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4n
FOR THE YEAR 2007-08 2008-09 change

Total Income Rs crores 57645 76479 32.67

Total Expenditure Rs crores 44538 58564 31.49

fir BN
Net Profit Rs crores 6729 9121 35.55

Earnings per Share Rs Basic 126.62 143.77 13.54

31WT aii

Return on Average Assets 1.01 1.04 2.97

31T

Return on Equity 17.82 15.73 11.73

i4I FIN

Profit per Employee Rs thousands 372.57 473.77 27.16

TIT flgi i1t.yii4t iiIi March March change

AT THE END OF 2008 2009

r8
Paid-up Capital and Reserves

Surplus Rs crores 49033 57948 18.18

Deposits Rs crores 537404 742073 38.08

Advances Rs crores 416768 542503 30.17

Number of Domestic Branches 10186 11448 1239

fr fr ktY kr
Number of Foreign Branches/Offices 84 92 9.52

9gicfl 3T1
-II
Capital Adequacy Ratio

Basel-lI 12.64 14.25 12.74

ir 3T9 Rr
Net NPA 1.78 1.76 1.12
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Dear Shareholders

consider it an honour to place before von your Banks Annual

Report for the year 2OO8U9 would also like to share rith YOU

some of the significant achievements and initiatir es undertaken

your Bank during the sear

During the year India continued to remain the second fastest growing

economy in the IA orid because of large domestic demand especially

from rural india Govt investments stable financial services sector

fall in inflation and prompt coordinated policy action on multiple

fronts This is despite the fact that the scenario of global economy

during the year gone by was one of the most challenging Its effects

are not going to be complete1 wiped out even in the current vean

its impact on India however notwithstanding todays globalised

world has not been very severe though it did sornen hat affect

industrial production GDP growth and exports

On the inacrmeconornic front we believe that the worst is over

The Indian economy is showing signs of revival with growth reviving

across sectors like cement steel auto telecom banking and FMCG

Further demand from the rural sector which was the mainstay of

the economy last year is expected to continue to propel growth

in the current ear With new stable Government in place our

expectation for the GDP growth in 200910 is in excess of 7%

hven in this slowdown both global and domestic your Bank has

turned in brilliant performance with splendid growth of

Rs 330404 crores in total business impressive rise in profits
and

containment of NPAs At the same time your Bank continued to

be on the growth trajectory during FY09 in respect of branch

expansion with as many as 807 nen branches being opened
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majority of which 481 were in rural and semi-urban areas The

Bank also increased its ATM network by an impressive 44% to

8581 by the end of FY-09 Another important milestone achieved

by your Bank during the year was the extension of coverage under

the Core Banking Platform to cover all its 11448 Branches This

is one of the largest core banking networks in the world and growing

and is no small achievement Another significant event during the

year was acquisition of State Bank of Saurashtra wholly owned

Associate of your Bank by your Bank

You will be happy to note that your Bank showed an impressive

growth of 35.55% in Net Profit from Rs.6729 crores in FY-08 to

Rs 9121 crores in FY-09 Operating Profits too posted smart growth

of 36.68% to Rs 17915 crores in FY-09 on the back of healthy

increase of 22.63% in Net Interest income to Rs.20873 crores in

FY-09 driven by growth in advances and increase in yields as also

an increase of 45.96% to Rs.12691 crores in other income

Notwithstanding the economic slow down evidenced in the

FY-09 your Bank registered an impressive increase in interest income

which rose by 30.31% as also significant increase in core fee

income which showed growth of 28.7% Even though operating

expenses rose by 24.11% attributable primarily to increase in staff

costs on account of additional provisions for pension and wage

revision and recruitment of additional staff during the year cost

to income ratio was brought down significantly 2.41% from 49.03%

in FY-08 to 46.62% in FY-09 Despite pressure on interest spreads

and intense competition your Bank could still record Net Interest

margin NIM of 2.93% in FY-09

During the year 2008-09 your Bank saw excellent growth in all

businesses/market segments in which it operates significant feature

during the year was your Banks high growth in both Advances

and Deposits which exceeded the industry average leading to

significant increase in its market share

Deposits of your Bank grew by 38.08% in 2008-09 against Other

Scheduled Commercial Banks OSCB growth of 16.55% leading

to spurt in its market share in deposits by 2.31% to 17.72%

by March 2009 With continued focus on low cost CASA deposits

which registered growth of 23% during the year your Banks

market share in demand deposits also rose sharply by 3.67% to

17.53% As part of strategy your Bank reduced its reliance on

bulk deposits as percentage of total deposits to 10.81% from 14.13%

in FY-08

Similarly the Banks advances portfolio witnessed robust growth

30.17% of Rs.125735 crores This growth of 30.17% in advances

as against 05GB growth of 16.13% pushed up your Banks market

11
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share in advances by 0.83 to 16.03% by the year end The

growth in advances was well rounded with every Segment Large

advances 47% Mid Corporate advances 23% SME advances

20% Retail advances 18% Agri advances 19% International

advances 54% contributing to the overall growth in advances

Retail lending continued to occupy centre stage with growth

in Education Loans 50% Auto Loans 36% and Housing Loans

21% during the year This also helped improve market share

from 17.48% to 19.74% in respect of Home Loans and from 10%

to 12% in respect of Auto Loans for new vehicles To offer timely

help to SMEs which were reeling under the impact of slow down

in the economy particularly exports your Bank launched two

new schemes SME CARE and SME HELP offering the affected

SMEs finance on liberalised terms at concessional rate of

interest of 8%

In advances to the Agriculture segment your Bank continued to

be above the 18% benchmark stipulated by RBI for the second

time consecutively It also surpassed the
targets set by the Govt

of India in respect of credit flow by way of fresh disbursements

as also the number of new farmers financed In pursuit of its desire

to be the Banker to every Indian your Bank has gone in for

aggressive expansion in the number of Customer Service Points

BCs/BFs to 17979 which now cater to 52782 previously un-banked

villages with plans to cover additional 50000 un-banked villages

in the current year Your Bank is firm in its resolve to achieve

total financial inclusion through the use of the latest and best

technology As at the end of 2008-09 as many as 23.61 lakh Smart

Cards which work on biometric validation of the customers had

been issued

In the international arena too your Bank despite the global meltdown

achieved significant growth of 17.7% in USD terms in credit

to USD 17.07 billion and continued to focus on its core strategy

of capturing India related business in high potential countries While

two of the Banks subsidiaries in Mauritius were merged during

the year to create new entity called SBI Mauritius Ltd your

Bank along with its subsidiaries and Joint Ventures abroad opened

new offices including full-fledged retail operations in Singapore

taking the total network of overseas offices to 92 spread over 32

countries Amidst turmoil in global markets your Banks foreign

offices maintained comfortable liquidity position and could raise

US 686 million under Banks Medium Term Notes MTNs programme

and bilateral loans

Another noteworthy feature of your Banks performance during the

year 2008-09 has been in the area of controlling NPAs While Gross

NPAs declined marginally to 2.84% in FY-09 from 3.04% in

FY-08 Net NPA level too was practically stable at 1.76% as against

13
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1.78% in FY-08 Similarly your Banks Capital Adequacy Ratio

CAR in terms of prescriptions of BASEL-Il increased to 14.25%

in FY-09 This healthy ratio not only meets the requirements

of the regulators worldwide but is also comparable to the best

banks globally

You will be happy to know that the performance of the Associates

of your Bank during FY-09 has also been noteworthy with an increase

of 24.7% in net profit to Rs.2774 crores and 18.95% in total assets

The non-banking subsidiaries too put up good show with consolidation

of their position/ranking in their space in the financial services arena

Your Bank embarked on several new business initiatives during the

last two years which have started bearing fruit During the year

2008-09 your Banks wholly owned subsidiary SBI Pension Fund

Pvt Ltd started functioning to manage pension funds under New

Pension System NPS Joint Venture formed with Societe Generale

Securities Services for undertaking custodial services business is

likely to commence business during the second quarter of

2009-10 Similarly another Joint Venture with Insurance Australia

Group JAG established by your Bank in November 2008 to undertake

business of General Insurance is likely to commence business in

the last quarter of 2009-10

Your Bank has already received all regulatory approvals for establishing

US Billion Private Equity Fund jointly with Macquarie Capital

Group of Australia and IFC Washington The Fund will be investing

primarily in infrastructure assets in India Some other funds with

Middle East countries are also in various stages
of being set up

Your Bank is also working on new initiatives in the area of Mobile

Banking as also consolidation of Payment Solutions business to achieve

efficiency in operations reduce costs and avoid duplication of efforts

As always customer service and customer satisfaction remains

at the core of our efforts In this direction your Bank unveiled

on the 1st July 2008 its new Vision Mission and Values statements

which were based on views of the Banks staff The vision

statement My SBI My Customer First My SB First in Customer

Satisfaction vividly describes its customer centric focus and

shall be the guiding principle for your Banks plans activities

and strategies in future Our mass international communication

programme Parivartan was extended during the year to cover

all Associate Banks as also 44000 subordinate staff of your Bank

new programme named Citizen SB which envisages deep

routed multilevel attitudinal change and transformation in the

organization through waves of HR intervention is proposed to

be rolled over in next two years Your Bank also opened contact

centre for providing to customers on toll free number information

on products and account enquiries on 24x7 basis

15



T1-T TF T-T 3T
k-I ck-4l 31TT 1T -I II

flT

kI
2008 1L41l 1t L4-II Ilclk

9Ifl iRict II 4Ii1k1i

1ii TT 3WfT 1T kkIk
500 v1ki 2000 iit

1000 1f
ii-i500 4l Rct1.iii rf

1ffiTI

1cc4 3T cJc4- R1cbI f1T T9T 31TT

TE 3T 31 ç41 ii 311tT9t 3IIcIk-1 tIc1I

T1T RiiRiii 1TI

i1 jmT

ii

16



Your Bank recruited 33703 staff during FY-09 which was the largest

such recruitment exercise in the banking sector anywhere in the

world This will help your Bank to maintain its marketing thrust

extend efficient customer service and reduce the age profile
of

its staff

am happy to announce that the Board of Directors of your Bank

declared dividend of 290% for the year ended 31st March 2009

It is but natural that the efforts and initiatives undertaken by your

Bank are recognized by Society Your Bank was the proud recipient

of many recognitions/awards during the year the notable among

them being Bank of the Year 2008 India by the Banker

Magazine Most Admired Infrastructure Financier Award by KPMG

Top Public Sector Bank under SME Financing by Dun and

Bradstreet and Best Executive Award to the Chairman by Asia

Money Your Bank also improved its ranking in Fortune 500 Global

List Forbes list of 2000 largest companies in the world Banker

list of top 1000 world banks Brand Finance Global 500 Financial

Brand recognition to name few

Today India remains among the fastest growing countries of the

world and is poised to play greater role in the global economy

in the year to come Your Bank sees this as an opportunity and

challenge wish to assure you that your Bank will try to capitalize

on this and blaze new trail of growth in future

With warm regards

Yours sincerely

OM PRAKASH BHATT
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Directors Report

Management Discussion and Analysis

Economic Backdrop and Banking Environment

The Indian economy which is one of the fastest

growing economies in the world is poised to

maintain its leading position despite the global

financial crisis and economic slowdown India has

managed to beat the global financial turmoil due

to sound regulation prudent financial supervision

and proactive policies

Indias growth is driven predominantly by domestic

consumption and investment and the Indian banking

system has no direct exposure to the US sub-prime

mortgage assets or to the failed institutions Thus

as also projected by the IMF India will remain

among the fastest growing economies in the world

In the first half of the year high inflation and

spiralling crude oil prices were the major concerns

but the focus in the second half shifted to sustaining

growth and maintaining stability

Real GDP growth is expected to moderate from

9.0% in 2007-08 to 6.5% 6.7% in 2008-09

Agriculture and allied sectors are likely to grow

by around 2.6% in 2008-09 which is only

marginally lower than the average growth of 2.9%

during 2000-01 to 2007-08 mainly due to stagnant

foodgrains production

Industrial production was marked by slowdown

in the manufacturing sector During 2008-09 the

Index of Industrial Production decelerated to 2.4%

against 8.5% in 2007-08 The deceleration in capital

goods reflects the slowdown in industry The rebound

in consumer durables during 2008-09 at 4.4% against

decline of 1.0% in 2007-08 however reflects

measured pick up in consumption and investment

The slowdown in industry and agriculture was

partially offset by reasonable 9.7% growth in

services sector in 2008-09 April-Dec with

community social and personal services showing

higher growth of 11.2% in 2008-09 April-Dec

than the 5.7% growth posted in 2007-08

April-Dec To mitigate the impact of the current

slowdown Government launched three fiscal

stimulus packages in the form of cut in indirect

taxes higher Government spending and support

for exports along with easing of monetary policy

by RBI

Inflation based on WPI rose from 7.7% at end-

March 2008 to high of 12.9% on 2nd August 2008

reflecting high international crude oil and commodity

prices coupled with increase in price of manufactured

products and primary articles After remaining in the

range of 10-12% between June and October 2008

inflation began to ease from November 2008 onwards

to touch 0.26% by 28th March 2009 mainly reflecting

the decline in prices
of crude oil metals minerals

and manufactured goods

The deceleration in economic growth globally was

reflected in weakness in external demand for

goods and services besides decline in forex reserves

and depreciation of the rupee against major

currencies The fall in exports began in October

2008 and every month since then export growth

has been negative with the biggest decline of

33.3% in March 2009 Consequently growth in

exports during 2008-09 was lower at 3.4% than

28.9% in 2007-08 Imports also registered lower

growth of 14.3% in 2008-09 as against 35.4% in

2007-08 mainly due to fall in international crude

oil prices The risk aversion in the global financial

markets resulted in sharp reversal in capital

inflows into India with net outflow by foreign

institutional investors FII5 of around US$15.Obn

in 2008-09 compared with an inflow of US$20.3bn

in 2007-08 As result of decline in exports and

capital outflows from the domestic stock market

forex reserves fell by US$57.70 bn YoY to

US$252.00 bn as at end- March 2009 The Rupee

depreciated to Rs.50.95 per dollar at end-March

2009 from Rs.39.99 per dollar at end-March 2008

The focus of RBIs monetary and credit policy

during the year was to control inflation support

growth maintain financial market stability ensure

comfortable liquidity in the system to meet the

required credit demand and limit the contagion

from the ongoing global turmoil During 2008-09

while the Bank Rate was kept unchanged at 6%
Reverse Repo and more particularly the Repo rate

and CRR were changed on number of occasions

When inflation started rising due to increase in
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Dividendinternational commodity and oil prices the Repo

rate was hiked from 7.75% in April 2008 to high

of 9% in July 2008 and CRR was hiked from 7.50%

in March 2008 to 9% in August 2008 Subsequently

when growth stalled and inflation started coming

down due to drop in crude oil and commodity

prices the Repo rate was cut five times to 5% the

Reverse Repo rate was reduced three times to

3.50% and CRR was cut four times to 5.0%

between October 2008 and March 2009

Deposit and lending rates of banks also moved

more or less in tandem with key policy rates as

interest rates initially firmed up during 2008-09

up to October 2008 and subsequently started

declining after November 2008 The capital outflows

and slowdown in economic activity particularly

in the second half of the year impacted money

supply growth in the system M3 and saw

moderation in the business of all scheduled

commercial banks ASCB While growth in money

supply M3 moderated to 18.6% in 2008-09 from

21.1% year ago deposit and credit growth of

ASCB moderated to 19.8% and 17.3% respectively

in 2008-09 from 22.4% and 22.3% in 2007-08

The coming year will continue to be marked with

uncertainty as the impact of the global crisis has

been deeper and wider than earlier anticipated

However stable banking and financial sector

falling inflation and prompt co-ordinated policy

action have helped India weather the crisis On the

upside domestic demand especially from rural

areas and Government investment activity in the

economy will help keep up the growth momentum

making India the second fastest growing economy

in the world

Financial Performance

Profit

The Operating Profit of the Bank for 2008-09 stood

at Rs 17915.23 crores as compared to Rs 13107.55

crores in 2007-08 registering growth of 36.68%

The Bank has posted Net Profit of Rs 9121.23

crores for 2008-09 as compared to Rs 6729.12

crores in 2007-08 registering growth of 35.55%

While Net Interest Income recorded growth of

22.63% and Other Income increased by 45.96%

Operating Expenses increased by 24.11% attributable

to higher staff cost and other overhead expenses

The Bank has increased dividend to Rs 29.00 per

share 290% from Rs 21.50 per share 215% in

the last year

Net Interest Income

The Net Interest Income of the Bank registered

growth of 22.63% from Rs 17021.23 crores in

2007-08 to Rs 20873.14 crores in 2008-09 This

was due to growth in interest income on advances

The gross
interest income from global operations

rose from Rs 48950.31 crores to Rs 63788.43

crores during the year This was mainly due to

higher interest income on advances

Interest income on advances in India registered an

increase from Rs 32162.68 crores in 2007-08 to

Rs 42989.36 crores in 2008-09 due to higher

volumes Also average yield on advances in India

increased from 9.90% in 2007-08 to 10.15% in

2008-09 Interest income on advances at foreign

offices also increased due to higher volumes

Income from resources deployed in Treasury

operations in India increased by 28.60% mainly

due to higher average resources deployed The

average yield which was 6.92 in 2007-08 has

increased to 7.10% in 2008-09

Total interest expenses of global operations increased

from Rs 31929.08 crores in 2007-08 to Rs 42915.29

crores in 2008-09 Interest expenses on deposits

during 2008-09 recorded an increase of 40.74%

compared to the previous year whereas the average

level of deposits grew by 24.85% This resulted

in an increase in the average cost of deposits

from 5.59% in 2007-08 to 6.30% in 2008-09

Interest Income Interest Expenses

311

Interest Income and Interest Expenses Rs in crore
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63788

60000

48950
50000

49j5

40000 7242

EE
122184 131929

2006-07 2007-08 2008-09
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Provisions and ContingenciesHowever as substantial high cost deposits are

maturing and present level of deposit rate being

lower it is expected that there will be fall in

the average cost of deposits

Non-Interest Income

Non-interest income stood at Rs 12690.79 crores

in 2008-09 as against Rs 8694.93 crores in

200 7-08

During the year the Bank received an income of

Rs 409.60 crores Rs 197.41 crores in the previous

year by way of dividends from Associate Banks

subsidiaries and joint ventures in India and abroad

Operating Expenses

There was an increase of 25.19% in the Staff Cost

from Rs 7785.87 crores in 2007-08 to Rs 9747.31

crores in 2008-09 attributable to higher pension

provisioning and increased staff strength Staff

Cost included an amount of Rs.1414 crores towards

wage revision provision as compared to Rs 575

crores in the previous year

Other Overhead Expenses have also registered an

increase of 22.36% mainly due to increase in

expenses on rent taxes and lighting as result

of opening of new branches advertising publicity

printing stationary postage and telephones and

miscellaneous expenditure

Operating Expenses comprising both staff cost and

other overhead expenses have registered an

increase of 24.11% over the previous year

Major amounts of provisions made in 2008-09

were as under

Rs 707.16 crores towards provision for

depreciation on investments excluding

amortization of premium on Held to Maturity

category as against write back Rs 88.68 crores

in 2007-08

Rs 5971.52 crores towards Provision for Tax

as against Rs 3823.50 crores in 2007-08

Rs 142.00 crores towards Fringe Benefit Tax

as against Rs 105.00 crores in 2007-08

Rs 2474.96 crores net of write-back for non-

performing assets as against Rs 2000.94 crores

in 2007-08

Reserves and Surplus

An amount of Rs 5291.79 crores as against

Rs 4839.07 crores in 2007-08 was transferred

to Statutory Reserves

An amount of Rs 826.56 crores as against

Rs 4.44 crores in 2007-08 was transferred to

Capital Reserve Fund

An amount of Rs 306.89 crores as against

Rs 362.09 crores in 2007-08 was transferred

to Other Reserve Funds

Assets

The total assets of the Bank increased by

33.66% from Rs 721526.31 crores at the end

of March 2008 to Rs 964432.08 crores as at end

Table Key Performance Indicators

Indicators SB___________ SB Group

2007-08 2008-09 2007-08 2008-09

Return on Average Assets 1.01 1.04 0.99 0.94

Return on Equity 17.82 15.73 17.93 16.30

Expenses to Income %Operating

Expenses to Total Net Income 49.03 46.62 56.64 52.65

Basic Earnings Per Share Rs 126.62 143.77 168.61 172.68

Diluted Earnings Per Share Rs 126.50 143.77 168.45 172.68

Capital Adequacy Ratio Basel-I 13.54 12.97 13.49 12.90

Tier 9.14 8.53 8.95 8.21

Tier II
4.40 4.44 4.54 4.69

Capital Adequacy Ratio Basel-Il 14.25 14.17

Tier 9.38 9.03

Tier II
4.87 5.14

Net NPAs to Net Advances 1.78 1.76 1.43 1.49
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March 2009 During the period the loan

portfolio iicreased hr 30 1700 from

Ks 1676820 crores to Rs 542 50320 crores

mi es tnients increased b1 15 620o from

Ri 89501 27 rores to Rs 27595396 rores

as at the end of March 2009 major portion

of the investment was in the domestic market

in government and other approi ed securities

The Banks market share in domestic adi ances

ii as 1603 as of March 2009

Liabilities

The Banks aggregate liabilities ex luding

capital and reserves rose 34 79o from

Rs 672493 65 crores on 31st March 2008 to

Ks 906484 38 crores on 31st March 2009 The

increase in liabilities ii as mainly contributed hr

increase in deposits and Othe.m Liabilities

Provisions he Global eposits stood at

Rs 742073 13 crores as on 31st March 2009

representing an increase of 38.08 oi er the lei ci

on 31st March 2008 The Banks market share in

domestic deposits was 72o as of March 2009

Consequent upon acquisition of State Bank ol

Saurashtra hr State Bank of India in 2008 09 as

also migration of branches to and homn within the

various business groups the base business figures

of previous year 200708 in respect
of the arious

business groups have been am ended ir th regrouping

wherer er necessar and determinable to make

them comparable with the current years figures
and

arrir at growth figures during the year 2008 09

Global Markets Department at the Corporate Centre

handles the Banks 3ieasury Operations across all

ti me rone and cnvprs acti\ ties ui orion mmuarkcts

i.e ore\ interest Rates Bullion quiti anti

Alternative \ssets

TIme ear ma itnessed heightened olatilitr in time

bond market Adverse mam conditions mnainli

on account of higher inflation and onunoditi

pies resulted in higher smelds uhir 11 led to

mark to market proi isions on our pmtfol 10 in the

first tu quarters During time sec ond half of the

financial ear interest rates stabmlize and waded

downu ards on account of reduction in CRlf SLR

and bui back of securities hr RBI prompted hi

the sudden slow down in oum economy lire

benchmark 10 year ields san sham fall to

4.85o in January 09 the lois est on rer ord from

Ii

II

Core Operations

Global Markets Department

Corporate Banking Group

Mid Corporate Group

National Banking Group

Rural Business Group

Marketing Cross Selling Department

Corporate Strategy New Business

International Banking Group

Associates Subsidiaries

Asset Quality

information Technology

si or is 01

iiir Oil 1idi 1/ /1111 ii iii Jiiiiiio of iij00t /10001 lii 01 111 /1 iimc
iup

lii ii i/i ho nb
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high of 9.53 in July 08 arid finally losed at

7.01o on 1st March 2009 increased requirement

of CRR and SLR consequence of the

unprec edented deposit growth resulted in an

increase in the overall domestu mx estment

portfolio by Rs.64724 crores ox er 31st March

2008 Liquidity position eased in the second half

of the financial ear and remained comfortable

thereafter The series of proactive measures taken

by RBI and the resulting fall in bond yields

provided us xx ith an opportunity to book profit on

sale of investments from our bond portfolio

Performanz of Global Markets Department during

the ear is summarised in the table below

Interest Income

on lnvestments

Other Income

Profit on Sale

of Investments

and Forex Income

Trading Volume

Forex Operations

Average Yield on

Domestic Treasury

Operations

Amount in Rs Crores

200%Grth1

B1 The Banks Corporate Banking Group consists

of three Strategic Business Units viz Corporate

Accounts Group Project Finance Leasing SBU and

Stressed Assets Management Group

B2 Corporate Accounts Group CAG
Corporate Accou nts Group with addition of CAG
Ahmedabad Branch during the year has five

branches which cater to 489 Corpoiale clients

During the year 42 nexx corporate clients were

brought into the GAG fold

LAGs advances portfolio of Rs 68866 crores is

29 of the Cl NomFood credit of the Bank

and constitutes 15 of the total domestic credit

portfolio of the Bank

Amount in Rs cror ms

FTticiJ tif oii1
10 Z00ij310 209

Dpmmts 38431 19 02 100

Adva xc 8E6 47

GAG continues to be on the high grox Ci

trajector\ in forex business registering
YoY

growth of 68o GAGs forex business constituted

53 of the total domestic forex tumor em of

the Bank

Yield on adx ances has improved from 857o in

200708 to 9.98o iii 200809

Acm ount Planning initiative was launched during

the ear to align better the Groups marketing to

the Business Plans of the orporate lients and

to provide cust omised solutions

Focus on fee based services san the fee inconie

of GAG registering an impressix 66o growth

during the veam

By leveraging Banks balanc sheet strength

substantial underwriting business xx as booked

from large corporates

Transaction Banking Unit

The lransaction Banking Unit has been created in

CBG with the Cash Management Product and Trade

Finance xx ings under its fold to boost fee based

income through Group Synergy

CASH MANAGEMENT PRODUCT

Cash Management Produ xvi th its brand name

SB1FAST has migrated to centralized solution

covering 379 branc hes and handles paper and

ewollections as well as paper and epa\ mnents for

Corporate lients CMP also has liquid it

man ageinent module xx hich aims to enhance

profitability to Corporates by facilitating better

liquidit management and reducing interest costs

2007-08

11887

1987

749

15750

3l25

8.02

32.50

57.27

54.27

0.53

Table CAG Highlights
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B3 Project Finance Leasing Sift

he Project finaiice-S131 focusses on funding projects

in in Eras uc ture sectors like power telecom roads

ports air ports logistics and others It also handles

noruinfrastructure projects rr ith certa ceilings on

minimum project cost During the ear the focus as

on st ndi cation and unclerwri ing of proje loans

During 2008P9 Project ance SBt participated

in fnndin oE nurn erou project anal took

syndication of debt ii th other banks institutions

as gir en in tbe hart

Particulars FY

2008

Aggregate Project

Cost of projects

sanctioned 145045

Aggregate Debt

ieqwremont
92558

Of the above

Debt sam tio nod

bySI3l 20195

ebt syndication 5495

llesicles other major projcrcl

Amount in Rs ci ores

Bank for the tc ftra Mega Pon er Projects in the

country which have achier ed financial hosure and

are presentir under implementation Analysts

tracking project finance deals hare been consistently

ranking the Hank in leading positions in the Mia

Pacr fir hr gion/g1oba1l

Stiessed Assets Management Group SAMG
Tire perforniance of SAMG during lie rear 2008 09

is gLen in the table beloir

Table SAMG Highlights

kmount it His crores

expanded its role to resolve all NPAs of

Rs1 crane and ahoy across the countr\ yr ith

ierr to pi or ide for ussed efforts in resolution

of NP \s

tOG Stressed Assets Resolution Centres RCs
har been opened across tire countr for focussed

resolution of NPAs xi ith outstandings upto

Rs core in SMI3 and Personal segments Oar of

these 45 independent SARCs xx crc brought

ii nder kMG in phased manner to gir further

fillip to the Bank ccc or err efforts The

per formance of \R is enco ci raging and

substantial progress in the Management of NPAs

has been achier ed Proactir steps lia\ also

been taken for prer ention of NPAs hr making

demands on customers BEt OR1 DEF 11 and

on tEl Al IL

moran in ii ores

enS 48 J_
Ad

clvi ii

ito 39

dvrnes

irciudno

off iL 102

Iii Group ha idla ibor of the tot Al

now-food ada ancc of the Hank It op rates

through Regio oaf Offices anal 53 branch

FY

2009

193595

133894

25 854

64069

Growth

NA

28 02

16 59

SOt is also the Lead

Cash Recovery in NPA 354

tlpgradation to Standard Assets 245

Write Offs 588

Gross reduction in NPAs 123 1187

Recoverl in written off accounts 418

Stressed Assets Management Group MG
origi

miallr set up to take or cc all NPAs xx ith

outstand ings of Rs crom es and ahor has

7-r 37- JI 7-

I1

0/
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540 new mid-corporate clients were added by the

MCG during the current year

To ensure focussed service to MCG customers in

upcoming towns and Tier II cities 23 new

off-site branches and erstwhile SBS branches

have been added to MCG

The average yield on advances went up

from 9.73% in March 2008 to 11.62% in

March 2009

Initiatives taken

e-Trade shi has been launched with marketing

under the ownership of MCG The product

enables customers to handle their transactions

from their office or any other place 24x7 and

keep track of the transactions through web

based software

Mid-Corporate Loan Administration Units

which provide centralized processing servicing

documentation facilities to MCG customers

mainly at Off-site Centres were brought under

MCGs control during the year

New Products

Import factoring new product was launched

in association with SBI Factors Commercial

Services Ltd

C.1 Gold Banking

The Bank has taken several initiatives to

undertake bullion business in big way

The number of branches for retail sale of gold

coins has increased from 250 in 2008 to 518

in 2009 The Scheme will be extended to

cover all important centres of the country in

2009-10 by increasing the number of branches

selling gold coins to about 1100 The Bank

also undertakes supply of customised gold

coins to corporates

The Bank has re-launched Gold Deposit

Scheme at 50 branches to mobilise gold from

domestic market for deployment as metal

loans to jewellers

The Bank is in the process of setting up

dedicated Bullion branch at Mumbai to

undertake bullion business in focussed

manner

NATIONAL BANKING GROUP NBG

National Banking Group consists of three

Business Groups viz Personal Banking Small

Medium Enterprise SME and Government

Banking and handles 34.41% of the total

domestic credit and 59.21% of the total

domestic deposit business excluding inter

bank deposits of the Bank as on 31.03.2009

During the year the Bank achieved another

milestone by opening its 11111th Branch at

Sonapur Kamrup District in Assam which

was inaugurated in Jan 09 by the Hon Home

Minister Shri Chidambaram

During the year apart from an addition of 461

branches on account of SBS merger 807 new

domestic branches were also opened under

NBG and RBG and the Bank had vast

network of 11448 domestic branches at the

end of March 2009

Table NBG Highlights

Amount in Rs crores

Particulars As on As on growth

31.03.2008 1.03.2009

Deposits

excluding

inter bank 299644 412329 37.61

Advances

excluding

food and

inter bank 132545 153814 16.05

Banking Business Unit PBBUD.1 Personal

PBBU handles about 23.66 of the total

domestic segmental advances and 51.44% of

the total domestic deposits of the Bank as on

31.03.09 through 11448 branches spread

throughout India

Performance of PBBU during 2008-09 is given

in the following table

Amount in Rs crores

Particulars As on As on growth

31.03.2008 31.03.2009

Deposits 243814 339326 39.17

Advances 90473 106954 18.22
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SBI once again emerged as leader among

Scheduled Commercial Banks SCBsJ and Housing

Finance Companies HFC5 this year in terms of

Individual Home Loans disbursements as on

31.03 .2009

During the year SBI introduced three new

products viz SBI Special Home Loan SBI Happy

Home Loan and SBI Lifestyle in response to the

stimulus package announced by the Government

of India These initiatives have resulted in

stimulating supply in low cost and affordable

housing segment which in turn has rejuvenated

customers interest in new housing SBI Green

Home has been introduced to encourage

developers to come out with environment friendly

residential projects

SBI is the market leader in Education Loans and

maintaining its market share of 24% amongst PSU

banks The growth in Education Loans during the

year is Rs 2203.33 crores SBI Scholar Loan limit

is extended to students joining 59 elite institutions

like liMs IlTs AIIMS Management Institutions

etc at concessional interest rates and terms The

limit for the loans has been increased to Rs.15 lacs

SBI became the largest
financier of Maruti and

Hyundai cars with penetration of more than 13%

since October 2008

The Bank was voted for the third year in row

as the Most Preferred Housing Loan and Most

Preferred Bank in the CNBC AWAAZ Consumer

Awards in survey conducted by CNBC TV18 in

association with AG Nielsen Company

The Bank was also awarded the Best Home Loan

Provider as well as The Best Bank by Outlook

Money Awards 2008

During the year the Bank also entered into an

exclusive arrangement with TATA Motors for

handling the booking process of TATA Nano cars

SBI has launched on its web-site an on-line

application form for registering Auto Loan

enquiries and expeditiously monitoring and

converting these leads into Auto Loans

special deposit product namely SBI-1000 was

introduced to mop up deposits for 1000 days

which was huge success and resulted in

mopping up around Rs.40000 crores

During the year the Bank also launched

e-invest for the ASBA applications supported

by blocked accounts to aid investors for their

equity subscriptions IPO and Rights applications

The Bank opened over 174 lacs of new Savings

Bank accounts during the year as against

78 lacs in the previous year

D.2 SME Business Unit SMEBU
The Bank continues to retain its premier position

as lender to the SME sector The Bank has been

implementing multiple strategies to attract

business from the SME segment offering them

slew of products and services Advances to SMEs

constitute 20.66% of Banks total domestic

advances The business performance of the Bank

under SME is as under

Amount in Rs crores

Particulars As on As on Growth

31032008 31032009

Deposits 167426 220468 33.48

Advances 79717 95893 20.29

Achievements/Initiatives during the year

With the downturn in the economy slew of

reliefs and concessions have been offered to SMEs

banking with SBI Two new schemes viz SME

CARE and SME Help were launched to meet the

urgent fund requirements of SME units Under

these schemes finance is being sanctioned on

liberalised terms and at concessional rate of

interest of 8% p.a

Centralised Unit for Supply Chain Finance was

operationalised during the year to finance vendors

of industry majors and their dealers

Web based registration of loan applications

through SBI website was launched for Traders

Easy Loan SME Smart Score and SME Credit Card

Schemes

pft yel.coi aTq1r

Capital Adequacy Ratio
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12.34 4.4O
4.33

4.87

4.44

2006-07 2007-08 2008-09 2008-09

aI/BaseI-I kII/BaseI-II

4ott Tier-I J11 Tier-Il

33



Tffflt%J
WIT%1N FfJ4 rr 1kr

4TtZT f1T ifi 31 1TN itau
3TqRTRTqT%I

Q.HHTtqt ftIqvffnt

5T ki Pcui fzg

PlcThT 2007-08 fr cbIk rft
auq kHR1fli jtflg

5fuIIdccjrj
a1u4 wi kc4Th

ii dCDt cli I1
tTfft iiu

innifldru

RF fn TZlT

H1Iait iaff aiiR

RsI1 tRt atFf Mvirfr fm

tL3 iifl Tsflcfi

nyu ffi rr Rn
tfttffft ffi

6a27.38 iittl4-ff
frR S1T atfltk fEciT

24x7u uiIt3flRTjI

RTZ1T 7J4f guyug
59.96% 3i1 fftft U1Z 60.44% 3Ti11TI

31TTh Pu ftu fa fta
4trRT TPT 3T1hT clldcbIdI

Tf TIETif uyu
3FT4tZ1TWffI
14 jTfl rar wir i.uIPkl4i auThcii.i

1dTTflT31
ftsr izft EF1 w1 TTftrf izf

4i
ThIct fkt f%JT Rc4Ik uir iil

iirhrr iirr

MI4-UI 1I T41 w1ui ifaf it

120617 ITT
3l.03.20091kftzrwiTTF 32% 426% %i

____________________ TrfT icfQ it

31.03.08 31.03.09 ftail

3ii-uwuli 165852 215931 30.19

athtr 101850 120617 18.46

açcg-flg 9V21/RTZ ggIt

rrRTfq ft af- TpTatt ft

TUTffTJT

2008waitit I.35%aaTftTfiit

l.27%ft
3ff W77T

Il C/I VjISI/j liii fJIII1ICi/ tiiiiiice Brunch thennui

34



Special Capital Market Branch was opened at

Mumbai which has started clearing and

settlement operations for various exchanges like

Power Exchanges Currency Exchanges

Bank has adopted the Code of Banks commitment

to Micro and Small Enterprise customers under

the Banking Codes Standards Board of India

BCSBI

Bank has established Regional MSME Care

Centres at all Local Head Offices across the

country to facilitate MSME customers for quick

redressal of their grievances at the network level

of circle

The Bank was conferred the following National

awards by the Government of India GOT
Ministry of Micro Small and Medium Enterprises

for the FY 2007-08

First under National Awards for excellence

in lending to Micro Enterprises

iiSecond under National Awards for

Excellence in MSE Lending

iii The Bank was also presented an award for

outstanding performance in the area of

finance to SMEs by Dun Bradstreet

To empower the emerging SME entrepreneurs by

discussing specific industry problems best

practices etc the Bank has sponsored

13 episodes in Zee Business channel

D.3 Government Business Unit GBU

In order to provide timely and accurate credit of

Pension as well as its arrears to Pensioners 14

Centralised Pension Processing Centres CPPCs

have been established and 27.38 lakh Pension

Accounts have been migrated from 9116 branches

to the 14 CPPCs

Facility for e-payment of Railway Freight has

been provided to 143 Corporates and more and

more Corporates are adopting this new

convenient 24x7 automated payment system

Internet Banking facility has been popularized

for payment of taxes as result of which 59.96%

of CBDT receipts and 60.44% of CBEC receipts

of the Bank are now through e- mode

Refund Banker Scheme for electronic refund of

Income Tax is now operational at centres viz

Delhi Mumbai Kolkata Chennai Bangalore and

Patna and will be extended to other centres in

phased manner

Cyber Treasury for online collection of State

Govt receipts has been implemented in 14

States and remaining States are in the process

of being covered

Bank is partnering State Government of Delhi for

their e-governance project
for collection of taxes

and utility payments from citizens through

Citizen Service Centres CSCs

RURAL BUSINESS GROUP

Rural Business Group which deals with the

business of the Bank at all rural and semi urban

centres now handles deposit portfolio of

Rs 215931 crores and credit portfolio of

Rs 120617 crores which is 32% and 26% of

the Banks total domestic deposit and credit

portfolio respectively as on 31.03.2009

Amount in Rs crores

Particulars As on As on Growth

31.03.2008 31.03.2009

Deposits 165852 215931 30.19

Advances 101850 120617 18.46

Highlights/Initiatives during the year

The rate of growth both in deposits and

advances has been better than the growth rate

of ASCB rural and semi urban branches As

result the Banks market share in rural and semi

urban areas improved by 1.3 5% in deposits and

1.27% in advances between March and

December 2008

Tl1M
Net Profit of SBI and State Bank Group

2006-07
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The Bank has surpassed the GOT target for
proportion 54o of total deposits of

Current count Sa ings Account CASA
10005115 in the gi oup contributes to its lower cost

of deposits at 23 0o which is significantly lower

than the Whole Bank average of 603

ftc business strategy envisaged setting up of

multi pronged sourcing agents coupled with

impro ed back end processing capacih

rent end sourcing foi cc coniprises besides

branches alternate channels like Officers

Marketing and Recos cry OMR and

Business Facilitators BFs and Business

Correspondents BCs

OMRs numbering around 4800 now source not

only high value Agriculture segment loans but

all types of deposits loans and cross selling

products across all the segments

The Bank has appointed about 18000 Customer

Service Point ICSP/outiets of Business

Correspondents/Business Facilitators BC
BPs Some of the national level BC/BFs are

India Post and 1TC During the year tIme alliance

with india Post has been scaled up nation ide

and non covers more than 5200 Post Offices

across all States

To increase its outreach the Bank has opened

about 481 new branches iii rural and semi urban

areas during FY09

To improve the processing capacity 158 Rural

Central Processing Centres RCPCs have been

opened during FY09

E.1 Agri Bust

Ta Agricultur lighlights

Amount in Rs oies

Particul on on Growth

310 008 310 009

877 12407 41%

nec 79 54678 19 Ye

Ac vemen tin

The Bank has onsecntively for the second time

crossed 18c Benchmark in Agri Priorit\

Sector Advances nith achievement 1846%

in FY 09

credit flow to Agriculture by achmevuig Agri

disbursements of Rs 28442 crores in 200819

against tIme target
of Rs 28000 crores and financed

10.68 lac new farmers against the target of

740 lac during the year

The Bank achieved more than 50o absolute

reduction in Agri NPAs NPAs reduced to

Rs 1454 crores from Rs 3079 crores in FY 09

to improve quality of lendings and diversification

of portfolio Area Development Schemes have

been prepared under National Business Plan

covering thrust areas viz Horticulture Dairy

Fisheries Food Processing Biotechnology etc

Thrust continues to be laid on Contract Farming

and Value Chain Financing

Bonding with Farmers To enhance customer

awareness and ensure continued relationship with

the farming community various initiatives have

been iken under Bonding with Farmers

Achievements during FY 09 are given in the table

1ievementJ

Villages adopted

SBI ka Apna Gaon 209

Farmers Clubs formed

Farmers Meets conducted

1968

29653

Kisan Manch established 28

The Bank has successfully implemented

Agricultural Debt Waiver Debt Relief Scheme

2008 of GOT in more than 6550 Agri lending

rrr wt TaT eIT nrr

Vil-lI Sew Garden at Shell Ira na HI Sataia 0155k /Illanu iv our ala

II
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branches covering 42 lac farmers The Bank has

submitted Agri Debt Waiver claim of Rs 5287

crores to RBI and received first instalment of

Rs 2168 crores 41% of the claim

Micro Finance and Financial Inclusion

The Bank is the market leader in SHG-Bank credit

linkage programme having credit linked so far 13.73

lakh SHGs and disbursed loans to the extent of

Rs 8050 crores Bank has rolled out several unique

products like SHG Credit card and SHG Gold Card

new scheme for financing NGOs/MFIs for on-

lending to SHGs has been introduced

Micro Insurance product Grameen Shakti has

been rolled out

SBI has been rated as the Best Public Sector Bank

for Rural Reach by Dun Bradstreet

The Bank has won awards for topping SHG-Bank

Credit linkage in Orissa Jharkhand Maharashtra

Uttarakhand Tamil Nadu and Uttar Pradesh

Coverage of unbanked village increased from

12515 in March 2008 to about 53000 upto

March 2009

The Bank is the major player in Electronic Benefit

Transfer EBT projects of Government benefit

payments with participation in States

Multiple IT enabled channels for Financial

Inclusion

The Bank has gone beyond the usual domains of

technology in terms of platform solution

operational details and service contents in very

aggressive manner to serve the excluded common

citizen with minimal costs Some of these

channels are

SBI Tiny Smart Card based accounts This

is secure account working on biometric

validation of the customer and RFID

technology Around 19.11 lakh customers

have been enrolled with one technology

partner To broad base the outreach cards of

different technology have been introduced

and about 4.5 lakh customers enrolled

Internet based kiosk channel This PC based

solution launched in August 2008 leverages

existing kiosk infrastructure in villages

Transactions are equally secure as this

channel also works on biometric validation

of the customer

Mobile based accounts These accounts work

with mobile phone based low cost technical

solution pilot project is currently being

implemented in Uttam Nagar New Delhi

Low cost biometric ATMs Low cost biometric

ATMs have been deployed starting with

Cuddalore district of Tamil Nadu This

platform will be expanded significantly

E.2 Regional Rural Banks RRBs

Post amalgamation the Bank has got 17 RRBs with

network of 2557 branches spread over 122

districts and 17 states in the country The aggregate

deposits and advances of the sponsored RRBs

stood at Rs.17273 crores and Rs.10242 crores

respectively as on 31st March 2009 The profits

increased from Rs.115.68 crores as on March 2008

to Rs.203.31 crores as on March 2009

Recommendations of the Committee to formulate

comprehensive Human Resources Policy for

RRBs Dr Thorat Committee regarding

categorisation of RRBs and their branches

organisational structuring etc and accepted by the

Government have been implemented in all our

sponsored RRBs

E.3 Credit Assistance provided to Scheduled Castes

and Scheduled Tribes

The credit assistance provided by the Bank to

Scheduled Castes and Scheduled Tribes stands at

Rs.12939 crores and forms 7.9 of total Priority

Sector advances of the Bank as on the

31st March 2009

Table Recovery position of

SC/ST borrowers scheme-wise

SCHEME Recovery

Prime Ministers

Rozgar Yojana PMRY 34.62

Swarnajayanti Gram

Swarozgar Yojana SGSY 43.14

Swarna Jayanti Shahari

Rozgar Yojana SJSRY 36.73

Scheme for Liberation

Rehabilitation of Scavengers

SLRS 28.08

Differential Rate of

Interest DRI 42.39
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E.4 Prime Ministers New 15 Point Programme for the

welfare of Minorities And Implementation of

Sachar Committee recommendations

Our Bank has implemented Prime Ministers New

15 Point Programme for the welfare of Minorities

whose important objective is to ensure that an

appropriate percentage of the Priority Sector

Lendings is targeted for the minority communities

and that the benefits of various Government

sponsored schemes reach the under-privileged

particularly the disadvantaged section of minority

communities Christians Muslims Buddhists

Sikhs and Zoroastrians

The year wise position in respect of our financial

assistance to minority communities in the

identified Minority Concentration Districts

MCDs is given below

Table Credit Assistance to Minorities

Period No of districts No of Amount

as on identified by A/cs Rs in

GOl MCDs crores

March 2007 44 7.94 lacs 2106

March 2008 121 9.88 lacs 3516

March 2009 121 9.91 lacs 5091

Minority cells for co-ordination have already

been created at Local Head Office level and

Nodal Officers have been designated to monitor

the progress in lendings to minority

communities as well as to redress the grievances

of minority communities

As per Sachar Committee recommendations our

bank has opened 177 new branches in under-

banked unbanked areas in MCDs during the

financial year 2008-09

All the lead district managers have been advised

to monitor applications received from minority

committees and their disposal Also quarterly

information regarding Minority Lendings is

loaded on the Banks Website

MARKETING CROSS SELLING DEPARTMENT

Consistent efforts by the Bank have resulted in

emergence of Cross Selling as an important

source of income Initiatives taken by the

Marketing-Cross Selling Dept has earned the

Bank an income of Rs.166.45 crores during the

financial year ending March 2009 despite the

adverse economic scenario

Highlights of Initiatives Taken

Life Insurance

Cross Selling of Life Insurance products was

actively carried out by branches in Rural

Banking Group and Corporate Banking Group

and International Banking Group also

resulting in YoY growth of

Income 34.17%

ii Rated premium 27%

iii Renewal Business 82%

Micro Insurance Product Grameen Shakti

scheme for SHGs was introduced in Andhra

Pradesh Maharashtra Orissa Tamil Nadu and

West Bengal Total lives covered 8.25 lacs

The Bank introduced an omnibus credit

protection product Dhanraksha Plus

covering all personal loans including Home

Loans and Auto Loans

Health insurance product covering nine

critical illnesses named Criti was

introduced in Bangalore Circle on pilot basis

Mutual Funds

An amount of Rs.23628.31 crores was mobilised

through our branches for investment in mutual

funds recording YoY growth of 66%

Mutual Funds Miscellaneous

MF-Training Initiatives

There has been significant increase in the

number of AMFI certified employees and

Certified Insurance Facilitators as result of

training and skill upgradation initiatives

undertaken by the Bank

CORPORATE STRATEGIES NEW BUSINESS

The New Businesses Department was created to

formulate strategies for new businesses incubate

new business initiatives pilot the same and on

stabilization handover to the concerned Business

Group Various new businesses like Pension Fund

Management General Insurance Private Equity

Financial Planning Advisory Services FPAS
Custodial Services Payment Solutions

Depository Participant Services and Online

trading have been initiated by the department The

status of initiatives is as follows

iv Number of lives

covered

48% 12.52 lacs

New Business

41



rn 1iii iwk i1husiii1f
itrii31T it

1135 i..iiiii 31%TIt

3Tf fiui

181 3i4i-fT
Ficli tnT TT-T i4 fk9T

02/03/2009 lT iTiT 34 31 .03.2009

502 1PT3t uv1 11
llT3f 1i3-fk iii

RT 31

IdI33TkIITT3
siili 1E 1T 3I 1Tt ciIMI

TT Tt c11I

iieZ-trade@sbi 3uii.1ft1rTt

3TflIWt l5003T 3itTI 1cc

2008-09
31 T9T 111

__3 Th
fifr 11LI.1 cIu

31TT 31kT Rii 3iT 9T
www.onlinesbi.comrui

T3Tci1IIlIk

3Tt Y1-fi

3T
F31IuIciiilR

Tl

311T -iiii

i1i iti iTt 2008 1t i4

kIk fii 1T T3T1 ci

1T Tl1 3fk

1Tt

1Wff flT 65 3fNIftIT

tq 31N1ftTE 13iR1 L1 1T P1

ITI 1Ic1 93 tUg

3lTf iiFci 1Th cii triT

II 3T T3 8-10 .fiici T1T

3T tt

RT 3TRT cii 1ccik 2009-10

NUT
tT3T RT T3t 34W1T 3IifTEh

i1ti

1T

1lUTIIUT
IR iiR1RT TU
1iJTfT ITt 9N T9T ici

nRT

ii 3iiRiii 3111 rir 24 2008i4
TT 1Ft3IT T1PT 11T

1T l1I 3iiii 1i11 41c1

3lTfT .tuft .II rn

42



Financial Planning Advisory Services FPAS
Financial Planning and Advisory Services

initiative is focussed on strengthening the

relationship of the Bank with Vishesh and High

Net-worth Individual HNI customers existing

as well as new by providing range of services

for managing and growing their wealth

1135 Relationship Managers RM5/CRE5-PB have

been provided basic training in Financial Planning

and second level of training has been imparted

for 181 RMs PB

The Financial Planning and Wealth Management

software has gone live on 02/03/2009 and the

FPAS have been rolled out in 502 branches as

on 31/03/2009 The RMs PB and the Customer

Relation Executives CREs-PB in these branches

will not only help the Vishesh and HNI

Customers in managing their assets through mix

of products and strategies but will also advise

them for optimally meeting their needs of

protection investment in various classes of assets

through investment planning tax planning

retirement and real estate plans This initiative

will add enormous value to our offerings and

increase customer stickiness especially in the

retail segment

Demat Services and eZ-trade@sbi Online Trading

services are now available at more than 1500

branches across India In FY 2008-09 the Bank

has introduced several customer friendly features

in our demat accounts like digitally signed email

statements and SMS alerts on select demat account

transactions Features such as Online instructions

for securities transfer and pledge/unpledge search

ISINs view Transaction Status view Settlement

Calendar and order delivery instruction booklet

online are available through www.onlinesbi.com

Our objective for the next financial year is to

extend our reach to as many centres as possible

while continuously honing our products by

adding more value added features

Custodial Services

Indias attractiveness as destination for

investments is continuously on the increase and

handling securities and providing full range of

custodial services to the Foreign Institutional

Investors as well as to the domestic investors offers

great potential

The Bank has entered into Joint Venture JV

Agreement with Societe Generale Securities

Services SGSS on June 05 2008 for starting the

Custodial Services business SBI Custodial

Services Pvt Ltd has been incorporated initially

as 100% subsidiary of the Bank and RBI approval

for inducting SGSS as JV partner has been

obtained After receipt of approval from SEBI the

company would be converted into JV Company
with SBI holding 65% of the equity and the

balance held by SGSS

The Clients of our JV would mainly comprise FIIs

Domestic FIs Mutual Funds Pension Funds etc

The Business plan envisages 8-10 market

share in domestic and global custody in years

The Company is expected to commence its

operations early in the financial year 2009-10

General Insurance

While SBI Life is meeting part of the

requirements under Protection Services the

insurance offering bouquet will be complete with

the inclusion of General Insurance products

greatly enhancing the customer value proposition

at our vast branch network and enhancing the

brand value of the Bank

With this end in view the Bank has decided to

enter into the General Insurance business through

the joint venture route The main reason for the

Banks foray into General Insurance business is to

leverage the Bancassurance channel We aim to

capture and leverage the value of in-house

business and establish State Bank Group as

leading player in the arena of General Insurance

The J.V Agreement has been signed with

Insurance Australia Group JAG on the 24th

November 2008 We have incorporated

subsidiary under the name SBI General Insurance

Co Ltd after receiving approval from the RBI

The Company is currently in the process of

obtaining necessary regulatory approvals for

commencement of Insurance business We

anticipate the start of the business for the new

subsidiary in the third quarter of 2009-10

Private Equity

In view of the growing importance of private

equity as an alternate asset class and the

attractive returns it offers the Bank has decided

to enter this area and made substantial progress

in this regard
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An infrastructure fund has been set up in

collaboration with Macquarie of Australia and IFC

Washington primarily aimed at investing in the

Indian Infrastructure space All necessary

regulatory approvals have been received for

operationalisation of the fund Over US billion

has been mobilized from large and well known

International Investors including the sponsors

The Bank is at an advanced stage in setting up

general purpose Private Equity Fund jointly

with sovereign entities in Oman Government

of India has designated the Bank as the

operationalising agency for similar sovereign

fund with Qatar Several other Funds are at

various stages of formation

As some of the funds initiated by the Bank are

on the verge of operationalisation the Bank is

poised to play leading role in this promising

sector in the coming years

Payment Solutions Business Group

Mobile Banking Services

Mobile Banking Services MBS offers scope for

convenient user friendly secured and cost

effective alternate channel of banking MBS has

been launched after RBI approval Application

based service using SMS and GPRS facilities has

been made available to the customers The service

is also available over WAP for all mobiles having

GPRS connectivity MBS has been rolled out to

all our non-rural branches The product is

comparable to the best available in the market

Real Time Gross Settlement RTGS National

Electronic Fund Transfer NEFT

The Bank has been promoting Inter-Bank

payments through RTGS and NEFT channels

Due to our sustained efforts the Bank has

witnessed substantial growth in both inward

and outward RTGS/NEFT remittances Both

RTGS/NEFT remittance facilities are available

through internet banking and NEFT is also

available over Mobile Banking We are making

efforts for migration of more corporates Govt

Departments to NEFT for effecting their payments

to employees/vendors

Debit Cards

The Bank has been encouraging the usage of

debit cards at Point of Sale POS terminals The

daily average number of transactions at POS has

increased manifold Various offerings such as tie

ups loyalty programmes etc are being developed

to improve the Banks footprint in this area

Consolidation of Payment Solution Business

The Bank has embarked on an ambitious plan to

restructure the organizational and if necessary

IT set up for its various payment related

businesses This is being done to achieve

efficiency in operations avoid duplication

optimal utilization of resources cost

effectiveness and bringing about reduction in

development efforts The Bank has appointed an

outside Consultant for undertaking the above

study and to advise the Bank in the matter The

exercise when completed is expected to yield

substantial benefits

INTERNATIONAL BANKING GROUP

H.1 Operation of Foreign Offices

The Bank at the year end had network of 92

overseas offices spread over 32 countiies covering

all time zones The 92 offices comprised 37

Branches Sub Offices Representative Offices

35 Branches of Subsidiaries Managed Exchange

Companies and Joint Ventures The asset level

of Foreign offices and subsidiaries was

US$ 23.73 billion registering growth of 20%

over last year Foreign Offices earned net

profit of US 151 million during the year

Overseas Expansion

Consequent upon receipt of Qualifying Full

Bank licence the Bank started retail operations

in Singapore during the year Three new

Branches and seven ATMs were set up to boost

retail operations One branch and sub office

were added to the network in Male and

Representative Office in Tianjin in China was

operationalised SBI California the Banks wholly

owned subsidiary in USA opened its seventh

Branch at Bakersfield PT Bank Indomonex

partly owned subsidiary in Indonesia opened

branches during the year Nepal SBI Bank

Ltd Joint Venture opened 16 new branches

The Banks two partly owned subsidiaries in

Mauritius viz Indian Ocean International Bank

Ltd and SBI International Mauritius Ltd were

merged during the year to create new entity

titled SBI Mauritius Ltd Significant addition

to the overseas network is planned for the

current year
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Resource Management

Despite turmoil in global financial market

conditions the Banks foreign offices maintained

comfortable liquidity position During the year

2008-09 US$ 686 million approximately

Rs 3480 crores was raised by the foreign

offices under Banks MTN Programme and

bilateral loans of different maturities

NRI Business

The Banks NRI deposits grew by Rs 8948

crores during the year to reach level of Rs

48950 crores by the year end Similarly

advances to NRIs increased by Rs 197 crores

and now stand at Rs 1218 crores Six new tie-

ups with Exchange Companies were concluded

taking the total such tie-ups to 20 Rapid

Remittance faster version of remittance

product was introduced for the USA customers

number of campaigns across various media

were undertaken during the year to publicize

the Banks products and services

H.2 DOMESTIC OPERATIONS

Export Credit

The Banks outstanding export credit stood at

Rs 26732 crores as on 31.03.2009 State Bank

of Indias active participation in financing project

export activities resulted in the Bank supporting

22 project export proposals with contract value

aggregating Rs 12460 crores The Banks own

exposure as at the year end to these projects

was Rs 1492 crores

Merchant Banking

Despite the slowdown in the economy and tight

liquidity conditions the Bank retained its

leadership as Mandated Lead Arranger and

Book Runner for syndicated loans in Asia

Pacific excluding Japan but including Australia

for the year 2008 15 syndication deals

aggregating US$ 8297 million and 13 bilateral

facilities aggregating USS 285 million were

concluded in 2008-09 22 Mergers and

Acquisitions MA deals aggregating USS 7300

million with Banks participation level of

US$ 269 million fructified during the year

Global Link Services GLS

GLS the Banks specialized outfit caters to

speedier settlement of remittances In the year

2008-09 GLS on behalf of domestic branches

handled 139788 export bills and 193286 foreign

currency cheques aggregating USS 17.45 billion

In addition it handled 2196447 inward

remittance transactions amounting to

USS 2.39 billion from various centres in the

Middle East UK and USA

Correspondent Relations

The Bank has entered into correspondent banking

arrangement with 527 reputed international

banks to extend seamless services to varied

clients These correspondent Banks are located

in 124 countries The Bank also has 1626

Bilateral Key Exchange BKE arrangements

for SWIFT facilitating speedier flow of

financial messages

Country Risk Bank Exposures

The Bank has Country Risk Management

Policy in tune with RBI guidelines The policy

outlines robust risk management models with

prescriptions for Country Bank Product and

Counterparty exposure limits Considering the

global economic turmoil both Country wise and

Bank wise exposure limits are monitored and

reviewed on regular basis The exposure

ceilings and classifications are moderated in

line with the dynamics of their risk profiles

Periodical corrective steps are initiated to

safeguard the Banks interests

ASSOCIATES AND SUBSIDIARIES

1.1 The State Bank Group with network of 16055

branches including 4607 branches of its six

Associate Banks dominates the banking industry

in India In addition to banking the Group

through its various subsidiaries provides

whole range of financial services which include

Life Insurance Merchant Banking Mutual Funds

Credit Card Factoring Security trading Pension

Fund Management and Primary Dealership in

the Money Market

1.2 Associate Banks

SBIs six Associate Banks had market share

of 6.74% in deposits and 6.95% in advances

as on last Friday of March 2009
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Table Performance Highlights of

Associate Banks ABs

Amounts in Rs crores

As on As on Change

31.03.2008 31.03.2009

Agg Assets 263221 313099 18.95%

Agg Deposits 218199 264779 21.35%

Agg Advances 166050 198583 19.59%

Operating Profit 4160 5495 32.11%

Net Profit 2225 2774 24.71%

Credit Deposit

Ratio 76.10 75.00 -1.10

Capital Adequacy

Ratio 12.52 13.01 0.49

Gross NPA 2465.41 2763.56 12.09%

Net NPA 972.36 1191.26 22.51%

Return on Equity 18.50% 19.83% 1.33

1.3 SB Commercial International Bank Ltd

SBICI

As at the end of March 2009 the aggregate

deposits and total advances of SBICI stood

at Rs.538.33 crores and Rs.315.34 crores

respectively The Bank recorded an operating and

net profit of Rs.11.52 crores and Rs.11.07 crores

respectively The net NPAs as at the end of

March 2009 was Rs.0.23 crores

Performance Highlights of Non-Banking Subsidiaries

Joint Ventures

1.4 SBI Capital Markets Limited SBICAP

SBICAP is full service investment banking outfit

offering Project Advisory Services arrangement

of Structured Finance Capital Market Services

like Equity Issuances Mergers Acquisitions and

arrangement of Private Equity etc The company

during the year has further consolidated its

dominant position as arrangers of debt for the

corporate sector both in the infrastructure as well

as non-infrastructure sectors

The following achievements are some of the many

recognitions won by the Company during the year

Ranked 3rd globally as Mandated Lead Arranger

by Thompson Reuters PFI for 2008 as against 9th

globally in 2007 Ranked No.2 globally and No.1

in Asia Pacific by Dealogic

Ranked 1st as India Syndicated Loan Mandated

Arranger and as India Syndicated Loans Book

runner by Bloomberg

The Company has been awarded Bank of the year

award in 2008 by Thompson Reuters

The project relating to Coastal Gujarat Power Ltd

Tata Ultra Mega Power Plant has been recognised

by Project Finance International as Power Deal

of the Year and as Best Power Project Deal of

the Year by Euromoney

Awarded Silver Shield under the category

Finance sector of ICAI Awards for Excellence

in Financial Reporting for the year ended

March 2008

The company has posted PAT ofRs.150.07 crores

registering YoY growth of 5.55% upto March 2009

Declared dividend of 120% as against 100% for

the FY2007-08

Table 10 Performance Highlights of the Associate Banks as at March 2009

Rs in crores

Name of the Bank SBIs share in Deposits Advances Operating Net Profit

the capital Profit

State Bank of

BikanerJaipur 75 38762 30088 892.84 403.45

Hyderabad 100 64686 43952 1302.96 615.81

Indore 98.05 27693 21739 624.01 278.92

Mysore 92.33 32388 25878 653.52 336.91

Patiala 100 59580 43954 965.45 531.54

Travancore 75 41670 32972 1056.27 607.84

Al16 Banks 264779 198583 5495.05 2774.47
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1.5 SBICAP Securities Limited SSL

SSL which commenced its operations in June

2006 is broking company offering equity broking

services to retail and institutional clients both in

the Cash as well as in the Futures and Options

segments It is also engaged in sales distribution

of other financial products like Mutual Funds etc

The Company has launched e-broking services to

the clients of SBI and Associate Banks SSL has

48 branches and 18 franchisees and offers Demat

e-broking e-IPO and e-MF services to both retail

and institutional clients

1.6 SBICAPS Ventures Limited SVL

SBICAPS Ventures Limited SVL USD 100

million Venture Capital Fund jointly with SBI

Holdings Inc Softbank Japan has invested

USD mio in two companies and number of

investment proposals are being examined The

scope of the fund covers all sectors except real

estate and financial services

1.7 SBICAP UK Ltd

SBICAP UK Ltd which is only in its second

full years operation has booked revenue of

Rs 2.14 crores upto March 2009 as against

Rs 1.51 crores as on March 2008 The company

has posted net profit of Rs.0.44 crores in

March 2009 as against loss of Rs.0.36 crores

last year due to diversification of income streams

1.8 SBICAP TRUSTEE Co Ltd STCL

SBICAP TRUSTEE Co Ltd STCL has commenced

security trustee business with effect fromist

August 2008 The companys gross income upto

31.03.2009 is Rs 0.44 crores and net profit is

Rs.0.14 crores

1.9 SB DFHI LTD

SBI group holds 67.01% share in the Company

which is primary dealer

For the period ended 31st March 2009 the

Companys PBT was Rs.101.76 crores as against

Rs.95.89 crores during 2007-08

The market turnover for G-Sec and Treasury bills

during 2008-09 was Rs.57922 crores as against

Rs.54919 crores recorded during 2007-08

Declared dividend of 12.50% as against 10.00%

for the FY2007-08

1.10 SBI Cards Payments Services Pvt Ltd

SBICSPL

SBI Cards the only stand-alone credit card

issuing company in India is joint venture by

State Bank of India and GE Capital Services

wherein SBI holds 60% stake

The Cards in Force CIF of the Company
stands at 27.24 lacs and the receivables are at

Rs.1804 crores at the end of March 2009

The Company has posted loss before tax of

Rs 185.12 crores during the year as against

loss before tax of Rs 230.02 crores as on

31.03 .08

1.11 SB Life Insurance Company Limited SBILife

SBI Life has unique multi-distribution model

comprising Bancassurance Retail Agency

Institutional Alliances and Group Corporate

Channels for distribution of insurance products

SBI Life has bagged the coveted personal finance

award-Outlook Money and NDTV profit Best

Life Insurer 2008

Ranked among global top three in terms of

number of Million Dollar Round Table MDRT
members

ICRA has assigned iAAA rating to the company

indicating highest claim paying ability

The company continued to be ranked 2nd

among private insurers for new business growth

Gross Premium of the Company was Rs.7212

crores with YoY growth of 28%

The market share of SBI Life in the total

industry improved to 6.0% as against 5.15% in

March 2008 and to 16% amongst private insurers

from 14% as at March 08

Recorded loss of Rs.26 crores as on 1.03.2009

as against profit of Rs.34 crores as on 31.03.2008

due to dimunition in the value of equity

investments

The Assets Under Management of SBI Life

recorded growth of 43% YoY to reach

Rs.14964 crores

Portfolio lives has increased to 131.2 lacs from

70 lacs as on March 2008

Opened 246 new sales offices during the current

year taking the total number of offices to 489

as on 31.03.2009
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1.12 SB Funds Management Ltd SBIFMPL

SBIFMPL the Mutual Fund arm of SBI is the

6th largest Fund House in terms of Assets Under

Management and leading player in the market

with 5.5 million investors

The schemes of the Fund House have performed

consistently over the years and have emerged as

the preferred investment for investors

The company has posted PAT of Rs.68.95

crores as on 1.03.2009 registering
decline of

2.0% Y-o-Y

As against net outflows experienced by many of

the Mutual Funds across the industry SBIFMPL

registered net inflow of Rs.2315 crores during

the year upto March 2009 The average Assets

Under Management AUM of the company as at

March 2009 stood at Rs.27846 crores

Declared dividend of 40% as against 33.60%

for 2007-08

The companys average AUM market share at the

end of March 2009 stood at 5.52%

SBI Magnum Balance Fund and SBI Magnum

Sector Umbrella-Contra Fund were adjudged the

best funds in their respective categories in Lipper

India Fund award in 2008

SBI Magnum Taxgain Scheme-93 was rated

Five Star Fund in year performance category in

ICRA Mutual Fund Awards 2009

1.13 SB Factors and Commercial Services Pvt Ltd

SBIFACTORS

SBI Factors provides domestic factoring services

to Small and Medium Enterprises SMEs

The turnover recorded by SBI Factors at the end

of March 2009 stood at Rs.5979 crores as against

Rs.6479 crores at the end of March 2008

While total income of the company increased by

13% YoY and stood at Rs.164.25 crores as at

March 2009 the company earned PAT of Rs.42.79

crores as at March 2009 registering
YoY growth

of 50.78%

Declared dividend of 30% as against 16%

for 2007-08

1.14 Global Trade Finance Ltd GTFL

GTFL is one of the leading factoring companies

in India which has the highest market share 85%
in export import factoring

During the year ended 31st March 2009 the

turnover of the company increased by 10.60%

YoY reaching Rs.12303 crores The total

income of the company as at March 2009 was

Rs.505.48 crores as against Rs.353.76 crores in

March 2008 The company earned PAT of

Rs.74.10 crores as on March 2009 as against

Rs.73.57 crores last year

Declared dividend of 20% as against 12% for

2007-08

1.15 SB Pension Funds Pvt Ltd SBIPF

SBIPF is one of the three Fund Managers

appointed by the Pension Fund Regulatory

Development Authority PFRDA for

management of Pension Funds under the New
Pension System for Central Government except

Armed Forces and State Government Employees

SBJPF wholly owned subsidiary of the State

Bank Group commenced its operations from

April 2008 SBIPF has got the mandate to manage

55% of the total corpus of pension funds received

under the New Pension System during 2008-09

The total Assets Under Management of the

company as on 31st March 2009 was Rs1173.23

crores on which management fee of Rs 26.32

lacs was received The Company recorded net

profit of Rs 0.04 crores

Important Developments during the year in

Associates Subsidiaries

State Bank of Saurashtra wholly-owned

Associate Bank having major presence in the

state of Gujarat was acquired by SBI during

the year with the approval of RBI and Govt of

India The Associate Bank had 461 branches

with an asset base of more than Rs.21000

crores at the time of acquisition

The Bank has also decided to merge SBICI

Bank Ltd wholly owned domestic banking

subsidiary with itself to bring about further

synergy and efficiency Necessary approval

is awaited from the Government of India

SBI Cap Securities Ltd SSL which is

wholly owned subsidiary of SBI Capital

Markets Ltd is proposed to be taken over by

SBI as direct subsidiary in order to impart

greater synergy by undertaking besides

broking activities marketing of other wealth

management products through State Bank
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Group channels The proposal is awaiting

necessary regulatory approvals

With view to improving the market share in

domestic and international factoring business

as also to have synergy in operations and

optimising efficiency the Bank has proposed

to merge SBI Factors and GTFL two of its own

subsidiaries The proposal is awaiting

necessary regulatory approvals

ASSET QUALITY

NPA Management

The position of NPA reduction as on 31.03.2009

is given hereunder

Table 11 Asset Quality Rs in crores

Gross NPAs 15589

Gross NPA Percentage 2.84

Net NPAs 9552

Net NPA Percentage 1.76%

Cash Recovery in NPA 2966

Upgradation to Standard 3402

Assets

Write offs 1896

Gross reduction in 8264

NPAs 345
Fresh slippages of Standard 11015

Assets to NPA category

Recovery in written 888

off accounts

Restructuring of impaired Standard Assets as well

as viable non-performing assets both under CDR

mechanism as well as under Banks own scheme

have been given top priority for arresting new

additions and reducing the existing level of NPAs

The machinery for identification and monitoring

of Special Mention Accounts by making prompt

review and taking quick corrective action has also

been geared up for the purpose

The Bank referred cases with aggregate exposure

of Rs 883 crores to CDR mechanism this year out

of total of 20 cases with aggregate exposure of

Rs 1235 crores referred to CDR by the whole

Banking system Our share in the debt in the cases

referred was 72% by value In all cases timely

intervention enabled the accounts to retain their

Standard Asset status

Five financial assets involving principal

outstandings of Rs 289 crores have been sold to

other banks/ARCIL during the year

INFORMATION TECHNOLOGY

The Bank has been proactive in responding to

the opportunities thrown open by evolving

technology and increasing technology

penetration Technology has been used

innovatively for achieving financial inclusion

and technology driven banking solutions have

been implemented to achieve enhanced

customer satisfaction

Networking More than 2000 branches were

added to our wide area network during the year

Presently all the branches and ATMs of the Bank

are networked The network plays major role

in supporting the Banks business applications

and is capable of carrying data voice and video

in secure manner

Core Banking The Bank achieved full Core

Banking status on 23.07.2008 when all the

branches of the Bank were made functional on

CBS This is one of the most important

achievements of the Bank as our network along

with Associate Banks is one of the largest banking

network in the world to have gone on centralised

data base Core Banking system Core Banking

has not only enhanced our transaction processing

capabilities but has also empowered our

customers to transact their banking business from

any of the 11448 branches of the Bank Our 506

branches have been enabled for Core Integrated

Trade Finance also

Internet Banking With enabling of over 2100

branches for internet banking all the branches of

the Bank are now internet banking enabled Apart

from enabling Anywhere Anytime banking our

Internet Banking offers host of value added

services like funds transfer through RTGS/NEFT

Payment of Taxes SMS Alerts Bills Payments

Fee Payments Mutual Fund Investments

Subscription to IPOs Temple/Trust Donations

etc For Corporate customers additional facilities

like CBEC Payment Customs Payment Fee

collections for DGFT Freight collection for

Railways etc have been provided number of

e-Governance initiatives have also been enabled

through Internet Banking

55



99

iIIJFc
1E hll.kj1

4ThktI Ij3c 1E1 jIInh

hI ih
lbIIJ J.Eh1 nIFr Jj-J ooz

J-flJ JJ
b.jFI HiiI Z2

Th1I 1t1J II

__ Itli

th4 iL1n IHFo IIE4t nEr
lIEF k-Iq IH hI ____

1J 4JIIk JJ FtJ

nIh
ih2hfflL Iiah
kl1JJli FJk kjh

IkI-IIr th -4IJh 1all-1I 13i 1ckLIi

Ih tIk 4i jZUb1c jj-L
II Frj .EIFt II

Ji JJ 1tJ JIIIJ I-I

th IE Jj Ik IEII I2IIjh

iL PL
IjII tJ tth 1i b-IkIUh JiI Th

Il-I4 1.2

tJ UHt
tnIJ tPJ 42h .Erprl tJ

1LJ jthI 1P i11

Jith.J It4II IIbo

InJ kj 21 HJab tj
I-IRJh J4J

kIUh ii9j ij1 iIInK ILthII

JIInc IEI

11 II III hi 1huLc I4

jjJ IJ IUThbo

iiii

4th II jjii-

III
2I HFtj IEtaI

ii14aJ nhIlj
IIII4 hi

IrJ-IEt llh-1 in1J llh

-I- ll1 1E kIIIj

dh2 iE 1PJ III IIb2

kII JIj I.-JqD

FPk J2L 11 bIi PIF J2j

IIr

Ju iw ija iiai im.1

ULEt i- Ij1i

InIDj III /II6 hi4 uufl4
6II.6T

Ia LI

ijii

IE Ia IIh J4 I1iJ I4Ji

h1J ift

ID 44

I4

11th IiJ

in ri i-I

P-tJ11 FIh 1c4EdtI th Iii JLIII

1kPJth2
1nIL

IIr j-

II6ZFJ



ATMs The Bank along with its Associate banks

have common ATM network which is the largest

in the country It crossed the milestone of 10000

ATMs in December 2008 and with an addition of

2911 ATMs during the year the Bank has now

network of more than 11300 ATMs The Bank also

has 33 Multi Currency Module enabled ATMs at

19 foreign centres in countries Functionalities

available at our ATMs include Card to Card

Transfer Fee Payments Utility Bill Payments

Donations to Temples/Trusts etc The Bank is also

in the process of installing Biometric and low cost

rural ATMs

Payment Systems Group All the branches of the

Bank have been enabled for RTGS and NEFT

transactions Further the Bank has also enabled

State Bank Group Payment Scheme for instant

funds transfer among State Bank Group Banks

Rupee Remittance Scheme from our foreign

offices for direct credit to accounts in our Bank

as well as with other banks through NEFT

Mobile Banking The Bank has launched its

mobile banking facility which offers various

features like Funds Transfer using NEFT Enquiry

Services balance enquiry mini statement

Request Services cheque book request

m-commerce Mobile Top Up merchant

payments SBI Life Insurance premium and bill

payment utility bills credit cards

Data Warehouse Project Implementation of

Enterprise Data Warehouse is under progress Its

implementation will provide critical tools

necessary to help the Bank strengthen itself as an

intelligent organisation to improve processes

delivery of information for Decision Support

System DSS consisting of analytics on product

performance channel management customer

relationship management concurrent audit

Inspection and Audit budgeting and monitoring

and self service for internal users

Information Security The Bank has robust iT

policy and Information System IS Security

policy which has been benchmarked against

global best practices To ensure business

continuity and to guard against any disaster the

Bank has put in place disaster recovery and

business continuity plan The Banks

Information Systems Security is regularly

reviewed to ensure that the Banks information

systems remain safe and banking operations are

conducted in secure way

Miscellaneous Operations

Risk Management Internal controls

Business Intelligence Department

Customer Service Community
Services Banking

RISK MANAGEMENT INTERNAL CONTROLS

RISK MANAGEMENT IN SBI

L.1 Risk Management Structure

An independent Risk Governance structure is in

place for Integrated Risk Management covering

Credit Market Operational and Group Risks This

framework visualises empowerment of Business

Units at the operating level with technology being

the key driver enabling identification and

management of risk at the place of origination

Being alive to this imperative efforts are on hand

to enhance the degree of awareness at the

operating level in alignment with better risk

management practices Basel II requirements and

the overarching aim of the conservation and

optimum use of capital

Keeping in view the changes which the Banks

portfolios may undergo in stressed situations the

Bank has in place policy which provides

framework for conducting Stress Tests at

periodic intervals and initiating remedial

measures wherever warranted The scope of the

tests is constantly reviewed to include more

stringent scenarios

Risk Management is perceived as an enabler for

business growth and in strategic business

planning by aligning business
strategy to the

underlying risks This is achieved by constantly

reassessing the interdependencies interfaces

amongst each silo of Risk and business functions

L.2 Basel II Implementation

The Bank as per RBI Guidelines has migrated to

Basel II as on 31st March 2008 Simultaneously

processes have been set in train for fine-tuning

systems procedures IT capabilities and Risk

Governance structure to meet the requirements of

the Advanced Approaches
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Various initiatives such as migration to new Credit

Risk Assessment Models independent validation

of internal ratings and improvement in Loan Data

Quality would not only enable conservation of

capital but also facilitate smooth migration to

Advanced Approaches

L.3 Credit Risk Management

Credit Risk Management process encompasses

identification assessment measurement

monitoring and control of credit exposures

Well defined basic risk measures such as CRA

Models Industry Exposure Norms Counterparty

Exposure Limits Substantial Exposure Limits etc

have been put in place

L.4 Market Risk Management

Market Risk Management is governed by the Board

approved Policies for Investment and Trading in

Bonds Equities and Foreign Exchange

Exposure Stop Loss Duration Limits and Derivative

Limits have been prescribed These limits along with

other Management Action Triggers are tracked daily

and necessary action initiated as required to control

and manage Market Risk

L.5 Operational Risk Management

The Bank manages Operational risks by ensuring

maintenance of comprehensive system of

Internal Controls and Policies

The objective of the Banks Operational Risk

Management is to continuously review systems

and control mechanisms create awareness of

Operational Risk throughout the Bank assign risk

ownership alignment of risk management
activities with business

strategy and ensuring

compliance with regulatory requirements

The Policy applies to all business and functional

areas within the Bank and is supplemented by

operational systems procedures and guidelines

which are periodically updated

L.6 Group Risk Management

The State Bank Group is recognised as major

Financial Conglomerate and as systemically

important financial intermediary with significant

presence in various financial markets

Accordingly it has become imperative both from

the regulatory point of view as well as from the

Groups own internal control and risk management

point of view to oversee the functioning of

individual entities in the Group and periodically

assess the overall level of risk in the Group so as

to facilitate optimal utilisation of capital resources

and adoption of uniform set of risk practices

across the Group Entities

The Group Risk Management Policy applies to all

Associate banks Banking and Non-banking

Subsidiaries and Joint Ventures of the State Bank

Group under the jurisdiction of specified

regulators and complying with the relevant

Accounting Standards

With view to enabling the Group Entities to

assess their material risks and adequacy of the risk

management processes and capital all Group

members including Non-banking Subsidiaries are

encouraged to align their policies operations

with the Group vide Basel prescriptions and

international best practices

Further Group Risk Management Committee has

also been constituted to oversee the matters

relating to Group Risk by creating risk awareness

across all Group entities ensuring periodic review

of the policy and its compliance etc

L.7 Asset Liability Management

The Asset Liability Management Committee

ALCO of the Bank is entrusted with the

evolvement of appropriate systems and procedures

in order to identify and analyse balance sheet risks

and setting of bench mark parameters for efficient

management of these risks

ALM Department being the support group to

ALCO monitors the Banks market risk such as

the liquidity risk interest rate risk etc by

analyzing various ALM reports returns The ALM
department reviews the Banks ALM policy and

complies with the Banks RBIs policy guidelines

on an ongoing basis

The Bank has successfully implemented Market

Related Funds Transfer Pricing MRFTP in all its

business units for effective performance

management and Interest Rate Risk Management

through execution of state-of-the-art ALM Tools

L.8 Internal Controls

L.8.1 The Bank has in-built internal control

systems with well-defined responsibilities at

each level Inspection Management Audit
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IMA Department of the Bank carries out four

streams of audits- Risk Focussed Internal Audit

RFIA Credit Audit Information Systems

Audit and Management Audit covering

different facets of the Banks activities IMA
Department also prescribes the processes

guidelines manual of operations and formats

for the conduct of Concurrent Audit which is

administered by the Circles and carried out at

branches with large deposits advances and

other risk exposures and credit oriented BPR

entities The department headed by the

Dy Managing Director IMA is functionally

independent and reports to the Audit

Committee of the Banks Board ACB

L.8.2 Risk Focussed Internal Audit

The Inspection system plays an important and

critical role in introducing international best

practices in the internal audit function which is

regarded as critical component of Corporate

Governance Risk Focussed Internal Audit an

adjunct to risk based supervision as per RBI

directives has been introduced in the Banks

audit system from April 2003 The audit of

branches and BPR entities is conducted as per

the periodicity approved by ACB and RBI

guidelines During the year audit of 6136

branches and 171 BPR entities was conducted

L.8.3 Credit Audit

Credit Audit aims at achieving continuous

improvement in the quality of the credit

portfolio of the Bank by critically examining

individual large advances with exposures of

Rs.10 crores and above The audit examines the

probability of default identifies risks and

suggests risk mitigation measures The overall

risk perception is also arrived at to initiate early

remedial action to improve the quality of credit

portfolio During the year on-site Credit Audit

was conducted in 289 branches covering 4624

accounts with aggregate exposures of

Rs.264854 crores

L.8.4 Management Audit

The Management Audit focusses on the effectiveness

of risk management in the processes and the

procedures followed in the Bank and uses RBI Risk

Profile Templates as the basis The Management
Audit universe comprises Corporate Centres

Establishments CirclesZonal Offices/On Locale

Regional Offices/Regional Business Offices

Associate Banks Subsidiaries Domestic
Foreign Joint Ventures Domestic Foreign

Regional Rural Banks RRBs sponsored by the

Bank Representative Offices abroad and

Exchange companies managed by Bank During
the year Management Audit was conducted at

25 offices /establishments

L.8.5 Foreign Offices Audit

IMA Department supervises internal audit of all

foreign offices of the Bank namely

Home Office Audit carried out by officials

identified by IMA Department

Internal Audit conducted either by an official

of the Bank or by an outsourced firm of that

country where foreign office is located

Management Audit of Representative Offices

Joint Ventures and Subsidiaries

During the year 23 Foreign Offices/Representative

Offices Subsidiaries were subjected to audit

L.9 Vigilance

The Vigilance Department in the Bank is headed

by the Chief Vigilance Officer appointed with the

concurrence of the Ministry of Finance and

Central Vigilance Commission At each Local

Head Office the Vigilance Department is headed

by senior official of the rank of Deputy General

Manager The Department is manned by officers

having knowledge/background of investigation

disciplinary action matters and extensive

experience in banking operations The Department

oversees three primary aspects of vigilance viz

prevention detection and punishment The Bank

has zero tolerance policy for fraud corruption

and financial irregularities and encourages
Whistle blowing as matter of corporate culture

BUSINESS INTELLIGENCE DEPARTMENT

The Business Intelligence Department in the

Bank constantly assesses upgrades and fine

tunes the growing information requirements of

various user departments and business units

The information takes care of both decision

support as well as statutory requirements The

Data Warehousing Project designed to be

single source for all data requirements is also

progressing satisfactorily
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CUSTOMER SERVICE COMMUNITY

SERVICES BANKING

N.1 CUSTOMER SERVICE

On July 01 2008 the Bank unveiled its new

Vision statement which contains the distilled

essence of the views of over 140000 staff who

participated in unique exercise conceptualized

and conducted by Human Resource Management

Department to re-define the Banks Mission

Vision and Values The staff who displayed

understanding of the challenges of achieving

excellent customer service which alone will

enable the Bank to continue to maintain its

leadership position in future were

overwhelmingly of the opinion that the Banks

vision should focus primarily on customer

service The Vision statement-

My SBI

My Customer first

My SBI First in customer satisfaction

appropriately reflects this view of our staff and

shall be the guiding principle for the Banks plans

activities and strategies

The Bank has well established grievances

redressal mechanism Toll-free helpline numbers

are available at all LHO centres For product

enquiries and technology related issues

dedicated 24x7 helpline is available to customers

As part of BPR initiatives Contact Centre has

been established with toll free number for

providing information on products and account

enquiries to customers on 24x7 basis

comprehensive analysis of customer grievances

is done every quarter to identify common systemic

issues that need rectification

The Customer Service Committee of the Board

reviewed the Banks Grievances Redressal Policy

in March 2009 and approved revised policy

incorporating the Banks new organizational

structure and instructions on grievances redressal

N.2COMMUNITY SERVICES BANKING

Apart from the normal banking operations the

Bank as responsible and responsive corporate

citizen seeks to reinvest part of its profit in various

community welfare projects to improve the quality

of the life of the poor neglected weaker and

downtrodden sections of society

In the financial year 2008-09 the Bank sanctioned

donations amounting to Rs.8.76 crores to various

NGOs/Trusts/Societies for their projects with

social orientation and also to Relief Funds

including the Bihar Flood tragedy

Under novel scheme of Adoption of Girl

Children designed by the SBI Ladies Club over

15300 poor and destitute girl children were

adopted by various branches throughout the

country to meet their education expenses The

Club members also personally mentor the

children adopted

It was matter of pride that during the current

year the Bank was awarded Readers Digest

Pegasus Corporate Social Responsibility Award

2007 in recognition of its contribution towards

Rural Community Development

From the Research Development Fund the Bank

extended 100000 Pound Sterling towards the

functioning of an India Observatory and I.G.Patel

Chair at the Asia Research Centre of London

School of Economics in participation with RBI

The Bank also approved setting up of special

cell named SBI Cell for Public Leadership in

the prestigious Indian School of Business

Hyderabad which is currently ranked 15th

among Global Schools The Cell proposes to

undertake research in the area of Leadership in

Public Sector with special reference to PSUs

functioning in India The proposed project will

not only add to the prestige of the Bank but also

set the standards for holistic leadership and

effective change for public sector organizations

Miscellaneous

Corporate Communication Change

Organisational Planning

Right to Information Act RTI Act 2005

Human Resources

Business Process Re-engineering

Official Language Department

Banking Operations Department

CORPORATE COMMUNICATION CHANGE

During the current year the Mass Internal

Communication Programme named Parivartan

which was rolled out to over 130000 officers and
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clerks last year was modified specially

re-designed and rolled out across the Bank as

Parivartan TI to cover 44000 subordinate staff

including drivers guards liftmen messengers

etc spreading the message of change
inclusiveness and empowerment Over 1000

workshops were held in record 50 days

Meanwhile Parivartan-I was simultaneously rolled

out in all Associate Banks after modifying the

design to make it Associate Bank specific In all

over 53000 employees from clerks to senior

management were covered in all Associate Banks

in about 1400 two day workshops Special two day

workshops were held for the Top Management as

well as the Top Union and Association leaders of

all Associate Banks creating an awareness of their

respective banks vis-a-vis the market and also

sensitizing them on the need for change

series of non business HR initiatives were

introduced and monitored in the Bank to bring

about an open inclusive work culture such as

introduction of rolling shields recognition

dinners Best Employee of the Month Best RM
monetary incentives inclusive Town Hall

meetings with Union and Association leaders

Open House hours for all staff with Circle

Management Committee CMC etc

As part of the Transformation process special

five day intense brain storming Conclaves were

held for the newly promoted Deputy General

Managers of the Bank

Internal communication in the Bank was

enhanced by sharing Corporate Video Clips with

all Circles and sharing of best practices among all

Circles With view to change work culture

placard campaigns and video campaigns through

strategically placed plasma TVs were run

An ambitious new Parivartan programme titled

Citizen SBI envisaging deep rooted multilevel

attitudinal change and transformation in the

Organization consisting of waves of HR

interventions to be rolled out over the next two

years was also initiated during the year

ORGANISATIONAL PLANNING

Organisational Changes The under noted

important organisational changes were made

during the year

Upgradation of the post of DMD GE AS
to MD GE Associates and Subsidiaries

During the year with view to bringing about

greater speed and efficiency and improving

customer service the organisational structure

has been delayered by dismantling of

Modules few posts in keeping with new

structure have been created

RIGHT TO INFORMATION ACT 2005

RTI ACT 2005

Suitable structure has been put in place at

Branches/Administrative Offices/Regional

Business Offices/Local Head Offices for handling

requests and appeals under RTI Act 2005 Further

an exclusive RTI Department has been created

in Corporate Centre to handle and co-ordinate

various issues under the Act For convenience of

the public the Bank has also created an RTI link

in its website

HUMAN RESOURCES

Learning Development

Several key initiatives have been taken by the

Bank to enthuse and motivate the employees to

perform better so as to achieve the Banks growth

plans

Leadership pipeline initiative has been taken

on hand with the objective of grooming the

officials from the level of Scale-TV upto GM for

future leadership positions Services of reputed

institutions like ISB/Duke University/TIMs have

been engaged for the purpose

As the accreditation process is mandatory for the

recovery agents the Bank has gone in for

accreditation of one of the training institutions

for training of debt recovery agents to facilitate

the future appointments of recovery agents

Personnel Management

The Performance Linked Incentive Scheme of the

Bank has been broad-based with an aim to foster

team spirit amongst the employees and to motivate

them to excel in customer service This also helped

the Bank in exploiting the new emerging business

opportunities to achieve the Banks growth plans

The Bank has gone for contract employment on

cost to company basis of specialists like Chartered

Accountants Law Officers Statisticians

Economists Customer Relation Executives Credit

Analysts etc to take care of Banks growing needs

to face competition
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The Bank revised the Family Pension Scheme for

the family pensioners of the Bank retrospectively

from the 1st May 2005

The pension fund has been separated from the

Bauks liability after obtaining necessary

approval from the Board of Trustees The fund

will be managed by the Treasury Dept of SBI for

better returns

HRMS Project

For leveraging Technology in employee

management area the Bank has implemented

automation of its HR process through SAP-ERP

HRMS software centralized database of all

employees across SBI is now available

Salary processing for 2.05 lath employees across

SBI and pension processing of approximately

lakh SBI/IBI pensioners have been centralized

Besides the above HRMS will make available

variety of services like online request submission

and viewing of data etc to all the employees of

the Bank on an online real time basis This will

increase efficiency in HR operations and help the

management in making employee related

decisions faster

Recruitment

Massive recruitment exercises were undertaken

during the year by recruiting 30231 clerical staff

and 3472 Officers out of which 25735 clerical staff

and 3286 Officers had already joined

This recruitment drive which is the largest

recruitment exercise undertaken in the banking

sector was made to augment the staff strength in

tandem with the Banks branch expansion drive

This will not only help in reducing

the age profile of staff but will also provide

an opportunity for
greater mobility and marketing

thrust across the Bank to achieve its growth plans

Industrial Relations

Excellence in relationship with the members of

both the Staff and Officers Federations was

achieved by sorting out various industrial

relations issues through their consistent

support and healthy dialogue/discussions during

the year

Enhancement in limits under various staff loan

schemes and other initiatives have been taken up

during the year which besides providing better

facilities incentives to the employees helped in

creating better industrial relations environment

in the Bank

Staff Strength

The Bank had total strength of 205896 as on the

31st March 2009 Of this 31.42% were officers

47.10% were clerks and the remaining 21.48%

were sub-ordinate staff

Implementation of Persons With Disabilities

PWD Act 1995

Our Bank provides reservation to Persons with

Disabilities PWD5 as per the guidelines of the

Government of India and Section 33 of the PWD
Act 1995 The total number of Persons with

Disabilities employed as on 31.03.2009 were

1767 details given as under

Table 12

Category Total No of Persons

with Disabilities

Officers 64685 351

Clerical 96974 1168

Sub-staff 44237 248

TOTAL 205896 1767

Representation of Scheduled Castes and

Scheduled Tribes

As on 31st March 2009 19.20% of the Banks total

staff strength belonged to Scheduled Castes and

6.52% belonged to Scheduled Tribes

In order to discuss issues relating to Reservation

Policy and effectively redress the grievances of

SC/ST employees Liaison Officers have been

designated at all the Local Head Offices of the

Bank as also at the Corporate Centre in Mumbai

Senior officials of the Bank hold regular meetings

at periodic intervals with the representatives of

the National Federation of State Bank of India SC/

ST Employees at Corporate Centre level as also

with the representatives of Circle SC/ST Welfare

Associations at the Local Head Office and

Administrative Office levels where issues

pertaining to implementation of Reservation

Policy and other points are discussed This has

ensured redressal of grievances of these

communities to large extent
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The Bank has been conducting workshops

for SCs/STs/OBCs to impart up-to-date

knowledge/latest operatives about the

Reservation Policy and related areas to the

Liaison officers for SCs/STs in-charge of

SC/ST cells at LHOs and the representatives

of SC/ST Welfare Associations

Pre-recruitment and pre-promotion training

programmes are being conducted to enable

SC/ST candidates to achieve the prescribed

standards to effectively compete with

other candidates

BUSINESS PROCESS RE-ENGINEERING BPR

Bank has redesigned the business processes

to leverage the Core Banking platform to

improve performance in key business areas

and quality of customer service The BPR

Project undertaken by the Bank is working to

transform it into world class institution by

proactively reaching out to acquire new

customers building deep and lasting

relationships with existing customers and

providing all customers with the best quality

of service across multiple channels Various

BPR initiatives undertaken are detailed below

Centralised Processing Centres for Retail loans

Small Medium enterprise loans and Trade

Finance were set up wherein the end to end

processes have been taken over from branches

Relationship Managers have been positioned at

strategic centres to extend personalized service

to mass affluent and HNI clients and also for

Medium Enterprises clients

Dedicated Sales Teams like Home Loans Sales

Team and Multi Product Sales Team have been

set-up to target niche markets and to up-sell and

cross-sell various products

Assured Standard Turn Around Times for

various sanction processes have been fixed for

Asset CPCs

Quality of Assets and Documentation has

improved

All branches in trade finance intensive centres

have been made capable to handle non-fund

based business like LCs/BGs and Bills with

speed and ease

Capability has been provided to branches for

speedy opening of new accounts and issue of

personalised cheque books

Clearing CPCs have been established to centralise

clearing related activities and free up branches

to focus on customer service

Pensions are being paid to pensioners through

Centralised Pension Processing Centres

accurately and in time

Document Archival Centres have been designed

to free up valuable space in branches

Inward Remittance Cell has been opened to

handle all retail remittances received through

SWIFT at single point

For increasing speed and efficiency and to

improve customer service the organizational

structure has been delayered

24x7 contact centre has been established with

toll-free number for providing information on

products and services as well as account and

balance queries to the customers This service

is being extended to NRIs in 17 countries

shortly

During the year top 113 business centres of the

country have been fully covered by the above

BPR initiatives which have stabilised very well

and have enabled branches to serve customers

better with speed and accuracy

All these initiatives have helped the Bank in

creating new operating architecture capable of

meeting global competition

OFFICIAL LANGUAGE DEPARTMENT

The Bank complied with the statutory

requirements relating to the Official Language

policy and made several efforts to deliver its

products and services to the masses in Hindi

and other Indian languages These include

installation of bilingual software in its 11448

Core Banking branches during the year which

enabled customers to get
their pass books

statements of account and other reports
in

Hindi In addition to this the number of hits

on ATMs in Hindi reached 46 lakhs and in other

Indian languages 39 lakhs per month as result

of efforts made by the Bank to provide its

services in Hindi and other Indian languages to

its customers
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BANKING OPERATIONS DEPARTMENT

The Bank has put in place Board approved

revised policy on Know Your Customer KYC
Anti Money Laundering AML/Combating the

Financing of Terrorism CFT measures in line

with the guidelines issued by Reserve Bank of

India on the subject

Monitoriug of Trausactious is done with view

to submit the required reports to Financial

Intelligence Unit-India mandated by rules of

Prevention of Money Laundering Act 2002

With view to implementing and supporting

monitoring of transactions the Bank has acquired

appropriate software which is processing all

transactions handled by all domestic branches of

the Bank on day to day basis and monthly Cash

Transaction Reports CTRs are being generated

along with Suspicious Transaction Report STR
alerts daily in offline mode for analysis by the

dedicated KYC/AML Cell

Training on KYC/AML is being imparted on an

ongoing basis in the Bank In addition to exclusive

KYC/AML programmes all training programmes

seminars/workshops have KYC/AML session

included in the programme

Responsibility Statement

The Board of Directors hereby states

that in the preparation of the Annual

Accounts the applicable accounting standards

have been followed along with proper

explanation relating to material departures

ii that they have selected such accounting

policies and applied them consistently and

made judgements and estimates as are

reasonable and prudent so as to give true and

fair view of the state of affairs of the Bank as on

the 31st March 2009 and of the profit and loss

of the Bank for the year ended on that date

iii that they have taken proper and sufficient care

for the maintenance of adequate accounting

records in accordance with the provisions of

the Banking Regulation Act 1949 and State

Bank of India Act 1955 for safeguarding the

assets of the Bank and preventing and

detecting frauds and other irregularities and

iv that they have prepared the annual accounts

on going concern basis

Acknowledgement

During the year Shri Sridharan was appointed

as Managing Director with effect from the

5th December 2008 in place of Shri T.S

Bhattacharya who retired on the 31st January

2008 Shri Ananta Chandra Kalita workmen

Director on the Board retired on attaining

superannuation as on 31.05.2008 Shri Suman

Kumar Bery and Shri Ashok Jhunjhunwala

Directors resigned from the Board and were re

elected under Section 19c of the SBI Act by

the Shareholders along with Shri Dileep Choksi

and Shri Venkatachalam for period of years

with effect from the 24th June 2008

Dr Rajiv Kumar was nominated to the Central

Board with effect from 8th September 2008 by the

Government of India Shri Sundaram was

elected by the Shareholders under Section 19c
with effect from the 13th January 2009 in place

of Shri Suman Kumar Bery who resigned from

the Central Board on the 18th September 2008

for the residual period upto the 23rd June 2011

Consequent to his superannuation on 30th April

2009 Shri Arun Ramanathan GOI Nominee

Director Section 19e ceased to be

Director on the Banks Board

The Directors place on record their appreciation

of the contribution made by Shri Arun

Ramanathan Shri Ananta Chandra Kalita and Shri

Suman Kumar Bery to the deliberations of the

Board

Date 9th May 2009

For and on behalf of the

Central Board of Directors

O.P Bhatt

Chairman
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CORPORATE GOVERNANCE

The Banks Philosophy on Code of Governance

State Bank of India is committed to the best

practices
in the area of corporate governance in

letter and in spirit The Bank believes that good

corporate governance is much more than complying

with legal and regulatory requirements Good

governance facilitates effective management and

control of business enables the Bank to maintain

high level of business ethics and to optimize the

value for all its stakeholders The objectives can be

summarized as

To enhance shareholder value

To protect the interests of shareholders and other

stakeholders including customers employees and

society at large

To ensure transparency and integrity in

communication and to make available full

accurate and clear information to all concerned

To ensure accountability for performance and to

achieve excellence at all levels

To provide corporate leadership of highest

standard for others to emulate

The Bank is committed to

Ensuring that the Banks Board of Directors meets

regularly provides effective leadership exercises

control over management and monitors executive

performance

Establishing framework of strategic control and

continuously reviewing its efficacy

Establishing clearly documented and transparent

management processes for policy development

implementation and review decision-making

monitoring control and reporting

Providing free access to the Board to all relevant

information advices and resources as are necessary

to enable it to
carry

out its role effectively

Ensuring that the Chairman has responsibility for

all aspects of executive management and is

accountable to the Board for the ultimate

performance of the Bank and implementation of

the policies laid down by the Board The role

of the Chairman and the Board of Directors are

also guided by the SBI Act 1955 with all

relevant amendments

Ensuring that senior executive is made

responsible in respect of compliance issues with

all applicable statutes regulations and other

procedures policies as laid down by the GOI/

RBI and other regulators and the Board and

report deviation if any

The Bank has complied with the provisions of

Corporate Governance as per Clause 49 of the

Listing Agreement with the Stock Exchange except

where the provisions of Clause 49 are not in

conformity with SBI Act 1955 and the directives

issued by RBI/GOI report on the implementation

of these provisions of Corporate Governance in the

Bank is furnished below

Composition of the Board

State Bank of India was formed in 1955 by an Act

of the Parliament i.e The State Bank of India Act

1955 Act Central Board of Directors was constituted

according to the Act The Board is headed by the

Chairman appointed under section 19a of SBI Act

two Managing Directors are also appointed members

of the Board under section 19b of SBI Act The

Chairman and Managing Directors are whole time

Directors As on 3lYt March 2009 there were 10 other

directors on the Board including eminent personalities

from academics These included representatives of

shareholders nominee officials of Government of India

and Reserve Bank of India and directors nominated

by the Government of India under Section 19d of the

State Bank of India Act 1955 Apart from the whole

time Directors comprising Chairman and two Managing

Directors the composition of the Board as on the 31st

March 2009 was as under

four directors elected by the shareholders under

Section 19c

four directors nominated by the Central

Government under Section 19d

one director nominated by the Central

Government under Section 19e who attained

superannuation as at the close of business on

30th April 2009 and

one director nominated by the Reserve Bank of

India under Section 19f

The composition of the board complies with

provisions laid down in Clause 49
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brief resume of each of the non-executive Directors

is presented in Annexure Particulars of the

directorships/memberships held by all the Directors

in various Boards/Committees are presented in

Annexure II and the details of their shareholding in

the Bank are mentioned in Annexure III

Committees

The Central Board had constituted nine Committees

of Directors namely Executive Committee

Audit Committee Shareholders /Investors

Grievance Committee Risk Management

Committee Special Committee for Monitoring

of Large Value Frauds Rs.lcrore and above

Customer Service Committee Technology

Committee Committee on Rural Sector Business

and Remuneration Committee of the Board

Meetings of the Central Board and its Committees

The Banks Central Board meets minimum of six

times year During the year 2008-09 nine Central

Board Meetings were held The dates of the meetings

and attendance of the directors are as under

Table 13 Dates Attendance of Directors at Board Meetings during 2008-09

No of Meetings held

Dates of the Meetings 02.05.2008 11.06.2008 25.06.2008 26.07.2008 19.09.2008 27.10.2008

26.12.2008 24.01.2009 30.03.2009

Shri O.P Bhatt Chairman Shri S.K Bhattacharyya Managing Director Dr Ashok Jhunjhunwala

Dr Deva Nand Balodhi and Dr Mrs Vasantha Bharucha Directors attended all the nine Meetings
Dates of attendance of other Directors are as given below

Name of the Director No of Meetings No of Dates

held after Meetings

nomination attended

election

Shri Sridharan w.e.f 05.12.2008 26.12.2008 24.01.2009

30.03.2009

Shri Suman Kumar Bery resigned on 02.05.2008 11.06.2008

18.06.2008 re-elected w.e.f 24.06.2008

resigned on 18.09.2008

Shri Dileep Choksi w.e.f.24.06.2008 25.06.2008 27.10.2008

26.12.2008 24.01.2009

30.03.2009

Shri Venkatachalam w.e.f.24.06.2008 25.06.2008 26.07.2008

19.09.2008 27.10.2008

26.12.2008 24.01.2009

30.03.2009

Shri Sundaram w.e.f 13.01.2009 24.01.2009 30.03.2009

Shri A.C Kalita upto 31.05.2008 02.05.2008

Prof Md Salahuddin Ansari 02.05.2008 11.06.2008

25.06.2008 26.07.2008

27.10.2008 24.01.2009

Dr Rajiv Kumar w.e.f 08.09.2008 27.10.2008 30.03.2009

Shri Arun Ramanathan 25.06.2008 19.09.2008

27.10.2008

Smt Shyamala Gopinath 02.05.2008 11.06.2008

25.06.2008 26.07.2008

26.12.2008 24.01.2009

75



c.i4iPufl

cti4iRu 1T3T Ic3Tf 1955 r30 39TTflTI
frf i4c1iPu

i4fif
if

iPi 46 47 T%1T 1I1I-1 3T1T

i4iRu flH

PT iT I41I1U fjff 3Z
3TMk -im 19

rici iwft ft i1
3I11c1 11 II-1 fTE1T

ii1i ii4iRu1

31Il1Ici tii2OO8-O9U
3iilfci cI4c4IRujl

iui FIHI1Ik

dIrII 14 42OO8-O9
1nn rr1

1r1 gp 1T 53

ra1
i4qiflufl dkfr

51

NI4
ft3d 46

41
05.12.2008 is

24.06.2008 28

At 24.06.2008 38

1t 13.01.2009 09

3Tu1 iiii

18.09.2008 04

1T 31.05.2008 06

10 T4 38

12 31

13 111 08.09.2008 04

ft 3TT 1TRTR 02

is 3fti iii 09

27 1994

n1ti ft RiiPi 4i 1t
49 iiiff 3Ic11Iii

RlllI

III TI
tir4 3lPTt 3111I1 PT tJT 1TJT

oc1I R1I11 3ft ju1

3tIII
cfI4J.1UII 3Tt

UI1c1I 4i
llT3T

P1R1Id

3-1PT di41 Tt

WIT1R

3ikIRc4 21 tThi 31T

1T fE rrift

dT i4 ft ii
IcII ft rf4/ IlIr1cik

ffiffitI

TT tl 1tII1 3TEfZ 3TT1T

ri
RIIP IIIi

49IkI TTTI
T1 idh 2008-09 iTE 1tftIIT1T
1II iT Ik 11T 1W1T ftr if ru ft

-ctI4ft1ct Pic

76



Executive Committee of the Central Board

The Executive Committee of the Central Board ECCB
is constituted in terms of Section 30 of the SBI Act

1955 According to the Act ECCB exercises powers

delegated by the Board and functions subject to the

conditions imposed by the Board The State Bank of

Tndia General Regulations 46 47 provide that

subject to the general or special directions of the

Central Board ECCB may deal with any matter within

the competence of the Central Board ECCB consists

of the Chairman the Managing Directors the Director

nominated under Section 19f of the SBI Act Reserve

Bank of India nominee and all or any of the other

Directors who are normally residents or may for the

time being be present at any place within India where

the meeting is held The ECCB meetings are held once

every week The details of attendance of ECCB Meetings

during the
year 008-09 are as under

Table 14 Attendance of ECCB Meetings during

2008-09

Total No of Meetings 53

Directors No of ECCB

meetings

Shri O.P Bhatt Chairman 51

Shri S.K Bhattacharyya

M.D CCRO 46

Shri Sridharan MD
GE AS w.e.f 05.12.2008 15

Shri Dileep Choksi

w.e.f 24.06.2008 28

Shri Venkatachalam

w.e.f 24.06.2008 38

Shri Sundaram

w.e.f 13.01.2009 09

Dr Ashok Jhunjhunwala 16

Shri Suman Kumar Bery

upto 18.09.2008 04

Shri A.C Kalita

upto 31.05.2008 06

10 Dr Deva Nand Balodhi 38

11 Prof Md Salahuddin Ansari 19

12 Dr Mrs Vasantha Bharucha 31

13 Dr Rajiv Kumar

w.e.f 08.09.2008 04

14 Shri Arun Ramanathan 02

15 Smt Shyamala Gopinath 09

Audit Committee of the Board

The Audit Committee of the Board ACB was

constituted on the 27th July 1994 and last re

constituted on the 9th May 2009 The ACB functions

as per RBI guidelines and complies with the

provisions of Clause 49 of the Listing Agreement

to the extent that they do not violate the directives

guidelines issued by RBT

Functions of ACB

ACB provides direction as also oversees the

operation of the total audit function in the Bank

Total audit function implies the organization

operationalisation and quality control of internal

audit and inspection within the Bank and

follow-up on the statutory/external audit of the

Bank and inspection by RBI

ACB reviews the internal inspection/audit

functions in the Bank the system its quality

and effectiveness in terms of follow-up It

reviews the inspection reports of specialized

and extra-large branches and all branches with

unsatisfactory ratings It also especially focuses

on the follow-up of

Inter-branch adjustment accounts

Unreconciled long outstanding entries in inter-

bank accounts and nostro/vostro accounts

Arrears in balancing of books at various

branches

Frauds

All other major areas of housekeeping

It obtains and reviews half-yearly reports from

the Compliance Department in the Bank

ACB follows up on all the issues raised in the

Long Form Audit Reports of the Statutory

Auditors It interacts with the external auditors

before the finalisation of the annual/half-yearly

quarterly financial accounts and reports

formal Audit Charter or Terms of Reference

laid down by the Central Board incorporating

the requirements under Clause-49 in addition

to those under RBI guidelines is in place

Composition Attendance during 2008-09

The ACB has seven members of the Board of

Directors including two whole time Directors two

official Directors nominees of GOT and RBI and

three non-official non-executive Directors Meetings

of the ACB are chaired by non-executive Director
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The constitution and quorum requirements as per to review the various matters connected with the

RBI guidelines are complied with meticulously internal control systems and procedures and other

During the year nine meetings of ACB were held aspects as required in terms of RBI guidelines

Table 15 Dates Attendance of Directors at Meetings of ACB held during 2008-09

Meetings held

Dates of the Meetings 01.05.2008 25.07.2008 18.09.2008 15.10.2008 25.10.2008

27.12.2008 23.01.2009 16.03.2009 21.03.2009

Shri S.K Bhattacharyya Managing Director CCRO attended all the nine Meetings Dates of attendance

of other Directors are as below

Name of the Director No of Meetings No of Dates

held after Meetings

nomination attended

election during

tenure

Shri Suman Kumar Bery 01.05.2008

upto 18.06.2008 re-elected w.e.f

24.06.2008 resigned on 18.09.2008

Shri Dileep Choksi 18.09.2008 15.10.2008

w.e.f 25.06.2008 25.10.2008 27.12.2008

23.01.2009 16.03.2009

21.03.2009

Shri Venkatachalam 25.07.2008 18.09.2008

w.e.f 25.06.2008 15.10.2008 25.10.2008

27.12.2008 23.01.2009

16.03.2009 21.03.2009

Shri Arun Ramanathan Nil

Smt Shyamala Gopinath 01.05.2008 23.01.2009

Dr Ashok Jhunjhunwala 01.05.2008 25.07.2008

18.09.2008 25.10.2008

27.12.2008 16.03.2009

Shri Sridharan w.e.f 05.12.2008 23.01.2009 16.03.2009

21.03.2009

Risk Management Committee of the Board

The Risk Management Committee of the Board

RMCB was constituted on the 23 March 2004

to oversee the policy and strategy for integrated

risk management relating to credit risk market risk

and operational risk The Committee has

been reconstituted on the gth May 2009 with six

members

The Managing Director and Chief Credit Risk

Officer is the Chairman of the Committee RMCB

meets minimum of four times year once in each

quarter During 2008-09 six meetings of the RMCB

were held

Director Attendance

Shri S.K Bhattacharyya

MD CCRO Chairman

Shri Sridharan MD
GE ASw.e.f 05.12.2008

Dr Ashok Jhunjhunwala

Shri Dileep Choksi

w.e.f 25.06.2008

Shri Suman Kumar Bery

upto 18.09.2008
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Shareholdersflnvestors Grievance Committee of

the Board

In pursuance of Clause 49 of the Listing

Agreement with the Stock Exchanges

Shareholders/Investors Grievance Committee of

the Board SIGCB was formed on the 30th

January 2001 to look into the redressal of

shareholders and investors complaints regarding

transfer of shares non-receipt of annual report

non-receipt of interest on bonds/declared

dividends etc The Committee has been

reconstituted on the gth May 2009 with five

members and is chaired by non-executive

Director The Committee met four times during

008-09 and reviewed the position of complaints

Director Attendance

Dr Deva Nand Balodhi

Chairman

Shri .K Bhattacharyya

MDCCRO

Shri Sridharan MD GE

AS w.e.f 05.12.2008

Number of shareholders complaints received so

far during the year

Number not solved to the

satisfaction of shareholders NIL

Number of Pending Complaints NIL

Name and designation of Compliance officer

Shri Mrinal Shankar General Manager Compliance

Special Committee of the Board for Monitoring of

Large Value Frauds Rs.1 crore and above

The Special Committee for monitoring of Large

Value Frauds Rs.1 crore and above was constituted

on the 29t1 March 2004 The major functions of

the Committee are to monitor and review all large

value frauds with view to identifying systemic

lacunae if any reasons for delay in detection and

reporting if any monitoring progress of CBI/Police

investigation recovery position ensuring that staff

accountability exercise is completed quickly

reviewing the efficacy of remedial action taken to

prevent recurrence of frauds and putting in place

suitable preventive measures The Committee has

been reconstituted on the 9th May 2009 with seven

members

The Managing Director and Chief Credit Risk

Officer is the Chairman of the Committee The

committee met three times during 2008-09

Director Attendance

Shri S.K Bhattacharyya

MD CCRO Chairman

Shri Sridharan MD GE

AS w.e.f 05.12.2008

Dr Ashok Jhunjhunwala

upto 24.06.2008

Dr Deva Nand Balodhi

Prof Md Salahuddin Ansari

Shri Dileep Choksi

w.e.f 25.06.2008

Shri Venkatachalam

w.e.f 25.06.2008

Customer Service Committee of the Board

The Customer Service Committee of the Board

was constituted on the 26th August 2004 to bring

about ongoing improvements on continuous

basis in the quality of customer service provided

by the Bank The Committee has been

reconstituted on the 9th May 2009 with six

members The Managing Director and Chief Credit

Risk Officer is the Chairman of the Committee

During the year 008-09 three meetings of the

Committee were held

Director Attendance

Shri S.K Bhattacharyya

MD CCRO chairman

Shri Sridharan MD GE

AS w.e.f 05.12.2008

Prof Md Salahuddin Ansari

Dr Mrs Vasantha Bharucha
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Technology Committee of the Board

The Technology Committee of the Board was

constituted on the 26th August 2004 for tracking

the progress of the Banks IT initiatives The

Committee has been reconstituted on the 9th May

2009 with six members and is chaired by non-

executive Director

The Committee met four times during 2008-09

Director Attendance

Dr Ashok Jhunjhunwala

Chairman

Dr Mrs Vasantha Bharucha

Shri S.K Bhattacharyya

MDCCRO
Shri Sridharan MD GE

AS w.e.f 05.12.2008

Shri Venkatachalam

w.e.f 25.06.2008

Committee of the Board on Rural Sector Business

The Committee of the Board on Rural Sector Business

was constituted on the 27th October 2005 for

renewed focus on the Banks Agri-business initiatives

Subsequently in order to fully address the emerging

opportunities in the segment the Bank set up in

2006 the Rural Business Group which is fully

established leading to an increased market share in

the rural segment The Committee has since been

wound up as approved at the meeting of the Central

Board held on the gth May 2009

The Committee met three times during 2008-09

Director Attendance

Dr Deva Nand Balodhi

Chairman

Prof Md Salahuddin Ansari

Dr Mrs Vasantha Bharucha

Dr Ashok Jhunjhunwala

w.e.f 25.06.2008

Shri S.K Bhattacharyya

MDCCRO
Shri Sridharan MD GE

AS w.e.f 05.12.2008

Remuneration Committee of the Board

The Remuneration Committee was constituted on

the 22nd March 2007 for evaluating the performance

of Whole Time Directors of the Bank in connection

with the payment of incentives as per the scheme

advised by Government of India in March 2007

The Committee was last reconstituted on the

9th May 2009 The Committee has four members

consisting of the Government Nominee Director

ii the RBI Nominee Director and iii two other

Directors Dr Ashok Jhunjhunwala and Shri

Venkatachalam w.e.f 02.07.2008 The Committee

scrutinized and recommended payment of

incentives to whole time Directors for the year

ended 31.03.2008

Local Boards

At every center where the Bank has Local Head

Office LHO Local Boards Committees of Local

Boards are constituted in terms of the provisions of

SBI Act and Regulations The Local Boards exercise

such powers and perform such other functions and

duties delegated to them by the Central Board Some

members have since been nominated to Local Boards

at ten LHOs by the Central Government under

Section 211c of the Act

Attendance of the Annual General Meeting

The Annual General Meeting for the year 2007-08

which was held on the 11th June 2008 was attended

by directors viz Shri O.P Bhatt

Shri S.K Bhattacharyya Shri Suman Bery

Dr Ashok Jhunjhunwala Dr Deva Nand Balodhi

Prof Md Salahuddin Ansari Dr Mrs Vasantha

Bharucha and Smt Shyamala Gopinath

Annual General Meetings

The Annual General Meeting of the shareholders

of the Bank for 2007-08 was held on the 11th June

2008 for 2006-07 on the 25th June 2007 for

2005-06 on the 30th June 2006 for 2004-05 on the

30th June 2005 and for 2003-04 on the 9th July 2004

All these meetings were held at Mumbai

Bio-data of the New Whole-time Director on

the Board

Shri Sridharan joined the Board as Managing

Director Group Executive Associates

Subsidiaries of the Bank on the 5th December 2008

Prior to this appointment he was Deputy Managing

Director Group Executive Associates

Subsidiaries He was also earlier posted as Managing

Director CEO of SBI Capital Market Chief General

Manager of the Bangalore Circle General Manager
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Treasury Regional Head of SBI Corporate Banking

Group Shri Sridharan had served earlier as Advisor

to Ministry of Finance Government of India

Sitting Fees

The remuneration of the whole-time Directors and

the sitting fees paid to the non-executive Directors

for attending the meetings of the Board Committees

of the Board are as prescribed by GOl from time

to time The Directors are given sitting fee of

Rs.5000/- for attending every Central Board meeting

and Rs.2500/- for attending meeting of Board-

level committee Sitting fees are however not paid

to the Chairman and Managing Directors of the

Bank and GOI Nominee RBI Nominee Directors

Details of sitting fees paid during the year

2008-09 are placed in Annexure-IV

Disclosure

The Bank has not entered into any materially

significant related party transactions with its

Promoters Directors or Management their

subsidiaries or relatives etc that may have potential

conflict with the interests of the Bank at large

Salary and Allowances paid to the Chairman and Managing Directors in 2008-2009

Basic DA Others Incentive Total

Rs Rs Rs Rs Remuneration

Rs

Chairman

Shri Bhatt

1.4.2008-31.3.2009 420000.00 345920.00 432008.73 800000.00 1997928.73

Managing Directors

Shri

Bhattacharyya

1.4.2008-31.3.2009 408883.23 336506.65 208871.25 337000.00 1291261.13

Shri Sridharan

5.12.2008-31.3.2009 195996.77 78381.12 31020.17 201380.00 506778.06

or any other statutory authority relating to the capital

markets during the last three years No penalties or

strictures have been imposed by them on the Bank

Vigilance guidelines of the Bank are in place which

provide that the Banks staff may have direct access

to the Banks Chief Vigilance Officer The guidelines

also protect any staff acting as the informer from

any punitive action for being whistleblower

The Bank has complied in all respects with the

requirements of Clause 49 of the Listing Agreement

with the Stock Exchanges to the extent that the

requirements of the Clause do not violate the

provisions of State Bank of India Act 1955 the Rules

and Regulations made there under and guidelines

or directives issued by the Reserve Bank of India

Mandatory requirements of Clause 49 as to the

composition of the Board of Directors composition

and quorum of the Audit Committee Non-executive

directors compensation the appointment re

appointment of the Statutory Auditors and fixation

of their fees are not binding on the Bank as

separate provisions in the State Bank of India Act

SBI General Regulations and the Reserve Bank of

India guidelines deal with the same

The Bank has complied with all applicable non-

mandatory requirements of Clause 49 except for

sending half-yearly declaration of financial performance

and summary of significant events to the households

of shareholders since detailed information on the

same is posted on the website of the Bank

Compliance with Banks Code of Conduct

The Directors on the Banks Central Board and

Senior Management have affirmed compliance with

the Banks Code of Conduct for the financial year

2008-09 Declaration to this effect signed by the

Chairmai is placed in Annexure-V The Code is

posted on the Banks website

The Bank has complied

regulations prescribed by

with applicable rules and

stock exchanges SEBI RBI
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Means of Communication

The Bank strongly believes that all stakeholders

should have access to complete information on its

activities performance and product initiatives

Annual half-yearly and quarterly results of the Bank

for the year 2008-09 were published in all leading

newspapers of the country The results were also

displayed on the Banks website www.sbi.co.in and

www.statebankofindia.com The Annual Report is

sent to all shareholders of the Bank The Banks

website displays interalia official news releases of

the Bank the Banks Annual Report and Half-yearly

report and details of various product offerings Every

year after the annual and half-yearly results are

declared Press-meet is held on the same day in

which the Chairman makes presentation and

answers the queries of the media This is followed

by another meeting to which number of investment

analysts are invited Details of the Banks

performance are discussed with the analysts in the

meeting.After declaring quarterly results press

notifications are issued

Depository Participation

Electronic Clearing

Registrar and Transfer

Agent and their

Address

Board Phone Numbers

Direct Numbers

E-mail address

Fax

Share Transfer System

Outstanding GDR

Address for

Correspondence

The National

Securities

Depository Limited

NSDL and Central

Depository Services

India Ltd CDSL
are the depositories

holding the Banks

shares in demat

form

Dividend on SBI

shares is also

being paid through

RBIs 15 Electronic

Clearing Centres

M/s Datamatics

Financial Services

Limited Unit

State Bank of India

Plot A16
17 MIDC

Part Cross Lane

Marol Andheri

Mumbai 400 093

022-6671 2151

to 2156

022-6671 2198/

6671 2199

022-6671 2201 to

2203

sbi_eq@dfssl.com

022 6671 2204

Through RT
Agent

13564361 GDR
as on 31-03-2009

representing

27128722 shares

State Bank of India

Shares Bonds

Department

Central Office

State Bank

Bhavan 8th floor

M.C Road

Nariman Point

Mumbai 400 021

General Shareholder Information

The Annual General Meeting of the Shareholders

Date19.06.2009 Time 3.30 p.m Venue Y.B
Chavan Centre General Jagannath Bhosale Marg
Nariman Point Mumbai 400 021

Financial Calendar

Date of Book Closure

01.4.2008 to

31.03.2009

Dividend Payment Date

12.06.2009 to

19.06.2009

Listing on Stock

Exchanges

17.07.2009

Mumbai

Ahmedabad

Kolkata New Delhi

Chennai and

National Stock

Exchange Mumbai

GDRs listed on

London Stock

ExchangeLSE

Listing fees have

been paid upto

date to all Stock

Exchanges

including LSE

500112 BSE
SBIN NSE

Stock Code
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Telephones 022 22 740841-45

022 2288 3888

022 2283 0535

Fax 022 2285 5348

E-mail address gm.snb@sbi.co.in

Share Price Movement

The movement of the share price and the I3SE

Sensex is presented in Table No 16 The market

capitalisation of the Banks shares had weightage

of 4.38% at BSE and 3.58% at NSE as at the end

of March 2009 The Banks scrip has been one of

the heavily traded scrips

Table 16 Market Price Data

Closing Values

Months SBIs Share Price BSE Sensex

at BSE Ks
High Low High Low

Apr-08 1819.95 1592.00 17480.74 15297.96

May-08 1840.00 1438.20 17735.70 16196.02

Jun-08 1496.70 1101.15 16632.72 13405.54

Jul-08 1567.50 1007.00 15130.09 12514.02

Aug-08 1638.90 1302.00 15579.78 14002.43

Sep-08 1618.00 1353.00 15107.01 12153.55

Oct-08 156990 991.10 13203.86 7697.39

Nov-08 1375.00 1025.00 10945.41 8316.39

Dec-08 1325.00 99505 10188.54 8467.43

Jan-09 1376.40 1031.05 10469.72 8631.60

Feb-09 1205.90 1008.30 9724.87 8619.22

Mar-09 1132.25 894.00 10127.09 8047.17

Investors Needs

To meet various requirements of the investors

regarding their holdings the Bank has full-fledged

Department Shares Bonds Department at its

Corporate Centre at Mumbai and Shares Bonds

Cells at the 14 Local Head Offices The investors

grievances whether received at the Banks offices

or at the office of the Registrar and Transfer Agents

are redressed expeditiously and monitored at the

Top Management level The Bank has also identified

88 other centres across the country and designated

one official at each centre to attend to the

Shareholders Investors needs

Table 17 Distribution of Shareholdings

As on 31-03-2009

Shareholders of

shares held

President of India 59.41%

Non-residents Flis

OCBs INFJs /GDRs 12.33%

State Govt.s/Financial

Institutions including Insurance

Companies Banks 10.90%

Mutual Funds Government

Companies UTI 5.36%

Domestic companies

Pvt Corporate BodiesTrusts 5.30%

Others including Resident individuals 6.70%

No of Shareholders 781263

No of Shares in dematerialised

form 620998421 97.81%

Table 18 Top Ten Shareholders of the Bank

As on 31-03-2009

Name of the Holder Equity

held

President of India 59.41

Life Insurance Corp of India Group 9.56

The Bank of New York GDRs 4.27

ICICI Prudential Life Insurance Co Ltd 1.79

Europacific Growth Fund 0.77

Fidelity Management

Research Co Ac FID

Investment TrustFidelity

diversified Intl Fund 0.63

General Insurance Corporation of India 0.54

HJFC Standard Life Insurance Co Ltd 0.48

Bajaj Alianz Life Insurance Co Ltd 0.44

10 Govt of Singapore 0.35
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Ann exure

Brief summary of the Non-Executive Directors on the Board as on 9th May 2009

Dr Ashok Jhunjhunwala

Date of Birth 22nd June 1953

Dr Ashok Jhunjhunwala is Director elected by

the Shareholders u/s 19c of SBI Act w.e.f 24th

June 2008 for three years He is Professor of the

Department of Electrical Engineering and leads the

Telecommunications and Computer Network Group

TeNeT at ITT Chennai which is working closely

with industry in the development of number of

Telecom and Computer Network Systems

Shri Dileep Choksi

Date of Birth 26th December 1949

Shri Dileep Choksi is Director elected by the

Shareholders u/s 19c of SBI Act w.e.f 24th June

2008 for three years He is practising Chartered

Accountant since 35 years and is associated with

the Audit and Assurance function He has been

visiting faculty at the Bankers Training College

Reserve Bank of India and Jamnalal Bajaj Institute

of Management Studies Mumbai

Shri Venkatachalam

Date of Birth 8th November 1944

Shri Venkatachalam is Director elected by the

Shareholders u/s 19c of SBI Act w.e.f 24th June

2008 for three years He is practising Chartered

Accountant and was employed with Citi Group and

Citibank NA India Organisation in the Senior

Management Cadre for period of 30 years in

various capacities

Shri Sundaram

Date of Birth 16th April 1953

Shri Sundaram is Director elected by the

Shareholders u/s 19c of SBI Act w.e.f 13th

January 2009 for the residual period of the vacancy

caused by Shri Suman Kumar Berys resignation

i.e upto 23rd June 2011 He is Vice-Chairman

CFO of Hindustan Unilever Ltd HUL He is

professionally qualified Accountant FICWA and

carries rich experience in the area of Finance and

Accounting He held many important positions in

HUL group as Corporate Accountant Commercial

Manager and Treasurer Finance Member TOMCO

Integration Team and Finance Director Brooke

Bond Lipton India Ltd He had also held various

positions in Unilever Ltd London as Commercial

Officer for Africa and Middle East and Senior

Vice President Finance Central and Middle

East Group

Dr Deva Nand Balodhi

Date of Birth 14th July 1946

Dr Deva Nand Balodhi is Director nominated by

the Central Government u/s 19d of the SBI Act

w.e.f 9th July 2007 for three years or till the

appointment of his successor whichever is later

maximum six years He is Journalist

Prof Md Salahuddin Ansari

Date of Birth 30th July 1946

Prof Md Salahuddin Ansari is Director nominated

by the Central Government u/s 19d of the SBI Act

w.e.f 9th July 2007 for three years or till the

appointment of his successor whichever is later

maximum six years He was an Academician

Dr Mrs Vasantha Bharucha

Date of Birth 7th October 1944

Dr Vasantha Eharucha is Director nominated

by the Central Government u/s 19d of the SBI

Act w.e.f 25th February 2008 for three years or

till the appointment of his successor whichever

is later maximum six years She is reputed

economist and an international consultant with

UN organizations She was Economic Advisor in

the Ministry of Commerce Industry during

policy liberalization She was also Resident

Director of the Trade promotion office in the US

and Executive Director of the National Centre for

Trade Information
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Annexure contd

Dr Rajiv Kumar

Date of Birth 6th July 1951

Dr Rajiv Kumar is Director nominated by the

Central Government u/s 19d of the SBI Act w.e.f

8th September 2008 He is an eminent economist

having completed his D.Phil from New College

Oxford University He is presently the Director and

Chief Executive of ICRIER the countrys leading

policy think tank and Member Part time of Telecom

Regulatory Authority of India Earlier he was

member of the National Security Advisory Board

the Chief Economist of Confederation of Indian

Industry and with the Asian Development Bank

Smt Shyamala Gopinath

Date of Birth 20th June 1949

Smt Shyamala Gopinath is Director u/s 19f of

SBI Act nominated by Reserve Bank of India

w.e.f 28th September 2004 Smt Gopinath is

Deputy Governor Reserve Bank of India
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Ann exure II

Total Number of Memberships/Chairmanships held by the Directors on the Boards

Board-level Committees of the Bank/Other Companies as on 31.03.2009

Name of Director Occupation Appointed to Number of Companies

Address Board since including the Bank

Shri O.P Bhatt Chairman 26.04.2006 Chairman 20

No.5 Dunedin Appointed as Director

J.M.Mehta Road Chairman w.e.f Committee Chairman

Mumbai 400 006 1.07.2006 Member/Member of the

Governing Board

Shri S.K Bhattacharyya Managing Director 08.10.2007 Director

M-2 Kinnellan Towers Chairman of Committee

bOA Napean Sea Road Committee Member

Mumbai 400 006

Shri Sridharan Managing Director 05.12.2008 Director 12

M-1 Kinnellan Towers Chairman of Committee

bOA Napean Sea Road Committee Member 24

Mumbai 400 006

Non-Executive Directors

Dr Ashok Jhunjhunwala Professor Telecom 24.06.2008 Director 14

Networks TeNeT Group Advisory Board

Department of Electrical Governing Council

Engineering lIT Madras Chairman of Committee

Chennai 600 036 Committee Member 12

Shri Dileep Choksi Chartered Accountant 24.06.2008 Director

C3 Advisors Pvt Ltd Chairman of Committee

Mafatlal House Committee Member

Backbay Reclamation

Mumbai

Shri Venkatachalam Chartered Accountant 24.06.2008 Director

Building B-I Flat I-D Chairman of Committee

First Floor Harbour Heights Committee Member

N.A Sawant Marg Colaba

Mumbai

Shri Sundaram Vice-Chairman CFO 13.01.2009 Director

Hindustan Unilever Ltd Chairman

165/166 Backbay Reclamation Vice-Chairman CFO

Mumbai Member Board of

Governors
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Annexure II contd

Name of Director Occupation Appointed to Number of Companies

Address Board since including the Bank

Dr Deva Nand Balodhi Journalist 09.07.2007 Director

669 1st Floor Military Road Chairman of Committee

Anand Parvat Committee Member

New Delhi 110 091

Prof Md Salahuddin Academician 09.07.2007 Director

Ansari Khalasi Mohalla Committee Member

Madhupur P.O Madhupur

Dist Deoghar

Jharkhand 815 353

10 Dr Mrs Vasantha Economist 25.02.2008 Director

Bharucha C-II/2450 Committee Member

Vasant Kunj

New Delhi 110 070

11 Dr Rajiv Kumar Director CEO Indian 08.09.2008 Director

Council for Research on

International Economic

RelationsICRIER Core 6A
4th Floor India Habitat Center

Lodhi Road New Delhi 110 003

12 Shri Arun Ramanathan Secretary Finance 18.01.2008 Director

GOT Nominee Ministry of Finance attained Committee Member

Government of India superannuation

Banking Division on 30.04.2009

Jeevan Deep Bldg

Parliament Street

New Delhi 110 001

13 Smt Shyamala Gopinath Deputy Governor 28.09.2004 Director

Reserve Bank of India RBI Central Office Committee Member

Nominee Mint Road

Mumbai 400 001
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Annexure III

Details of shareholding of Directors on the Banks Central Board as on 31.03.2009

Si No Name of Director No of Shares Si No Name of Director No of Shares

Shri O.P Bhatt 1240 Dr Deva Nand Balodhi Nil

Shri S.K Bhattacharyya 832 Prof Md Salahuddin Ansari Nil

Shri Sridharan 560 10 Dr Mrs Vasantha Bharucha Nil

Dr Ashok Jhunjhunwala 625 11 Dr Rajiv Kumar Nil

Shri Dileep Choksi 500 12 Shri Arun Ramanathan Nil

Shri Venkatachalam 500 13 Smt Shyamala Gopinath Nil

Shri Sundaram 2640
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irHrqfr
tifrrfiTm

aiR 1i RW 3T
u4uRufl rr1 ilirri

5000/- 2500/- 2500/-

1R 1T 10000/- 10000/ 5000/- 25000/-

31 11cft1I 45000/- 40000- 45000- 130000/-

3ff jfrq lf4I 25000/- 70000/- 30000/- 125000/-

3ff 1f cfIl4-l 35000/- 95000/- 30000/- 160000/-

3ff 10000/ 22500/- 32500/-

3ff fTIT 5000/- 15000/- 20000/-

Ef 45000/- 95000/- 25000/- 165000/-

it i.i 31 30000/- 47500/- 10000/ 87500/-

31 frff TT 45000/- 77500/- 22500/- 145000/-

10 rffET 1T 10000/- 10000/- 20000/-

3çi-i

IIcll1

ti ill

31T9T 4Idi 31gM.1

31ic1i ff

3z
16 3l 2009
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Annexure IV

Details of Sitting Fees paid to Directors for attending Meetings

of the Central Board and Board-level Committees during 2008-09

Si No Name of Director Central Board ECCB Other Total

Committees

Rs 5000/- Rs.2500/- Rs.2500/-

Shri Suman Kumar Bery 10000/ 10000/- 5000/- 25000/-

Dr Ashok Jhunjhunwala 45000/- 40000/- 45000/- 130000/-

Shri Dileep Choksi 25000/- 70000/- 30000/- 125000/-

Shri Venkatachalam 35000/- 95000/- 30000/- 160000/-

Shri Sundaram 10000/- 22500/- 32500/-

Shri Ananta Chandra Kalita 5000/- 15000/- 20000/-

Dr Deva Nand Balodhi 45000/- 95000/- 25000/- 165000/-

Prof Md Salahuddin Ansari 30000/- 47500/- 10000/- 87500/-

Dr Mrs Vasantha Bharucha 45000/- 77500/- 22500/- 145000/-

10 Dr Rajiv Kumar 10000/ 10000/- 20000/-

ANNEX URE

STATE BANK OF INDIA

DECLARATION

AFFIRMATION OF COMPLIANCE WITH ThE BANKS CODE OF CONDUCT

declare that all Board Members and Senior Management have affirmed compliance with the

Banks Code of Conduct for the Financial Year 2008-09

Sd

O.P BHATT
CHAIRMAN
16th April 2009
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KAPAD1A GO
Registered

Chartered Accountants

AUDITORS CERTIFICATE ON CORPORATE GOVERNANCE

To the Shareholders of

State Bank of India

We have examined the compliance of conditions of Corporate Governance by

State Bank of India for the year ended on 31st March 2009 as stipulated in

Clause 49 of the Listing Agreement of State Bank of India with Stock Exchanges

in India

The compliance of the conditions of Corporate Governance is the responsibility

of the Management Our examination was carried out in accordance with the

Guidance Note on Certification of Corporate Governance issued by the Institute

of Chartered Accountants of India and was limited to procedures and

implementation thereof adopted by State Bank of India for ensuring the

compliance of the conditions of Corporate Governance It is neither an audit

nor an expression of opinion on the financial statements of State Bank of India

In our opinion and to the best of our information and according to the explanations

given to us we certify that State Bank of India has in all material respects

complied with the conditions of Corporate Governance as stipulated in the above-

mentioned Listing Agreement

We state that no investor grievances are pending for period exceeding one month

against State Bank of India as per records maintained by the Shareholders

Investors Grievance Committee

We further state that such compliance is neither an assurance as to the future

viability of State Bank of India nor the efficiency or effectiveness with which

the management has conducted the affairs of the State Bank of India

For and on behalf of

Kapadia Co
Chartered Accountants

Rajen Ashar

Place Kolkata

Date 9th May 2009 Membership No 48243
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tul
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2009-

8% fixed rate vab

all new Home Loa

for year

Home Loan

is no more burden

SBI Home Loans

Interest
rate frozen at 8%

on daily reducing balance on all new loans

lnteres rate fixed at 8% for year will be reset after year to regular interest

rates cntracted on the date of sanction EMIs for 1st year will be on the basis

of 8% iiterest and EMIs thereafter will be on the basis of regular interest rates

For mre information please call 1800 11 22 11 ToIl Free from BSNL/ MTNL Landline or

O8O-265999O
Other Lines E-mail contactcentre@sbi.co.in or visit our nearest branch www.sbi.co.in

SBI

HOME LOANS
Zaroorat 9aisee 7Iome J1oan Vaisa

THE BANKER TO EVERY INDIAN
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cl 31 2009 fifr 3iii 000 fi TT

BALANCE SHEET OF STATE BANK OF INDIA AS ON 31ST MARCH 2009 000s omitted

ifr 3ft 11IL 3Tft 31.3.2009 31.3.2008

31T 3T1T fii
CAPITAL ANIJ LIABILITIES Schedule As on 31.3.2009 As on 31.3.2008

No Current year Previous year

Rs Rs

Capital 6348802 6314704

31Tr 3T 3ftJ
Reserves Surplus 573128162 484011911

igi

Deposits 7420731280 5374039409

Borrowings 537136821 5172741133n
Other liabilities provisions 1106975742 833622984

TOTAL 9644320807 7215263121

3IJ1I.II 31.3.2009 f.1f1 31.3.2008 1ffr

31 3111T fr
ASSETS Schedule As on 31.3.2009 As on 31.3.2008

No Current year Previous year

Rs Rs

3t .imftr ft iuuFuiT

Cash balances with Reserve Bank of India 555461727 515346158

Balances with banks money at call short notice 488576259 159317192

fB
Investments 2759539569 1895012709

3If
Advances 5425032042 4167681962

Fixed Assets 10 38378472 33734809

Other Assets 11 377332738 444170291

TOTAL 9644320807 7215263121

ITf11 I9Tl Contingent liabilities 12 Rs 7236997570 Rs 8107964807

Bills for collection Rs 438705667 Rs 189467995

Principal Accounting Policies 17

Notes to Accounts 18
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it
SCHEDULE CAPITAL

000 3t fi TT

000s omitted

31.3.2009 31.3.2008

1TR 311T fr
As on 31.3.2009 As on 31.3.2008

Current year Previous year

Rs Ks

JrT8 ft 10/- ti fr tzi Tl 1000000000

Authorised Capital 1000000000 shares of Rs.1O/- each 10000000 10000000

fr4lir 634968500 631558654 wT iol- ti

Issued Capital

634968500 Previous Year 631558654 Equity Shares of Rs.10/- each 6349685 6315587

iflr 34I 1TI 634880222 1tZR 631470376 3ff iol-

27128722 31.3.08 42481772 4ii 5it 13564361

31.03.08 Il 21240886 irm 1t
Subscribed and Paid up Capital

634880222 previous year 631470376 shares of Rs.10/-each 6348802 6314704

27128722 42481772 as on 31.3.08 shares represented

by 13564361 21240886 as on 31.03.08 Global Depository Receiptsl

TOTAL 6348802 6314704
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Statutory Reserves

Opening Balance

7$ tS
Additions during the

year

7$ 1tThT bd1rd

Deductions during the year
___________ ___________

ti

Capital Reserves

3TsT

Opening Balance

74
Additions during the year

7$
Deductions during the year

___________ ___________

III Th74
Share Premium

3717$

Opening Balance

7$ tIS 71k7$9

Additions during the year

74 tThI ciR14
Deductions during the year

___________ ___________

IV tti7$ 31Rfd

Investment Reserve

Opening Balance

7$ tifts$i

Additions during the year

7$ iIlN cl1l4

Deductions during the year
___________

71171 3t 3711 31rrn

Revenue and Other Reserves

Opening Balance

7$ ThT jft7$
Additions during the year

7$ RtU9

Deductions during the year
___________ ___________

VI fII1t 4Ic1kuI 3qvfffI

Foreign currency Translation Reserve

Opening Balance

7$
Additions during the year

7$ hr Qft
Deductions during the year 894221

VII flN 3P Fltk t9Tl WI 3117$fl

Balance of Profit and Loss Account

7$ ii RfiifkWR 1955 T11I 36 34745

tcbIcbUi 3111 157911 fIffi 7i 0000000
74 50000000 7rrfksl

Includes Rs 50000000 previous year Rs 50000000 of

Integration and Development Fund
maintained under Section 36 of the

State Bank of India Act 1955

31 3UdaT11T 3Tft1 oooT47flT%
SCHEDULE RESERVES SURPLUS 000s omitted

31.3.2009 31.3.2008

39TR u9 a1w Thi 74
As on 31.3.2009 As on 31.3.2008

Current year Previous year

Rs Us Rs Rs

252181091

55085795

4225837

8447232

200989675

5601695

12118

621787

621787

24198314

6744713

85894

1791814

13956615

203 790368

48390723

307266886 252181091

4181439

44398

12673069 4225837

35105733

166170967

287025

206579252 200989675

621787

621787

61955607

3000000

40757293

30857133 24198314

2686035

15748429 1791814

3393 3393

TOTAL 573128162 484011911
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31111 111II1qI 000 fIT TZ1T

SCHEDULE DEPOSITS 000s omitted

31.3.2009 31.3.2008

3T1T 3W fr
As on 31.3.2009 As on 31.3.2008

Current year Previous year

Rs Rs

qfr IHIIII4I

Demand Deposits

From banks 107618416 123134067

ii 31T

From others 999917342 858201234

II III1jIgI

Savings Bank Deposits 1982242685 1542292865

iii irf i1i
Term Deposits

From banks 136571600 70654774

ii

From others 4194381237 2779756469

4PT TOTAL 7420731280 5374039409

TT rrT1i i-i

Deposits of branches in India 7100315122 5146760676

ii lRti 1T 1TT3T lHIII

Deposits of branches outside India 320416158 227278733

PT TOTAL 7420731280 5374039409

ij1 000 ii
SCHEDULE BORROWINGS 000s omitted

31.3.2009 f.IfI 31.3.2008 1.ifr

311 31T Thr
As on 31.3.2009 As on 31.3.2008

Current year Previous year

Rs Rs

Borrowings in India

Reserve Bank of India 13000000

ii

Other banks 9199460 78535839

iii 3T
Other institutions and agencies 27583589 36489557

ii siit
Borrowings outside India 500353772 389248717

l1 TOTAL 537136821 517274113

II

Secured borrowings included in II above Rs 28716035 Rs 43678776
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3ijl 000 fi TTIT

SCHEDULE OTHER LIABILITIES PROVISIONS 000s omitted

31.3.2009 ffi 31.3.2008 f.if

31T 3T1 fi
As on 31.3.2009 As on 31.3.2008

Current year Previous year

Rs Rs

Bills payable 189298760 191599043

II 3W-4V1lri ii4ii-1 fli
Inter-office adjustments net .. .. .. .. 57067155

III

Interest accrued
.. .. .. .. 69181556 50922185

IV 31Trfm rt1T f9
Deferred Tax Liabilities net .. .. .. ..

3T
Others including provisions .. .. .. 791428271 591101756

27174.40 TftU Uf

31.03.2008 18781.84

3170.00

31.03.2008 2507

sub-ordinated debts of

Rs.27174.40 Crs Rs.18781.84 Crs

as on 31.03.2008 and perpetual bonds

of Rs.3170.00 Crs Rs.2507 Crs

as on 31.03.20081

lT1 TOTAL 1106975742 833622984

19 3t 1Iclg ftr iuIiiI

SCHEDULE CASH AND BALANCES WITH RESERVE BANK OF INDIA
000

000s omitted

31.3.2009 f.Ifk 31.3.2008 fiir

3UT r4 3W fi
As on 31.3.2009 As on 31.3.2008

Current year Previous year

Rs Rs

Ti fft ft
Cash in hand including foreign currency notes and gold 42955158 32203111

II iwfti ftiif iIkIF
Balance with Reserve Bank of India

In Current Account .. .. .. .. 512481436 209006036

ii 3TT TT
In Other Accounts

.. .. .. .. 25133 274137011

1I TOTAL 555461727 515346158

110



In India

s1 iiiI
Balances with banks

TJt
In Current Accounts

3T1

In Other Deposit Accounts

ii 3T
Money at call and short notice

With banks

3TI 3i Ii

With other institutions

II

Outside India

iii
In Current Accounts

ii 3TT 5ET ith

In Other Deposit Accounts

iii TfT
Money at call and short notice

TOTAL

ii TOTAL

1T GRAND TOTAL

248223767 104725128

136565441 12523193

13269390 7491534

90517661 34577337

240352492 54592064

488576259 159317192

1vil 1HwIil 11I1I 000

SCHEDULE BALANCES WITH BANKS MONEY AT CALL SHORT NOTICE BOOs omitted

31.3.2009 f.ift 31.3.2008 ifr

391T 31 fi
As on 31.3.2009 As on 31.3.2008

Current year Previous year

Rs Ks

9262081 11051938

106889953 26083190

132071733 67590000
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1R8lT9
Investments in India in

Government Secirities

ii 3T i4ci MfNfi1t

Other approved ecurities

Shares

iv ft is

Debentures and bonds

3Fi4I /3TT -W1
Subsidiaries and/or joint ventures

vi 3T iFii 31Tt

Others Units Commercial Papers etc

II ffifkSIIS

Investments outside India in

fIJt UftT Tft1T t4ftici

Government secujities including local authorities

ii f1i 41q1 i3TT 3vJT
Subsidiaries and/pr joint ventures abroad

iii %fl9 ft
Other investments Shares Debentures etc

III 4T8 ffilii

Investments in India

Mui
Gross Value of Iitivestments

ii ET R/1t1
Less Aggregate of Provisions/Depreciation

iii fii ffki
Net Investments vide above

IV IR8 fMkii

Investments outside India

ffif
Gross Value of Investments

ii T1i

Less Aggregate of Provisions/Depreciation

iii f9 ffsI19 II

Net Investments tvide II above

3j8JR 000
SCHEDULE INVESTMENTS 000s omitted

31.3.2009 at f.ifi 31.3.2008

3lTt 39l1 fr
As on 31.3.2009 As on 31.3.2008

Current year Previous year

Rs Rs

iii

2262174704 1407340368

18926808 27382517

45904176 45025372

148889779 176287757

36170117 37664603

182645176 149600407

PT GRAND

ti TOTAL

PT TOTAL

TOTAL

II

i1i TOTAL

4oi TOTAL

2694710760 1843301024

7425928 3942341

12554595 6138025

44848286 41631319

64828809 51711685

2759539569 1895012709

2708863944 1852784252

14153184 9483228

2694710760 1843301024

67951957 52042652

3123148 330967

64828809 51711685

T1T GRAND TOTAL III IV 2759539569 1895012709
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fl rI 1919 1TT ffif1WT

Bills purchased and discounted

ii 3uIck.if IThT Ik1 TTI

Cash credits overdrafts and loans repayable on demand

iii iTfT TR
Term loans

3Tf 5U 3T
Secured by tangible assets includes advances

against Book Debt

ii

Covered by Bank/Government Guarantees

iii 3Tf9
Unsecured

Th 31fiP4

Advances in India

TIciiii4i hI

Priority Sector

ii i4i1i
Public Sector

iii

II 3Tf
Advances outside Indiafs

Due from banks

ii 3F1T
Due from others

T3 fkri
Bills purchased and discounted

31fN

Syndicated loans

11 3TT

Others

ooofi
SCHEDULE ADVANCES 000s omitted

31.3.2009 f.Xf 31.3.2008 fifi

311Tt 3TW fr
As on 31.3.2009 As on 31.3.2008

Current year Previous year

Rs Rs

471839660 367334902

2236799268 1519999996

2716393114 2280347064

Banks

iv 31T

Others

PT TOTAL

ii TOTAL

4fl1 TOTAL

TOTAL

C-I C-Il

5425032042 4167681962

3500269243 2842310615

786012399 202447574

1138750400 1122923773

5425032042 4167681962

1436375631 1192305118

362415502 230250032

3342174 776624

2765029085 2182951699

4567162392 3606283473

44117975 21351619

293085876 155434045

270944716 198566220

249721083 186046605

857869650 561398489

IT GRAND TOTAL 5425032042 4167681962
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aiji1 10 3T91 aiuriii
000 1km 1TT

SCHEDULE 10 FIXED ASSETS 000s omitted

31.3.2009 31.3.2008 fifi

39W n4 39W fw
As on 31.3.2009 As on 31.3.2008

Current year Previous year

Rs Rs

Premises

44 31 44 fT uiio

At cost as on 31st March of the preceding year .. 14884458 14486277

Additions during the year .. .. .. .. 1040747 402010

c4fq
Deductions during the year .. .. .. .. 14803 3829

34199 trl6Ikl

Depreciation to date .. .. .. .. 6379051 5573025
9531351 9311433

___44 ai aii au4rm 1rdd
Premises including other Fixed

Assets under Construction 2634374 2342582

II 3P1 3414 31TMt9 44 mff 3km r4 Piko
Other Fixed Assets including furniture and fixtures

ff44i31 f39t1R4F1fl
At cost as on 31st March of the preceding year .. .. 65617329 54931927

jftsf

Additions during the year .. .. .. .. 13457226 11453490

Deductions during the year .. .. .. .. 209203 768088

34199 Hy-iik1

Depreciation to date
.. .. .. .. 52713220 43979928

26152132 21637401

III cdItt 3TTt14

Leased Assets

44 31 ffi4f 31 19111914

At cost as on 31st March of the preceding year .. .. 9381691 11201041

44 t9 th449

Additions during the year including adjustments

44Tt7N cbfq
Deductions during the year .. .. 126865 1819350

34199 priit 1141FIt 4tt

Depreciation to date

including provision .. 9217785 8885410

37041 496281

TET 1H14141 3km 1919819

Less Lease Adjustment and Provisions .. 23574 52888

60615 443393

ti TOTAL II III 38378472 33734809
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311jt1l 11 000 tm Tfll

SCHEDULE ii OTHER ASSETS 000s omitted

31.3.2009 31.3.2008 miffi

ww 3TW fw1T

As on 31.3.2009 As on 31.3.2008

Current year Previous year

Rs Rs

3T5-c4I1kl1 kIHIIIIl i9
Inter-office adjustments net 113405328

ii

Interest accrued 67295051 62981448

iii 3TfbB izi

Tax paid in advance/tax deducted at source 36428118 24778674

iv aiw-iffm 3TTIRU l9
Deferred Tax Assets Net 10268868 420456

I1WE wuft at fq
Stationery and stamps 956585 956012

vi TT -l4i aiftsij

Non-banking assets acquired in satisfaction of claims 3518 3491

vii 3TE

Others 262380598 241624882

401 TOTAL 377332738 444170291

31flvfi 12 4Tflf%fl wiit 000 4fl iii

SCHEDULE 12 CONTINGENT LIABILITIES 0005 omitted

31.3.2009 fTf1 31.3.2008 it

air w4 39W
As on 31.3.2009 As on 31.3.2008

Current year Previous year

Rs Rs

Claims against the bank not acknowledged as debts 21918162 7997302

II 3iT5 49
Liability for partly paid investments 28000 28000

III Pir RN ffi13i

Liability on account of outstanding forward exchange contracts 2894292401 3104575174

IV ZtTTW
Guarantees given on behalf of constituents

ni
In India 465444041 351591345

I5%w
Outside India 264172903 145038810

raU8JI tdictrl
3fI arnl

Acceptances endorsements and other obligations .. .. .. 1090934909 747060941

VI 31R miftm cq sxiqv-fl

Other items for which the bank is contingently liable .. .. .. 2500207154 3751673235

401 TOTAL 7236997570 8107964807

115



iT4Wtiir31 TIM 2009 ooo ir fkziT ipj

PROFIT AND LOSS ACCOUNT OF STATE BANK OF INDIA FOR THE YEAR ENDED 31ST MARCH 2009 000s omitted

aflEft 31.3.2009 TI 31.3.2008 wi
91w

Schedule Year ended 31.3.2009 Year ended 31.3.2008

No Current year Previous year

Rs Rs

INCOME

_gI
Interest earned

_3T@
Other Income

II

EXPENDITURE

Jig og
Interest expended
1ftgftI.1 PT
Operating expensesTN 37 ic4Pt
Provisions and contingencies

III TW
PROFIT

Th
Net Profit for the year

31Tl1fttT 1T4

Profit brought forward

N1H4 3Rfa1f1 3T8tT

Transfer from General Reserve

rgrai
APPROPRIATIONS

9ft 3urImZtr IWT
Transfer to statutory reserves

fMkswi tfSrIt

Transfer to Investment reserves

ITRrTI 3WUI

Transfer to Capital Reserve

aTI IR11uI41 34tRJ

Transfer to Revenue reserve and

other reserve

ffn
Dividend

idi
Tax on dividend

affqc

Loss from State Bank Of Saurashtra

Balance carried over to Balance Sheet

Basic Earnings per Share

srf tZR

Diluted Earnings per Share

vi IffIZTY Principal Accounting Policies

Notes to Accounts

637884338 48950307113

14

4ti TOTAL

15

16

TOTAL

P1 TOTAL

TOTAL

17

18

126907890 86949284

764792228 576452355

429152937 319290769

156487044 126086060

87939982 63784279

673579963 509161108

91212265 67291247

3393 3393

937

91215658 67295577

52917928 48390723

621787

8265532 44398

3068930 3000000

18411526 13576613

2480347 1658663

6068002

3393 3393

91215658 67295577

Rs 143.77 Rs 126.62

Rs 143.77 Rs 126.50
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311ka 13 31ZtF1 000 lltt@flTnl%

SCHEDULE 13 INTEREST EARNED 0005 omitted

31.3.2009 It tR1 31.3.2008 frfi
Year ended 31.3.2009 Year ended 31.3.2008

Current year Previous year

Rs Rs
3bh/ffkqT i1jf 4R/
Interest/discount on advances/bills

.. .. .. 464047149 352281119

ii fMi
Income on investments

.. .. .. 155741151 119441636

III 51RZ1 fti4 3Tl aiw-i fljfkzj

Interest on balances with Reserve Bank of India

and other inter-bank funds
.. .. .. 14743774 12000740

IV 31T

Others .. .. .. 3352264 5779576

4tr TOTAL 637884338 489503071

3lflvll 14 3T1 aIR
ooo fkzu TflJ

SCHEDULE 14 OTHER INCOME
000s omitted

31.3.2009 IWL 31.3.2008 qi
Thii4

Year ended 31.3.2009 Year ended 31.3.2008

Current year Previous year

Rs Rs

Commission exchange and brokerage .. .. .. 76172354 59142545

II fIfIt fs gq wik
Profit on sale of investments Net .. .. .. 25672902 16498391

iii tk1eiwii jc-tii TN Tifk

Profit on revaluation of investments Net .. .. .. 5650 7035007

IV dItd 31TfP1I 1T 31aS ffin ni
Profit on sale of land buildings and other assets

including leased assets Net .. .. 29542 110409

lMkqzTq91RTN
Profit on exchange transactions Net .. .. .. 11792492 6926981

vi Thk1/MT -iiffitt rR41r1 3tRIT

jt1fj aiif 3TfMU 3114

Income earned by way of dividends etc from subsidiaries/

companies and/or joint ventures abroad/in India .. .. .. 4096028 1974055

VII o4i TI 344

Income from financial lease .. .. .. 266700 318636

VIII VtM 3114

Miscellaneous Income .. .. .. 8942606 9013274

4m TOTAL 126907890 86949284

117



3iiI1 15 fii ig
000 1iT fi

SCHEDULE 15 INTEREST EXPENDED 000s omitted

31.3.2009 31.3.2008 mii4
Year ended 31.3.2009 Year ended 31.3.2008

Current year Previous year

Rs Rs

Interest on deposits .. .. .. 379368473 270725810

II 1T0ftT ftr i34-T1T TI
Interest on Reserve Bank of India/Inter-bank borrowings .. .. 25550104 29384398

III

Others
.. .. .. 24234360 19180561

4Pi TOTAL 429152937 319290769

31kjl 16 4Iicii
000

SCHEDULE 16 OPERATING EXPENSES 000s omitted

31.3.2009 31.3.2008 IP

Year ended 31.3.2009 Year ended 31.3.2008

Current year Previous year

Rs Rs

i4iRT fr isii

Payments to and provisions for employees .. .. .. 97473123 77858694

II ft
Rent taxes and lighting .. .. .. 12951373 9934181

III 9-q1ft

Printing and stationery .. .. .. .. 2328208 1888776

IV lN9 3t
Advertisement and publicity .. .. .. .. 2512295 1732316i3i3ft

Depreciation on banks property Other than Leased Assets .. 7391243 6510424

1w 3Tr1P-1

Depreciation on Leased Assets .. .. .. 240169 289367

VI

Directors fees allowances and expenses .. .. .. 9981 12320

VII i-i iPi i-fifT
Auditors fees and expenses including branch auditors 1036968 973458

VIII ffi Th1R

Law charges .. .. .. .. 746119 604514

IX H6 9-1 31Tt

Postages Telegrams Telephones etc .. .. .. 2797325 2165772

RT 3TTUT

Repairs and maintenance .. .. .. 1605883 2358273

XI

Insurance
.. .. .. 5290189 4158436

XII 31
Other expenditure .. .. .. 22104168 17599529

i1T1 TOTAL 156487044 126086060
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SCHEDULE 17

PRINCIPAL ACCOUNTING POLICIES

Basis of Preparation

The accompanying financial statements have been prepared

under the historical cost convention as modified for

derivatives and foreign currency transactions as enumerated

in Part below They conform to Generally Accepted

Accounting Principles GAAP in India which comprise the

statutory provisions guidelines of regulatory authorities

Reserve Bank of India RBI accounting standards/guidance

notes issued by the Institute of Chartered Accountants of

India ICAI and the practices prevalent in the banking

industry in India

Use of Estimates

The preparation of financial statements requires the

management to make estimates and assumptions considered

in the reported amounts of assets and liabilities including

contingent liabilities as of the date of the financial

statements and the reported income and
expenses during

the reporting period Management believes that the estimates

used in the preparation of the financial statements are

prudent and reasonable Future results could differ from

these estimates Any revision to the accounting estimates

is recognised prospectively in the current and future

periods

PRINCIPAL ACCOUNTING POLICIES

Revenne recognition

1.1 Income and expenditure are accounted on accrual

basis except otherwise stated below In respect of

banks foreign offices income is recognised as per the

local laws of the country in which the respective

foreign office is located

1.2 Interest income is recognised in the Profit and Loss

Account as it accrues except income from non-

performing assets NPAs comprising of advances

leases and investments which is recognised upon
realisation as per the prudential norms prescribed

by the RBI/ respective country regulators hereafter

collectively referred to as Regulatory Authorities ii

interest on application money on investments iii

overdue interest on investments and bills discounted

iv Income on Rupee Derivatives designated as

Trading

1.3 Profit or Loss on sale of investments is credited

debited to Profit and Loss Account Sale of Investments

Profit on sale of investments in the Held to Maturity

category shall be appropriated net of applicable taxes

to Capital Reserve Account Loss on sale will be

recognised in the Profit and Loss Account

1.4 Income from finance leases is calculated by applying

the interest rate implicit in the lease to the net

investment outstanding on the lease over the

primary lease period Leases effective from April

2001 are accounted as advances at an amount

equal to the net investment in the lease The lease

rentals are apportioned between principal and

finance income based on pattern reflecting

constant periodic return on the net investment

outstanding in respect of finance leases The

principal amount is utilized for reduction in balance

of net investment in lease and finance income is

reported as interest income

altitIl 17

V91 1T -nrd

TtT31T%11T

91 ftlT fNT aTtlvT NN IflIR DOH

1T 1ttt i-RgJ91 ftwi4t

aq ftiR iffliffiN PPiwi

aig4taii n-i iMW aiiit thRN

aiiiflau iu T-ii/wfNff rau.ruiqT %fl fI51T

RNft9U TII T1fkP1 tPIl

arfti at 9T3ft atifltiq flrn

ifn iT jsiT sit TPT SIFT M1bR1d invi-i

aft IHN1 31IcVlc4ctI fl

MIflcM NSW$I1T

twit TR1m ap .wieiei4i

jirg Pnd sit

11 913 1T tfTZE1

3flftDT

i.i

aimw aii fl ffitFT RN V3R1

FF ftm

1.2FT1T3IFTIFFNW1ffi%Ift1
aiftm RzEf Sift iiaprak alisi

fj fitsiftul insi ftp fr IttT ksi Si FR
li9frRN IbFIIIHI J4fI15ft 5T RN

Si ai ani fj aiim

ii flifilFalhl a-it rat iii fts1TRf NIT ciddipd

aiflitsi imai Si auiinaii fim RN iv ITuul O1H
SIFT RiB km mt

1.3 kffitmt/gtaiflffiaihl
iii mpi/giffi n/R1 RN aiiSi iimui

SIN aS a5iall Sit Si

RN awfliffi Pi14lii fkmi mt

.4 ffiF SIFT 4Rcbell 11T51ThN iiZT ait

iNTaiSiftiiTRN ai 200

Sit qz ffisim ftin Si mn it Si aiftrq Si

ftRhT RN WT fltiwlt it ai kit SIFT 1011FF

kit gif irm sistim ffiim waisiit Si kiisi aptm Siim

kmitSitaiSSiThmRNta1
kit aim aiim aiim Si im ftiif kim RN
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.5

i-w4ffi/FT
9g ITf14WT f1T

1.6

.7 iantnt
Hwoi F9Tqiit 31ngTT2f

iian-fft fttm

2.1 eii1ktui

fftpft tftr rg ffinf
cai iIii
Twftg1fcttui niit

WI%T14t Pp.ieit tt 1i
ffi Nfllgi

Hi

iv

vi

2.2 g4fivui aimp

ai9tRiioi gt
ffiqi T1T km Rt1di tM 5119Taiv1iff

MfI 90

Hifjit
frna uft 1fettt fi Ni

iv 4i fSTR Rei fjg

ffi aq fbm

mfft ffiti mi ai qsp lftTzft

ri1 fkii-Th cq fii

3iR4idIUl9
2.3 11R

ftt MIT 3T1tTfUT-fl ThUi

a1fR1 fl FfttH/fThTJft

fkzi

ffifttlfft S1UT l4 Thw aifl

37ft 1PTI fkT PIT PPTTT nfkT

ii I7T fIPI9l iT/1PI PPI TM
TZT 3Th1 FIT NT 31k PIPTIT f-Thm9awfT
rawTThft

aiftmpi NPTW 4/EITaIR 39BR

1.5 Income other than interest on investments in Held

to Maturity HTM category acquired at discount to

the face value is recognised as follows

On Interest bearing securities it is recognised only

at the time of sale redemption

On zero-coupon securities it is accounted for over

the balance tenor of the security on constant

yield basis

1.6 Dividend is accounted on an accrual basis where the

right to receive the dividend is established

1.7 All other commission and fee incomes are recognised

on their realisation except for Guarantee commission

on deferred payment guarantees which is spread over

the period of the guarantee and ii Commission on

Government Business which is recognised as it accrues

Investments

Investments are accounted for in accordance with the extant

regulatory guidelines The bank follows trade date method

for accounting of its investments

2.1 Classification

Investments are classified into categories viz Held

to Maturity Available for Sale and Held for Trading

categories hereafter called categories Under each of

these categories investments are further classified into

the following six groups

Government Securities

ii Other Approved Securities

iii Shares

iv Debentures and Bonds

Subsidiaries/Joint ventures and

vi Others

2.2 Basis of classification

Investments that the Bank intends to hold till

maturity are classified as Held to Maturity

ii Investments that are held principally for resale

within 90 days from the date of purchase are

classified as Held for Trading

iii Investments which are not classifted in the above

two categories are classified as Available for Sale

iv An investment is classifted as Held to Maturity

Available for Sale or Held for Trading at the time

of its purchase and subsequent shifting

amongst categories is done in conformity with

regulatory guidelines

Investments in subsidiaries joint ventures and

associates are classified under as Held to Maturity

2.3 Valnation

In determining the acquisition cost of an investment

Brokeragecommissionsecurities transaction tax

received on subscriptions is reduced from the cost

Brokerage commission etc paid in connection

with acquisition of investments are expensed

upfront and excluded from cost

Broken period interest paid received on debt

instruments is treated as interest expenseincome

and is excluded from cost/sale consideration

Cost is determined on the weighted average
cost method

The transfer of security amongst the above three

categories is accounted for at the least of acquisition

cost/book value/market value on the date of transfer

aifli
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UT7IZiT

vf fTIT PU

II

TIT1TUT

iii qfltjccçi vft tlctclclI

iiRLitiii ait tfthlftm ffiiii

4$ I1 4Hti ffi liii

aRift9i gm Rtg

$14tT 31tT til

iiflri Ptii fl

fThTR$ flnaith34
iiffiPU TITIT

iv ffi ffig nw ZT ogIg fth

tfNf
rr-ftn-ift aiw ftivfftlr

NT ZVtITT S9NR ftfNT TNT

PNT ThN

ER lNtTF fTNT TNT

nsmi aiRi1f

SITftU J41ui 4wflm

39Ni RiT-gTgt9aTR

fk-Th4 393R ffiTNT 1TNT j9P
SURtT 4HIui 34 tjfi

ER dcW PUT

39NR fENT TNT

314 Thi 3ITftkT 311ftU dflHIuI 34

vi 34TN314ftTN$9TITTh4
ftsw raiiki6i khwiif

f4fi Thiu T1NT 34

r1.1rrd ftif ak
NT nar/fERr Rtcaioi ufi ft a1k 90

NTIPT tNt 1-

II

zff iIflctci gi i$ 4$ ERu1fTIT tNT

34 3134 3TTftI 3$ ftarft

34 iitil NW Pt Mt
13 43 iOctxllNW PN

3113 ERTh

4$ 3flNT gRl.ii TIN ai

and the depreciation if any on such transfer is

fully provided for

ii Treasury Bills and Commercial Papers are

valued at carrying cost

iii Held to Maturity category Each scrip under

Held to Maturity category is carried at its

acquisition cost or at amortised cost if acquired

at premium over the face value Any premium

on acquisition is amortised over the remaining

maturity period of the security on constant

yield basis Such amortisation of premium is

adjusted against income under the head

interest on investments provision is

made for diminution other than temporary

Investments in subsidiaries joint ventures and

associates both in India and abroad are

valued at historical cost except fur investments

in Regional Rural Banks which are valued at

carrying cost i.e book value

iv Available for Sale and Held for Trading

categories Each scrip in the above two

categories is revalued at the market price or

fair value determined as per Regulatory

guidelines and only the net depreciation of

each group for each category is provided fur

and net appreciation is ignored On provision

for depreciation the book value of the

individual securities remains unchanged after

marking to market

Security receipts issued by an asset

reconstruction company ARC are valued in

accordance with the guidelines applicable to

nou-SLR instruments Accordingly in cases

where the security receipts issued by the ARC
are limited to the actual realisation of the

financial assets assigned to the instruments in

the concerned scheme the Net Asset Value

obtained from the ARC is reckoned for

valuation of such investments

vi Investments are classified as performing and

non-performing based on the guidelines issued

by the RBI in case of domestic offices and

respective regulators in case of foreign offices

Investments of domestic offices become non

performing where

Interest/installment including maturity

proceeds is due and remains unpaid for

more than 90 days

In the case of equity shares in the event

the investment in the shares of any

company is valued at Re
per company

on account of the non availability of the

latest balance sheet those equity shares

would be reckoned as NPI

If any credit facility availed by the issuer

is NPA in the books of the bank

investment in any of the securities issued

by the same issuer would also be treated

as NPI and vice versa

The above would apply mutatis-mutandis

to preference shares where the fixed

dividend is not paid
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f11T ftQlU iikiii ant fainf Msi

n-ni4t Pifi 3TinT 9RT ftt4

vii fttlt int w4fe ft$ tEji 1U1

flf%i iii41j jfltu lt.Ub atIiaift
inin ft4t/riM fttlt at fin/in

ThVMct1I11 ft inft flftr9 f4in ini

9P1I41 iir tRticii ftlflI Mc9Ilcll flcn TfZff

9TTtt 3114 45TTft11ffi 14131 144/3114 in

viii n411 fkstit in inrflfi wt4k ftjsp

Lv1q as fin

fain 14Th u1thmi finT in

tftctiii fkfl NctiigMl fin in in

in aiftEi niat 144/3114 in fin

5J1fl/3fffl 3tT fl in VtU1W

3.1 tijuff 341 3IThTft 931 Wff9RDT 14Tff4 t31 R1 3TPtt fin

in fin inT arrflzft in in

nfl fT tii 14131 34hJ3V4F4T 31331 in 90

fit inn sit fo siflkzi gt

ii Rin-IIT aflq it mT sit
3w in 311i1 n1isifl mm
90 fit 3Tifi ftn th41e Sn /3ngln sifting

in 90 fit PhT 31I9T ttrftvt sill

hi Wtfln9oMi3it
sftt siflitsi ifl

iv stnttsgflsrft34gfn
4f in31 tE414313If fl 3ffi34 34

in fltflsmthit 5rglin
nm EtT fl sfzj

3.2 3IRsfn siftit flsmtftn jHflfld mint

311931 ii in-insi 14h34 3ITIinl
141f31T fi4T

ii itn3aim1211fltfiisn-
FIR

iii 3anlnmiflt

The investments in debentures/bonds

which are deemed to be in the nature of

advance are also subjected to NPI norms

as applicable to investments

In respect of foreign offices provisions for

non performing investments are made as

per the local regulations or as per the

norms of RBI whichever is higher

vii The Bank has adopted the Uniform

Accounting Procedure prescribed by the RBI

for accounting of Repo and Reverse Repo
transactions than transactions under

the Liquidity Adjustment Facility LAF with

the RBI Accordingly the securities sold/

purchased under Repo/Reverse Repo are

treated as outright sales/purchases and

accounted for in the Repo/Reverse Repo
Accounts and the entries are reversed on the

date of maturity Costs and revenues are

accounted as interest expenditure/income as

the case may be Balance in Repo/Reverse

Repo Account is adjusted against the balance

in the Investment Account

viii Securities purchased sold under LAF with

RBI are debited credited to Investment

Account and reversed on maturity of the

transaction Interest expended earned thereon

is accounted for as expenditure revenue

Loans /Advances and Provisions thereon

3.1 Loans and Advances are classified as performing and

non-performing based on the guidelines issued by the

RBI Loan assets become non-performing where

In respect of term loan interest and/or instalment

of principal remains overdue for period of more

than 90 days

ii In respect of an Overdraft or Cash Credit advance

the account remains out of order i.e if the

outstanding balance exceeds the sanctioned limit/

drawing power continuously for period of 90

days or if there are no credits continuously for

90 days as on the date of balance-sheet or if the

credits are not adequate to cover the interest due

during the same period

iii In respect of bills purchased/discounted the

bill remains overdue for period of more than

90 days

iv In respect of agricultural advances for short duration

crops where the instalment of principal or interest

remains overdue for crop seasons

In respect of agricultural advances for long duration

crops where the principal or interest remains

overdue for one crop season

3.2 Non-Performing advances are classified into sub

standard doubtful and loss assets based on the following

criteria stipulated by RBI

Sub-standard loan asset that has remained

non-performing for period less than or equal
to 12 months

ii Doubtful loan asset that has remained in the

sub-standard category for period of 12 months

iii Loss loan asset where loss has been identified

but the amount has not been fully written off
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3.3 a3N1RkPNIHTfWftR1ThtTtftThR
fkvi -Thff aiip ii 3ft flzj ftr km
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ii tni

-iitiO%4

a4R

1t-20%
4fts-30%

iii th44aTfii-I00%
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3.4 ffikifPm tiikii amU9 aflsiH-f%zi4t

35 ant8 3IT114t fln R.4 tt JiT ftmifftti fkii
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f19 i5IFf ffiPIT ITRT 3TTi

f4jZT PIJ ffir TI NPrz 34tfl4 W4T 1TthN f4
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3.3 Provisions are made for NPAs as per the extant

guidelines prescribed by the regulatory authorities

subject to minimum provisions as prescribed below by

the RBI

Substandard Assets

Doubtful Assets

Secured portion

Unsecured portion

general provision

of 10%

Additional provision of

10% for exposures which

are unsecured ab-initio

where realisable value of

security is not more than

10 percent ab-initio

Upto one year 20%

One to three years 30%

iii More than three
years

100%

100%

Loss Assets ioo%

3.4 In respect of foreign offices provisions for non

performing advances are made as per the local

regulations or as per the norms of RN whichever

is higher

3.5 The sale of NPAs is accounted as per guidelines

prescribed by the RBI which requires provisions to be

made for
any

deficit lwhere sale price is lower than

the net book value while surplus where sale price

is higher than the net book value is ignored Net book

value is outstandings as reduced by specific provisions

held and ECGC claims received

3.6 Advances are net of specific loan loss provisions

unrealised interest ECGC claims received and bills

rediscounted

3.7 For restructured/rescheduled assets provisions are

made in accordance with the guidelines issued by RBI

which requires that the present value of future interest

due as per
the original loan agreement compared with

the present value of the interest expected to be earned

under the restructuring package be provided in

addition to provision for NPAs The provision for

interest sacrifice arising out of the above is reduced

from advances

3.8 In the case of loan accounts classified as NPAs an

account may be reclassified as performing account if

it conforms to the guidelines prescribed by the regulators

3.9 Amounts recovered against debts written off in earlier

years are recognised as revenue

3.10 Unrealised Interest recognised in the previous year on

advances which have become non-performing during

the current year is provided for

3.11 In addition to the specific provision on NPAs general

provisions are also made for standard assets as per the

extant guidelines prescribed by the RBI The provisions

on standard assets are not reckoned for arriving at net

NPAs These provisions are reflected in Schedule of

the balance sheet under the head Other Liabilities

Provisions Others

Floating Provisions

In accordance with the Reserve Bank of India guidelines

the bank has an approved policy for creation and utilisation

of floating provisions separately for advances investments

and general purpose The quantum of floating provisions

to be created would be assessed at the end of each

financial year The floating provisions would be utilised
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only for contingencies under extra ordinary circumstances

specified in the policy with prior permission of Reserve

Bank of India

Provision for Country Exposure

In addition to the specific provisions held according to

the asset classification status provisions are held for

individual country exposures other than the home

country Countries are categorised into seven risk

categories namely insignificant low moderate high

very high restricted and off-credit and provision is made

as per extant RBI guidelines If the country exposure net
of the hank in respect of each country does not exceed

1% of the total funded assets no provision is maintained

on such country exposures The provision is reflected in

schedule of the balance sheet under the Other liabilities

Provisions Others

Derivatives

6.1 The Bank enters into derivative contracts such as

foreign currency options interest rate swaps currency

swaps and cross currency interest rate swaps and

forward rate agreements in order to hedge on-balance

sheet/off-balance sheet assets and liabilities or for

trading purposes The swap contracts entered to hedge

on-balance sheet assets and liabilities are structured

in such way that they bear an opposite and offsetting

impact with the underlying on-balance sheet items

The impact of such derivative instruments is correlated

with the movement of the underlying assets and

accounted in accordance with the principles of hedge

accounting

6.2 All derivative instruments are recognised as assets or

liabilities in the balance sheet and measured at marked

to market

6.3 Derivative contracts classified as hedge are recorded on

accrual basis Hedge contracts are not marked to market

unless the underlying Assets Liabilities are also

marked to market

6.4 Except as mentioned above all other derivative contracts

are marked to market as per the generally accepted

practices prevalent in the industry In respect of

derivative contracts that are marked to market changes

in the market value are recognised in the profit and

loss account in the period of change

6.5 Option premium paid or received is recorded in profit

and loss account at the expiry of the option The

Balance in the premium received on options sold and

premium paid on options bought have been considered

to arrive at Mark to Market value for forex Over the

Counter options

Fixed Assets and Depreciation

7.1 Fixed assets are carried at cost less accumulated

depreciation

7.2 Cost includes cost of purchase and all expenditure

such as site preparation installation costs and

professional fees incurred on the asset before it is

put to use Subsequent expenditure incurred on

assets put to use is capitalised only when it increases

the future benefits from such assets or their

functioning capability
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7.3 The rates of depreciation and method of charging

depreciation in respect of domestic operations are as

under

Sr Description of

No fixed assets

Computers

Computer
software forming

an integral part

of hardware

Computer

Software which

does not form

an integral part

of hardware

Assets given on

financial lease

upto 31st March

2001

7.4 In respect of assets acquired for domestic operations

during the year depreciation is charged for half an year

in respect of assets used for upto 182 days and for the

full year in respect of assets used for more than 182

days except depreciation on computers and software

which is charged for the full year irrespective of the

period for which the asset was put to use

7.5 Items costing less than Rs 1000 each are charged off

in the
year

of purchase

7.6 In respect of leasehold premises the lease premium
if any is amortised over the period of lease and the

lease rent is charged in the respective year

7.7 In respect of assets given on lease by the Bank on or

before 31st March 2001 the value of the assets given

on lease is disclosed as Leased Assets under fixed

assets and the difference between the annual lease

charge capital recovery and the depreciation is taken

to Lease Equalisation Account

7.8 In respect of fixed assets held at foreign offices

depreciation is provided as per the regulations nnrms

of the respective countries

Leases

The asset classification and provisioning norms applicable

to advances as laid down in Para above are applied to

financial leases also

Impairment of Assets

Fixed Assets are reviewed for impairment whenever

events or changes in circumstances warrant that the

carrying amount of an asset may not be recoverable

Recoverability of assets to be held and used is measured

by comparison of the carrying amount of an asset to

future net discounted cash flows expected to be generated

by the asset tf such assets are considered to be impaired

the impairment to be recognised is measured by the

amount by which the carrying amount of the asset

exceeds the fair value of the asset

7.3 kzft yft4i 5J H$%It1 IDliftif

qg% ffiwu

fl 3TtT aiiRcitil

ffiTUT

I9
vwtt

ftfrur

33.33%

aa 60%

347Jfl

Method of

charging

depreciation
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Method

Written Down

Value Method

Depreciation

amortisation

rate

33.33

every year

60%

113T

k1i4

31 is 2001

3ftmn

Thgffi I00%

1956

fBf ff6 6717

Straight Line 100% in

Method the year of

acquisition

u6 W6 3W7 ThB

1962 aThi

1ff6

Straight Line

Method

Written down

value method

Other fixed

assets

At the rate

prescribed

under

Companies
Act 1956

At the rate

prescribed

under

Income-tax

Rules 1962
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395351 ft T11 39817 ffiN

RI 161
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341
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519RT SlTfftT 51171 ai44it Tht
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10 Effect of changes in the foreign exchange rate

10.1 Foreign Currency Transactions

Foreign currency transactions are recorded on

initial recognition in the reporting currency by

applying to the foreign currency amount the

exchange rate between the reporting currency and

the foreign currency on the date of transaction

ii Foreign currency monetary items are reported

using the Foreign Exchange Dealers Association of

India FEDAI closing spot/forward rates

Hi Foreign currency non-monetary items which

are carried in terms at historical cost are

reported using the exchange rate at the date of

the transaction

iv Contingent liabilities denominated in foreign

currency are reported using the FEDAI closing spot

rates

Outstanding foreign exchange spot and forward

contracts held for trading are revalued at the

exchange rates notified by FEDAI for specified

maturities and the resulting profit or loss is

included in the Profit and Loss account

vi Foreign exchange forward contracts which are not

intended for trading and are outstanding at the

balance sheet date are valued at the closing spot

rate The premium or discount arising at the

inception of such forward exchange contract is

amortised as expense or income over the life of

the contract

vH Exchange differences arising on the settlement of

monetary items at rates different from those at

which they were initially recorded are recognised

as income or as expense in the period in which

they arise

vHi Gains Losses on account of changes in exchange

rates of open position in currency futures trades

are settled with the exchange clearing house on

daily basis and such gains losses are recognised

in the profit and loss account

10.2 Foreign Operations

Foreign Branches of the Bank and Offshore Banking

Units have been classified as Non-integral Operations

and Representative Offices have been classified as

Integral Operations

Non-integral Operations

Both monetary and non-monetary foreign

currency assets and liabilities including

contingent liabilities of non-integral foreign

operations are translated at closing exchange

rates notified by FEDAI at the balance sheet

date

ii Income and expenditure of non-integral foreign

operations are translated at quarterly average

closing rates

Hi Exchange differences arising on net

investment in non-integral foreign operations

are accumulated in Foreign Currency
Translation Reserve until the disposal of the

net investment

iv The Assets and Liabilities of foreign offices

in foreign currency other than local
currency

of the foreign offices are translated into local

currency using spot rates applicable to that

country
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Mlhr.Id gflt4ici.l Integral Operations

Foreign currency transactions are recorded on

initial recognition in the reporting currency by

applying to the foreign currency amount the

exchange rate between the reporting currency

and the foreign currency on the date of

transaction

ii Monetary foreign currency assets and

liabilities of integral foreign operations are

translated at closing exchange rates notified

by FEDAI at the balance sheet date and the

resulting profit/loss is included in the profit

and loss account

Hi Foreign currency non-monetary items which

are carried in terms of historical cost are

reported using the exchange rate at the date

of the transaction

11 Employee Benefits

11.1 Short Term Employee Benefits

The undiscounted amount of short-term employee

benefits such as medical benefits casual leave etc

which are expected to be paid in exchange for the

services rendered by employees are recognised during

the period when the employee renders the service

11.2 Post Employment Benefits

Defined Benefit Plan

The Bank operates Provident Fund Scheme

All eligible employees are entitled to receive

benefits under the Banks Provident Fund

Scheme The Bank contributes monthly at

determined rate currently 10% of employees

basic pay plus eligible allowance These

contributions are remitted to trust established

for this purpose and are charged to Profit and

Loss Account The trust funds are retained as

deposits in the bank The bank is liable for

annual contributions and interest on deposits

held by the bank which is payable at

Government specified minimum rate of interest

on provident fund balances of Government

Employees The bank recognises such annual

contributions and interest as an expense in the

year to which they relate

The bank operates gratuity and pension

schemes which are defined benefit plans

The Bank provides for gratuity to all eligible

employees The benefit is in the form of lump

sum payments to vested employees on

retirement on death while in employment or

on termination of employment for an amount

equivalent to 15 days basic salary payable for

each completed year of service subect to

maximum amount of Rs 350000 Vesting

occurs upon completion of five years of service

The Bank makes annual contributions to

fund administered by trustees based on an

independent external actuarial valuation

carried out annually

The Bank provides for pension to all eligible

employees The benefit is in the form of

monthly payments as per rules and regular

payments to vested employees on retirement

on death while in employment or on

termination of employment Vesting occurs at

different stages as per rules The pension

liability is reckoned based on an independent
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actuarial valuation carried out annually The

Bank makes annual contribution to the pension

fund at 10% of salary in terms of SBI Pension

Fund Rules The balance is retained in the

special provision account to be utilised at the

time of settlement

The cost of providing defined benefits is

determined using the projected unit credit

method with actuarial valuations being

carried out at each balance sheet date

Actuarial gains/losses are immediately

recognised in the statement of profit and loss

and are not deferred

ii Other Long Term Employee benefits

All eligible employees of the bank are eligible

for compensated absences silver jubilee award

leave travel concession retirement award and

resettlement allowance The costs of such long

term employee benefits are internally funded

by the Bank

The cost of providing other long term benefits

is determined using the projected unit credit

method with actuarial valuations being carried

out at each balance sheet date Past service

cost is immediately recognised in the statement

of profit and loss and is not deferred

12 Provision for Taxation

12.1 Income tax expense is the aggregate amount of current

tax deferred tax and fringe benefit tax charge Current

year taxes are determined in accordance with the

provisions of Accounting Standard 22 and tax laws

prevailing in India after taking into account taxes of

foreign offices which are based on the tax laws of

respective jurisdiction Deferred tax adjustments

comprise of changes in the deferred tax assets or

liabilities during the period

12.2 Deferred tax assets and liabilities are measured using

tax rates and tax laws that have been enacted or

substantially enacted prior to the balance sheet date

Deferred tax assets and liabilities are recognised on

prudent basis for the future tax consequences of timing

differences arising between the carrying values of assets

and liabilities and their respective tax basis and carry

forward losses The impact of changes in the deferred

tax assets and liabilities is recognised in the profit and

loss account

12.3 Deferred tax assets are recognised and reassessed at

each reporting date based upon managements

judgement as to whether realisation is considered

certain Deferred tax assets are recognised on carry

forward of unabsorbed depreciation and tax losses only

if there is virtual certainty that such deferred tax assets

can be realised against future profits

13 Earning per Share

13.1 The Bank reports basic and diluted earnings per

share in accordance with AS 20 -Earnings per
Share

issued by the ICAI Basic earnings per share are

computed by dividing the net profit after tax by the

weighted average number of equity shares outstanding

for the year

13.2 Diluted earnings per share reflect the potential dilution

that could occUr if securities or other contracts to issue

equity shares were exercised or converted during the

year Diluted earnings per share are computed using the

weighted average number of equity shares and dilutive

potential equity shares outstanding at year end
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14 Accounting for Provisions Contingent Liabilities and

Contingent Assets

14.1 In conformity with AS 29 Provisions Contingent

Liabilities and Contingent Assets issued by the Institute

of Chartered Accountants of India the Bank recognises

provisions only when it has present obligation as

result of past event it is probable that an outflow

of resources embodying economic benefits will be

required to settle the obligation and when reliable

estimate of the amount of the obligation can be made

14.2 No provision is recognised for

any possible obligation that arises from past events

and the existence of which will be confirmed only

by the occurrence or non-occurrence of one or

more uncertain future events not wholly within the

control of the Bank or

ii any present obligation that arises from past events

but is not recognised because

it is not probable that an outflow of resources

embodying economic benefits will be required

to settle the obligation or

reliable estimate of the amount of obligation

cannot be made

Such obligations are recorded as Contingent Liabilities

These are assessed at regular intervals and only that

part of the obligation for which an outflow of resources

embodying economic benefits is probable is provided

for except in the extremely rare circumstances where

no reliable estimate can be made

14.3 Contingent Assets are not recognised in the financial

statements as this may result in the recognition of

income that may never be realised

15 Cash and cash equivalents

Cash and cash equivalents include cash on hand and in

ATMs and gold in hand balances with RBI balances with

other banks and money at call and short notice

16 Employee Share Purchase Scheme

In accordance with the Employee Stock Option Scheme and

Employee Stock Purchase Scheme Guidelines 1999 issued

by the Securities and Exchange Board of India SEBI the

excess of market price one day prior to the date of issue

of the shares over the price at which they are issued is

recognised as employee compensation cost

17 Share Issue Expenses

Share issue expenses are charged to the Share Premium

Account
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561580- w% to 5Thcici ill 31s1ko.1590- ci 9581091 to

49 li Mi31T9 toT to 9131 to511-2008 to3lTg 8MiR51I

2008 lit 34910 3914 toiftzff 56542.17 91 91 t10 1111 ct

cit 1%g toTIg tISwftkci-2008 91 a4otfo cit tctt

Ml toit 1911511 too 531111 11111 56401 131191 9111 53191

fkclfStbT 1999 lit

3918191
11 ItT TT9T 00991191 91.21.41 cM

it TTStT sit4etit 14 lit otci 11 it cij Ml 5zg %t1%Tq ott

a4ofto it

31.03.2008 cw oTI li 9111 51190 1194119 li i0i- ci% to
Ml 91.15801- TIlftizitt 81 62868000 flio11l to 81 81

81 aimo 319T109131 319151 8119 51110 4941191 94 91.9996.01 4%
it ITIIlT 819991981 8.35% tocig wct

to 2024 cttl Mi go to it ft wct tim

wffisei oois tg

414914Mfl189120088134o4051M34totst944999

561.21 8191 tooci RTMTL

31 4190911911 it tofll

Capital Adequacy Ratio

The Capital to Risk-weighted Aseets Ratio CAR as accessed by

the Baok oo the basis of the financial statements and
guidelines

issued by the Reserve Bank of India RBI has been computed as

below

As per BASEL-I

Items As at As at

31-Mar-2009 31-Mar-2008

Capital to Risk-weighted Assets

Ratio Overall 12.97 13.54

Capital to Risk-weighted Assets

Ratio Tier 1% 8.53 9.14

Capital to Risk-weighted Assets

Ratio Tier II 4.44 4.40

As
per

the Revised Guidelines for implementation of the New

Capital Adequacy Framewoek BASEL-Il

Items As at

31-Mar-2009

Capital
to

Risk-weighted
Assets Ratio Overall% 14.25

Capital to Risk-weighted Assets Ratio Tier Ifo 9.38

Capital to Risk-weighted Assets Ratio Tier II% 4.87

Share capital

The bank has kept in abeyance the allotment of 88278

Equity Shares of Re.10- each issued as part of Rights Issue

last year since they are subject matter of title
disputes or

are subjudice

hI Boring the year the Bank has issued 3409846 equity
shares

of Rs 10- each for cash at premium of Rs 1580-
per equity

share i.e at Re 1590-
per equity

share
aggregating

to

Rs.542.17 crores to its employees under SBI Employees Share

Purchase Scheme 2008 SRI RSPS 2008 The issue of

equity shares under SRI ESPS-2008 has been accounted in

accordance with SEBI Employee Stock Option Scheme and

Employee Stock Purchase Scheme guidelines

1999.Accordingly an amount of Rs 21.41 crores has been

charged as Employee expenses and transfered to Share

Premium Account

The Government of India had during the
year

ended 31.3.08

subscribed to 62868000 Equity
Shares of Rs.10- each at

premium of Rs.1580
per

share as
part

of Rights Offer of the

bank The Government of India has discharged the total

consideration of Rs.999601 crores by issue of 8.35% SRI

Rights Issue GOl Special Bonds 2024 Certain restrictions

have been placed by the Government on the sale of these

bonds

Expenses in relation to the issue of Equity Shares under the

Employees Share Purchase Scheme 2008 amounting to

Rs.1.21 crores is debited to Share Premium Account

Shareholding of Government of India

No of shares Holding

Current Year Previous Year Current Year Previous Year

377207200 377207200 59.41% 59.73%

Ml cmi

Schedule 18

NOTES TO ACCOUNTS

18.1 Capilal

Ansount in Rupees in crores

3.54

9.14

Mmcc4 Thifl

377207200 377207200 59.41% 59.73%
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18.2 imei 18.2 Hybrid Bonds

111ThNft ft$9 siao31 u4 2009 stssiisi

siT f8si ss

fttui MTI 1I 31Wf17 11TftT 3803.09 31.03.08

thr

gn%gs sit4sis- 15.02.2007 thsit sis 400 Th%iss 2028.80 1604.80

I218W1 silsi- aolf%t

WlTOlTflsi 10.2554 OTW

isEtgs sit4ws- 26.06.2007 %ttsi% 11 225 lStlOtss 1141.20 902.70

I41 siisi-iO ITIIM1

3TS4SOTffiWO s4ois

SilTy 625 II1I%OR 3170.00 Si 2507.50

Mrm
SiF

11% 4% 27.06.2017911111118131181111111119541 941 sisi 418 ss at4% wft a4o f9op

58 54 31118118 118 18 RS0IS 181111 11%fl1 %Tf% sztsi 18 fiq

183 14% UT

425 314% 54 4% 394185% 18 31181115118 11lRT sitk94 54

014 41

ofiD118uT18si431154%111ogr319ffi0 MI18L siyIth4.fl

9011 119 1101918411 99 01tI 544% 41 594 9915811914

0119 5411191 9101 494 11 18 aitp% 34191

ii 4%1118011100818580T1819

18IS1VT 311111310 ooaftx 3L03.0931t 31.03.0854

41111180 mt
M1818I

sts 2005 05.12.2005 7.45% 113 1115 3283.00 3283.00

1854

1118 2006 05.06.2006 8.80% 180 115 2327.90 2327.90

18541818819

sts 2006 06.07.2006 9.00% 180 115 500.00 500.00

1854

94 2006 in 2.09.2006 8.96% 180 115 600.00 600.00

18541818819

1110 2006iv 3.09.2006 8.97% 180 1118 615.00 615.00

m5415
1110 20068 15.09.2006 8.98% 80 119 1500.00 1500.00

1854184189

sb 2006vi 04.10.2006 8.85% 180 119 400.00 400.00

18541818819

2006vii 16.10.21106 8.88% 180 1119 1000.00 1000.00

1854 ffi18ss

1110 2006vlli 17.02.2007 9.37% 181 115 1000.00 1000.00

185418541111

94 2006ix 21.03.2007 9.85% III 1115 1500.00 1500.00

18541818119

slsi 2007-081 07.06.2007 10.20% 1801115 2523.50 2523.50

Particulars Date Tenor Amount Equivalent as Equivalent as

of Issue on 31-3-09 on 31-3-08

Bond leaned under 15.022007 Perpetual 050 400 Rs 2028.80 Rs 1604.80

the MTN Programme- Non Call million

12th Series 10-25
years

Bond issued under 2506.2007 Perpetual 050 225 Ra 1141.20 Ra 002.70

the MTN Programme- Non Call million

14th Series 10
years

day

Total USD 625 Ra 3170.00 Ra 2507.50

million

If the Bank dues not exerrise call
option by 27.06.2017 the interest rate will

be raieed and fixed rate will be converted to floating rate Those bonds have

bean listed in Singapore Stock exchange

18.3 Subordinated Debt

Items As at 31 As at 31

March 2009 March 2008

Amnnnt of Subordinated Debt raised as

Tier-IT capital during the
year

Ro 8000.00 Ro 6023.50

Does not include Ra 425 crores which has been acquired consequent to arquieitioa

af eSBS

The subordinated debts raised through private placement of Bonds

are unsecured long term nun-convertible and are redeemable at par

The debt ie eubnrdinated tn preeent
and future senior indebtedneea

of the Bank and qualiflee for Tier tI capital

The details of such outstanding ouhordinated debt are given below

Particulars Date of Rate of Tenor Equivalent Equivalent

issue Interest Amount as 6mnunt as

P.A as 31.03.09 31.03.08

Private Placement

Bonds 2005 05.12.2005 7.45% 113 months 3283.00 3283.00

Private Placement

Bonds 2006 05.06.2006 8.60% 180 months 2327.90 2327.90

Private Placement

Bonds 20060 06.07.2006 9.00% 160 mooths 500.00 500.00

Private Placement

Bonds 200601 12.09.2006 6.96% 180 months 600.00 600.00

Private Placement

Bonds 2006IV 13.09.2006 8.97% 180 months 615.00 615.00

Private Placement

Bonds 2006V 15.09.2006 8.96% 160 months 1500.00 1500.00

Private Placement

Bonds 2006VI 04.10.2006 6.65% 180 months 400.00 400.00

Private Placement

Bonds 2006VII 16.10.2006 8.88% 160 months 1000.00 1000.00

Private Placement

Boode 2006VIII 17.02.2097 9.37% 160 moothe 1000.00 1000.00

Private Placement

Bonds 2006IX 21.03.2007 9.85% 111 months 1500.00 1500.00

Private Placement

Bonds 2007-061 07.06.2007 10.20% 160 months 2523.50 2523.50

The detaila of bonds iooued in foreign currency which qualify for Hybrid

Tier Capital and outstanding as on 31t March 2009 are as under

111 31 TITO1 2009 541 31 11101 2008 541

fttlfk%alr fto
11418 54 594-11 1881118901141

54 54r otg4 54 lifIr 8000.018 6023.50

131



f8IT11VI TTMSJ11 3TTf%11 3103.O9Tlt 3I.O3.081Y

ftRf flT flRTlTth

tm
f6 2007-08u 2.09.2007 10.10% 180 119 3500.00 3500.00

ffioftffi4fo

g11IglT 09.03.2006 8.15% III IT 200.00

flM9
96 fldtgIl ii 30.03.2007 9.80% ug 225.00

flT6
96 2008-09 19.12.2008 8.90% 180 119 2500.00

fluu
96 2008-09 ii 29.12.2008 8.40% 114 NT 1500.00

m9m9ui

916 2008-09 iii 02.03.2009 9.15% 180 111g 2000.00

m91m
96 2008-09 iv 06.03.2009 8.95% 119 1000.00

flNT
96 2008-09 06.03.2009 9.15% 180 119 1000.00

M%
IIIThI TII 12.04.2000 6.50% 108iig 32.44

ZfI-T1 2717440 1878184

18.4 18I1%tIJW

TI 61111 1999611

ffiTpu 31 iiivI 2009 91t 31 61111 2008 ft

ftezfWa9qlT ft 39616

MTTI96ffi
qiots 270886.40 185278.42

116 11111111 6911 6795.20 5204.27

ii jITTm lhg 11I4II11

117111 1415.32 948.32

116 9197 312.31 33.10

iii 6I114 TI 99 99

eqio 269471.08 184330.10

10 117111 41117 6482.88 5171.17

IL 998i%%69I11%th9T1Ig

1119171 617-69111

ai6 981.42

1254.44

ii 991Z39T
4W397TTRI6 31.96

iii sif11 q4 16 119 0I911F 1440.18 242.83

iv 9Z11 it4 11119111/

R91ffTIT TI 01/111911101 725.93 55.85

95k 1119 727.63 981.42

Th5T 19911191 i7000T 11lTNlkftlt s11i4n 19/6

i11 19911161 515 61% 91 lffiqffi9t nMts 11

Particulars Date of Rate of Tenor Equivalent Equivalent

issue Interest Amount as Amount as

PA on 31.03.09 31.03.08

Private Placement

Bonds 2007-0811 12.09.2007 10.10% 180 months 3500.00 3500.00

Private Placement

Bonds SBSI 09.03.2006 8.15% 111 months 20000

Private Placement

Bonds SBSH 30.03.2007 9.80% 111 months 225.00

Private Placement

Bonds 2008-091 19122008 8.90% 180 months 2500.00

Private Placement

Bonds 2008-090 29.12.2008 8.40% 114 months 1500.00

Private Placement

Bonds 2008-0911111 02.03.2009 9.15% 180 months 2000.00

Private Placement

Bonds 2008-09IV 06.03.2009 8.95% 111 months 1000.00

Private Placement

Bonds 2008-09V 06.032009 9.15% 180 months 1000.00

Unsecured Loan in

Foreign Currency 12.04.2000 6.50% 108 months 32.44

Total 27174.40 18781.84

18.4 Investments

The details nf investments and the movement of provisions towards

depreciation no inveetmenta of the Bank are given belnw

Particulars As at As at

31Mar-2009 31-Mar-2008

Value nf Investments

Gross value of Investments

In India 270886.40 18527842

Outside India 6795.19 5204.27

ii Provisions fur Depreciation

Is In India 1415.32 948.32

Outside India 312.31 33.10

iii Net value of Investments

In India 269471.08 184330.10

hI Outside India 6482.88 5171.17

II Movement nf prnvisions held tnwards

depreciation on investments

Opening Balance 981.42 1254.44

ii Add Addition nu account of

acquisition
of e-SBS 31.96

iii Add Prnvieions made
during

the
year 1440.18 242.83

iv Lees Write off/write hack of exceee

provision during the year 725.93 515.85

Glneing
balance 1727.63 981.42

Notes

Investments exclude securities utilised under Liquidity Adustment

Facitlity with RBI Re Nil Previous Year Re 17000 crnres and

Rs NIL under Market Repn Previous year Re 515 crnres
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.I0725.00 3l Thss 20055 1i WItTR PftT 11514 111T Investment amounting to Rs 10725.00 crores Previous Year

trt4ft15R ar %f8Nr Pr ITtI I1-4T1 5145119 I5R/fl 5141999 at9 171tg9 Rs 20055 crores are kept as margin with RBI/Clearing Corporation

ais4si II44 19 rrj of India Limited towards Real Time Cross Settelment /Securities

Settelment RTCS/NDS051a99915F9TIT19iZ
f1tt419 9941 51.13.76 5141y .ig

ci During the year Bank has made fresh investment of Rs 13.76 crores

and Rs 18 crnres in SBI Custodial Services Private Limited snd SBI

1f 81mr4t 34Il3T152ttft 11511 4111111 41 ati4tt 5115114 41 anti 15923.14 9451
Pension Fund Private Limited respectively

194 51.12039.18 nt94 41 lIfE 5111119 Other investments include deposits with NABARD under RIDF

Deposit Scheme amounting to Rs 15923.14 crores Previous Year

wf 41 ant 94 atMt a988114 151 31111 i1t 519111 41 19 51 923.66
Rs 12039.18 croree

41 a41ftrnt 41 91941 Enit

During the year the Bank has infused additional capital of Rs 923.66

crores in subsidiaries and nint ventures to augment their capital

fttit 41943/ Repo lYansactions

41 1111194 wntntIl14 ff4141 atefi ffiw r4 nfcrff 94 4H13cIk

The details of securities sold and purchased under repos and reverse repus during the year are given below

f51wT/ Particulars 41911f49911 k1wa94
51991 lIfE 9991 lIfE 51991 lIfE

Minimum outstanding Maximum outstanding Daily Average outstanding Balance as on

during
the

year during the year during the
year year end

ff4141341941ffi414114pfE1Prt 0.00 31000.71 4418.48 0.00

Securities sold under
repes 0.00 17900.00 1627.68 17500.00

M91T51Itt 114141 aisThi tz 41 it tTftf3t4 0.00 50747.57 9517.78 0.00

Securities purchased under reverse repos 0.00 24480.00 2296.1 0.00

14119141 1g cig atsic 18lI11t 514 41 11 Figures
in brackets are for Previous Year

T19tffi1T3I aiItx 31T51 tiaiit ffEsn ffia

Non-SLR Investment Portfolio

T-51Tiffif1t tnrffif1 sim 51951 nta4u ffif1t94

Issuer composition of Non SLR Investments

9441411-111119 atfE
39511514119111193191911914141

fE199-915191 14a51191111

The issuer composition of Non-SLR investments of the Bank is given below

ti f44awttl Issuer wlt jfE 141 f44apj 1ffiesnt 41441 fyrr 94

41nti
ITffiJj8it4151n1 194l41n3l

No Gross outstanding Extent of Private Extent of Below Invest- Extent of Unrated Extent of Unliated

Placement ment Grade Securities Securities Securities

41T4311Ilt t1 41 13945.85 460.15 50.00 54.62 5462

a9i/PSUs 16315.61 828.16 94.00 137.40 393.10

ii 111411 41emJ FI5 1573.83 603.32 496.77 25.09 555.27

1812.28 919.29 456.04 199.24 771.04

iii 4w Banks 3219.45 1200.67 122.37 25.36 177.78

3786.33 2259.57 158.00 19.06 550.00

iv 4511919191144151 6399.74 412g3 156.92 1265.41 1417.44

Private
Corporates 5131.00 653.01 202.60 172.80 92.10

395191 511991 4926.23 0.00 0.00 0.00 0.00

Subsidiaries Joint veBtures 4383.94 0.00 0.00 0.00 0.00

vi aF/ Others 9403.40 358.27 37.60 330.20 232.02

15370.55 284.48 141.00 51.00 16.00

vii gm41gt51tntrs1911nt 624.69 0.00 09.84 75.75 101.17

Provision held towards

depreciation 770.73 0.00 45.00 4.00 26.00

94/ Tolal 47843.81 3035.24 853.82 1624.93 2335.96

anw4I Previous Year 46028.98 4944.51 1006.64 575.50 1796.24

419144 ig 1tt SI1I4 1955119141
Figures

in brackets are for Previoue Year

ja-fE ntMs rlto fErn wwtU s95Thzft 94w -t-a41z 4119w 419w 414194 gfEg aw-aw 19w 959w tnt 9419 1914w 41

1419w 1w-19148 41 a4p11 91911 amft

a95M/4w 11161951 9111993t91-3519111449 999419194165114 9419 ti-ffi 941a9wwq995a944

Investment in equity equity linked instruments asset backed securitised inatrumenta Govt securities and
pass through certificates have not been segregated

under these categories as these are net covered under relevant REt Guidelines

Investments in Subsidiaries/Joint Ventures have not been segregated into various categories as these are not covered under relevant RBI Guidelines
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ann ttffif8pai fti aiqm an 1ætn

a/wTe4n

iwtit4 ftnit4

31 11Tf 2009 31 TiM 200$

ftifka9w ftfla9a
fM5PN alt tft 109936.12 155928.42

iM at alt itM
itllt lt tilt tIlt Tt% pM 2131.06 1666.30

hi Wa lt itiM tilt tit lIP

dfflit

iv Wa ti jtt ltT-alat itt ala
Wa-ta 47.67

iun itiit n-ffin nt
qt ffiwui

lt it

PIIR a9Cit flit

3ITiM2009Rtiltit-ffiaM
nqa-gtilltMt aaiffiitpt Wit

qalit lt n-ffia ftp

39W15f it 41891 41 4141111 314

atpMnt 191

ltit lt a-Itt ftp

itt after a1ar
11C1 5ffi 31f 50210UI

suØoiui

tit ISo ltt11ISeIt itt tit f4oi apIS

Wa Mft gr Wa 111931

ttitaWoaaaltalIta aISgtWa
ISa ath a-gt ISa pM ti wp11t all aralt

ISa ItS IST tall ftp ISp aM Ma

aM aM MS ftp SoSM MM
a.ka Mitts ta-ISa -appSa

Mw-Paitall11ftaTatk gitsatia
ittatlt itt It MS

ii ISIIIISeII ltnMr IS aliflair airfira aa tISfawt gtt IS

aft sISaaff aiM itIStal alt aa 91 It aM itt ltIftar

IS P89 araISt ait at aM 19418941 lit

189 IS alftap grIS itr tall al ftp riatrar 899 atialltit adSa

altar aoft aiMftia art 4141 01 arrta noSit fftrfftrr ftp

sat lilt aiatIa trait atari nit nat Mar ait

at ft ftsrfta ftp ap taM art alt vi tall aM
all ftaaitall Ma MaMa-aMtftaitM
lair taftltftatatitatalllftannaffiaftara

lit taInt sftrgr arrgpartp

hi sn
MOnad

rrrar
satar na aM aft tin p1989 ppatrftall

Mall art aM in tSr slta ISrpr paarrapt tfta

MS aIIM in ant arllaMaa anita Ma ap94n

at 4114141 alt MM p4 1a tall IS at 5am atsap p1989

ppsaaltalt argrnali tital It aIIM star atM ariapnfl

ali lIt awn
ajsrrll a-an MM alatarta na ainra RaM sa

at
iv S5areOH 41 ftp aMa lit niatifat RaM aM WrI-Itfi 41

aMa at at Ma e4ha That rat 2008-09 at 9aa aMa

taM 17 IS ISa rat

Non Performing Non-SLR Investments

Particulars Current Year Previous Year

Opening Balance 225.23 238.42

Additions dnring the
year

386.15 2418

Reductions
during

the
year 13.16 37.37

Closing
balance 598.22 225.23

Total provisions held 387.90 201.32

18.5 Derivatives

Forward Rate Agreements Interest Rate Swaps

Asat Asat

31-Mar-2009 31-Mar-2008

155928.42

The notionsi
principal

of swap

agreements 109936.12

ii Losses which would be incurred if

counterparties fsilod to fulfil their

obligations under the agreements 2131.06 1666.30

iii Collateral
required by the Bank upon

entering into swaps Nil Nil

iv Concentration of credit risk arising from

the swaps Not significant Not Significant

The fair value of the swap book 47.67 160.50

Exchange Traded Interest Rate Derivatives

Sr No Particulars

Notional
principal amount of

exchange traded interest rate

derivatives undertaken
during

the
year

Notional principal amount of

exchange traded interest rate

derivatives outstanding as on

31st March 2009 Nil Nil

Notional principal amount of

exchange traded interest rate

derivatives outstanding and not

highly effective

Marked-to-market value of

exchange traded interest rate

derivatives outstanding and not

highly effective

Disclosures on Risk Exposure in Derivatives

IA Qualitative Disclosure

The Bank
currently

deals in over-the-counter OTC interest

rate and
currenry derivatives Interest rate derivatives dealt

with by the Bank are rupee interest rate awaps foreign

currency
interest rate swaps and forward rate agreementa

Currency derivatives dealt with by the Bank are
currency

swaps rupee dollar options and
cross-currency options The

products are offered to the Banks customers to manage their

exposures
and the Bank enters into derivatives contracts to

cover such exposures Derivatives are also used by the Bank

both for trading as well as hedging on-balance sheet items

The Bank also deals in mix of these generic instruments

ii Oerivative transactions carry
market risk i.e the probable loss

the Bank may incur aa result of adverse movementa in

interest rates exchange rates and credit risk i.e the probable

lose the Bank may incur if the
counterpartlea

fail to meet their

obligations The Banks Policy for Derivatives approved by

the Board prescribes the market risk
parameters cut-loes

triggers open position limits duration modified duration

PVO1 etc as well as customer eligibility criteria credit rating

tenure of relationship etc for
entering

into derivative

transectione.Credit risk is controlled by entering into derivative

traneactions only with counterpartiea in respect of whom

appropriate
limits are set for

taking into account their ability

to honour obligatione.The Bank enters into ISOA agreements

with each couuterparty

iii The Asset Liability Management Committee ALCO of the

Bank oversees efficient management of these risks The Banks

Market Risk Management Department MR2eID independently

identifies measures and monitors market risk associated with

derivative transactions assists ALCO in
controlling

and

managing these risks and
reports compliance with policy

prescriptions to the Risk Management Committee of the Board

RMCB at regular intervals

iv The
accounting policy

for derivatives has been drawn-up in

accordance with RBI guidelines the details of which are

presented under Schedule 17
Principal Accounting Policy

PAP for the financial
year 2008-09

sat Man ft

rat aM

tin

18.5 flh1Iasti

225.23

386.15

13.16

598.22

387.9tl

238.42

24.18

37.37

225.23

201.32

Ma
Particulars

160.50

Current Year Previous Year

Nil Nil

Nil Nil

Nil Nil
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wttssi Quantitative Disclosures

it 81 455.64 oft 81 045st O88mI/t oo it orsto

9q9uiit 491815a19%it 481.210419991
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18.6 Asset
Quality

Non-Performing Asset

stooL ffiooi at1itfl95 91191005900

Sr No Particulars Currency rivatives Interest Rate erivatives

91904 9504 91904 9504

Current Year Previous Year Current Year Previous Year

Derivatives Notional Principal Amount

at/a uic-mowrftqlForhedging 4075.20 1631.21 14197.35 11201.98

at/b ato-ffiati91g/Fortrading 111307.23 214446.76 93493.15 144726.44

ii oiato99-matrfto9

Marked to Market Positions

at/a
aoft/Asset 15041.54 3705.16 1333.78 414.73

at/b 81191
Liability

94.67 37.43 338.92 463.89

iii apr 31I00i Credit Exposure 20205.45 10574.55 3715.10 2671.73

iv 91IatooIo04Wt0I

it99 894199905191911 9918919

Likely impact of one
percentage change

in interest rate 100 PVOI

at/a ocIo-919421119it490090 on hedging derivatives -44.74 -11.56 -23.33 205.32

at/b atc-ffistiuititftoo on trading
derivatives -0.53 63.03 13.51 20.52

04toI0oU0IatatD3atdo009mc

Maximum and Minimum of 100 PV DI

observed during the
year

at/a oato-9151124140/ on hedging 5.23 r/4/ -62.92 -7.45 00/ -13.32 12.19 94/ -44.57 231.79 99/ 89.36

a6 31ff91-jmat9n

15741 aiifttmt

The Bank has suffered Msrkd to Market toss on the outstanding

Brivativ contracts to th extent of Rs 455.64 crores In

the same prtod Bank has booked exchsng and othsr tncome

on derivattvs trsnsscttons to the tune of Re 481.21 crores

Net impact on ProBt Loss of the Bank on account of derivative

transactions is Rs 25.57 crores as proflt for th financial

year
2nn8-09

et The outstanding derivatives used for hedging where the underlying

assets/liabilities have not been marked to market amounts to

Re 19897.28 crores tPrevious Year Ra 12833.19 crorest and there

is no loss tPrevious Year No Lnss in the mark to market value

of this derivative portfolio

12837.34

11014.81

8263.55

15588.60

7424.33

6736.85

4609.16

9552.02

5413.01

4277.96

3654.39

6036.58

9998.22

7899.04

5059.92

12837.34

5257.72

5063.116

2896.45

7424.33

47411.50

2835.98

2163.47

5413.01

Particulars As at As at

31-Mar-2009 31-Mar-2008

it Net NPAs to Net Advances t% 1.76% 1.78%

ii Movement of NFAs tCross

tat Opening balance 12837.34 9998.22

tb Additions during the
year

11014.81 7899.04

tct Reductions during the year 8263.55 5059.92

td Closing
balance 15588.60 12837.34

iii Movement of Net NPAs

tat Opening balance 7424.33 5257.72

tbt Additions during the
year

6736.85 5063.06

tct Reductions during the year 4669.16 2896.45

tdt Closing
balance 955202 7424.33

iv Movement of provisions for NPAs

Opening balance 5413.01 4740.5n

Provisions made during the
year

4277.96 2835.98

Write-off write-back of excess provisions
3654.39 2163.47

Closing balance 6n36.58 5413.01

135



ia -i4ii

Details of Loan Assets subjected to Restructuring

athi 2008 27 3iTFT 2008 at at SiRT ttilTPT at 55U5 3ITftR1

Loan Assets
subjected

to
restructuring rescheduling renegotiation during the period from 1st April 2008 to 27th August 2008

MiiI Particulars smit1z sswtgiatn ai tam atli gwaf zIti

flaw tItani aam attmir at la 4tasii awiim Total

aPfi Under Small Other than under 11

Under Corporate Medium CDR SME ABC
Debt

Restructuring Enterprises SchemeC

CDR Scheme Scheme

R49Rl R0ttl mmamti
at asuT aSi

Total amount of loan assets subjected

to
restructuring rescheduling 367.01 91.83 1574.67 2033.51

renegotiation 322.54 52.89 1045.97 1421.40

ii SiT Mu4TuT ThTPuT
at Iaw aiifat

The amount of Standard Assets

subjected
to

restructuring rescheduling 352.42 91.1 1571.74 2015.27

renegotiation 288.53 18.88 1019.45 1326.86

hi

WPuTT at amuipw antatpft

The amount of Sub-Standard Assets

subjected
to

restructuring rescheduling 14.59 0.05 2.92 17.56

renegotiation 26.09 0.04 26.02 52.15

iv
WimTat Si aifift aS

The amount of Doubtful Assets

subjected to restructuring rescheduling 0.67 0.01 t.68

renegotiation 7.92 33.97 0.50 42.39

IL 28aT1Wt20083t tliat2009flit3lftitTTRIg14ku.1u IUftUT 3T9RIIITWmUT aithw

Loaa Assets subjected to restructuring rescheduling renegotiation during the period from 28th August 2008 to atst March 2009

fWUI UT flaiR WJT i3TTT 5UT .14kt1.1I
aam

Particulars Particulars CDR Mechanism SME Debt Others Total

Restructuring

i4iiis TMw at %lRwTdaft aS

Standard advances No of Borrowers 29 6355 30859 37243

restructured aww dSr

Amount outstanding 285.01 1290.50 9201.83 10777.34

aiatT

Sacrifice diminution

in the fair value 22.09 20.87 155.73 198.69

tl4k11h11 amunaai at zawiwWr aS at

Sub standard advances No of Borrowers 184 1473 1660

restructured awmr afSr

Amount outstanding 15.06 53.87 81.35 50.28

aTwit4 ui
Sacrifice diminution

in the fair value 0.82 2.34 3.16

5.14k11111 Si at amiatati aS

Doubtful advances No of Borrowers 214 219

restructured aaimr nSa

Amount
outstanding

1.96 72.17 74.13

Sacrifice diminution

namtn nSa ia
in the fair value 0.21 3.09 3.30

tt TOTAL agaft aS at

No of Borrowers 32 6544 32546 39122

nanunaSa

Amount outstanding 300.07 1346.33 9355.35 11001.75

aawita

Sacrifice diminution

in the fair value 22.09 21.90 161.16 205.15
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ii Additional disclosure regarding restructured accounts

jq yesi rfk

Sr No Disclosures
Number Amount

nintatdnt

Application received up to March 31 2009 for restructuring in respect of

accounts which were standard as on September 2008 43290 21792.86

l9uN 31 nj2009 p4atiSngtq
Iq 51I j9RTA

ati P11T ciii ancitt n4lcini nn aSn traii

Of proposals approved and implemented as on March 31 2009 and

thus became eligible for special regulatory treatment and classified as

standard assets as on the dato of the balance sheet 37243 10777.34

l9nci3I nI20091SnftRu1P l1ici1iflT

Of proposals approved and implemented as on March 31 2009 but

could not be upgraded to the standard category
1128 64.36

lslT/nlv1aassIn 3I nW2009cilnIcicitii

Of proposals under process implementation which were

standard as on March 31 2009 3270 8786.69

Sn/itrtcin at IlN 31 nM 2009 acit Sn iii tr etenci

gq grffcitisi unit aiiftitfl viii tOw
Of proposals under process implementation which turned

NFA as on March 31 2009 but are expected to be classified as

standard assets on full implementation of the package 1649 2164.47

tr stOn gut Sn It tOciistlgnii gm Sn trait nut

as compiled by management and relied upon by the auditors

it auftis pi Tht vfkalffianur urft sitt r4wlsi 14t amt it

T984 Thuivi

i81tOST

ii sftafItsl
Sn tlui 4aitO at/ott sill

IttrgnqeRuZ1itt 1520 16.61

iii ittit 59 92.93 19.87

iv qsidl
ep ii alaiflci isidl Sn ii sin

Sn Mv Mv

ffisin ii aS gift 77.73 3.26

Ridfl5aSnllsiTTh
ffiw igsi Thwsisiv

it si4 vialtO4 Mv

is aisini aollli
Mail 6.35

vi guii ii al silni 5sdee.sirn
vital sill tItan Meit Mete

vi1n9n1aiTtTft1
Mete Mv

flaifanflffi5SnTh
ffiviain isi9W

ftttrgnqtaidltOt

vi sivirsir trfllr 288.77 25.22

sin van sftnn 92.93 19.87

a5 fta ftsiur-ftiiitff arw tel- vi alMa 34.75

vi vin atrfMi itt nDfl

itul tO

iv stir uirrilat iv ftairr-ffiSn arsptrt arrant arrflttil
-e4teteiis

arrant arrfleall

Itcig siw arM vi MaT nit sisiern Mailman

mvr 31 Ws 2009 31 aiM 2008

a9nlai 9w
arrant atIfItiafI al IOIq tr a1i 519IR 224514 1981.62

4sidI tin iv aIfart
titan lsgaI al itRaT alt te.59.50 sill at

Sn si4 Mit Ma visIt it trq flay ary snarer alt te 30.79 vidy

at ant

cI Details of financial assets sold to Securitisation Company Sd

Reconstructioo Company IRCI for Asset Reconstruction

Particulars Current Year Previous Year

No of Accounts

ii Aggregate value of
provisional

of accounts sold to SC/RC 15.20 16.61

iii Aggregate
consideration 92.93 19.17

iv Additional consideration realized in

respect of accounts transferred in earlier
years

Nil Nil

Aggregate gain over net book value 77.73 3.26

Details of non-performing financial assets purchased

Particulars Current Year Previous Year

No of Accounts purchased

during the year
Nil

Aggregate outstanding
Nil 6.35

2l Of these number of accounts

restructured during the year
Nil Nil

Aggregate outstanding
Nil Nil

Details of non-performing financial assets sold

Particulars Current Year Previous Year

No of Accounts sold

Aggregate outstanding
28g.77 25.22

Aggregate
consideration received 92.93 19.87

Does not include Security Receipts
of Re 34.75 crores recognised at

Re 1/- in accordance with RBI guidelinea

Provision on Standard Assets

The Provision on Standard Assets held by the Dank in accordance with RBI

guidelines
is ae under

Particulars As at As at

31-Mar-2009 31-Mar-2008

Provision towards Standard Assets 2245.14 1981.62

Includes Rs 59.49 crores transferred on acquisition of eSBS.Excludee

Re 30.79 crores made for Foreign offices during current year

vi

vi
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is wpm sm Business Ratios

ffiwvt MST
i48 Th 8RT 0C0C 389 73 918317 7.29% 7.32%

ii %i8m mi %gm 1.45% 1.30%

Hi mithm 18%% 307897 791 silT
sl83m 2.05% 1.96%

iv 51301% 33 1.04% 1.01%

sffi msim18r% 1%

siftq %%m IR 55600 45600

vi 30 314730 911 5tR 473.77 372.57

Particulars Current Year Previous Year

Interest Income as percentsge to

Working Funds 7.29 7.32%

ii Non-interest income ss percentage to

Working Funds 1.45 1.30%

iii Operating Profit as percentage to

Working Funds 2.05 1.96%

iv Return on Assets 1.04 1.01%

Bnsiness Deposits plus advsnces

per employee Rs in thousands 55600 45600

vi Profit
per employee Rs in thousands 473.77 372.57

31 3T1tflJ9T9tp131

Asset Liability Management Maturity pattern
of certain items of assets and liabilities as at 31st March 2009

l4ftmlWt 1528f07 2973Tg 331 31f8251t 6111RaTftTh l74aTfLIOt 33143118181 5843118381 3131

Uptel4days ISto2stlays 29daysto f631w981 1314998 384981 594981 Oversyears TOTAL

months Over months Over months Over year Over
years

upto months upte year upto years upto years

7HRI%9i

Deposits 83690.40 4592.93 37853.31 56627.41 861 14.19 191909.61 102864.77 178420.5 742173.13

66366.15 6317.86 22983.65 25871.69 36525.64 18495.71 93357.76 167465.48 537403.94

53031

Advances 87221.68 8026.04 33299.25 26620.89 1945219 240706.90 42276.20 84900.05 542503.20

78308.83 12467.61 12966.63 1380.72 15298.44 168907.79 43212.08 74226.1 416768.20

%0C9

Investments 8024.74 4494.75 21733.42 7848.99 6777.18 32238.61 60331.76 124514.50 275953.95

83.68 1325.32 3729.36 5208.98 6274.24 38455.91 33888.13 100535.65 189501.27

51eTTl-3118131

Borrowings 12362.18 5531.82 10490.96 8523.60 4384.83 9173.88 3052.88 193.53 53713.68

11629.39 5726.92 15887.11 4142.76 7130.49 5860.76 771.99 577.99 51727.41

k30SU07
Foreign 28940.13 7332.46 29855.55 19109.41 5943.45 17732.69 11663.61 11379.36 131956.66

Curency Assets 29826.39 9739.96 4285.54 4120.29 4406.49 8034.06 7861.81 11056.80 79331.34

M3ft0m
Foreign Currency 31287.61 9152.31 14704.28 15303.09 14831.34 17878.41 6550.34 1677.01 111384.39

Liabilties 16335.17 8157.90 17578.48 7513.62 13431.40 11628.58 2603.73 1301.36 78550.24

%ffig7rgs3%3I 9T02008$t

Figsrcs is brackets are as sI 31st March 2505

18.7 18.7 Exposures81vr-aæfiir iffkm

gm lsii ss8 99T 113197379 Otsi SH183 igm 9g-gmm Mi 3gm smw

7t54f15R67
is iut Sti

NISIPJI 31 T1171 2009 31 IIM 2008

a18ft

39311T 39311T

83 it1-%047

54171014 489 46281.86 42116.80

20 9171 silt v48iistti 141771 3531 30146.88 33103.18

ii
711810735 151141 0891 16939.71 11958.38

iii 30 sP4e S%
Pr 3551-7fi3% 18185131 667.26

511411114 5.25

siutbiMsit 151143 4471 662.0

54119131 fl4
wsi% mu 07

307 07gm4u 1804 slusluf9 543 43-1804

3117106 itt-4107 216.14 3795.36

5471 64104.97 5787054

The Bank has lending to sectors which sre sensitive to asset
price

fluctuations

These sensitive sectors sre real estate and capital markets

Real Estate Sector

Particulars As at As at

31-Mar.2009 31.Mar2008

Direct exposure

Residential Mortgsges 46281.86 42116.80

Of which individual housing

loans up to Rs.20 Lakhs 30146.88 33103.18

Commercial Real Estate 16939.71 11958.38

iii Investments in Mortgsge Backed

Securities MBS and other

securitised exposures 667.26

Residential 5.25

Commercial Real Estate 662.01

Indirect Exposure

Fund hased and non-fund based

exposures on National Housing Bsnk

NTIB snd Housing Finsoce

Companies HFCs 216.14 3795.36

Total 64104.97 57870.54
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Direct investment in equtty shares

convertible bnnds convertible debentures

and unite of
equity-oriented

mutual funds

the
corpus

of which is not exclusively

invested in cnrporate debt

Advances
againet

shares/bonds/debentures

or other securities or on clean basis to

individuals for investment in shares

including IPDe/ESOPe convertible bonds

convertible debentures and units of
equity-

oriented mutual funds

Advancee for any other purposes where

shares or convertible bonds or convertible

debentures or unite of equity oriented

mutual funds are taken as primary security

Advances for any other purposes to the

extent secured by the collateral
security

of

shares or convertible bonde or convertible

debentures nr unite of
equity

oriented

mutual funds i.e where the primary

security other than ehares/ convertible

bonds/convertible debentures/unite of

equity
oriented mutual funds dues not

fully cnver the advances

Secured and unsecured advances to

stockbrokers and
guarantees

ieeued on

behalf of stockbrokers and market makers

Loans sanctioned to corporatee against
the

security
of aharee/bonda/debenturee or

other securities or on clean baaia for

meeting promoters contribution to the

equity
of new companies in anticipation

nf
raising resources

Bridge loans to companies against

expected equity flewe/ieeuee

Underwriting commitments taken up by

the Banks in respect
of primary issue of

shares nr convertible bonds nr convertible

debentures or units nf equity oriented

mutual funds

Financing to stockbrokers for margin trading

10 Expoeuree to Venture Capital Funds

9191 ftat4 la -ffigff a9991 stvr-1 qg 1i Out 1ut laq ut ajifOtet Ouft eti 011 01 01W

011 11 O1 ut ISUT Sft 1% alffial etOl etetet OslO 4etlT-001if aetR 25.03 ett all snetutet 11

Country-Risk Calegorywise

As
per

the extant RBI guidelinee the country where exposure of the Bank is categorieed into various risk
categories

listed in the
following

table The
country

expoeure net funded of the Baeek for any country does not exceed 1% of its total assets except to country
in

insignificant
risk

category
Provision of

Re 25.03 croree baa been made in accordance with RBI guidelines

0108944 l11Taetm4sl anfttn

Risk Category Exposure net Provision held

31 liiO 2009 01 31 55Sf 2008 01 31 2009 01 31 910 2008 01

ftaT%/fta9alR ftslffiOalW 391119 fta%/ga99R

As at 31-Mar-2009 As at 31-Mar-2008 Ac at 31-Mar-2009 As at 31-Mar-2008

91919 Insignificant 33980.08 22208.55 25.03 12.50

919/Low 10859.90 5185.89 10/41 /Nil 1141 /Nil

Itetlut Moderate 6237.82 4713.24 lOut Nil 0/41 Nil

3111391/HIgb
4783.54 3314.57 1141 /Nil 118141 /Nil

3416141/Veryl-llgh 1022.73 1015.84 1089 /Nil 1141 /Nil

gf/4f8 t11 11 ettltut et 010

Restricted Off-Credit 765.16 19.50 10/sit Nil 10/sit Nil

4111 Total 57649.23 36457.59 25.03 12.50

14 Capital
Market

As al As atParticulars

31Mar2009 31-Mar-2008

ffimvt 31 TiFf 2009 alIt 31 11Ff 2008 alIt

Oas a9mn fts1 391115

4/41 Om/l Red-01o silO yRdi0ci

1410 sict sl si iw
ft/s lOWs 1W silO sis

ft/s 411100Z-9tU1 1011191 0/1 fifteti 1ST 5793.37 5352.53

0et1W/ftWsSTautalMutOsN

ass atetsi 4190 tit/9qnial4l 1W
yRcd-ie0ri silO gRad-icOn ftx/l as

115511 94359 411 aS
uf0t

ftfsetri

l1 Oafl OW astiR 19 55114441

01 fSq ig aifts 26.94 367.47

Wsaut90etO1aetsif41et/sasteti

gRad-icOn arOl atarar aRcdcOri 10/set/I si/I

551415141 95511 9W 01 01

5141 al0fO 89 10191 191 41 43.89 32.38

ft413899141544a91091417

Otsill atseti cOed-ic/In 151 31V19T cl/ed-ic/In

ftOti/s 34941 518941 91911943491
41 aS

aa
afIteift eist atast

44 dts/l/cRsid-ieOni ala/I/gRad-ic/In ft8ettl/1tl

9W siOW

alOjlIt
aiftet 01 sf81 sill t111fl 18

as0ataet/4 734.26 45.68

1Waslaaifsasftetaefreta01

Ols -101W 1W 0414

01 a/Its SITU 11/Itll 17.52 277.37

assssi/sWs011Wt
18 alasiet as lOss sits/I 1844

4/sa or 11 3191 fl/I

aeerei 03191941 atisig Is /Ian1 3491 200.00

aiOlt/Ittt 518941 setig/Oms 1145 18
lIt/lOt

49144

Olf8gPOValaOeT

41S/I SI gRad-is//ri 44f asi cR4-is//ri 105/I 91

fiI 943t5t
9141 18 aiftisit l/I5 11405 18

aOksmWsasOW/l1Wts
Oetss1W alt OW as-114n 18 lOg t05/ssi 0.08 0.20

10 389
1/Ill

1081 4811891 9tT -OllOet 358.27 312.72

ift 1151115 1lpJtrsutftalTt 6974.33 658835

5793.37 5352.53

26.94 367.47

43.89 32.38

734 .26 45.68

17.52 277.37

200.00

0.08 0.20

358.27 312.72

Total Exposure to Capital Market 6974.33 6588.35
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bin 3TfJI3TfITTT 1T uTwUTf 9ZT ITITJ
snmW Ui jjftgt

Single Borrower and Group Borrower exposure limits exceeded by the Bank

suiffi 1k aif8otgri
9trt

ym9teT-dl ftst

The Bank had taken single borrower exposure in sxrsss of the prudential limit in the cases given
below

3alRUTtflflRTl stuftflath drthww dltSitait 3I.03.09l1

Name of the Borrower Exposure ceiling Limit Sanctioned Period during which limit Outstanding

Peak Level exceeded as on 31 .03.09

ftwsmntlot% N2008W12tlltt

Reliance Industries Ltd 10464.39 13764.04 May 2008 to August 2008

10770.67 14129.69 m8W 20tl8 eJ 2009 t4t September 2008 to March 2009 11197.65

tl%tt adsmi stg4ftp 1k 311k
April 2008

Indian Oil Corporation Ltd 10464.39 10503.72 ojlgl
08 W13kT 08 July 2008 to August 2008

17440.66 20241.17 ffiff31 08 09 September 2008 to March 2009 14791.97

17915.13 20533.67

alTuI8T with the
approval

of the Board

a9t9Itii
titift yjtl 341W fl

IT@ 1ldlM 311431 dl 3417 413631 31 41312009 dli

STt4elt3t7 kl 441141 411 .I6645 41319 1kM 3341.23 413193 sft dl

31141414 dl
93414 dlif Mat iat atM 31w dl

aiiSffi31f 3118441

31 dl 31 atiafl 31 rndlhe uk agg1k dli 31

UT 3141312009311 31m31 2008 ft

39W ffi39W
M8T tIM IS 31311f88 2005 dl douMW

4iTh36 ti llz31wui 4tt75.64

1Rdl3i11441dlTt4Rdlffiq thU

fggat M31 atu unathi aidl gat

luiffi 8.58

18.8 ffif9ti

41 fl flfl 414141 atmil 41 31311 sdlui

ffiati 41uT31-ffi1k

ig I11iaigcti

JITO11TT 314131 2009 314151 2008

ft9w ft 39413

4dffiMai31liau 1030 454

d413131Z31413441MIdl3141RT91k 258

4ddlM14ratdl31r 23571 16461

4dllRw14114dlfl36T 23709 15885

4ddlalffima8atth41ll31uatt 1150 1030

4141 Mif

ffin 4T414

dlwvdl531ri
4Rdk31414l41dl11136T 19 22

ffidldldlIattatI 22 18

31dlMvJ313131ui
tg31w3at4M1ata3131Ma2006dlai36M

MM Ma 31 dlt 4t39T
UT5I 931 auu dl aM 31

aul8jkerq dl amti MItt uk dl MM 31 at iii 314 a4131sui

MT 7f44 Mu at ThMM
atttiat

31 ItaulI 31 i-gr qt
auatiat

Letter of Comfort issued for Subsidiaries

The Bank has issued letters of romfort on behalf of its subsidiaries

Outstanding lettere of romfort as on 31 March 2009 aggregate to Re 166.45

croree Previous Year Re 341.23 crorea In the Banks aseesment no financial

impact is likely to arise

Withdrawal from Reserves

Ouring the year the bank has withdrawn following amount from the

Reserves

Particulars As at As at

31-Mar-2000 31.Mar.2008

Transitional liability on implementation

of AS 15 Revised 2005 4075.64

On arcouut of payment of Drafts under

reconciliation 0.10

Oivideod oo account of ESPS shares and

dividend distribution tax thereon 8.58

18.8 Miscellaneous

Disclosure of Penalties imposed by RBI

Nil Previous year Nil

Status of customer complaints

Particulars As at As at

31.Mar-2009 31-Msr-2008

No of
complaints pending at the beginning

of the
year

1030 454

Addition on acrount of
aqueitioo

of eSBS 258

No of complaints received during the
year

23571 16461

No of complaints redressed during the year 23709 15885

No of
complaints pending at the end of the

year
1150 ltt3O

Awards passed by the Banlcing Ombudsman

Particulars Current Previous

Year Year

No of unimplemented Awards at the beginning

oftheyear

No of Awards passed by the Banking Ombudsman

during the year 19 22

No of Awards implemented during
the

year
22 18

No of unimplemented Awards at the end of the
year

The bank has not received any iotimatioo from the suppliers regarding their status

under the Micro Small Medium
Eoterprises Oevelopmeot Act 2006 and hence

the disclosures relatiog to amount unpaid as at the eod of the year together
with

interest payable as required under the said act has not been fumished and provision

for interest if any oo delayed payment is not ascertainable at this
stage

IT

4111RT 31I141
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18.9 481 34T 9111T 49IVI 3iiiqtc1I
18.9 Disclosure Requiremeots as per Accouotiog Staodards

34149

94 94 34 3111 34 134g 9443434 3411 34 311919 91 am 8111 ma
934 181343434 3111 34

34%19949 10% WaRuW91t 9493449a
9491 34 3m 94 99 34 WI 31 99 41341 99341 34 49zTi 34134

34 4994 aigi 9434 94

$3493494 34 34199 344 1991k1914 34 508 49 amu 34 34

296 3494 49

92 a9fiytht 31 gs49 13441 4949tnMwk

W9IZ34341 I3.7634944994948m9Mftg9a11$
3449189949 1514949 534944965% 14194134491415499999

34 ss w9 94 999341

3991 49 94 ioo 894 49 94

9449q34a49444 499933471994 94a99aa419434Ik499

a934ft q94a $dlHcl 9199 49 349919118

341914183111 f49m 934 34 qft1j 3iT 4994

314 34 498 34 34934194

3143484994 am 34 312008498493434

g34use 9991341$ 8m 94
5111 3491 98% 91 5413491 8-

94 34 sg II hal 2009 314 ifatlIt 34
391114 93.40% silm ffiioi

34 nt
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498 a9449 348 am 34341 94 sci at
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11 214541 P34w

4991 11134911 34 94191934 IS 034499 2005 49 394999 8819 447134

49 4994

49299 99493421

5412449549924 f549924

ttm ie 34

313419 2008 49 8141

1118 94341 5111 3954 16810.00 15929.00 3544.18 3527.00

94 34

3149991 49 314911 391 571.36 121.66

755.83 423.14 130.20 126.15

1362.00 1290.00 285.00 285.00

SI44III9I 8149911119 905.07 219.62 -88.56 -72.97

ens 2009 st

ma am

-1075.54 -1051.76 -214.30 -321.00

Changes in Accounting Policy

The Bank has been making annual contributions to the pension fund

administered by trustees based on an independent actuarial valuation carried

out at the
year

end The Bank has decided to make its contribution to the

Pension Fund at 10% of the basic salary in terms of 501 pension Fund Rules

The balance smount as per
actuarial

liability is fully provided
for and

kept

in special provision account for settlement to pensioners

Consequent to this change the prnfit after tax has gone up by Re 290 crores

after
considering

the deferred tax asset of Re 508 crores

Investments Commitments in Subsidiaries Joint Ventures Associates

SOt has established wholly owned subsidiary SOT Custodial Services

Pvt Ltd with
capital

of Ra 13.76 crores joint venture agreement

has been entered with Societe Generals France with the bank having

05% stake ROt has approved the said joint venture and the bank is

awaiting approval
from SEBI The authorised share

capital
of the

joint

venture is envisaged at Ra 100 crores

The Banks subsidiary Indian Ocean International Bank 1010

amalgamated with SBI International Mauritius Ltd another

subsidiary of the Bank and the amalgamated entitys name has been

changed to SBI Mauritius Ltd and converted as Public Limited

Company from its erstwhile status as Private Limited Company The

Scheme of Merger has been sanctioned by Bank of Mauritius from 1st

April 2008 being the appointed date Consequently the Banks stake

in SBI jMauritius has reduced from 98% holding pre-merger to

93.40% holding as at 31st March 2009 post-merger

The bank has incorporated SOT General Insurance Company Limited

with authorised share
capital

of Rs 20 crores
for

providing
General

Insuarance subject to regulatory approvals The Bank has signed

joint venture agreement with Insurance Australia Group JAG for

conducting the General Isuarance business The bank will hold 74%

equity
in the JV while lAG will hold 26% equity

The bank has signed joint venture with Macquarie Capital

GroupAustralia and IFCWashington for setting up an Infrastructure

fund of 1150 billion for
investing in various infrastructure

projects

in India for which RBI and Government approval have been received

The bank baa signed an MOU with State General Reserve Fund

SGR.F of Oman Sovereign
Fund of that country with an objective

to set up general fund to invest in various sectors in India.While

the ROT approval has been received the Government of India

approval is awaited

The Boards of the Bank and SBI Capital Markets Ltd SBICAP have

approved takeover of SBICAP Securities Limited SSL by SBI as its

subsidiary from SSCs holding company SBICAP subject to
necessary

regulatory approval

Employee Benefits

Defined Benefit Plans

The following table sets out the status of the defined benefit Pension

Plan and
Gratuity

Plan as required under AS 15 Revised 2005

Pension Plans Gratuity

Particulars Current Previous Current Previous

Year Year Year Year

Change in the
present

value of

the defined benefit obligation

Opening defined benefit

obligatiso at 1st April 2008 16810.00 15929.00 3544.18 3527.00

Liability acquired on acquisition

of State Bank of Saorashtra 571.36

Current Service Cost 755.83 423.14 130.20 126.15

Interest Cost 1302.00 1290.00 285.00 285.00

Actuarial losses gains 905.07 219.62 -88.56 -72.97

Benefits
paid -1075.54 -1051.70 -214.30 -32100

Closing
defined benefit

obligation at 31st March 2009 19328.72 16810.00 3778.18 3544.18

121.86

19328.72 16810.00 3778.18 3544.18
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ffi fli4iW

13084.80 12205.26 3544.18

Pension Plan
Gratuity

Particulars Current Previous Current Previous

Year Year Year Year

90.21

13084.80 12205.26 3544.18

278.88

49.00

-214.30

-1.24

13710.13 13084.80 3746.73

90.21

278.88

49.00

-214.30

-1.24

13710.13 13084.80 3746.73

19328.72 16810.00 377818

3527 .01

269.72

5.00

-321.00

63.46

3544.18

3544.18

3544.18

3544.18

3544.18

126.15

285.00

-269.72

3527.00

269.72

5.00

-321.00

63.46

3544.18

354418

3544.18

3544.18

3544.18

126.15

285 .00

-269 72

13710.13

5618.59

5618.59

13084.80

3725.20

3725.20

3746.73

31.45

31.45

SRT 3111441
Change in Plan Assets

34111 2008 Opening fair value of plan

aiiftoff 411 3119181511

assets as at 1st
April

2008

91949q
Asoet

acquired an acquiaition

a41 34516 491 41

of State Bank of Saurashtra 172.91

allSllIalIf1lT 172.91

Expected Return on Plan assets 1046.78 976.42en
Gontributiono by employer 356.44 88414

5l1sllfnm 11149101 1046.78 976.42

Benefit Paid -1075.54 -1051.76
ffloIlst4u 8711 91111116 356.44 884.14

Actuarial Gains 124.74 70.74

age lkottt -1075.54 -1051.76

Closing
fair value of

plan
45111151141 191IT 124.74 70.74

assets at 31st March 2009

31 o41 2009 tt 4131011

Reconciliation of
present

value

agllo4t 41 915111 5154151

of the
obligation

and fair value

BRI of the plan assets

ist 3111101116
Present Value of Funded

31 1191 2009 41 ff6g obligation at 31st March 2009

11lTh 411 118411111 04 19328.72 168 111.10 3778.18 Fair Value of Plan assets

II 11191 2009 41i 4loni at 31st March 2009

141 411 0118481 01 13711.13 3084.81t 3746.73
Deficit/ISurplual

41451 141894114 56 8.59 3725.20 31.45
Unrecognised Past Service Goat

41111 41 111 714 l17l111 Net LiabilityAssetl

Amount Recognised in

15149 43441 141 5618.59 3725.20 31.45
the Balance Sheet

9R1141 11IT31 ltT Liabilities

4i 19328.72 1681 .00 3778.18 Asoets

a4134t 137111.13 13084.38 3746.73 Net Liability lAsset

tFt 41 nftrts ffmlt recognised in Balance Sheet 5618.59 3725.20 31.45

43441 14T 5618.59 3725.20 31.45 Net Cost recognised in

3111 56 iBM the profit
and loss account

31114111 45131111 3111131

Current Service Cost 755.83

441116 4141 910151 755.83 423.14 130.20 Intereat Gaol 1362.00

anjpst 911151 1362.00 1290.00 285.00
Expected return on plan assets -1046.78

413n1-a4T41
1415 Net actuarial losses Gainl

en en
recognised during the year 780.33 148.88 -87.32 -136.43

44 41 4519Ff 1111
Total costs of defined benefit

en 9114
plans

included in Schedule 16

I51sist rs 4014141

Payments to and
provisions

9164 34 16 414411841

for employees 1851.38 885.60 49.00 5.00

411 1810 3441 Th71 144591

91119 11141 l16
Reconciliation of expected

ml return and actual return

vffiPlnT aiW JSeir5t on Plan Assets

V181111151 31W1t4fl
Expected Return en Plan Assets 1046.78 976.42 278.88 269.72

4131011 a11184141 11 11041144 1119154 1046.78 Actuarial Gain lloaol

411141 atif8si4I 41 414141 9111gIl51 124.74 on Plan Assets 124.74 70.74 -1.24 63.46

411141 941f1514l 41 41411141 91914 171.52
Actual Return on Plan Assets 1171.52 1047.16 277.64 333.18

Reconciliation of opening and

11R11W 514118w rign

tm/au closing net liability asset

wrttiw recognised in Balance Sheet

oo1 2008 411 RedS 41
94411111

Opening Net Liability ao

18149 518141 S141 3725.20 3723.74 At 1st April 2008 3725.20 372374

19328.72 16810.00 3778.18

13710.13 13084.80 3746.73

423.14

1290.00

-976.42

-1046.78 -976.42 -278.88

780.33 148.88 -87.32 -136.43

1851.38 885.60 49.00 5.00

130.20

285.00

-2 7888

976.42 278.88 269.72

70.74 -1.24 63.46

1147.16 277.64 333.18
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1484 111 gII4 4444 894 1851.38 885.60 49.00 5.00

41 34434144

41 9111 ffsffllt 571.36 121.66

113441744 41 aftgui

41 141141 34Jf4374

914414
49749 141

SI aii44 5618.59 3725.20 31.45

411 a4eri 444441 SI aS in SI 45 454 ryi

14.735 41134 41211 14.45 411 t1
971114

4994 44 341411

31 414 2009 41 44% 41
319414 iI9t SI at 44145 tr 45 anSI

1441419414

914 41ft 0W 4141

a44z4 4% vft 5491 54915
i%

44 nr s4 ffiiJ843 34.41

9189 49114 14 943444 23.28

49541441 36.60

4m14aSa .7

449 44 441444114 1.57 100

3189 2.43

titTI 100 100

44Ii4

vç d3Hiroo 910e41

4134 0W 914
91Tv0W149

44141
14 8.00% 8.00% 7.85% 8.00%

41441 31111 147 5f
41 914TI4T1 8.00% 8.00% 8.00% 8.00%

441 5.00% 5.00% 5.00% 5.01%

Pension Plan Gratuity

Particulars Current Previous Current Previous

Year Year Year Year

Expenses ss recsgnised in

profit and loss sccsunt 1851.38 885.60 49.00 5.00

Liabiliy sn accsunt of

scquisition of eSBS 57136 121.66

Assets sn sccsunt of

acquisition
of eSBS 172.91 90.21

Employers Cootribotioo 356.44 884.14 49.00 5.00

Net liabilitylAsset

recognised in Balance Sheet 5618.59 3725.20 31.45

During the next financial yeac the Bank expects to pay Rs 735 crores

and Re 45 crores in
respect

of defined benefit Pension Plan and Gratnity

Plan
respectively

Investments nnder Plan Assets of Gratuity Fund Pension Fund as on 31

March 2009 are as follows

Gratuity Fund Pension Fund

Category of Assets of Plan Assets of Plan Assets

Central Govt Securities 34.41

State Govt Securities 23.28

Public Sector Bonds 36.60

FOR TOR with Bank 1.71

Bank Deposits 1.57 100

Others 2.43

Total 100 100

Held with the Bank

Principal
actuarial assumptions

Particulars Pension Plans
Gratuity

Plans

Current Previous Current Previous

Year Year Year Year

Discount Rate 8.00% 8.00% 7.85% 8.00%

Expected Rate of return

on Plan Asset 8.00% 8.00% 8.00% 8.00%

Salary
Escalation 5.00% 5.00% 5.00% 5.00%

The estimates of future salary growth factored in actuarial valuation

take account of inflation seniority promotion and other relevant factors

such as supply and demand in the employment market Such estimates

are very long term and are not based on limited
past experience

immediate future Empirical evidence also
suggests

that in
very long

term consistent high salary growth rates are not possible which has

been relied upon by the auditors

ii Employees Provident Fund

In terms of the guidance on implementing the AS-15 2005

issued by the Inatitute of the Chartered Accountants of India the

Employees Provident Fund set up by the Bank is treated as defined

benefit plan since the Bank has to meet the specified minimum rate

of return As at the
year end no shortfall remains unprovided for

Accordingly other related disclosures in
respect

of Provident Fund

have not been made and an amount of Ra.337.53 crnreo

Year Re 34460 croree is recognised as an expense towards the

Provident Fund scheme of the Bank included under the

head Payments to and provisions for employees in Profit and

Lose Account

iii Other Long term Employee Benefits

Amount of Re 49.05 crores Previous Year expenditure Re 133.40

crnrea net of payments is written back towacds Long term Employee

Benefits and is included under the head Payments to and
provisions

for employees in Profit and Loss account

172.91 90.21

356.44 884.14 49.00 5.00

5414 44114 491 4944 414114949 94 411 9449494 9111444 49 44184

448149 1441 lIslI 144948949411441 441 ll4114R 3414 1148114 151%

41 3411R 14 41741 T141 1194441 349414 491 SI 415 3114 11144

4141413497414 It9z 0W 14 1411144 11141141 149444494194

41 44414 41 494 SI 144441 4114 54 4914 43441

444 418114054444449144181

ii_ 444144141

4114145 414R 9541541441 414 8111 44 2005 44 4148141441

is 41 4914944 4450 44ii-4ff 41 44 811 4211441 494414 95 481

4441411441144114 M81 atwif 4414144144414199440W 411

4.441 aM 4414141414% 44% 40W 91s 44181 n1j ip
95 1584 41 44s a4 4441 amlkau1 491 1411114 41711 4941 14 337.53

49444491144 34460 494414514414114% 544449541

1411 304 11 1414414 144 41 aS 44 14 95 441 Si
4113 113 41441 41 Sr 4141 141

144144

14.49.0549 418 133.4049 144414 944114 14141414 4444% 4944%

r41 41 4495418174444444

14
94414

11 144 41 1141441 51w
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Details of Provisions msde for varions long Term Employees Benefits

dnring
the year

Sr Long Term Employees Benefits Currenl Prevous

No Year Year

Privilege Leave Encaahment md leave

encaahment at the time of retirement -3358 88.00

Leave Travel and Home Travel

Conresamon Encashment/Availment -0.81 25.12

Sirk Leave -17.06 18.40

Silver Jnbilee Award -6.35 1.22

Resettlement Expenses on Superannuation 2.55 3.73

Casual Leave 5.78 -2.02

Retirement Award 0.42 -1.05

Total -49.05 133.40

Segment Reporting

Segment identificstion

Primary Business Segment

The
following are the primary segments of the Bank

Treaaury

Corporate Wholesale Banking

Retail Banking

Other Banking Business

The present arrounting and information system of the Bank does not

support capturing and extraction of the data in respect of the above segments

eeparately However based on the
present internal organisational

and

management reporting structure and the nature of their risk and returns

the data on the primary segments have been computed as under

Treasury The Treasury Segment includes the entire inveatment

portfolio and trading in foreign exchange contracts and derivative

contracts The revenue of the
treasury segment primarily consists of

feea and gains or loeaee from
trading operations

and interest income

on the investment portfolio

Corporate Wholesale Banking The Corporate Wholesale Banking

segment comprises the lending activities of Corporate Accounts Gruup

Mid Corporate Accounts Group and Stressed Assets Management

Group These include providing loans and transaction services to

corporate and institutional clients and further include non treasury

operations of foreign offices

Retail Banking The Eetail Banlcing Segment comprises of branches

in National Banking Group which primarily includes personal

Banking activities
including lending activities to

corporate
customers

having Banking relations with branches to the National Banking Group

This segment also includes agency businesa and ATMs

Other Banking business Segments not classified under to

above are classified under this primary segment

Secondary Geographical Segment

Domestic Operations
Branches/Offices having operations in India

ii Foreign Operations
Branches/Offices having operations

nutside

India and offshore Banking units having operations in India

Pricing of Inter-segmental transfers

The Retail Banking segment is the primary resource mubiliaing unit The

Corporate/Wholesale Banking and Treasury segments are recipient of funds

from Retail Banking Market related Funds Transfer
Pricing MRFTP is

followed under which
separate unit called Funding Centre has been

created The Funding Centre nutionally buys funds that the business units

raise in the form of deposits or borrowings and notionally aeIl funds to

buaineaa units engaged in creating assets

Allocation of Expenses Assets and liabilities

Expenses incurred at
Corporate

Centre establishments
directly

attributable

either to Corporate
Wholesale and Retail Banking Operations or to Treasury

Operations segment are allocated accordingly Expenaes net directly

attributable are allocated on the basis of the ratio of number of employees

in each
segment/ratio

of
directly

attributable expeneee

The Bank has certain common assets and liabilities which cannot be

attributed to any segment and the same are treated as unallocated

tt

44174055 34 if sisiffiat 444 4-

34 3lw-ahlæa5744444if$ifa4wftrd3944q
341 4111844 44 if 14i sts44 18ati tsr
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iyi Segment Information

1T viaift

Part Primary Business segments

Business Segments Tressury Corporste/Wholesale Retail Other Elimination Total

Banking Banking Baaiking Operations

aTt9

Revenue 19838.88 24241.41 32398.93 76479.22

Result 3744.64 5071.11 7222.86 16038.6

Unallocated Income

Expenses net 1857.97

Operating Profit 80.64

Tax 5059.4

CICIkuI iN

Extraordinary
Profit

f9
NetProfit 9121.23

Other Information

Segment Assets 319326.13 262838.92 657266.9I 280838.14 958593.82

iare ii
Unallocated Assets 5838.26

Total Assets 964432.08

Segment Liabilities 190703.86 254287.95 707596.46 280838.14 871750.13

unallocated Liabilities 34734.25

Total Liabilities 906484.38

itftt aTjiTh

Part Secondary Geographic Segments

31

As at 31st March 2009

fi ffift

Domestic Foreign Total

119 94 9Tt94

Current Year Previous Year Current Year Previous Year Current Year Previous Year

Revenue 71563.34 5149343 4915.88 65I.8I 76479.22 57645.24

Assets 856147.58 632865.94 108284.50 88660.37 964432.08 721526.31

For the
year

ended March 2009
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Related Party
Disclosures

Related Parties

SUBSIDIARIES

DOMESTIC BANKING SUBSIDIARIES

State Bank of Btkaner Jaipor

State Bank of Hyderabad

State Bank of Indore

State Bank of Myeore

State Bank of Patiala

State Bank of Sauraehtra

uptol3th Aoguet 2008 refer note 18.11

State Bank of Travancore

SBI Commercial and International Bank Ltd

ii FOREIGN BANKING SUBSIDIARIES

SBI Manritine Ltd

State Bank of India Canada

State Bank of India California

Commercial Bank of India LLC Moecow

PT Bank Indo Monex

iii DOMESTIC NON-BANKING SUBSIDIARIES

SBI Factore Commercial Servicee Pvt Ltd

501 Capital Markete Limited

SBI IIFHI Limited

SBI Mutual Fonde Truetee Company Pvt Ltd

SBI CAP Sernritiee Ltd

SBI CAPS Venturee Ltd

SBI CAP Troateee Co Ltd

SBI Carde Payment Servicee Pvt Ltd
SBI Funde Management Pvt Ltd

10 SBI Life Ineurance Company Ltd

11 SBI Penelon Fond Private Limited

12 501 Cuetodtal Servtcee Private Limited

13 Global Trade Finance Ltd

14 SBI General Ineurance Company Ltd

JOINTLY CONTROLLED ENTITIES

ASSOCIATES

Regiooal Rural Banks

Andbra Pradeeh Grameena Vikae Bank

Arunachal Fradeeb Rural Bank

Cauvery Kalpatharu Grameena Bank

Chhattiegarh
Gramin Bank

Derran Grameena Bank

Ellaqual
Dehati Bank

Meghalaya Rural Bank

Kriehna Grameena Bank

Langpi Dehaogi Rural Bank

10 Madhya Bharat Gramin Bank

11 Malwa Gramin Bank

12 Marwar Ganganagar Bikaner Bank

13 Mizoram Rural Bank

14 Nagaland Rural Bank

15 Parvatiya Gramin Bank

16 Purvanchal
Kehetriya Gremin Bank

17 Samaetipur Kehetriya Gramin Bank

18 Sauraehtra Gramin Bank

19 Utkal Gramya Bank

20 Uttaranchel Gramin Bank

21 Vananchal Gramin Bank

22 Vidieha Bhopal Kabetriya Gramin Bank

ii Others

SBI Home Finance Limited

Clearing Corporation
of India Ltd

Nepal SBI Bank Ltd

9fITI ttici
ait4Pieii

ait thr 13 wr 2008 sit ki4 lz 18.11

gettairg itldkkci Ifit dk11I-td it

ffivftit tflfitr
3ifr4Pu9i

3TI RffilTR

bftu 919131fl

suit Th41T 8Riell4ii

itiuIks suist f4etu gss muetI

iv FOREIGN NON-BANKING SUBSIDIARIES

SBICAP UK Ltd

SBI Funde Management International Private Ltd
Theee entitiee are ointly controlled

GE Capital Bueineee Proceee Management Servicee Pvt Ltd

C-Edge Technologiee
Ltd
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ant Thwui 1p.ilsjl ft

-q 2s4kii$s tffi

attf tttst ffiatftst sItftss ft

aftsisnt

ftqnaft
nBwBftaI

56 aft san attzsij

56 syaI ft Isil

56 aIR sffsiso Msi Man tffwn 2008 ft

Bank of Bhutan

UT Aaaet Management Company Pvt Ltd

Venturea Servicea Ltd

Key Management Personnel of the Bank

Shri Bhatt Chairman

Shri Bhattacharyya Managing Director

Stiri R.Sridharan Managing Director from Decemeber 2008

Parties with whom transactions were entered into during the
year

No diacloaure ia required in reapect
of reated parties which are

State-controlled Enterprises aa per paragraph of Accounting

Standard AS 18 Further in terms of paragraph of AS 18

transactions in the nature of Banker-customer relationship are not

required to he disclosed in
respect

of Key Management Personnel

and relatives of Key Management Personnel Dther
particulars are

as under

C-Edge Technologies
Ltd

CE Capital Business Process Management Services Pvt Ltd

Bank of Bhutan

Nepal SBI Bank Ltd

SBI Home Finance Ltd

Ventures Services Ltd

Shri Bhatt Chairman

Shri Bhsttacharyya Managing Director

Shri R.Sridharan Managing Director from 5th Decemeber 2008

RaTflflt
Trrtnsitctions Bild BBIances

31 2tttt9 56 ftsitff ft
191111

3l 1114 2009 ftoansi4ftM

Figures in brackets are for Previous Year

As at 31st March 211119

For the
year

ended 31st March 2009

Mn an

Particulars Associates Key Management Total

Joint Ventures Personnel

51111-156Th Deposits 91 .tt7 0.69 91.76

62.56 0.00 62.56

an
Other Liabilities 0.03 0.26 0.29

0.01 0.00 0.0

Msttsi Investments 19.75 19.75

35.45 0.00 35.45

ttbsi Advances 0.00 0.000 0.00

0.00 0.00 0.00

ursi nts Interest received 0.00 0.00 0.00

0.00 0.00 0.00

ftn ww Interest paid 2.70 0.00 2.70

3.16 0.00 3.16

sitTllt ft fl ft ailii 31111

Income earned by way of dividend 1.89 0.00 1.89

2.94 0.00 2.94

nor an

Other Income 0.01 0.00 0.01

0.01 OttO 0.01

atn no Other expenditure 0.00 0.00 0.00

0.00 0.00 0.00

Management contracts 0.00 0.38 0.38

0.00 0.54 0.54

147



Lease

aS 2001 tt tt Si 3lIt Mth 114 34MM11 5R M4N 9Z4

MIt St

ffiMItVT 31l151 2009 3lWf 2008 lt

ftsiffi 39W aiu

p4t 1T17 W5I 19M%IR 37.09 43.29

MI flH WI 1911 MIT 94919991

6.48 8.91

I5449MI 9.67

54431MI4atDlMI

51-iT 6.48 18.58

1199194919991 0.28 3.76

ii sfltiivi.i IZ.ZT

trSi Itf49iSrMI stS MiSt

VçZT um.i Si

11 94 115192009-10 9911994 30.38

11 iW594ial19
2010-Il 2013-14 stist 94 100.60

Tt 941 2013-14
911519

kit 2138

Si 445 Mat

IL SiWI91SS4R1k4S 385.13

III sat WI StatS WI
Si Msttoat

stti 199591 49sii atstt WI 111141414411411411111/

MM9eTh9111

sM.94 gift 31 52009 Q7 44441 Sat itt $4 31119511

494 3411141W 111514 91193 p1 41 MiSt 94 atati at

19 sti4 s44f 111 at atatat

Snit
94 41 St 91991 20 MM iS aS

pjtttt
aS St sit

tt tf atat
ijatstt

41 944449 stat Sat at $t ststt9T 554 St
s55 aS 41431t 41 aiwt Si MM St at aS ssp 494%

5554
ffi atat4

MM St 99 151544 atsiati Mq sst

etiffit allatiit 41S41 5141 sti 634413120 531445447

41 fgSI ist ttsi atM555 55 509911

MM St attat s4 .juii

99951
91419 34411 4stt ati 634413120 531955358

411971 914 9121.23 6729.12

MM kisat aitit 143.77 126.62

MM 11w atsi 41 54 14J54 143.77 126.50

MM 4s RIiRI it 10.00 10.00

31W itT 11181W

9$ 44919 341519 stat gm 91at 949541 1055.1859

MS 94 219.43 sttltg apt ittlali vii

iI94 419711511199351519 MIT atiflat 1026.89 59 15
St ii 42.05 Si

sit 94 MIatli apt auS api apu keati4 api 41

44 atvi gu 9$ 41 aapffiit pu autfSfl Saulv auatt-suatt ftuwat

11999

lgsi 31914260991319131200891

1914 3999 SM aujwit

3419719

MItevi 1115 9j95419 676.06 195.44

t1M sttsieitft 499154 1115 Mt91P 689.21 181.06

iijMz ftt9171 999 349119 51 98.49 145.44

3194 174.00 118.88

SThT 163776 640i2

Assets given on Financial Leaae on or after 1st April 2001 The details of

finance leases are given below

Particulars As at As at

31-Mar.2009 31-Mar-2008

Gross investment in the leases 37.09 43.29

Present value of minimum lease

payments receivable

Less than
year

6.48 8.91

to
years

9.67

years
end above

Total 6.48 18.58

Present value of unearned finance income 0.28 3.76

ii Operating Lease

Operating
lease comprise of Office Premises/Staff Quarters

Minimum Lease Rent Payable Ra in Croree

Payable not later than
year

i.e 2009-10 30.38

Payable
later than

year
and not later

than
years i.e 2010-11 to 2013-14 100.60

Payable later than years i.e after 2013-14 23.38

in respect
of Non Cancellable lease only

ii Amount of lease charges debited to charges

account during
the

year
385.13

Hi The lease agreements provide for an option to the the Bank to

renew the lease period at the end of non- cancellable period There

are no exceptional/restrictive covenants in the lease agreements

The Bank has no assets given on non cancellable Operating Leases as

nn 31st March 2009 No contingent rents have been recognised in the

Profit Loss Account The cancellable Lessee are of insignificant value

Earnings per Share

The Bank reports basic and diluted earnings per equity
share in accordance

with Accounting Standard 20 Earnings per
Share Basic earnings per

share is computed by dividing net profit
after tax by the weighted average

number of
equity

shares outstanding during the year

Particulars Current Year Previous Year

Basic and diluted

Weighted average no of
equity

shares

used in computing basic earning per
share 634413120 531445447

Add Potential number of
equity

shares that

could arise on account of ESPS scheme 509911

Weighted average
number of shares used

in computing diluted earning per
share 634413120 531955358

Net profit 9121.23 6729.12

Basic earnings per
share IRs 143.77 12662

Oiluted earninga per share Re 143.77 126.50

Nominal value
per

share Re 10.00 10.00

hI Accounting fur Taxes on Income

Ouring the year Re 1055.10 crores Previous Year Re 219.43 crores

has been credited to Profit end Loss Account by way of eduetment

of deferred tax

The Bank has outstanding net deferred tax asset of Re 1026.89 croree

Previoue Year Re 42.05 crores which has been included in other

aesets-othere The break up nf deferred tax assets and liabilities into

maor items is given below

Particulars As at As at

31-Mar.2009 31-Mar-2008

Deferred Tax Assets

Provision for wage revision 676.06 195.44

Provision for long term

employees benefits 689.21 181.06

Ex-gretia paid under Exit option 98.49 145.44

Others 174.00 118.88

Total 1637.76 640.82
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fIFsFTsT 31 RTt20093ft 31 Wf2008t

fsffjt391T ftszjraT

3TTST
INtl agf8tr4t vt 115.10 103.00

SftNIrn 91 998 495.77 495.77

4PT 610.87 59877

18I S11PTfiTIT 3flg74f/0WIi4 1026.89 42.05

IIa nHr1rC iM Mrai 8.15.70 8194 9tl 94 8.15.70

8194 81194811 fi

ThtTR181 ll15I 5%
9f8941 MI. 10.80 9198 40%

10.80

2ii 4.90 4T 49%

4.90

819494 91 11 94 84

918912794 11491 198191 IN ffi918 94

94ia 1119 IN 1115 491113 11 91941 18911915918

94 84

MTUT 3tflT5200981fr 318184200894

kflltw ftaifhair

Th a1111%ffili 69.71 63.21

11IkIr481

8119-11ftr9 0.26 0.35

1119 948n 518919 28.65 27.05

94 9862 90.61

w94tq ft94 94 ah 8918419 0.01 0.01

8911119

19111
91 I11Il sntr 21.44 2.04

419418 3.52 2.62

1148

11871 111948 10.57 15.03

19111 3119481 63.08 70.91

9411 98.62 90.61

94894INS
8991

11 5.69

3119 11111 51.47 61.63

9491 51.47 67.32

8991

flu 1191

91481791 89 40.74 49.81

518891 141919481 89 4.23 6.43

11 4497 56.24

89T 6.50 11.08

811 aII9494 94 31ISIIHI-lclI

94 94 94 14 94441118 594 IHIIIM-Id 9494

94 111111 f5tut 81 41481 111881 28 St 94 11lk1IHI441 9If 499 41

Particulars As at As at

31-Mar.2009 31-Mar.2008

Deferrsd Tax Liabilities

Depreciation on Fixed Aaaete 115.10 103.00

Interact on aecuritiec 495.77 495.77

Total 610.87 598.77

Net Deferred Tax Assets/Liabilities 1026.89 42.05

Investments in jointly controlled entities

Inveatmenta include Ra 15.70 croree jPrevioua Year Re.15.70 crorea

repreaenting
Banka interact in the

following jointly
controlled entitiea

Sr Name of the Company Amount Country of Holding

No Residence

GE Capital Bnainaaa Proceac

Management Sarvicca Pvt Ltd 10.80 India 40%

10.80

Edge Technologiea Ltd 4.00 India 49%

j4.90

jFiguraa in brackata relate to pravinna year

Ac required by AS 27 the aggregate amount of the aaaata liabilitiaa income

expenaea coutingant
liabilitica aud commitmanta related to the Banka

intarcata in jointly controlled antitiaa arc diacloaad aa under

Particulars As at As at

31-Mar-2009 31-Mar-2008

Liabilities

Capital Reaarvea 69.71 63.21

Oapoaita

Borrowinga 0.26 035

Other Liabilitiaa Provialona 28.65 27.05

Total 98.62 90.61

Assets

Caah and Balancea with RBI 0.01 0.01

Balancea with Banka and money at call

and abort notice 21.44 2.04

Invaatmanta 3.52 2.62

Advancaa

Fixed Aeaata 10.57 15.03

Other Aaaata 63.08 70.91

Total 98.62 90.61

Capital Commitmanta

Other
Contingent

Liabilitiaa

locome

Interact earned 5.69

Other income 51.47 61.63

Total 51.47 67.32

Expenditure

Interact expanded

Operating axpanaaa 40.74 4981

Proviaiona continganciaa 4.23 6.43

Total 44.97 56.24

Profit 6.50 11.08

Impairment of Assets

In the
opinion

of the Banka Management there ia no impairment to the

aaaata during
the

year to which Accounting Standard 28 Impairment of

Aaaata applica
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fltltR 3416441141 41aitm an44v

nt44i atii-sim fui

Provisions Contingent Liabilities Contingent Assets

Break-up of Provisions

9119 41T41

49 9I9R 49919914

91 49 5971.52 3823.50

39944 9191 99 142.00 105.00

atwiffi9 -1055.10 -219.43

3449 910 1.00 0.70

ffiu4f 10 9419141 919917 707.16 -88.68

34919914 34T09 41 919917 2474.96 2000.94

491 98 T4 01901
413191 f44 1419919 140.00

91991 34T14W1 91 919917 234.82 566.97

3449 aiiftti44 9194R 177.64 189.43

31111 879400 6378.43

Th I4 91191W

34944 1444 1444

Particulars Current Year Previous Year

Provision for Taxation

Current Tax 5971.52 3823.50

Fringe Benefit Tax 142.00 105.00

Deferred Tax -1055.10 -219.43

Other Tax 1.00 0.70

Provision for Depreciation on Investments 707.16 -88.68

Provision on Non-Performing Assets 2474.96 2000.94

Provision for Agricultural Debt Watver

Relief Scheme 140.00

Provision on Standard Assets 234.82 566.97

Provision for Other Assets 177.64 189.43

Total 8794.00 6378.43

Floating Provisions

Particulars Current Year Previous Year

Opening Balance Nil Nil

Addition dnring the
year

Nil Nil

Draw down
during

the
year

Nil Nil

Closing
Balance Nil Nil

7441199%

aitatflaw 4491311 auatfia 341fdf ffi91UT

1444

Description of Contingent Liabilities and Contingent Assets

9ggui rggsI

447414l7tU1 44 5444 I4I1IR

943414 74141 an47440pwt4441144fl44

W87 91145 9119115 44
9419 419144544444 Sw 44
11 79141 14719 90 tit

91511519 Rn4ntg4444alm-44
7110U1 74911 49911491 11 ft74lt 1914ii St

717714191110981141474971711490141474

911914 917915 SaIl 414441981411

at 49197090099747111747174191

94111111414.91115417141149 lIlt 79

atiatg 4011719111 59% $14113

99 1711197 9441 14919 14p

71147017477 911 71771 1179 79

319441710970 791419719 fug a119ltt

74114 10i44 3419449t 4771111 79 949

171 17a4 4113 aM 949979 9977

71W 919 997 14111141 7111171 41

979fl74441 fl445t17l9m
4134499114444431114 41494 34747094444311047944

414ilft14

4441 4444 79194.79419

oggm 44 44 alto 11 ait pw 4ttll

44171119179139411171577114474

411 o4 3wl19 titog 944411445

97911 97917
97411

31497111474197944

3147919194111c117104 34414174m91199179.4444347

1199419177171741171 ogt 44 44

45w.44a19ft97k
11719411944417144941914417941 aS
910114171771141914

Sr.No Particulars Brief
Description

Claims against the Bank The Bank is party to various

not acknowledged aa debts
proceedings

in the normal course of

business The Bank does not expect

the outcome of these
proceedings to

have material adverse effect on the

Banka financial conditions results of

operations or cash flows

Liability on account of The Bank enters into foreign

outstanding forward exchange contracts curreocy options

exchange contracts forward rate agreementa currency

swaps and interest rate swaps with

inter-Bank participants on ite own

account and for cuatnmera Forward

exchange contracts are commitments

to buy or cell foreign cnrrency at

future date at the contracted rate

Currency swaps are commitments to

exchange caah flowa by way of

intereat/principal in one currency

against another based on

predetermined rates Interest rate

swaps are commitments to exchange

fixed and floating interest rate cash

flows The notional amounta that are

recorded as contingent liabilities are

typically amounts used as

benchmark for the calculation of the

interest component of the contracts

Guarantees given on behalf As part of its commercial Banking

of constituents acceptances activitiea the Bank issues

endorsements and other documentary credits and guarantees

obligationa on behalf of itt cuatomera

Documentary credita enhance the

credit
standing

of the cuatomera of

the Bank Guarantees generally

represent irrevocable assurances that

the Bank will make payment in the

event of the cuatomer failing to fulfil

its financial or performance

obligations

Other items for which The Bank is party to varioua

the Bank is contingently taxation matters in respect of which

liable appeals are pending These are being

contested by the Bank and not

provided for Further the Bank has

made commitments to subscribe to

shares in the normal course of

buaineaa
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The Contingent Liabilities mentioned above are dependent upon the

outcome of Court arbitration/out of Court eettlemente disposal of appeals

the amount being called up terms of cnntractual obligations devolvement

and
raising

of demand by concerned
parties as the case may be

Movement of provisions against Contingent
Liabilities

Particulars Current Year Previous Year

Opening balance 77.44 71.90

Additions during the year 26.48 19.90

Reductions during the
year

18.38 14.36

Closing balance 85.54 77.44

18.10 Agricultural Debt Waiver and Debt Relief Scheme 2008

As per the Agricultural Oebt Waiver and Oebt Relief Scheme 2008 the

amount receivable from the Central Government on account of debt waiver

is Rs 5506 crores and on account of debt relief is Rs 322 crores which

is treated as part of advances and other assets respectively in accordance

with the scheme For the Debt Waiver the Government of India has agreed

to provide interest on the amount receivable from it from the date of

payment of the first instalment and accordingly no
provision

for loss of

interest on
present

value terms has been made Further the first instalment

of Rs 2168 crores has been received on 24 December 2008 In
respect

of

Debt Relief the Bank has made provision of Rs 140 crores towards present

value of loss of interest on amount receivable from eligible farmers which

is reversible to General Reserve upon complete settling of the account after

receipt of claim from the Government The figures of debt relief are subect

to payment of dues by the farmers

18.11 Acquisition
of Slate Bank of Sauraahtra

The Govt of India has notified the
acquisition by the Bank of the State

Bank of Sanrashtra SBS wholly owned subsidiary of the Bank with

effect from 14th August 2008 Pursuant to the said notification the entire

undertaking of the erstwhile SBS stands acquired by the Bank The

acquisition of SBS has been accounted using pooling of interest method

as per Accounting Standard 14 The goodwill arising on acquisition

amounting to Rs 0.65 crores has been charged off to the revenue during

the period

1812 Inter Office Account

Inter Office Accounts between branches controlling offices and local head

offices and corporate centre establishments have been reconciled upto

December 2008 Further reconciliation is being done on an ongoing basis

and no material effect is expected on the profit and loss account of the

current year

18.13 Pendiog Wage Agreement

The Eighth Bipartite
Settlement entered into by the Indian Banks Association

on behalf of the member Banks with the All India Unions of Workmen

expired on 31st October 2007 Pending the execution of new agreement

provision of Rs.1414 crores Previous Year Rs 575 crores has been made

during the
year

in the accounts for the Banks estimated liability in respect

of wage revision to be effective from 1st November 2007 The total provision

held on account of wage revision as on 31st March 2009 is Rs 2010.55 croces

including Rs 21.55 crores transferred from eSBS

18.14 Proposed Merger

Pursuant to Scheme of Amalgamation approved by the Central Board at

its meeting held on 25th June 2008 SBI Commercial and International Bank

Ltd wholly owned subsidiary of the Bank is to be merged with the Bank

The relevant scheme is
yet

to be approved by the Government of India

RBI and other authorities Pending such approvals no effect has been given

to the said scheme in the accounts

18.15 The figures of the current period include the working results of the branches

of erstwhile State Bank of Sanrashira SBS for the
period

from 14th August

2008 consequent to merger of e-SBS with the Bank Accordingly the
figures

of the
previous period are strictly

not comparable Previous
period figures

have been regrouped/reclassified wherever necessary to conform to current

period
classification In cases where disclosures have been made for the

first time in terms of RBI
guidelines Accounting Standards previous years

figures
have not been mentioned
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uci1 91 STATE BANK OF INIJIA

31 IIM 2009 wiii Thrr v.idt VT rgg.ui

CASH FLOW STATEMENT FOR THE PERIOD ENDED 31ST MARCH 2009
000 fkT lIT

0005 omitted

31.3.2009 WENT 31.3.2008 tt

Year ended 31.3.2009 Year ended 31.3.2008

gftvic.i.i ai4ciiyi it
CASH FLOW FROM OPERATING ACTIVITIES 294797294 8568654

ffiftjpr zi4iqi n$ vw
CASH FLOW FROM INVESTING ACTIVITIES 16519304 27980117

z4c4viit1I VT
CASH FLOW FROM FINANCING ACTIVITIES 50973840 193711165

Rt R31t kIH4I ærgflci4.i

NET CHANGE IN CASH AND CASH EQUIVALENTS 329251830 157162394

CASH ANI CASH EQUIVALENTS AT THE

BEGINNING OF THE YEAR 674663350 519686900

4a anmui ia4t

CASH RECEIVED FROM ACQUISTION OF e-SBS 19541191

Mft rrH tiflcidii viiw

EFFECT OF FOREIGN EXCHANGE RATE CHANGES 20581615 2185944

141 4lLIr

CASH AND CASH EQUIVALENTS AT ThE END OF THE YEAR 1044037986 674663350

.gfltiuci.i qu4tciigi .icivll VaT
CASH FLOW FROM OPERATING ACTIVITIES

94 1TWT ITV Net Profit before Taxes 141806429 104389003

1HI4l3l1 Adustment for

MctI8iki Jt5 Depreciation charges 7631412 6799791

4ddItd
aRTftttZft INN 1N

Profit on sale of fixed assets including leased assets 29542 110409

ftitkswff ffiizt 1N Profit on sale of investments 25672902 16498391

ffiætirf ji4criiti i1II Loss on revalution of investments 5650 7035007

aTTTPT9ilt aiifPi4t f911 flT1R Provision for NPAs 24749573 20009363

Provision on Standard Assets includes

provision for Agl Relief Scheme 3748162 5669669

icl8ti Depreciation on Investments 7071724 886815

Wft I$II 7JTI9 Goodwill eSBS Written Off 6562

msm aIR

Provision on other assets including Other Provision 502140 2244563

ai.ftqi aS W9t1R

Provision on Subsidiary/JVs/ RRBs 350260
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000 ir t@ii TTZ1T

000s omitted

31.3.2009 lTtRT 31.3.2008 IIRN

Year ended 31.3.2009 Year ended 31.3.2008

Other Provisions 1274219

3k1tfl14 rmir ffiæ9H ei4ctwii

Dividends from Subsidiaires Investing Activities 4096028 1974055

pg ff tg 4qsi i4eii

Interest paid on SBI Bonds Financing Activity 19004265 17114085

227336168 143441551

Less Direct Taxes 72794644 42355383

at 4P1 SUB TOTAL 154541524 101086168

k1H14Jl.l Adjustment for

311RIII4l f/4t Increase/Decrease in Deposits 1889477646 1018828515

3sTR-dtf f/t Increase/Decrease in Borrowings 12705423 120240761

/rft Increase/Decrease in Investments 828810896 374636388

f/9t Increase/Decrease in Advances 1157822655 814326390

fl/ft

Increase/Decrease in Other Liabilities Provisions 156447980 130153951

3FT /Tft Increase/Decrease in Other Assets 93669118 189915271

gftciucii ru ww
NET CASH PROVIDED BY OPERATING ACTIVITIES 294797294 8568654

ffifkuiw ci4clc1uI4i racft VT
CASH FLOW FROM INVESTING ACTIVITIES

aiPi4j -3U4f ffifNR

Increase Decrease in Investments in Sub/ JVs 9236600 17718648

Income earned on such Investments 4096028 1974055

31ftkT4t /4t
Increase Decrease in Fixed Assets 11378732 12235524

Th1upr cii4c.eiiqi Thi

NET CASH FROM INVESTING ACTIVITIES 16519304 27980117
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ooo IkZIT TTZiT

000s omitted

31.3.2009 WTRI Wi 31.3.2008 ii Wi

Year ended 31.3.2009 Year ended 31.3.2008

ii rii R$ VT
CASH FLOW FROM FINANCING ACTIVITIES

Share Capital 34098 1051715

itzR fitkRN Share Premium 5589577 165883942

iftuj ujf flpfrj Issue of Subordinated Debts 60235000

Issue of Subordinated Bonds 80000000 9027000

Redemption of Subordinated Bonds 324400 16752000

tR It1f 1N1 Interest Paid on Bonds 19004265 17114085

Dividends paid including tax thereon 15321170 8620407

rgigui i4qciiqi mu vw ær
NET CASH PROVIDED BY FINANCING ACTIVITIES 50973840 193711165

CASH AND CASH EQUIVALENTS

AT THE BEGINNING OF THE YEAR

ffiWift eRi1ii

Cash in hand including foreign currency notes and gold 32203111 25301193

tnFftT ftWi iiifti

Balances with Reserve Bank of India 483143047 265463057

4HIkIftV-B 8IT RN 3RN RT
Balances with Banks and Money at Call and Short Notice 159317192 228922650

titTt Total 674663350 5196869003RklH
aitric tA avui

CASH AND CASH EQUIVALENTS

RECEIVED ON ACCOUNT OF ACQUISITION OF

STATE BANK OF SAURASHTRA

tt ftiWift $i tiz itsu Nut tHRle

Cash in hand including foreign currency notes and gold 1007765

RRT ftt t9i lHIkIfI1I

Balances with Reserve Bank of India 17565488

iti1iii 8ii RT R7

Balances with Banks and Money at Call and Short Notice 967938

ZfrTI Total 19541191
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ooo tr NT

000s omitted

31.3.2009 Sft NTNF 31.3.2008

Year ended 31.3.2009 Year ended 31.3.2008

rr-JH Tt-fl gI6

EXCHANGE FLUCTUATION CASH FLOW

TfilJT sri

Revaluation of Sub ordinated Bonds 6625000 1291723

ThRN

Foreign Currency Translation Reserve 13956615 894221

Total 20581615 2185944

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

fITkft 9th11 s1j ot iRiPvio

Cash in hand including foreign currency notes and gold 42955158 32203111

cwtt fts4 1IkIIlgI

Balances with Reserve Bank of India 512506569 483143047

4HIkIftI8 TIN 31Y TIRITRT

Balances with Banks and Money at Call and Short Notice 488576259 159317192

Total 1044037986 674663350

SIGNED BY

aiuirii sijçi Dr Ashok Jhunjhunwala Sridharan

fkftq 4t ftt wj Dileep Choksi Managing Director

tiiii R4ift TIEi 3it4i1iiT Venkatachalam
Group Executive

Sundaram

a-- Dr Deva Nand Balodhi Directors

4p-c q41 atii-ft rr Prof Md Salahuddin Ansari 5K Bhattacharyya

aftth TIW4 trpri Dr Mrs Vasantha Bharucha Managing Director and Chief

_______
Credit Risk Officer____ ui2fftTf aTfm5Tft Smt Shyamala GopinathSit 1FH cdl

Bhatt

Chairman

cl1ctIdI Kolkata

2009 9th May 2009
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flgig REPORT OF THE AUDITORS

1TR9

mftzr tai aifirqq 955 .wr 411

Tqttvidt11 9Nt121TR
ME1T Piui it kti tc1qgjkI

3T

M2009ddY1

WFi1 MET iui Th Z9T ffiift

P1c1uui nHrR1d uRiei

IrE tikii n4tri mmi tikig cti6I

fl -ti tzr
clINMcl 31Tf JM%FE lrE afft 42

irvli TPN31f I11c1 H11T

9255 wthrE rnif

3II

iii PikT fPTE 40 tiicAli TPI1i3ff rtt

iv 2504 aii ni rpia1i

3tW1U P1c flT JEThTt

ru MIIIIPId 1T akicrOftr nnff

itcRi 3lftnit if 0.54% 1HI4iI4i If 2.11%

1TI 31Ff if 0.44% ri rr If L45%

f4zj Piciui k-R 1IO it
o-w

riguii 3TF4WT R9T

3TRT kiyfii-T4 1T if IIHI-lcl

39flR ft1T

WIR MRT fltIRd 9Tft

iT 31111 MW ku if 1jF4 ath

M1kUTT111tWI31NR
qki1t
Th1T T-f14II 111T v4 9T MItT 91T

MW Piciui 1t MT W1T

if 1iii ft iiir4

To

The President of India

We the undersigned Auditors of State Bank of

India appointed under Section 411 of the State

Bank of India Act 1955 do hereby report to the

Central Government upon the Balance Sheet

Profit Loss Account and the Cash Flow

Statement of the Bank

We have audited the attached Balance Sheet of

State Bank of India as at 31st March 2009 the

Profit Loss Account and the Cash Flow

Statement of the Bank for the year ended on that

date annexed thereto Incorporated in the said

financial statements are the accounts of

The Central Office fourteen Local Head

Offices Corporate Accounts Group Central

Mid-Corporate Group Central Stressed

Assets Management Group Central and forty

two branches audited by us

ii 9255 Indian Branches audited by other

auditors

iii 40 Foreign Branches audited by the local

auditors and

iv 2504 other Indian Branches the unaudited

returns of which are certified by the Branch

Managers These unaudited branches

account for 0.54% of advances 2.11% of

deposits 0.44% of interest income and

1.45% of interest expenses

These financial statements are the responsibility

of the Banks Management Our responsibility is

to express an opinion on these financial

statements based on our audit

We conducted our audit in accordance with the

auditing standards generally accepted in India

Those standards require that we plan and perform

the audit to obtain reasonable assurance about

whether the financial statements are free of

material misstatement An audit includes

examining on test basis evidence supporting

the amounts and disclosures in the financial

statements An audit also includes assessing the

accounting principles used and significant

estimates made by the Management as well as

evaluating the overall financial statement

presentation We believe that our audit provides

reasonable basis for our opinion
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i111 TPT 1Ef ThT

3Tf 1949 3I

955

3T1T fii

31t ITT PIHi1R f1

ru 1TIT Tt I.11I

31T 31I11c4

31 u1lçjr
i-i

VT ii 14iii

IT 1T

3lfTr1T 3R 1r11 9TT TIT

P1ckuI 91 tT l1Rt 3Itu3
-1t41 ui i1u4Ji4i

ITFF I.11fl ii1ir1TT3l T2OO9tII3ffiT
ii IT2T

iiilI

ET 1TT 1I-H-1d lc1 Ii-cil

The Balance Sheet and the Profit Loss Account

have been drawn up in Forms and

respectively of the Third Schedule to the Banking

Regulation Act 1949 and these give information

as required to be given by virtue of the provisions

of the State Bank of India Act 1955 and

Regulations there under

We report read with paragraph above

We have obtained all the information and

explanations which to the best of our

knowledge and belief were necessary for the

purposes of our audit and have found them

to be satisfactory

The transactions of the Bank which have

come to our notice have been within the

powers of the Bank

The returns received from the offices and

branches of the Bank have been found

adequate for the purposes of our audit

In our opinion the Balance Sheet Profit and Loss

Account and Cash Flow statement comply with

the applicable accounting standards

In our opinion and to the best of our information

and according to the explanations given to us and

as shown by the books of the Bank

the Balance Sheet read with the Principal

Accounting Policies and the Notes to

Accounts is full and fair Balance Sheet

containing all the necessary particulars and

is properly drawn up so as to exhibit true

and fair view of state of affairs of the Bank as

at 31st March 2009

ii the Profit and Loss Account read with the

Principal Accounting Policies and the Notes

to Accounts shows true balance of Profit

for the year ended on that date and

iii the Cash Flow Statement gives true and

fair view of the cash flows for the year ended

on that date and are in conformity with the

Accounting Principles generally accepted in

India
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kigTi STATUTORY CENTRAL AUDITORS

For Price Co
c/qR Chartered Accountants

1iffJi

Veeramani

rP1tR Partner No 023933

fi
For Jam Kapila Associates

q7t cIgiqa Chartered Accountants

Kapila

41P1R Partner No 016905

fPT9T

For Datta Singla Co
Chartered Accountants

ff
Rajiv Datta

1P1R Partner No 11546

TT
For Sabat Co

cg/qH Chartered Accountants

.tT11T
Vijaya kumar

W1T Partner No 051961

3Th fRTR
For Viswanathan Co

cIqf Chartered Accountants

N11
Venkatachalam

Ht IIcR Partner t.F No 19546

Th
For Mittal Co
IqI Chartered Accountants

TT rH
Mittal

1R Partner No 08506

ii
For Kapadia Co

74 cg/qf Chartered Accountants

Atul Shah

171R Partner No 039569

For Jindal Co
c/qR Chartered Accountants

Jindal

P11R Partner No 070666

For Gupta Shah

77ft c.1IqH Chartered Accountants

Sharad Shah

PlR Partner No 070601

For Chokshi Chokshi

cIcbI Chartered Accountants

Kanu Chokshi

1P11T Partner No 17085

%RT7

For Vardhaman Co
Chartered Accountants

ITf
Baskaran

1P1R Partner No 012202

For Sen Co
cg/qR Chartered Accountants

Sarkar

Tr11i Partner No 012961

For Dutta Sarkar Co
c/qR Chartered Accountants

Dutta

W1R Partner No 16175

For Guha Nandi Co
e1iqI Chartered Accountants

Dr Kundu
IP11R Partner No 051221

2009

Kolkata

9th May 2009
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of State Bank Group



icki 31 2009 f.Tf1 31lI 1rcb1 i11i 000 1iT fn Tfl

STATE BANK OF INDIA CONSOLIDATED BALANCE SHEET AS ON 31ST MARCH 2009 Rs in thousand

ifr i1iL 31.3.2009 mi1I 31.3.2008 1fi

i4
CAPITAL AND LIABILITIES Schedule As on 31.3.2009 As on 31.3.2008

No Current Year Previous Year

.Rs .Rs

ift

Capital ..
6348802 6314704

Reserves Surplus ..
717555131 606049123

Minority Interest 2A 22282731 20281209

t-iiti1iii

Deposits ..
10119883263 7764165188

31T

Borrowings .. ..
645916443 660231707am

Other Liabilities and Provisions .. ..
1536271037 1215653252

TOTAL 13048257407 10272695183

3ii1iii 31.3.2009 1I 31.3.2008 f4i

fi4
ASSETS Schedule As on 31.3.2009 As on 31.3.2008

No Current Year Previous Year

Rs Rs

iwft ftr

Cash and Balances with Reserve Bank of India 741610666 748172554

at
Balances with banks and money at call and short notice 511006290 142111616

%fl
Investments

3722314486 2738417243

roH

Advances 7503623845 6032219404

Fixed Assets
10 52234775 46627897

Other Assets ..
11 517467345 565146469

TOTAL 13048257407 10272695183

ggoI

Contingent Liabilities 12 8606860821 9457702075

fT
Bills for Collection

499383527 252259075

u1WTT Principal Accounting Policies 17

T-kv.iRiu Notes on Accounts 18
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flr11_Vft
SCHEDULE CAPITAL

ooo fzu IIT

000s omitted

31.3.2009 fItfll 31.3.2008

39W 39W Thw
As on 31.3.2009 As on 31.3.2008

Current year Previous year

Rs Rs

jffippj 10/- qt rffr tzR il 1000000000
Authorised Capital 1000000000 shares of Rs.10/- each 10000000 10000000

flvIflrii
tslt 634968500 Th1T 631558654 wtc fsTt zrr 0/-

Issued Capital

634968500Previous Year 631558654 Eciuitv Shares of Rs.10/- each 6349685 6315587
aiTh 634880222 Th1tI 631470376 wist 0/-

27128 722 31.03.2008 tt 42481772 tR taThvid 13564361

31.03.2008 it 21240886 Sftsni ftt
Subscribed and Paid up Capital 634880222 previous year 631470376 6348802 6314704
shares of Rs 10/- each

27128722 42481772 as on 31.3.08 shares represented

by 13564361 21240886 as on 31.03.08 Global Depository Receipts

titTi TOTAL 6348802 6314704

a1 3WftTTZIf 3T aTftIEi

SCHEDULE RESERVES SURPLUS 000 T1T

000s omitted

31.3.2009 31.3.2008 m-ifawT4 fx9T
As on 31.3.2009 As on 31.3.2008

Current Year Previous Year

Rs Rs

Statutory Reserves

aidn

Opening Balance 302823241 247088863

Additions during the year 59991865 55734378

itIPi 4RN4T

Deductions during the year 362815106 302823241

ii ft
Capital Reserves

3TTT

Opening Balance 8062067 7949499

Additions during the year 10243681 112568

tTl9

Deductions during the year 18305748 8062067

III

Share Premium

Opening Balance 200989675 35105733

Additions during the year 5601695 166170967

Deductions during the year 12118 206579252 287025 200989675

1640817 51T iTi 1732900 flR ift itft nf1ii

inclades Cspitsl Reserve oe consolidstion Rs 1640817 thoasand Previoas Year Rs 1732900 thousand
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3Ij 3lPIaTf fti nt
000

SCHEDULE RESERVES SURPLUS Contd 000s omitted

31.3.2009 31.3.2008

fi
As on 31.3.2009 As on 31.3.2008

Current Year Previous Year

Rs Rs Rs Rs
iv fiiw iififzif

Investment Reserve

3Iq
Opening Balance 621787

F9 Tft5f9

Additions during the year 1235 621787

Deductions during the year 623022 621787

1ft
Forex Translation Reserve

3T51

Opening Balance 2167038 3178395

rrift
Additions during the year 15309835

Deductions during the year 17476873 1011357 2167038

VI 3W 3t 31 3TfTfTY
Revenue and Other Reserves
3T1q

Opening Balance 90507896 125580841

Additions during the year 19953199 17723655

7T qf4j
Deductions during the year 242911 110218184 52796600 90507896

VII 3t rf 2159968 877419
Balance in Profit and Loss Account

41i TOTAL 717555131 606049123
iI.iI Eft ER19

net of consolidation adjustments

II1 3iII 000 II
SCHEDULE 2A MINORITY INTEREST 000s omitted

31.3.2009 31.3.2008

31T fi
As on 31.3.2009 As on 31.3.2008

Current Year Previous Year

Rs
Capital 7328849 6871051

3Tgr
Reserves Surplus 14953882 13410158

ZT TOTAL 22282731 20281209
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aijta ooof%
SCHEDULE DEPOSITS 000s omitted

31.3.2009 31.3.2008 1TfPT

39W 31T1R
1I4 fi4

As on 31.3.2009 As on 31.3.2008

Current Year Previous Year

Rs Rs

iiq
Demand Deposits

From Banks 125865754 144514301

ii 3TT

From Others 1194878768 1051653489

ii

Savings Bank Deposits 2570085077 2053934181

iii wfiifkIv
Term Deposits

91t
From Banks 126004527 70988920

ii 31i

From Others 6103049137 4443074297

zItn TOTAL 10119883263 7764165188

m3iaifliMq

Deposits of Branches in India 9720582340 7482468474

ii flT3flfk

Deposits of Branches outside India 399300923 281696714

3lfla4_%W
SCHEDULE BORROWINGS 000

000s omitted

31.3.2009 31.3.2008 f.ifPr

aiw
fi4

As on 31.3.2009 As on 31.3.2008

Current Year Previous Year

Rs Rs

Wt13t
Borrowings in India

ftW

Reserve Bank of India 7000000 21270000

Other Banks 29795920 108296115

hi
Other Institutions and Agpncies 90107475 100773571

II WflTVfl1T
Borrowings outside India 519013048 429892021

TOTAL
645916443 660231707

rizrMd
atF and II

Secured Borrowings included in II above 44678112 48244165
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3T irgccu 3frt TUT
000 wT

SCHEDULE OTHER LIABILITIES PROVISIONS 0ô0s omitted

31.3.2009 it 31.3.2008

aiw
f9TW

As on 31.3.2009 As on 31.3.2008

Current Year Previous Year

Rs Rs

k9
Bills payable .. 241050203 248534206

II 3T9-cbI1kl1 1HV4l11 l9
Inter-Office adjustments net 58478001 9211793

III

Interest accrued 101359151 74583756

IV 311P-tffItI

Deferred Tax Liabilities 878 1198

aii 1tiri

36320.80

31.03.2008 27975.37

4t 4345.00 4iiicil fu
31.03.2008 3694.50 Preid

Others including provisions 1135382804 883322299

Subordinated Debt of Rs 36320.80 crores

Rs 27975.37 crores as on 31.03.2008 and perpetual

bonds of Rs 4345.00 crores

Rs 3694.50 crores as on 31.03.2008

TOTAL 1536271037 1215653252

aifl in aftt uclq ftiri 31HIIIjtt4I

SCHEDULE CASH ANIJ BALANCES WITH RESERVE BANK OF INDIA 000
000s omitted

31.3.2009 31.3.2008 fAftT

39w iIWj1T

Th9TW
As on 31.3.2009 As on 31.3.2008

Current Year Previous Year

Rs Rs

iit ffi t5lT

Cash in hand including foreign currency

notes and gold 54624927 37910609

II 4RIW fti4 si

Balances with Reserve Bank of India

wym4
In Current Account 686960606 436124934

ii aT mtii

In Other Accounts 25133 274137011

TOTAL 741610666 748172554
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In India

hi iitiIii

Balances with banks

Tth
In Current Account

TT iti

In Other Deposit Accounts

si

With banks

II TT
Outside India

In Current Account

TOTAL

GRAND TOTAL
St and II

1Meil Jiii 3fP 1T1 1T 3TT 91I 11t

000 fki ni
SCHEDULE BALANCES WITH BANKS MONEY AT CALL SHORT NOTICE

000s omitted

31.3.2009 fT1I 31.3.2008 ffr

3T1Tn4
As on 31.3.2009 As on 31.3.2008

Current Year Previous Year

ii 31
Money at call and short notice

Rs Rs

10489428 9747430

115361188 27382161

131461618 40751495

31
With Other Institutions

TOTAL

ii 31R 1BI ith

In Other Deposit Accounts

iii 3T
Money at call and short notice

257312234 77881086

146153056 21410242

17602473 9309632

89938527 33510656

253694056 64230530

511006290 142111616
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rftrfksii
Investments in India in

Government Securities

ii 3T 1.il1i rfrfini

Other Approved Securities

iii

Shares

iv ftR
Debentures and Bonds

3ii/t 3Pl

Subsidiaries/Joint Ventures

vi 9Tft
Associates

vii 3TT ir
Others Units etc

ii fMmi
Investments outside India in

fj 8IW ifTi iPrio

Government Securities including local authorities

ii lif4m 3I/f sm
Subsidiaries/Joint Ventures abroad

iii i1f
Associates

iv 31T f4R 3Tt
Other Investments Shares Debentures etc

TOTAL

GRAND TOTAL
and II

iii .ii

Investments in India in

ffifk

Gross Value of Investments

ii fr iiia

Aggregate of Provisions for Depreciation

iii ffkiT9

Net Investments vide above

IV ui lfi
Investments outside India in

ffk
Gross Value of Investments

ii

Aggregate of Provisions for Depreciation

iii iT 1f1T9 II

Net Investments vide II above

GRAND TOTAL
III 3t and IV

1cl
000 fi Tfl

SCHEDULE INVESTMENTS
OÔ0s omitted

31.3.2009 f.iI 31.3.2008

fi
As on 31.3.2009 As on 31.3.2008

Current Year Previous Year

Rs Rs

3043719375 2113579130

33161962 39622398

103574094 97872970

194853317 210386702

11042977 9845330

TOTAL

265974389 204566815

3652326114 2675873345

21318266 17089693

739505 663550

47930601 44790655

69988372 62543898

3722314486 2738417243

3674377429 2689502638

22051315 13629293

3652326114 2675873345

73331885 62974954

3343513 431056

69988372 62543898

3722314486 2738417243

166



11 ff
Bills purchased and discounted

II 3i9
Cash Credits Overdrafts arid Loans repayable on demand

III TftT 3R
Term loans

3Jff5f fj8
Secured by tangible assets

cj

Covered by Government Guarantees

III 3TMf
Unsecured

fl 1T83T
Advances in India

T9rflTslt9T

Priority Sector

ii

Public Sector

iii

Banks

iv 31
Others

II 3Tft1

Advances outside India

Due from banks

ii 31tET
Due from others

TI rHlq ff
Bills purchased and discounted

3Tr T1R

Syndicated loans

TI 31
Others

3ii.c1 931
SCHEDULE ADVANCES

31.3.2009 fifr

3TT

As on 31.3.2009

Current Year

Rs

591749219

3003534244

3908340382

7503623845

000 fs1T 1TU

000s omitted

31.3.2008

fT
As on 31.3.2008

Previous Year

Rs

506939966

2223464452

3301814986

6032219404

5174838261 4318867801

849087099 270088291

1479698485 1443263312

7503623845 6032219404

TI TOTAL

TI TOTAL

PT TOTAL

213 18 153

451574919

13579262

3990718913

6587744627

1801007659

364792926

12 170323

3258732478

5436703386

43578870 22200844

294548500

285372001

292379847

915879218

7503623845

TI TOTAL

TIPT GRAND TOTAL
TI C.I and TI CII

156542887

205643412

11128875

595516018

6032219404
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3tqtil 10 fR 31IRtfl

000 fkso TnT

SCHEDULE 10 FIXED ASSETS OôOs omitted

31.3.2009 31.3.2008 1I1I

39W 39W
fi4

As on 31.3.2009 As on 31.3.2008

Current Year Previous Year

Rs Rs Rs Rs

i.iftm

Premises

31 flT flPa 398R flh1U

At cost as on 31st March of the preceding year 20201622 19199370

Additions during the year 1154478 1008328

iPPT xRtqT

Deductions during the
year 14803 6076

Depreciation to date
.. .. 7999791 13341506 7388863 12812759

fkrrfuusfh TftW

Premises under Construction 2647568 2343361

II 3Tn fflp aqifflr4 Plrdo

Other Fixed Assets including furniture and fixtures

Tjtff 31 TIT ffliffi ai iiu
At cost as on 31st March of the preceding year 95268404 80546539

Tn
Additions during the year 14215217 16150215

tTn

Deductions during the year .. 1102651 1428350

Depreciation to date 72405835 35975135 64352819 30915585

III 14dIx1 aqffrsu

Leased Assets

31tRflTnq7
At cost as on 31st March of the preceding year 11044179 13003074

14ftq%f

Additions during the
year

tu9 tRn1

Deductions during the year 126866 1958895

uii

Depreciation to date including provisions 10837961 10506908

79352 537271

Less Lease adjustment and provisions 29324 50028 103428 433843

cio 3ifli

Capital works-in-progress Leased Assets

net of Provisions 220538 122349

tPT TOTAL 52234775 46627897
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31 11
000 fkzo

SCHEDULE 11 OTHER ASSETS OÔOs omitted

31.3.2009 31.3.2008 TT1I

fi
As on 31.3.2009 As on 31.3.2008

Current Year Previous Year

Rs Rs
3itT-4 444M ft
Inter Bank adjustments 1515 200729

ii 3tkl iii l9
Inter-Office adjustments net 34756114 131923203

iii

Interest accrued 95633880 89373060

iv 3Tfl T9 Wth5 RJ TflT

Tax paid in advance/tax deducted at source 55042548 45393772
-9T111ft

Stationery and stamps 1229935 1235634

vi fl
Non-banking assets acquired in satisfaction of claims 101346 63020

vii 3W-TTh1 31TI1

Deferred tax asset 20080898 7785128

viii 3T1tT 1PT

Deferred Revenue Expenditure

ix
Others 310621109 289171923

TOTAL 517467345 565146469

111f 31RWm 6101442 1R1T1f 4046784R
Includes Goodwill on consolidation Rs 6101442 thousand Rs 4046784 thousand

3IjI 12 PTf1r 1r 000 fi

SCHEDULE 12 CONTINGENT LIABILITIES 000s omitted

31.3.2009 1IfI 31.3.2008 1ft

9I1 fi
As on 31.3.2009 As on 31.3.2008

Current Year Previous Year

Rs Rs

Claims against the bank not acknowledged as debts 25548330 11930872

II 3T8 fr rf
Liability for partly paid investments 31188 30000

III ni fMiw faf
Liability on account of outstanding forward

exchange contracts 3913482003 4155746106

rv

Guarantees given on behalf of constituents

1R
In India 618609446 464292993TRi
Outside India 271877511 151162335

1flcA8uI I1 3T Th9T

Acceptances endorsements and other obligations 1257392606 901134198

VI

Other items for which the banks are contingently liable 2519919737 3773405571

TOTAL 8606860821 9457702075

ITUT

Bills for collection 499383527 252259075
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31 ifl 2009 k01141 id ifk
000 fklT 1T

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2009
000s omitted

399Jt 31.3.2009 UM 31.3.2008 1T
Schedule No Year ended 31.3.2009 Year ended 31.3.2008

Rs Rs

INCOME

_ogI
Interest earned

Other Income

II

EXPENDITURE

1ii MZU ogr

Interest expended

Operating expenses

mii amf ni
Provisions and contingencies

PROFIT

Net Profit for the yearzwfl
Less Minority Interest

1TM

Group Profit

aini4i

Add Brought forward Profit

attributable to the group

NNTR 31RfiJTh1 atoi

Add Transfer from General Reserve

rgrni
APPROPRIATIONS

aiwui

Transfer to Statutory Reserves

31T 5l 3W1
Transfer to Other Reserves

rc1 tf 3181W

Transfer to Proposed Dividend

R9T1tW 11

Corporate Tax on Dividend

Balance carried over to Balance Sheet

1111 t3R1 31W Basic earnings per share

srfi tall -qfld 31W Diluted earnings per share

VI 1T 4fltTT Principal Accounting Policies

Notes on Accounts

916670154 714958161

III P4

13

14

tPT TOTAL

15

16

IPT TOTAL

4PT TOTAL

214260843 187229931

1130930997 902188092

626264655 479440402

265717202 239432327

127218479 91187024

1019200336 810059753

111730661 92128339

2177795 2522230

109552866 89606109

877419 1190175

937

110430285 90797221

59869449 55734378

26892766 18291531

18411526 13576613

3096576 2317280

2159968 877419

TOTAL 110430285

17

18

90797221

Rs 172.68 Rs 168.61

Rs 172.68 Rs 168.45
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i1jti 13 aififr

SCHEDULE 13 INTEREST EARNED
000

31.3.2009 BWT 31.3.2008 fr

Year ended 31.3.2009 Year ended 31.3.2008

Rs Rs

3TfM/IW4 t1jj 111 T1Wfi1cfltiI

Interest/discount on advances/bills 672851186 519200681

II fkfk414t 11 31W

Income on investments 220793066 174063234

iii wi ftiii$ t9i nm aiikiRI1i 3i 31W

3im-ai tmi
Interest on balances with Reserve Bank of India

and other inter-bank funds 17834979 14425478

IV 31W

Others 5190923 7268768

ti TOTAL 916670154 714958161

3itl 14 31 31W
000 titg fkzlT lIT

SCHEDULE 14 OTHER INCOME DUOs omitted

31.3.2009 qra 31.3.2008 wm
Year ended 31.3.2009 Year ended 31.3.2008

Rs Ks

Commission exchange and brokerage 97222784 78238701

II fMsnf ffi Wflhi fkN
Profit/Loss on sale of investments Net 17580389 27806020

III 9T9i Mc-1N-1 II TEiP1/TfI f31i
Profit/Loss on revaluation of investments Net 6292509 8567544

IV 9ddId 3RTfbTIl 1ITt 31W 31Tf n1 fk9
Profit on sale of land buildings and other assets

including leased assets Net 42067 107083

ffifkwi ioiciol iisr I1I1W

Profit on exchange transactions Net 14607334 9514265

VI 1R/rT ff1111 1131111 11W 111111W

Dividends from Associates

in India/abroad 131043 156250

vii ffiSi

Income from financial Lease 313872 425565

VIII %fTgZ liLt oi1li 7J1W1

Credit card membership/service fees 2668643 4245677

IX 111111 SIT sæThRTq

Life Insurance Premium 72023885 56112047

31111 lii ffWT

Share of earnings from associates 136406 1953767

XI fat 31111

Miscellaneous Income 16183875 17238100

Thi TOTAL 214260843 187229931
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1Il 15 I1T MT
000 fi TflT

SCHEDULE 15 INTEREST EXPENDED 000s omitted

31.3.2009 it 31.3.2008

Year ended 31.3.2009 Year ended 31.3.2008

its its

Interest on deposits 554224803 417132343

II iwfts ft suf

Interest on Reserve Bank of India/Inter-bank borrowings 31161037 32044209

III

Others 40878815 30263850

4P1 TOTAL 626264655 479440402

31jl 16 S1R11
000 fi T1T

SCHEDULE 16 OPERATING EXPENSES 000s omitted

31.3.2009 31.3.2008 TT
Year ended 31.3.2009 Year ended 31.3.2008

its Rs

Payments to and provisions for employees .. 129971940 104575098

II

Rent taxes and lighting .. 17809254 14084748

III

Printing and stationery .. 3034490 2565051

iv fTq9
Advertisement and publicity .. 3367605 3589805

3TT5TUT

Depreciation

ii3Tifr1

Leased Assets .. 258674 407198

SI
Other Fixed Assets .. 8985944 9976138

VI rI3
Directors fees allowances and expenses 55952 50316

VII 1-T I1 TT PST ii-ijf

Auditors fees and
expenses including branch

auditors fees and expenses 1622544 1577680

VIII fft 3TTR

Law charges 1014214 815213

IX TI 1T cfil 3TIf

Postages Telegrams Telephones etc 3610996 2979914

RlTT
Repairs and maintenance 2395120 3022572

XI ffrii

Insurance 7706821 6171535

XII 3fTTf1rT 3TT Tl IT ftuisN

Amortization of deferred revenue expenditure 58324

XIII fZ 6T TH TT 9.1Mi

Operating Expenses relating to Credit Card operations 1761752 3170427

xiv sfir ri 4fRr ftiii.i

Operating Expenses relating to Life Insurance 46386345 53959289

Xv
Other expenditure 37677227 32487343

P1 TOTAL 265717202 239432327
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1.2 1ftUTTh4T
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1.3
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1.4
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nw 31114 14tu
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1.5 44ctcicii 41 14w p4 iq 4vfl ffij44pj 31W 43151 411

443119 r4 11H1 4Z134 34171413441 31111314

1isii im

zsi-144441W1/941
1414

ii 11Th14si4 44 41 4q fisi
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31
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347 514f4w 4tnni1 sit44ft 4111 44w iq I4lltsmIi 41t si4f

1.2 Interest income is recognised in the Profit and Loss

Account as it accrues except income from non-

performing assets NPA5 comprising of advances leases

and investments which is recognised npon realisation

as per the prudential norms prescribed by the RBI/

respective conntry regulators hereafter collectively

referred to as Regulatory Authorities ii interest on

application money on investments iii overdue interest

on investments and bills discounted iv Income on Rupee

Derivatives designated as Trading

1.3 Profit Loss on sale of investments is credited debited

to Profit Loss on Sale of Investments and thereafter in

respect of proftt on sale of investments in the Held to

Maturity category is appropriated net of applicable taxes

to Capital Reserve

1.4 Income from finance leases is calculated by applying the

interest rate implicit in the lease to the net investment

outstanding on the lease over the primary lease period

Leases effective from April 2001 are accounted as

advances at an amount equal to the net investment in the

lease The lease rentals are apportioned between principal

and finance income based on pattern reflecting constant

periodic return on the net investment outstanding in

respect of finance leases The principal amount is utilized

for reduction in balance of net investment in lease and

finance income is reported as interest income

1.5 Income other than interest on investments in Held to

Maturity HTM category acquired at discount to the

face value is recognised as follows

On Interest bearing securities it is recognised only

at the time of sale/ redemption

ii On zero-coupon securities it is accounted for over

the balance tenor of the security on constant

yield basis

1.6 Dividend is accounted on an accrual basis where the right

to receive the dividend is established

1.7 All other commission and fee incomes are recognised on

their realisation except for Guarantee commission on

deferred payment guarantees which is spread over the

period of the guarantee and ii Commission on

Government Business which is recognised as it accrues

1.8 Non-banking entities

Merchant Banking

Issue management and advisory fees are recognised

as per
the terms of agreement with the client

Fees for private placement are recognised on

completion of assignment

Underwriting commission relating to public issues

is accounted for on finalisation of allotment of the

public issue

Brokerage income relating to public issues/mutual

fund/other securities is accounted for based on

mobilisation and intimation received from clients/

intermediaries

Brokerage income in relation to stock broking activity

is recognized on the trade date of transactions and

includes stamp duty and transaction charges

Asset Management

Management fee is recognised at specific rates agreed

with the relevant schemes applied on the average

daily net assets of each scheme excluding inter-

scheme investments where applicable and

174



Sit

stpUj sausnpv JO OrnTJTSUJ api Aq paqnsad
sauijoptnS 0141

od ss Aasnias palulodds ap
Kq POWTUDf5D uaaq seq sopqoci aDu5JflSu Jq Olil 11

Jo Appqs i5P5T5 4l S0DJJod ajp ioj Atqsq

paarnau UapM pus 55 pesuedxa am pus

513511U03 BausiuSul P-pus MOU JO UOTjlSTflb3s

ap p015101 Aliusmud 015
i5141 54503 ais cJja saoj

js3pow UOi Si 10103 Ss 3flS 51503 UOiSlflbDv

51111513 lUOJJ pOJflpaJ

am pus swsj3 paisja alp ss poad ewes aip

.io paiunoaas am siainsui-a.r uioiJ aiqsiaoaar

siuuouiv oqs3Jjdds O10M s4503 4U0l1IJ440S

5011513 pus sunouis 4jJ000 ADJjod api Jo 4SSuO3

4S03 Stu5j3 paipou uop pus ss p011100335

am saapua.uo anp uap paunos am sigauaq

Alrnuuv asp A411n4sm Aa1jod alp uo paunoaas 015

Ajpojsw Ag 5u11sJ3 S0115f3 1J305 JO t1i4UOO335 IOJ

palaplsuoa am issA aqjo pus spj odu suojsuii uj

palSmiiu 014M p04000335 ais psap Ag smisij

JolrlsuJ-a.J sq pi4M uawausns ajdJ3upd

ui .10 Asai 0144 Jo Sll4 apj 11PM 03U510335

4Ufl0335 030511150J01 uo 003 mulluald

paflOJJS 015
STJUI1 pasiaosss

api 00MM pas1uo3a1 Si aulo3ui uinpuaad ssauiuq

pajuij jo padsa.i uj psATAaa am samjjod tjns

oo auio3ui 55 pas1uo3a1 40051 s03god pasds moij

mniuxaad papajoauq saapoqAai od wag sup UapM
aulo3ui ss psz1uo3ai si xsj aawas jo iou monuold

aausInsuI ajp

Austhuo3 api Ag 54flu1J uJ3usuq/ upojsj

jo uoipuss Jo a3u54d033s uodn paruas am saisp
u1ssa3oid uopssqsai uo paunoas Si amo3uJ alapM

s4asss u1U1oJaad uou jo ass3 apt ui jdo3xa

J5fl1335 uO pauno33s am S0J543 aDiAlas Suuo4Dsj

8uuopsj

001435511514 aArj3adsal alp jo 3UJ1fl330

Jo a1uq 0111 4B O1O31 015 SOOj a3JAlaS 151440 liv

sssq J5fl1335 uo pasuO3si am03u suspaaauj

04 a4sjaa

aaj aip p3qM oi popad 0144 543a1Jal Ajasop ajoui

Aaqj ss .isaA arm jo poriad .rato pastr8uao.r uaaq

0A5 aaj jsnuus js.qj pus aaj dpsiaqmam uiuiof

suojnado fURJ lp0J3

sjdiaaaj jo

SS5t4 0144
uo 0l0fl0335 uoiisoqris jo iprjo 5111104

ui Ausdulo3 oqi Ag panob3s saruapas Jo S40014SOA0

PAiOA0P Jo Oi SSIIS0I uo Aus AloAo3aN

iuuo33v ssa-i

pus tuold api 01 pamp am sajsi pats1ndps 0144 JO

SSs3Xa ui ssuiaps jo sssuadxj sssuadxp 0l00314

idJa3sl jo maA

014401 5010301 55 posJuXO3al si asuadxa ss pasiuo3oj

logIsa 4mgop Jo saruaps paausmn wag Amtoaj

43s14uo3 opt JO 5111104 atp sad ss iussg 1501335

uo pasiu8oa.x si aiuoui a3lA1og Aiosj py O14OJ41Od

9661 suoT4sjuaJ

spunj 4s114flIAJ IHPS apun paulDodS SiTwlj

0144 tpM A4Jux1oJuo3 ul sis pus suispas aA43sdsa1

apt Ausdmoa
0144 Ag spsm siuomlsaAul

.3

4J1UiJ1thiJ1hlis 1P4stth1h1ie 1I4

Li1 jh44ff ffil4hiIJtjjijJhth

111% ts ELQ1I IWE

jjai iui-iSuje ta isk InikJ-I1 14245

kah1pr41kII41fdFtj hL4tP

14 ia
45 niBs th14 1IIJ 1B4J isJPis

lulsJIsA jh sIWl jJBIit 1a IB1 tEtjAi 14

P.ljjBk 1426j4 nini Mid 445JJh W-1PJ2 M41iK

it 14 4l 113
tt Lt 111 142 lEluls

4a6Jth 14 11114 11ll4 311 %3 uihjh 1j1Jjh

3t3PthWfrI0PhJh I4ath.1WP4hidJ1Elnit

it

I4a1h14lMa%Jll4k Wi11Mfl
L1s15 14J11 1s111 jaoaiijj1 nljpA

WJ Iul4mj Ii tile

1111112.11115 21453ffIh hiliPlic

414 niJ j4uE tLlui4 311 hlthJiJl
hi hsj it

Q4I4th Q4thll tII hit 4411 iljlJtt11t 111141115311

L11JJIh
IlIb l4aI11lIJhfl11e 14tit.uia

i33h45
t1kliJas 1111 /ilE1lIEhW

4athJ3ile 1htih11Jit hagh nijsnie

944th 411141114 Q4Jlk9 1411151124 il

W2R 11144 4h14 13 ttjtie

is 1111
jfrt

4S4I 4IJSJL Mill 14 lkgk mill lPi4I4

E4JPajh .IS2J

143 11349495

SW J1e1BThthajieI4thJe 1-IkI.14

thIs
111144 hiJ1E 33111

h.3tti-th34l9h43Jthie tti-th1544 li

WIt 111311513 tile 13941232- it Wit

thLa1the31h3.14-Qn32th5432iHs31 12th11tth1h1 it

1411121441141491111 lIthe lthFr1131

31111115111123351114
qo9oae

113411 11fr1e 1343119445

MiLls
13351113914324 in

966
1111444

-idleM p.alme 4thIsththJIàiJflk



Pension Fund Operation
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Management fees is recognized at specified rates

agreed with the relevant schemes calculated as

per the Investment Management Agreement IMA
entered into between the Company and NPS

Trustees on accrual basis Revenue excludes

Service Tax wherever recovered

Profit/loss on sale of investments is recognized on

trade date basis

Mutual Fund Trustee Operation

Trusteeship fees management fees are recognised en an

accrual basis in accordance with the respective terms of

contract between the Companies

Investments

Investments are accounted for in accordance with the extant

regulatory guidelines The bank follows trade date method for

accounting of its investments

2.1 Classification

Investments are classified into categories viz Held to

Maturity Available for Sale and Held for Trading

categories hereafter called categories Under each of

these categories investments are further classified into

the following six groups

Government Securities

ii Other Approved Securities

iii Shares

iv Debentures and Bonds

Subsidiaries/Joint ventures and

vi Others

2.2 Basis of classification

Investments that the Bank intends to hold till

maturity are classified as Held to Maturity

ii Investments that are held principally for resale within

90 days from the date of purchase are classified as

Held for Trading

iii Investments which are not classified in the above

two categories are classified as Available for Sale

iv An investment is classified as Held to Maturity

Available for Sale or Held for Trading at the

time of its purchase and subsequent shifting

amongst categories is done in conformity with

regulatory guidelines

2.3 Valuation

In determining the acquisition cost of an investment

Brokerage/commission/securities transaction

tax received on subscriptions is reduced from

the cost

Brokerage commission etc paid in connection

with acquisition of investments are expensed

upfront and excluded from cost

Broken period interest paid received on debt

instruments is treated as revenue item

Cost is determined on the weighted average

cost method
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In respect of foreign entities provisions for non

performing investments are made as per the

local regulations or as per the norms of RBI

whichever is higher

vii The Bank has adopted the Uniform Accounting

Procedure prescribed by the RBI for accounting of

Repn and Reverse Repo transactions than

transactions under the Liquidity Adjustment

Facility LAP with the RBIj Accordingly the

securities sold/purchased under Repo/Reverse

repo are treated as outright sales/purchases and

accounted for in the Repo/Reverse Repo Accounts

and the entries are reversed on the date of maturity

Costs and revenues are accounted as interest

expenditure/income as the case may be Balance

in Repo/Reverse Repo Account is adjusted against

the balance in the Investment Account

vHi Securities purchased sold under LAF with RBI are

debited credited to Investment Account and

reversed on maturity of the transaction Interest

expended earned thereon is accounted for as

expenditure revenue

Loans /Advances and Provisions thereon

3.1 Loans and Advances are classified as performing and non-

performing based on the guidelines issued by the RBI

Loan assets become non-performing where

In respect of term loan interest and/or instalment of

principal remains overdue for period of more than

90 days

ii In respect of an Overdraft or Cash Credit advance

the account remains out of order i.e if the

outstanding balance exceeds the sanctioned limit/

drawing power continuously for period of 90 days

or if there are no credits continuously for 90 days

as on the date of balance-sheet or if the credits are

not adequate to cover the interest due during the

same period

Hi In respect of bills purchased/discounted the bill

remains overdue for period of more than 90 days

iv In respect of agricultural advances for short

duration crops where the instalment of principal

or interest remains overdue for crop seasons

In respect of agricultural advances for long duration

crops where the principal or interest remains

overdue for one crop season

3.2 Non-Performing advances are classified into sub-standard

doubtful and loss assets based on the following criteria

stipulated by RBI

Sub-standard loan asset that has remained

non-performing for period less than or equal to

12 months

Unubtful loan asset that has remained in the sub

standard category for period of 12 months

Hi Loss loan asset where loss has been identified but

the amount has not been fully written off

3.3 Provisions are made for NPAs as per the extant guidelines

prescribed by the regulatory authorities subject to

minimum provisions as prescribed below by the RBI
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3T-1TPTEfc3Tff1Zlt lo%rflTRTs1TaiR Substandard Assats general provision

of 10%

ii Additional provision of

10% for exposnres which

are unsecured ab-initio

where realisable value of

security is not more than

10 percent ab-initio

Doubtful Assets

Secured portion Upto one year 20%

One to three years 30%

Hi More than three years

100%

Unsecured portion 100%

Loss Assets 100%

3.4 In respect of foreign entities provisions for non

performing advances are made as per the local

regulations or as per the norms of RBI whichever

is higher

3.5 The sale of NPAs is accounted as per guidelines prescribed

by the RBI which requires provisions to be made for any

deficit where sale price is lower than the net hook value

while surplus where sale price is higher than the net

book value is ignored Net book value is outstanding as

reduced by specific provisions held and ECGC claims

received

3.6 Advances are net of specific loan loss provisions

unrealised interest ECOC claims received and bills

rediscounted

3.7 For restructured/rescheduled assets provisions are made

in accordance with the guidelines issued by RBI which

requires that the present value of future interest due as

per the original loan agreement compared with the

present value of the interest expected to be earned under

the restructuring package be provided in addition to

provision for NPAs The provision for interest sacrifice

arising out of the above is reduced from advances

3.8 In the case of loan accounts classified as NPAs an

account may be reclassified as performing account if

it conforms to the guidelines prescribed by the

regulators

3.9 Amounts recovered against debts written off in earlier

years are recognised as revenue

3.10 Unrealised Interest recognised in the previous year on

advances which have become noimperforming during the

current year is provided for

3.11 In addition to the specific provision on NPAs general

provisions are also made for standard assets as per the

extant guidelines prescribed by the RBI The provisions

on standard assets are not reckoned for arriving at net

NPAs These provisions are reflected in Schedule of

the balance sheet under the head Other Liabilities

Provisions Others

Floating Provision

In accordance with the Reserve Bank of India guidelines

the hank has an approved policy for creation and utilisation

of floating provisions separately for advances investments

and general purpose The quantum of floating provisions

ii ttsw
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lath
1111114

t4
4410 44114111 aIkJhJ hit 4114 11$ie 4441442 n441 4142

thautQi42-ia1m42aiJ44 b1Itb uiHia

11Ih11014i44 11J 44 444IOjIFc 4411144110 1sllie 4414444411

InlffsUbe 41142 244 1k
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7.3
7.3 The rates of depreciation and method of charging

depreciation in respect

under

of domestic operations are as

7.4 41 fiTk1IC1.mW3Tfl5t8TkI41tT44%I6Ikt 18241
VW3k4T1II41%II 182M313P441413TTW

411141TL P4M IMRj7.IITIk1

7.5

wfin ni

7.6

TltkhIIT41 14P41 PITt 341
t1Z1

411414134 34 nitti i4ni nit

7.7 I312001fl34t4c4141V4

nit ft-ft34iii
4n734TTT e41lflc4I iflTTlT4I

7.8 1434ft iaf/aifli41/ti64Rvi1 wfta 3141411 aiif41æ

4344 411tIT r4l4/411Rüt 391111

i34ii PITt

8.V
3TTPI cli UI attt 3f4 TflcMuI 4a1TTTSq34tI ai41

34 11T-fu441æ 4391111 41 44134141411 PITtI

3lTf41tht3igiiiii.qcii

P441 34 t1ZRT 3151411 f41f4zIt 414111441444411441 aitti

34 amittt uft 34 sift 4ftsi 441148144 arqn aiiffu4 34

31cl41u1iclhi T34n41t tITfttT 3fl41T41ft31T141343ITft434
rITI

31T141 flT 33434 4qi 149411 cldItd 41941119754 41RT

97m34n41tI1441fi 3411415134 31cleiHI.1cli

P41111% St a1tlklIHIqdI 517111-31114111 ItTEK 1114 aqum it

41ii 43434414 ainitti 341 a1141 411441 4411 941

7.4 In respect of assets acquired for domestic operations

during the year depreciation is charged for half an year

in respect of assets used for upto 182 days and for the full

year in respect of assets used for more than 182 days

except depreciation on computers and software which

is charged for the full year irrespective of the period for

which the asset was put to use

7.5 Items costing less than Rs 1000 each are charged off in

the year of purchase

7.6 In respect of leasehold premises the lease premium if

any is amortised over the period of lease and the lease

rent is charged in the respective year

7.7 In respect of assets given on lease by the Bank on or before

3P March 2001 the value of the assets given on lease is

disclosed as Leased Assets under fixed assets and the

difference between the annual lease charge capital

recovery and the depreciation is taken to Lease

Equalisation Account

7.8 In respect of fixed assets held at foreign branches

subsidiaries/associates depreciation is provided as per

the regulations /norms of the respective countries

Leases

The asset classification and provisioning norms applicable to

advances as laid down in Para above are applied to financial

leases also

Impairment of Assets

Fixed Assets are reviewed for impairment whenever events

or changes in circumstances warrant that the carrying amount

of an asset may not be recoverable Recoverability of assets to

be held and used is measured by comparison of the carrying

amount of an asset to future net discounted cash flows expected

to be generated by the asset If such assets are considered to

be impaired the impairment to be recognised is measured by

the amount by which the carrying amount of the asset exceeds

the fair value of the asset

3111 arrnaufvff r9k11f
itui

Sr Description of Method of Depreciation

No fixed assets charging amortisation

depreciation rate

SWt444Ivunth 33.33%s1434 Computers Straight Line 33.33%

Method every year
41144914 wi41 60%

Computer Written Dowo 60%
aili 34114 4134 software forming Value Method

an integral part

of hardware

Computer Straight Line 100% in

34444 4141 44ift 314411134 Software which Method the year of

does not form acquisition

1fl14 1411141 100%
an integral part

i4iur149 of hardware

11191491

Assets given on Straight Lioe At the rate

financial lease Method prescribed

31 14151 2001 51941 11fliTP1911 upto 31st March under

2001 Companies
41941441413491 19564314141

Act 1956

4114 311f4191 14441%1 9191 Other fixed Written down At the rate

assets value method prescribed

under

3lTf51Pff 196281 ai34 Income-tax

451ft419t41
Rules 1962
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10 Effect of changes in the foreign exchange rate

10.1 Foreign Currency Transactions

Foreign currency transactions are recorded on

initial recognition in the reporting currency by

applying to the foreign currency amount the

exchange rate between the reporting currency and

the foreign currency on the date of transaction

ii Foreign currency monetary items are reported using

the Foreign Exchange Dealers Association of India

FEDAI closing spot/forward rates

Hi Foreign currency non-monetary items which are

carried in terms at historical cost are reported using

the exchange rate at the date of the transaction

iv Contingent liabilities denominated in foreign

currency are reported using the FEDAI closing

spot rates

Outstanding foreign exchange spot and forward

contracts hetd for trading are revalued at the

exchange rates notified by FEDAI for specified

maturities and the resulting profit or loss is included

in the Profit and Loss account

vi Foreign exchange forward contracts which are not

intended for trading and are outstanding at the balance

sheet date are valued at the closing spot rate The

premium or discount arising at the inception of such

forward exchange contract is amortised as expense

or income over the life of the contract

yE Exchange differences arising on the settlement of

monetary items at rates different from those at which

they were initially recorded are recognised as income

or as expense in the period in which they arise

viii Gains Losses on account of changes in exchange

rates of open position in currency futures trades are

settled with the exchange clearing house on daily

basis and such gains losses are recognised in the

profit and loss account

10.2 Foreign Operations

Foreign entities of the Bank and Offshore Banking Units

have been classified as Non-integral Operations and

Representative Offices have been classified as Integral

Operations

Non-integral Operations

Both monetary and non-monetary foreign

currency assets and liabilities including

contingent liabilities of non-integral foreign

operations are translated at closing exchange

rates notified by FEDAI at the balance sheet date

ii Income and expenditure of non-integral foreign

operations are translated at quarterly average

closing rates

Hi Exchange differences arising on net investment

in non-integral foreign operations are

accumulated in Foreign Currency Translation

Reserve until the disposal of the net investment

iv The Assets and Liabilities of foreign offices/

subsidiaries /joint ventures in foreign currency

other than local currency of the foreign offices/

subsidiaries/joint ventures are translated into

local
currency using spot rates applicable to

that country
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Foreign currency transactinns are recorded on

initial recognition in the reporting currency

by applying to the foreign currency amonnt

the exchange rate between the reporting

currency and the foreign cnrrency on the date

of transaction

Monetary foreign currency assets and liabilities

of integral foreign operations are translated at

closing exchange rates notified by FEDAI at the

balance sheet date and the resulting profit/loss

is included in the profit and loss account

Hi Foreign currency non-monetary items which are

carried in terms of historical cost are reported

using the exchange rate at the date of the

transaction

11 Employee Benefits

11.1 Short Term Employee Benefits

The undiscounted amount of short-term employee

benefits such as medical benefits casual leave etc

which are expected to be paid in exchange for the

services rendered by employees are recognised during

the period when the employee renders the service

11.2 Post Employment Benefits

Defined Benefit Plan

The group entities operate separate Provident

Fund schemes All eligible employees are

entitled to receive benefits under the Provident

Fund scheme The group entities contribute

monthly at determined rate These

contributions are remitted to trust established

for this purpose and are charged to Profit and

Loss Account The group entities are liable for

annual contributions and interests which is

payable at minimum specified rate of interest

The entities recognise such annual

contributions and interest as an expense in the

year to which they relate

The group entities operate separate gratuity

and pension schemes which are defined

benefit plans

The group entities provide for gratuity to all

eligible employees The benefit is in the form

of lump sum payments to vested employees

on retirement on death while in employment

or on termination of employment for an

amount equivalent to 15 days basic salary

payable for each completed year of service

subject to ceiling in terms of service rules

Vesting occurs upon completion of five years

of service The Bank makes annual

contributions to fund administered by

trustees based on an independent external

actuarial valuation carried out annually

Some group entities provide for pension to all

eligible employees The benefit is in the form of

monthly payments as per rules and regular

payments to vested employees on retirement on

death while in employment or on termination

of employment Vesting occurs at different stages

as per rules The entities make annual

contributions to funds administered by trustees

based on an independent external actuarial

valuation carried out annually
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The cost of providing defined benefits is

determined using the projected unit credit

method with actuarial valuations being carried

out at each balance sheet date Actuarial gains

losses are immediately recognised in the

statement of profit and loss and are not deferred

ii Other Long Term Employee benefits

All eligible employees of the group are eligible

for compensated absences silver jubilee award

leave travel concession retirement award and

resettlement allowance The costs of such long

term employee benefits are internally funded by

the Bank

The cost of providing other long term benefits

is determined using the projected unit credit

method with actuarial valuations being carried

out at each balance sheet date Past service cost

is immediately recognised in the statement of

profit and loss and is not deferred

12 Provision for Taxation

12.1 Income tax expense is the aggregate amount of current

tax deferred tax and fringe benefit tax charge Current

year taxes are determined in accordance with the

provisions of Accounting Standard 22 and tax laws

prevailing in India after taking into account taxes of

foreign subsidiaries which are based on the tax laws

of respective jurisdiction Deferred tax adjustments

comprise of changes in the deferred tax assets or

liabilities during the period

12.2 Deferred tax assets and liabilities are measured using tax

rates and tax laws that have been enacted or substantially

enacted prior to the balance sheet date Deferred tax assets

and liabilities are recognised on prudent basis for the

future tax consequences of timing differences arising

between the carrying values of assets and liabilities and

their respective tax basis and carry forward losses The

impact of changes in the deferred tax assets and liabilities

is recognised in the profit and loss account

12.3 Deferred tax assets are recognised and reassessed at each

reporting date based upon managements judgement as

to whether realisation is considered certain Deferred

tax assets are recognised on carry forward of unabsorbed

depreciation and tax losses only if there is virtual

certainty that such deferred tax assets can be realised

against future profits

12.4 Income tax expenses are the aggregate of the amounts of

tax expense appearing in the separate financial statements

of the parent and its subsidiariesjoint ventures as per

their applicable laws

13 Earning per Share

13.1 The Bank reports basic and diluted earnings per share in

accordance with AS 20 -Earnings per Share issued by

the ICAI Basic earnings per share are computed by

dividing the net profit after tax by the weighted average

number of equity shares outstanding for the year

13.2 Diluted earnings per share reflect the potential dilution

that could occur if securities or other contracts to issue

equity shares were exercised or converted during the year

Diluted earnings per share is computed using the

weighted average number of equity shares and dilutive

potential equity shares outstanding at year end
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14 Accounting for Provisions Contingent Liabilities and

Contingent Assets

14.1 In conformity with AS 29 Provisions Contingent

Liabilities and Contingent Assets issned by the Institute

of Chartered Accountants of India the provision is

recognised only when it has present obligation as result

of past event it is probable that an outflow of resources

embodying economic benefits will be required to settle

the obligation and when reliable estimate of the amount

of the obligation can be made

14.2 No provision is recognised for

any possible obligation that arises from past events

and the existence of which will be confirmed only

by the occurrence or non-occurrence of one or more

uncertain future events not wholly within the control

of the Bank or

ii any present obligation that arises from past events

but is not recognised because

it is not probable that an outflow of resources

embodying economic benefits will be required

to settle the obligation or

reliable estimate of the amount of obligation

cannot be made

Such obligations are recorded as Contingent

Liabilities These are assessed at regular intervals

and only that part of the obligation for which an

outflow of resources embodying economic benefits

is probable is provided for except in the extremely

rare circumstances where no reliable estimate can

be made

14.3 Contingent Assets are not recognised in the financial

statements as this may result in the recognition of income

that may never be realised

15 Cash and cash equivalents

Cash and cash equivalents include cash on hand and in ATMs
and gold in hand balances with RBI balances with other

banks and money at call and short notice

16 Employee Share Purchase Scheme

In accordance with the Employee Stock Option Scheme and

Employee Stock Purchase Scheme Cuidelines 1999 issued by

the Securities and Exchange Board of India SEBI the excess

of market price one day prior to the date of issue of the shares

over the price at which they are issued is recognised as

employee compensation cost

17 Share Issue Expenses

Share issue expenses are charged to the Share Premium

Account
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Schedule 18

NOTES ON ACCOUNTS

Amount in Rupees in crores

List of Subsidiaries/Joint Ventures/Associates

considered for preparation of consolidated financial

statements

1.1 The 29 Subsidiaries Joint Ventures and 28

Associates which along with State Bank of

India the parent constitute the Group
considered in the preparation of the

consolidated financial statements are

Subsidiaries

Name of the

Subsidiary

Country of Groups

Incorporation Stake

State Bank of Bikaner Jaipur India 75.07

State Bank of Hyderabad

State Bank of Indore

State Bank of Mysore

State Bank of Patiala

State Bank of Saurashtra

upto 13.08.08

State Bank of Travancore

SBI Commercial International

Bank Ltd

SBI Capital Markets Ltd

10 SBICAP Securities Ltd

ii SBICAP Trustee Company Ltd

12 SBICAPS Ventures Ltd

13 SBI IJFHI Ltd

14 SBI Factors Commercial

Services Pvt Ltd

15 SBI Mutual Fund Trustee

Company Pvt Ltd

16 Global Trade Finance Ltd

17 SBI Pension Funds Pvt Ltd

18 SBI Custodial Services Pvt Ltd

19 SBI General Insurance Co Ltd

20 State Bank of India Canada

21 State Bank of India California

3iflriw

ztana
kant
ztian
th tEll 3fl LIiMI

an tErç 13.08.08

trii 3ITT lIclUNlk

taiT ifkei itr

tri rdr

Sr

No

India

India

India

India

India

India

India

India

India

India

India

India

100.00

98.05

92.33

100.00

100.00

75.01

100.00

86.16

86.16

86.16

86.16

65.95

86.16

86.16

86.16

86.16

65.95

69.88

100.00

92.85

96.85

100.00

TRT 00.00

100.00

100.00

93.40

76.00

ZLl 86.16

India 69.88

India

India

India

India

India

Canada

USA

100.00

92.85

96.85

100.00

100.00

100.00

100.00

22 SBI Mauritius Ltd

23 PT Bank Indomonex

24 SBICAP UK Ltd

Mauritius 93.40

Indonesia 76.00

U.K 86.16
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These entities are jointly controlled

Joint Ventures

Sr Name of the

No Joint Venture

Edge Technologies

Ltd

GE Capital Business

Process Management

Services Pvt Ltd

Associates

Name of the

Associate

Andhra Pradesh

Grameena Vikas Bank

Arunachal Pradesh

Rural Bank

Chhatisgarh Gramin Bank

Ellaquai Dehati Bank

Meghalaya Rural Bank

Krishna Grameena Bank

Langpi Dehangi Rural Bank

Madhya Bharat Gramin Bank

Mizoram Rural Bank

10 Nagaland Rural Bank

ii Parvatiya Gramin Bank

12 Purvanchal Kshetriya

Gramin Bank

13 Samastipur Kshetriya

Gramin Bank

14 Utkal Gramya Bank

15 Uttaranchal Gramin Bank

16 Vananchal Gramin Bank

India 60.00

63.00

74.00

60.00

63.00

25

i1i 3TZ Fif
26 431 lL

27 fL

28 l11

29 Tli3T

ii.-ii fk

25 SBI Cards and Payment Services

Pvt Ltd

26 SBI Funds Management Pvt Ltd@ India

27 SBI Life Insurance Company Ltd@ India

28 Commercial Bank of India Lic Russia

29 SBI Funds Management

International Private Ltd Mauritius

Country of

Incorporation

11

Groups

Stake

India 49.00

India 40.00

Sr

No

60.00

63.00

74.00

60.00

63.00

49.00

40.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

Country of

Incorporation

Groups

Stake

India 35.00

India

India

India

India

India

India

India

India

India

India

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

India 35.00

India

India

India

India

35.00

35.00

35.00

35.00
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17 llIkclIS JIJII.t1R 4ulDI1 1T411TI Ef 17 Marwar Ganganagar

Bikaner Gramin Bank India

18 Vidisha Bhopal Kshetriya

Gramin Bank India

19 Deccan Grameena Bank India

20 Cauvery Kalpatharu

Grameena Bank India

21 Maiwa Gramin Bank India

22 Saurashtra Grameena Bank India

23 The Clearing Corporation

of India Ltd India

24 SBI Home Finance Ltd India

25 UTI Asset Management

Company Pvt Ltd India

26 Bank of Bhutan Bhutan

27 Nepal SBI Bank Ltd Nepal

28 S.S Ventures Services Ltd India

1.2 The following changes have taken place in the

consolidation process as compared to 2007-08

The Government of India has notified the

acquisition of State Bank of Saurashtra SBS
wholly owned banking subsidiary of SBI

with effect from 14th August 2008 Pursuant

to the said notification the entire undertaking

of the erstwhile SBS stands acquired by SBI

The acquisition of SBS has been accounted

using Pooling of Interest method as per

Accounting Standard 14 The goodwill arising

on acquisition amounting to Rs 0.65 crores

has been charged off to the revenue during

the period

SBIs subsidiary Indian Ocean International

Bank IOIB amalgamated with SBI

International Mauritius Ltd another subsidiary

of SBI and the amalgamated entitys name has

been changed to SBI Mauritius Ltd and

converted as Public Limited Company from

its erstwhile status as Private Limited

Company The Scheme of Merger has been

sanctioned by Bank of Mauritius from 1st April

2008 being the appointed date Consequently

the SBIs stake in SBI Mauritius Limited has

reduced from 98% holding pre-merger to

93.40% holding post-merger

26.27

34.32

35.00

32.32

35.00

35.00

28.97

25.05

25.00

20.00

50.00

43.08

26.27

iR tZIJI1TI1UTEh 34.32

l9.RT4tuTt 35.00

20 n4nit 32.32

2I.RTT1tTtl 35.00

22 tçmtTte5 wr 35.00

23 fk 1tiRi cbiIi1 3fl

28.97

24 1t31Ttq ri 25.05

25 aiiziikitpftw.fr 25.00

26 tEll 20.00

27 aitrTh2s 50.00

28 HifT 43.08

1.2 El4 2007-08 Elt RT -SElT PIHRIft9c1 gRicIi

ruvi wrjig ffiRtEli 14 apTi 2008 tEll 3ITT

aaTfRT39BH 1ZElI

aiflmjti am
9T dYfl ft1TE ffim

II Elt 0.65

rIWiN tEll 9t a9WYI tftrr aft 1iici

tEll Elt 1I431I dI1ei HlOI it it ITRZI

rrz a4h HII11 rq RN 4ii tEft3lT

iifli fElT TR1T 31

-t

ZItEIRT Elit tEll 311 HIII ru iaifr 2008 EIt

fMi fkElT WI

gRuII4tctt1 TIPdtan Hiii
Eli 3T 98% ruftElT ThW 9ZEIR

93.40% ruftg ffiW

188



c1iPHcr1c1i ai@ff TaIt3T1atnfkii I62008tr

t31.0309t1r I3.761di

65%

aUR RR fRU IWfrZT Thi4

p% tjrm 311H rt mfli ijft

fl 3i1 2008 Tf it

RT
ait it

WUT Lt 3TT
10% afrffii

951 3RT 34T

9Z9596.8S% wi
ailtil 3W1%Thf BT%U

BT2T 24 tlREfft 2009 1l43T1 BNTtT 4tW 91W% fi

1Fc9I

trn31RrHTI
74% 1R1fl 26% iff

M9l2s2oo8taiNid 3flt395at
R1 ai-ki iIei-i 4tSIRT 39W TIIt3Ii

c4H1I1Q1 iw i.ii tk iit w1W tru

Iict1c1Ie 39q7ff ffithzk
4f9FRTcHd

nMP ftvf ti fmiwIt Ifli 3lRi f9Twm1
951tT Rt 99T9T TP1T

N9-M iiIcsn 23 fR 2008 11e1c1IlI

-4I1ft14 31 1W 2009 t1.rii

STIiIT iiftsi flzu

1Rl1 ffifi195 311%Uft91 i.ii Ri.iiaff
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t1T9TI

SBI has established wholly owned subsidiary

SBI Custodial Services Pvt Ltd on 16th May

2008 and the capital of the company as on

31.03.09 is Rs 13.76 crores joint venture

agreement has been entered with Societe

Generale France with the bank having 65%

stake RBI has approved the said joint venture

and SBI is awaiting approval from SEBI The

authorised capital of this joint venture is

envisaged at Rs 100 crores

SBI Pension Funds Pvt Ltd has commenced

operations on 2nd April 2008 During the year SBI

has divested 10% equity stake in SBI Pension Fund

Pvt Ltd at cost in favour of its subsidiaries viz

SBI Life Insurance Company Limited and SBI

Funds Management Pvt Ltd As result of this

divestment the banks total equity stake including

indirect stake has come down to 96.85%

SBI has incorporated SBI General Insurance

Company Ltd on 24th February 2009 with an

authorised share capital of Rs 20 crores for

providing general insurance subject to regulatory

approvals SBI has signed Joint Venture

agreement with Insurance Australia Group lAG
for conducting the General Insurance Business

SBI will hold 74% equity in the JV while JAG

will hold 26% equity

Ii Pursuant to Scheme of Amalgamation approved

by the Central Board at its meeting held on 25th

June 2008 SBI Commercial and International

Bank Ltd wholly owned subsidiary of SBI is

proposed to be merged with SBI The relevant

scheme is yet to be approved by the Government

of India RBI and other authorities Pending such

approvals no effect has been given to the said

scheme in the accounts

The winding up petition of SBI Home Finance

Ltd an associate of the bank was filed with the

Kolkata High Court on 23rd September 2008 The

Honble Court has passed an order on 31st March

2009 giving direction for winding up of the

company

SBI has signed joint venture with Macquarie

Capital Group Australia and IFC Washington for

setting up an Infrastructure fund of USD billion

for investing in various infrastructure projects in

India for which RBI and Government approval

have been received

189



rag3fq 3Tf ffT

TFt 11T HT
II-1RTRTI

B1T
3i tiii

5t

fr 3q
i1ii iiiTiirftT

r4q 1aft31T 31 3Tf1W1

fT

Pi31c1 W1 RT 1T1T

.3 f31

3ii.i cii 3tl cl4 1ui

31 20083

l088278ZiT3T
3T

TTTI
2.2

580/- 1Fi 590/-

4i14i 131T ct4ii ItT 4tTRT 2008

i1-2008 3Trrr rr iiit

4iiit t1T
RuPii l9993

cl-J1I

2l.4l 4iiii33T1I
2.3 0/-

ftZR 1580/- i1 62868000

IT9996.0l trIi8.35%-R
TIu2024 tTTI
irri iP ifrairriitrr

SBI has signed an MOU during the year with State

General Reserve Fund SGRF of Oman

Sovereign Fund of that country with an objective

to set up general fund to invest in various sectors

in India While the RBI approval has been

received the Government of India approval

is awaited

The Boards of SBI and SBI Capital Markets Ltd

SBICAP have approved takeover of SBICAP

Securities Limited SSL by SBI as its subsidiary

from SSLs holding company SBICAP subject to

necessary regulatory approval

1.3 Two of the associates Bank of Bhutan Gregorian

Calendar Year and Nepal SBI Bank Ltd Hindu

Calendar Year follow accounting years different from

that of the parent Accordingly the financial statements

of these associates are made as of 31st December 2008

and 15th July 2008 respectively

Share Capital

2.1 The parent has kept in abeyance the allotment of

88278 Equity Shares of Rs.10/- each issued as part

of Rights Issue last year since they are subject

matter of title disputes or are subjudice

2.2 During the year the parent has issued 3409846

equity shares of Rs 10/ each for cash at

premium of Rs 1580/- per equity share i.e at

Rs 1590/- per equity share aggregating to

Rs 542.17 crores to its employees under SBI

Employees Share Purchase Scheme 2008 SBI

ESPS 2008 The issue of equity shares under

SBI ESPS-2008 has been accounted in accordance

with SEBI Employee Stock Option Scheme and

Employee Stock Purchase Scheme guidelines

1999 Accordingly an amount of Rs 21.41 crores

has been charged as employee expenses and

transferred to Share Premium Account

2.3 The Government of India had during the year

ended 31.03.08 subscribed to 62868000 Equity

Shares of Rs.10/- each at premiumof Rs.1580/-

per share as part of Rights Offer of the bank The

Government of India has discharged the total

consideration of Rs.9996.01 crores by issue of

8.3 5% SBI Rights Issue GOl Special Bonds 2024

Certain restrictions have been placed by the

Government on the sale of these bonds
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2.4 c4tfl 4in 2008 aiik 1Id1 tzt

ThMfUIT 1.21

mit fzu TfZff

SIN 411.1C1 39l1T ylui

3.1 a.wiui 4tfi gflcucj-i

qjcfrj 3lTTR qiRiti kPFT flrfk

311TT Saii fkfi Thin3WZUITT 10%

i1jct

T3R kIft ThRThTW3Yd1tkffit
fllEltlFf it RT 1TNT

LIrkuIlHkclkc\tI 508 31TIM 1R

296

3.2 ct4t1iI1 IciciiTh

32.1 Thzm 1ticii1T 4li.ii

ftR lir14 SIi RT9-I5 Sffi 2005

it1F

ftifit wi1i1i

ffiT

rIT4 fItPN4

tI9N

tftjj

92008R
9PTTft1k 2138750 20189.82 4887.04 4800.07

4PFS 1135.57 654.17 223.69 195.36

rsttiing 1684.31 1637.57 380.67 387.15

1073.85 149.72 138.88 99.27

m%IIN 1272.52 1243.78 284.46 396.27

31 MW 2009W

T1fflMW 2400871 21387.50 5068.06 4887.04

trnaifvftr

2008WMWHT30

P3I3Th 16666.34 15263.37 4739.10 4599.59

ZWHT3II81IJT9IPIM 1232.78 1223.28 367.64 354.87

1ggf473T11gp 508.58 1354.95 41.39 129.82

moPl1T 1272.52 1243.78 284.46 396.27

M11VEPIN 231.81 68.52 16.69 51.09

31 MW2009WMWPl3Tlit

ZTS 17366.99 16666.34 4880.36 4739.10

Th àTtRT

31 MW2o09WaT

2.4 Expenses in relation to the issue of Equity Shares

under the Employees Share Purchase Scheme

2008 amounting to Rs.1.21 crores is debited to

Share Premium Account

Disclosures as per Accounting Standards

3.1 Change in Accounting Policy

SBI has been making annual contribution to the

pension fund administered by trustees based on

an independent actuarial valuation carried out at

the year end SBI has decided to make its

contribution to the Pension Fund at 10% of the

basic salary in term of SBI Pension Fund Rules

The balance amount as per
actuarial liability is

fully provided for and kept in special provision

account for settlement to pensioners

Consequent to this change the profit after tax has

gone up by Rs.296 crores after considering the

deferred tax assets of Rs 508 crores

3.2 Employee Benefits

3.2.1 Defined Benefit Plans

The following table sets out the status of the

defined benefit Pension Plan and Gratuity Plan

as required under AS 15 Revised 2005

Particulars Pension Plans
Gratuity

cy PY

Change in the present value of the

defined henefit ohligation

Opening defined benefit

obligation at 1st April 2008 21187.50 20189.82 488704 4800.07

Current Service Cost 1135.57 654.17 223.69 195.36

Interest Cost 1684.31 1637.57 380.67 387.15

Actuarial losses gains 1073.85 149.72 138.88 9927

Benefits paid 1272.52 1243.78 284.46 396.27

Closing
defined benefit obligation at

list March 2009 24008.71 21387.50 5068.06 4887.04

Change in Plan Assets

Opening fair value of plan assets at

1st
April

2008 16666.34 15263.37 4739.30 4599.59

Expected Return on Plan assets 1232.78 1223.28 367.64 354.87

Contributions by employer 508.58 1354.95 41.39 129.82

Benefit Paid 1272.52 1243.78 284.46 396.27

Actuarial Cams 231.81 68.52 16.69 51.09

Closing fair value of plan assets at

31st March 2009 17366.99 16666.34 4880.36 4739.30

Reconciliation of
present

value

of the
ohligation

and fair value

of the plan assets
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riw flwii4 0lT

Particulars Pension Plans
Gratuity

CY PY CY PY

31 B2009t4MR13M

fl
R9F9

1f81uboiN

EN

16 T3
3R1EN kSt
tRI 3T1ITVI5T

SOS oi OS
aiM Ii ST ION gi
aiM Sot

ONRIIIIh1TftFI

vPfkei aiffiffi

ao 2008

ftiSaif oti a5

24008.71

17366.99

6641.72

6641.72

24008.71

17366.99

6641.72

1135.57

1684.31

1232.78

842.04

242914

1232.78

231.81

146459

4721.16

2429.14

508.58

664172

21387.50

16666.34

4721.16

4721.16

213 87 50

16666.34

4721.16

654.17

1637.57

1223.28

81.20

1149.66

1223.28

68.52

1291 80

4926.45

1149.66

1354.95

472 16

5068.06

4880.36

187.70

187.70

068 .16

4881.36

187.70

213.69

380.67

367.64

155.57

81.15

367.64

16.69

38433

147.94

81.15

1.39

187.70

4887.04

4739.10

147.94

47.94

4887.04

4739 .10

147.94

95.36

387.15

354.87

150.36

77.28

354.87

51.09

405.96

20148

77.28

129.82

147.94

Present Value of Funded obligation

at 31st March 2009

Fair Value of Plan assets at

312 March 2009

Deficit/lSurplus

Unrecognised Past Service Cost

Net LiabilitylAsset

Amount Recognised in the

Balance Sheet

Liabilities

Assets

Net Liability Asset recognised in

Balance Sheet

Net Cost
recognised

in the
profit

and loss account

Current Service Cost

loterest Cost

Expected return on plan assets

Net actuarial losses Gain recognised

during
the

year

Total costs of defined benefit
plans

included in Schedule 16 Payments to

and
provisions

for employees

Reconciliation of expected return and

actual return on Plan Assets

Expected Return on Plan Assets

Actuarial Gain loss on Plan Assets

Actual Return on Plan Assets

Reconciliation of opening and

closing net liability asset

recognised
in Balance Sheet

Opening Net
Liability

as at

1st
April

2008

Expenses as recognised
in

profit

and loss account

Employers Contribution

Net liabilityAsset recognised in

Balance Sheet

24008.71 21387.50 5068.06 4887.04

17366.99 16666.34 4880.36 4739.10

6641.72 4721.16 187.70 147.94

Nil Nil Nil Nil

6641.72 4721.16 18770 147.94

24008.71 21387.5 5068.06 4887.04

17366.99 16666.34 4880.36 4739.10

6641.72 4721.16 187.70 147.94

1135.57 654.17 223.69 195.36

1684.31 1637.57 380.67 387.15

11232.78 1223.28 367.64 354.87

842.04 81.20 155.57 150.36

2429.14 1149.66 81.15 77.28

1232.78 1223.28 367.64 354.87

231.81 68.52 16.69 51.09

1464.59 1291.8 384.33 405.96

4721.16 4926.45 147.94 20048

2429.14 1149.66 81.15 77.28

508.58 1354.95 41.39 129.82

6641.72 4721.16 187.70 147.94

Ü9t 4tlflT ONT 1085 r4 822 oreii

I3OaiiüffiiM4 ll3SIatTm9t3ITONtI

31

ZItT

The Group expects to contribute Rs 1085 crores Previous

Year Rs B22 crores and Rs 130 crores Previous Year

Rs 113 crores to its defined benefit Pension Plan and

Gratuity Plan respectively during the next financial year

Investments under Plan Assets of Gratuity Fund

Pension Fund as on 31st March 2009 are as followsra iw fft iL1 fr

r%
5.79 31.33

aiRThjhT 3.15 20.67

i4otIaif 5.18 33.37

MTt flT

aiffiniitait 3.79 3.64

slRIftNi 80.72 6.34

ETR .37 4.65

-4th 100.00 ioo.oo

Category of Assets Pension Gratuity

Fund Fund

of Plan of Plan

Assets Assets

Central Govt Securities 5.79 31.33

State Govt Securities 3.15 20.67

Public Sector Bonds 5.18 33.37

FDR TDR with Bank 3.79 3.64

Bank Deposits 80.72 6.34

Others 1.37 4.65

Total 100.00 100.00
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Category of Assets Pension Gratuity

Fund Fund

of Plan of Plan

Assets Assets

FDR TDR with Bank

Bank Deposits 81.45% 6.45%

Principal actuarial assumptions

Particulars Pension and Gratuity Plans

Current Previous

year year

Discount Rate 7.25% to 7.75% 7.75% to 8%

Expected Rate of return

on Plan Asset 7.50% to 8% 7.50% to 8%

Salary Escalation 5% to 13% 4% to 13%

The estimates of future salary growth factored in

actuarial valuation take account of inflation

seniority promotion and other relevant factors

such as supply and demand in the employment

market Such estimates are very long term and are

not based on limited past experience immediate

future Empirical evidence also suggests that in

very long term consistent high salary growth

rates are not possible The auditors have

relied upon the representation made by the Bank

in this behalf

In terms of the guidance on implementing the

AS-15 Revised 2005 issued by the Institute of the

Chartered Accountants of India the Employees

Provident Fund set up by the Bank is treated as

defined benefit plan since the Bank has to meet

the specified minimum rate of return As at the year

end no shortfall remains unprovided for

Accordingly other related disclosures in respect of

Provident Fund have not been made and an amount

of Rs.394.59 crores Previous Year Rs.546.01 crores

is recognised as an expense towards the Provident

Fund scheme of the group included under the head

Payments to and provisions for employees in

Profit and Loss Account

Amount of Rs 68.04 crores Previous Year Rs.205.99

crores is recognised as an expense towards Long

term Employee Benefits included under the head

Payments to and provisions for employees in Profit

and Loss account

Out of the above investments following are held with

the group

3.2.2 Employees Provident Fund

3.2.3 Other Long term Employee Benefits

193



Details of Provisions made for various long Term

Employees Benefits during the year

Si Long Term Current Previous

No Employees Benefits Year Year

Privilege Leave Encashment

md leave encashment at the

time of retirement 35.21 133.25

Leave Travel and

Home Travel Concession

Encashment/Availment 15.52 40.64

Sick Leave 3.80 23.74

Silver Jubilee Award 4.23 5.01

Resettlement Expenses

on Superannuation 4.18 5.28

Casual Leave 5.74 2.02

Retirement Award 15.42 0.09

Total 68.04 205.99

3.3 Segment Reporting As complied by management and

relied upon by the auditors

3.3.1 Segment identification

Primary Business Segment

The following are the Primary Segments of

the Group

Treasury

Corporate Wholesale Banking

Retail Banking

Other Banking Business

The present accounting and information system of the

Bank does not support capturing and extraction of the

data in respect of the above segments separately

However based on the present internal organisational

and management reporting structure and the nature of

their risk and returns the data on the Primary Segments

have been computed as under

Treasury The Treasury Segment includes the

entire investment portfolio and trading in

foreign exchange contracts and derivative

contracts The revenne of the treasury segment

primarily consists of fees and gains or tosses

from trading operations and interest income on

the investment portfolio

Corporate Wholesale Banking The Corporate

Wholesale Banking segment comprises the lending

activities of Corporate Accounts Group Mid

Corporate Accounts Group and Stressed Assets

Management Group These include providing loans

and transaction services to corporate and

institutional clients and further include non

treasury operations of foreign offices

fM itrkfk cl4ifl-fuN 3IRT flrri

WRTFw1
ltr4ifl-m iq Thii

35.2 3325

TftZffq

ui/sf 5.52 40.64

3ini 3.80 23.74

5Fr53TEl1t 4.23 5.0

aMTrd14gdH 4.18 5.28

3iictflH 31TT 5.74 2.02

IiPiPt a1g 15.42 0.09

ifrit 68.04 20599
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fi aftr utzr tfi-r Retail Banking The Retail Banking Segment

3Wft
comprises of branches in National Banking Group

which primarily includes personal Banking

Bral ctR4d 311 tT 3Iftw.1 rht BfPir activities including lending activities to corporate

ilt iii4nftnq customers having Banking relations with branches

in the National Banking Group This segment also

includes agency business and ATMs

ti cqgg tT44I l1T3191f Other Banking business Segments not classified

under to above are classified under this

primary segment This segment also includes the

________ _____
operations of all the Non-Banking Subsidiaries

afTcbI4cbe1H4huflIeltI Joint Ventures of the group

f$r ii ai-j114i i1 In the case of Banking Subsidiaries who do not have

the management reporting structure corresponding to

the
parent all the exposures in excess of Rs crores

9R IkZII 3131T bl 1lL/1al a1irt 1zii P111 have been segregated and included in Corporate

Wholesale Banking
iftv fl

Secondary Geographical Segment
k1t RlIti 34rrIvr BWI 41tiIkid kuij

Domestic operations comprise branches and

i.iki 8Tt
subsidiaries having operations in India

ffivff atfir riwr in Rifldd ii Foreign operations comprise branches and

subsidiaries having operations outside India

uILi/1Fl1evlTBTYftrIIrdd ii1iaftr and offshore banking units having operations

cbI4I 3111ff in India

ri tIf aft zniaii au
Allocation of Expenses Assets and liabilities

Expenses of parent incurred at Corporate Centre

establishments directly attributable either to

gflr4R.M 312P1Ll 4R4Ic1TTWftff djI Corporate Wholesale and Retail Banking

31Th111
Operations or to Treasury Operations segment

are allocated accordingly Expenses not directly

ct4tuR4i ff Rw1T/4itt B1T 1F 1T1I 1Zt 391111 attributable are allocated on the basis of the ratio

of number of employees in each segmentratio of

directly attributable expenses

3.3.2 fli mt fIHrrd
3.3.2 The accounting policies adopted for segment

3iiRti Wi BTT Wi sit 111W f9tUT
reporting are in line with the accounting policies

adopted in the parents financial statements with the

following additional features

k1T gRt1ftli 1111t 3t 3F1 1t 1V 3W
Pricing of inter-segment transactions between

111 111 fl1511w1 1Tt1R 3111111 11 1Z11 lIT the Non Banking Operations segment and other

t11 311 3111 segments are market led In respect of

_____
transactions between treasury and other bankingMM Z441T1
business compensation for the use of funds is

ia ffip rr az rpff reckoned based on interest and other costs

3111111

incurred by the lending segment

Revenue and expenses have been identified to

BIt 31111 aftl V1 BIBS tlRtlIeI.1 IIMM1I
segments based on their relationship to the

3111111 111 vrrfkai lzrr rii operating activities of the segment

3IP3 INI%P1
Revenue and expenses which relate to the

enterprise as whole and are not allocable to

segments on reasonable basis have been

31-1Iid a1wM afkai luNi included under Unallocated Expenses
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3.3.3 tisgu 11191 aki
3.3.3 DISCLOSURE UNDER SEGMENT REPORTINGTW1
PART PRIMARY SEGMENTS

tn ntS ftim vftFzn

freasury Corporate/ Retail Banking Other Banking Elimination TOTAL

Operations Wholesale Operations

Banking

aim

Revenue
22556.93 35007.51 52224.58 7758.79 -4462.57 113085.24

4RIIM

Result
3287.16 7780.35 10087.52 343.96 21498.99

aits 31fl

Unallocated Income
7.85

tS
Unallocated Expenses

-3612.00

P104 4141t

Operating Profit PBT
17894.84

Taxes
6721.77

P10V
Extraordinary Profit/Loss

Thn
Net Profit

11173.07

ai1RT
Other Information

Segment Assets
418116.72 39194601 750918.91 25393.18 -289745.27 1296629.55

lIrdl n1i
Unallocated Assets

8196.19

9ai
Total Assets

1304825.74

Segment Liabilities
211439.13 375786.40 868257.60 21864.52 -289745.27 1187602.38

iki
Unallocated Liabilities

44832.97

P1
Total Liabilities

1232435.35

flfW
PART SECONDARY SEGMENTS

fiui kvfrr ftuieii fbkvft gfltiicii

Particulars Domestic Operations Foreign Operations Total

aim 107536.61 5556.48 113093.09

Revenue 83566.13 6652.68 90218.81

auiii 1185292.32 119533.42 1304825.74

Assets 930748.23 96521.29 1027269.52

3i1sI/a14 3IS1TRUT3tf aT iW10 iRTa 31.03.2009 at

ii tS aU
Income/Expenses are for the whole year Assets/Liabilities are as at 31st March 2009

Figures within brackets are for previous year
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3.4 ftTtTT wctnLlcbu1 TfiVTtfliflii
aTrwr1tThuT kctic11 ffiIW Tm 3t1T

k4lcbI Ia

3.4.1 nftzw
c4.d

a.n1 GISYIk Ith i4c iMIi

tg1fM1k1

ii.flu tjj

Th1
ivt$Mt9l

ii.ict

ffk
to rNwR3flg4lmTtl

II

12 -lt1I iii.-pi 4lcti1 t4l

13 1Thik
14 .iiuk ctri

15

16 qikcitww41vr

17 iHtflt1ti
l8.tt

39W1tI
20 dclk ci iIi41VTrI

21 ikeiit1t

22 kRu t9TTtUTI
in

23 T3T PT iti.iki r4i2

24 f13TfT cbl4RH an %ZiT rcin2

25 Wtflclfl
26 t3nzR
27 3l1 1Z iT
28

ft 3t.t IZZ 3TN

sft 1R 1ddNi4 Plich

31t 31R t9
fTR 2008

3.4 Related Party Disclosures As identified and

compiled by the management and relied upon

by the auditors

3.4.1 Related Parties to the Group

JOINT VENTURES

GE Capital Business Process Management

Services Private Limited

Edge Technologies Ltd

ASSOCIATES

Regional Rural Banks

Andhra Pradesh Grameena Vikas Bank

Arunachal Pradesh Rural Bank

Cauvery Kalpatharu Grameena Bank

Chhatisgarh Gramin Bank

Deccan Grameena Bank

Ellaquai Dehati Bank

Meghalaya Rural Bank

Krishna Grameena Bank

Langpi Dehangi Rural Bank

10 Madhya Bharat Gramin Bank

11 Malwa Gramin Bank

12 Marwar Ganganagar Bikaner Bank

13 Mizoram Rural Bank

14 Nagaland Rural Bank

15 Parvatiya Gramin Bank

16 Purvanchal Kshetriya Gramin Bank

17 Samastipur Kshetriya Gramin Bank

18 Saurashtra Grameena Bank

19 Utkal Gramya Bank

20 Uttaranchal Gramin Bank

21 Vananchal Gramin Bank

22 Vidisha Bhopal Kshetriya Gramin Bank

ii Others

23 SBI Home Finance Limited

24 The Clearing Corporation of India Ltd

25 Nepal SBI Bank Ltd

26 Bank of Bhutan

27 UTI Asset Management Company Pvt Ltd

28 Ventures Services Pvt Ltd

Key Management Personnel of the Bank

Shri Bhatt Chairman

Shri Bhattacharyya Managing Director

Shri Sridharan Managing Director

from 5th December 2008
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3.4.2

iwii 18 a1t 9BT W5R
PPIFAcI aim a-fl

s4cbLkuI aifRf lPTRTTi IS ajtk5
391T M1 ciIfl4 -m

T1 Iaj1 cui 31I1cb R1

fcui
Pii.1I.jtlIk

%Nd1 Rk iithr ik t44i m.I

auri4H

kafmnat
3fl aThtgz ai

1dNI4 4i1tI

aftaig tim cf 51kw2OO8

3.4.3 41M i1iigt

rgui 4ifl/ V3W züTr

r4e@
aim-uftrf 92.58 0.69 93.27

62.56 62.56

31R ThT6 50.39 0.26 50.65

97.75 97.75

ffii1R 21.80 21.80

21.75 21.75

3iRa1If11i

0.08 0.08T$ 2.71 2.71

3.16 3.16

IVJ1flTfl 1.89 1.89

afli aim 2.94 2.94

2.6 26

0.07 0.07

im$ 150.43 150.43

t4kci 0.38 0.38

0.54 0.54

3.4.2 Related Parties with whom transactions were entered

into during the year

No disclosure is required in respect of transactions

with related parties which are state controlled

enterprises as per paragraph of Accounting

Standard AS 18 Further in terms of paragraph

of AS 18 transactions in the nature of banker-

customer relationship are not required to be

disclosed in respect of Key Management Personnel

Other particulars are

Edge Technologies Ltd

GE Capital Business Process Management

Services Pvt Ltd

SBI Home Finance Ltd

Bank of Bhutan

Nepal SBI Bank Ltd

Ventures Services Ltd

Shri Bhatt Chairman

Shri Bhattacharyya Managing Director

Shri Sridharan Managing Director

from 5th December 2008

343 Transactions Balances

Items Associates Key Man- Total

Joint agement

Ventures Personnel

Deposit 92.58 0.69 93.27

62.56 62.56

Other Liability 50.39 0.26 50.65

97.75 97.75

Investments 21.80 21.80

21.75 21.75

Other Assets

0.08 0.08

Interest paid 2.71 2.71

3.16 3.16

Interest received$

Incnme earned by 1.89 1.89

way nf Oividend 2.94 2.94

Rendering nf services 2.61 2.61

0.07 0.07

Receiving of services 150.43 150.43

Management contracts 0.38 0.38

0.54 0.54

Figures in brackets pertain to previous year

Balances as at 31st March

Transactions for the year

Transactions which are not in the nature of banker-

customer relationship

3IftQT39im

%ftthI

198



3.5w

3r 2001

irt UftTTFTI
l1I

37.09 43.29

6.48 8.91

9.67

53Tf
41T1 6.48 18.58

0.28 3.76

58.92

Tr20l0-ll20l3-l4 44.78

m5T2T20I3-l4
35.35

ii TT 690.46

iii

rrfit iciiirfTaifi

31

3T12009-l0
ift1 004

53
20l0-llit20l3-l4it 0.04

lui 31.03.2009

9TT1

Lc-6R

11Tft 0.21 0.2 1r

Current Previous

Year Year

Total gross investment in the

leases 37.09 43.29

Present value of minimum lease

payments receivable

Less than year 6.48 8.91

to years 9.67

years and above

Total 6.48 18.58

Present value of unearned

finance income 0.28 3.76

Operating Lease

Office Premises/Staff Quarters taken on Operating Lease

as on 31st March 2009

Minimum Lease Rent Payable

Payable not later than

year
i.e 2009-10 58.92

Payable later than year

and not later than years

i.e 2010-11 to 2013-14 144.78

Payable later than
years

i.e after 2013-14 35.35

Payable not later than

year i.e 2009-10 0.04

Payable later than year

and not later than years

i.e 2010-11 to 2013-14 0.04

Payable later than years

i.e after 2013-14 Nil

Particulars Original Accumulated Depreciation

Cost Depreciation for the
year

as on 31.03.2009

Premises given

on lease 0.21 0.21 Nil

3.5 Leases

Financial Lease

Assets given on Financial Lease on or after 1st April

2001 The details of financial lease are given below

ct-I.411 tI Ttf c1I

in respect of Non Cancellable Lease only

ii Amount of lease charges

debited to charges

account during the year 690.46

iii The lease agreements provide for an option to the

group to renew the lease period at the end of non-

cancellable period There are no exceptional

restrictive covenants in the lease agreements

Premises given on Operating Leases as on 31st

March 2009

Minimum Lease Rental Receivable

11

11
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iii 9P1 3t ifi ik at 3iIR44ct ffiIWIT HflIQI Rt ffiT

3.6VfkZ1T gii-i

l9T fl1Ri 20- mt 3T9IR

RT11 4R
1llai9 9N l11T Id tziU qifti tit@ii

1RTtI
rgui iW Thw4

MUflTlf
634413120 531445447

9t14lQk1 tTTtU1

tfi 50991

31RT
iftr ti iS

hSU 634413120 531955358

10955.29 8960.6

tjaim 172.68 168.61

172.68 168.457WR 10.00 1000

3.7 3T7RT piui
3TFTffT1 41H141 lU 1075.97

483.03 itj 9N T1F it

Th
ii auft k19T rj ffiz

fkZlT

31 111 2009 31 iIM 2008

ffiwui fla tft
wwr ai1T

3fk9T3iiRiq

3n3T1fMTR 454.78 282.8

100.2 147.83

PhT 769.19 214.92

IT%1R 1214.24 556.73

31R 461.39 751.68

mU 2999.81 1953.97

31Ha111c1 T19TI

3T931TI4flT1jr1I1 119.62 110.43

P4f1nTSI 595.42 580.96

31R 276.76 484.19

zftTr 991.80 1175.58

ar aTif4t/ ifJ 2008.01 778.39

iii No contingent rents have been recognised in the Profit

Loss Account

3.6 Earnings Per Share

The Bank reports basic and diluted earnings per equity

share in accordance with Accounting Standard 20

Earnings per
Share Basic earnings per

share is

computed by dividing consolidated net profit after tax

by the weighted average number of equity shares

outstanding during the year

Particulars Current Previous

Year Year

Basic and diluted

Weighted average No of equity

shares used in computing basic

earning per share 634413120 531445447

Add Potential number of

equity shares that could arise

on account of ESPS scheme 509911

Weighted average number of

shares used in computing

diluted earning per share 634413120 531955358

Net profit Other than minority 10955.29 8960.61

Basic earnings per share Rs 172.68 168.61

Diluted earnings per share Rs 172.68 168.45

Nominal value per share Rs 10.00 10.00

3.7 Accounting for taxes on Income

During the year Rs 1075.97 crores Year

Rs 483.03 croresl has been credited to Profit arid

Loss Account by way of adjustment of deferred tax

ii The break up of deferred tax assets and liabilities

into major items is given below

Asat Asat

Particulars 31-Mar 31-Mar

2009 2008

Deferred Tax Assets

Provision for non performing assets 454.78 282.81

Ex-gratia paid under Exit option 100.21 147.83

Wage Revision 769.19 214.92

Provision for Gratuity Leave

Pension etc 1214.24 556.73

Others 461.39 751.68

Total 2999.81 1953.97

Deferred Tax Liabilities

Depreciation on Fixed Assets 119.62 110.43

Interest on securities 595.42 580.96

Others 276.76 484.19

Total 991.80 1175.58

Net Deferred Tax Assets/Liabilities 2008.01 778.39
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3.8 ra r-i
Investments in jointly controlled entities

TFt9i27339BRBd 9T31t

As required by AS 27 the aggregate amount of the assets liabilities income and expenses related to the groups

interests in jointly controlled entities are disclosed as under

jjui Particulars 31 RM 2009 31 TITd 2008

Tfl39W ft2Tfla91T
Asat Asat

31-Mar-2009 31-Mar-2008

girgcci Liabilities

5ft 3iP 31Tthiffiff Capital Reserves 70.34 64.41

1HI4JFt9i Deposits

TfP1T Borrowings 0.26 0.35

3F1 ciFici 11E1 9T-1T9 Other Liabilities Provisions 28.65 27.05

TOTAL 99.25 91.81

aiiPigi Assetsft4i
Cash and balances with Reserve Bank of India 0.01 0.01

tflT IHIV afrrpq 31 TT9T ffik

Balances with Banks and Money at call and short notice 21.44 2.04

fiifhl9TT Investments 3.52 2.62

aIftR Advances

3TW1 3llRttli Fixed Assets 11.20 16.23

31T 3iti4i Other Assets 63.08 70.91

titTi TOTAL 99.25 91.81

Ic 1TZ1 Capital Commitments Nil Nil

3T1 31cbftlfl Z1flTt Other Contingent Liabilities NiL Nil

3W Income

iir4i ITt Interest earned 5.69

3T 3N/Other income 51.47 61.63

1W/Total 51.47 67.32

Expenditure

1I ffiIZ1T TTZ1T 1T1 Interest expended

tiftciiei.i RT Operating expenses
41.31 47.41

fflR i4 aiiRcciiu Provisions contingencies
4.23 6.44

rI/Total 45.54 53.85

9T1T Profit 5.93 13.47
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3.9 31Ir4 31glIHI.qciI

MtRt i4 t9 3iTh 11t 314IIHI-91 f5T

3uRcN

311HI1t-4clI Wjti

3.10 VT9UTR 1r1- giiiI iicft.ici 3.ir4igi

ai cnauif air rgiui

ThiW

311W

ftTr MTri%1R 7598.23 5128.83

311W alMffi11 rii aii

Rr wi 1075.97 483.03

ri 3911ff 91P 74.64 35.47

31R M14TR 24.87 3.54

331TftfffffrF

MkI iwr 3616.30 2804.05

111R aiizft 1RTR N9R 304.83 773.21

RriT
flrfliswit 9y16R1 1352.77 153.15

az 726.17 610.56

lr 12721.84 911870

fkz riffk

Rc-ii

3T%1 685.04 515.95

r4 tur 11ftritr 155.60 169.09

TI 326.00 0.00

$rd 514.64 685.04

3.9 Impairment of assets

In the opinion of the Banks Management there is

no impairment to the assets to which Accounting

Standard 28 Impairment of Assets applies

3.10 Provisions Contingent Liabilities Contingent Assets

Break up of provisions

Current Previous

Year Year

Provision for Income Tax

current tax 7598.23 5128.83

Provision for Income Tax

deferred tax asset 1075.97 483.03

Fringe Benefit Tax 174.64 135.47

Provision for other taxes 24.87 3.54

Amount of provision

made against NPAs

including write back of

provision 3616.30 2804.05

General provision on

Standard Assets in the

global loan portfolio 304.83 773.21

Depreciation in the value

of Investments in India

and Outside India 1352.77 153.15

Others Net of write-backs 726.17 610.56

Total 12721.84 9118.70

Figures in brackets indicate credit

Floating provisions

Current Previous

Year Year

Opening Balance 685.04 515.95

Addition during the year 155.60 169.09

Draw down during the year 326.00 0.00

Closing balance 514.64 685.04
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ii atfl T3 3I1 aflHt 3ITfl Description of contingent
liabilities and contingent assets

Sr No Items Brief Description

Claims
against

ths Group The parent and its cnnstituents are

nnt acknowledged as debts
parties

to various proceedings in

the normal course of business It

does not
expect

the outcome of these

proceedings to have material

adverse effect on the Groups financial

conditions results of operations or

cash flows

Liability on account of The Group enters into foreign

outstanding
forward exchange exchange contracts currency options

contracts forward rate agreements currency

swaps and interest rate swaps with

inter-bank participants on its own

account and for customers Forward

exchange contracts are commitments

to buy or sell foreign currency at

future date at the contracted rate

Currency swaps are commitments to

exchange cash flows by way of

interest/principal
in one currency

against another based on

predetermined rates Interest rate

swaps are commitments to exchange

fixed and
floating

interest rate cash

flows The notional amounts that are

recorded as contingent liabilities are

typically amounts used as

benchmark for the calculation of the

interest component of the contracts

Guarantees given on behalf As
part

of its commercial banking

of constituents acceptances activities the Group issues

endorsements and other documentary credits and
guarantees

on

obligations behalf of its customers Documentary

credits enhance the credit standing
of

the customers of the Group Guarantees

generally repreeent irrevocable

assurances that the Bank will make

payment in the event of the customer

failing to fulfil its financial or

performance obligations

Other items for which the The Group is party to various taxation

Group ie contingently
liable matters in respect of which appeals are

pending These are being contested by

the Group and not provided for Further

the Group has made commitments to

subscribe to shares in the normal course

of business

The contingent liabilities mentioned above are

dependent npon the outcome of court/arbitration

out of court settlements disposal of appeals the

amount being called up terms of contractual

obligations devnlvement and raising of demand by

concerned parties as the case may be

Movement of provisions against contingent

liabilities

Current Previous

Year Year

Opening Balance 23B.34 142.19

Addition during the year 108.14 118.33

Draw down during the year 42.53 22.18

Closing balance 303.95 238.34

Pending Wage Agreement The Eighth Bipartite

Settlement entered into by the Indian Banks Association

on behalf of the member Banks with the All India

Unions of Workmen expired on 31st October 2007

Pending the execution of new agreement provision

of Rs 1684.10 crores Previous Year Rs.666.89 crores

has been made during the year
in the accounts for the

i._____
rTll4di3tUl wt4jahM

kna$ifl 4zflf4 ai4aiwtingtk
at4ftfrgR a4qThiqftimj

BIuinEtt Mn Msi fta

fti4tmg Thiii

wnumfl4ffiia4

4gr gsjflyç ffiftjap 4fg

iim mi si ffim en arm

mitt iffim4ffinffitift

U1411 34 air

fu air
ffiai mir4 æailfte

ai/f airene U1 ci aft

fl
ape

1TftT en fbftiarar enkr rratrg

fu7I nkimis/arm
ffiften aresrrafr mi mug

rftreefraii aenunrat
en Pd aii en efffiairaff mi am

iftaitgai
arpwai

en

cftaiUi

finif tsi ft ailf en aid erffrrflaiait tfT itIPaiTPf afarilar
aipg

aiaII/ftaii dmiaflmtnn
miii peaiidtuTanftd
aidiaimid 3l4a1Zai

aimiMifraifterm an4f4miftnm

airid api aie amen mr 44 44

fte4PaaiaiT
aplen

ai4ii

4paiparreftarait arirrairamaid

en444aii

sffim fam airier mm
aiaf lid aim

413Th ai3f
mm

nP4 mar44

ti ai anQ-v1rd icir kzmii tITft21%

1dfPii.i 19Ttt

4iini WT fi 11t11

tR4 31TTftI
Vift T9t1TRf 391T-W

tiiW flscii

31QT 238.34 142.19

wf eap trfteith 108.14 118.33

kiaiiwrdt 4253 22.18

ti ri1-w 303.95 238.34

Tatf9%ftT qJii JqTT
31

RP 1HflI f4raiiudh iei1cic.i itfl

1684.10 5ft wi 666.89 ruf
fziiwiieitRRTi0l k20071flT
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3tHIP1daI
31 RW2009itiin
uftr 2372.54 rii tj4cicff ii4lii

.55 rfit -Hrd

I1k PJT lThTtt t1T QT TTfl 414i.li 2008

ui flEIT PJT 161 41n 2008 39R W5R
RP 5RUT ffi 7424.37

igui J1T 947.94 ZII3I9T aijii

311 3flPit 4i

tffiaii
2912.61 211 1n ii iui JU

R1RflkT
24828 fl

wi4.i-41 ui iu 3M

wW tEfi fla1t 21inieli 1t 42/21-

1-02/2007-08 flug ftici th tZJt qg

R1RT

313 iHj 4c4u szn

rggui

ffiTlThI iiU rriftff dffiflimc xnaif

2111 IIt 416c1qc

3rt4iai44f@i 121TTT211I

rmikf gf nitzr ftag n-If 39RR

1wi

aim

Shri Sridharan

M51 ftci g4 ti4ylclq RT4tt lIst 3iPiii

Managing Director and GE AS

eft 1L% içciui4

Shri 5.1 Bhattacharyya

VT feIkTTEE J12T 2PJT IætftI1 31f1TEI5Tft

Managing Director and CC RO

3ff ait.4t içz
Shri O.P Bhatt

Chairman

Banks estimated liability in respect of wnge revision to

be effective from 1st November 2007 The total provision

held on acconnt of wage revision as on 31st March

2009 is Rs 2372.54 crores including Rs 21.55 crores

transferred from eSBS

Agricultural Debt Waiver and Debt Relief

Scheme 2008

As
per

the Agricultural Debt Waiver and Debt Relief

Scheme 2008 the amount receivable from the Central

Government on account of debt waiver is Rs 7424.37

crores and on account of debt relief is Rs 947.94

crores which is treated as part of advances and other

assets respectively in accordance with the scheme

For the Debt Waiver the Government of India has

agreed to provide interest on the amount receivable

from it from the date of payment of the first instalment

and accordingly no provision for loss of interest on

present value terms has been made Further the

instalment of Rs 2912.61 crores has been received

from Government of India In respect of Debt Relief

the group has made provision of Rs 248.28 crores

towards present value of loss of interest on amount

receivable from eligible farmers which is reversible

to General Reserve upon complete settling of the

account after receipt of claim from the Government

The figures of debt relief are subject to payment of

dues by the farmers

In accordance with RBI circular DBOD
NO.BP.BC.42/2 1.01.02/2007-08 redeemable

preference shares are treated as liabilities and the

coupon payable thereon is treated as interest

Additional statutory information disclosed in separate

financial statements of the parent and the subsidiaries

having no bearing on the true and fair view of the

consolidated financial statements and also the

information pertaining to the items which are not

material have not been disclosed in the consolidated

financial statements in view of the general clarifications

issued by ICAI

Previous years figures have been regrouped and

reclassified wherever necessary and determinable to

make them comparable with current years figures In

cases where disclosures have been made for first time

in terms of RBI guidelines/Accounting Standards

previous year figures have not been mentioned

In terms of our Review Report of even date

aimt vr
For R.G.N Price Co

Chartered Accountants

itt iT1 cjljqRi

P.M Veeramani

Partner

i/M.No 023933

IdI 2009

Kolkata 9th May 2009
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ciui ti STATE BANK OF INDIA CONSOLIDATED

31 TIM 2009 klH41 ftn rat VEJT reicH

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2009
000 ti ThT

0005 omitted

31.3.2009 31.3.2008 ni
Year ended 31.3.2009 Year ended 31.3.2008

Rs Rs

gflri.ii cbI4Zc.1I4I VT
CASH FLOW FROM OPERATING ACTIVITIES 311699616 42094126

ffkun cI4ZMIqI

CASH FLOW FROM INVESTING ACTIVITIES 16308934 16424422

rCl11 cbi4cwiiLil 193t VT
CASH FLOW FROM FINANCING ACTIVITIES 45007269 226337161

rrZ-iit VT
CASH FLOW ON ACCOUNT OF EXCHANGE FLUCTUATION 21934835 2303080

rEidt Ra $t kincr fkar gRc1i

NET CHANGE IN CASH ANI3 CASH EQUIVALENTS 362332786 165515533

S1at4H11 -4%a11Ti
CASH AND CASH EQUIVALENTS OPENING 890284170 724768637

tVfl9I$tIH -4aT9
CASH AND CASH EQUIVALENTS CLOSING 1252616956 890284170

gfltiicti qi4qiitf .iqc VT
CASH FLOW FROM OPERATING ACTIVITIES

tkswr 9P4 Net Profit before taxes 176770543 137383396

-lHh41t1 ADJUSTMENT FOR

v-iiti 7JT9T Depreciation charge 9244618 10383336

ff147 aifff14j ffq CBP4/8Tfk ffM Profit/Loss on sale of fixod assets Net 42067 107083

aThITMshIfI 3Trff1141 ffff TH1N Provision for NPAs 36163020 28040468

RT9i 3lTfffr4f ThTI N5119 Provision for Standard Assets 3048254 7732103

j$r16ik1 Depreciation on Investments in India 10581127 1039412

xu r-18J1 Depreciation on Investments Outside India 2946542 842405

a14Th4i/4I-i347f1 3t1HT19 Provision for investments in Sob./oint venture 350260

ITM/T fkH9 Profit/Loss on sale of investments Net 17580389 27806020

f14fkiT14f j-i4criicri TP4/gTfk Profit/Loss on revaluation of investments 6292509 8567544

31R 3Trffff4l 5ITHTPt Provision on other assots 513894 4132693

3P7 NTF1 Other Provisions 6747965 1972916

3iHv1Rhd 3sff1TtI

Deferred Revenne Expenditure written off dnring the year 58324 295265

gn aij f14ft Tflfff

Interest paid on Bonds Financing Activity 27970940 23846206

kif4J1i1 TH IPIPT/3Tf1h 31PT ff llfM14ftT

Dividend/Earnings from Associates Investing activity 5363 2110017

tlZ11 V5W-H Less Direct Taxes 77648141 57598138

185156636 135673696

klHI4ll-l Adjustment for

lHRIf1I1 f/rft Increase/Decrease in Deposits 2355718075 1401436419

sitnf1vJ if4I Increase/Decrease in Borrowings 14315265 173613399

ff1f1sTr4i if /Trft Increase/Decrease in Investments 984727024 553875796

37ff1if1 if f/arft Increase/Decrease in Advances 1507567461 1187400224
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000 it f@u ni

000s omitted

31.3.2009 cmT 31.3.2008 it mi
Year ended 31.3.2009 Year ended 31.3.2008

Increase/Decrease in Other Liabilities Provisions 219897284 198709841

aTralTP14I f1Increase/Decrease in Other Assets 57537371 210251461

gftziicii cb4ce1tii 3IEtI 19
NET CASH PROVIDED BY OPERATING ACTIVITIES 311699616 42094126

Mkum iu4cwiigi ictcli vw
CASH FLOW FROM INVESTING ACTIVITIES

iPmmIf S/It
Increase/Decrease in Investments in Associates 1410008 1624041

ThtI119 aii 3W

Income earned on such Investments 5363 2110017

333W 31FfP-It It/tft

Increase/Decrease in Fixed Assets 14893563 16910398

fiipt rtt4qwi41 qw mf if Thi ______ ______
NET CASH PROVIDED BY INVESTING ACTIVITIES 16308934 16424422

ii cu4cciitii -ict4 vai

CASH FLOW FROM FINANCING ACTIVITIES

Share Capital 34098 1051715

Share Premium 5589577 165883942

Issue of Bonds 83734321 109678000

IftUJ tiIiigii

Repayment of Subordinated Bonds 400000 17552600

Interest Paid on Bonds 27970940 23846206

Dividends Paid including tax thereon 15321170 8620407

siPi6i 913W

Dividends tax Paid by subsidiaries 658617 257283

rii TrftrfftS vw frr

NET CASH PROVIDED BY FINANCING ACTIVITIES 45007269 226337161

El rrll.Il Z9Tt-vuici tuui ictcfl VT
CASH FLOW ON ACCOUNT OF EXCHANGE FLUCTUATION

Mft 3iFi4i 33nf4nt

Reserves of Foreign Subsidiaries 15309835 1011357

ai-ft iif

Others-Revaluation of foreign currency
bonds 6625000 1291723

rrTmT-Tl ria ii$t VW
Net Cashflows on A/C of Exchange Fluctuation 21934835 2303080
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ooo il fzg ijz

000s omitted

31.3.2009 WT 31.3.2008

Year ended 31.3.2009 Year ended 31.3.2008

31T1c4gu1d1c4cfl kicjy
CASH AND CASH EQUIVALENTS OPENING

wsi flit ffiN uf ti1ikii

Cash in hand including FC notes gold 37910609 31472502

l4TtthRT ftr 54 lHIkII1I

Balances with Reserve Bank of India 710261945 419188511

HIkIiI1I fliT TT 3T 11fl1 NPlg1 UFT1T

Balances with Banks MACSN 142111616 274107624

ItT1 TOTAL 890284170 724768637

Vt ict4 1ctnl
kll-Icjftl

CASH AND CASH EQUIVALENTS CLOSING

T5T Ntt

g4If ffift sii flf

Cash in hand

including FC notes gold 54624927 37910609

wlTftzT fti ht If lHIkIfI1I

Balances with Reserve Bank of India 686985739 710261945

If si tr srfrsi lrfv4

Balances with Banks MACSN 511006290 142111616

ftT1 TOTAL 1252616956 890284170
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Irchd flclcrflg flc1cui AUDITORS REPORT ON THE

CONSOLIDATED FINANCIAL

STATEMENTS

TO TilE BOARD OF DIRECTORS

STATE BANK OF INDIA

We have examined the attached Consolidated

Balance Sheet of State Bank of India the Bank

its subsidiaries associates and joint ventures the

Group as at 31st March 2009 and the Consolidated

Profit and Loss Account and the Consolidated

Cash Flow Statement for the
year

then ended in

which are incorporated the

Audited accounts of the Bank audited by

14 Joint Auditors including us

ii Audited accounts of one subsidiary audited

by us

iii Audited accounts of 25 twenty five

subsidiaries 27 twenty seven Associates

and one joint venture audited by other

auditors

iv Accounts of one subsidiary for the period

01st April 2008 to 13th August 2008 the date

of merger of this subsidiary with the Bank

audited by another auditor

Unaudited accounts of two subsidiaries

one associate and one Joint venture

These Consolidated financial statements are the

responsibility of the Banks management and have

been prepared by the management on the basis of

separate financial statements and other financial

information of the different entities in the Group

Our responsibility is to express an opinion on these

financial statements based on our audit

We conducted our audit in accordance with

generally accepted auditing standards in India

These Standards require that we plan and perform

the audit to obtain reasonable assurance whether

the financial statements are prepared in all

material aspects in accordance with identified

reporting framework and free of material

misstatements An audit includes examining on

lit aw-lTuTit flglc

ra1

ztiai-j11i4iF4i
aafl312009flQT

9TI Tk lThT fitif MlI ui

nft 14

ii iiftfiulai
iii 25

aiR4i 27 lc1I1 i4Pl4i is

i99I

iv 01 aiti 2008 13 WRT 2008 ri ft

-u airft

it ai1Iv4i .oi44

aTTqttkT1 ii

ct

3TP1 3ThPT F1kU 34 fl5 ziz4i

MfkI 3I IdIfl Z1R

11 mt T4 i-qi iii4

ju ani

3IRRT T7I ft HId1I cd
RaiWk

3TP1T rtt zwdt aTtFft i-ttu rit zhu

flrf

ft ft 31I1c1 1Q ffii Pirrik PikUI

Th 1w
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ur-itrr ft ufti untr Pir test basis evidences supporting the amounts

________ and disclosures in the financial statements An
ft MlcbUI Rfl RNJ9T-tflT 3ITfl

audit also includes assessing the accounting

Th3-ifii 31W11 M-IR ru
principles used and significant estimates made by

uu 31Icti-ii ir fksiftur R1 Piccil management as well as evaluating the overall

PWUI l1 ii41 ffi
financial statements We believe that our audit

_____ provides reasonable basis for our opinion

PJ i-ii4
3INR MR R1T We have jointly audited the financial statements

of the Bank along with 13 other joint auditors

rt 13 3FRT
R9ERI

tRr 4E41 whose financial statements reflect total assets of

tt ftT-tttT 4çç ft Rs 964432 crores as at 31st March 2009 and

31 T1i4 2009 rit 964432 Ffr J9 aiiRT total revenue of Rs 76479 crores and net cash

flows amounting to Rs 32925 crores for the year
76479 rit

then ended

Rrflkt ni kir -rg
We have also audited the financial statements of

one of the subsidiary whose financial statements

Rft tE1l ft4t 3T441 fc1uj ftT TII1IIT 41 reflect total assets of Rs 730 crores as at

IRTI ffiTIIW 14c1U11 ft 31 T1T4 2009 ft
31st March 2009 total revenue of Rs 57 crores

_____ and net cash flows amounting to Rs 34 crores
730 iu aiiRi 57

for the
year

then ended34
We did not audit the financial statements of its

Subsidiaries Associates and Joint Ventures

T1 t41i4 4PI41 9W Picci whose financial statements reflect total assets of

ujf tr titlar Rti fnft 31 T4 2009 Rs 336451 crores as at 31st March 2009 and

336451 Ehft rct iftciT 36395
total revenue of Rs 36395 crores and net cash

flows amounting to Rs 2311 crores for the year

then ended These financial statements have

2311 91 REFk 9T ITt lTt been audited by other auditors whose reports

II
have been furnished to us and our opinion

insofar as it relates to the amounts included in

TIU pttua
respect of other entities are based solely on the

cbI41 N%T ft IIRft1 i1i4i 91T R9Th1 3a ft
report of the other auditors

ft au
ijuf

ft

We have also relied on the un-audited financial

statements of two subsidiaries one associate

ift it ai@41141 ti 4Pi and one joint venture whose financial

_____ ______
statements reflect total assets of Rs 3213 crores

IITf2009
as at 31st March 2009 total revenue of Rs 162

9t 3213 91 19 3iThTh 162
crores and net cash flows amounting to Rs 373

z41 9lftR 9t uiu 373 r1 crores for the
year

then ended

iffiiqn
We report that the consolidated financial statements

utlalT ft iiRIei fP4T have been prepared by the Banks management in

ffii iPti Ilc1l
accordance with the requirement of Accounting

Standard 21-Consolidated Financial Statements

lU IIP74W Wit IctR W2TFI 1U Accounting Standard 23-Accounting for investment

1PT rlR91-21 -iZlIbci Iicrfl Riui ftT I1R91-23 in Associates in Consolidated Financial Statements
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k1fll if fl-rr and Accounting Standard 27-Financial Reporting

fli HT9-27-k1thi crrk

of Interest in Joint Ventures prescribed by the

Institute of Chartered Accountants of India and the

3FFR requirements of Reserve Bank of India

fii rq
Based on our audit and consideration of report of

aN4t PlT tFfPlli thW-f4 iccil1 11kUu ip aii other auditors on separate financial statements and

tMtf itii 3TT rm on consideration of the unaudited financial

______
statements and on the other financial information of

aj i-tii1
the components and to the best of our information

rrr fl 9t 1T tIRT TEt 1tkflchUil 3fl and explanations given to us we are of the opinion

TITU fkrg BWI 1rd Pic4k 1l1kUI that the attached Consolidated Financial Statements

if 1Il.lI-w1I 1i i-i-nricii
give true and fair view in conformity with the

accounting principles generally accepted in India

iu wrr
in the case of the Consolidated Balance Sheet

31 on the state of affairs of the Group as at

31st March 2009

in the case of the Consolidated Profit and

wizi wnr Er4 1TT Loss account of the consolidated profit of the

Group for the
year

ended on that date and

in the case of the Consolidated Cash Flow

WR WITT fki r1RREft flT i1UI Statement of the Cash Flows of the Group

for the year ended on that date

iIr MI iw For Price Co

Chartered Accountants

tif irr i.iFtJi Veeramani

R1-ftR Partner

1rcii 023933 Membership No 023933

1TR c4Q14IdI Place Kolkata

fRT9112009 Dated 9th May 2009
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1JUIIc44 sictØlcvii

IIIiiathtr

iyt itit

irw ttli-1

MkBMfltt
IqkI kIgIHcf aajt 31T%IR 1Tf1T3I1 34 3Th1 rriW2TT3I1 iT f4WT

iff ffizi fwr imr 1I1I-dI T1TT 01IsUI ThMt P4 ffiffi 1Thii/ifl R4 RiiPii 1iHi-i/a 4tai FT ffU

iikk fu4IOgi uTh9 rrd rqt/ au

iiyfm k1rcn PpiRifli a9M atp4f aft aTPTh 0iii- 21 315IR 31VT 1f1TT f1T T1T

R1 ftx

75.07%

100.00%

92.33%

98.05%

tT 100.00%

1T 7501%

13.08.08 trr 100.00%

100.00%

gt 3IT mTf9Th 86.16%

ID 86.16%

II 86.16%

12 86.16%

aR1 ridii 60.00%

14 tauTh 65.95%

is gaMi Thi 69.88%

16 63.00%

17 a1Ifl9gi 100.00%

18 P.00%

19

20 TtTTRMTUT fk amK 96.85%

100.00%

22 TT Sn 100.00%

23 3TILT 100.00%

24 taii rviqIi%I 100.00%

25 aii dIm1vl wthir %ffI 93.40%

26 cbf1gc1 aS %ftR4T tei%i41 R1ft 60.00%

27 76.00%

28 gt aa aIS dkI ThThü aa 63.00%

29 86.16%

ii 3ii1girc3R1Ttklfci
all 1T iR-TT 27 39flR iikiri 3IT nn

R1 u1ft91

vft

arti%rTh flail 40.00%

all-g -Hii% %il tni 49.00%

iii

aTflT P1k1 in4lPi l1R5 23 1St 01IkUI awriR ISi

212



NEW CAPITAL ADEQUACY FRAMEWORK

DISCLOSURES UNIJER PILLAR III AS ON 31.03.2009

TABLE DF-1

SCOPE OF APPLICATION

Qualitative Disclosures As on 31.03.2009

The name of the Top Bank in the Group to which the Framework applies State Bank of India

An outline of differences in the basis of consolidation for accounting and regulatory purposes
with brief description of

the entities within the Group

The consolidated Financial Statements of the Group conform to Generally Accepted Accounting Principles GAAP in India

which comprise the statutory provisions Regulatory/Reserve Bank of India RBI Guidelines Accounting Standards/Guidance

Notes issued by the Institute of Ghartered Accountants of India ICAI The following Subsidiaries/Joint Ventures and Associates

constitute the State Bank Group

That are fully consolidated The following Subsidiaries and Joint Ventures which are also Subsidiaries are fully

consolidated on line by line basis as per Accounting Standard AS 21

Sr No Name Activity Holding

DOMESTIC

State Bank of Bikaner and Jaipur Banking 75.07%

State Bank of Hyderabad Banking 100.00%

State Bank of Mysore Banking 92.33%

State Bank of Indore Banking 98.05%

State Bank of Patiala Banking ioo.oo%

State Bank of Travancore Banking 75.01%

State Bank of Saurashtra upto 13.08.08 Banking 100.00%

SBICI Bank Ltd Banking 100.00%

SBI Gapital Markets Ltd NBFC 86.16%

10 SBI CAP Securities Ltd NBFC 86.16%

ii SBI CAP Trustee Company Ltd NBFC 86.16%

12 SBI CAPS Ventures Ltd NBFC 86.16%

13 SBI Cards Payment Services Ltd NBFC 60.00%

14 SBIDFHI Ltd Primary Dealers 65.95%

15 SBI Factors Commercial Services Ltd Factoring 69.88%

16 SBI Funds Management Ltd Mutual Funds 63.00%

17 SBI MF Trustee Co Pvt Ltd MF Trustees ioo.oo%

18 SBI Life Insurance Co Ltd Insurance 74.00%

19 Global Trade Finance Ltd Factoring 92.85%

20 SBI Pension Funds Pvt Ltd Mutual Funds 96.85%

21 SBI Custodial Services Pvt Ltd Custodial Service ioo.oo%

22 SBI General Insurance Company Ltd Insurance ioo.oo%

OVERSEAS

23 SBI Canada Banking 100.00%

24 SBI California Banking 100.00%

25 SBI International Mauritius Ltd Banking 93.40%

26 Commercial Bank of India LLC Moscow Banking 60.00%

27 PT Bank Indo Monex Ltd Indonesia Banking 76.00%

28 SBI Funds Management Intl Ltd Mutual Funds 63.00%

29 SBI CAP UK Ltd NBFC 86.16%

That are pro-rata consolidated

The entities that are joint Ventures are consolidated pro rata as per Accounting Standard AS 27

Sr No Name Activity Holding

DOMESTIC

GE Capital Business Process Management

Services Pvt Ltd BPO 40.00%

C-Edge Technologies Ltd Software Services 49.00%

iii All the Subsidiaries Joint Ventures and Associates of State Bank are consolidated Hence there is no entity which is

excluded from consolidation In addition to the above-mentioned Subsidiaries and Joint Ventures the following Associates

are consolidated as per Equity Accounting in terms of AS 23

ii
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28.97%

25.00%

3ITTTfT 25.05%

43.08%

50.00%

20.00%

35.00%

35.00%

tMTr 35.00%

tf5Tf 35.00%

35.00%

12 35.00%

35.00%

14 tfti 35.00%

IS 35.00%

16 tfTr 35.00%

17 35.00%

18 af4i 35.00%

35.00%

20 tf5TI 35.00%

ii 35.00%

22 tftTr 35.00%

23 34.32%

24 26.27%

25 35.00%

26 32.32%

27 tfii 35.00%

28 tMTTT 35.00%

rgrlgIM SI41I4I ffi aimitaf

P1P1ciIH RkriRRt
rrdPsd

nkc iRN
49.00

40.00

3TT 91i ftff 74.00

Miilc4 qu

tit wufki aii flkii Riiiuii aT
RN j4Iik1

kIrM- 740.00 74%
r1r1bft1 iPgiuiini

aithw

tvfk3Tth

MI RT

rÔK1JiiJ bI4Th1 311Thft4T1T

air iz 1a T4 m.%

TT 311t1 ti

9ccfl1I 3ii4tul

W1kckW31T4tTk

dcIkI1 Ilitit5

ffiff

diJII1Ik Th4
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Sr No Name Activity Holding

Clearing Corporation of India Ltd Clearing 28.97%

UTI Asset Management Co Pvt Ltd Asset Management 25.00%

SBI Home Finance Ltd Home Finance 25.05%

S.S Ventures Ltd Venture Capital Financing 43.08%

Nepal SBI Bank Ltd Banking 50.00%

Bank of Bhutan Banking 20.00%

Andhra Pradesh Grameena Vikas Bank Banking 35.00%

Arunachal Pradesh Rural Bank Banking 35.00%

Chhatisgarh Gramin Bank Banking 35.00%

10 Ellaquai Dehati Bank Banking 35.00%

11 Ka Bank Nongkyndong Ri Khasi Jaintia Banking 35.00%

12 Krishna Grameena Bank Banking 35.00%

13 Langpi Dehangi Rural Bank Banking 35.00%

14 Madhya Bharat Gramin Bank Banking 35.00%

15 Mizoram Rural Bank Banking 35.00%

16 Nagaland Rural Bank Banking 35.00%

17 Parvatiya Cramin Bank Banking 35.00%

18 Purvanchal Kshetriya Gramin Bank Banking 35.00%

19 Samastipur Kshetriya Cramin Bank Banking 35.00%

20 Utkal Gramya Bank Banking 35.00%

21 Uttaranchal Gramin Bank Banking 35.00%

22 Vananchal Gramin Bank Banking 35.00%

23 Vidisha Bhopal Kshetriya Gramin Bank Banking 34.32%

24 Marwar Ganganagar Bikaner Gramin Bank Banking 26.27%

25 Deccan Grameena Bank Banking 35.00%

26 Cauvery Kalpatharu Grameena Bank Banking 32.32%

27 Malwa Gramin Bank Banking 35.00%

28 Saurashtra Grameena Bank Banking 35.00%

Differences in basis of consolidation for accounting and regulatory purposes

In terms of Regulatory Guidelines the consolidated Bank may exclude from consolidation Group companies which are

engaged in Insurance business and business not pertaining to Financial Services Hence the Groups investments in the

under mentioned entities are taken at cost less impairment if any for Consolidated Prudential Reporting purposes

SL No Name of the Joint Venture Groups Stake

Edge Technologies Pvt Ltd 49.00

GE Capital Business Process Management Services Pvt Ltd 40.00

SBI Life Insurance Company Ltd 74.00

Quantitative Disclosures

The aggregate amount of Capital deficiencies in all Subsidiaries not included in the consolidation i.e that are deducted and

the names of such subsidiaries Nil

The aggregate amounts e.g current book value of the Banks total interests in Insurance entities which are risk-weighted

as well as their name their country of incorporation or residence the proportion of ownership interest and if different the

proportion of voting power in these entities in addition indicate the quantitative impact on Regulatory Capital of using this

method versus using the deduction

Name SBI Life Insurance Co Ltd Mumbai

Country of Incorporation India

Ownership interest Rs.740.00 crores 74%
Quantitative Impact on the regulatory capital

Under consolidation method NA

Under deduction method Entire investment made in the Insurance Subsidiary is reduced from Tier Tier II capital

of the Bank for the purpose of Capital Adequacy calculation
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TABLE DF-2

CAPITAL STRUCTURE

Qualitative Disclosures

Summary

Type of Capital Features

Equity Tier State Bank of India has raised Equity by way of Rights Issue duriog March 2008 aggregating Rs.16722 crores

including Premium Further the Bank has also raised Capital by way of Employees Stock Purchase Scheme

aggregating Rs 542 crores

Domestic Banking Subsidiaries have raised equity through Equity Instruments The maority shareholder is SBI

while some of them like SBB SB Indore SBM and SBT have public shareholding as well

Domestic Non-Banking Subsidiaries have raised equity through Equity Instruments The majority shareholder

is SBI and the others are ADB SBICAP-13.84% SCAM SBI FUNDS-37% GE Capital SBI CARDS-40% SIDBI

SBI FACTORS-20% etc

Innovative SBI has raised Innovative Perpetual Debt Instruments IPDI5 in the International Market during FY 06-07

Instruments Tier-I and 07-08 Some of the Banking Subsidiaries have also raised Capital through Perpetual Debt Instruments Foreign

Subsidiary_Banks_have_not_raised_Tier_I_Capital_by_way_of
IPDIs as of date

Tier-Il SBI and its Subsidiaries have raised Upper as well as Lower Tier II Capital

The subordinated debts raised through private placement of Bonds are unsecured long term non-convertible

and are redeemable at par The debt is subordinated to present and future senior indebtedness of the Bank

and qualifies for Tier II capital

In case of Domestic Subsidiaries Tier-Il capital has been raised by way of Upper Tier-2 as well as Tier-2 bonds

except SBICI Bank Ltd They are plain vanilla bonds with on embedded put option or call option Not

redeemable without RBIs prior approval

Consequent to Merger of State Bank of Saurashtra with SBI on 13i August 2008 Subordinated Debt Lower

Tier II raised by SBS in two tranches of Rs.200 crores and Rs.225 crores aggregating Rs.425 crores have been

included in our list and are shown under Quantitative Disclosures of this table below

Some of the Non-Banking Subsidiaries like SBI FACTORS Rs.40.00 croresSBI CARDS Rs.124.8ocrores GTFL

Rs.100.20 crores have also raised subordinated term debt reckoned as Tier II capital

Tier II capital of Foreign Subsidiaries comprises of subordinated term debt General provisions

Qualitative Disclosures

State Bank of India has raised Hybrid Tier Capital and Upper and Lower Tier II Subordinated Debt in the Domestic and International

Market Summary information on the terms and conditions of the main features of all capital instruments especially in the case of innovative

complex or hybrid capital instruments are as under

Irpe of capital
Main features

Equity
Rs 634.88 crores

Innovative Date of Issue Amount Tenure Coupon p.a Rating

Perpetual Debt Rs crores months payable annually

Instruments 15.02.07 Rs 2028.80 crnres Perpetual with Call 6.439% Baa2-

USD 400 million Optiun after 10 yrs mths equivalent Moodys

i.e on 15.05.17 and step-up to Mid swap BB

of 100 bps i.e months 120 bps

USD LIBOR 220 bps if

Call Option is not exercised

26.06.07 Rs 1141.20 crores Perpetual with Call 7.140% Baa2-

USD 225 million Option after 10 years equivalent Moodys

i.e on 26.06.17 and step-up to Mid swap BB

of 100 bps i.e months 137 bps

USD LIBOR 237 bps if

Call Option is not exercised

Apart from SBI the following Associate Banks of SBI have raised Innuvative Perpetual Debt Instruments

SBBJ Rs.200.00 crnres SBH Rs.350 crnres SB Indore Rs.165 crores SBM Rs.160 crores and SBT Rs.279 crores

Upper Tier II 1rpe of Instrument Unsecured Redeemable Non-convertible Upper Tier II Subordinated

Subordinated Bonds in the nature of Promissory Notes

Debt Special features

No Put Option by the Investors

ii Call Option by the Bank after 10 years

iii Step-up Option after 10 years
if Call Option is not exercised by the Bank

iv Lock-in-clause on payment of periodic interest and even Principal at maturity if CAR is below the minimum

regulatory CAR prescribed by RBI

Not redeemable without the consent of Reserve Bank of India

Step-up Option If the Bank does not exercise Call Option after 10 years the Bonds carry step-up-option of

50 bps during the remaining period of years

Lock-in-Clause Bank shall not be liable tu pay either periodic interest on principal or even principal at maturity

if CAR of the Bank is below the minimum regulatory CAR prescribed by RBI However this will not proscribe

the Bank from making periodical interest as long as the Bank maintains the minimum Regulatory CAR at the

material time
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aitrf8 vffi it
05.06.06 2328 180 8.80% i1g-fftie

06.07.06 500 180 9.00%
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31.03.07 225 9.80% gg-aiiaig

29.12.08 1500 114 8.40% -Th

06.03.09 1000 8.95%

zkamri3Hrrd ft4-II zjft i0o0 I2I0
450 425 ü% g4t 750 4t 820

Il
T9TRtt

vft -3 IIZ g4I tff

M-ii nTh lthm

flTTI

A4 7riThr IfrUT Iwi

RZT
ift ai 5Ei%ZII

vft-II 31 t5 Wt

ZftT wii IT
ThTkR nT

8T

II

IT

72406

635

69517

4324

2078

41708

23683

5500

23654

12518

2500

12491

5571

114114

iITIITft a9M tTt5ITTt6m50%3ff8ThTªVItfl5o%i-H t-llfl50% nwI

218



Amount Tenure Coupon pa Rating

Rs crores months payable annually

05.06.06 2328 8.80% AAA-CRISIL

AAA-CARE

06.07.06 500 180 9.00% AAA-CRISIL

12.09.06 600 180 8.96% AAA-CRISIL

AAA-CARE

13.09.06 615 180 8.97% AAA-CRISIL

AAA-CARE

15.09.06 1500 180 8.98% AAA-CRISIL

04.10.06 400 180 8.85% AAA-CRISIL

AAA-CARE

16.10.06 1000 180 8.88% AAA-CRISIL

AAA-CARE

17.02.07 1000 180 9.37% AAA-CRISIL

07.06.07 2523 180 10.20% AAA-CRISIL

AAA-CARE

12.09.07 3500 180 10.10% AAA-CRISIL

AAA-CARE

19.12.08 2500 180 8.90% AAA-CRISIL

AAA-CARE

02.03.09 2000 180 9.15% AAA-CRISIL

AAA-CAR

06.03.09 1000 180 9.15% AAA-CRISIL
AAA-CAR

Apart from SBI the following
Associate Banks of SBI have raised Upper Tier II bonds SBBJ Rs.450.OO crores SBH Rs.500 crores

SB Indore Rs.550 crores SBM Rs.640 crores SBP Rs.1451.60 crores and SBT Rs.500 crores

Type of Instrument Unsecured Redeemable Non-convertible Upper Tier II Subordinated Bonds in

the nature of Promissory Notes

Special features

Plain vanilla Bonds with no special features like put

II Not redeemable without the consent of Reserve Bank

Date of Issue Amount Rs crores Tenure Coupon p.a Rating

months payable annually

05.12.05 3283 113 7.45% AAA-CRISIL

AAA-CARE

09.03.06 200 111 8.15% LAAA-ICRA
AAA-CARE

28.03.07 1500 111 9.85% AAA-CRISIL

AAA-CARE

31.03.07 225 111 9.80% LAAA-ICRA
AAA-CARE

29.12.08 1500 114 8.40% AAA-CRISIL

AAA-CARE

06.03.09 1000 111 8.95% AAA-CRISIL

AAA-CARE

Apart from SBI the following Associate Banks of SBI have raised Lower Tier II bonds

SBBJ Rs.1000.0O crores SBH Rs.1210 crores SBIn Rs.450 crores SBM Rs.425 crores SBP Rs.750 crores and SBT Rs.820 crores

Date of Issue

Lower Tier II

Subordinated

Debt

or call option etc

of India

Quantitative Disclosures Rs in crores

Tier-I Capital
72406

Paid-up Share Capital
635

Reserves 69517

Innovative Instruments only total 4324

Other Capital Instruments only total

Amt deducted from Tier-I Cap if any total
2078

Total Eligible Tier-2 Capital Net of deductions Refer and below 41708

ci Total Tier-3 Capital if any Note as of now no Tier-3 capital

Debt Capital Instruments eligible for inclusion in Upper Tier-2 Capital

Total amount outstanding
23683

Of which raised during Current Year 5500

Amount
eligible

to be reckoned as Capital
23654

Subordinated Debit eligible for inclusion in Lower Tier-2 Capital

Total amount outstanding
12518

Of which raised during Current Year 2500

Amount eligible to be reckoned as Capital 12491

Other Items of Tier II Capital if any
5571

Other Deductions from Tier II Capital if any
Total Eligible Capital net of deductions from Tier Tier II Capital

equal Total of and ci 114114

Notes

In Basel scenario the Bank deducts 50% from Tier Capital and 50% from Tier II Capital equity investment made in Subsidiaries

where our holding is higher than 50%
Under Basel II scenario the Bank deducts 50% from Tier Capital and 50% from Tier II Capital equity investment made in the

financial entities where investment is more than 30%
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TABLE DF-3 CAPITAL STRUCTURE

DISCLOSURES AS ON 31.03.2009

CAPITAL ADEQUACY

Qualitative Disclosures

summary discussion of Sensitivity Analysis is conducted annually or more frequently as required on the movement of

the Banks approach to Capital Adequacy Ratio CAR in the medium horizon of to years considering the

assessing the adequacy of projected growth in Advances investment in Subsidiaries/Joint Ventures and the impact

its capital to support of Basel II Framework etc

current and future activities CAR of the Bank is estimated to be well above the Regulatory CAR of 9% in the medinm

horizon of to years However to maintain adequate capital the Bank has ample options

to augment its capital resources by raising Subordinated Debt and Hybrid Instruments

besides Equity as and when required

State Bank of India has raised equity through Rights Issue during the FY 2007-08 and

has added an additional Capital Funds Tier of about Rs.16722 crores to ensure

minimum Tier capital of 8% Further the Bank has raised Equity through ESPS Employees

Stock Purchase Scheme during FY 08-09 aggregating Rs.542 crores

During FY 2008-09 State Bank of India has raised Tier II Subordinated Debt of Rs 8000

crores reckoned as Tier II Capital in tranches

The Bank has put in place the ICAAP Policy and the same is being reviewed on yearly

basis which would enable us to maintain Economic Capital thereby reducing substantial

Capital_Risk

Quantitative Disclosures

Capital requirements

for credit risk

Portfolios subject Fund Based

to standardized Rs 64023 crores

approach

Securitization Nil

exposures

Total Rs 64023 crores 9.00% CAR

Capital requirements

for market risk

Standardized duration

approach

Interest Rate Risk Rs 2041.71 crores

Including Derivatives

Foreign Exchange Risk Rs 109.93 crores

including gold

Equity Risk Rs 1615.29 crores

Total Rs.3766.93 crores 9.00% CAR

Capital requirements

for operational risk

Basic indicator Rs 4972 crores

approach

Total Rs 4972 crores 9.00% CAR

Total and Tier CAPITAL ADEQUACY RATIO AS ON 31.03.2009

capital ratio

Tier Total

For the top

consolidated State Bank of India 9.38 14.25

group and SBI Group 9.03 14.17

For significant
State Bank of Bikaner Jaipur 8.46 14.52

bank subsidiaries State Bank of Hyderabad 7.14 11.53

stand alone
State Bank of Indore 7.91 13.46

State Bank of Mysore 7.37 13.38

State Bank of Patiala 6.94 12.60

State Bank of Travancore 8.59 14.03

SBICIBankLtd 21.24 21.24

SBI International Maritius Ltd 16.30 16.46

State Bank of India Canada 24.78 24.78

State Bank of India California 12.92 14.61

Commercial Bank of India LLC Moscow 48.71 48.71

PT Bank Indo Monex Indonesia 40.17 41.42
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TABLE DF-4 CREDIT RISK

GENERAL DISCLOSURES

Qualitative Disclosures

Definitions of past due and impaired assets for accounting purposes

Non-performing assets

An asset becomes non-performing when it ceases to generate income for the Bank As from 31st March 2006 non-performing

Asset NPA is an advance where

ii Interest and/or installment of principal remain overdue for period of more than 90 days in respect of Term Loan

The acconnt remains out of order for period of more than 90 days in respect of an Overdraft/Cash Credit OD/CC

Hi The bill remains overdue for period of more than 90 days in the case of bills purchased and disconnted

iv Any amount to be received remains overdue for period of more than 90 days in respect of other acconnts

loan granted for short duration crops is treated as NPA if the installment of principal or interest thereon remains overdue

for two crop seasons and loan granted for long duration crops is treated as NPA if installment of principal or interest

thereon remains overdue for one crop season

vi An account would be classified as NPA only if the interest charged during any quarter is not serviced fully within 90

days from the end of the quarter

Out of Order status

An account is treated as out of order if the outstanding balance remains continuously in excess of the sanctioned limit/drawing

power

In cases where the outstanding balance in the principal operating account is less than the sanctioned limit/drawing power but

there are no credits continuously for 90 days as on the date of Banks Balance Sheet or where credits are not enough to cover

the interest debited during the same period such accounts are treated as out of order

Overdue

Any amount due to the Bank under any credit facility is overdue if it is not paid on the due date fixed by the Bank

Discussion of the Banks Credit Risk Management Policy

The Bank has in place Credit Risk Management Policy which is reviewed from time to time Over the years the policy

procedures in this regard have been refined as result of evolving concepts and actual experience The policy and procedures

have been aligned to the approach laid down in Basel-TI Guidelines

Credit Risk Management encompasses identification assessment measurement monitoring and control of the credit exposures

In the processes of identification and assessment of Credit Risk the following functions are undertaken

Developing and refining the Credit Risk Assessment CRA Models to assess the Counterparty Risk by taking into account

the various risks categorized broadly into Financial Business Industrial and Management Risks each of which is scored

separately

Conducting industry research to give specific policy prescriptions and setting quantitative exposure parameters for handling

portfolio in large important industries by issuing advisories on the general outlook for the Industries Sectors from

time to time

The measurement of Credit Risk includes setting up exposure limits to achieve well-diversified portfolio across dimensions

such as companies group companies industries collateral type and geography For better risk management and avoidance of

concentration of Credit Risks internal guidelines on prudential exposure norms in respect of individual companies group

companies Banks individual borrowers non-corporate entities sensitive sectors such as capital market real estate sensitive

commodities etc are in place

The Bank has also Loan Policy which aims at ensuring that there is no undue deterioration in quality of individual assets

within the portfolio Simultaneously it also aims at continued improvement of the overall quality of assets at the portfolio level

by establishing commonality of approach regarding credit basics appraisal skills documentation standards and awareness of

institutional concerns and strategies while leaving enough room for flexibility and innovation

The Bank has processes and controls in place in regard to various aspects of Credit Risk Management such as appraisal pricing

credit approval authority documentation reporting and monitoring review and renewal of credit facilities managing of problem

loans credit monitoring etc
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STATE BANK OF INDIA

Table DF-4 Credit Risk Quantitative Disclosures

Data as on 31.03.2009

General IJisciosiores Amount in Rs crores

Quantitative Disclosures Fund Based Non FB Total

Total gross credit risk

exposures 759520.45 233152.02 992672.47

Geographic distribution

of exposures FB NFB

Overseas 93696.27 9392.41 103088.68

ii Domestic 665824.18 223759.61 889583.79

Industry type distribution

of exposures

Fund based Non Fund

Based separately Please refer Table

Residual Contractual

Maturity Breakdown

of Assets Please refer Table

Amount of NPAs Gross

i.e SUM to 18916.70

Substandard 9451.50

ii Doubtful 3766.53

iii Doubtful 2745.12

iv Doubtful 1084.81

Loss 1868.74

Net NPAs 11167.59

NPA Ratios

il Gross NPAs to gross

advances 1.91%

ii Net NPAs to net

advances 1.13%

Movement of NPAs Gross

Opening balance 15546.56

Additions 13238.47

Hi Reductions 9868.33

iv Closing balance 18916.70

Movement of provisions

for NPAs

Opening balance 6468.93

ii Provisions made

during the period 5354.64

Hi Write-off 4051.02

iv Write-back of excess

provisions 23.44

Closing balance 7749.11

Amoimt of Non-Performing

Investments 947.74

Amount of provisions held

for non-performing

investments 731.58

Movement of Provisions

for Depreciation on

Investments

Opening balance 1269.91

Provisions made during

the period 1988.62

Write-off 107.71

Write-hack of excess

provisions 920.74

Closing balance 2230.08

Table-

Industry Type Distribution of Exposures as on 1.03.2009

Amount in Rs crores

CODE INDUSTRY FUND BASED NON-FUND

loutstandings-lO/sll BASEDO/s

Standard NPA Total

Coal 1235.92 8.75 1244.67 1509.18

Mining 11243.65 82.15 11325.80 1504.87

Iron Steel 22301.76 737.47 23039.23 15120.84

Metal Prnducts 2729.77 184.83 2914.60 2618.79

All
Engineering 14465.95 470.26 14936.21 17629.67

5.1 Of which Electronics 4590.18 342.04 4932.22 2039.23

Electricity 10024.98 1638.01 11662.99 644195

Cotton Textiles 20221.98 450.16 20672.14 2703.77

Jute Textiles 490.30 14.39 504.69 48.96

Other Textiles 18364.12 284.79 18648.91 1179.54

10 Sugar 7303.06 17.72 7320.78 489.11

11 Tea 482.61 102.72 585.33 67.07

12 Feed Processing 13460.22 436.11 13896.33 797.37

13
Vegetable

Oils
Vanaspati 4083.96 113.09 4197.05 1139.61

14 Tobacco Tobacco Products 661.60 6.73 668.33 31.78

15 Paper Paper Products 4550.32 182.14 4732.46 720.88

16 Rubber Rubber Products 3139.35 62.90 3202.25 526.62

17 Chemicals Oyes Paints et 23435.78 428.00 23863.78 4974.99

17.1 Of which Fertilizers 6078.09 61.69 6139.78 2572.71

17.2 Of which Petrochemicals 2009.83 58.67 2068.50 1203.30

17.3 Of which
Drugs

Pharmaceuticals 8801.36 120.60 8921.96 882.73

18 Cement 5104.96 31.88 5136.84 709.04

19 Leather Leather Products 2257.94 31.45 2289.39 336.85

20 Gems Jewellery 11849.93 230.06 12079.99 722.01

21 Construction 16088.98 487.74 16576.72 5284.34

22 Petroleum 23271.80 19.01 23290.81 20654.45

23 Automobiles Tmcks 8836.31 109.05 8945.36 406.22

24 Computer Software 20860.44 21.86 20882.30 455.36

25 Infrastructure 35817.17 341.45 36158.62 9934.63

25.1 Of which Power 15162.09 90.72 15252.81 1494.08

25.2 Ofwbich

Telecommunication 12235.18 122.04 12357.22 2614.26

25.3 Of which Reads Ports 10108.64 71.41 10180.05 5610.00

26 Other Industries 112132.93 1597.95 113730.88 86942.30

27 NBFCs Trading 130678.06 2363.45 133041.51 12133.63

28 Res Adv to bat Gross

Advances 215509.90 8462.58 223972.48 38068.19

Total 740603.75 1891670 759520.45 233152.02
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Table-

DF-4 SBI Consolidated Residual contractual maturity breakdown of assets as on 1.03.2009

Rupees in crores

1-14 15-28 29 days Over Over Over Over Over Total

days days up to months months year years years

months upto upto year upto upto

months years years

Cash 5363.36 0.00 0.00 0.00 0.00 0.00 0.00 0.00 5363.36

Balances with RBI 16230.72 388.64 1369.74 2212.81 2620.91 12944.83 9706.07 23111.70 68585.42

Balances with other Banks 23186.51 1904.45 5549.05 575.46 2026.14 1236.76 1686.51 13488.21 49653.09

Investments 23987.47 5613.52 27530.61 12193.11 13184.98 45140.81 71641.78 162693.15 361985.43

Advances 97969.41 11991.55 49144.30 38788.28 38698.20 326116.28 71203.83 116446.74 750356.59

Fixed Assets 17.90 0.00 0.00 0.00 0.00 3.30 2.38 5117.10 5140.68

Other Assets 22006.29 4079.60 1341.42 5546.43 8590.74 5832.37 395.92 4659.64 52452.41

TOTAL 188761.66 23977.76 84935.12 59316.09 65120.97 391274.35 154636.49 325516.54 129353898

TABLE DF-5 CREDIT RISK

DISCLOSURES FOR PORTFOLIOS SUBJECT TO STANDARDISED APPROACH

Qualitative Disclosures

Names of Credit Rating Agencies used plus reasons for any changes

As per the RBI Guidelines the Bank has identified CARE CRISIL ICRA and FITCH India Domestic Credit Rating Agencies and

FITCH Moodys and SP International Rating Agencies as approved Rating Agencies for the purpose of rating Domestic and

Overseas Exposures respectively whose ratings are used for the purpose of capital calculation

Types of exposures for which each Agency is used

For Exposures with contractual maturity of less than or equal to one year except Cash Credit Overdraft and other Revolving

Credits Short-term Ratings given by approved Rating Agencies is used

ii For Domestic Cash Credit Overdraft and other Revolving Credits irrespective of the period and for Term Loan exposures of

over year Long Term Ratings is used

iii For Overseas Exposures irrespective of the contractual maturity Long Term Ratings given by approved Rating Agencies is used

Description of the process used to transfer Public Issue Ratings onto comparable assets in the Banking Book

Long-term Issue Specific Ratings For the Banks own exposures or other issuance of debt by the same borrower-constituent/

counter-party or Issuer borrower-constituents/counter-party Ratings are applied to other unrated exposures of the same borrower-

constituent/counter-party in the following cases

If the Issue Specific Rating or Issuer Rating maps to Risk Weight equal to or higher than the unrated exposures any other

unrated exposure on the same counter-party is assigned the same Risk Weight if the
exposure

ranks pan passu or uniur to the

rated exposure in all respects

In cases where the borrower-constituent/counter-party has issued debt which is not borrowing from the Bank the rating

given to that debt is applied to the Banks uurated exposures if the Banks exposure ranks pan passu or senior to the specific

rated debt in all respects and the maturity of unrated Banks exposure is not later than the maturity of rated debt

Quantitative Disclosures as on 31.03.2009 Amount in Rupee crores

For exposure amounts after risk mitigation subect to Below 100% RW Rs 621590.56

the standardised approach amount of banks 100% RW Rs 304530.27

outstaudings rated and unrated in each risk bucket More than 100% Rs 60168.89

as well as those that are deducted Deducted Rs 6382.75

Total Rs 992672.47

TABLE DF-6 CREDIT RISK MITIGATION DISCLOSURES FOR STANDARDISED APPROACH

Qualitative Disclosures

Policies and Processes for Collateral Valuation and Management

Credit Risk Mitigation and Collateral Management Policy addressing the Banks approach towards the credit risk mitigants

used for capital calculation is in place

The objective of this Policy is to enable classification and valuation of credit risk mitigants in manner that allows regulatory

capital adustment to reflect them

The Policy adopts the Comprehensive Approach which allows full offset of collateral after appropriate haircuts wherever

applicable against exposures by effectively reducing the exposure amount by the value ascribed to the collateral The following

issues are addressed in the Policy

Classification of credit risk mitigauts

ii Acceptable credit risk mitigants

iii Documentation and legal process requirements for credit risk-mitigants

iv Valuation of collateral

Custody of collateral

vi Insurance

vii Monitoring of credit risk mitigants
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Description of the main types of Collateral taken by the Bank

The following Collaterals are usually recognised as Credit Risk Mitigants under the Standardised Approach

Cash or Cash equivalent Bank DepositsNSCs/KVPLIC Policy etc

Gold

Securities issued by Central State Governments

Debt Securities rated BBB- or better PR3P3/F3A3 for Short-Term Debt Instruments

Main types of Guarantor Counterparty and their creditworthiness

The Bank accepts the following entities as eligible guarantors in line with RBI Guidelines

Sovereign Sovereign entities Bank for International Settlements BIS International Monetary Fund IMF
European Central Bank and European Community as welt as Multilateral Development Banks Export Credit Guarantee

Corporation ECGC and Credit Guarantee Fund Trust for Micro and Small Enterprises CGTMSE Public Sector Enterprises

PSEs Banks and Primary Dealers with lower risk weight than the Counterparty

Other guarantors having an external rating of AA or better In case the guarantor is parent company affiliate or subsidiary

they should enjoy risk weight lower than the obligor for the guarantee to be recognised by the Bank The rating of

the guarantor should be an entity rating which has factored in all the liabilities and commitments including guarantees

of the entity

Information about Market or Credit risk concentrations within the mitigation taken

The Bank has well-dispersed portfolio of assets which are secured by various types of collaterals such as-

Eligible financial collaterals listed above

Guarantees by sovereigns and well-rated corporates

Fixed assets and current assets of the counterparty

Quantitative Disclosures Status as on 31.03.2009 Amount in Rupee crores

For disclosed Credit Risk Portfolio under Standardised Approach the total exposure

that is covered by eligible financial collateral after the application of haircuts Rs 112650.38

TABLE DF-7 SECURITISATION DISCLOSURES FOR STANIJARDISED APPROACH
As on 31.03.2009

Qualitative Disclosures

Banks objective in relation to Securitisation activity is to achieve improvements in leverage ratios asset performance

quality and to achieve desirable investment maturity characteristics

Loss on sale on transfer of assets to Special Purpose Vehicle SPV shall be recognised upfront

Profit on sale of the securitised assets shall be amortised over the life of the Pass Through Certificates PTCs assets issued or

to be issued by SPV

Quantitative Disclosures

As there are no securitization exposures no quantitative disclosures are being made

TABLE DF-8 MARKET RISK IN TRADING BOOK

Disclosures for banks using the Standardised Duration Approach as on 31.03.2009

Qualitative disclosures

The following portfolios are covered by the Standardised Duration approach for calculation of Market Risk

Securities held under the Held for Trading HFT and Available for Sale AFS categories

Derivatives entered into for hedging HFT and AFS securities and Derivatives entered into for Trading

Market Risk Management Department MRMD/Mid-Office have been put in place based on the approval accorded by the respective

Boards of Banks and other subsidiaries for the Risk Management Structure Market risk units are responsible for identification

assessment monitoring and reporting of Market Risk in Treasury operations

Board approved Trading policies and Investment Policies with defined Market Risk management parameters for each asset class

are in place Risk monitoring is an ongoing process with the position reported to the Top management and the Risk Management
Committee of the Board at stipulated intervals

Risk Management and reporting is based on parameters such as Modified Duration Price Value of Basis Point PVBP Maximum

permissible Exposures Net Open Position limits Gap limits Value at Risk VaR etc in line with the global best practices

Respective Foreign Offices are responsible for risk monitoring of their investment portfolio as per the local regulatory requirements

Stop loss limit for individual investments and exposure limits for certain portfolios have been prescribed

Risk Profiles are analysed and their effectiveness is monitored on an ongoing basis

Forex open position limits Daylight/Overnight Deal wise cut-loss limits Stop loss limit Profit/Loss in respect of Cross Currency

trading are properly monitored and exception reporting is regularly carried out

Quantitative disclosures

Minimum Regulatory Capital requirements for market risk as on 31.03.2009 is as under Rs in crores

Interest rate risk 2041.71

Including Derivatives

Equity position risk 1615.29

Foreign exchange risk 109.93

Including Gold
________

Total 3766.93
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Status as on 31.03.2009

The structure and organization of Operational Risk

Management function

The Operational Risk Management Department is

functioning in SBI as well as each of the Associate Banks

as part of the Integrated Risk Governance Strocture under

the control of respective Chief Risk Officer

Policies for control and mitigatioa of Operational Risk

Operational Risk Management Policy seeking to establish

explicit and consistent Operational Risk Management
Framework for systematic and proactive identification

assessment measurement monitoring mitigation and

reporting of the Operational Risks is in place

Policy on Business Continuity Planning BCP is in place

Policy on Know Your Customer KYC Standards and

Anti Money Laundering AML Measures is in place

Policy on Fraud Risk Management is in place

Strategies and Processes

The following measures are being used by the Bank to

control and mitigate Operational Risks

Bank has issued Book of Instructions which contain

detailed procedural guidelines for processing various

banking transactions Amendments and modifications

to these guidelines are implemented through circulars

sent to all the offices Guidelines and instructions are

also propagated through Job Cards E-Circulars Training

Programs etc

Bank has issued necessary instructions to all oftIces

regarding Delegation of Financial powers which details

sanctioning powers of various levels of Officials for

different types of financial transactions

All branches of State Bank of India as well as Associate

Banks have been brought under Core Banking System

CBS
The process of building comprehensive database of

losses due to Operational Risks has been initiated to

facilitate better risk management

Training of staff-Inputs on Operational Risk are included

as part of Risk Management modules in the training

programs conducted for various categories of staff at Banks

Apex Training Institutes and Learning Centers

Insurance Bank has obtained Insurance cover for most

of the potential operational risks

Internal Auditors are responsible for the examination and

evaluation of the adequacy and effectiveness of the

control systems and the functioning of specific control

procedures They also conduct review of the systems

established to ensure compliance with legal and

regulatory requirements codes of conduct and the

implementation of policies and procedures

Risk and Control Self Assessment RCSA process is

being rolled out in domestic branches and Centralised

Processing Cells CPCs for identification assessment

control and mitigation of Operational Risks in the Bank

Detailed assessment of significant Operational Risks is

conducted by Focus Groups consisting of Senior Officials

at Controlling Offices These Groups also suggest control

and mitigation measures tor implementation across the

Bank

The scope and nature of Risk Reporting and Measurement

Systems

system of prompt submission of reports on Frauds is

in place in the Bank comprehensive system of

Preventive Vigilance has been established in all the

business units of the Group For 31.03.2009 Basic

Indicator Approach with capital charge of 15% of average

gross income for previous years is adopted for

Operational Risk

TABLE DF-1O

INTEREST RATE RISK IN THE BANKING BOOK IRRBB

Qualitative Disclosures

INTEREST RATE RISK

Interest rate risk refers to fluctuations in Banks Net Interest Income

and the value of its assets and liabilities arising from internal and

external factors Internal factors include the composition of the Banks

assets and liabilities quality maturity interest rate and re-pricing

period of deposits borrowings loans and investments External factors

cover general economic conditions Rising or falling interest rates

impact the Bank depending on Balance Sheet positioning Interest rate

risk is prevalent on both the asset as well as the
liability

sides of the

Banks Balance Sheet

The Asset Liability Management Committee ALCO which is

responsible for evolving appropriate systems and procedures for

ongoing identification and analysis of Balance Sheet risks and laying

down parameters for efficient management of these risks through Asset

Liability Management Policy of the Bank ALCD therefore periodically

monitors and controls the risks and returns funding and deployment

setting Banks lending and deposit rates and directing the investment

activities of the Bank ALCO also develops the market risk strategy by

clearly articulating
the acceptable levels of exposure In specific risk

types i.e interest rate liquidity etc The Risk Management Committee

of the Board of Directors RMCB oversees the implementation of the

system for ALM and review its functioning periodically and provide

direction It reviews various decisions taken by Asset Liability

Management Committee ALCD for managing market risk

1.1 Interest rate risk exposure is measured with Interest Rate Gap

analysis Simulation Duration and Value-at-Risk VaR RBI has

stipulated monitoring of interest rate risk at monthly intervals

through Statement of Interest Rate Sensitivity Repricing Gaps
to be prepared as the last Reporting Friday of each month

Accordingly ALCD reviews Interest Rate Sensitivity statement

on monthly basis

1.2 Interest rate risk in the Fixed Income portfolio of Banks

investments is managed through Duration analysis Bank also

carries out Duration Cap analysis on quarterly basis to estimate

the impact of change in interest rates on economic value of banks

assets and liabilities and thus arrive at changes in Market Value

of Equity MVE
1.3 The following prudential limits have been fixed for monitoring

of various interest risks

Changes on account of Maximum Impact

Interest rate
volatility as of capital and reserve

Changes in Net Interest Income

with 1% change in interest rates

for beth assets and liabilities 5%

Change in Market value of Equity

with 1% change in interest rates

for assets and liabilities 2O%

1.4 The prudential limit aims to restrict the overall adverse impact

on account of market risk In the extent of 20% of capital and

reserves while
part

of the remaining capital
and reserves serves

as cushion for credit and operational risk

1.5 Duration Gap The impact of interest rate changes on the Market

Value of Equity is monitored through Duration Gap analysis by

recognising the changes in the value of assets and liabilities by

given change in the market interest rate The change in value of

equity including reserves with i/o parallel shift in interest rates

for both assets and liabilities needs to be estimated Maximum
limit up to which the value of the equity including reserves will

get affected with 1% change in interest rates to be restricted to

20% of capital and reserves

Quantitative Disclosures

Earnings at Risk EaR
Rain crores

Assets Liabilities Impact on NIl

Lending rate yield Term Deposit 2516.56

on investment Burrowing Cost

increase by 100 bps increases by 100 bps

Market Value of Equity MVE
As at March 2009 Amount in Rs crores

Impact nn Market Value of Equity MVE 1137.73

TABLE DF-9 OPERATIONAL RISK

231



of In

Tiithe vay

11 1.1

FSI IVv FR Sb LO

CF IC

ICR

uch tnda

loan

90



Balance Sheet

Profit Loss Account and

Cash Flow Statement of

State Bank of India

in U.S Dollars

Exchange Rates used for Conversion

US Rs.50.7200 as on March 31 2009

US Rs.40.1200 as on March 31 2008



BALANCE SHEET OF STATE BANK OF INDIA AS ON 31ST MARCH 2009

000s omitted

As on 31.3.2008

Previous Year

CAPITAL AND LIABILITIES Schedule As on 31.3.2009

No Current Year

Uss Uss

Capital 125174 157395

Reserves Surplus 11299845 12064106

Deposits 146307793 133949138

Borrowings 10590237 12893173

Other Liabilities and Provisions 21825232 20778240

TOTAL 190148281 179842052

ASSETS Schedule As on 31.3.2009 As on 31.3.2008

No Current Year Previous Year

Uss Uss

Cash and balances with Reserve Bank of India 10951532 12845118

Balances with banks and money at call short notice 9632813 3971017

Investments 54407326 47233617

Advances 106960411 103880408

Fixed Assets 10 756673 840848

Other Assets 11 7439526 11071044

TOTAL 190148281 179842052

Contingent Liabilities 12 142685283 202092842

Bills for Collection 8649560 4722532

Principal Accounting Policies 17

Notes on Accounts 18
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SCHEDULE CAPITAL 000s omitted

As on 31.3.2009 As on 31.3.2008

Current Year Previous Year

Uss Uss
Authorised Capital

1000000000 shares of Rs 10 each 197161 249252

Issued Capital 634968500 Previous Year 631558654

Equity Shares of Rs 10 each 125191 157417

Subscribed and Paid up Capital 634880222 125174 157395

previous year 631470376 shares of Rs 10 each

27128722 42481772 as on 31.3.08

shares represented by 13564361 21240886
as on 31.03.08 Global Depository Receiptsl

TOTAL 125174 157395

SCHEDULE RESERVES SURPLUS 000s omitted

As on 31.3.2009 As on 31.3.2008

Current Year Previous Year

Uss US$ US$ US$
Statutory Reserves

Opening Balance 4972025 5079521
Additions during the year 1086076 1206151
Deductions during the year

6058101 6285672
II Capital Reserves

Opening Balance 83317 104223
Additions during the year 166546 1107
Deductions during the year

249863 105330

III Share Premium

Opening Balance 3962730 875019
Additions during the year 110444 4141849
Deductions during the year 239 7155

4072935 5009713
IV Investment Reserve

Opening Balance 12259
Additions during the year 15499
Deductions during the year 12259

15499
Revenue and Other Reserves

Opening Balance 477096 1544257
Additions during the year 132979 74776
Deductions during the year 1694 1015886

608381 603147

VI Foreign Currency Translation Reserve

Opening Balance 35328 66950
Additions during the year 275170
Deductions during the year 22290

310498 44660
VII Balance of Profit and Loss Account 67 85

Includes US 985804 previous year US 1246261
of Integration and Development Fund maintained
under Section 36 of the State Bank of India Act 1955

___________________________________________

TOTAL 11299845 12064106
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SCHEDULE DEPOSITS

Demand Deposits

From banks

ii From others

As on 31.3.2009

Current Year

Uss

2121814

19714459

000s omitted

As on 31.3.2008

Previous Year

Uss

3069144

21390858

II Savings Bank Deposits

III Term Deposits

From banks

ii From others

Deposits of branches in India

ii Deposits of branches outside India

39082072 38441996

181378

543840

9865019

000s omitted

As on 31.3.2008

Previous Year

Uss

324028

1957523

909510

9702112

2692658

82696790

1761086

69286054

TOTAL

TOTAL

146307793 133949138

139990440 128284164

6317353 5664974

SCHEDULE BORROWINGS

146307793 133949138

As on 31.3.2009

Current Year

Uss

Borrowings in India

Reserve Bank of India

ii Other Banks

iii Other Institutions and Agencies

II Borrowings outside India

Secured borrowings included in II above

TOTAL 10590237 12893173

566168 1088703
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SCHEDULE OTHER LIABILITIES AND PROVISIONS 000s omitted

As on 31.3.2009 As on 31.3.2008

Current Year Previous Year

Uss Uss

Bills Payable 3732231 4775649

II Inter-office adjustments net 1125141

III Interest accrued 1363990 1269247

IV Deferred Tax Liabilities net

Others including provisions 15603870 14733344

Includes sub-ordinated debt of 5357.73 million

4681.42 million as an 31.03.2008 and perpetual bonds of

625.00 million 625.00 million as on 31.03.2008

TOTAL 21825232 20778240

SCHEDULE CASH AND BALANCES WITH RESERVE BANK OF INDIA 000s omitted

As on 31.3.2009 As on 31.3.2008

Current Year Previous Year

Uss Uss

Cash in hand including foreign currency notes and gold 846908 802669

II Balances with Reserve Bank of India

In Current Account 10104129 5209523

ii In Other Accounts 495 6832926

TOTAL 10951532 12845118
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SCHEDULE BALANCES WITh BANKS MONEY AT CALL SHORT NOTICE

As on 31.3.2009

Current Year

In India

Balances with banks

In Current Accounts

In Other Deposit Accounts

In Current Accounts

ii In Other Deposit Accounts

iii Money at call and short notice

Uss

000s omitted

As on 31.3.2008

Previous Year

Uss

182612

2107452

275473

650129

ii Money at call and short notice

With banks

With other institutions

II Outside India

2603938 1684696

TOTAL

TOTAL

GRAND TOTAL

4894002 2610298

2692536 312143

261621 186728

1784654 861848

4738811 1360719

9632813 3971017
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SCHEDULE INVESTMENTS DUOs omitted

As on 31.3.2009 As on 31.3.2008

Current Year Previous Year

Investments in India in

Government Securities

ii Other approved securities

iii Shares

iv Debentures and Bonds

Subsidiaries and/or Joint Ventures

vi Others Units Commercial Papers etc

TOTAL

II Investments outside India in

Government Securities including local authorities

ii Subsidiaries and/or joint ventures abroad

iii Other investments Shares Debentures etc

TOTAL

GRAND TOTAL 111

III Investments in India

Gross Value of Investments

ii Less Aggregate of Provisions/Depreciation

iii Net Investments vide above TOTAL

IV Investments Outside India

Gross Value of Investments

ii Less Aggregate of Provisions/Depreciation

iii Net Investments vide II above TOTAL

GRAND TOTAL IIIIV

Uss

44601236

373163

905051

2935524

713133

3601048

US$

35078274

682515

1122267

4394012

938799

3728825

53129155 45944692

146410 98263

247528 152992

884233 1037670

1278171 1288925

54407326 47233617

53408200 46181063

279045 236371

53129155 45944692

1339747 1297174

61576 8249

1278171 1288925

54407326 47233617
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SCHEDULE ADVANCES

As on 31.3.2009

Current Year

000s omitted

As on 31.3.2008

Previous Year

Secured by tangible assets

includes advances against Book Debt

Covered by Bank/Government Guaranteesii

iii Unsecured

Advances in India

Priority Sector

ii Public Sector

iii Banks

iv Others

II Advances oUtside India

Due from banks

ii Due from others

US$ US$

Bills purchased and discounted 9302832 9155905

ii Cash credits overdrafts and loans repayable

on demand 44100932 37886341

iii Term loans 53556647 56838162

TOTAL

TOTAL

TOTAL

TOTAL C-I C-IT

GRAND TOTAL

106960411 103880408

69011618 70845230

15497090 5046051

22451703 27989127

106960411 103880408

28319709 29718473

7145416 5739034

65894 19358

54515558 54410560

90046577 89887425

869834 532194

5778507 3874228

5341970 4949308

4923523 4637253

16913834 13992983

Bills purchased and discounted

Syndicated loans

Others

106960411 103880408
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SCHEDULE 10 FIXED ASSETS 000s omitted

As on 31.3.2009 As on 31.3.2008

Current Year Previous Year

Uss Uss Uss Uss

Premises

At cost as on 31st March of the preceding year 293463 361075

Additions during the year 20519 10020

Deductions during the year 292 96

Depreciation to date 125770 138909

187920 232090

Premises including other Fixed

Assets under Construction 51940 58389

II Other Fixed Assets

including furniture and fixtures

At cost as on 31st March of the preceding year 1293717 1369191

Additions during the year 265324 285481

Deductions during the year 4125 19145

Depreciation to date 1039298 1096210

515618 539317

III Leased Assets

At cost as on 31st March of the preceding year 184970 279188

Additions during the year including adjustments

Deductions during the year 2501 45348

Depreciation to date including provision 181739 221470

730 12370

Less Lease Adjustment and Provisions 465 1318

1195 11052

TOTAL II III 756673 840848
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SCHEDULE ii OTHER ASSETS 000s omitted

As on 31.3.2009 As on 31.3.2008

Current Year Previous Year

Uss Uss

Inter-office adjustments net 2826653

II Interest accrued 1326795 1569827

III Tax paid in advance/tax deducted at source 718220 617614

IV Deferred Tax Assets Net 202462 10480

Stationery and stamps 18860 23829

VI Non-banking assets acquired in satisfaction of claims 70 87

VII Others 5173119 6022554

TOTAL 7439526 11071044

SCHEDULE 12 CONTINGENT LIABILITIES 000s omitted

As on 31.3.2009 As on 31.3.2008

Current Year Previous Year

Uss Uss

Claims against the bank not acknowledged as debts 432140 199335

II Liability for partly paid investments 552 698

III Liability on account of outstanding forward

exchange contracts 57064125 77382233

IV Guarantees given on behalf of constituents

In India 9176736 8763493

Outside India 5208456 3615125

Acceptances endorsements and other obligations 21508969 18620662

VI Other items for which the bank is contingently liable 49294305 93511296

TOTAL 142685283 202092842
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PROFIT AND LOSS ACCOUNT OF STATE BANK OF INDIA FOR THE YEAR ENDED 31ST MARCH 2009

000s omitted

Schedule Year ended 31.3.2009 Year ended 31.3.2008

No Current Year Previous Year

Uss Uss

INCOME

Interest earned

Other income

II EXPENDITURE

Interest expended

Operating expenses

Provisions and contingencies

III PROFIT

Net Profit for the year

Profit brought forward

Transfers from General Reserves

15

16

APPROPRIATIONS

Transfer to Statutory Reserves

Transfer to Investment Reserves

Transfer to Capital Reserves

Transfer to Revenue Reserve and Other Reserves

Dividend

Tax on Dividend

Loss from State Bank of Saurashtra

Balance carried over to Balance Sheet

13 12576584 12200974

14 2502127 2167230

TOTAL

TOTAL

TOTAL

15078711 14368204

8461217 7958394

3085312 3142724

1733833 1589837

13280362 12690955

1798349 1677249

67 85

23

1798416 1677357

1043335 1206150

15497

162964 1107

60507 74775

363003 338400

48903 41343

119637

67 85

1798416 1677357

Basic Earnings per Share

Diluted Earnings per Share

Principal Accounting Policies

Notes on Accounts

TOTAL

17

18
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SCHEDULE 13 INTEREST EARNED 000s omitted

Year ended 31.3.2009 Year ended 31.3.2008

Current Year Previous Year

Uss Uss

Interest/discount on advances/bills 9149194 8780686

II Income on investments 3070606 2977110

III Interest on balances with Reserve Bank of India

and other inter-bank funds 290690 299121

IV Others 66094 144057

TOTAL 12576584 12200974

SCHEDULE 14 OTHER INCOME 000s omitted

Year ended 31.3.2009 Year ended 31.3.2008

Current Year Previous Year

Uss Uss

Commission exchange and brokerage 1501821 1474141

II Profit on sale of investments Net 506169 411226

III Profit on revaluation of investments Net 111 175349

IV Profit on sale of land buildings and

other assets and other assets including

leased assets Net 582 2752

Profit on exchange transactions Net 232502 172657

VI Income earned by way of dividends etc from

subsidiaries/companies and/or joint ventures

abroad/in India 80757 49204

VII Income from financial lease 5258 7942

VIII Miscellaneous Income 176313 224657

TOTAL 2502127 2167230
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SCHEDULE 15 INTEREST EXPENED 000s omitted

Year ended 31.3.2008

Previous Year

Uss

6747902

732412

478080

TOTAL 8461217 7958394

000s omitted

Year ended 31.3.2008

Previous Year

Uss Uss

1921789 1940645

255350 247613

45903 47078

49533 43178

145726 162274

4735 7213

197 307

20445 24264

14710 15068

55152 53982

31662 58780

104302 103650

435808 438672

3085312 3142724

Year ended 31.3.2009

Current Year

Uss

Interest on deposits 7479662

II Interest on Reserve Bank of India/Inter-bank borrowings 503748

III Others 477807

SCHEDULE 16 OPERATING EXPENSES

Year ended 31.3.2009

Current Year

Payments to and provisions for employees

II Rent taxes and lighting

III Printing and stationery

IV Advertisement and publicity

Depreciation on banks property

Other than Leased Assets

Depreciation on Leased Assets

VI Directors fees allowances and expenses

VII Auditors fees and expenses

including branch auditors

VIII Law charges

IX Postage Telegrams Telephones etc

Repairs and maintenance

XI Insurance

XII Other expenditure

TOTAL
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SCHEDULE 17

PRINCIPAL ACCOUNtING POLICIES

Basis of Preparation

The accompanying finapcial statements have been prepared

under the historical cost convention as modified for

derivatives and foreign currency transactions as enumerated

in Part below Thei conform to Generally Accepted

Accounting Principles GAAP in India which comprise

the statutory provisions guidelines of regulatory authorities

Reserve Bank of India RB accounting standards/guidance

notes issued by the Institute of Chartered Accountants of

India ICAI and the practices prevalent in the banking

industry in India

Use of Estimates

The preparation of financial statements requires the

management to make estimates and assumptions

considered in the reported amounts of assets and liabilities

including contingent liabilities as of the date of the

financial statements and the reported income and expenses

during the reporting period Management believes that

the estimates used in the preparation of the financial

statements are prudent and reasonable Future results

could differ from these estimates Any revision to the

accounting estimates is recognised prospectively in the

current and future periods

PRINCIPAL ACCOUNTING POLICIES

Revenue recognition

1.1 Income and expenditure are accounted on accrual

basis except otherwise stated below In respect of

banks foreign offices income is recognised as per the

local laws of the country in which the respective

foreign office is located

1.2 Interest income is recognised in the Profit and Loss

Account as it accrues except income from non-

performing assets NPA5 comprising of advances leases

and investments which is recognised upon realisatinn

as per the prudential norms prescribed by the RBI/

respective country regulators hereafter collectively

referred to as Regulatory Authorities ii interest on

application money on investments iii overdue interest

on investments and bills discounted iv Income on

Rupee Derivatives designated as Trading

1.3 Profit or Loss on sale of investments is credited

debited to Profit and Loss Account Sale of Investments

Profit on sale of investments in the Held to Maturity

category shall be appropriated net of applicable taxes

to Capital Reserve Account Loss on sale will be

recognised in the Proftt and Loss Account

1.4 Income from finance leases is calculated by applying

the interest rate implicit in the lease to the net

investment outstanding on the lease over the

primary lease period Leases effective from

April 2001 ate accounted as advances at an

amount equal to the net investment in the lease

The lease rentals are apportioned between principal

and finance income based on pattern reflecting

constant periodic return on the net investment

outstanding in respect of finance leases The

principal amount is utilized for reduction in balance

of net investment in lease and finance income is

reported as interest income

1.5 Income other than interest on investments in Held

to Maturity HTM category acquired at discount to

the face value is recognised as follows

On Interest bearing securities it is recognised only

at the time of sale/ redemption

On zero-coupon securities it is accounted for over

the balance tenor of the security on constant

yield basis

1.6 Dividend is accounted on an accrual basis where the

right to receive the dividend is established

1.7 All other commission and fee incomes are recognised

on their realisation except for Guarantee commission

on deferred payment guarantees which is spread over

the period of the guarantee and ii Commission on

Government Business which is recognised as it accrues

Investments

Investments are accounted for in accordance with the extant

regulatory guidelines The bank follows trade date method

for accounting of its investments

2.1 Classification

Investments are classified into categories viz Held

to Maturity Available for Sale and Held for Trading

categories hereafter called categories Under each of

these categories investments are further classified into

the following six groups

Government Securities

ii Other Approved Securities

iii Shares

iv Debentures and Bonds

Subsidiaries/Joint ventures and

vi Others

2.2 Basis of classification

2.3

Investments that the Bank intends to hold till

maturity are classified as Held to Maturity

ii Investments that are held principally for resale

within 90 days from the date of purchase are

classified as Held fur Trading

iii Investments which are not classified in the above

two categories are classified as Available for Sale

iv An investment is classified as Held to Maturity

Available for Sale or Held for Trading at the time

of its purchase and subsequent shifting

amongst categories is done in conformity with

regulatory guidelines

Investments in subsidiaries joint ventures and

associates are classified under as Held to Maturity

Valuation

In determining the acquisition cost of an investment

Brokerage/commission/securities transaction tax

received on subscriptions is reduced from the cost

Brokerage commission etc paid in connection

with acquisition of investments are expensed

upfront and excluded from cost

Broken period interest paid received on debt

instruments is treated as interest expense/income

and is excluded from cost/sale consideration
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Cost is determined on the weighted average

cost method

The transfer of security amongst the above three

categories is accounted for at the least of

acquisition cost/book value/market value on the

date of transfer and the depreciation if any on

such transfer is fully provided for

ii Treasury Bills and Commercial Papers are

valued at carrying cost

iii Held to Maturity category Each scrip under

Held to Maturity category is carried at its

acquisition cost or at amortised cost if

acquired at premium over the face value

Any premium on acquisition is amortised

over the remaining maturity period of the

security on constant yield basis Such

amortisation of premium is adjusted against

income under the head interest on

investments provision is made for

diminution other than temporary Investments

in subsidiaries joint ventures and associates

both in India and abroad are valued at

historical cost except for investments in

Regional Rural Banks which are valued at

carrying cost i.e book value

iv Available for Sale and Held for Trading

categories Each scrip in the above two

categories is revalued at the market price or

fair value determined as per Regulatory

guidelines and only the net depreciation of

each group for each category is provided for

and net appreciation is ignored On provision

for depreciation the book value of the

individual securities remains unchanged after

marking to market

Security receipts issued by an asset

reconstruction company ARC are valued in

accordance with the guidelines applicable to

non-SLR instruments Accordingly in cases

where the security receipts issued by the

ARC are limited to the actual realisation of

the financial assets assigned to the instruments

in the concerned scheme the Net Asset

Value obtained from the ARC is reckoned

for valuation of such investments

vi Investments are classified as performing and

non-performing based on the guidelines issued

by the RBT in case of domestic offices and

respective regulators in case of foreign offices

Investments of domestic offices become non

performing where

Interest/installment including maturity

proceeds is due and remains unpaid for

more than 90 days

In the case of equity shares in the event

the investment in the shares of any

company is valued at US 0.02 per

company on account of the non availability

of the latest balance sheet those equity

shares would be reckoned as NPI

If any credit facility availed by the issuer

is NPA in the books of the bank

investment in any of the securities issued

by the same issuer would also be treated

as NFl and vice versa

The above would apply mutatis-mutandis

to preference shares where the fixed

dividend is not paid

The investments in debentures/bonds

which are deemed to be in the nature of

advance are also subjected to NFl norms

as applicable to investments

In respect of foreign offices provisions

for non performing investments are made

as per the local regulations or as per the

norms of RBI whichever is higher

vii The Bank has adopted the Uniform

Accounting Procedure prescribed by the RBI

for accounting of Repo and Reverse Repo

transactions than transactions under

the Liquidity Adjustment Facility LAF with

the RBIj Accordingly the securities sold/

purchased under Repo/Reverse Repo are

treated as outright sales/purchases and

accounted for in the Repo/Reverse Repu

Accounts and the entries are reversed on the

date uf maturity Costs and revenues are

accounted as interest expenditure/income as

the case may be Balance in Repo/Reverse

Repo Account is adjusted against the balance

in the Investment Account

vbi Securities purchased sold under LAF with

RBI are debited credited to Investment

Account and reversed on maturity of the

transaction Interest expended earned thereon

is accounted for as expenditure revenue

Loans /Advances and Provisions thereon

3.1 Loans and Advances are classified as performing and

non-performing based on the guidelines issued by the

RBI Loan assets become non-performing where

In respect of term loan interest and/or instalment

of principal remains overdue for period of more

than 90 days

ii In respect of an Overdraft or Cash Credit advance

the account remains out of order i.e if the

outstanding balance exceeds the sanctioned limit/

drawing power continuously for period of 90

days or if there are no credits continuously for

90 days as on the date of balance-sheet or if the

credits are not adequate to cover the interest due

during the same period

iii In respect of bills purchased/discounted the

bill remains overdue for period of more than

90 days

iv In respect of agricultural advances for short duration

crops where the instalment of principal or interest

remains overdue for crop seasons

In respect of agricultural advances for long duration

crops where the principal or interest remains

overdue for one crop season
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3.2 Non-Performing advances are classified into sub

standard doubtful and loss assets based on the following

criteria stipulated by RBI

Sub-standard loan asset that has remained

non-performing for period less than or equal

to 12 months

Doubtful loan asset that has remained in the

sub-standard category for period of 12 months

Hi Loss loan asset where loss has been identified

but the amount has not been fully written off

3.3 Provisions are made for NPAs as per
the extant

guidelines prescribed by the regulatory authorities

subject to minimum provisions as prescribed below by

the RBI

Substandard Assets

Doubtful Assets

Secured portion

Unsecured portion

Loss Assets

general provision

of 10%

Additional provision of

10% for exposures which

are unsecured ab-initio

where realisable value of

security is not more than

10 percent ab-initio

Upto one year 20%

One to three years 30%

Hi More than three years

100%

100%

100%

3.4 In respect of foreign offices provisions for non

performing advances are made as per the local

regulations or as per
the norms of RBI whichever

is higher

3.5 The sale of NPAs is accounted as per guidelines

prescribed by the RBI which requires provisions to be

made for any deficit where sale price is lower than

the net book value while surplus where sale price

is higher than the net book value is ignored Net book

value is outstandirsgs as reduced by specific provisions

held and ECGC claims received

3.6 Advances are net of specific loan loss provisions

unrealised interest ECGC claims received and bills

rediscounted

3.7 For restructured/rescheduled assets provisions are

made in accordance with the guidelines issued by

RBI which requires that the present value of future

interest due as per the original loan agreement

compared with the present value of the interest

expected to be earned under the restructuring package

be provided in addition to provision for NPAs The

provision for interest sacrifice arising out of the

above is reduced from advances

3.8 In the case of loan accounts classified as NPAs an

account may be reclassified as performing account if

it conforms to the guidelines prescribed by the regulators

3.9 Amounts recovered against debts written off in earlier

years are recognised as revenue

3.10 Unrealised Interest recognised in the previous year on

advances which have become non-performing during

the current year
is provided for

3.11 In addition to the specific provision on NPAs general

provisions are also made for standard assets as per

the extant guidelines prescribed by the RBI The

provisions on standard assets are not reckoned for

arriving at net NPAs These provisions are reflected

in Schedule of the balance sheet under the head

Other Liabilities Provisions Others

Floating Provisions

In accordance with the Reserve Bank of India guidelines

the bank has an approved policy for creation and utilisation

of floating provisions separately for advances investments

and general purpose The quantum of floating provisions

to be created would be assessed at the end of each

financial year The floating provisions would be utilised

only for contingencies under extra ordinary circumstances

specified in the policy with prior permission of Reserve

Bank of India

Provision for Country Exposure

In addition to the specific provisions held according to

the asset classification status provisions are held for

individual country exposures other than the home

country Countries are categorised into seven risk

categories namely insignificant low moderate high

very high restricted and off-credit and provision is made

as per extant RBI guidelines If the country exposure net
of the bank in respect of each country does not exceed

1% of the total funded assets no provision is maintained

on such country exposures
The provision is reflected in

schedule of the balance sheet under the Other liabilities

Provisions Others

Derivatives

6.1 The Bank enters into derivative contracts such as

foreign currency options interest rate swaps currency

swaps and cross currency interest rate swaps and

forward rate agreements in order to hedge on-balance

sheet/off-balance sheet assets and liabilities or for

trading purposes The swap contracts entered to

hedge on-balance sheet assets and liabilities are

structured in such way that they bear an opposite

and offsetting impact with the underlying on-balance

sheet items The impact of such derivative instruments

is correlated with the movement of the underlying

assets and accounted in accordance with the

principles of hedge accounting

6.2 All derivative instruments are recognised as assets or

liabilities in the balance sheet and measured at marked

to market

6.3 Derivative contracts classified as hedge are recorded on

accrual basis Hedge contracts are not marked to market

unless the underlying Assets Liabilities are also

marked to market

6.4 Except as mentioned above all other derivative contracts

are marked to market as per the generally accepted

practices prevalent in the industry In respect of

derivative contracts that are marked to market changes

in the market value are recognised in the profit and

loss account in the period of change
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6.5 Option premium paid or received is recorded in profit

aod loss account at the expiry of the option The

Balance in the premium received on options sold and

premium paid on options bought have been considered

to arrive at Mark to Market value for forex Over the

Couoter options

Fixed Assets and Depreciation

7.1 Fixed assets are carried at cost less accumulated

depreciation

7.2 Cost includes cost of purchase and all expenditure

such as site preparation installation costs and

professional fees incurred on the asset before it is

put to use Subsequent expenditure incurred on

assets put to use is capitalised only when it increases

the future benefits from such assets or their

functioning capability

7.3 The rates of depreciation and method of charging

depreciation in respect of domestic operations are

Sr Description of Method of Depreciation

No fixed assets charging amortisation

depreciation rate

Computers

Computer

software forming

an integral part

of hardware

Computer

Software which

does not form

an integral part

of hardware

Assets given on

financial lease

upto 31st March

2001

Written down At the rate

value method prescribed

under

Income-tax

Rules 1962

7.4 In respect of assets acquired for domestic operations

during the year depreciation is charged for half an year

in respect of assets used for upto 182 days and for the

full year in respect of assets used for more than 182

days except depreciation on computers and software

which is charged for the full year irrespective of the

period for which the asset was put to use

7.5 Items costing less than US 19.72 each are charged

off in the year of purchase

7.6 In respect of leasehold premises the lease premium

if any is amortised over the period of lease and the

lease rent is charged in the respective year

7.7 In respect of assets given on lease by the Bank on or

before 31st March 2001 the value of the assets given

on lease is disclosed as Leased Assets under fixed

assets and the difference between the annual lease

charge capital recovery and the depreciation is taken

to Lease Equalisation Account

7.8 In respect of fixed assets held at foreign offices

depreciation is provided as per the regulations norms

of the respective countries

Leases

The asset classification and provisioning norms applicable

to advances as laid down in Para above are applied to

financial leases also

Impairment of Assets

Fixed Assets are reviewed for impairment whenever

events or changes in circumstances warrant that the

carrying amount of an asset may not be recoverable

Recoverability of assets to be held and used is measured

by comparison of the carrying amount of an asset to

future net discounted cash flows expected to be generated

by the asset If such assets are considered to he impaired

the impairment to be recognised is measured by the

amount by which the carrying amount of the asset

exceeds the fair value of the asset

10 Effect of changes in the foreign exchange rate

10.1 Foreign Currency Transactions

Foreign currency transactions are recorded on

initial recognition in the reporting currency by

applying to the foreign currency amount the

exchange rate between the reporting currency and

the foreign currency on the date of transaction

ii Foreign currency monetary items are reported

using the Foreign Exchange Dealers Association of

India FEDAI closing spotforward rates

iii Foreign currency non-monetary items which

are carried in terms at historical cost are

reported using the exchange rate at the date of

the transaction

iv Contingent liabilities denominated in foreign

currency are reported using the FEDAI closing

spot rates

Outstanding foreign exchange spot and forward

contracts held for trading are revalued at the

exchange rates notified by FEDAI for specified

maturities and the resulting profit or loss is

included in the Profit and Loss account

vi Foreign exchange forward contracts which are not

intended for trading and are outstanding at the

balance sheet date are valued at the closing spot

rate The premium or discount arising at the

inception of such forward exchange contract is

amortised as expense or income over the life of

the contract

vii Exchange differences arising on the settlement of

monetary items at rates different from those at

which they were initially recorded are recognised

as income or as expense in the period in which

they arise

viii Cams Losses on account of changes in exchange

rates of open position in
currency futures trades

are settled with the exchange clearing house on

daily basis and such gains losses are recognised

in the profit and loss account

as under

Straight Line

Method

Written Down

Value Method

Straight Line

Method

Straight Line

Method

33.33%

every year

60%

100% in

the year of

acquisition

At the rate

prescribed

under

Companies

Act 1956

Other fixed

assets
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10.2 Foreign Operations

Foreign Branches of the Bank and Offshore Banking

Units have been classified as Non-integral Operations

and Representative Offices have been classified as

Integral Operations

Non-integral Operations

Both monetary and non-monetary foreign

currency assets and liabilities including

contingent liabilities of non-integral

foreign operations are translated at closing

exchange rates notified by FEDAI at the

balance sheet date

ii Income ad expenditure of non-integral foreign

operations are translated at quarterly average

closing rates

iii Exchange differences arising on net

investment in non-integral foreign operations

are accumulated in Foreign Currency

Translation Reserve until the disposal of the

net investment

iv The Assets and Liabilities of foreign offices

in foreign currency other than local currency

of the foreign offices are translated into

local currency using spot rates appticable to

that country

Integral Operations

Foreign currency transactions are recorded

on initial recognition in the reporting currency

by applying to the foreign currency amount

the exchange rate between the reporting

currency and the foreign currency on the

date of transaction

ii Monetary foreign currency assets and

liabilities of integral foreign operations are

translated at closing exchange rates notified

by FEUAI at the balance sheet date and the

resulting profit/loss is included in the profit

and loss account

iii Foreign currency non-monetary items which

are carried in terms of historical cost are

reported using the exchange rate at the date

of the transaction

11 Employee Benefits

11.1 Short Term Employee Benefits

The undiscounted amount of short-term employee

benefits such as medical benefits casual leave etc

which are expected to be paid in exchange for the

services rendered by employees are recognised during

the period when the emptoyee renders the service

The Bank operates Provident Fund Scheme

All eligible employees are entitled to receive

benefits under the Banks Provident Fund

Scheme The Bank contributes monthly at

determined rate currently 10% of employees

basic pay plus eligible allowance These

contributions are remitted to trust established

for this purpose
and are charged to Profit and

Loss Account The trust funds are retained as

deposits in the bank The bank is liable for

annual contributions and interest on deposits

held by the bank which is payable at

Government specified minimum rate of interest

on provident fund balances of Government

Employees The bank recognises such annual

contributions and interest as an expense in the

year to which they relate

The bank operates gratuity and pension

schemes which are defined benefit plans

The Bank provides for gratuity to all eligible

employees The benefit is in the form of lump

sum payments to vested employees on

retirement on death while in employment or

on termination of employment for an amount

equivalent to 15 days basic salary payable for

each completed year of service subject to

maximum amount of US 6900.63 Vesting

occurs upon completion of five years of service

The Bank makes annual contributions to

fund administered by trustees based on an

independent external actuarial valuation

carried out annually

The Bank provides for pension to all eligible

employees The benefit is in the form of

monthly payments as per rules and regular

payments to vested employees on retirement

on death while in employment or on

termination of employment Vesting occurs at

different stages as per rules The pension

liability is reckoned based on an independent

actuarial valuation carried out annually The

Bank makes annual contribution to the pension

fund at 10% of salary in terms of SBI Pension

Fund Rules The balance is retained in the

special provision account to be utilised at the

time of settlement

The cost of providing defined benefits is

determined using the projected unit credit

method with actuarial valuations being

carried out at each balance sheet date

Actuarial gains/losses are immediately

recognised in the statement of profit and loss

and are not deferred

ii Other Long Term Employee benefits

All eligible employees of the bank are eligible

for compensated absences silver jubilee award

leave travel concession retirement award and

resettlement allowance The costs of such long

term employee benefits are internally funded

by the Bank

The cost of providing other long term benefits

is determined using the projected unit credit

method with actuarial valuations being carried

out at each balance sheet date Past service

cost is immediately recognised in the statement

of profit and loss and is not deferred

12 Provision for Taxation

12.1 Income tax expense is the aggregate amount of current

tax deferred tax and fringe benefit tax charge Current

11.2 Post Employment Benefits

Defined Benefit Plan
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year taxes are determined in accordance with the

provisions of Accounting Standard 22 and tax laws

prevailing in India after taking into account taxes of

foreign offices which are based on the tax laws of

respective jurisdiction Deferred tax adjustments

comprise of changes in the deferred tax assets or

liabilities during the period

12.2 Deferred tax assets and liabilities are measured using

tax rates and tax laws that have been enacted or

substantially enacted prior to the balance sheet date

Deferred tax assets and liabilities are recognised on

prudent basis for the fnture tax consequences of timing

differences arising between the carrying values of assets

and liabilities and their respective tax basis and carry

forward losses The impact of changes in the deferred

tax assets and liabilities is recognised in the profit and

loss account

12.3 Deferred tax assets are recognised and reassessed at

each reporting date based upon managements

judgement as to whether realisation is considered

certain Deferred tax assets are recognised on carry

forward of unabsorbed depreciation and tax losses only

if there is virtual certainty that such deferred tax assets

can be realised against future profits

13 Earning per Share

13.1 The Bank reports basic and diluted earnings per

share in accordance with AS 20 -Earnings per Share

issued by the ICAI Basic earnings per share are

computed by dividing the net profit after tax by the

weighted average number of equity shares ontstanding

for the year

13.2 Diluted earnings per share reflect the potential dilution

that could occur if securities or other contracts to issue

equity shares were exercised or converted during the

year Diluted earnings per share are computed using the

weighted average number of equity shares and dilutive

potential equity shares ontstanding at year end

14 Accounting for Provisions Contingent Liabilities and

Contingent Assets

14.1 In conformity with AS 29 Provisions Contingent

Liabilities and Contingent Assets issued by the Institute

of Chartered Accountants of India the Bank recognises

provisions only when it has present obligation as

result of past event it is probable that an outflow

of resources embodying economic benefits will be

required to settle the obligation and when reliable

estimate of the amount of the obligation can be made

14.2 No provision is recognised for

any possible obligation that arises from past events

and the existence of which will be confirmed only

by the occurrence or non-occurrence of one or

more uncertain future events not wholly within

the control of the Bank or

ii any present obligation that arises from past events

but is not recognised because

it is not probable that an outflow of resources

embodying economic benefits will be required

to settle the obligation or

reliable estimate of the amount of obligation

cannot be made

Such obligations are recorded as Contingent Liabilities

These are assessed at regular intervals and only that

part of the obligation for which an outflow of resources

embodying economic benefits is probable is provided

for except in the extremely rare circumstances where

no reliable estimate can be made

14.3 Contingent Assets are not recognised in the financial

statements as this may result in the recognition of

income that may never be realised

15 Cash and cash equivalents

Cash and cash equivalents include cash on hand and in

ATMs and gold in hand balances with RBI balances with

other banks and money at call and short notice

16 Employee Share Purchase Scheme

In accordance with the Employee Stock Option Scheme and

Employee Stock Pnrchase Scheme Guidelines 1999 issued

by the Securities and Exchange Board of India SEBI the

excess of market price one day prior to the date of issue

of the shares over the price at which they are issued is

recognised as employee compensation cost

17 Share Issue Expenses

Share issue expenses are charged to the Share Premium

Account
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Schedule 18

NOTES TO ACCOUNTS

18.1 Capital

Amount in million

Capita Adequacy Ratio

The Capital to Riak-weighted Assets Ratio CAR as assessed by

the Bank on the basis of the financial statements and guidelines

issued by the Reserve Bank of India RB has been computed

as below

As per BASEL-

Items As at As at

31-Mar-2009 31-Mar-2008

Capital to Risk-weighted Assets

Ratio Overall 12.97% 13.54%

Capita to Risk-weighted Assets

Ratio Tier 8.53% 9.14%

Capita to Risk-weighted Assets

Ratio Tier tI 4.44% 4.4B%

As
per

the Revised Guidelines for implementation ol the New

Capita Adequacy Framework BASEL-tl

Items As at

31-Mar-2009

Capita to Risk-weighted Assets Ratio Overall 14.25%

Capita to Risk-weighted
Assets Ratio Tier 9.38%

Cspitsl to Risk-weighted Assets Ratio Tier II 4.87%

Share capital

The bank has kept in sbeysnce the allotment of 88278

Fquity Shares of US 0.2 each issued as part of Rights Issue

last year since they are subject matter of title
disputes or

are subjudice

hI Ouring the year the Bank has issued 3499846 equity
shores

of US 9.2 eacls for cash at premium of US 31.15
per

equity share i.e at US 31.35 per equity
share

aggregating

to US 106.89 million to its employees under SB Employees

Share Purchase scheme 2008 SB ESPS 2008 The issue

of
equity

shares under SB ESPS-2008 has been accounted in

accordance with SEBI Employee Stock Option Scheme and

Employee Stock Purchase Scheme guidelines 1999

Accordingly en amount of US 4.22 million has been charged

as Employee expenses and Iransfered to Share Premium

Account

The Government of India had during the
year

ended 313.08

subscribed to 63868000 Equity
Shares of US 0.2 each at

premium of US 31.15
per

share as part of Rights Offer

of the Bank The Government of India has discharged the

total consideration of US 1970.82 million by issue of

8.35% SB
Rights

Issue GO Special Bonds 2024 Certain

restrictions have been placed by the Government on the sale

of these bonds

dl Expenses in relation to the issue of Equity Shares under the

Employees Share Purchase Scheme 2008 amounting to

US 0.24 million is debited to Share Premium Account

Shareholding of Government of India

No of shares Holding

Current Year Previous Year Current Year Previous Year

377207200 377207200 59.41% 59.73%

18.2 Hybrid Bonds

The details of bonds issued in foreign currency which qualify for Hybrid

Tier Capital
and

outstanding ss on 335 March 2009 are as under

US in million

Particulars Date Tenor Amount As

of Issue on 31-3-08

Bond issued under 15.02.2007 Perpetual
US 400 US 400

the lvlTN Progrsmme- Non Call million million

12th Series 10-25
years

Bond issued under 25.06.2007 Perpetual US 225 US 225

the MTN Programme- Non Call million million

14th Series 10 years

day

Total USD 625 USD 625

If the Bank does not exercise call
option by 27.06.2017 the interest rate will

be raised and fixed rate will be converted to floating rate These bonds have

been listed in Singapore
Stock exchange

18.3 Suhordinated Debt US in million

Items As at 31 As at 31

March 2009 March 2000

Amount of Subordinated Orb raised as US 1577.29 US 1501.37

Tier-I capital during
the

year
million million

Ooes not include US 83.79 million which has been acquired conseqsent

to
acquisition

of eSBS

The subordinated debts raised
through private placement of Bonds

are unsecured long term non-convertible and are redeemable at par

The debt is subordinated to present
and future senior indebtedness

of the Bank and qualifies for Tier II capital

ii The details of such
outstanding

subordinated debt are given below

t.JS in million

Particulars Date of Rate of Tenor Equivalent Equivalent

issue Interest Amount as Amount as

RA on 31.03.09 on 31.03.08

Total 5357.73 4681.42

Private Placement

Bonds 2005

Private Placement

Bonds 2006

Private Placement

Bonds 2006 II

Private Placement

Bonds 20061

Private Placement

Bonds 2006IV

Private Placement

Bonds 2006W

Private Placement

Bonds 2006 VI

Private Plscement

Bonds 2006VI1

Private Placement

Bonds 2006W

Private Placement

Bonds 2006l.X

Private Placement

Bonds 2007-08

Private Placement

Bonds 2007-08111

Private Placement

Bonds SBSI

Private Placement

Bonds SBSII

Private Placement

Bands 2008-09t

Private Placement

Bonds 2008-09B

Private Placement

Bonds 2008-09111

Private Placement

Bands 2008-09W

Private Placement

Bands 2008-09W

Uasecnred Laan in

Foreign Currency

05.12 2005

05 .06 2006

06 .07 2006

12.09.2006

13.09.2 006

15.09.2096

04 10 2006

16.10 2006

17.02 2007

21.03 200

07 06 2007

12 .09 2007

09.03 .2006

30.03 2007

19 12 2008

29.12 2008

02 .03 .2009

06.03 .2009

06.03 2009

12 .04 2000

7.45% 113 months

8.80% 180 months

9.00% 180 monlbs

8.96% 180 months

8.97% 180 months

8.98% 180 months

8.85% 180 months

8.88% 180 months

9.37% 180 months

9.85% 111 months

10.20% 180 months

10.10% 180 months

8.15% 111 months

9.80% 111 months

8.90% 180 months

8.40% 114 months

9.15% 180 months

8.95% 111 months

9.15% 180 months

6.50% 108 months

647.28

458 97

98.58

118.30

121.26

295 74

79.87

197.16

197.16

295.74

497.54

690.06

39.43

44.36

492.90

295.74

394.32

197.16

197.16

818.30

580.23

124.63

149.56

153.29

373.88

99.70

249.25

249.25

373.88

628.99

872.38

8.08
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18.4 Investments Notes

tnvestments exclude securities utilised tinder Liquidity Adjustment

Facitlity with RBI Rs Nil Previous Year US 4237.28 million and

Rs NIL under Market Repo Previous year US 128.36 million

Investment amounting to US 2114.55 million Previous Year

US 4998.75 million are kept as margin with RBI/Clearing

Corporation of India Limited towards Real Time Cross

Settelment/Securities Settelmeot RTGS/NDS

During the year the Bank has made fresh investment of tJS 2.71

million and US 3.55 million in 561 Custodial Services Private

Limited and 561 Pension Fund Private Limited respectively

Other investments inclode deposits with NABARD under RIDF

Deposit Scheme amounting to US 3139.42 million Previous Year

US 3000.79 million

During the year the Bank has infused additional capital of

US 182.11 million in ssibsidiaries and
joint ventures to augment

their capital

The details of investments and the movement of
provisions

tewards

depreciation on investments of the Bank are given below

HIS in million

Particulars As at As at

31-Mar-2009 31-Mar-20t18

Value of Investments

Gross value of Investments

In India 53408.20 46181.06

Dutside India 1339.75 1297.17

ii Provisions for
Depreciation

In India 279.04 236.37

Dutside India 61.58 8.25

iii Net value of Investments

In India 53120.16 45944.69

Dutside India 1278.17 1288.02

II Movement of provisions held towards

depreciation on investments

Dpeoing Balance 103.50 312.67

ii Add Addition on account of

acquisition
of s-SOS 6.30

Hi Add Provisions made
during

the
year

283.05 60.52

iv Less Write off/writs back of excess

provision during
the year 143.13 128.57

Closing
balance 340.62 244.62

Repo Transactions

The details of securities sold and psirchased under repos and reverse repos during the year are given below US in million

Particulars Minimum outstanding Maximum outstanding Daily Average outstanding Balance as on

during the year during the year during the year year end

Secorities sold under repos 0.00 6112.13 871.15 0.00

0.00 4461.62 1405.70 4361.91

Securities purchased under reverse repos 0.00 10005.44 1876.53 0.00

0.00 6101.69 572.31 0.00

Figures in brackets are for Previous Year

Non-SLR tovestment Portfolio

Issuer composition of Moo SLR tnvestments

The issuer composition of Non-SLR investments of the Bank is given below US iii ioillioo

No Issuer Gross outstanding Extent of Private Extent of Below Invest- Extent of Unrated Extent of Uoliated

Placement ment Grade Securities Securities Securities

P513s 2749.58 90.72 9.86 10.77 10.77

4066.70 206.42 23.43 34.25 97.98

FIs 310.30 118.95 97.94 4.95 109.48

451.71 229.13 113.67 49.66 192.18

Hi Banks 634.75 236.73 24.13 5.00 35.05

943.75 563.20 39.38 4.75 137.09

iv Private Cnrporates 1261.78 81.39 30.94 249.48 279.46

1278.92 162.76 50.50 43.07 22.96

Subsidiaries oint ventures 971.26

1092.72 0.00 0.00 0.00 0.00

vi Dthers 3825.59 70.64 27.13 65.10 45.75

3831.14 70.92 35.15 12.71 3.99

vii Provision held towards 320.33 21.66 14.93 19.95

depreciation 192.11 0.00 11.22 1.00 6.48

Total 9432.93 598.43 168.34 320.37 460.56

Previous year 11472.83 1232.43 250.91 143.44 447.72

Figures in brackets are for Previous Year

Investment in equity equity linked instruments asset backed securitised instruments Govt securities arid
pass through certificates have not been segregated

under these categories as these are not covered under relevant RBI Guidelines

Investments in Snbsidiariesloint Ventures have not been segregated into various categories as these are not covered under relevant Rot Guidelines
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The notional
principal

of swap

agreements 2167510 3ggg5.51

ii Losses which woold he incurred if

coonterparties failed to fulfil their

ohligatioos onder the
agreements

iii Collateral required hy the Bank opoo

entering into swaps

iv Concentration of credit risk
arising

from

the swaps

The fair value of the swap hook

Exchange Traded Interest Rate Derivatives

Sr No Particulars

Notional principal amoont of

exchaoge traded interest rate

derivatives ondertaken during the year

Notional principal amount of

exchange traded interest rate

derivatives ootstaoding as oo

31st March 2009

Notional principal amount of

exrhaoge traded interest rate

derivatives ootstaodiog and not

highly effective

Marked-to-market value of

exchange traded interest rate

derivatives outstanding
and not

highly effective

Quantitative
Disclosores

The Bank has suffered Marked to Market loss on the outstanding

Derivative contracts to the extent of US 89.g3 million In

the same period
Bank has hooked exchange and other income on

derivative transactions to the tune of US 94.88 million

Net impact on Profit Loss of the Bsnk on account of derivative

transactions is US 5.04 million ss profit
for the finsncisl

year
2008-09

The Bank correotly deals in over-the-counter OTC interest

rate and currency
derivatives Interest rste derivatives dealt

with by the Bank are mpee interest rate swaps foreign

currency
interest rste swaps snd forward rate agreements

Csirrency derivatives dealt with by the Bsnk are currency

swaps rupee dollar options and cross-currency options The

products are offered to the Banks customers to manage their

exposures
sod the Bsnk enters into derivatives contracts to

cover such exposures Derivatives are slso used by the Bank

both for trsding as well as hedging on-bslsnce sheet items

The Bank also deals in mix of these
generic

instruments

ii Derivative trsnssctioiss
curry

market risk i.e the probable
loss

the Bank may incur us result of adverse movemeots in

interest rstes exchange rates and credit risk i.e the probsble

loss the Bank msy incur if the
cocinterparttes

fail to meet their

obligations
The Bunks Policy for Derivatives approved by

the Board prescribes the market risk parsmsters cut-loss

triggers open position limits duration modified duration

PVO1 etc us well us customer eligibility criteria credit rating

tenure of relstionship etc for entering into derivative

trsnssctions.Credit risk is controlled by entering into derivative

trsisssctions only with counterparties in respect
of whom

appropriste
limits are set for taking into account their ability

to honour obligations.The Bank enters into ISDA agreements

with each
couoterparty

iii The Asset Liability Msnsgsmsnt Committee ALCO of the

Bunk oversees efficient management of these risks The Banks

Market Risk Management Department MRMD independently

identifies measures sod monitors market risk associated with

derivative trsossctions assists ALCD in controlling
sod

managing these risks and reports compliance with policy

prescriptions to the Risk Management Committee of the Board

RMCB st regular intervals

iv The accounting policy for derivatives has been drawn-up in

sccordsnce with RBI guidelines the details of which are

presented
under Schedule 17 Principal Accounting Policy

Nil PAP for the finsiicisl
year

2008-09

US in million

The outstanding derivatives used for hedging where the

underlying assets/liabilities have not been marked to market

amounts to US 3922.97 million Previoos Year US 3198.70

million sod there is no loss Previous Year No Loss in the murk

to market value of this derivative portfolio

Non Performing Noo-SLR Investments

Particulars

US in million

Current Year Previous Year

44.41 59.42

76.13 6.03

2.59 9.31

Dpening Bslance

Additions during the year

Reductions during the
year

Closing
balance 117.95

Total provisions
held 76.48

18.5 Derivatives

al Forward Rate Agreemenis Interest Rate Swaps

Parttculars As at

31-Mar.2009

Disclosures no Risk Exposure in Derivatives

Qualitative Disclosure

56.14

50.18

As at

31-Mar-2008

420.16 415.33

Nil Nil

Not significant Not Significant

9.40 40.00

Current Year Previous Year

Nil Nil

Nil Nil

Nil Nil

Nil

Sr No Particolars Currency Uerivstises Intareat Rate Derivatives

Current Year Previous Year Current Year Previous Year

Derivatives Notionsl Principal Amount

For hedging 803.47 406.58 2799.16 2792.12

For trading
21945.43 53451.34 1843319 3607339

ii Marked to Market Positions

Asset
2965.60 923.52 262.97 103.37

Liability
18.67 9.33 66.82 115.63

iii Credit Exposure 3983.72 263573 732.47 665.93

iv Likely impact of one percentage change

in interest rate 100 Fy01

on hedging derivatives -8.82 2.88 -4.60 51.18

on trading derivatives -0.10 15.71 2.66 5.11

Maximum and Minimum of 100 PV 01

observed during the
year

on hedging 1.03 12.41 1.86 3.32 2.40 8.79 57.77 22.27

on trading
0.02 0.07 23.57 0.99 4.07 0.08 10.63 0.44
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18.6 Asset Quality

Non-Performing Asset US in million

Particulars As at As at

31-Mar-2009 31-Mar-2008

ii
Net NPAs to Net Advancee 1% 176% 1.78%

hi Movement nf NPAs Groes

Opening balance

hi Additions
during

the
year

ci Reductions during the yesc

di Closing
balance

hI Details of Loan Assets subjected to Restructuring

hi Movement of Net NPAs

iai Opening balance

Additions during the
year

ci Reductions
during

the year

di Closing balance

lvi Movement of provisions for NPAs

iai flpening balance 1067.23

hi Provisions made during the year 843.45

ci Write-off svrite-back of excess provisions 720.50

di Closing balance 1100.18

Loan Assets subjected to restructuring rescheduling renegotiation during the period from 1st
April

2008 to 27th August 2008 iUS in nsillioni

Under Small Other than under Total

Particulars l.Jnder
Corporate

Mediuns COR SME ABC
Oeht

Restructuring Enterprises SchemeC

CORi Scheme iAi Scheme

ii
Total amount of loan assets subected

to restructuring rescheduling 72.36 18.11 110.46 400.03

renegotiation 80.39 j13.t8 260.71j 154.28

iii The amount of Standard Assets

subected to restructuring rescheduling 60.48 17.96 309.89 197.33

renegotiation i71.92 4.70 j254.lOj 330.72

liii The amount of Sub-Standard Assets

subected to restructuring rescheduling 2.88 0.01 0.57 3.46

renegotiation i6.50i iO.Oli 6.49 13.00

lvi The amomst of Ooubtful Assets

subjected
to

restructuring rescheduling 0.00 0.13 0.00 0.13

renegotiation il.97 8.47 0.12i 10.56

It ji Loan Assets subjected to restructuring rescheduling renegotiatIon during the period from 2B August 2008 to 31 March 2009 US in million

Particulars Particulars CDR Mechanism SME Debt Others Total

Restructuring

Standard advances No of Borrowers 29 6355 30859 37243

restructured Amount outstanding 56.19 254.44 1814.24 2124.87

Sacrifice diminution

in the fair value 4.36 4.11 30.70 39.17

Sub standard advanres No of Borrowers 184 1473 1660

restructured Amount outstanding 2.97 10.62 16.04 29.63

Sacrifice diminution

in the fair valuei 0.16 0.46 0.62

Ooubtful advances No of Borrowers 214 219

restructured Amount outstanding 0.39 14.23 14.62

Sacrifire diminution

in the fair value 0.04 0.61 0.65

TOTAL No of Borrowers 32 6544 32546 39122

Amount outstanding 59.16 265.44 1844.51 2169.11

Sacrifice diminution

in the fair value 4.36 4.32 31.77 40.45

2531.02

2171.69

1629.25

307346

t463 .79

1328.24

9tt8 75

1883.28

249208

1968.86

1261.20

3199.74

1310.50

1261.98

721.95

1850.53

1181.58

708.87

519.25

1349.20
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ii Additional disclosure regarding restructured accounts0- US in million

Sr No Disclosures
Number Amount

Application
received up to March 31 2009 for restructuring in respect of

accounts which were standard as on September 2008 43290 4296.70

Of proposals approved and implemented as on March 31 2009 and

thus became eligible for special regulators
treatment and classified as

standard assets as ots the date of the balance sheet 37243 2124.87

Of proposals approved and implemented as on March 31 2009 but

could not be upgraded to the standard
category

1128 12.69

Of proposals under process implementation which score

standard as on March 31 2009 3270 1732.39

Of proposals
under process implementation which turned

NPA as on March 31 2009 but are expected to be classified as

standard assets on full implementation of the package
1649 426.75

as compiled by management and relied upon by the auditors

Details of financial assets sold to Securitisation Company SC Provision on Standard Assets

Reconstruction Company RC for Asset Reconstruction US in million
The Provision on Standard Assets held by the Bank in accordance with RBI

Particulars Current Year Previous Year
guidelines is as under US in million

No of Accounts
Particulars As at As at

Aggregate
value net of provisionsl

of accounts sold to SC/RC 3.tto 4.14

31-Mar.2009 31-Mar.2008

iii Aggregate
consideration 18 32 4.95

Provision towards Standard Assets 442.65 493.92

cl Additional consideration tealized in Includes US 1173 million transferred on acquisition
of eSBS Excludes

respect of accounts transferred in earlier
years

Nil Nil US 6.07 million made for Foreign
offices

during
current year

Aggregate gain loss ovet net book value 15.32 0.81

Business Ratios

Details of non-performing flnaicial assets purchased
Particulars Current Year Previous Year

Particulars Current Year Previous Year

No of Accounts purdhased
Interest Income as percentage

to

during
the

year
Nil

Working Funds 7.29 0/ 7.32%

Aggregate outstanding
Nil 1.58 ii Non-interest income as percentage

to

21 Of these number of accounts Working Funds 1.45 1.30%

restructured during
the

year
Nil Nil

iii Operating Profit as percentage
to

Aggregate outstanding Nil Nil
Working Funds 2.05 1.96%

Details of non-performing financial assets sold
iv Return on Assets 1.04 0/ 1.01 0/

Particulars Current Year Previous Year Business Deposits plus advances

11 No of Accounts sold per employee 1.10 mn 1.14 inn

Aggregate outstanding
56.93 6.29 vi Profit per employee 0.009 urn 0.009 inn

Aggregate
consideration received 18.32 495

Does not include
Security Receipts of US 6.85 million

recognised
at

US 0.02 in accordance with RBI guidelines

Asset Liability Management Maturity pattern
of certain items of assets and liabilities as at 31st March 2009 US in million

Upto 14 days 15 to 28 days 29 days to Over months Over months Over year Over years
Over

years
TOTAL

months upto months upto year upto years upto years

Deposits
16500.47 2877.15 7463.19 11164.71 16978.35 35865.46 20280.91 35177.55 146307.79

1654690 1574.741 5728.72 6448.58 9104.101 29535.32 23269.63 41741.141 133949.13

Advances 17196.70 1582.42 6565.31 5248.60 3835.21 47457.99 8335.21 16738.97 106960.41

19518651 3107.58 3231.96 2836.671 3813.17 42100.651 10770.711 18501.02 103880.41

Investments 3553.77 886.19 4284.98 1547.52 1336.19 6356.19 11895.06 24547.42 54407.32

2085 330.341 929.551 298.35 1563.871 9585.22 8446.69 25058.75 47233.62

Borrowings 2437.34 1090.66 2068.41 1680.52 864.51 1808.73 601.91 38.16 10590.24

2898.651 1427.45 3959.90 1032.58 1777.29 1460.80 192.42 144.061 12893.17

Foreign
570$.86 1445.67 5886.35 3767.63 1171.82 3496.19 2299.61 2243.56 26016.69

Curency Assets 7434.30 2427.701 1068.191 1026.991 1098.33 2002.501 1959.571 2755.93 19773.51

Foreign Currency 6166.69 1804.48 2899.11 3017.17 292416 3524.92 1291.47 330.64 21960.64

Liabilties 4071.581 2033.37 4381.481 1872.79 3347.80 2898.45 648.991 324.36 19578.82

Figures in brackets are as at 31st March 20081
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Direct inveetment in equity eharee

convertible bonds convertible debenturee

and unite of equity-oriented mutual funde

the
corpus

of which is uot exclusively

invested in corporste
debt

Advsnces
against

shares/bonds/debentures

or other securities or un clean basis to

individuals for investment in shares

lincluding IPOs/ESOPs convertible bonds

Country-Risk Categorywise

convertible debenturee and units of equity-

oriented mutual funds 5.31 93.59

Advances for any other purposes where

shares or convertible bonds or convertible

debentures or units of
equity

oriented

mutual foods are taken as primary security 8.65 8.07

Advances for any other purposes to the

extent secured by the collateral security of

shares or convertible bonds or convertible

debentures or unite of equity oriented

mutual funds i.e where the primary

security other than shares convertible

bonds/convertible debentures/uuits of

equity orieoted mutual funds does not

fully cover the advances

Secured and uoeecured advances to

stockbrokers and
guarantees

issued oo

behalf of stockbrokers and market makers 3.45 69.13

Loans sanctioned to
corporates against

the

security of shares/bonda/debenturee or

other securities or on clean basis for

meeting promoters contribution to the

equity
of new companies in anticipation

of raising resources

Bridge
loans to companies against

expected equity flows/issues

Underwriting commitments taken up by

the Banks in respect of primary issue of

shares or convertible hoods or convertible

debentures or unite of equity oriented

mutual fuoda

Financing to stockbrokers for margin trading

10 Exposures to Venture Capital Funds

Total Exposure to Capital
Market 1375.07 1642.16

As
per

the extant RBI guidelines the
country

where exposure of the Bank is categorised into various risk categories listed in the
following

table The country

exposure oet funded of the Bank for soy country does not exceed 1% of its total assets except to
country

in losignificant risk
category

Provision of

05$ 4.93 million has been made to accordance with RBI
guidelines US in million

Risk
Category Exposure net Provision held

As at 31-Mar-2009 As at 31-Mar-2008 As at 31-Mar-2009 As at 31-Mar-2008

Insignificant 6699.54 5535.53 4.93 3.11

Loev 2141.15 1292.60 Nil Nil

Moderate 1229.85 1174.79 Nil Nil

HIgh 943.13 826.16 Nil Nil

Very HIgh 201.64 253.20 Nil Nil

Restricted Off-Credit 150.86 4.86 Nil Nil

Total 11366.17 9087.14 4.93 3.11

Single Borrower and Group Borrower exposure limits exceeded by the Bank

The Bank had taken single borroever exposure in excess of the prudential limit in the cases given below US in million

Name of the Borrower Exposure ceiling Limit Sanctioned Period
during

which limit Outstanding

Peak Level exceeded as on 31.03.09

Reliance lodustries Ltd 2063.17 2713.73 May 2008 to August 2008

2123.55 2785.86 September 2008 to March 2009 2207.74

Indian Oil Corporation Ltd 2063.17 2070.92 uly 2008 to August 2008

3438.62 3990.77 September 2008 to March 2009 2916.40

3532.16 4048.48

with the
approval

of the Board

18.7 Exposures

The Bank has
lending to sectors which are sensitive to asset

price
fluctuations

These seusttive sectors are real estate and
capital

markets

Real Estate Sector US in million

Particulars As at As at

31-Mar.2009 31-Mar-2006

Direct exposure

Resideutial Mortgages 9124.97 10497.71

Of which individual housing

loaos up to US$ 0.04 neo 5943.79 8251.04

ii Commercial Real Estate 3339.85 2980.65

hi Investments in Mortgage Backed

Securities MBS and other

securttised exposures 131.56

Residential 1.04

Cousmercial Real Estate 130.52

Indirect Exposure

Fund based sod uoo-fond based

exposures
oo Natiooal Housing Bank

NHB and Housing Fiuance

Companies HFCs 42.61 946.00

Total 12636.99 14424.36

Capital Market US in milliou

Particulars As at As at

31-Mar.2009 31-Mar.2006

14477 11.39

49.85

1142.23 1334.13

0.02

70.64

0.05

77.95

257



18.8 Miscellaneous

Disclosure of Penalties impused by RBI

Nil Previoua year Nil

Status of customer complaints

change in the
present

value of

the defined benefit obligation

Opening defined benefit

obligation
at lat April 2008 3314.28

Liability arqnired on acquiaition

of State Bank of Saoraahtra

Current Servire Cost

Interest Coat

Artaiarial losses gains

Benefits paid

Closing defined beoetit

obligation at 31st Marrh 2009

Change in Plan Assets

Opeoing fair value of plan

assets as at 1st April 2008

Asset arquired on acquisition

of State Bank of Saurashtra

Expected Return on Plan assets

Contributions by employer

Beoefit Paid

Actuarial Caina

Closing
fair value of plan

assets at 3lat March 2009

Reconciliation of present
value

of the
obligation

and fair value

of the plan assets

Present Value of Funded

obligation
at 31st March 2009 3810.87

Fair Value of Plan assets

at 31st March 2009 2703.10

Deficit/Sorplus 110777

Ic recognised Past Service Cost

Net Liahility/Asaet 1307.77

3970.34 698.77 879.11

23.99

21.67

56.19

-17.46

-42.21

744.91 883.39

17.77

14.99

9.67

-42.25

-0.24

738.71 883.39

el Letter of Comfort issued for Subsidiaries

The Bank has issued letters of comfort on behalf of its subsidiaries

Outstanding letters of comfort Is on 31St March 2009 aggregate to US 32.82

million Previous Year US .85.05 million to the Baoka assesmeot no

financial impact is likely to tiriae

Withdrawal from Reserves

Onring the year the bank has withdrawn following amount from

the Reserves US in million

Particulars As at As at

31-Mar-2009 31-Mar-2008

Tranaitional liability on implementation

of AS 15 Reviaed 2005 1015.86

On account of payment of Drafts under

reconciliation 0.02

Dividend on account of ESPS shares and

dividend distribution tax thereon 1.69

Company from its erstwhile status as Private Limited Company The

Scheme of Merger has been aanctinoed by Bank of Mauritiua from 1st

April 2008 being
the appointed date Consequently the Baoka stake

in SBI Mauritiua has reduced from 98% holding pre-merger to

93.40% holding as at 31st March 2009 post-merger

The bank has incorporated SBI General Insurance Company Limited

with authorised share capital of US 3.94 million for providing

General Insusrance subect to regulatory approvals The Bank has

signed oiut venture agreement with Insurance Australia Group lAG

for conducting the General Iauaraoce busioeaa The bank will hold

74% equity
in the while lAG will hold 26% equity

The bank has signed oint venture with Macquarie Capital

Gcoup.Australia
and IFCWashiogton for setting up an Infrastructure

fuud of USO billion for investing in various infrastructure proecta

in lodia for which RBI and Government approval
have been receised

The bank has signed an MOU with State General Reserve Fund

SGRF of Oman Sovereign Fund of that country
with an obiective

to set up general fund to invest in various sectors in India.While

the RBI approval has been received the Goveromeot of India

approval is awaited

The Boards of the Bank and SBI Capital Markets Ltd SBICAP have

approved takeover of SBICAP Securities Limited SSL by SBI as its

subsidiary from SSLs holding company SBICAP subect to
necessary

regulatory approval

Particulars As at As at

31-Mar-2009 31-Mar-2t108

No of complaints pending at the
beginning

of the
year

1030 454

Addition on account of
aqusitioo

of eSBS 258

No of complaints received during the year 23571 16461

No of complaints redressed during
the

year
23709 15885

No of
complaints pending at the end of the

year
1150 1030

Awards passed by the Banking Ombudsman

Particulars Current Previous

Year Year

No of unimplemented Awardsat the
beginning

of the
year

No of Awards passed by the Banking Ombudsman

during the year
19 22

No of Awards implemented during the
year

22 18

No of unimplemented Awards
at

the end of the
year

Employee Benefits

Defined Benefit Plans

The following table sets out the status of the defined benefit Pension

Plan and Gratuity Plan as required under AS 15 Reviaed 2005

US in million

Pension Plans Gratuity

Particulars Current Previous Current Previous

Year Year Year Year

112.65

149.02 105.47

268.53 321.54

17844 54.74

-212.05 262.15

3810.87 4189.94

31.44

71.04

18.19

80.01

The bank has not received any intimation from the suppliers regarding their status

under the Micro Small Medium Enterprises Development Act 2006 and hence

the disclosures relating to aniouut unpaid as at the end of the
year together

with

interest payable as required uoder the said act has not been furnished and provision

for interest if any on delayed payment is not ascertainable at this stage

18.9 Disclosure Requirements as per Accounting Standards

Changes in Accounting Policy

The Bank has been making annual contributions to the peoaion fund

administered by trustees based no an independent actuarial valuation carried

out at the year end The Bank has decided to make its contribution to the

Pension Fond at 10% of the basic salary in terois of SOt pension Fuoil Rules

The balance amount as per
actuarial

liability
is

frilly provided for and kept

in special provision
account for settlement to pensioners

Consequent to this change the profit after tax has gone up by LtS 58.36

million after considering the deferred tax asset of US 100.16 million

Investments Consnsitmertts in Subsidiaries Joint Ventures Associates

501 has established wholly owned subsidiary 501 Custodial Services

Pvt Ltd with capital of US 2.71 million uiut venture agreement

has been entered svilb Societe Generale France with the bank having

65% stake RBI has approved the said oiut venture and the bank is

awaiting approval from SEBI The aothorised share capital of the oint

venture is envisaged at US 19.72 million

The Banks subsidiary Indian Ocean International Bank tOlD

amalgamated with 501 International Mauritius Ltd another

subsidiary of the Bank and the amalgsoiated entitys name has been

changed to SB Msoritiua Ltd sod converted as Public Limited

2579.81 3042.19 698.77 879.11

34.09

206.38

70.28

-212.05

24.59

243.38

220.37

262.15

17.63

67.23

1.25

80.01

15.83

2703.10 326142

4189.94 744.93 88339

3261.42

928.53

928.11

738.71

6.20

6.20

883.39
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Amount Recognised in

the Balance Sheet

381087 928.51 744.91

2703.10 738.71

Net
Lisbility Asset

recognised
in Balance Sheet 1107.77 928.51 6.20

Net Cost recognised in

the profit and loss account

Curreist Service Cost

Interest Cost

Expected returo 00 plan sssets -20638

Net actuarial losses Gain

recognised doriog
the

year 153.85 37.11 -17.22 34.01

Total costs of defioed benefit

plans iocluded io Schedule 16

Payments to sod
pruvisiuns

for employees 365.02 220.74 9.66 1.25

Reconciliation of
expected

return and actual return

on Plan Assets

Expected Return on Plan Assets 206.38 243.37 5498

Actuarial Gain loss

on Plan Assets 24.59

Actual Return on Plan Assets 230.97

Reconciliation of opening and

closing
net

liahility asset

recognised in Balance Sheet

Opening Net Liability as

At 1st
April

2008

Expenses as recognised in

profit and loss account 365.02 220.74 9.66 1.25

Liabiliy on acrount of

acquisition of eSBS 112.65 23.99

Assets on account of

acqnisition
of eSBS 34.08 -17.79

Employees Conteibution

Net liabilitylAsset

recognised in Balance Sheet

During the next financial year the Bank
expects

to pay t.tS $144.91 million

and US 8.87 million in respect
of defined benefit Pension Plan and

Gratuity Plan respectively

Investments under Plan Assets of Gratuity Fund Pension Fund as on

31 March 2009 are as follows

Gratuity Fund Pension Fund

Category of Assets of Plan Assets of Plan Assets

Central Govt Securities 34.41

State Govt Securities 23.28

Public Sector Bonds 36.60

FOR TOR with Bank 1.71

Bank Deposits 1.57 100.00

Others 2.43

Total 100.00 100.00

Held with the Bank

Principal actuarial assumptions

Particulars Pension Plans
Gratuity

Plans

Corrent Previous Current Previoos

Year Year Year Year

Biscsunt Rate 8.00% 8.00% 7.85% 8.00%

Expected Rate of return

on Piso Asset 8.00% 8.00% 8.00% 8.00%

Salary
Escalation 5.00% 5.00% 5.00% 5.00%

The estimates of future
salary growth factored in actuarial valuation

take account of inflation seniority promotion and other relevant factors

such as supply sod demand in the employment market Such estinestes

are very long term and are not based on limited
past experience

immediate future Empirical evidence also
suggests

that in very long

term consistent high salary growth rates are not possible which has

been relied upon by the auditors

ii Employees Provident Fund

In terms of the guidance on implementing the AS-is Revised 2005

issued by the Institute of the Chartered Accountants of India the

Employees Provident Fund set up by the Bank is treated as defined

bersefit
plan since the Bank has to meet the sperified minimum rate

of return As at the
year end no shortfall remains onprovided for

Accordingly other related disclosures in respect
of Provident Fund

have not been made and an amount of US$66.55 million Previoos

Year US 85.89 million is recognised as an expense towards the

Provident Fund scheme of the Bank included under the

head Payments to and
provisions

for employees in Profit and

Loss Accnunt

iii Other Long term Employee Benefits

Amount of US 9.67 million Previous Year expenditure US 33.25

million net of payments is written back towards Long term Employee

Benefits and is included under the head Payments to and
provisions

for ensployees in Profit and Loss account

6723
Details of Provisions made for various long Term Employees Benefits

during
the year US in million

Sr Long Term Employees Benefits Current Previous

No Year Year

Privilege Leave Encashment mci leave

encashnsent at the time of retirement -6.62 2193

Leave Travel and Uome Travel

Concession EncashmentlAvsilment -0.16 6.26

Sick Leave -3.36 4.59

Silver
Jubilee Award -1.25 0.30

Resettlement Expenses on Superannuation 0.S0 0.93

Casual Leave 1.14 0.50

Retirement Award 0.08 0.26

Total -9.67 33.25

Secondary Geographical Segment

Domestic Operations BrancheelOffices having operations in India

ii Foreign Operations
BrsncheslOffices having operations outside India

and offshore Banking unite having operations in India

Liabilities

Assets

149.02

268.53

105.47

321.54

243.37

25.67

56.19

-54.98

31.44

71.04

67.23

17.63 -0.24 15.82

261.07 54.74 83.05

734.46 928.15

1107.77 928.51 6.20

70.28 220.37 9.66 1.25
Segment Reporting

Segment identification

Primary Bnsineas Segment

The follosving are the primary segments of the Bsnk

Treasury

Corporate Wholesale Banking

Retail Banking

Other Banking Business

The
present accounting and information system of the Bank does not

support capturing
and extraction of the data in respect

of the above segments

separately However based on the
present internal organisatmnnal and

management reporting etructure and the nature of their risk and returise

the data on the primary segments have been computed as under

Treasury The Treasury Segment includes the entire investment

portfolio and trading in
foreign exchange contracts and derivative

contracts The revenue of the
treasury segment primarily consists of

fees and gains or losses from trading operations and interest income

on the investment
pnrtfnlio

Corporate Wholesale Banking The
Corporate

Wholesale Banking

segment comprises the lending activities of Corporate Accounts Group

Mid Corporate Accounts Group and Stressed Assets Management

Group These include providing loans and transaction services to

corporate
and mnstitotional clients and further include non treasury

operations
of

foreign
offices

Retail Banking The Retail Banking Segment comprises of branches

in National Banking Group whirh primarily includes personal

Banking activities
including lending activities to corporate customers

having Banking relations with branches in the National Banking

Group This segment also includes agency business and ATMs

dl Other Banking hualness Segments not classified under In

above are classified under this primary segment

259



As at 31 March 2009 For the
year

ended 31 March 2009

Related Party Disclosures

Related Parties

SUBSIDIARIES

DOMESTIC flANKING SUBSIDIARIES

State Bank ofBikaner Jaipnr

State Bank ofHyderabad

State Bank ofIndore

State Bank of
State Bank of Patiala

State Bank of Saurashtra

uptol3th August 2008 refer note 18.11

State Bank of Travancore

SBI Commercial and Internattonal Bank Ltd

ii FOREIGN BANKING SUBSIDIARIES

SBI Maurittsts Ltd

State Bank of Indta Canada

State Bank India California

Commercial $snk of India LLC Moscow

PT Bank Inthi Monex

iii DOMESTIC SON-BANKING SUBSIDIARIES

SBI Factors tj Commercial Servires Pvt Ltd

SBI Capital Markets Limited

SBI BFHI Lithited

SBI Mutual nods Trostee Company Pvt Ltd

SBI CAP Secjirities Lid

SBI CAPS Vebtures Ltd

SBI CAP Trustees Co Ltd

SBI Cards Payment Services Pvt Ltd
SBI Funds Management Pvt Ltd

10 SBI Life Insurance Company Ltd

ii SBI Pension Fund Private Limited

12 SBI Custodial Services Private Limited

13 Global Trade Finanre Ltd

14 SBI General Insurance Company Ltd

iv FOREIGN NON-BANKING SUBSIDIARIES

SBICAP UK Ltd

SBI Funds Management International Private Ltd
These entities are jointly controlled

JOINTLY CONTROLLED ENTITIES

GE Capital Business Process Management Services Pvt Ltd

C-Edge Technologies
Ltd

ASSOCIATES

Regional Rural Banks

Andhrs Pradesh Grameena Vikas Bank

Aruoachsl Pradesh Rural Bank

Casivery Kslpsthssu Grameena Bank

Chhattisgsrh Cramin Bank

Beccan Grsmeens Bank

Ellsqoai Dehati Bank

Meghslsys Rural Bank

Krishna Grameena Bank

Lsngpi Behaogi Rural Bank

Cl Pricing of Inter-segmental transfers
Allocation of Expenses Assets and liabilities

The Retail Banking aegme4t is the primary resource mobilising unit The Expenses incurred at Corporate Centre establishments directly attributable

Corporate/Wholesale Bankiig sod Treasury segments are recipient
of foods either to Corporste Wholesale and Retail Bsnking Operations or to

from Retail Banking Marlet related Funds Transfer Pricing MRFTP is Treasury Operations segment are allocated accordingly Expenses not

followed nnder which epsrate onit called Funding Centre has been directly attributable are allocated on the basis of the ratio of number of

crested The Funding Cent4e notionally bnys funds that the business units employees in each segment/ratio of directly attributable expenses

raise in the form of deposfls or borrowings and
notionsily

sell funds to The Bank has certain common assets and liabilities which ca000t be

business units engaged in
creating

assets attributed to any segment and the same are treated as unallocated

Segment Information

Part Primary Boainesssegments
US in million

Business Segments Treasury Corporate/Wholesale Retail Other Elimination Total

Banking Banking Banking Operations

Revenue 3911.45 4779.46 6387.80 15078.71

Result 738.30 999.82 1424.07 3162.19

Unallocated Income

Expenses net
366.32

Operating
Profit

279587

Tsx 997.52

Extraordinary Profit

Net Profit 1798.35

other Information

Segment Assets 62958.62 51821.55 129587.33 55370.30 188997.20

Uosllocated Assets
1151.08

Total Assets
-- 190148.28

Segment Liabilities 3759934 50135.64 13951034 55370.29 171875.03

Unallocated Liabilities
6848.23

Total Liabilities
178723.26

Part Secondary Geographic Segments US in million

Domestic Foreign
Total

Current Year Previous Year Current Year Previous Year Current Year Previous Year

Reveoue 14109.49 12834.85 969.22 1533.35 15078.71 14368.21

Assets 168798.81 157743.25 21349.47 22098.80 190148.28 17842.05
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10 Madhya Bharat Gramin Bank

11 Malwa Grainin Bank

12 Marwar Ganganagar Bikaner Bank

13 Mizoram Rural Bank

14 Nagaland Rural Bank

15 Parvatiya Gramin Bank

16 Pnrvanchal Kshetriya Gramin Bank

17 Samastipur Kshetriya Gramin Bank

18 Saurashtra Gramin Bank

19 Utkal Gramya Bank

20 Uttaranchal Gramin Bank

21 Vananchal Gramin Bank

22 Vidiaha Bhopal Kshetriya
Gramin Bank

Figures in brackets are fur Previous Year

As at 31st March 20011

Fur the year ended 31st March 2009

Key Management Personnel of the Bank

Shri Bhatt Chairman

Shri Bhattacharyya Managing Director

Shri R.Sridharan Managing Director from 51 Decemeber 2008

Parties with whom transactions were entered into during the
year

No disclosure is required in
respect

of related
partiee

which are

State-controlled Enterprises as
per paragraph of Accounting

Standard AS 18 Further in terms of paragraph of AS 18

transactions in the natnre of Banker-costumer relationship are nut

required to be diacloaed in respect of Key Management Personnel

and relatives nf Key Management Personnel Other
particulars are

as under

C-Fdge Technologiea Ltd

GE
Capital Buelnesa Process Management Services Pvt Ltd

Bank of Bhotan

Nepal SBI Bank Ltd

SBI Home Finance Ltd

Ventures Services Ltd

Shri Bhatt Chairman

Shri Bhattacharyya Managing Director

Shri R.Sridharan Managing Director from 5h Decemeber 2008

US in million

Particulars As at As at

31-Mar.2009 31-Mar.2008

Gross investment in the leases 7.31 1079

Present value of minimum Isaac

payments receivable

Lees than
year 1.28 2.22

to yeare 2.41

years
and above

Total 1.28 4.63

Present value of unearned Gnance income 0.06 0.94

ii Operating Lease

Operating
lease compriae of Office Premises/Staff Quarters

Minimum Lease Rent Payable US in Million

Payable nut later thao
year

i.e 2009-10 5.99

Payable later than
year

and not later

than
years

i.e 2010-11 to 2013-14

Payable later than
years i.e after 2013-14

in respect of Non Cancellable lease only

Amount of lease charges debited to charges

account during the
year 75.93

Hi The lease agreements provide
for an option to the the Bank to

renew the lease period at the end of non- cancellable period There

are no exceptional/restrictive covenants io the lease agreements

ii Others

SBI Home Finance Limited

Clearing Corporation
of India Ltd

Nepal SBI Bank Ltd

Bank of Bhutan

UTI Asset Management Company Pvt Ltd

Ventures Services Ltd

Transactions and Balances

Particulars Asaociatea/ Key Management Total

Jnint Ventures Personnel

Deposits 17.95 0.14 18.09

15.59 0.00 15.59

Other Liabilities 0.01 0.05 0.06

0.00 0.001 0.001

Investments 3.89 0.00 3.89

8.84 0.001 8.84

Advances 0.00 0.00 0.00

0.001 o.oo 0.001

Interest received 0.00 0.00 0.00

0.001 0.001 lo.00

Interest paid 0.53 0.00 0.53

0.79 0.001 0.79

Income earned by way of dividend 0.37 0.00 0.37

0.73 0.001 0.73

Other lncome 0.00 0.00 0.00

0.001 0.001 0.00

Other expeoditure 0.00 0.00 000

10.00 0.00 0.00

Management contracLe 0.00 0.07 0.07

0.00 0.13 0.13

Lease

Assets
given no Financial Lease on or after let April 2001 The details of

ftnance leaaea are given below US in million

19.83

4.61
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The Bank has no assets given on non cancellable Operating Leases as

on 31st March 2000 No ontingent rents have been recognised in the

ProBt Loss Account The cancellable Leases ace of insignificant
value

Earnings per Share

The Bank
reports

basic and diuted earnings per equity
share in accordance

with Accounting Standard 20 Earnings per
Share Basic earnings per

share is computed by dividing net profit after tax by the weighted average

number of equity shares outttanding during
the year

Particulars Current Year Previnus Year

Basic and diluted

Weighted average
no of eqoity

shares

used in computing basic earning per
share 634413120 53.1445447

Add Potential number of equty shares that

could arise on account of ESPS scheme 501911

Weighted average
number of shares used

in computing diluted earning per
share

Net profit US million

Basic earnings per
share US

2.83 3.15

0.20 0.25

hj Accounting for Taxes on Income

Ouring the year US 20802 million Previous Year US 54.69 million

has been credited to Profit and Lose Account by way of adjustment

of deferred tax

ii The Bank has outstanding net deferred tax asset of US 202.46 million

Previous Year US 10.48 million which has been included in other

assets-others The break tip of deferred tax assets and liabilities into

major iteme is given below US in milliou

Particulars As at As at

31-Mar-2009 31-Mar-2008

Deferred Tax Assets

Provision for wage revision 133.29 48.71

Provision for long term

employees benefits 135.89 4513

Ex-gratia paid under Exit option
19.42 36.25

Others 34.30 29.63

Total 322.90 159.72

Deferred Tax Liabilities

Oepreciation no Fixed Assets 22.69 25.67

Interest on securities 97.75 123.57

Total 120.44 149.24

Net Deferred Tax Assets/ILiabilities 202.46 10.48

Investments in jointly contrplled entities

Investments include US 3.fO million Previous Year US 3.91 million

representing
Baoks interest in the following jointly

controlled entities

Sr Name of the Company Amount Country of Holding

No Residence

GE Capital Business Process

Management Services Pvt Ltd 2.13 India 49%

2.69

Edge Technologies Ltd 0.97 India 49%

1.22

Figures in brackets relate to previous year

As required by AS 27 the aggregate amount of the assets liabilities income

expenses contingent liabilites and commitments related to the Banks

interests in jointly controlled entities are disclosed as sioder

US in million

Particulars As at As at

31-Mar-2009 31-Mar-2008

Liabilities

Capital Reserves 1374 15.76

Oeposits

Borrowings 005 0.08

Other Liabilities Provisions 565 6.74

Total 19.44 22.58

US in million

Particulars As at As at

31-Mar-2009 31-Mar-2008

Assets

Cash aod Balances with RBI 0.00 0.00

Balances with Banks and money at call

and short notice 4.23 0.51

Investments 0.69 0.65

Advances

Fixed Assets 208 3.75

Other Assets 12.44 17.67

Total 19.44 22.58

Capital
Comoutmeists

Other Contingent
Liabilities

Income

Interest earned 0.00 1.42

Other income 1015 15.36

Total 10.15 16.78

Expenditure

Interest expended

Operating expenses 8.03 12.42

Provisions contingencies
084 1.60

Total 8.87 14.02

Profit 1.28 2.76

Impairment of Assets

In the opinion
of the Banks Management there is no impairment to the

assets during the year to which Accounting Standard 28 Impairment of

Assets applies

Provisions Contingent Liabilities Contingent
Assets

aj Break-up of Provisions US in million

Particulars Current Year Previous Year

Provision for Taxation

Current Tax 1177.35 953.02

Fringe
Benefit Tax 28.00 26.17

Oeferred Tax -208.02 -54.69

Other Tax 020 0.17

Provision for Oepreciation no Investments 139.42 -22.10

Provision on Non-Perfornuog Assets 48796 498.73

Provision for Agricultural
Oebt Waiver

Relief Scheme 27.60

Provision on Standard Assets 4630 141.33

Provision for Other Assets 35.02 47.21

Total 1733.83 1589.84

Floating
Provisions

Particulare Current Year Previous Year

Opening Balance Nil

Sr.No Particulars Brief Description

Claims against the Bank The Bank is
party

to various

not acknowledged as debts proceedings in the normal course of

business The Bank does not
expect

the outcome of these proceediogs to

have material adverse effect on the

Banks financial conditions results of

operations or cash flows

Liability on account of The Bank enters into foreign

outstanding
forward exchange contracts currency options

exchange contracts forward rate agreements currency

swaps and interest rate swaps with

inter-Bank participants on its own

account and for customers Forward

exchange contracts are commitments

Olluted earnings per
share US

Nominal value
per

share US

634413120 531955.358

1798.35 1677.25

2.83 3.15

Addition
during

the
year

Nil

Oraw down during
the

year
Nil

Closing Balance Nil

Description
of Contingent Liabilities and Contingent Assets

Nil

Nil

Nil

Nil
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Particulars Brief
Description

to boy or sell
foreign corrency

at

future date at the coutrarted rate

Currency swaps are commitments to

exchange cash flows by way of

interest/principal in one currency

against another based on

predetermined rates Interest rate

swaps are commitments to exchange

fixed and floating interest rate cash

flows The notional amounts that are

recorded as contingent liabilities are

typically amounts nsed as

benchmark for the calculation of the

interest component of the contracts

Cnarantees
given on behalf As

part
of its commercial

flanking

of constituents acceptances activities the Bank issues

endorsements and other documentary credits and
guarantees

obligations on behalf of its customers

Documentary credits enhance the

rredit
standing

of the customers of

the Bank Cuarantees generally

represent
irrevocable assurances that

the Bank will make payment in the

event of the customer failing to fulfil

its financial or performance

obligations

Dther items for which The Bank is
party

to various

the Bank is contingently taxation matters in respect of which

liable
appeals are pending These are being

contested by the Bank end not

provided
for Further the Bank has

made cmnmitments to snbscribe to

shares in the normal course of

business

The Contingent Liabitities mentioned shove are dependent upon the

outcome of Cnnrt/ arbitration/out of Conrt seBlements disposal of appeals

the emnont being
catted np terms of contractual

obligations
devolvement

and raising of demand by concerned parties as the case may be

Movement of provisions against Contingent Liabilities

US in miltinnj

Particulars Current Year Previous Year

Opening balance 15.27 17.92

Additions during the
year

5.22 4.96

Reductions
dnring

the
year

3.62 3.58

Closing
balance 16.87 19.30

18.10
Agricultural

Debt Waiver and Debt Relief Scheme 2008

As per
the

Agricultural
Debt Waiver and Debt Relief Scheme 2008 the

amount receivable from the Central Covernment on account of debt waiver

is US 1085.57 million and on account of debt relief is US 63.49 million

which is treated as part
of advances and other assets respectively in

accordance with the srheme For the Debt Waiver the Government of India

has agreed to provide interest on the amount receivable from
it

from the

date of payment of the first instalment and
accordingly no provision for

loss of interest on present value ternss has been made Further the first

instalment of US 42744 million has been received on 24 December 2008

In
rsspect

of Debt Relief the Bank has made
provision

of US 27.60 million

towards
present

value of toss of interest on amount receivable from eligible

farmers which is reversible to General Reserve upon complete settling of

the account after
receipt

of risim from the Government The
figures

of debt

relief are subject to payment of doss by the farmers

18.11
Acquisition

of State Bank of Saurashtra

The Govt of India has notified the
acquisition by the Bank of the State

Bank of Saurashtra jSBS wholly owned subsidiary of the Bank with

effect from 14th August 2008 Pursuant to the said notification the entire

nndertsking of the erstwhile SBS stands acquired by the Bank The

scqnisition of SOS has been accounted
using pooling

of interest method

ss
per Accounting Standard 14 The

goodwill arising on scqnisition

amonnting to US 0.13 million has been
charged off to the revenue during

the period

18.12 Inter Office Account

Inter Dffice Accounts between branches controlling
offices and local head

offices and corporate centre establishments have been recounted upto

December 2008 Further reconciliation is being dune on an ongoing basis

and no material efiect is expected on the profit and toss account of the

current year

18.13 Pending Wage Agreement

The Eighth Bipartite Settlement entered into by the Indian Banks Association

on behalt of the member Banks with the All India Unions of Workmen

expired on 31st October 2007 Pending the execution of new agreemssent

provision
of US 278.79 million Previous Year US 143.32 million

has been made during the year in the accounts for the Banks estimated

tishitity in
respect

of wage revision to be effective frons 1st November 2007

The total
provision

held on account of wage revision as un 31st March 2009

is US 396.40 million
jincluding US 425 million transferred frons eSBS

18.14 Proposed Merger

Pursuant to Scheme of Amalgamation approved by the Central Board at

its meeting held on 25th
June 2008 SOt Commercial and International Bank

Ltd wholly owned snbsidiary of the Bank is to be merged with the Bank

The relevamst scheme is yet to be apprnved by the Government of India

RBI and other authorities Pending such approvals no effect has been
given

to the said scheme in the accounts

18.15 The figures of the current period include the working results of the branches

of erstwhile State Bank of Ssursshtra SBS for the
period

from 14th August

2008 consequent to merger uf s-SOS with the Bank Accordingly the
figures

of the previous period are strictly not comparable Previous period figures

have been regrnnped/reclassified wherever
necessary

to conform to current

period classification In cases where disclosures have been made fur the

first time in terms of ROI
guidelines Accounting Standards previous years

figures have not been meistiuned
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STATE BANK OF INDIA

CASH FLOW STATEMENT FOR THE PERIOD ENDED 31ST MARCH 2009

000s omitted

Year ended 31.3.2009 Year ended 313.2008

Current Year Previous Year

Uss Uss Uss Uss

CASH FLOW FROM OPERATING ACTIVITIES 5812249 213576

CASH FLOW FROM INVESTING ACTIVITIES 325696 697411

CASH FLOW FROM FINANCING ACTIVITIES 1005005 4828294

NET CHANGE IN CASH AND CASH EQUIVALENTS 6491558 3917307

CASH AND CASH EQUIVALENTS AT THE

BEGINNING OF THE YEAR 13301722 12953313

CASH RECEIVED FROM ACQUISTION OF e-SBS 385276

EFFECT OF FOREIGN EXCHANGE RATE CHANGES 405789 54485

CASH AND CASH EQUIVALENTS AT THE END

OF THE YEAR 20584345 16816135

CASH FLOW FROM OPERATING ACTIVITIES

Net Profit before taxes 2795868 2601919

Adjustment for

Depreciation charges 150462 169486

Profit on sale of fixed assets including

leased assets 582 2752

Profit on sale of investments 506169 411226

Loss on revaluation of investments 111 175349

Provision for NPAs 487965 498738

Provision on Standard Assets includes

provision for Agl Relief Scheme 73899 141318

Depreciation on investments 139427 22104

Goodwill eSBS Written Off 129

Provision on other Assets including Other Provision 9900 55946

Provision on Subsidiary/JVs/RRBs 8730

Other Provisions 25122

Dividends from Subsidiaries Investing Activities 80758 49204

Interest paid on SBI Bonds Financing Activity 374690 426572

4482180 3575312

Less Direct Taxes 1435226 1055717

SUB TOTAL 3046954 2519595
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000s omitted

Year ended 31.3.2009 Year ended 31.3.2008

Current Year Previous Year

Uss Uss Uss Uss

Adjustment for

Increase/Decrease in Deposits 37253108 25394530

Increase/Decrease in Borrowings 250501 2997028

Increase/Decrease in Investments 16340909 9337896

Increase/Decrease in Advances 22827734 20297268

Increase/Decrease in

Other Liabilities and Provisions 3084542 3244116

Increase/Decrease in Other Assets 1846789 4733681

NET CASH PROVIDED BY

OPERATING ACTIVITIES 5812249 213576

CASH FLOW FROM INVESTING ACTIVITIES

Increase/Decrease in Investments in Sub/JVs 182110 441641

Income earned on such Investments 80758 49203

Increase/Decrease in Fixed Assets 224344 304973

NET CASH FLOW FROM INVESTING

ACTIVITIES 325696 697411

CASH FLOW FROM FINANCING ACTIVITIES

Share Capital 672 26214

Share Premium 110205 4134694

Issue of Subordinated Debts 1501371

Issue of Subordinated Bonds 1577287 225000

Redemption of Subordinated Bonds 6396 417547

Interest Paid on Bonds 374690 426571

Dividends Paid including tax thereon 302073 214866

NET CASH PROVIDED BY FINANCING ACTIVITIES 1005005 4828295
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000s omitted

Year ended 31.3.2009 Year ended 31.3.2008

Current Year Previous Year

Uss Uss Uss Uss

CASH ANI CASH EQUWALENTS AT THE BEGINNTNG

OF THE YEAR

Cash in hand including foreign currency

notes and gold 634919 630639

Balances with Reserve Bank of India 9525691 6616726

Balances with Banks and Money

at Call and Short Notice 3141112 5705948

TOTAL 13301722 12953313

CASH AND CASH EQUIVALENTS

RECEIVED ON ACCOUNT OF ACQUISITION OF

STATE BANK OF SAURASHTRA

Cash in hand including foreign currency

notes and gold 19869

Balances with Reserve Bank of India 346323

Balances with Banks and Money at

Call and Short Notice 19084

TOTAL 385276

EXCHANGE FLUCTUATION CASH FLOW

Revaluation of Sub ordinated Bonds 130619 32196

Foreign Currency Translation Reserve 275170 22289

405789 54485

CASH AND CASH EQUIVALENTS AT THE EM
OF THE YEAR

Cash in hand including foreign

currency notes and gold 846908 802670

Balances with Reserve Bank of India 10104625 12042448

Balances with Banks and Money

at Call and Short Notice 9632812 3971017

TOTAL 20584345 16816135
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Balance Sheet

Profit Loss Account and

Cash Flow Statement of

State Bank Group
in U.S Dollars

Exchange Rates used for Conversion

US Rs.50.7200 as on March 31 2009

US Rs.40.1200 as on March 31 2008



SBI Consolidated

STATE BANK OF INDIA CONSOLIDATED BALANCE SHEET AS ON 31st MARCH 2009

000s omitted

CAPITAL AND LIABILITIES Schedule As on 31.3.2009 As on 31.3.2008

No Current Year Previous Year

Uss Uss

Capital 125174 157395

Reserves Surplus 14147380 15105910

Minority Interest 2A 439328 505515

Deposits 199524512 193523559

Borrowings 12734946 16456423

Other Liabilities and Provisions 30289255 30300430

TOTAL 257260595 256049232

ASSETS Schedule As on 31.3.2009 As on 31.3.2008

No Current Year Previous Year

Uss USs

Cash and Balances with Reserve Bank of India 14621661 18648369

Balance with banks and money at call short notice 10075045 3542164

Investments 73389481 68255664

Advances 147942111 150354422

Fixed Assets 10 1029865 1162210

Other Assets 11 10202432 14086403

TOTAL 257260595 256049232

Contingent Liabilities 12 169693628 235735346

Bills for Collection 9845890 6287614

Principal Accounting Policies 17

Notes on Accounts 18
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SBI Consolidated

Statutory Reserves

Opening Balance 5970490 6158745

Additions during the year 1182805 1389192

Deductions during the year

7153295 7547937

II Capital Reserves

Opening Balance 158952 198143

Additions during the year 201965 2806

Deductions during the year

360917 200949

III Share Premium

Opening Balance 3962730 875018

Additions during the year 110444 4141849

Deductions during the year 239 7154

4072935 5009713

IV Investment Reserve

Opening Balance 12259

Additions during the year 24 15498

Deductions during the year 12283

Forex Translation Reserve

Opening Balance 42726 79222

Additions during the year 301850

Deductions during the year 25208

344576 54014

VI Revenue and Other Reserves

Opening Balance 1784461 3130131

Additions during the year 393399 441766

Deductions during the year 4789 1315967

VII Balance in Profit and Loss Account

includes Capital Reserve on consolidation US
net of consolidation adjustments

SCHEDULE CAPITAL 000s omitted

As on 31.3.2009 As on 31.3.2008

Current Year Previous Year

Uss Uss

Authorised Capital 1000000000 shares of Rs 10 each 197161 249252

Issued Capital 634968500 Previous Year 631558654

Equity Shares of Rs 10 each 125191 157417

Subscribed and Paid up Capital 634880222

previous year 631470376 125174 157395

shares of Rs 10 each tincludes 27128722

42481772 as on 31.3.08 shares represented

by 13564361 21240886 as on 31.03.08

Global Depository Receipts

TOTAL 125174 157395

SCHEDULE RESERVES SURPLUS ODDs omitted

As on 31.3.2009 As on 31.3.2008

Current Year Previous Year

Uss Uss Uss Uss

15498

TOTAL

2173071
42586

2255930

21869

14147380 15105910

32350 thousand Previous Year US 43193 thousand
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SBI Consolidated

SCHEDULE 2A MINORITY INTEREST 000s omitted

As on 31.3.2009 As on 31.3.2008

Current Year Previous Year

Uss Uss

Share Capital 144496 171262

Reserves Surplus 294832 334253

TOTAL 439328 505515

SCHEDULE DEPOSITS 000s omitted

As on 31.3.2009 As on 31.3.2008

Current Year Previous Year

Uss Uss
Demand Deposits

From Banks 2481580 3602051

ii From Others 23558335 26212699

Savings Bank Deposits 50672025 51194770

Ill Term Deposits

From Banks 2484316 1769415

ii From Others 120328256 110744624

TOTAL 199524512 193523559

Deposits of Branches in India 191651860 186502205

II Deposits of Branches outside India 7872652 7021354

TOTAL 199524512 193523559

SCHEDULE BORROWINGS 000s omitted

As on 31.3.2009 As on 31.3.2008

Current Year Previous Year

Uss US$
Borrowings in India

Reserve Bank of India 138013 530160

ii Other Banks 587459 2699305

iii Other Institutions and Agencies 1776567 2511803

II Borrowings outside India 10232907 10715155

TOTAL and II 12734946 16456423

Secured borrowings included in II above 880878 1202497
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SBI Consolidated

SCHEDULE OTHER LIABILITIES AND PROVISIONS Woos omitted

As on 31.3.2009 As on 31.3.2008

Current Year Previous Year

Uss Uss

Bills payable 4752567 6194771

II Inter-office adjustments net 1152957 229606

III Interest accrued 1998406 1859017

IV Deferred Tax Liablities 17 30

Others including provisions 22385308 22017006

Subordinated Debt of US 7161.04 million

US 6972.92 million as on 31.03.2008 and perpetual

bonds of US 856.66 million

US 920.86 million as on 31.03.20081

TOTAL 30289255 30300430

SCHEDULE CASH AMJ BALANCES WITH RESERVE BANK OF INDIA 000s omitted

As on 31.3.2009 As on 31.3.2008

Current Year Previous Year

US$ US$
Cash in hand including foreign

currency notes and gold 1076990 944930

II Balances with Reserve Bank of India

In Current Accounts 13544176 10870512

ii In Other Accounts 495 6832927

TOTAL 14621661 18648369
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SB$ Consolidated

Investments in India in

Government Securities

ii Other Approved Securities

iii Shares

iv Debentures and Bonds

Subsidiaries/Joint ventures

II Investments outside India in

Government Securities

including local authorities

Subsidiaries/Joint Ventures abroad

Associates

Other Investments

Shares Debentures etc

SCHEDULE BALANCES WITH BANKS MONEY AT CALL SHORT NOTICE 000s omitted

As on 31.3.2009 As on 31.3.2008

Current Year Previous Year

US$ Uss
In India

Balances with banks

In Current Accounts 206811 242957

In Other Deposit Accounts 2274471 682507

ii Money at call and short notice

With banks 2591909 1015740

With Other Institutions

TOTAL 5073191 1941204

II Outside India

In Current Accounts 2881566 533655

ii In Other Deposit Accounts 347052 232045

iiiMoney at call and short notice 1773236 835260

TOTAL 5001854 1600960

GRAND TOTAL and II 10075045 3542164

SCHEDULE INVESTMENTS 000s omitted

As on 31.3.2009 As on 31.3.2008

Current Year Previous Year

US$ US$

vi Associates

vii Others Units etc

60010240

653824

2042076

3841745

217724

5243975

52681434

987597

2439506

5243936

245396

5098874

ii

iii

iv

TOTAL

TOTAL

72009584 66696743

420313 425964

14580 16539

945004 1116418

1379897 1558921

73389481 68255664GRAND TOTAL and II
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SBI Consolidated

SCHEDULE INVESTMENTS Contd.. 000s omitted

III Investments in India in

Gross Value of Investments

ii Aggregate of Provisions for Depreciation

iii Net Investments vide above

IV Investments outside India

Gross Value of Investments

ii Aggregate of Provisions for Depreciation

iii Net Investments vide II above

SCHEDULE ADVANCES

Bills purchased and discounted

II Cash Credits Overdrafts and

Loans repayable on demand

III Term Loans

Secured by tangible assets

II Covered by Government Guarantees

III Unsecured

000s omitted

As on 31.3.2009

Current Year

Uss

72444350

434766

As on 31.3.2008

Previous Year

US$

67036457

339714

72009584 66696743

1445818 1569665

65921 10744

1379897 1558921

GRAND TOTAL
III and IV 73389481 68255664

As on 31.3.2009

Current Year

US$

11666980

59217947

77057184

As on 31.3.2008

Previous Year

US$
12635593

55420350

82298479

Advances in India

Priority Sector

ii Public Sector

iii Banks

iv Others

TOTAL

TOTAL

TOTAL

147942111 150354422

102027569 107648748

16740676 6732011

29173866 35973662

147942111 150354421

42032167 44890520

8903291 9092545

267730 303348

78681367 81224638

129884555 135511051
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SBI Consolidated

As on 31.3.2009

Current Year

Uss Uss

As on 31.3.2008

Previous Year

Uss Uss
Premises

At cost as on 31st March of the

preceding year

Additions during the year

Deductions during the year

Depreciation to date

Premises under Construction

II Other Fixed Assets

including furniture and fixtures

At cost as on 31st March of

the preceding year

Additions during the year

Deductions during the year

Depreciation to date

III Leased Assets

At cost as on 31st March of

the preceding year

Additions during the year

Deductions during the year

Depreciation to date including provisions

Less Lease adjustment and provisions

Capital works-in-progress Leased Assets

net of Provisions

SCHEDULE ADVANCES Contd.. 000s omitted

As on 31.3.2009 As on 31.3.2008

Current Year Previous Year

Uss Uss
II Advances outside India

Due from banks 859205 553360

ii Due from others

Bills purchased and discounted 5807344 3901867

Syndicated loans 5626420 5125708

Others 5764587 5262436

TOTAL 18057556 14843371

GRAND TOTAL C.I and C.II 147942111 150354422

SCHEDULE 10 FIXED ASSETS 000s omitted

398297 478549

22762

292

157725

1878321

280268

21740

1427560

25132

151

263042 184169 319361

52200 58408

2007641

402547

35602

709289 1604008 770578

48826

261887

13392

986 2579 10813

4348 3050

217748 324105

2501

213682

1565

579

TOTAL to III 1029865 1162210
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SBI Consolidated

ii

iii

iv

vi

vii

viii

ix

As on 31.3.2009

Current Year

Uss

30

685255

1885526

1085224

24249

1998

395917

000s omitted

As on 31.3.2008

Previous Year

Uss

5003

3288216

2227644

1131450

30798

1570

194046

7207676

SCHEDULE 12 CONTINGENT LIABILITIES ODDs omitted

Claims against the bank not

acknowledged as debts

II Liability for partly paid investments

III Liability on account of outstanding

forward exchange contracts

IV Guarantees given on behalf of constituents

In India

Outside India

Acceptances endorsements and

other obligations

VI Other items for which the bank

are contingently liable

As on 31.3.2009

Current Year

Uss

503713

615

77158557

12196558

5360361

24790864

49682960

As on 31.3.2008

Previous Year

Uss

297380

748

103582904

11572607

3767755

22460972

94052980

TOTAL 169693628 235735346

SCHEDULE 11 OTHER ASSETS

Inter Bank adjustments

Inter-office adjustments net

Interest accrued

Tax paid in advance/tax deducted at source

Stationery and stamps

Non-banking assets acquired

in satisfaction of claims

Deferred Tax Asset

Deferred Revenue Expenditure

Others

TOTAL

Includes goodwill on consolidation US 120297 thousands

Previous Year US 100867 thousands

6124233

10202432 14086403

Bills for collection 9845890 6287614
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SB Consolidated

PROFIT ANIJ LOSS ACCOUNT FOR THE YEAR ENIJED 31ST MARCH 2009

000s omitted

Schedule Year ended Year ended

No 31.3.2009 31.3.2008

Uss Uss
INCOME

Interest earned

Other Income

II EXPENDITURE

Interest expended

Operating expenses

Provisions and Contingencies

III PROFIT

Net profit for the year

Less Minority Interest

Group Profit

Add Brought forward profit

attributable to the group

Add Transfer from General Reserve

APPROPRIATIONS

Transfer to Statutory Reserves

Transfer to Other Reserves

Transfer to Proposed Dividend

Corporate Tax on Dividend

Balance carried over to Balance Sheet

13 18073150 17820493

14 4224386 4666748

TOTAL

15

16

TOTAL

TOTAL

TOTAL

22297536 22487241

12347489 11950160

5238904 5967904

2508251 2272857

20094644 20190921

2202892 2296320

42938 62868

2159954 2233452

17299 29666

23

2177253 2263141

1180392 1389192

530220 455920

363003 338400

61052 57759

42586 21870

2177253

Basic earnings per share

Diluted earning per share

Principal Accounting Policy 17

Notes on Accounts 18

2263141
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SBI Consolidated

000s omitted

Year ended

31.3 .2008

Uss

12941194

4338565

SCHEDULE 13 INTEREST EARNED

Year ended

31.3.2009

USs

13265993

4353176

Interest/discount on advances/bills

II Income on investments

III Interest on balances with Reserve Bank of

India and other inter-bank funds 351636 359558

IV Others 102345 181176

TOTAL 18073150 17820493

SCHEDULE 14 OTHER INCOME 000s omitted

Year ended Year ended

31.3.2009 31.3.2008

Uss Uss

Commission exchange and brokerage 1916853 1950117

II Profit/Loss on sale of investments Net 346617 693071

III Profit/Loss on revaluation of investments Net 124064 213548

IV Profit on sale of land buildings

and other assets including leased assets Net 829 2670

Profit on exchange transactions Net 287999 237145

VI Dvidends from Assocoatee

in India/abroad 2584 3895

VII Income from financial Lease 6188 10607

VIII Credit Card membership/service fees 52615 105824

IX Life Insurance Premium 1420029 1398605

Share of earnings from associates 2689 48698

XI Miscellaneous Income 319083 429664

TOTAL 4224386 4666748
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SBI Consolidated

SCHEDULE 15 INTEREST EXPENIJED 000s omitted

Year ended Year ended

31.3.2009 31.3.2008

Uss Uss

Interest on deposits 10927145 10397118

II Interest on Reserve Bank of

India/Inter-bank borrowings 614374 798709

III Others 805970 754333

TOTAL 12347489 11950160

SCHEDULE 16 OPERATING EXPENSES 000s omitted

Year ended Year ended

31.3.2009 31.3.2008

Uss Uss

Payments to and provisions for employees 2562538 2606558

II Rent taxes and lighting 351129 351066

III Printing and stationery 59828 63934

IV Advertisement and publicity 66396 89477

Depreciation

Leased Assets 5100 10150

Other Fixed Assets 177168 248657

VI Directors fees allowances and expenses 1103 1254

VII Auditors fees and expenses

including branch auditors fees and expenses 31990 39324

VIII Law charges 19996 20319

IX Postages Telegrams Telephones etc 71195 74275

Repairs and maintenance 47223 75338

XI Insurance 151948 153827

XII Amortization of deferred revenue expenditure 1150

XIII Operating Expenses relating to Credit Card Operations 34735 79024

XIV Operating Expenses relating to Life Insurance 914557 1344947

XV Other expenditure 742848 809754

TOTAL 5238904 5967904
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SBI Consolidated

SCHEDULE 17

PRINCIPAL ACCOUNTING POLICIES

Basis of Preparation

The accompanying financial statements have been

prepared under the historical cost convention as

modified for derivatives and foreign currency

transactions as enumerated in Part below They

conform to Generally Accepted Accounting

Principles GAAP in India which comprise of

statutory provisions guidelines of regulatory

authorities Reserve Bank of India RBI Insurance

Regulatory and Development Authority Companies

Act 1956 Accounting Standards AS/guidance

notes issued by the Institute of Chartered

Accountants of India ICAI and the prevalent

accounting practices in India

Use of Estimates

The preparation of financial statements requires the

management to make estimates and assumptions

considered in the reported amounts of assets and

liabilities including contingent liabilities as of the

date of the financial statements and the reported

income and expenses during the reporting period

Management believes that the estimates used in the

preparation of the financial statements are prudent

and reasonable Future results could differ from these

estimates Any revision to the accounting estimates

is recognised prospectively in the current and future

periods

Basis of Consolidation

Consolidated financial statements of the Group

comprising of 29 subsidiaries Joint Ventures and

28 Associates have been prepared on the basis of

Audited accounts of State Bank of India Parent

Line by line aggregation of each item of asset

liability/income/expense of the subsidiaries with

the respective item of the Parent and after

eliminating all material intra-group balances

transactions unrealised profit/loss and making

necessary adjustments wherever required for

non-uniform accounting policies as per

Accounting Standard 21 issued by the Institute

of Chartered Accountants of India ICAI

Consolidation of Joint Ventures Proportionate

Consolidation as per
AS 27 of ICAI

Accounting for investment in Associates under

the Equity Method as per the AS 23 of ICAJ

The difference between cost to the group of its

investment in the subsidiary entities and the

groups portion of the equity of the subsidiaries

is recognised in the financial statements as

goodwill capital reserve

Minority interest in the net assets of the consolidated

subsidiaries consists of

The amount of equity attributable to the minority

at the date on which investment in subsidiary

is made and

The minority share of movements in revenue

reserves/loss equity since the date the parent-

subsidiary relationship came into existence

PRINCIPAL ACCOUNTING POLICIES

Revenue recognition

1.1 Income and expenditure are accounted on accrual

basis except otherwise stated below In respect

of foreign entities income is recognised as per

the local laws of the country in which the

respective foreign entities are located

1.2 Interest income is recognised in the Profit and

Loss Account as it accrues except income from

non-performing assets NPAs comprising of

advances leases and investments which is

recognised upon realisation as per the

prudential norms prescribed by the RBI/

respective country regulators hereafter

collectively referred to as Regulatory

Authorities ii interest on application money
on investments iii overdue interest on

investments and bills discounted iv Income

on Rupee Derivatives designated as Trading

1.3 Profit Loss on sale of investments is credited

debited to Profit Loss on Sale of Investments

and thereafter in respect of profit on sale of

investments in the Held to Maturity category is

appropriated net of applicable taxes to Capital

Reserve

1.4 Income from finance leases is calculated by

applying the interest rate implicit in the lease to

the net investment outstanding on the lease over

the primary lease period Leases effective from

April 2001 are accounted as advances at an

amount equal to the net investment in the lease

The lease rentals are apportioned between

principal and finance income based on pattern

reflecting constant periodic return on the net

investment outstanding in respect of finance

leases The principal amount is utilized for

reduction in balance of net investment in lease

and finance income is reported as interest income

1.5 Income other than interest on investments in

Held to Maturity HTM category acquired at

discount to the face value is recognised as

follows

On Interest bearing securities it is

recognised only at the time of sale

redemption
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ii On zero-coupon securities it is accounted

for over the balance tenor of the security

on constant yield basis

1.6 Dividend is accounted on an accrual basis where

the right to receive the dividend is established

1.7 All other commission and fee incomes are

recognised on their realisation except for

Guarantee commission on deferred payment

guarantees which is spread over the period of the

guarantee and ii Commission on Government

Business which is recognised as it accrues

1.8 Non-banking entities

Merchant Banking

Issue management and advisory fees are

recognised as per the terms of agreement

with the client

Fees for private placement are recognised on

completion of assignment

Underwriting commission relating to public

issues is accounted for on finalisation of

allotment of the public issue

Brokerage income relating to public issues

mutual fund/other securities is accounted for

based on mobilisation and intimation

received from clients/intermediaries

Brokerage income in relation to stock broking

activity is recognized on the trade date of

transactions and includes stamp duty and

transaction charges

Asset Management

Management fee is recognised at specific

rates agreed with the relevant schemes

applied on the average daily net assets of

each scheme excluding inter-scheme

investments where applicable and

investments made by the company in the

respective scheme and are in conformity

with the limits specified under SEBI

Mutual Funds Regulations 1996

Portfolio Advisory Service income is

recognised on accrual basis as per
the terms

of the contract

Recovery from guaranteed schemes of deficit

earlier recognised as expense is recognised

as income in the year of receipt

Scheme Expenses Expenses of schemes in

excess of the stipulated rates are charged

to the Profit and Loss Account

Recovery if any on realisation of devolved

investments of schemes acquired by the

company in terms of right of subrogation is

accounted on the basis of receipts

Credit Card Operations

Joining membership fee and first annual fee

have been recognised over period of one

year as they more closely reflects the period

to which the fee relate to

Interchange income is recognised on

accrual basis

All other service fees are recorded at the time

of occurrence of the respective transaction

Factoring

Factoring service charges are accounted on

accrual basis except in the case of non-

performing assets where income is accounted

on realisation Processing charges are accrued

upon acceptance of sanction of the factoring

financing limits by the Company

Life Insurance

Premium net of service tax is recognized

as income when due from policyholders

Uncollected premium from lapsed policies

is not recognised as income until such

policies are revived In respect of linked

business premium income is recognised

when the associated units are allotted

Premium ceded on reinsurance is accounted

in accordance with the terms of the treaty or

in-principle arrangement with the Re
Insurer

Claims by death are accounted when

intimated Intimations upto the end of the

year are considered for accounting of such

claims Claims by maturity are accounted

on the policy maturity date Annuity

benefits are accounted when due

Surrenders are accounted as and when

notified Claims cost consist of the policy

benefit amounts and claims settlement

costs where applicable Amounts

recoverable from re-insurers are accounted

for in the same period as the related claims

and are reduced from claims

Acquisition costs such as commission

medical fees etc are costs that are

primarily related to the acquisition of new
and renewal insurance contracts and are

expensed as and when incurred

Liability for life policies The actuarial

liability of all the life insurance policies has

been calculated by the appointed actuary as

per
the guidelines prescribed by the Institute

of Actuaries of India
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Pension Fund Operation

Management fees is recognized at

specified rates agreed with the relevant

schemes calculated as per the Investment

Management Agreement IMA entered

into between the Company and NPS

Trustees on accrual basis Revenue
excludes Service Tax wherever

recovered

Profit/loss on sale of investments is

recognized on trade date basis

Mutual Fund Trustee Operation

Trusteeship fees management fees are

recognised on an accrual basis in accordance

with the respective terms of contract between

the Companies

Investments

Investments are accounted for in accordance with

the extant regulatory guidelines The bank follows

trade date method for accounting of its investments

2.1 Classification

Investments are classified into categories viz

Held to Maturity Available for Sale and Held

for Trading categories hereafter called

categories Under each of these categories

investments are further classified into the

following six groups

Government Securities

ii Other Approved Securities

iii Shares

iv Debentures and Bonds

Subsidiaries/Joint ventures and

vi Others

2.2 Basis of classification

Investments that the Bank intends to hold

till maturity are classified as Held to

Maturity

ii Investments that are held principally for

resale within 90 days from the date of

purchase are classified as Held for Trading

iii Investments which are not classified in the

above two categories are classified as

Available for Sale

iv An investment is classified as Held to

Maturity Available for Sale or Held for

Trading at the time of its purchase
and subsequent shifting amongst

categories is done in conformity with

regulatory guidelines

2.3 Valuation

In determining the acquisition cost of an

investment

Brokerage/commission/securities
transaction tax received on subscriptions

is reduced from the cost

Brokerage commission etc paid in

connection with acquisition of

investments are expensed upfront and

excluded from cost

Broken period interest paid received

on debt instruments is treated as

revenue item

Cost is determined on the weighted

average cost method

The transfer of security amongst the

above three categories is accounted for

at the least of acquisition cost/book

value/market value on the date of

transfer and the depreciation if any on

such transfer is fully provided for

ii Treasury Bills and Commercial Papers are

valued at carrying cost

iii Held to Maturity category Each scrip

under Held to Maturity category is carried

at its acquisition cost or at amortised cost

if acquired at premium over the face

value Any premium on acquisition is

amortised over the remaining maturity

period of the security on constant yield

basis Such amortisation of premium is

adjusted against income under the head

interest on investments provision is

made for diminution other than

temporary Investments in Regional Rural

Banks RRBs are valued at equity cost

determined in accordance with

Accounting Standard 23

iv Available for Sale and Held for Trading

categories Each scrip in the above two

categories is revalued at the market price

or fair value determined as per Regulatory

guidelines and only the net depreciation

of each group for each category is provided

for and net appreciation is ignored On

provision for depreciation the book value

of the individual securities remains

unchanged after marking to market

Security receipts issued by an asset

reconstruction company ARC are valued

in accordance with the guidelines

applicable to Non-SLR instruments

Accordingly in cases where the security
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receipts issued by the ARC are limited to

the actual realisation of the financial assets

assigned to the instruments in the

concerned scheme the Net Asset Value

obtained from the ARC is reckoned for

valuation of such investments

vi Investments are classified as performing

and non-performing based on the

guidelines issued by the RBI in case of

domestic offices and respective regulators

in case of foreign entities Investments

of domestic offices become non

performing where

Interest/instalment including maturity

proceeds is due and remains unpaid for

more than 90 days

In the case of equity shares in the event

the investment in the shares of any

company is valued at US 0.02 per

company on account of the non availability

of the latest balance sheet those equity

shares would be reckoned as NPI

If any credit facility availed by the

issuer is NPA in the books of the bank

investment in any of the securities

issued by the same issuer would also

be treated as NPI and vice versa

The above would apply mutatis

mutandis to preference shares where the

fixed dividend is not paid

The investments in debentures/bonds

which are deemed to be in the nature of

advance are also subjected to NPI norms

as applicable to investments

In respect of foreign entities

provisions for non performing
investments are made as per the local

regulations or as per the norms of RBI
whichever is higher

vii The Bank has adopted the Uniform

Accounting Procedure prescribed by the

RBI for accounting of Repo and Reverse

Repo transactions than transactions

under the Liquidity Adjustment Facility

LAF with the RBI Accordingly the

securities sold/purchased under Repo/

Reverse repo are treated as outright sales/

purchases and accounted for in the Repo/

Reverse Repo Accounts and the entries are

reversed on the date of maturity Costs and

revenues are accounted as interest

expenditure/income as the case may be

Balance in Repo/Reverse Repo Account is

adjusted against the balance in the

Investment Account

viii.Securities purchased sold under LAF

with RBI are debited credited to

Investment Account and reversed on

maturity of the transaction Interest

expended earned thereon is accounted

for as expenditure revenue

Loans /Advances and Provisions thereon

3.1 Loans and Advances are classified as performing

and non-performing based on the guidelines

issued by the RBI Loan assets become non-

performing where

In respect of term loan interest and/or

instalment of principal remains overdue for

period of more than 90 days

ii In respect of an Overdraft or Cash Credit

advance the account remains out of

order i.e if the outstanding balance

exceeds the sanctioned limit/drawing

power continuously for period of 90 days

or if there are no credits continuously for

90 days as on the date of balance-sheet or

if the credits are not adequate to cover the

interest due during the same period

iii In respect of bills purchased/discounted

the bill remains overdue for period of

more than 90 days

iv In respect of agricultural advances for short

duration crops where the instalment of

principal or interest remains overdue for

crop seasons

In respect
of agricultural advances for long

duration crops where the principal or

interest remains overdue for one crop season

3.2 Non-Performing advances are classified

into sub-standard doubtful and loss assets

based on the following criteria stipulated

by RBI

Sub-standard loan asset that has

remained non-performing for period less

than or equal to 12 months

ii Doubtful loan asset that has remained

in the sub-standard category for period of

12 months

iii Loss loan asset where loss has been

identified but the amount has not been fully

written off

3.3 Provisions are made for NPAs as per the extant

guidelines prescribed by the regulatory
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authorities subject to minimum provisions as

prescribed below by the RBI

Substandard Assets

Doubtful Assets

Secured portion

Unsecured portion

Loss Assets

general provision

of 10%

ii Additional provision

of 10% for exposures

which are unsecured

ab-initio where
realisable value of

security is not more

than 10 percent

ab-initio

Upto one year 20%

ii One to three years

30%

iii More than three

years 100%

100%

ioo%

3.4 In respect of foreign entities provisions for non

performing advances are made as per the local

regulations or as per the norms of RBI
whichever is higher

3.5 The sale of NPAs is accounted as per guidelines

prescribed by the RBI which requires provisions

to be made for any deficit where sale price is

lower than the net book value while surplus

where sale price is higher than the net book

value is ignored Net book value is outstanding

as reduced by specific provisions held and ECGC
claims received

3.6 Advances are net of specific loan loss provisions

unrealised interest ECGC claims received and

bills rediscounted

3.7 For restructured/rescheduled assets provisions

are made in accordance with the guidelines

issued by RBI which requires that the present

value of future interest due as per the original

loan agreement compared with the present

value of the interest expected to be earned

under the restructuring package be provided

in addition to provision for NPAs The

provision for interest sacrifice arising out of the

above is reduced from advances

3.8 In the case of loan accounts classified as NPAs

an account maybe reclassified as performing

account if it conforms to the guidelines

prescribed by the regulators

3.9 Amounts recovered against debts written off in

earlier years are recognised as revenue

3.10 Unrealised Interest recognised in the previous

year on advances which have become non-

performing during the current year is

provided for

3.11 In addition to the specific provision on NPAs

general provisions are also made for standard

assets as per the extant guidelines prescribed

by the RBJ The provisions on standard assets

are not reckoned for arriving at net NPAs These

provisions are reflected in Schedule of the

balance sheet under the head Other Liabilities

Provisions Others

Floating Provision

In accordance with the Reserve Bank of India

guidelines the bank has an approved policy for

creation and utilisation of floating provisions

separately for advances investments and general

purpose The quantum of floating provisions to

be created would be assessed at the end of each

financial year The floating provisions would be

utilised only for contingencies under extra

ordinary circumstances specified in the policy

with prior permission of Reserve Bank of India

Provision for Country Exposure for Banking Entities

In addition to the specific provisions held according

to the asset classification status provisions are held

for individual country exposures other than the

home country Countries are categorised into seven

risk categories namely insignificant low

moderate high very high restricted and off-credit

and provisioning made as per extant RBI guidelines

If the country exposure net of the bank in respect

of each country does not exceed 1% of the total

funded assets no provision is maintained on such

country exposures The provision is reflected in

schedule of the balance sheet under the Other

liabilities Provisions Others

Derivatives

6.1 The Bank enters into derivative contracts such

as foreign currency options interest rate swaps

currency swaps and cross currency interest rate

swaps and forward rate agreements in order to

hedge on-balance sheet/off-balance sheet assets

and liabilities or for trading purposes The swap
contracts entered to hedge on-balance sheet

assets and liabilities are structured in such way
that they bear an opposite and offsetting impact

with the underlying on-balance sheet items The

impact of such derivative instruments is

correlated with the movement of the underlying

assets and accounted in accordance with the

principles of hedge accounting
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6.2 All derivative instruments are recognised as

assets or liabilities in the balance sheet and

measured at marked to market

6.3 Derivative contracts classified as hedge are

recorded on accrual basis Hedge contracts are

not marked to market unless the underlying

Assets Liabilities are also marked to market

6.4 Except as mentioned above all other derivative

contracts are marked to market as per the

generally accepted practices prevalent in the

industry In respect of derivative contracts that

are marked to market changes in the market

value are recognised in the profit and loss

account in the period of change

6.5 Option premium paid or received is recorded in

profit and loss account at the expiry of the option

The Balance in the premium received on options

sold and premium paid on options bought have

been considered to arrive at Mark to Market value

for forex Over the Counter options

Fixed Assets and Depreciation

7.1 Fixed assets are carried at cost less accumulated

depreciation

7.2 Cost includes cost of purchase and all

expenditure such as site preparation installation

costs and professional fees incurred on the asset

before it is put to use Subsequent expenditure

incurred on assets put to use is capitalised only

when it increases the future benefits from such

assets or their functioning capability

7.3 The rates of depreciation and method of charging

depreciation in respect of domestic operations

are as under

Sr Description of

No fixed assets

Computers

7.4 In respect of assets acquired for domestic

operations during the year depreciation is

charged for half an year in respect of assets used

for upto 182 days and for the full
year in respect

of assets used for more than 182 days except

depreciation on computers and software which

is charged for the full year irrespective of the

period for which the asset was put to use

7.5 Items costing less than US 19.72 each are

charged off in the
year

of purchase

7.6 In respect of leasehold premises the lease

premium if any is amortised over the period of

lease and the lease rent is charged in the

respective year

7.7 In respect of assets given on lease by the Bank

on or before 3lYt March 2001 the value of the

assets given on lease is disclosed as Leased

Assets under fixed assets and the difference

between the annual lease charge capital

recovery and the depreciation is taken to Lease

Equalisation Account

7.8 In respect of fixed assets held at foreign

branches/subsidiaries/associates depreciation is

provided as per the regulations /norms of the

respective countries

Leases

The asset classification and provisioning norms

applicable to advances as laid down in Para above

are applied to financial leases also

Impairment of Assets

Fixed Assets are reviewed for impairment whenever

events or changes in circumstances warrant that the

carrying amount of an asset may not be recoverable

Recoverability of assets to be held and used is

measured by comparison of the carrying amount

of an asset to future net discounted cash flows

expected to be generated by the asset If such assets

are considered to be impaired the impairment to be

recognised is measured by the amount by which the

carrying amount of the asset exceeds the fair value

of the asset

10 Effect of changes in the foreign exchange rate

10.1 Foreign Currency Transactions

Foreign currency transactions are recorded

on initial recognition in the reporting

currency by applying to the foreign

currency amount the exchange rate

between the reporting currency and the

foreign currency on the date of transaction

ii Foreign currency monetary items are

reported using the Foreign Exchange Dealers

Method of

charging

depreciation

Straight Line

Method

Written Down

Value Method

Depreciationl

amortisation

rate

33.33%

every year

60%Computer

software forming

an integral part

of hardware

Computer

Software which

does not form

an integral part

of hardware

Assets given on

financial lease

upto 3V1 March

2001

Other fixed

assets

Straight Line 100% in

Method the year of

acquisition

Straight Line At the rate

Method prescribed

under

Companies

Act 1956

Written down At the rate

value method prescribed

under

Income-tax

Rules 1962
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Association of India FEDAI closing spot

forward rates

iii Foreign cnrrency non-monetary items

which are carried in terms at historical cost

are reported using the exchange rate at the

date of the transaction

iv Contingent liabilities denominated in

foreign currency are reported using the

FEIJAI closing spot rates

Outstanding foreign exchange spot and

forward contracts held for trading are

revalued at the exchange rates notified by

FEDAI for specified maturities and the

resulting profit or loss is included in the

Profit and Loss account

vi Foreign exchange forward contracts which are

not intended for trading and are outstanding

at the balance sheet date are valued at the

closing spot rate The premium or discount

arising at the inception of such forward

exchange contract is amortised as expense or

income over the life of the contract

vii Exchange differences arising on the

settlement of monetary items at rates

different from those at which they were

initially recorded are recognised as

income or as expense in the period in

which they arise

viii Gains Losses on account of changes in

exchange rates of open position in

currency futures trades are settled with the

exchange clearing house on daily basis and

such gains losses are recognised in the

profit and loss account

10.2 Foreign Operations

Foreign entities of the Bank and Offshore

Banking Units have been classified as Non-

integral Operations and Representative Offices

have been classified as Integral Operations

Non-integral Operations

Both monetary and non-monetary

foreign currency assets and liabilities

including contingent liabilities of non-

integral foreign operations are translated

at closing exchange rates notified by

FEDAI at the balance sheet date

ii Income and expenditure of non-integral

foreign operations are translated at

quarterly average closing rates

iii Exchange differences arising on net

investment in non-integral foreign

operations are accumulated in Foreign

Currency Translation Reserve until the

disposal of the net investment

iv The Assets and Liabilities of foreign

officessubsidiaries joint ventures in

foreign currency other than local

currency of the foreign offices

subsidiariesjoint ventures are

translated into local currency using spot

rates applicable to that country

Integral Operations

Foreign currency transactions are

recorded on initial recognition in the

reporting currency by applying to the

foreign currency amount the exchange

rate between the reporting currency

and the foreign currency on the date

of transaction

ii Monetary foreign currency assets and

liabilities of integral foreign operations

are translated at closing exchange rates

notified by FEDAI at the balance sheet

date and the resulting profitloss is

included in the profit and loss account

iii Foreign currency non-monetary items

which are carried in terms of historical

cost are reported using the exchange rate

at the date of the transaction

11 Employee Benefits

11.1 Short Term Employee Benefits

The undiscounted amount of short-term

employee benefits such as medical

benefits casual leave etc which are

expected to be paid in exchange for the

services rendered by employees are

recognised during the period when the

employee renders the service

11.2 Post Employment Benefits

Defined Benefit Plan

The group entities operate separate

Provident Fund schemes All eligible

employees are entitled to receive

benefits under the Provident Fund

scheme The group entities contribute

monthly at determined rate These

contributions are remitted to trust

established for this purpose and are

charged to Profit and Loss Account The

group entities are liable for annual

contributions and interests which is

payable at minimum specified rate of

interest The entities recognise such
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annual contributions and interest as an

expense in the year to which they relate

The group entities operate separate

gratuity and pension schemes which

are defined benefit plans

The group entities provide for gratuity

to all eligible employees The benefit

is in the form of lump sum payments
to vested employees on retirement on

death while in employment or on

termination of employment for an

amount equivalent to 15 days basic

salary payable for each completed year

of service subject to ceiling in terms

of service rules Vesting occurs upon

completion of five
years

of service The

Bank makes annual contributions to

fund administered by trustees based on

an independent external actuarial

valuation carried out annually

Some group entities provide for pension

to all eligible employees The benefit is

in the form of monthly payments as per

rules and regular payments to vested

employees on retirement on death while

in employment or on termination of

employment Vesting occurs at different

stages as per rules The entities make

annual contributions to funds

administered by trustees based on an

independent external actuarial valuation

carried out annually

The cost of providing defined benefits

is determined using the projected unit

credit method with actuarial valuations

being carried out at each balance sheet

date Actuarial gains/losses are

immediately recognised in the statement

of profit and loss and are not deferred

ii Other Long Term Employee benefits

All eligible employees of the group are

eligible for compensated absences silver

jubilee award leave travel concession

retirement award and resettlement

allowance The costs of such long term

employee benefits are internally funded

by the Bank

The cost of providing other long term

benefits is determined using the projected

unit credit method with actuarial

valuations being carried out at each

balance sheet date Past service cost is

immediately recognised in the statement

of profit and loss and is not deferred

12 Provision for Taxation

12.1 Income tax expense is the aggregate amount

of current tax deferred tax and fringe benefit

tax charge Current year taxes are determined

in accordance with the provisions of

Accounting Standard 22 and tax laws

prevailing in India after taking into account

taxes of foreign subsidiaries which are based

on the tax laws of respective jurisdiction

Deferred tax adjustments comprise of changes

in the deferred tax assets or liabilities during

the period

12.2 Deferred tax assets and liabilities are

measured using tax rates and tax laws that

have been enacted or substantially enacted

prior to the balance sheet date Deferred tax

assets and liabilities are recognised on

prudent basis for the future tax consequences

of timing differences arising between the

carrying values of assets and liabilities and

their respective tax basis and carry forward

losses The impact of changes in the deferred

tax assets and liabilities is recognised in the

profit and loss account

12.3 Deferred tax assets are recognised and

reassessed at each reporting date based

upon managements judgement as to whether

realisation is considered certain Deferred

tax assets are recognised on carry forward

of unabsorbed depreciation and tax losses

only if there is virtual certainty that such

deferred tax assets can be realised against

future profits

12.4 Income tax expenses are the aggregate of the

amounts of tax expense appearing in the

separate financial statements of the parent and

its subsidiaries/joint ventures as per their

applicable laws

13 Earning per Share

13.1 The Bank reports basic and diluted earnings

per share in accordance with AS 20

Earnings per Share issued by the ICAI Basic

earnings per share are computed by dividing

the net profit after tax by the weighted

average number of equity shares outstanding

for the year

13.2 Diluted earnings per
share reflect the potential

dilution that could occur if securities or other

contracts to issue equity shares were exercised

or converted during the year Diluted earnings

per share is computed using the weighted

average
number of equity shares and dilutive

potential equity shares outstanding at year end
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14 Accounting for Provisions Contingent Liabilities

and Contingent Assets

14.1 In conformity with AS 29 Provisions

Contingent Liabilities and Contingent Assets

issued by the Institute of Chartered

Accountants of India the provision is

recognised only when it has present

obligation as result of past event it is

probable that an outflow of resources

embodying economic benefits will be required

to settle the obligation and when reliable

estimate of the amount of the obligation can

be made

14.2 No provision is recognised for

any possible obligation that arises from past

events and the existence of which will be

confirmed only by the occurrence or non
occurrence of one or more uncertain future

events not wholly within the control of the

Bank or

ii any present obligation that arises from past

events but is not recognised because

it is not probable that an outflow of

resources embodying economic benefits

will be required to settle the obligation

or

reliable estimate of the amount of

obligation cannot be made

Such obligations are recorded as Contingent

Liabilities These are assessed at regular

intervals and only that part of the obligation

for which an outflow of resources

embodying economic benefits is probable

is provided for except in the extremely rare

circumstances where no reliable estimate

can be made

14.3 Contingent Assets are not recognised in the

financial statements as this may result in

the recognition of income that may never

be realised

15 Cash and cash equivalents

Cash and cash equivalents include cash on hand and

in ATMs and gold in hand balances with RBI
balances with other banks and money at call and

short notice

16 Employee Share Purchase Scheme

In accordance with the Employee Stock Option

Scheme and Employee Stock Purchase Scheme

Guidelines 1999 issued by the Securities and

Exchange Board of India SEBI the excess of

market price one day prior to the date of issue of the

shares over the price at which they are issued is

recognised as employee compensation cost

17 Share Issue Expenses

Share issue expenses are charged to the Share

Premium Account
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Schedule 18

NOTES ON ACCOUNTS

Amount in US in Million

List of Subsidiaries/Joint Ventures/Associates

considered for preparation of consolidated financial

statements

1.1 The 29 Subsidiaries Joint Ventures and 28

Associates which along with State Bank of

tndia the parent constitute the Group
considered in the preparation of the

consolidated financial statements are

Subsidiaries

Sr Name of the Country of Groups

No Subsidiary Incorporation Stake

State Bank of Bikaner Jaipur India 75.07

State Bank of Hyderabad India 100.00

State Bank of Indore India 98.05

State Bank of Mysore India 92.33

State Bank of Patiala India 100.00

State Bank of Saurashtra

upto 13.08.08 India 100.00

State Bank of Travancore India 75.01

SBI Commercial International

Bank Ltd India 100.00

SBI Capital Markets Ltd India 86.16

10 SBICAP Securities Ltd India 86.16

11 SBICAP Trustee Company Ltd India 86.16

12 SBICAPS Ventures Ltd India 86.16

13 SBI DFHI Ltd India 65.95

14 SBI Factors Commercial

Services Pvt Ltd India 69.88

15 SBI Mutual Fund Trustee

Company Pvt Ltd India 100.00

16 Global Trade Finance Ltd India 92.85

17 SBI Pension Funds Pvt Ltd India 96.85

18 SBI Custodial Services Pvt Ltd India 100.00

19 SBI General Insurance Co Ltd India 100.00

20 State Bank of India Canada Canada 100.00

21 State Bank of India California USA 100.00

22 SBI Mauritius Ltd Mauritius 93.40

23 PT Bank Indomonex Indonesia 76.00

24 SBICAP UK Ltd U.K 86.16

25 SBI Cards and Payment Services

Pvt Ltd

26 SBI Funds Management Pvt Ltd@ India

27 SBI Life Insurance Company Ltd@ India

28 Commercial Bank of India Llc Russia

29 SBI Funds Management

International Private Ltd Mauritius

These entities ore jointly controlled

Joint Ventures

Sr Name of the

No Joint Venture

Edge Technologies

India

GE Capital Business

Process Management

Services Pvt Ltd India

Associates

Sr Name of the

No Associate

Andhra Pradesh

Grameena Vikas Bank

Arunachal Pradesh

Rural Bank

Chhatisgarh Gramin Bank

Ellaquai Dehati Bank

Meghalaya Rural Bank

Krishna Grameena Bank

Langpi Dehangi Rural Bank

Madhya Bharat Gramin Bank

Mizoram Rural Bank

10 Nagaland Rural Bank

11 Parvatiya Gramin Bank

12 Purvanchal Kshetriya

Gramin Bank

13 Samastipur Kshetriya

Gramin Bank

14 Utkal Gramya Bank

15 Uttaranchal Gramin Bank

16 Vananchal Gramin Bank

India 60.00

63.00

74.00

Country of

Incorporation

Ltd

60.00

63.00

Groups

Stake

49.00

40.00

Groups

Stake

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

Country of

Incorporation

India

India

India

India

India

India

India

India

India

India

India

India

India

India

India

India
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17 Marwar Ganganagar

Bikaner Gramin Bank India

18 Vidisha Bhopal Kshetriya

Gramin Bank India

19 Deccan Grameena Bank India

20 Cauvery Kalpatharu

Grameena Bank India

21 Maiwa Gramin Bank India

22 Saurashtra Grameena Bank India

23 The Clearing Corporation

of India Ltd India

24 SBI Home Finance Ltd India

25 UTI Asset Management

Company Pvt Ltd India

26 Bank of Bhutan Bhutan

27 Nepal SBI Bank Ltd Nepal

28 S.S Ventures Services Ltd India

1.2 The following changes have taken place in the

consolidation
process as compared to 2007-08

The Government of India has notified the

acquisition of State Bank of Saurashtra SBS
wholly owned banking subsidiary of SBI

with effect from 14th August 2008 Pursuant

to the said notification the entire undertaking

of the erstwhile SBS stands acquired by SBI

The acquisition of SBS has been accounted

using Pooling of Interest method as per

Accounting Standard 14 The goodwill arising

on acquisition amounting to US 0.13 million

has been charged off to the revenue during

the period

SBIs subsidiary Indian Ocean International

Bank IOIB amalgamated with SBI

International Mauritius Ltd another subsidiary

of SBI and the amalgamated entitys name has

been changed to SBI Mauritius Ltd and

converted as Public Limited Company from

its erstwhile status as Private Limited

Company The Scheme of Merger has been

sanctioned by Bank of Mauritius from 1st April

2008 being the appointed date Consequently

the SBIs stake in SBI Mauritius Limited has

reduced from 98% holding pre-merger to

93.40% holding post-merger

SBI has established wholly owned subsidiary

SBI Custodial Services Pvt Ltd on 16th May

2008 and the capital of the company as on

31.03.09 is US 2.71 million joint venture

agreement has been entered with Societe

Generale France with the bank having 65%

stake RBI has approved the said joint venture

and SBI is awaiting approval from SEBI The

authorised capital of this joint venture is

envisaged at US 19.72 million

SBI Pension Funds Pvt Ltd has commenced

operations on 2nd April 2008 During the year SBI

has divested 10% equity stake in SBI Pension Fund

Pvt Ltd at cost in favour of its subsidiaries viz

SBI Life Insurance Company Limited and SBI

Funds Management Pvt Ltd As result of this

divestment the banks total equity stake including

indirect stake has come down to 96.85%

SBI has incorporated SBI General Insurance

Company Ltd on 24th February 2009 with an

authorised share capital of US 3.94 million for

providing general insurance subject to regulatory

approvals SBI has signed Joint Venture

agreement with Insurance Australia Group JAG
for conducting the General Insurance Business

SBI will hold 74% equity in the JV while lAG

will hold 26% equity

Pursuant to Scheme of Amalgamation approved

by the Central Board at its meeting held on 25th

June 2008 SBI Commercial and International

Bank Ltd wholly owned subsidiary of SBI is

proposed to be merged with SBI The relevant

scheme is yet to be approved by the Government

of India RBI and other authorities Pending such

approvals no effect has been given to the said

scheme in the accounts

The winding up petition of SBI Home Finance

Ltd an associate of the bank was filed with the

Kolkata High Court on 23rd September 2008 The

Honble Court has passed an order on 31st March

2009 giving direction for winding up of the

company

SBI has signed joint venture with Macquarie

Capital Group Australia and IFC Washington for

setting up an Infrastructure fund of USD billion

for investing in various infrastructure projects in

India for which RBI and Government approval

have been received

26.27

34.32

35.00

32.32

35.00

35.00

28.97

25.05

25.00

20.00

50.00

43.08
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SBI has signed an MOU during the
year

with State

General Reserve Fund SGRF of Oman

Sovereign Fund of that country with an objective

to set up general fund to invest in various sectors

in India While the RBI approval has been

received the Government of India approval

is awaited

The Boards of SBI and SBI Capital Markets Ltd

SBICAP have approved takeover of SBICAP

Securities Limited SSL by SBI as its subsidiary

from SSLs holding company SBICAP subject to

necessary regulatory approval

1.3 Two of the associates Bank of Bhutan Gregorian

Calendar Year and Nepal SBI Bank Ltd Hindu

Calendar Year follow accounting years different from

that of the parent Accordingly the financial statements

of these associates are made as of 31st December 2008

and 15th July 2008 respectively

Share Capital

2.1 The parent has kept in abeyance the allotment of

88278 Equity Shares of US 0.2 each issued as

part of Rights Issue last year since they are subject

matter of title disputes or are subjudice

2.2 During the year the parent has issued 3409846

equity shares of US 0.2 each for cash at

premium of US 31.15 per equity share i.e at

US 31.35 per equity share aggregating to

US 106.89 million to its employees under SBI

Employees Share Purchase Scheme 2008 SBI

ESPS 2008 The issue of equity shares under

SBI ESPS-2 008 has been accounted in accordance

with SEBI Employee Stock Option Scheme and

Employee Stock Purchase Scheme guidelines

1999 Accordingly an amount of US $4.22 million

has been charged as employee expenses and

transferred to Share Premium Account

2.3 The Government of India had during the year

ended 31.03.08 subscribed to 62868000 Equity

Shares of US 0.2 each at premium of

US 31.15
per

share as part of Rights Offer of the

bank The Government of India has discharged the

total consideration of US 1970.82 million by issue

of 8.35% SBI Rights Issue GOI Special Bonds

2024 Certain restrictions have been placed by the

Government on the sale of these bonds

2.4 Expenses in relation to the issue of Equity Shares

under the Employees Share Purchase Scheme

2008 amounting to US 0.24 million is debited

to Share Premium Account

Disclosures as per Accounting Standards

3.1 Change in Accounting Policy

SBI has been making annual contribution to the

pension fund administered by trustees based on

an independent actuarial valuation carried out at

the year end SBI has decided to make its

contribution to the Pension Fund at 10% of the

basic salary in term of SBI Pension Fund Rules

The balance amount as per actuarial liability is

fully provided for and kept in special provision

account for settlement to pensioners

Consequent to this change the profit after tax has

gone up by US 58.36 million after considering

the deferred tax assets of US 100.16 million

3.2 Employee Benefits

3.2.1 Defined Benefit Plans

The following table sets out the status of the

defined benefit Pension Plan and Gratuity Plan

as required under AS 15 Revised 2005

Particulars Pension Plans
Gratuity

CY PY CY

Change in the
present value of the

defined benefit obligation

Opening defined benefit

obligation at 1st April 2008 421678 5032.36 963.53 1196.43

Current Service Cost 223.89 163.05 44.10 48.69

Interest Cost 332.08 408.17 75.05 96.50

Actuarial losses gains 211.72 37.32 2738 24.74

Benefits paid 250.89 310.02 56.08 98.77

Closing
defined benefit obligation at

31st March 2009 4733.58 5330.88 999.22 121811

Change in Plan Assets

Opening fair value of plan assets at

1st April 2008 3285.95 3804.43 934.37 1146.46

Expected Return on Plan assets 243.06 304.90 72.48 88.45

Contributions by employer 100.27 337.72 8.16 32.36

Benefit Paid 250.89 310.01 56.08 98.77

Actuarial Gains 45.70 17.08 3.29 12.73

Closing
fair value of

plan assets at

31st March 2009 3424.09 4154.12 962.22 1181.23

Reconciliation of
present

value

of the obligation and fair value

of the plan assets
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Particulars Pension Plans
Gratuity

CY PY CY PY

Present Value of Funded
obligation

at 31st March 2009

Fair Value of Plan assets at

31 March 2009

Deficit/Surplus

Unrecognised Past Service Cost

Net
Liability/Asset

Amount Recognised in the

Balance Sheet

Liabilities

Assets

Net Liability Asset recognised in

Balance Sheet

Net Cost recognised in the
profit

and loss account

Current Service Cost

Interest Cost

Expected return on plan assets

Net actuarial losses Gain recognised

during the
year

Total costs of defined benefit
plans

included in Schedule 16 Payments to

and
provisions

for employees

Reconciliation of
expected return and

actual return on Plan Assets

Expected Return on Plan Assets

Actuarial Gain/ loss on Plan Assets

Actual Return on Plan Assets

Reconciliation of opening and

closing net liahility/ asset

recognised in Balance Sheet

Opening Net Liability as at

1st April 2008

Expenses as recognised in profit

and loss account

Employers Contribution

Net
liabilityiAsset recognised

in

Balance Sheet

The Group expects to contribute US 213.92 million

Previous Year US 204.B9 million and US 2563

million Previous Year US 2B.16 million to its defined

benefit Pension Plan and Gratuity Plan respectively

during the next financial year

Investments under Plan Assets of Gratuity Fund

Pension Fund as on 31st March 2009 are as follows

Category of Assets Pension Gratuity

Fund Fund

of Plan of Plan

Assets Assets

Central Govt Securities 5.79 31.33

State Govt Securities 3.15 20.67

Public Sector Bonds SiB 33.37

FDR TDR with Bank 3.79 3.64

Bank Deposits B0.72 6.34

Others 1.37 4.65

Total 100.00 100.00

Out of the above investments following are held with

the group

Category of Assets Pension Gratuity

Fund Fund

of Plan of Plan

Assets Assets

FDR TDR with Bank

Bank Deposits B1.45% 6.45%

Principal actuarial assumptions

Particulars Pension and Gratuity Plans

Current Previous

year year

Discount Rate 7.25% to 7.75% 7.75% to B%

Expected Rate of return

on Plan Asset 7.50% to B% 750% to B%

Salary Escalation 5% to 13% 4% to 13%

The estimates of future salary growth factored in

actuarial valuation take account of inflation

seniority promotion and other relevant factors

such as supply and demand in the employment

market Such estimates are very long term and are

not based on limited past experience immediate

future Empirical evidence also suggests that in

very long term consistent high salary growth

rates are not possible The auditors have

relied upon the representation made by the Bank

in this behalf

In terms of the guidance on implementing the

AS-is Revised 2005 issued by the Institute of the

Chartered Accountants of India the Employees

Provident Fund set up by the Bank is treated as

defined benefit plan since the Bank has to meet

the specified minimum rate of return As at the year

end no shortfall remains unprovided for

Accordingly other related disclosures in respect of

Provident Fund have not been made and an amount

of US 77.B0 million Previous Year US 136.09

million is recognised as an expense towards the

Provident Fund scheme of the group included

under the head Payments to and provisions for

employees in Profit and Loss Account

473358

3424.09

1309.49

Nil

1309.49

4733.58

3424.09

1309.49

223.89

332.08

243.06

166.02

478.93

243.06

45.70

288.76

930.83

478.93

100.27

1309.49

5330.88 999.22 1218.11

4154.12 962.22 1181.23

1176.76 37.00 36.88

Nil Nil Nil

1176.76 37.00 36.88

5330.88 999.22 1218.11

4154.12 962.22 1181.23

1176.76 37.00 36.88

163.05 44.10 48.69

408.17 75.05 96.50

304.90 72.48 88.45

20.24 30.67 37.48

286.56 16.00 19.26

304.90 72.48 88.45

17.08 3.29 12.74

321.98 75.77 101.19

1227.93 29.16 49.97

286.55 16.00 19.26

337.72 8.16 32.35

1176.76 37.00 36.88

3.2.2 Employees Provident Fund

3.2.3 Other Long term Employee Benefits

Amount of US 13.41 million Previous Year US

51.34 million is recognised as an expense towards

Long term Employee Benefits included under the

head Payments to and provisions for employees in

Profit and Loss account
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Details of Provisions made for various long Term

Employees Benefits during the year

US in million

Sl Long Term Current Previous

No Employees Benefits Year Year

Privilege Leave Encashment

md leave encashment at the

time of retirement 6.94 33.20

Leave Travel and

Home Travel Concession

Encashment/Availment 3.06 10.13

Sick Leave 0.75 5.92

Silver Jubilee Award 0.83 1.25

Resettlement Expenses

on Superannuation 0.82 1.32

Casual Leave 1.13 0.50

Retirement Award 3.04 0.02

Total 13.41 51.34

3.3 Segment Reporting As complied by management and

relied upon by the auditors

3.3.1 Segment identification

Primary Business Segment

The following are the Primary Segments of

the Group

Treasury

Corporate Wholesale Banking

Retail Banking

Other Banking Business

The present accounting and information system of the

Bank does not support capturing and extraction of the

data in respect of the above segments separately

However based on the present internal organisational

and management reporting structure and the nature of

their risk and returns the data on the Primary Segments

have been computed as under

Treasury The Treasury Segment includes the

entire investment portfolio and trading in

foreign exchange contracts and derivative

contracts The revenue of the treasury segment

primarily consists of fees and gains or losses

from trading operations and interest income on

the investment portfolio

Corporate Wholesale Banking The Corporate

Wholesale Banking segment comprises the lending

activities of Corporate Accounts Group Mid

Corporate Accounts Group and Stressed Assets

Management Group These include providing loans

and transaction services to corporate and

institutional clients and further include non

treasury operations of foreign offices

Retail Banking The Retail Banking Segment

comprises of branches in National Banking Group

which primarily includes personal Banking

activities including lending activities to corporate

customers having Banking relations with branches

in the National Banking Group This segment also

includes
agency

business and ATMs

Other Banking business Segments not classified

under to above are classified under this

primary segment This segment also includes the

operations of all the Non-Banking Subsidiaries

Joint Ventures of the group

In the case of Banking Subsidiaries who do not have

the management reporting structure corresponding to

the parent all the
exposures

in excess of US 0.99

million have been segregated and included in Corporate

Wholesale Banking

Secondary Geographical Segment

Domestic operations comprise branches and

subsidiaries having operations in India

ii Foreign operations comprise branches and

subsidiaries having operations outside India

and offshore banking units having operations

in India

Allocation of Expenses Assets and liabilities

Expenses of parent incurred at Corporate Centre

establishments directly attributable either to

Corporate Wholesale and Retail Banking

Operations or to Treasury Operations segment

are allocated accordingly Expenses not directly

attributable are allocated on the basis of the ratio

of number of employees in each segment/ratio of

directly attributable expenses

3.3.2 The accounting policies adopted for segment

reporting are in line with the accounting policies

adopted in the parents financial statements with the

following additional features

Pricing of inter-segment transactions between

the Non Banking Operations segment and other

segments are market led In respect of

transactions between treasury and other banking

business compensation for the use of funds is

reckoned based on interest and other costs

incurred by the lending segment

Revenue and expenses have been identified to

segments based on their relationship to the

operating activities of the segment

Revenue and expenses which relate to the

enterprise as whole and are not allocable to

segments on reasonable basis have been

included under Unallocated Expenses
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3.4 Related Party Disclosures As identified and

compiled by the management and relied upon
by the auditors

3.4.1 Related Parties to the Group

JOINT VENTURES

GE Capital Business Process Management

Services Private Limited

Edge Technologies Ltd

ASSOCIATES

Regional Rural Banks

Andhra Pradesh Grameena Vikas Bank

Arunachal Pradesh Rural Bank

Cauvery Kalpatharu Grameena Bank

Chhatisgarh Gramin Bank

Deccan Granieena Bank

Ellaquai Dehati Bank

Meghalaya Rural Bank

Krishna Grameena Bank

Langpi Dehangi Rural Bank

10 Madhya Bharat Gramin Bank

11 Malwa Gramin Bank

12 Marwar Ganganagar Bikaner Bank

13 Mizoram Rural Bank

14 Nagaland Rural Bank

15 Parvatiya Gramin Bank

16 Purvanchal Kshetriya Grarnin Bank

17 Samastipur Kshetriya Gramin Bank

18 Saurashtra Grameena Bank

19 Utkal Gramya Bank

20 Uttaranchal Gramin Bank

21 Vananchal Gramin Bank

22 Vidisha Bhopal Kshetriya Gramin Bank

ii Others

23 SBI Home Finance Limited

24 The Clearing Corporation of India Ltd

25 Nepal SBI Bank Ltd

26 Bank of Bhutan

27 UTI Asset Management Company Pvt Ltd

28 Ventures Services Pvt Ltd

Key Management Personnel of the Bank

Shri Bhatt Chairman

Shri Bhattacharyya Managing Director

Shri Sridharan Managing Director

from 5th December 2008

SBI Consolidated

3.3.3 DISCLOSURE UNDER SEGMENT REPORTING

PART PRIMARY SEGMENTS US in million

Treasury Corporate Retail Banking Other Banking Elimination TOTAL

Operations Wholesale Operations

Banking

Revenne 4447.34 6902.11 10296.64 1529.73 879.84 22295.98

Resut 648.10 1533.98 1988.86 67.82 4238.76

Unallocated Income 1.55

Unallocated Expenses -712.15

Operating Profit PBT 3528.16

Taxes 1325.27

Extraordinary PrnfitLoss

Net Profit 2202.89

Other Information

Segment Assets 82436.26 77276.42 148051.84 5006.54 57126.43 255644.63

Unallocated Assets 1615.97

Total Assets 257260.60

Segment Liabilities 41687.52 74090.38 171186.43 4310.83 57126.43 234148.73

Unallocated Liabilities 8839.31

Total Liabilities 242988.04

PART SECONDARY SEGMENTS US in million

Particulars Domestic Operations Foreign Operations Total

Revenue 21202.01 1095.52 22297.53

20829.05 1658.19 22487.24

Assets 233693.28 23567.32 257260.60

174122.10 13403.64 187525.741

IncnmeExpenses are for the whnle year AssetsLiabilities are as at 31st March 2009

ii Pigures within brackets are for previous year

293



SBI Consolidated

3.4.2 Related Parties with whom transactions were entered

into during the year

No disclosure is required in respect of transactions

with related parties which are state controlled

enterprises as per paragraph of Accounting

Standard AS 18 Further in terms of paragraph

of AS 18 transactions in the nature of banker-

customer relationship are not required to be

disclosed in respect of Key Management Personnel

Other particulars are

Edge Technologies Ltd

GE Capital Business Process Management

Services Pvt Ltd

SBI Home Finance Ltd

Bank of Bhutan

Nepal SBI Bank Ltd

Ventures Services Ltd

Shri Bhatt Chairman

Shri Bhattacharyya Managing Director

Shri Sridharan Managing Director

from 5th December 2008

3.4.3 Transactions Balances

Items Associates Key Man- Total

Joint agement

Ventures Personnel

Deposit 18.25 0.14 18.39

15.59 15.59

Other Liability 9.93 005 9.98

24.36 24.36

Investments 4.30 4.30

5.42 5.42

Other Assets

0.02 0.02

Interest paid 0.53 0.53

0.79 0.79

Interest received$

Income earned by 0.37 0.37

way of Dividend 0.73 0.73

Reodering of services 0.51 0.51

0.02 0.02

Receiving of services 29.66 29.66

Management contracts 0.07 0.07

0.13 0.13

Figures in brackets pertain to previous year

Balances as at 31st March

Transactions for the
year

Transactions which are not in the nature of banker-

customer relationship

3.5 Leases

Financial Lease

Assets given on Financial Lease on or after 1st April

2001 The details of financial lease are given below

Current Previous

Year Year

Total gross investment in the

leases 7.31 10.79

Present value of minimum lease

payments receivable

Less than year 1.28 2.22

to years 2.41

years
and above

Total 1.28 4.63

Present value of unearned

finance income 0.06 0.94

Operating Lease

Office Premises/Staff Quarters taken on Operating

Lease as on 31st March 2009 US in million

Payable not later than

year i.e 2009-10 11.62

Payable later than
year

and not later than years

i.e 2010-11 to 2013-14 28.54

Payable later than years

i.e after 2013-14 6.97

in respect of Non Cancellable Lease only

ii Amount of lease charges

debited to charges

account during the year 136.13

iii The lease agreements provide for an option to the

group to renew the lease period at the end of non-

cancellable period There are no exceptional

restrictive covenants in the lease agreements

Premises given on Operating Leases as on 31st

March 2009

Minimum Lease Rental Receivable

Payable not later than

year i.e 2009-10 0.01

Payable later than
year

and not later than years

i.e 2010-11 to 2013-14 0.01

Payable later than
years

i.e after 2013-14 Nil

Particulars Original Accumulated Depreciation

Cost Depreciation for the
year

as on 31.03.2009

Premises given

on lease 0.04 0.04 Nil

Minimum Lease Rent Payable

11
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iii No contingent rents have been recognised in the Profit

Loss Account

3.6 Earnings Per Share

The Bank reports basic and diluted earnings per equity

share in accordance with Accounting Standard 20

Earnings per Share Basic earnings per share is

computed by dividing consolidated net profit after tax

by the weighted average
number of equity shares

outstanding during the year US in million

Particulars Current Previous

Year Year

Basic and diluted

Weighted average No of equity

shares used in computing basic

earning per share 634413120 531445447

Add Potential number of

equity shares that could arise

on account of ESPS scheme 509911

Weighted average
number of

shares used in computing

diluted earning per
share 634413120 531955358

Net profit Other than minority 2159.95 2233.45

Basic earnings per
share Rs 3.40 4.20

Diluted earnings per share Rs 3.40 4.20

Nominal value
per

share Rs 0.20 0.25

3.7 Accounting for taxes on Income

During the year US 212.14 million Year

US 120.40 million has been credited to Profit and

Loss Account by way of adjustment of deferred tax

ii The break up of deferred tax assets and liabilities

into major items is given below

Asat Asat

Particulars 31-Mar 31-Mar

2009 2008

Deferred Tax Assets

Provision for non performing assets 89.66 70.49

Ex-gratia paid under Exit option 19.76 36.85

Wage Revision 151.65 53.57

Provision for Gratuity Leave

Pension etc 239.40 138.77

Others 90.97 187.35

Total 591.44 487.03

Deferred Tax Liabilities

Depreciation on Fixed Assets 23.58 27.52

Interest on securities 117.39 144.81

Others 54.57 120.69

Total 195.54 293.02

Net Deferred Tax Assets/Liabilities 395.90 194.01

3.8 Investments in jointly controlled entities

As required by AS 27 the aggregate amount of the assets

jointly controlled entities are disclosed as under
liabilities income and expenses related to the groups interests in

US in million

Particulars As at As at

31-Mar-2009 31-Mar-2008

Liabilities

Capital Reserves 13.87 16.05

Deposits

Borrowings 0.05 0.09

Other Liabilities Provisions 5.65 6.74

TOTAL 19.57 22.88

Assets

Cash and balances with Reserve Bank of India

Balances with Banks and Money at call and short notice 4.23 0.51

Investments 0.69 0.65

Advances

Fixed Assets 2.21 4.05

Other Assets 12.44 17.67

TOTAL 19.57 22.88

Capital Commitments Nil Nil

Other Contingent Liabilities NiL Nil

Income

Interest earned 1.42

Other income 10.15 15.36

Total 10.15 16.78

Expenditure

Interest expended

Operating expenses 8.15 11.82

Provisions contingencies 0.83 1.60

Total 8.98 13.42

Profit 1.17 3.36
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3.9 Impairment of assets

In the opinion of the Banks Management there is

no impairment to the assets to which Accounting

Standard 28 Impairment of Assets applies

3.10 Provisions Contingent Liabilities Contingent Assets

Break up of provisions US in million

Current Previous

Year Year

Provision for Income Tax

current tax 1498.08 1278.37

Provision for Income Tax

deferred tax asset 212.14 120.40

Fringe Benefit Tax 34.43 33.77

Provision for other taxes 490 0.88

Amount of provision

made against NPAs

including write back of

provision 712.99 698.92

General provision on

Standard Assets in the

global loan portfolio 60.10 192.73

Depreciation in the value

of Investments in India

and Outside India 266.71 38.17

Others Net of write-backs 143.17 152.18

Total 2508.24 2272.86

Figures in brackets indicate credit

Floating provisions US in million

Current Previous

Year Year

Opening Balance 135.06 128.60

Addition during the year 30.68 42.15

Draw down during the year 64.27

Closing balance 101.47 170.75

Sr.No Items Brief Description

claims
against

the Group The
parent

and its constituents are

not acknowledged as debts
parties

to various proceedings in

the normal course of business It

does nnt
expect

the outcome of these

proceedings to have material

adverse effect on the Groups fiosncisl

conditions results of
operations or

cash flows

Liability on account of The Group enters into foreign

outstanding forward exchange exchange contracts currency options

contracts forward rate sgreements csirrency

swaps and interest rste swsps with

inter-bank
participants on its own

sccount and for customers Forward

exchsnge contracts are commitments

to buy or sell
foreign currency st

future date at the contracted rste

Currency swsps are commitments to

exchange cash flows by way of

interest/principal in one currency

Sr.No Items Brief Description

agsinst anotber based on

predetermined rates Interest rate

swaps are commitments to exchange

fixed and floating interest rate cssh

flows The notional amounts that are

recorded as contingent liabilities are

typically amounts used as

benchmark for the cslculstion of the

interest component of the contrscts

Guarantees
given on behslf As

part
of its conunercial bankiog

of constituents scceptances activities the Group issues

endorsements and ether documentary credits and guarantees on

obligations
behalf of its customers llJocumentsry

credits enhance the credit standing of

the rustomers of the Group Guarantees

generslly represent irrevocshle

sssurances that the flank will make

psyment in the event of the customer

failing to fulfil its finsncial or

performance shligstions

Other items for which the The Group is
party

to various tsxstion

Group is contingently lishle mstters in respect of which sppesls are

pending These are being
contested by

the Group and not provided for Further

the Group has msde conunitments to

subscribe to shares in the normsl course

of business

The contingent liabilities mentioned above are

dependent upon the outcome of court/arbitration

out of court settlements disposal of appeals the

amount being called up terms of contractual

obligations devolvement and raising of demand by

concerned parties as the case may be

Movement of provisions against contingent

liabilities US in million

Current Previous

Year Year

Opening Balance 46.99 35.44

Addition during the year 21.32 29.50

Draw down during the year 8.38 5.53

Closing balance 59.93 59.41

Pending Wage Agreement The Eighth Bipartite

Settlement entered into by the Indian Banks

Association on behalf of the member Banks with the

All India Unions of Workmen expired on 31st October

2007 Pending the execution of new agreement

provision of US 332.04 million Previous Year

US 166.22 million has been made during the year in

the accounts for the Banks estimated liability in respect

of wage revision to be effective from 1st November

2007 The total provision held on account of wage

revision as on 31st March 2009 is US 467.77 million

including US 4.25 million transferred from eSBS

Agricultural Debt Waiver and Debt Relief

Scheme 2008

As per the Agricultural Debt Waiver and Debt Relief

Scheme 2008 the amount receivable from the Central

Government on account of debt waiver is US 1463.79

million and on account of debt relief is US 186.90

million which is treated as part of advances and other

assets respectively in accordance with the scheme

Description of contingent liabilities and contingent assets
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For the Debt Waiver the Government of India has

agreed to provide interest on the amount receivable

from it from the date of payment of the first instalment

and accordingly no provision for loss of interest on

present value terms has been made Further the

instalment of US 574.25 million has been received

from Government of India In
respect of Debt Relief

the group has made provision of US 48.95 million

towards present value of loss of interest on amount

receivable from eligible farmers which is reversible to

General Reserve upon complete settling of the account

after receipt of claim from the Government The figures

of debt relief are subject to payment of dues by the

farmers

In accordance with RBI circular DBOD NO.BP.BC.42/

21.01.02/2007-08 redeemable preference shares are

treated as liabilities and the coupon payable thereon is

treated as interest

Additional statutory information disclosed in separate

financial statements of the parent and the subsidiaries

having no bearing on the true and fair view of the

consolidated financial statements and also the

information pertaining to the items which are not

material have not been disclosed in the consolidated

financial statements inview of the general clarifications

issued by ICAI

Previous years figures have been regrouped and

reclassified wherever necessary and determinable to

make them comparable with current years figures In

cases where disclosures have been made for first time

in terms of RBI guidelines/Accounting Standards

previous year figures have not been mentioned
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STATE BANK OF INIMA CONSOLIDATED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2009

000s omitted

Year ended Year ended

31.3.2009 31.3.2008

Uss Uss

CASH FLOW FROM OPERATING ACTIVITIES 6145497 1049206

CASH FLOW FROM INVESTING ACTIVITIES 321548 409382

CASH FLOW FROM FINANCING ACTIVITIES 887367 5641505

CASH FLOW ON ACCOUNT OF EXCHANGE FLUCTUATION 432469 57405

NET CHANGE IN CASH AND CASH EQUIVALENTS 7143785 4125512

CASH AND CASH EQUIVALENTS OPENING 17552921 18065021

CASH AND CASH EQUIVALENTS CLOSING 24696706 22190533

CASH FLOW FROM OPERATING ACTIVITIES

Net Profit before taxes 3485224 3424312

Adjustment for

Depreciation charge 182268 258808

Profit/Loss on sale of fixed assets Net 829 2669

Provision for NPAs 712993 698915

Provision for Standard Assets 60100 192724

Depreciation on Investments in India 208618 25908

Depreciation on Investments Outside India 58094 20998

Provision for investments in Sub./Joint venture 8730

Profit/Loss on sale of Investents Net 346617 693071

Profit/Loss on revaluation of Investments 124064 213548

Provision on Other Assets 10132 103008

Other Provisions 133043 49174

Deffered Revenue Expenditure written off during the year 1150 7360

Interest paid on bonds Financing Activity 551478 594372

Dividend/Earnings from Associates Investing Activity 106 52593

LESS Direct Taxes 1530918 1435647

3650564 3381697
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000s omitted

Year ended Year ended

31.3.2009 31.3.2008

Uss Uss

Adjustment for

Increase/Decrease in Deposits 46445546 34931117

Increase/Decrease in Borrowings 282241 4327353

Increase/Decrease in Investments 19414965 13805478

Increase/Decrease in Advances 29723333 29596217

Increase/Decrease in Other Liabilities Provisions 4335514 4952887

Increase/Decrease in Other Assets 1134412 5240565

NET CASH PROVIDED BY OPERATING ACTIVITIES 6145497 1049206

CASH FLOW FROM INVESTING ACTIVITIES

Increase/Decrease in Investments in JV/Associates 27799 40480

Income earned on such Investments 106 52593

Increase/Decrease in Fixed Assets 293643 421495

NET CASH PROVIDED BY INVESTING ACTIVITIES 321548 409382

CASH FLOW FROM FINANCING ACTIVITIES

Share Capital 672 26214

Share Premium 110205 4134694

Issue of Bonds 1650913 2733750

Repayment of Subordinated Bonds 7886 437502

Interest Paid on Bonds 551478 594372

Dividends Paid including tax thereon 302074 214866

Dividends tax Paid by subsidiaries 12985 6413

NET CASH PROVIDED BY FINANCING ACTIVITIES 887367 5641505

299



SBI Consolidated

000s omitted

Year ended Year ended

31.3.2009 31.3.2008

Uss Uss

CASH FLOWS ON ACCOUNT OF EXCHANGE FLUCTUATION

Reserve of Foreign Subsidiaries 301850 25208

Others Revaluation of foreign currency Bonds 130619 32197

Net Cashflows on A/c of Exchange Fluctuation 432469 57405

CASH AND CASH EQUIVALENTS OPENING

Cash in hand including FC notes gold 747449 784459

Balances with Reserve Bank of India 14003587 10448368

Balances with Banks MACSN 2801885 6832194

TOTAL 17552921 18065021

CASH AND CASH EQUIVALENTS CLOSING

Cash in hand 1076990 944930

including FC notes gold

Balances with Reserve Bank of India 13544672 17703439

Balances with Banks MACSN 10075045 3542164

TOTAL 24696707 22190533
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AUDITORS REPORT ON THE

CONSOLIDATED FINANCIAL

STATEMENTS

TO THE BOARD OF DIRECTORS

STATE BANK OF INDIA

We have examined the attached Consolidated

Balance Sheet of State Bank of India the Bank

its subsidiaries associates and joint ventures the

Group as at 31st March 2009 and the Consolidated

Profit and Loss Account and the Consolidated

Cash Flow Statement for the
year

then ended in

which are incorporated the

Audited accounts of the Bank audited by

14 Joint Auditors including us

ii Audited accounts of one subsidiary audited

by us

iii Audited accounts of 25 twenty five

subsidiaries 27 twenty seven Associates

and one joint venture audited by

other auditors

iv Accounts of one subsidiary for the period

01st April 2008 to 13th August 2008 the date

of merger of this subsidiary with the Bank

audited by another auditor

Unaudited accounts of two subsidiaries

one associate and one Joint venture

These Consolidated financial statements are the

responsibility of the Banks management and have

been prepared by the management on the basis of

separate financial statements and other financial

information of the different entities in the Group

Our responsibility is to express an opinion on these

financial statements based on our audit

We conducted our audit in accordance with

generally accepted auditing standards in India

These Standards require that we plan and perform

the audit to obtain reasonable assurance whether

the financial statements are prepared in all

material aspects in accordance with identified

reporting framework and free of material

misstatements An audit includes examining on

test basis evidences supporting the amounts

and disclosures in the financial statements An

audit also includes assessing the accounting

principles used and significant estimates made by

management as well as evaluating the overall

financial statements We believe that our audit

provides reasonable basis for our opinion

We have jointly audited the financial statements

of the Bank along with 13 other joint auditors

whose financial statements reflect total assets of

US 190148.26 million as at 31st March 2009 and

total revenue of US 15078.67 million and net cash

flows amounting to US 6491.52 million for the

year then ended

We have also audited the financial statements of

one of the subsidiary whose financial statements

reflect total assets of US 143.93 million as at

31st March 2009 total revenue of US 11.24

million and net cash flows amounting to

US 6.70 million for the
year

then ended

We did not audit the financial statements of its

Subsidiaries Associates and Joint Ventures

whose financial statements reflect total assets of

US 66334.98 million as at 31st March 2009 and

total revenue of US 7175.67 million and net cash

flows amounting to US 455.64 million for the

year then ended These financial statements have

been audited by other auditors whose reports

have been furnished to us and our opinion

insofar as it relates to the amounts included in

respect of other entities are based solely on the

report of the other auditors

We have also relied on the un-audited financial

statements of two subsidiaries one associate

and one joint venture whose financial

statements reflect total assets of US 633.48

million as at 31st March 2009 total revenue of

US 31.94 million and net cash flows amounting

to US 73.54 million for the year then ended
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We report that the consolidated financial statements

have been prepared by the Banks management in

accordance with the requirement of Accounting

Standard 21-Consolidated Financial Statements

Accounting Standard 23-Accounting for investment

in Associates in Consolidated Financial Statements

and Accounting Standard 27-Financial Reporting

of Interest in Joint Ventures prescribed by the

Institute of Chartered Accountants of India and the

requirements of Reserve Bank of India

Based on our audit and consideration of
report

of

other auditors on separate financial statements and

on consideration of the unaudited financial

statements and on the other financial information of

the components and to the best of our information

and explanations given to us we are of the opinion

that the attached Consolidated Financial Statements

give true and fair view in conformity with the

accounting principles generally accepted in India

in the case of the Consolidated Balance Sheet

on the state of affairs of the Group as at

31st March 2009

in the case of the Consolidated Profit and

Loss account of the consolidated profit of the

Group for the year ended on that date and

in the case of the Consolidated Cash Flow

Statement of the Cash Flows of the Group

for the
year

ended on that date
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State Bank Group

New Capital Adequacy Framework Basel II

Pillar III Market Discipline Disclosures in U.S Dollars

NEW CAPITAL ADEQUACY FRAMEWORK DISCLOSURES UNDER PILLAR III AS ON 31.03.2009

TABLE DF-1 SCOPE OF APPLICATION

Qualitative Disclosures As on 31.03.2009

The name of the Top Bank in the Group to which the Framework applies State Bank of India

An outline of differeuces in the basis of consolidation for accounting and regulatory purposes with brief description of

the entities within the Group

The consolidated Financial Statements of the Group conform to Generally Accepted Accounting Principles GAAP in India

which comprise the statutory provisions Regulatory/Reserve Bank of India RBI Guidelines Accounting Standards/Guidance

Notes issued by the Institute of Ghartered Accountants of India IGAI The following Subsidiaries/Joint Ventures and Associates

constitute the State Bank Group

That are frilly
consolidated The following Subsidiaries and Joint Ventures which are also Subsidiaries are fully

consolidated on line by line basis as per Accounting Standard AS 21

Sr No Name Activity Holding

DOMESTIC
State Bank of Bikaner and Jaipur Banking 75.07%

State Bank of Hyderabad Banking 100.00%

State Bank of Mysore Banking 92.33%

State Bank of Indore Banking 98.05%

State Bank of Patiala Banking ioo.oo%

State Bank of Travancore Banking 75.01%

State Bank of Saurashtra upto 13.08.08 Banking 100.00%

SBICI Bank Ltd Banking 100.00%

SBI Capital Markets Ltd NBFC 86.16%

10 SBI CAP Securities Ltd NBFC 86.16%

ii SBI CAP Trustee Company Ltd NBFC 86.16%

12 SBI CAPS Ventures Ltd NBFC 86.16%

13 SBI Cards Payment Services Ltd NBFC 60.00%

14 SBIDFHI Ltd Primary Dealers 65.95%

15 SBI Factors Commercial Services Ltd Factoring 69.88%

16 SBI Funds Management Ltd Mutual Funds 63.00%

17 SBI MF Trustee Co Pvt Ltd MF Trustees ioo.oo%

18 SBI Life Insurance Co Ltd Insurance 74.00%

19 Global Trade Finance Ltd Factoring 92.85%

20 SBI Pension Funds Pvt Ltd Mutual Funds 96.85%

21 SBI Custodial Services Pvt Ltd Custodial Service 100.00%

22 SBI General Insurance Company Ltd Insurance 100.00%

OVERSEAS

23 SBI Canada Banking 100.00%

24 SBI California Banking 100.00%

25 SBI International Mauritius Ltd Banking 93.40%

26 Commercial Bank of India LLC Moscow Banking 60.00%

27 PT Bank Indo Monex Ltd Indonesia Banking 76.00%

28 SBI Funds Management Intl Ltd Mutual Funds 63.00%

29 SBI CAP UK Ltd NBFC 86.16%

ii That are pro-rata consolidated

Sr No Name Activity Holding

DOMESTIC

GE Capital Business Process Management

Services Pvt Ltd BPO 40.00%

C-Edge Technologies Ltd Software Services 49.00%

iii All the Subsidiaries Joint Ventures and Associates of State Bank are consolidated Hence there is no entity which is

excluded from consolidation In addition to the above-mentioned Subsidiaries and Joint Ventures the following Associates

are consolidated as per Equity Accounting in terms of AS 23

The entities that are joint Ventures are consolidated pro rata as per Accounting Standard AS 27
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Sr No Name Activity Holding

Clearing Corporation of India Ltd Clearing 28.97%

UTI Asset Management Co Pvt Ltd Asset Management 25.00%

SBI Home Finance Ltd Home Finance 25.05%

S.S Ventures Ltd Venture Capital Financing 43.08%

Nepal SBI Bank Ltd Banking 50.00%

Bank of Bhutan Banking 20.00%

Andhra Pradesh Grameena Vikas Bank Banking 35.00%

Arunachal Pradesh Rural Bank Banking 35.00%

Chhatisgarh Gramin Bank Banking 35.00%

10 Ellaquai Dehati Bank Banking 35.00%

11 Ka Bank Nongkyndong Ri Khasi Jaintia Banking 35.00%

12 Krishna Grameena Bank Banking 35.00%

13 Langpi Dehangi Rural Bank Banking 35.00%

14 Madhya Bharat Gramin Bank Banking 35.00%

15 Mizoram Rural Bank Banking 35.00%

16 Nagaland Rural Bank Banking 35.00%

17 Parvatiya Gramin Bank Banking 35.00%

18 Purvanchal Kshetriya Gramin Bank Banking 35.00%

19 Samastipur Kshetriya Gramin Bank Banking 35.00%

20 Utkal Gramya Bank Banking 35.00%

21 Uttaranchal Gramin Bank Banking 35.00%

22 Vananchal Gramin Bank Banking 35.00%

23 Vidisha Bhopal Kshetriya Gramin Bank Banking 34.32%

24 Marwar Ganganagar Bikaner Gramin Bank Banking 26.2 7%

25 Deccan Grameena Bank Banking 35.00%

26 Cauvery Kalpatharu Grameena Bank Banking 32.32%

27 Malwa Gransin Bank Banking 35.00%

28 Saurashtra Grameena Bank Banking 35.00%

Differences in basis of consolidation for accounting and regulatory purposes

In terms of Regulatory Guidelines the consolidated Bank may exclude from consolidation Group companies which are

engaged in Insurance business and business not pertaining to Financial Services Hence the Groups investments in the

under mentioned entities are taken at cost less impairment if any for Consolidated Prudential Reporting purposes

Sr No Name of the Joint Venture Groups Stake

Edge Technologies Pvt Ltd 49.00

GE Capital Business Process Management Services Pvt Ltd 40.00

SBI Life Insurance Company Ltd 74.00

Quantitative Disclosures

The aggregate amount of Capital deficiencies in all Subsidiaries not included in the consolidation i.e that are deducted and

the names of such subsidiaries Nil

The aggregate amounts e.g current book value of the Banks total interests in Insurance entities which are risk-weighted

as well as their name their country of incorporation or residence the proportion of ownership interest and if different the

proportion of voting power in these entities in addition indicate the quantitative impact on Regulatory Capital of using this

method versus using the deduction

Name SBI Life Insurance Co Ltd Mumbai

Country of Incorporation India

Ownership interest 145.90 million 74%
Quantitative Impact on the regulatory capital

Under consolidation method NA

Under deduction method Entire investment made in the Insurance Subsidiary is reduced from Tier Tier II capital

of the Bank for the purpose of Capital Adequacy calculation
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TABLE DF-2

CAPITAL STRUCTURE

Qualitative Disclosures

ía Summary

Type of Capital Features

Equity Tier State Bank of India has raised Equity by way of Rights Issue during March 2008 aggregating US 3296.92

million including Premium Further the Bank has also raised Capital by way of Employees Stock Purchase

Scheme aggregating US 106.86 million

Domestic Banking Subsidiaries have raised equity through Equity Instruments The majority shareholder is SBI

while some of them like SBBJ SB Indore SBM and SBT have public shareholding as well

Domestic Non-Banking Subsidiaries have raised equity through Equity Instruments The majority shareholder

is SBI and the others are ADB SBICAP-13.84% SGAM SBI FUNDS-37% GE Capital SBI CARDS-40% SIDBI

SBI FACTORS-20% etc

Innovative SBI has raised Innovative Perpetual Debt Instruments IPBIs in the International Market during FY 06-07

Instruments Tier-I and 07-08 Some of the Banking Subsidiaries have also raised Capital through Perpetual Debt Instruments Foreign

Subsidiary_Banks_have_not_raised_Tier_I_Capital_by_way_of_IPBIs_as_of date

Tier-Il SBI and its Subsidiaries have raised Upper as well as Lower Tier II Capital

The subordinated debts raised through private placement of Bonds are unsecured long term non-convertible

and are redeemable at par The debt is subordinated to present and future senior indebtedness of the Bank

and qualifies for Tier II capital

In case of Domestic Subsidiaries Tier-Il capital has been raised by way of Upper Tier-2 as well as Tier-2 bonds

except SBICI Bank Ltd They are plain vanilla bonds with no embedded put option or call option Not

redeemable without RBIs prior approval

Consequent to Merger of State Bank of Saurashtra with SBI on 13t1 August 2008 Subordinated Debt Lower

Tier II raised by SBS in two tranches of US 39.43 million and US 44.36 million aggregating US 83.79

million have been included in our list and are shown under Quantitative Disclosures of this table below

Some of the Non-Banking Subsidiaries like SBI FACTORS US 7.89 millionSBI CARDS US 24.61 million

GTFL US 19.76 inillionl have also raised subordinated term debt reckoned as Tier II capital

Tier II capital of Foreign Subsidiaries comprises of subordinated term debt General provisions

Qualitative Disclosures

State Bank of India has raised Hybrid Tier Capital and Upper and Lower Tier II Subordinated Debt in the Domestic and International

Market Summary information on the terms and conditions of the main features of all capital instruments especially in the case of innovative

complex or hybrid capital instruments are as under

1pe of capital
Main features

Equity US 125.17 million

Innovative Date of Issue Amount Tenure Coupon pa Rating

Perpetual Debt Rs crores months payable annually

Instruments 15.02.07 USD 400 million Perpetual with Call 6.439% Baa2-

Option after 10 yrs mths equivalent Moodys
i.e on 15.05.17 and step-up to Mid swap BB

of 100 bps i.e months 120 bps

USD LIBOR 220 bps if

Call Option is not exercised

26.06.07 USD 225 million Perpetual with Call 7.140% Baa2-

Option after 10 years equivalent Moodys
i.e on 26.06.17 and step-up to Mid swap BB

of 100 bps i.e months 137 bps

USD LIBOR 237 bps if

Call Option is not exercised

Apart from SBI the following Associate Banks of SBI have raised Innovative Perpetual Debt Instroments

SBBJ US 39.43 million SBH US 69 million SB Indore US 32.53 SBM US 31.55 million and SBT US 55.01 million

Upper Tier II lrpe of Instrument Unsecured Redeemable Non-convertible Upper Tier II Subordinated

Subordinated Bonds in the nature of Promissory Notes

Debt Special features

No Put Option by the Investors

ii Call Option by the Bank after 10 years

iii Step-up Option after 10 years if Call Option is not exercised by the Bank

iv Lock-in-clause on payment of periodic interest and even Principal at maturity if CAR is below the minimum

regulatory CAR prescribed by RBI

Not redeemable without the consent of Reserve Bank of India

Step-up Option If the Bank does not exercise Call Option after 10 years the Bonds carry step-up-option of

50 bps during the remaining period of years

Lock-in-Clause Bank shall not be liable to pay either periodic interest on principal or even principal at maturity

if CAR of the Bank is below the minimum regulatory CAR prescribed by RBI However this will not proscribe

the Bank from making periodical interest as long as the Bank maintains the minimum Regulatory CAR at the

material time
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Date of Issue Amount Tenure Coupon p.a Rating

US million months navable annually

05.06.06 458.07 180 8.80% AAA-CPJSIL
AAA-CARE

06.07.06 98.58 180 9.00% AAA-CRISIL

12.09.06 118.30 180 8.96% AAA-CRISIL
AAA-CARE

13.09.06 121.25 180 8.97% AAA-CRISIL
AAA-CARE

15.09.06 295.74 180 8.98% AAA-CRISIL

04.10.06 78.86 180 8.85% AAA-CRISIL
AAA-CARE

16.10.06 197.16 180 8.88% AAA-CRISIL
AAA-CARE

17.02.07 197.16 180 9.37% AAA-CRISIL

07.06.07 407.54 180 10.20% AAA-CRISIL
AAA-CARE

12.09.07 690.06 180 10.10% AAA-CRISIL
AAA-CARE

19.12.08 492.90 180 8.90% AAA-CRISIL
AAA-CARE

02.03.09 394.32 180 9.15% AAA-CRISIL

AAA-CAR

06.03.09 197.16 180 9.15% AAA-CRISIL

AAA-CAR

Apart from SBI the following Associate Banks of SBI have raised Upper Tier bonds SBBJ US 8872 million SBH US 98.58 million

SB Indore US 108.44 million SBM US 126.18 million SBP US 286.20 million and SBT US 98.58 million

Type of Instrument Unsecured Redeemable Non-convertible Upper Tier II Subordinated Bonds in

the nature of Promissory Notes

Special features

Plain vanilla Bonds with no special features like put or call option etc

II Not redeemable without the consent of Reserve Bank of India

Date of Issue Amount US million Tenure Coupon p.a Rating

months payable annually

05.12.05 647.28 113 7.45% AAA-CRISIL

AAA-CARE

09.03.06 39.43 111 8.15% LAAA-ICRA
AAA-CARE

28.03.07 295.74 111 9.85% AAA-CRISIL

AAA-CARE

31.03.07 44.36 111 9.80% LAAA-ICRA
AAA-CARE

29.12.08 295.74 114 8.40% AAA-CRISIL

AAA-CARE

06.03.09 197.16 111 8.95% AAA-CRISIL
AAA-CARE

Apart from SBI the following Associate Banks of SBI have raised Lower Tier II bonds

SBBJ US 197.16 million SBH US 238.56 million SBIri US 88.72 million SBM US 83.79 million SBP US 147.87 million and SBT 161.67 million

Lower Tier II

Subordinated

Debt

Quanti ative Disclosures US in million

Tier-I Capital 14275.63

Paid-up Share Capital 125.20

Reserves 13706.03

Innovative Instruments only total 852.52

Other Capital Instruments only total 1.58

Amt deducted from Tier-I Cap if any total 409.70

Total Eligible Tier-2 Capital Net of deductions Refer and below 8223.19

ci Total Tier-3 Capital if any Note as of now no Tier-3 capital

Debt Capital Instruments
eligible

for inclusion in Upper Tier-2 Capital

Total amount outstanding 4669.36

Of which raised during Current Year 1084.38

Amount eligible to be reckoned as Capital 4663.64

Subordinated Debit eligible for inclusion in Lower Tier-2 Capital

Total amount outstanding 2468.06

Of which raised during Current Year 492.90

Amount eligible to be reckoned as Capital 2462.74

Other Items of Tier II Capital if any 1098.38

Other Deductions from Tier II Capital if any 1.58

Total Eligible Capital net of deductions from Tier Tier II Capital

IShould equal Total of and ci 22498.82

Notes
In Basel scenario the Bank deducts 50% from Tier Capital and 50% from Tier II Capital equity investment made in Subsidiaries

where our holding is higher than 50%
Under Basel II scenario the Bank deducts 50% from Tier Capital and 50% from Tier II Capital equity investment made in the

financial entities where investment is more than 30%
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TABLE DF-3 CAPITAL STRUCTURE

DISCLOSURES AS ON 31.03.2009

CAPITAL ADEQUACY

Qualitative Disclosures

summary discussion of Sensitivity Analysis is conducted annually or more frequently as required on the movement of

the Banks approach to Capital Adequacy Ratio CAR in the medium horizon of to years considering the

assessing the adequacy of projected growth in Advances investment in Subsidiaries/Joint Ventures and the impact

its capital to support of Basel II Framework etc

current arid future activities CAR of the Bank is estimated to be well above the Regulatory CAR of 9% in the medium

horizon of to years However to maintain adequate capital the Bank has ample options

to augment its capital resources by raising Subordinated Debt and Hybrid Instruments

besides Equity as and when required

State Bank of India has raised equity through Rights Issue during the FY 2007-08 and

has added an additional Capital Funds Tier of about US 3296.92 million to ensure

minimum Tier capital of 8% Further the Bank has raised Equity through ESPS

Employees Stock Purchase Scheme during FY 08-09 aggregating US 106.86 million

During FY 2008-09 State Bank of India has raised Tier II Subordinated Debt of US 1577.29

million reckoned as Tier II Capital in tranches

The Bank has put in place the ICAAP Policy and the same is being reviewed on yearly

basis which would enable us to maintain Economic Capital thereby reducing substantial

Capital Risk

Quantitative Disclosures

Capital requirements

for credit risk

Portfolios subject Fund Based

to standardized IS 12622.83 million

approach

Securitization is Nil

exposures
Total US 12622.83 million 9.00% CAR

Capital requirements

for market risk

Standardized duration

approach

Interest Rate Risk US 402.55 million

Including Derivatives

Foreign Exchange Risk US 21.67 million

including gold

Equity Risk US 318.47 million

Total US 742.69 million 9.00% CAR

Capital requirements

for operational risk

Basic indicator US 980.28 million

approach

Total US 980.28 million 9.00% CAR

Total and Tier CAPITAL ADEQUACY RATIO AS ON 31.03.2009

capital ratio

Tier Total
For the top

consolidated State Bank of India 9.38 14.25

group and SBI Group 9.03 14.17

For significant State Bank of Bikaner Jaipur 8.46 14.52

bank subsidiaries State Bank of Hyderabad 7.14 11.53

stand alone State Bank of Indore 7.91 13.46

State Bank of Mysore 7.37 13.38

State Bank of Patiala 6.94 12.60

State Bank of Travancore 8.59 14.03

SBICI Bank Ltd 21.24 21.24

SBI International Maritius Ltd 16.30 16.46

State Bank of India Canada 24.78 24.78

State Bank of India California 12.92 14.61

Commercial Bank of India LLC Moscow 48.71 48.71

PT Bank Indo Monex Indenesia 40.17 41.42
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TABLE DF-4 CREDIT RISK

GENERAL DISCLOSURES

Qualitative Disclosures

Definitions of past due and impaired assets for accounting purposes

Non-performing assets

An asset becomes non-performing when it ceases to generate income for the Bank As from 31st March 2006 non-performing

Asset NPA is an advance where

Interest and/or installment of principal remain overdue for period of more than 90 days in respect of Term Loan

ii The account remains ont of order for period of more than 90 days in respect of an Overdraft/Cash Credit OD/CC

iii The bill remains overdue for period of more than 90 days in the case of hills purchased and discounted

iv Any amount to be received remains overdue for period of more than 90 days in respect of other accounts

loan granted for short duration crops is treated as NPA if the installment of principal or interest thereon remains overdue

for two crop seasons and loan granted for long duration crops is treated as NPA if installment of principal or interest

thereon remains overdue for one crop season

vi An account would be classified as NPA only if the interest charged during any quarter is not serviced fully within 90

days from the end of the quarter

Out of Order status

An account is treated as out of order if the outstanding balance remains continuously in excess of the sanctioned limit/drawing

power

In cases where the outstanding balance in the principal operating account is less than the sanctioned limit/drawing power but

there are no credits continuously for 90 days as on the date of Banks Balance Sheet or where credits are not enough to cover

the interest debited during the same period such accounts are treated as out of order

Overdue

Any amount due to the Bank under any credit facility is overdue if it is not paid on the due date fixed by the Bank

Discussion of the Banks Credit Risk Management Policy

The Bank has in place Credit Risk Management Policy which is reviewed from time to time Over the years the policy

procedures in this regard have been refined as result of evolving concepts and actual experience The policy and procedures

have been aligned to the approach laid down in Basel-Il Cuidelines

Credit Risk Management encompasses identification assessment measurement monitoring and control of the credit exposures

In the processes of identification and assessment of Credit Risk the following functions are undertaken

Developing and refining the Credit Risk Assessment CRA Models to assess the Counterparty Risk by taking into account

the various risks categorized broadly into Financial Business Industrial and Management Risks each of which is scored

separately

Conducting industry research to give specific policy prescriptions and setting quantitative exposure parameters for handling

portfolio in large important industries by issuing advisories on the general outlook for the Industries Sectors from

time to time

The measurement of Credit Risk includes setting up exposure limits to achieve well-diversified portfolio across dimensions

such as companies group companies industries collateral type and geography For better risk management and avoidance of

concentration of Credit Risks internal guidelines on prudential exposure norms in respect of individual companies group

companies Banks individual borrowers non-corporate entities sensitive sectors such as capital market real estate sensitive

commodities etc are in place

The Bank has also Loan Policy which aims at ensuring that there is no undue deterioration in quality of individual assets

within the portfolio Simultaneously it also aims at continued improvement of the overall quality of assets at the portfolio level

by establishing commonality of approach regarding credit basics appraisal skills documentation standards and awareness of

institutional concerns and strategies while leaving enough room for flexibility and innovation

The Bank has processes and controls in place in regard to various aspects of Credit Risk Management such as appraisal pricing

credit approval authority documentation reporting and monitoring review and renewal of credit facilities managing of problem

loans credit monitoring etc

308



Table-

Industry Type Distribution of Exposures as on 31.03.2009

Amount in US million

CODE INDUSTRY FUND BASED NON-FUND

IOutstandings-O/slI BASEDO/s

Standard NPA Total

Coal 243.68 1.73 245.41 297.55

Mining 2216.81 16.20 2233.01 296.70

Iron Steel 4397.03 145.40 4542.43 2981.24

Metal Producte 538.20 36.44 574.64 516.32

All
Engineering

2852.12 92.72 2944.84 3475.88

51 Of which Electronica 905.00 67.44 972.44 402.06

Electricity 1976.53 322.95 2299.48 1270.10

Cotton Textilea 3986.98 88.75 4075.73 533.08

Jute Textilee 96.67 2.84 99.51 9.65

Other Textiles 3620.69 56.15 3676.84 232.56

10 Sugar 1439.88 3.49 1443.37 96.43

11 Tea 95.15 20.25 115.40 13.22

12 Food Processing 2653.83 85.98 2739.81 157.21

13 vegetable Oila Vanaspati 805.20 22.30 827.50 224.69

14 Tobacco Tobacco Producta 130.44 1.33 131.77 6.27

15 Paper Paper
Producta 897.15 35.91 933.06 142.13

16 Robber Robber Products 618.96 12.40 631.36 103.83

17 Chemicals
Dyes

Paiuta etc 4620.62 84.38 4705.00 980.87

17.1 Of which Fertilizera 1198.36 12.16 1210.52 507.24

17.2 Of which Petrochemicals 396.26 11.57 407.83 237.24

17.3 Of which Drugs

Pharmaceuticala 1735.28 23.78 1759.06 174.04

18 Cement 1006.50 6.29 1012.79 139.80

19 Leather Leather Products 445.18 6.20 451.38 66.41

20 Gene Jewellery 2336.34 45.36 2381.70 142.35

21 Construction 3172.12 96.16 3268.28 1041.87

22 Petroleum 4588.29 3.75 4592.04 4072.25

23 Automobilea Trucks 1742.17 21.50 1763.67 80.09

24 Computer Software 4112.86 4.31 4117.17 89.78

25 Infrastructure 7061.74 67.32 7129.06 1958.72

25.1 Of which Power 2989.37 17.89 3007.26 294.57

25.2 Ofwhich

Telecommunication 2412.30 24.06 2436.36 515.43

25.3 Of which Roads Ports 1993.03 14.08 2007.11 1106.07

26 Other Industries 22t08.23 315.05 22423.28 17141.62

27 NBFCs Trading 25764.60 465.98 26230.58 2392.28

28 Res Adv to bal Gross

Advances 42490.12 1668.49 44158.61 7505.56

Total 146018.09 3729.63 14974772 45968.46

STATE BANK OF INDIA

Table DF-4 Credit Risk Quantitative Disclosures

Data as on 31.03.2009

Gemeral Disclosures Amount in US million

Quantitative Disclosures Fund Based Non FB Total

Total gross credit risk

exposures 149747.72 45968.46 195716.18

Geographic distribution

of exposures FB NFB

Overseas 18473.24 1851.82 20325.06

ii Domestic 131274.48 44116.64 175391.12

Industry type distribution

of exposures

Fund based Non Fund

Based separately Please refer Table

Residual Contractual

Maturity Breakdown

of Assets Please refer Table

Amount of NPAs Gross

i.e SUM ft to 3729.63

Substandard 1863.47

ii Doubtful 742.61

iii Doubtful 541.23

iv Doubtful 213.88

Loss 368.44

fg Net NPAs 2201.81

fh NPA Ratios

Gross NPAs to gross

advances 1.91%

ii Net NPAs to net

advances 1.13%

fi Movement of NPAs Gross

Opening balance 3065.17

ii Additions 2610.11

iii Reductions 1945.65

iv Closing balance 3729.63

fj Movement of provisions

for NPAs

Opening balance 1275.42

ii Provisions made

during the period 1055.72

iii Write-off 798.70

iv Writs-back of excess

provisions 4.62

Closing balance 1527.82

Amount of Non-Performing

Investments 186.86

Amount of provisions held

for non-performing

investments 144.24

fm Movement of Provisions

for Depreciation on

Investments

Opening balance 250.37

Provisions made during

the period 392.08

Write-off 21.24

Write-back of excess

provisions 181.53

Closing balance 439.68
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Table-

DF-4 Residual contractual maturity breakdown of assets as on 31.03.2009

Amount in US million

1-14 15-28 29 days Over Over Over Over Over Total

days days up to months months year years years

months npto upto year upto upto

months years years

Cash 1057.44 0.00 0.00 0.00 0.00 0.00 0.00 0.00 1057.44

Balances with RBI 3200.06 76.62 270.06 436.28 516.74 2552.22 1913.66 4556.72 13522.36

Balances with other Banks 4571.47 375.48 1094.06 113.46 399.48 243.84 332.51 2659.35 9789.65

Investments 4729.39 1106.77 5427.96 2404.00 2599.56 8900.00 14124.96 32076.73 71369.37

Advances 19315.75 2364.26 9689.33 7647.53 7629.77 64297.37 14038.61 22958.74 147941.36

Fixed Assets 3.53 0.00 0.00 0.00 0.00 0.65 0.47 1008.89 1013.54

Other Assets 4338.78 804.34 264.47 1093.54 1693.76 1149.92 78.06 918.70 10341.57

TOTAL 37216.42 4727.47 16745.88 11694.81 1283931 77144.00 30488.27 64179.13 255035.29

TABLE DF-5 CREDIT RISK

DISCLOSURES FOR PORTFOLIOS SUBJECT TO STANDARDISED APPROACH

Qualitative Disclosures

Names of Credit Rating Agencies used plus reasons for any changes

As per the RBI Guidelines the Bank has identified CARE CRISIL ICRA and FITCH India Domestic Credit Rating Agencies and

FITCH Moodys and SP International Rating Agencies as approved Rating Agencies for the purpose of rating Domestic and

Overseas Exposures respectively whose ratings are used for the purpose of capital calculation

1pes of exposures for which each Agency is used

For Exposures with contractual maturity of less than or equal to one year except Cash Credit Overdraft and other Revolving

Credits Short-term Ratings given by approved Rating Agencies is used

ii For Domestic Cash Credit Overdraft and other Revolving Credits irrespective of the period and for Term Loan exposures of

over year Long Term Ratings is used

iii For Overseas Exposures irrespective of the contractual maturity Long Term Ratings given by approved Rating Agencies is used

Description of the
process

used to transfer Public Issue Ratings onto comparable assets in the Banking Book

Long-term Issue Specific Ratings For the Banks own exposures or other issuance of debt by the same borrower-constituent/

counter-party or Issuer borrower-constituents/counter-party Ratings are applied to other unrated exposures of the same borrower-

constituent/counter-party in the following cases

If the Issue Specific Rating or Issuer Rating maps to Risk Weight equal to or higher than the unrated exposures any other

unrated
exposure on the same counter-party is assigned the same Risk Weight if the

exposure
ranks pan passu or junior to the

rated exposure in all respects

In cases where the borrower-constituent/counter-party has issued debt which is not borrowing from the Bank the rating

given to that debt is applied to the Banks unrated exposures if the Banks exposure ranks pan passu or senior to the specific

rated debt in all respects and the maturity of unrated Banks exposure is not later than the maturity of rated debt

Quantitative Disclosures as on 31.03.2009 Amount in US million

For exposure amounts after risk mitigation subject to Below 100% RW 122553.34

the standardised approach amount of banks 100% RW 60041.46

outstandings rated and unrated in each risk bucket More than 100% 11862.95

as well as those that are deducted Deducted 1258.43

Total 195716.18

TABLE DF-6 CREDIT RISK MITIGATION DISCLOSURES FOR STANDARDISED APPROACH

Qualitative Disclosures

Policies and Processes for Collateral Valuation and Management

Credit Risk Mitigation and Collateral Management Policy addressing the Banks approach towards the credit risk mitigants

used for capital calculation is in place

The objective of this Policy is to enable classification and valuation of credit risk mitigants in manner that allows regulatory

capital adjustment to reflect them

The Policy adopts the Comprehensive Approach which allows full offset of collateral after appropriate haircuts wherever

applicable against exposures by effectively reducing the exposure amount by the value ascribed to the collateral The following

issues are addressed in the Policy

Classification of credit risk mitigants

ii Acceptable credit risk mitigants

iii Documentation and legal process requirements for credit risk-mitigants

ivl Valuation of collateral

Custody of collateral

vi Insurance

vii Monitoring of credit risk mitigants
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Description of the main types of Collateral taken by the Bank

The fottowing Collaterals are usually recognised as Credit Risk Mitigants under the Standardised Approach

Cash or Cash equivalent Bank Deposits/NSCs/KVP/LIC Policy etc

Gold

Securities issued by Central State Governments

Debt Securities rated BBB- or better PR3/P3/F3/A3 for Short-Term Debt Instruments

Main types of Guarantor Counterparty and their creditworthiness

The Bank accepts the following entities as eligible guarantors in line with RBI Guidelines

Sovereign Sovereign entities lincluding Bank for International Settlements BIS International Monetary Fund IMF
European Central Bank and European Community as well as Multilateral Development Banks Export Credit Guarantee

Corporation ECGC and Credit Guarantee Fund Trust for Micro and Small Enterprises CGTMSE Public Sector Enterprises

PSE5 Banks and Primary Dealers with lower risk weight than the Counterparty

Other guarantors having an external rating of AA or better In case the guarantor is parent company affiliate or subsidiary

they should enoy risk weight lower than the obligor for the guarantee to be recognised by the Bank The rating of

the guarantor should be an entity rating which has factored in all the liabilities and commitments including guarantees

of the entity

tnformation ahout Market or Credit risk concentrations within the mitigation taken

The Bank has well-dispersed portfolio of assets which are secured by various types of collaterals such as-

Eligible financial collaterals listed above

Guarantees by sovereigns and well-rated corporates

Fixed assets and current assets of the counterparty

Quantitative Disclosures Status as on 31.03.2009 Amount in US million

For disclosed Credit Risk Portfolio under Standardised Approach the total exposure
that is covered by eligible financial collateral after the application of haircuts 22210.25

TABLE DF-7 SECURITISATION DISCLOSURES FOR STANIJARDISED APPROACH
As on 31.03.2009

Qualitative Disclosures

Banks obective in relation to Securitisation activity is to achieve improvements in leverage ratios asset performance

quality and to achieve desirable investment maturity characteristics

Loss on sale on transfer of assets to Special Purpose Vehicle SPV shall be recognised upfront

Profit on sale of the securitised assets shall be amortised over the life of the Pass Through Certificates PTCs assets issued or

to be issued by SPV

Quantitative Disclosures

As there are no securitization exposures no quantitative disclosures are being made

TABLE DF-8 MARKET RISK IN TRADING BOOK

Disclosures for banks using the Standardised Duration Approach as on 31.03.2009

Qualitative disclosures

The following portfolios are covered by the Standardised Duration approach for calculation of Market Risk

Securities held under the Held for Trading HFT and Available for Sale AFS categories

Derivatives entered into for hedging HFT and AFS securities and Derivatives entered into for Trading

Market Risk Management Department MRMD/Mid-Offtce have been put in place based on the approval accorded by the respective

Boards of Banks and other subsidiaries for the Risk Management Structure Market risk units are responsible for identification

assessment monitoring and reporting of Market Risk in Treasury operations

Board approved Trading policies and Investment Policies with defined Market Risk management parameters for each asset class

are in place Risk monitoring is an ongoing process with the position reported to the Top management and the Risk Management
Committee of the Board at stipulated intervals

Risk Management and reporting is based on parameters such as Modified Duration Price Value of Basis Point PVBP Maximum

permissible Exposures Net Open Position limits Gap limits Value at Risk VaR etc in line with the global best practices

Respective Foreign Offices are responsible for risk monitoring of their investment portfolio as per the local regulatory requirements

Stop loss limit for individual investments and exposure limits for certain portfolios have been prescribed

Risk Profiles are analysed and their effectiveness is monitored on an ongoing basis

Forex open position limits Daylight/Overnight Deal wise cut-loss limits Stop loss limit Profit/Loss in respect of Cross Currency

trading are properly monitored and exception reporting is regularly carried out

Quantitative disclosures

Minimum Regulatory Capital requirements for market risk as on 31.03.2009 is as under

US in million

Interest rate risk 402.55

Including Derivatives

Equity position risk 318.47

Foreign exchange risk 21.67

Including Gold

Total 742.69
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TABLE DF-9 OPERATIONAL RISK

Status as on 31.03.2009

The structure and organization of Operational Risk

Management function

The Operational Risk Maoagement Department is

functioning in SBI as well as each of the Associate Banks

as part of the Integrated Risk Governance Structure under

the control of respective Chief Risk Officer

Policies for control and mitigation of Operational Risk

Operational Risk Management Policy seeking to establish

explicit and consistent Operational Risk Management
Framework for systematic and proactive identification

assessment measurement monitoring mitigation and

reporting of the Operational Risks is in place

Policy on Business Continuity Planning BCP is in place

Policy on Know Your Customer KYC Standards and

Anti Money Laundering AML Measures is in place

Policy on Fraud Risk Management is in place

Strategies and Processes

The following measures are being used by the Bank to

control and mitigate Operational Risks

Bank has issued Book of Instructions which contain

detailed procedural guidelines for processing various

banking transactions Amendments and modifications

to these guidelines are implemented through circulars

sent to all the offices Guidelines and instructions are

also propagated through Job Cards E-Circulars Training

Programs etc

Bank has issued necessary instructions to all offices

regarding Delegation of Financial powers which details

sanctioning powers of various levels of Officials for

different types of financial transactions

All branches of State Bank of India as well as Associate

Banks have been brought under Core Banking System

CBS
The

process
of building comprehensive database of

losses due to Operational Risks has been initiated to

facilitate better risk management

Training of staff Inputs on Operational Risk are included

as part of Risk Management modules in the training

programs conducted for various categories of staff at Banks

Apex Training Institutes and Learning Centers

Insurance Bank has obtained Insurance cover for most

of the potential operational risks

Internal Auditors are responsible for the examination and

evaluation of the adequacy and effectiveness of the

control systems and the functioning of specific control

procedures They also conduct review of the systems
established to ensure compliance with legal and

regulatory requirements codes of conduct and the

implementation of policies and procedures

Risk and Control Self Assessment RCSA process is

being rolled out in domestic branches and Centralised

Processing Cells CPCs for identification assessment

control and mitigation of Operational Risks in the Bank

Detailed assessment of significant Operational Risks is

conducted by Focus Groups consisting of Senior Officials

at Controlling Offices These Groups also suggest control

and mitigation measures for implementation across the

Bank

The scope and nature of Risk Reporting and Measurement

Systems

system of prompt submission of reports on Frauds is

in place in the Bank comprehensive system of

Preventive Vigilance has been established in all the

business units of the Group For 31.03.2009 Basic

Indicator Approach with capital charge of 15% of average

gross income for previous years is adopted for

Operational Risk

TABLE DF-10

INTEREST RATE RISK IN THE BANKING BOOK IRRBB

Qualitative Disclosures

INTEREST RATE RISK

Interest rate risk refers to fluctuations in Banks Net Interest Income

and the value of its assets and liabilities arising from internal and

external factors Internal factors include the composition of the Banks

assets and liabilities quality maturity interest rate and re-pricing

period of deposits borrowings loans and investments External factors

cover general economic conditions Rising or falling
interest rates

impact the Bank depending on Balance Sheet positioning Interest rate

risk is prevalent on both the asset as well as the
liability

sides of the

Banks Balance Sheet

The Asset Liability Management Committee ALCO which is

responsible for evolving appropriate systems and procedures for

ongoing identification and analysis of Balance Sheet risks and laying

down parameters for efficient management of these risks through Asset

Liability Management Policy of the Bank ALCO therefore periodically

monitors and controls the risks and returns funding and deployment

setting
Banks lending and deposit rates and directing the investment

activities of the Bank ALCO also develops the market risk strategy by

clearly articulating
the acceptable levels of exposure to

specific
risk

types i.e interest rate liquidity etc The Risk Management Committee

of the Board of Directors RMCB oversees the implementation of the

system for ALM and review its functioning periodically and provide

direction It reviews various decisions taken by Asset Liability

Management Committee ALCO for managing market risk

1.1 Interest rate risk exposure is measured with Interest Rate Cap

analysis Simulation Duration and Value-at-Risk VaR RBI has

stipulated monitoring of interest rate risk at monthly intervals

through Statement of Interest Rate Sensitivity Repricing Gaps

to be prepared as the last Reporting Friday of each month

Accordingly ALCD reviews Interest Rate Sensitivity statement

on monthly basis

1.2 Interest rate risk in the Fixed Income portfolio of Banks

investments is managed through Duration analysis Bank also

carries out Duration Gap analysis on quarterly basis to estimate

the impact of change in interest rates on economic value of banks

assets and liabilities and thus arrive at changes in Market Value

of Equity MVE
1.3 The following prudential limits have been fixed for monitoring

of various interest risks

Changes on account of

Interest rate volatility

Changes in Net Interest Income

with 1% change in interest rates

for both assets and liabilities

Change in Market value of Equity

with 1% change in interest rates

for assets and liabilities

1.4 The prudential limit aims to restrict the overall adverse impact

on account of market risk to the extent of 20% of
capital

and

reserves while part of the remaining capital
and reserves serves

as cushion for credit and operational risk

1.5 Duration Gap The impact of interest rate changes on the Market

Value of Equity is monitored through Duration Gap analysis by

recognising the changes in the value of assets and liabilities by

given change in the market interest rate The change in value of

equity including reserves with 1% parallel
shift in interest rates

for both assets and liabilities needs to be estimated Maximum

limit up to which the value of the equity including reserves will

get affected with 1% change in interest rates to be restricted to

20% of
capital

and reserves

Quantitative Disclosures

Earnings at Risk EaR
US in million

Assets Liabilities Impact on Nil

Lending rate yield Term Deposit 496.17

on investment Borrowing Cost

increase by 100 bps increases by 100 bps

Market Value of Equity MVE

As at March 2009 Amount US in million

Impact on Market Value of Equity MW 224.32

Maximum Impact

as of capital and reserve

5%

20%
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