
TERESBRMEFEHBEMAL)  MABHRZIUE
REBGE2EBE -
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31 March 2009

26. PREPAYMENTS, DEPOSITS AND OTHER

RECEIVABLES
&m AT
Group Company
—ZEBh TN —2Fh —ZZEN
2009 2008 2009 2008
F#E7c FET FER FHET
HK$’000 HK$’000 HK$’000 HK$’000
6,816 6,020 - —
927 659 - —
9,142 8,668 114 174
16,885 15,347 114 174
Note:

Included in other receivables of the Group as at 31 March 2009 was a loan
due from an independent third party -company of HK$3,868,000 (2008:
HK$3,868,000), which. is unsecured and interest free. Pursuant to the original
loan agreement entered into with the third party in September 2007, the loan is
repayable on 23 September 2008 whereby the Group may at any time before
that convert the amount into 10% equity interest in the third party. During the
year, the Group continued to explore on exercising the convertible option and a
supplementary agreement was subsequently signed by both parties on 18 May
2009 to extend the maturity date of the loan and the conversion period to 31
August 2009 with other terms remain unchanged. The directors are of the opinion
that the fair value of the convertible option at both the inception date and as at
year end is minimal, and expect that the amount to be fully recoverable upon
maturity.
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ZERENFZA=F—H

27. RERKASEEY

RITHEE Cash at bank
ReEs Cash on hand

ReRASEEMRUTEEANEK -

AT * Hong Kong dollar
ARE Chinese Renminbi
£ .~ United Statés dollar
meEXT Canadian dollar
HAth Others

RITERBIBNE - BESERSRBIT
BME - REZRITEBRPHARE2HHE
FEER EEAMARBEINERRRE
H o HREPEBRFRIIMNERE

31 March 2009

27. CASH AND CASH EQUIVALENTS

=N A7

Group Company
—BEh —ZEEN ZEEh —ZEEN
2009 2008 2009 2008
FET FEIT FRET FHET
HK$°000 HK$’000 HK$’000 HK$’000
121,957 101,654 599 32
2,599 1,734 - —
124,556 .- 103,388 599 32

Cash and cash equivalents are denominated in the following currencies:

&5 Af

Group Company
bt 2518 —EEN =t 1518 ZTEN
2009 2008 2009 2008
FHET FET FHET FET
HK$°000 HK$'000 HK$°000 HK$°000
33,027 35,719 599 32
15,396 11,817 - -
71,522 47,890 - —
4,566 7,774 - —
45 188 - -
124,556 103,388 599 32

Cash at bank earns interest at floating rates based on daily bank
deposit rates. The Group’s cash and bank balance denominated in
RMB are deposited with banks in the Mainland China. The conversion
of these' RMB denominated balances into foreign currencies and the
remittance of funds out of Mainland China is subject to the rules and
regulations of foreign exchange control promulgated by the Government
of the People’s Republic of China.
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28. HE
S
BT
A SEREBRITRRZ

A B
MEREREM ()

=
FEHIRITER

FEREIRITE R 2 AR

RITERER
mEREREHE ()

—FR
—EERFRN
“HEERFR
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28. BORROWINGS

31 March 2009

kL
Group
—BEh —EZN
2009 2008
FET FET
HK$°000 HK$'000
Non-current
Bank borrowings 69,541 68,668
Less: current portion of non-current
bank borrowings (35,488) (24,391)
Finance lease liabilities (note (iv)) - 1,069
34,053 45,346
Current
Short-term bank borrowings 16,000 11,000
Current portion of non-current bank borrowings 35,488 24,391
Trust receipts bank loans 109,222 136,771
Finance lease liabilities (note (iv)) 1,078 1,405
161,788 173,667
Total borrowings 195,841 218,913
Notes:
0] The maturity of the borrowings is as follows:
£m
Group
b % 10 ZEEBN
2009 2008
FET FHET
HK$°000 HK$’000
Within 1 year 161,788 173,567
Between 1 and 2 years 34,053 28,846
Between 2 and 5 years - 16,500
195,841 218,913
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ZEENF=A=+—H 31 March 2009
28. 58 #®) 28. BORROWINGS (continued)

HiaE - () Notes: (continued)

(i) BEBRUATERMHERK (i) The carrying amounts of the borrowings are denominated in the

following currencies:

- ]

Group
—EBh ZEEN
2009 2008
FET FHEIT
HK$'000 HK$ 000
BT Hong Kong dollar 195,483 218,486
ETT United States dollar 358 497
195,841 218,913
(iif) REEABZOEREERFERMETE (iii) The exposure of the Group’s borrowings to interest rate changes
BBERMTF : and the weighted average effective interest rates at the balance

sheet date are as follows:
&M

Group
—ZEFh ZEEN
2009 2008
FET FHET
HK$’000 HK$'000
— ZEBER — at floating rates 195,841 218,913

ZEZ2h =BEN

2009 2008
BT T BT 2T
HK$ uss HK$ us$
SRITEFEER  Trust receipt bank loans 3.37% 2.20% 4.84% 3.93%
RITER Bank borrowings 3.44% — 4.66% —
FtEMEBME  Finance lease liabilities 2.89% - 2.96% —

FEERAEEERERERATEE All borrowings are unsecured and the carrying amounts
i e approximate their fair values.
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TEFAFCA=T-R

31 March 2009

28. EEw@ 28. BORROWINGS (continued)
Bzt - (&) Notes: (continued)
(iv) SECBEREETZHONET ¢ (iv) The Group’s finance lease obligations were analysed as follows:
|
Group

—BBh ZEEN
2009 2008
FE7T FET
HK$’000 HK$'000

SEREERAE Total minimum lease payments
—FR — Within one year 1,083 1,449
—EF — In the second year - 1,081
1,083 2,530
S RERESH Less: Future finance charges (5) (56)
1,078 2,474
MEEEREZ2BESWHT : The present value of finance lease liabilities is analysed as

follows:

—B®h —ZTEN
2009 2008
FET FHET
HK$’000 HK$’000
—FR Within one year 1,078 1,405
F_F In the second year - 1,069
1,078 2,474
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—EEAFEZA/A=+—H 31 March 2009
29. FEffE&XIRE 29. TRADE PAYABLES
ABOHERALERR S BRE—MRH=TX Payment terms with majority of the suppliers are on open account.
BRtTX- Certain suppliers grant credit period ranging from 30 to 60 days.
EREEBRBBZREOWET ¢ The ageing analysis of trade payables is as follows:
-1 |
Group
—EBAh ZETN
2009 2008
FRT FHET
HK$’000 HK$°000
PRAN+HR Less than 60 days 130,830 141,349
ANTERE—BHZ+X 60 days to 120 days 6,084 14,631
BRE-—BH-TX Over 120 days 1,912 5,091
138,826 161,071
EREERERUTEEAR Trade payables are denominated in the following currencies:
k3
Group
—EEh —EEN
2009 2008
FET FEr
HK$°000 HK$’000
BT Hong Kong dollar 13,464 29,026
AR Chinese Renminbi 11,600 12,689
EY United States dollar 87,873 85,414
mexx Canadian dollar 22,590 33,216
= Japanese Yen 3,299 726
138,826 161,071
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30.

31.

32.

Notes o the Financial Statements

31 March 2009

ENERREMESFEE 30. ACCRUALS AND OTHER PAYABLES
£ AT
Group Company
—BZHh ZEEN —ETh —BEN
2009 2008 2009 2008
FHET FHET FHET FET
HK$’000 HK$'000 HK$°000 HK$’000
R EERIEA Accrual for salaries and bonuses 9,254 10,544 - —
SELEN Receipts in advance 1,981 1,491 - —
BREEERR Accrued operating expenses 4,726 8,314 428 420
FENEEER Construction fee payable 3,594 7,465 - —
EthpE Tk Other payables 528 458 - —
20,083 28,272 428 420
fTE€mITE 31. DERIVATIVE FINANCIAL INSTRUMENTS
R-FETAFEZA=1+—R SEBEHKLE As at 31 March 2009, the Group had outstanding forward foreign
ENETRAREBZHNBHDAH - RZF currency contracts to sell/purchase United State dollar and Chinese
ENEZR=T-BHARGEEZABESER Renminbi.. The notional principal amounts of the outstanding forward
65,877,000 TL(ZZFE \F : 399,048,000 foreign exchange contracts at 31 March 2009 were approximately
JL) ° HK$65,877,000 (2008: HK$399,048,000).
EEFREHR 32. DEFERRED INCOME TAX

EELAERMUNBANARERERBEARER
EH S - MBI IE S R F — B B - AR
BREMSHEERBEERSHRABEIMRE
#HeoBRAEABRRLIZER  REBEEZH
g

Deferred income tax assets and liabilities are offset when there is a
legally enforceable right to offset current tax assets against current tax
liabilities and when the deferred income taxes relate to the same fiscal
authority. The balances shown in the consolidated balance sheet are,
after appropriate offsetting, as follows:

-4
Group
—ZEZFh ZZEEN
2009 2008
Fx FHET
HK$’000 HK$’000
BELHELE Deferred income tax assets, to be recovered after
+ =@ A&IRE more than 12 months 172 1,386
BREFERE Deferred income tax liabilities, to be settled after
R+-—BEA®RER more than 12 months (3,347) (5,480)
BEBEBBEEE Net deferred income tax liabilities (3,175) (4,094)

ERMBEEERERXAE 10
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TEEAE=A=FF ' 37 March 2000
32. EEMRBBe .. 32. DEFERRED INCOME TAX (continued) -
RERIBEZEWOT 5 The movement on deferred.income tax account is as follow:
-4
Group

—BEh —EZN
2009 2008
FE FEL
HK$’000 HK$’000
¥ Beginning of the year (4,094) (4,314)
FEIE2E R (X)) (B3 11)  Credited/(charged) to the income statement (Note 17) 919 (378)
HEKBAR (K2 37c) Disposal of subsidiaries (Note 37(c)) - 598
R End of the year (3,175) (4,094)
FRNEEHELEEREE 2 EH(EE—HBit The movement in deferred tax assets and liabilities prior to offsetting of

@2 EAIESENIT ¢ balances within the same taxation jurisdiction is as follows:

BER
BEREEE Deferred tax assets Tax losses

—2Fh =ZZN
2009 2008
FET FHETT
HK$’000 HK$’000
B Beginning of the year 1,541 1,150
FEEER(IE) LR (Charged)/credited to the income statement (829) 391
R End-of the year 712 1,541

1M1 aNEBEZEBEER 2
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32. EEMBH@=

BEHEER

RUA—-A
ERER(ER)/XH

HERBRRHF 7))

R=ZA=+-H

32.

Deferred tax liabilities

At 1 April
(Credited)/charged to the income
statement

Disposal of subsidiaries (Note 37(c))

At-31 March

EEBIEEE Y ER IR AT g5 B R BUR A m &
WEMEARIENZ AR - A AEHEERER
R REBEWHEH ZFBIEL 11,601,000 7T
—EENE 7,712,000 T) EREEFHIEE
E# 47,744,000 T(ZFZ\F : 31,772,000
Brt) WERHEBEBRTEHEEROERD &
Mo R-ZBEAE=ZA=+—H0  BHBEESR
#743,438,0007C » WR=-ZF——ZE=T—1F
HARE® - MR T 4,306,000 7% 7T BIl AT 48 R HA 4K
G R 2 ERFEBEF o

ANBEEERERAA
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DEFERRED INCOME TAX (continued)

31 March 2009

MEBEFE

NE#E Accelerated tax 4@

Withholding tax depreciation Total
i 2 518 ZZEN BB ZFEN “2EA “ZZN
2009 2008 2009 2008 2009 2008
FET FEr FET FET FAT FET
HK$’000 HK$'000 HK$°000 HK$'000 HK$’000 HK$'000
- - 5,635 5,464 5,635 5,464
196 - {1,944) 769 (1,748) 769
- - - (598) - (598)
196 - 3,691 5,635 3,887 5,635

Deferred income tax assets are recognised for -tax loss carry-forward
to the extent that the realisation of the related tax benefit through
the future taxable profits is probable. The Group did not recognise
deferred income tax assets of approximately HK$11,601,000 (2008:
HK$7,712,000) in respect of accumulated losses amounting to
approximately HK$47,744,000 (2008: HK$31,772,000) that can be
carried forward against future taxable income. As at 31 March 2009,
accumulated tax loss amounting to approximately HK$43,438,000 is
expiring in 2011 to 2015, while the remaining balance of approximately
HK$4,306,000 can be carried forward indefinitely to offset against

future taxable income.
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33.

31 March 2009

BAR — ZRAF o 33. SHARE CAPITAL
=t 2518 ' —EBN
2009 2008
BROEE HE BHEE HE
Number of Nominal Number of Nominal
shares value: shares value
Fig FHET FR FET
: 000 HK$’000 ‘000 HK$'000
RE g Authorised — )
EBREREEO10ET Ordinary shares of HK$0.10 each 1,000,000 100,000 1,000,000 100,000
BRITRER , Issued and fully paid-
L RREREEOI0ETT Ordinary shares of HK$0.10 each
e , " Beginning of the year 304,230 30,423 278,140 27,814
ITE R M ETTHIAR!  1ssue of shares upon exercise of
(His ) - “warrants (note (i) = - 26,274 2,627
BEERRD (B 52 (1)) Purchase of own shares (note (i) (586) (59) (184) (18)
LN End: of the year 303,644 ’ '30,364 304,230 30,423
Hiet - ' Notes:
0} ROTBTERE=ZA=+—BILEE - 8H (i During the ‘year ‘ended 31 March 2009, no warrants were utilised to

REETRITEARBRAITRG - BB
E-BENE-ZA=Z+-BLEE #
26,274,436 RABRBE 2 EITE - LLTR
826,274,436 AR+ M RAE4) 11,764,000
BT ©

(ii) RBEZ2ENGE=ZA=1+—BILEE" (ii)
A 7 #E [E1586,000 B (=TT )\ £ )
184,000) + 472300108 T(=ZEFNE "

114,260 87L) ° ELERGBEDHUH °

R B Date of repurchase
ZEENENA August 2008
ZEENE+A : October 2008
ZERNFE+ZH December 2008
—EEBNE—-R , January 2009

subscribe for the shares of the Company. During the year ended 31
March 2008, a total of 26,274,436 warrants were utilised to subscribe
for 26,274,436 shares in the Company at an aggregate consideration of
HK$11,764,000.

During the.year ended 31 March 2009, the Company repurchased
586,000 shares (2008: 184,000) ‘for HK$230,010 (2008: HK$114,260).
These shares were subsequently cancelled.

BERGEA SRROBRZE
Number of Price per share
shares PR BARE FiiBaE
repurchased Lowest Highest
T BT BT
‘000 HK$ HK$
438 0.375 0.450
78 0.325 0.330
20 0.250 0.275
50 0.240 0.260
586

13 ANBEAERKRERE QG
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34.

35.

Notes to the Financial Statements

ERBRE

AARREE B BRESTE - TRILAEAEE
ZRE(REAQRZHTES)RLBERIEN
BREARRZRMD ERZUELARRERE
BIRAEE(TRERTEEREMBEIT IR
BI30% RER - ZBRETFEEELRLB2
EESET  NORQARGAERERTH
ZWHE: (\BEBRTRREANAEXSE
ARARG 2 FHRAE : K EARRG 2
HESR0I0ET ZEUREERE -

BE-ZTAFZRA=+—8B ARAHER
HETEERE(CEENF - F) RRZE
ENFZA=Z+T—0  REATEZBRE(Z
ERNF:B) o

w0 R RERE

BF¥EH Eagid=a

Date of grant Exercise period

ZETHE-AZT=H Z224+F-AZ+=RE
“®-Zf-R=+zH

23 January 2007 23 January 2007 to 22 January 2012

FEE BERRETTEARBBRALFZ
Ko e BEZEENF=ZA=+—HLHE
B #£26,274,436 M R AR G 2 1T F - A
RHE26274,436 N F 2l HREY
11,764,000 47T »

BENAEEETRARARA
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34.

35.

31 March 2009

EMPLOYEE SHARE OPTIONS

The Company has an employee share option scheme, under which
it may grant options to employees (including executive directors of
the Company) to subscribe for shares in the Company, subject to a
maximum of 30% of the nominal value of the issued share capital of
the Company from time to time excluding for this purpose any shares
issued - upon exercise of employee share options. The exercise price
will be determined by the Company’s Board of Directors and shall at
least be the highest of (i) the closing price of the Company’s shares
on the date of grant of the options, (ii) an average closing price of the
Company’s shares for the five days immediately preceding the date of
grant of the options, and (iii) the nominal value of the Company’s shares
of. HK$0.10 each.

No share options were granted or exercised during the year ended 31
March 2009 (2008: Nil) and no share options were outstanding as at 31
March 2009 (2008: Nil).

WARRANTS
HETERR PREHHA
SBE EiE) Utilised Lapsed WX
Subscription . Beginning of during during End of
price the year the year the year the year
HK$0.40 12,313,089 - - 12,313,088

During the year, no warrants were utilised to subscribe for the shares of
the Company. During the year end 31 March 2008, a total of 26,274,436
warrants were utilised to subscribe for 26,274,436 shares in the
Company at an aggregate consideration of HK$11,764,000.
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—EEAFEZHA=f—H 31 March 2009
36. fi#fE ' 36. RESERVES
(a) | (a) Group
EE
tREE
EftRE
Available-
Ex : for-sale
BEzH financial
ki %E BXGE) Capital R P 1100 assets REEA
Share Capital  redemption Exchange Statutory  revaluation Retained it
premium reserve (i) reserve reserve reserve (i) reserve profits Total

FET &R TEL FET FAT T T TET
HK8000 HK$'000 HK$'000 HK$'000 HK$'000 HK§'000 HK$'000 HK8'000

REZFZNERME-H  As1Apri 2008 215121 41,201 1,164 9,790 90 508 89,466 357,340
AERER Profit for the year - - - - - - 15 715
Mpag Exchange translation - - - (8,729) - - - (8729)
BERA Purchase of own shares (17 - 230 - - - (230) ()
g% Transfer - - - - - (331) 331 -
THRUESHEESHE  Revaluation deficits
FiEEE on available-for-sale
financial assets - - - - - (151) - (151)
Rai ) Dividends (Note 15) - - - - - - {1672) {1672)
R-BEAE At 31 March 2009
ZB=t-H 214,950 41,201 1,394 1,061 90 26 95,010 353,732
g Representing;
REAERE Proposed dividend 1518
() Others 93,492
95,010
N

Ms EMBEEARBFR QI
Daiwa Associate Holdings Limited
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36. fHE=

36. RESERVES (continued)

31 March 2009

(a) Em(E) (a) Group (continued)
e
sHEE
EfiRE
- Available-
-t for-sale
BEZ% financial
RiEE EARHE) Capital Eifitk SE e bR (i) assets REEA
Share Capital  redemption Exchange Statutory  revaluation Retained @t
premium reserve (i) reserve reserve reserve (i) reserve profits Total
Tir i A 3T AL Tz Az AT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
RZZRLEMA~-A A1 April 2007 206,080 41,201 1,050 2,684 90 1,046 90,284 342,436
RERER Profit for the year . - - - - - 6,891 6,891
HEiaE Exchange translations - - - 7186 - - - 7186
HIMTiRIER Issue of shares upon
gk exercise of warrants 9137 - - - - - - 9137
BEkG Purchase of own shares 96) - 114 - - - (114) (%)
RHESHEESER  Revaluation surplus
gERn on available-for-sale
financial assets - - - - - 19 - 19
HEHBAR Disposal of subsidiaries - - - (80) - {557} - (637)
Raits) Dividends {Note 15) - - - - - - (7595) (75595
RZFENE At 31 March 2008
Zh=1-H 215121 44,201 1,164 4,790 90 508 89,466 357,340
BT Representing;
RERERE Proposed dividend 761
Efh Others 88,70
80,466
]
HFE - Notes:

(i)

REBZEABEEBEERRARRITZ
BHEERRER -ANAEEEE
BEREETAATHHBRRRAK
EEMEZER MER-_BET
EZAZ+-BHREEREER
I AT B i EE £ A B £251,594,000
T -

TRABEZBRARZARAR
& AECRETARBRARZ
B BEAEEEE R b
BARER -

eNEmELERAEERLE 116

Daiwa Associate Holdings Limited

(i)

(i)

Capital reserve of the Group represents the difference between
the nominal amount of the share capital issued by the Company
and the nominal amount of the share capital of the subsidiaries
transferred to the Company pursuant to a group reorganisation
in 1994, plus the credit of HK$51,594,000 from share capital
as a result of a reduction of the Company’s share capital took
place during the year ended 31 March 2000.

Statutory reserve of a subsidiary in Mainland:China can be used
to offset future losses or increase in capital of the subsidiary.
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36. R

(b)

31 March 2009

36. RESERVES (continued)

b /N (b) Company
BEARBEE RS
REEE Capital BARER) REBF .
Share redemption Contributed Retained e
premium reserve surplus (i) profits Total
BT BT FAET FE FHET
HK$000 HK$'000 HK$°000 HK$'000 HK$'000
RZZZNEMH—B At1 April 2008 215,121 1,164 72,309 11,493 300,087
AEZRFH Profit for the year — - - 10,866 10,866
BERRA Purchase of own shares (171 230 . (230) (71
RE(HE15) Dividends (Note 15) - - ~ (1,672) (1,672)
RoZBBAE At 31 March 2009
=ZH=+-H 214,950 1,394 72,309 20,457 309,110
AR Representing:
BRREK S Proposed dividend 1,518
= Others 18,939
20,457
RZ-ZTHFMA—H At1 April 2007 206,080 1,050 72,309 19,057 208,496
REERF Profit for the year — - — 145 145
B7RH Issue of shares upon exercise
of warrants 9,137 — — — 9,137
BERG Purchase of own shares (96) 114 - (114) (96)
MRS (A 15) Dividends (Note 15) _ _ _ (7,595) (7,595)
R-SEBNE At 31 March 2008
ZA=+-H 215,121 1,164 72,309 11,493 300,087
el N Representing:
R RS Proposed dividend 761
Hit Others 10,732
11,493
—
Bt - Note:
[0} KRB ZHEBANEBGEERR ) The contributed surplus of the Company represents the
—NNBESERFERATETZER difference between the nominal-amount of the Company’s

BEEANRZEDaiwa BVI Limited
BEETEARREAMBATIEES
EREZER  NER-_ZTTEE
ZAZ+-HHBREEABBRER
AEETEENBE51,594,0008
T

REBRE-NN\—FRE%E &
ABRADIRTFRE AR T
AERBELINRE RERAR
SRS - A0 6)DIKETRE B
BB EABRHEEFEER
BERDETRARBOEEZR
2o

shares issued in exchange for the issued ordinary shares of
Daiwa BVI Limited and the value of net assets of its underlying
subsidiaries’ pursuant to a group reorganisation in 1994, plus
the credit of HK$51,594,000 from share capital as a result of a
reduction of the Company’s share capital took place during the
year ended 31 March 2000.

Under the Companies Act 1981 of Bermuda, contributed
surplus is distributable to shareholders, subject to the condition
that the Company cannot declare or pay a dividend, or make
a distribution out of contributed surplus if (i) it is, or after the
payment be, unable to pay its liabilities as they become due, or
(ii} the realisable value of its assets would thereby be less than
the aggregate of its liabilities and its issued share capital and
share premium account.

117 6N BELZRER QG

Daiwa Associate Holdings Limited
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37. REBERER

31 March 2009

37. CONSOLIDATED CASH FLOW STATEMENT

(a) BREARANHREETHELE2RREF (a) Reconciliation of profit before income tax to cash
BHEER generated from operations
—ETh —BEN
2009 2008
FET FHET
HK$’000 HK$’000
BB AR R Profit before income tax 9,464 13,509
HE -~ Adjustmerits for —
FEHA Interest income (224) (1,526)
FMBEY , Interest experse 8,050 9,085
- #f B -t {5 PR AR R 5 Amottisation of leasehold land and land use
: rights . 595 649
M - WERRBINE Depreciation of property, plant-and equipment 17,281 17,117
JE U & R BRIEFE AR Impairment of trade receivables 2,409 1,698
EERE ; Write-down of inventories 6,518 6,220
ST MBS B RS - Gain on disposal of property, plant and
4 Hh PR 2 E A les equipment, and leasehold land and land use
‘ rights (11,805) (25)
ERTETAEATE Fair value (gain)/loss on derivative financial
(Bf),EBi8 instruments (6,480) 2,990
25,808 50,617
RERAEE . Changes in working capital:
5E Inventories ‘ 26,752 (15,162)
BREERE BREERR Trade and notes receivables and amount due ,

FENCEE &~ B ROE from an associated company 44,564 (45,726)
FANEE  REREAARIREUE - Prepayments, deposits and other receivables {1,538) (9,002)
A ZERIA Trade payables (23,033) 47,560
ENERREMENTIE Accruals and other payables (4,318) 3,687
REFESESYERS Cash generated from operations 68,235 31,974

(b) ERABEERRER - HEWR - e (b) In the consolidated cash flow statement, proceeds
AUtk e RENAER from disposals of property, plant and equipment, and
HE: : leasehold land and land use rights comprise:

S 2B/

2009 2008

FET FA&T

HK$’000 HK$'000

AREHE Net book amount 6,339 605

HeEYE BBERRERTMR  Gainon disposal of property, plant and

i RERAF equipment, and leasehold land and land use

rights 11,805 25
HEYE MR REERIMR . Proceeds from disposals of property, plant and
T ARG ROE equipment,.and leasehold land and land use

rights 18,144 630

AMBEEERAEBR AT 118

Daiwa Associate Holdings Limited
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TFEAFSAST A

37. ZERERER®#

(c)

HEDSC 5% Kz

R-BENF-A—H £BHES%
DSCHIERFBIE =5 - DSCHM
RAasEmBERT - DSCRHERM
BESENT

HEEE

W - BERRRE
AHHEMBERE

G5
BRERXRERE MR EE
RERBEEY

BE
BREERAREMRDEE
IRIEFTEH

DERBIRE R

mE

& zs
- REBERRNER(HiF22)

BRE

A
e
8 DSC A 2 B & R BRI

BeRE
BoHEZRERBALSEEY

HENBATEL 2 AL RILFE

31 March 2009

37. CONSOLIDATED CASH FLOW STATEMENT

(continued)
{c) Disposal of 5% interest in DSC

On 1 February 2008, the Group disposal of 5% interest in DSC
to an independent third party. Consequently, DSC becomes an
associated company of the Group. The net assets of DSC at the
date of disposal were as follows:

FiET
HK$°000
Net assets disposed:
Property, plant and equipment 9,717
Available-for-sale financial assets 4,655
Inventories 27,121
Trade receivables and other current assets 24,569
Cash and cash equivalents 17,684
Borrowings (11,450)
Trade payables and other current liabilities . (67,399)
Deferred income tax (598)
Minority interests (1,831)
Goodwill 239
2,707
Gain on disposal 4
Less: Interest retained as an associated
company. (Note 22) (2,519)
Total consideration 192
i T ——
Satisfied by:
Cash 192
e —————
Analysis of the net cash outflow in respect of the disposal
of 5% interest in DSC:
Cash- consideration 192
Less: Cash and cash equivalents sold (17,684)
Net 'oash outflow in respect of the disposal of 5% interest
- inDSC (17,492)

M9 AMBEERAERLZA

Daiwa Associate Holdings Limited
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38.

R

fHESREAE
RUERRARERER
i NG

ERERNTE R REbERK
RANEREAE (#:226)

PTESRTR
e RREEEY

HEBARE

EERERE

BITHHE

BEHEEAE

R ERNERREMGER
RARRBRE (Bizs0)

(TESRMTA

aMBELRARLE 120
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RERS s 2EMTA 38

REERRRASZEBRESZERTAEE

as at the balance sheet date are as follows:

Group

Financial assets

31 March 2009

FINANCIAL INSTRUMENTS BY CATEGORY

The carrying amounts of each of the categories of financial instruments

ZB8hH
2009
BRRZ AftheE
SREERE SREE
Financial Available-for-
assets at fair sale fEEREEFE
value through financial Loans and e
profit or loss assets receivables Total
FET FET FET FExT
HK$’000 HK$°000 HK$’000 HK$°000
Available-for-sale financial assets - 168 - 168
Trade and notes receivables - - 139,632 139,632
Amount due from an associated
company - - 14,855 14,855
Financial assets included in
prepayment, deposits and
other receivables {Note 26) - - 10,069 10,069
Derivative financial instruments 235 - - 235
Cash and cash equivalents - - 124,556 124,556
235 168 289,112 289,515
Financial liabilities
BHEEEE DEAGEHENK
Financial Financial
liabilities liabilities
at fair at amortised #E
value cost Total
FET FET FHET
HK$°000 HK$°000 HK$°000
Trade payables - 138,826 138,826
Interest-bearing bank borrowings - 194,763 194,763
Finance lease liabilities - 1,078 1,078
Financial liabilities included in accruals
and other payables (Note 30) - 18,102 18,102
Derivative financial instruments 34 - 34
34 352,769 352,803
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38. ZENEoZERmIAm®w 38 FINANCIAL INSTRUMENTS BY CATEGORY
) (continued)
£ . Group
THREE Financial assets
—EEN
2008
BERZ AfHE
CREERE SHMEE
Financial Available-for-
assets at fair sale EEREWHE
value through financial Loans and e
profit or loss assets receivables Total
FET . FET FEIL FEr
HK$’000 HK$'000 HK$'000 HK$’000
AEHESREE Available-for-sale financial assets - 319 - 319
RS IR R RN RE Trade and.notes receivables - - 185,589 185,589
PR & ARIFUR Amount dus from an associated
company — - 17,637 17,637
PEERNRE REREMER  Financial assets included in
RANEREE (H726) prepayment, deposits and
other receivables (Note 26) — - 9,327 9,327
RE KBS EEY Cash and cash equivalents - - 103,388 103,388
- 319 315,941 316,260
g 3R Financial liabilities
PHAEEE FIEAEEEKE
Financial Financial
liabilities liabilities
at fair at amortised 1
value cost Total
FEIL FHET FET
HK$’'000 HK$’000 HK$'000
PR R RARE Trade payables - 161,071 161,071
RITIEE Interest-bearing bank borrowings — 216,439 216,439
REBEaE Finance lease liabilities _ 2,474 2,474
BEEENERREMERK Financial liabilities included in
AR B EE (H7230) accruals and other payables
(Note 30) — 26,781 26,781
TESHIA Derivative financial instruments 6,279 _ 6,279
6,279 406,765 413,044
Ad Company
THEE—EERENTE Financial assets - loans and receivables
ot 251 ZEZTN
2009 ’ 2p08
FHET FET
HK$’000 HK$’000
N Other receivables 114 174
e REeEEY Cash and cash equivalents 599 32
713 206

121 A HBFEERARRSG

Daiwa Associate Holdings Limited
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39. A&
(@  EFEE
REBENERZETNE=ZA=ZT—
A RERA QAW ECTERE A
i o
(b) EERQERE
R-FTAFZA=Z+—H HRLH

REFTUHEc EERONGE B
ZEERORBERBELSTNOT

39.

31 March 2009

COMMITMENTS

(a)

(b)

Capital commitments

As at 31 March 2008 and 2009, the Group and the Company
did not have any significant capital commitments.

Operating lease commitments
At 31 March 2009, the future aggregate minimum lease

payments in respect of land and buildings under non-cancellable
operating leases were as follows:

£m
Group

—EZh ZZEN

2009 2008

HK$°000 HK$°000

B—FRA Not later than one year 5,073 6,085
F_FEERFR Later than one year and not later than five

years 12,011 5,899

17,084 11,994

EEME  SEZEEEN-KRANIF
E5F -

RoIBENER_TEAF=A=+—
H - RENREER &L -

SABERARARAA 122
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Generally, the Group’s operating leases. are for terms of one to
five years.

The Company did not have any significant commitments at 31
March 2008 and 20089.
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(ii) 36% AldenInc. R BIBE L L RBRE
BET(ARRER)ERABEE - &
EHERSHESERBEAE -

40.

31 March 2009

40. EHEALIRE RELATED PARTY TRANSACTIONS
R-ZZTZEAE=R=+~—H ' leading Trade ./As ‘at 31 March 2009, Leading Trade Limited, China Capital Holdings
Limited * China Capital -Holdings Investment Investment Limited -and. Cyber. Concept Limited owned 20.06% (2008:
Limited & Cyber Concept Limited % Bl 45 20.02%), 24.51% (2008: 24.47%) and 4.07% (2008: 4.06%) of the
A7120.06% (=BT /\E - 20.02%) ~ 24.51% Company’s shares re_specti\)ely. These companies are under the control

TBT\E 1 2447%) RA0T% (Z B BN of the Company’s directors, Mr. Lau Tak Wan and Ms. Chan Yuen Mei,
F:4.06%)RHE c EEARARYHATESE Pinky, who are collectively regarded as the ultimate controlling parties.
BEEERREBL LR UHRERRES :
¥ - : '

NAEERETEEEAS ZEMK B EIE Parties are considered to be related to the Group if the Group or any
FREHEERMEEE —FORBNELRE memiber of its key management personnel or their close family members
BEAYESRZNAGER SAEEMZ has the ability, directly or.indirectly, to exercise significant influence over
FREARNEATE  QZFAREENE the parties in making financial and operating decisions, or vice versa,
BEAT - ABEALTURMARES - or where the Group and the parties are subject to common significant
influence. Related parties may be individuals or entities.
B BRREMBOM R BEEANTERIN The following. is a summary of ‘significant related party transactions
yﬂiiﬁﬁﬁﬁ/\iﬁéaﬁ%ﬁ%*ﬂﬁﬁ'ﬂiﬁﬁﬁ entered into in the ‘ordinary course of business between the Group
BEALTRSURMEA LR SEE MBS R ; ‘and its related parties and the balances arising from. related party
T ' ' k “transactions in addition to the related party information shown
elsewhere in the financial statements. .
(a) HEHEALZZS (a) Transactions with related parties:
£H
Group
k251 ZEEN
2009 2008
=3 FE FHET
Note HK$°000 HK$°000
HETDSC(BEAR)  Sales to DSC (as an associated company) (i) 10,070 2,085
#DSCHEE " Purchases from DSC (as an associated company) (i) (4,570) (1,439)
BETDSC(BE2 AT Goods return to DSC. (as an associated :
- “.company) ' ) 9,241 -
H&EHERSH Operating lease rental paid to 361 Alden Inc.
361 Alden Inc. ' : (if) 1,281 1,819
Mg - Notes:
) EDSCHRBRENET RABM & 0] Transactions with DSC are made based on mutually agreed

terms.

(i) 361vAIden~Inc. is_beneficially owned by Mr. Lau Tak Wan and
Ms. Chan Yuen Mei, Pinky, directors of the Company. Operating
lease rental expense is determined at rate mutually agreed
between the parties.

123 ANBEERRERQF
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40. EBEALZS @

(b) HEREAIRE

P Wt B RIRROR

JFE U DSC FUB

Hiat

() MEBARERARER 8RR
REXKEE - IESENBBA

R
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31 March 2009

40. RELATED PARTY TRANSACTIONS (continued)

(b) Balances with related parties:

G|
Company

ZBEh —ZEZN
2009 2008
HisF FET FET
Note HK$°000 HK$’000
Amounts due from subsidiaries (i) 294,442 296,631

4]

Group

—BEh ZTEN
2009 2008
FRET FHT
“HK$°000 HK$°000
Amount due from DSC (if) 14,855 17,637

Notes:

(i) The amounts due from subsidiaries are unsecured and non-
interesting bearing, and are repayable on demand. All the
amounts are denominated in HK$.
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40. EHEALRS @

(b) HERBEALREE)
B ()

(ii) EURDSCHEHEERSMELL
RETAR BREEBESTE
™

DESFR
AtTRE-—EZ+R
BB-E=TX

RIBBAFZA=+T—RA KL
ETFREERXRACHDELER
BME ARZBERANBEY
BEABE - LEBRKEREED
REEOHWT

31 March 2009

40. RELATED PARTY TRANSACTIONS (continued)

(b) Balances with related parties: (continued)

Notes: (continued)

(i

Less than 60 days
60 days to 120 days
Over 120 days

The amount due from DSC represents trading transactions with
the associated company which is denominated in US$. The
aging of these receivables are analysed as follows:

=

Group
—B2hH —ZETEN
2009 2008
FHET FHET
HK$’000 HK$’000
3,436 7,944
3,878 9,693
7,541 -
14,855 17,637

As of 31 March 2009, certain of the above receivables were
past due but not considered to be impaired as the associated
company has no history of default. The ageing analysis of these
receivables is as follows:

£m
Group

—EEh
2009
FAT
HK$’000

B/
2008
FRTE
HK$'000

g
PRATX
NTRE-EH-_t+X
BE—BA-TX

Overdue by:
Less than 60 days
60 days to 120 days
Over 120 days

25 -
4,022 —_
3,494 -

7,541 -

126 BNMEFEEBRER QA
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© TEEEARZHM
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TEAL
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31 March 2009

40. RELATED PARTY TRANSACTIONS (continueq)

(c) Key management compensation

]

Group
—EBZTh —ZTIEN
2009 2008
FET FHET
HK$’°000 HK$'000
Salaries and allowances 7,869 7,867
Bonuses 1,293 83
Pension costs — defined contribution plans 344 319
9,506 8,269
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BRETE

AAFERBHRAES LTRR(TEWRYDEAT
BEZRE RZFERAFNATN\BRITZRRBEKX
& LERRERNFRAE S -

RSB M

1. ABZRE

FTRRENIEERARER2EAYEARE
e 2Bl ARERSETRERGEZE
B2ETYRSIFEAEEZCEERAFE
BZANER

2. A2EAL

REBREBRR - EHRAREREER
BT EBEFUERTHABRETEIMNA
BRBEAL -

ELTTHEEL2BASTISARKERRE Y
ERBRBERAEH 2 EBRMRE LRER
—H2RARTCHAEREMERELERZE

3. BRTZBRERABE

(@ BRI RERR M HE
BEFEERNZENEFTRZE
BEETEMITRTZRSROEE -
EHATRHBARTTHERITREZ
30% °

SHARE OPTION SCHEME

The Company has, in accordance with Chapter .17 of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”), adopted the
New Share Option Scheme, as approved by the Shareholders of the Company
at the Annual General Meeting held on 18 August 2005.

A summary of the principal terms of the New Share Option Scheme is set out
as below:

1. Purpose

The purpose of the New Share Option Scheme is to provide incentives
or rewards to Participants for their contribution to the Group and/or to
enable the Group to recruit and retain high-calibre employees and to
attract human resources for the growth of the Group.

2. Who may join

On and subject to the terms of the New Share Option Scheme and
the requirements of the Listing Rules, the Board may offer to grant an
Option to any Participant as the Board may in its absolute discretion
select.

The basis of eligibility of Participants to the grant of any Options shalil
be determined by the directors from time to time on the basis of their
contribution to the development and growth of the Group.

3. Maximum number of Shares

(a) The maximum number of Shares to be issued upon exercise of
all outstanding options granted and yet to be exercised under
the New Share Option Scheme and any other share option
scheme(s) of the Company must not in aggregate exceed 30%
of the issued share capital of the Company from time to time.

127 aNBEELARERDA
Daiwa Associate Holdings Limited
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BRESTE

RiTZBRBROBE (&)

3.

(b)

(0)

@

BHBREAERARRZEMEBE
IR BB 2 2B (LT
EETBERRTERE S RERE
ZEAEMBRER B ZIEREEEL
BRE)BTENANBTZROEE -
EHRTEHBANERRBREBENE
A8 2 REBETRMAZ 10% (K&
FBIER]) -

AERBARBRRERRAT AR
$—RETE LR RARYE ET AR BIMAIAR SR
BHMARBK - ERFBRET g R
RAZEAAMBREABBRLECE
B RETEM A BT IRDEE
TRBBRZREMEZ BERITR
72 10% + M Bk ERE - REH
FERRHE AT 8 R AN 2 R 2 (A B A R A
SEERZHEROCERE(RER
R E A 8 R AR B EFE MR
RREEET B RITOE - EREH - BIFER
BITEZERE) ST EER

RARARE EHRAEABRRELBR
ERBERERAE LRITHARHR
B-REEERE(ER) EX ()R
Frit LR 2 ERE T ARRESR M
BERTIEE < BRE -
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SHARE OPTION SCHEME (continued)

3. Maximum number of Shares (continued)

(o)

The total number of Shares which may be issued upon exercise
of all options (excluding, for this purpose, options which have
lapsed in accordance with the terms of the New Share Option
Scheme and any other share option scheme of the Company)
to be granted under the New Share Option Scheme and any
other share option scheme of the Group must not in aggregate
exceed 10% of the Shares in issue as at the date of approval of
the New Share Option Scheme (the “General Scheme Limit”).

The Company may refresh the General Scheme Limit from
time to time by obtaining approval of the shareholders of
the Company in general meeting and the issue of a circular
in compliance with Listing Rules to the shareholders of the
Company in connection therewith, provided that the total
number of Shares which may be issued upon exercise of all
options to be granted under the New Share Option Scheme
and any other share option scheme(s) of the Company under
the limit as “refreshed” must not exceed 10% of the Shares in
issue as at the date of approval of the limit and for the purpose
of calculating the limit as “refreshed”, options previously granted
under the New Share Option Scheme or any other share option
scheme(s) of the Company (including those outstanding,
cancelled, lapsed or exercised in accordance with the New
Share Option Scheme and any other share option scheme of the
Company) will not be counted.

The Company may issue a circular in compliance with
Listing Rules to the shareholders of the Company and seek
separate approval by the shareholders of the Company in
general meeting to grant Options beyond the General Scheme
Limit or, if applicable, the limit referred to in (c) above to
Grantees specifically identified by the Company before such
approval is sought.
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SHARE OPTION SCHEME (continued)

Maximum entitlement of each Participant

The total number of Shares issued and which may fall to be issued
upon exercise of the options granted under the New Share Option
Scheme and any other share option scheme of the Company (including
exercised, cancelled or outstanding options) to each Participant in
any 12-month period shall not exceed 1% of the issued share capital
of the Company at the time the Option is granted to the participant
(the “Individual Limit"). Any further grant of options in excess of the
Individual Limit in any 12-month period up to and including the date
of such further grant, shall be subject to the issue of a circular in
compliance with Listing Rules to the shareholders of the Company and
the shareholders approval in general meeting of the Company with such
Participant and his associates abstaining from voting.

Grant of options to connected persons

(a) Any grant of Options under the New Share Option Scheme
to a director, chief executive or substantial sharehoider of the
Company or any of their respective associates (as defined in
the Listing Rules) must be approved by the independent non-
executive Directors (excluding any independent non-executive
Director who is the Grantee of the Options).

(b) Where any grant of Options to a substantial shareholder or an
independent non-executive Director, or any of their respective
associates (as defined in the Listing Rules), would result in the
Shares issued and to be issued upon exercise of all options
already granted and to be granted (including options exercised,
cancelled and outstanding) to such person under the New Share
Option Scheme and any other scheme(s) of the Company in the
12-month period up to and including the date of such grant:

(i) representing in aggregate over 0.1% of the total number
of Shares in issue; and
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SHARE OPTION SCHEME (continued)

Grant of options to connected persons (continued)
(b) (continued)

(i) having an aggregate value, based on the closing price of
the Shares at the date of each grant, in excess of HK$5
million;

such further grant of options must be approved by the shareholders
of the Company. The Company must send a circular in compliance
with Listing Rules to the shareholders of the Company. All connected
persons of the Company must abstain from voting on the relevant
resolution at such general meeting, except that any such connected
person may vote against the relevant resolution at the general meeting
provided that his intention to do so has been stated in the circular. Any
vote taken at the meeting to approve the grant of such Options must be
taken on a poll.

Payment on acceptance of Option offer

A consideration of HK$10 is payable on acceptance of the offer of
grant of an Option. An offer for the grant of an Option shall be deemed
to have been accepted when the duplicate letter of the offer is duly
completed, signed and returned to the Company with payment of
HK$10.00 as consideration within 28 days from the date of offer.

Exercise of an Option

An Option may be exercised in accordance with the terms of the
New Share Option Scheme at any time during the five-year period
commencing immediately from the date of grant and expiring on the
last day of the five-year period.

Unless the Directors otherwise determined and are stated in the offer
of grant of Options to a Participant, there are no minimum period for
which an option must be held before it can be exercised.
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SHARE OPTION SCHEME (continued)

8.

10.

Performance target

Unless the Directors otherwise determined and are stated in the offer of
grant of Options to a Participant, a Participant is not required to achieve
any performance targets before any Options granted under the New
Share Option Scheme can be exercised.

Subscription price for Shares

The Subscription. Price under the New Share Option Scheme shall be
a price determined by the directors and notified to a Participant at the
time of the offer of grant, and shall not be lower than the highest of:

(a) the closing price of the Shares as stated in the Stock
Exchange’s daily quotations sheet on the date of the offer of
grant, which must be a business day;

(b) the average closing price of the Shares as stated in the Stock
Exchange's daily quotations sheet for the five business days
immediately preceding the date of the offer of grant; and

(c) the nominal value of the Shares for the time being.

Ranking of Shares

The Shares to be allotted upon the exercise of an Option will be subject

to all- the provisions of the Company’s Bye-Laws for the time being in
force and will rank pari passu with the fully paid Shares in issue on the

~date of allotment and. accordingly will entitle the holders to participate

in all dividends or other distributions paid or made on or after the date
of allotment other than any dividend or other distributions previously
declared or recommended or resolved to be paid or made if the record
date therefor shall be before the date of allotment.
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SHARE OPTION SCHEME (continued)

11.

12.

13.

Restrictions on the time of grant of options

A grant of Options may not be made after a price sensitive event
has occurred or a price sensitive matter has been the subject of a
decision until such price sensitive information has been published in
the newspapers. In particular, the Board shall not offer the grant of an
Option to any Participant during the period commencing one month
immediately preceding the earlier of (i) the date of the meeting of the
Directors for the approval of the Company’s interim or annual results,
and (ii) the last date on which the Company must publish its interim or
annual results announcement under its listing agreement with the Stock
Exchange and ending on the date of the announcement of the results.

Period of the New Share Option Scheme

The New Share Option Scheme will be valid and effective for a period
of 5 years commencing on the date on which the New Share Option
Scheme become unconditional, after which no further Options will
be issued, and thereafter for so long as there are outstanding any
unexercised Options granted pursuant thereto and in order to give
effect to the exercise of any such Options or otherwise as may be
required in accordance with the provisions of the New Share Option
Scheme.

The life of the New Share Option Scheme
The New Share Option Scheme will remain in force until 17 August

2010, subject to approval by shareholders to adopt the New Share
Option Scheme at the annual general meeting.
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