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CHAIRMAN'S STATEMENT
EOW &

Your Board of Directors announces that a consolidated loss of
HK$68.9 million was recorded for the year ended December
31, 2008. Turnover of the Group increased by 13.4% to
HK$1,308.2 million.

Our profit margin remained at the same reasonable level as
last year.

The Group's motor car business continued to record a very
successful year of sales and profit growth. An order portfolio
of over two years was maintained for new “Ferrari”s and an
encouraging order portfolio was also achieved for "Maserati”.
We were proud to be awarded a second “Ferrari” and “Maserati”
dealership in the city of Nanjing in the PRC. The new 3S Centre
in Nanjing was successfully inaugurated in November of last
year with favourable response from the market.

Our operations in Singapore and Malaysia achieved good sales
and profit growth for the year and we have added new brands
to these Southeast Asian markets. We expect these operations
to continue to be stable this year.

As a prudent measure amidst the uncertain global economic
situation, we opted to preserve liquidity and decided to
terminate the planned acquisition of SKC Group Limited (the
"Kingkow” brand of children’s wear and its distribution).
Despite a one-time loss resulting from these actions, we
have saved a potential cash outflow of over HK$96 million.
The HK$30 million convertible loan note was totally paid off
by the Group in 2008, which effectively reduces our financial
cost in 2009.

2008 was a year that witnessed a global financial tsunami
catching everyone by surprise. The Group considers itself
fortunate as we disposed of our major real estate holding in
a timely manner by the end of 2007 at a good valuation and
generated a cash inflow of HK$352 million. As a result, the
Group is in a very sound financial position. This is reflected
by a very healthy cash position of HK$164 million at the end
of 2008 with a comfortable current ratio of 1.4 and a total
asset over total liabilities ratio of 1.6. Having said that, as the
global financial situation remains depressed, it is our strategy
to act conservatively in our financial commitments this year;
we strive mainly to achieve positive cash flow and preserve
an even stronger liquidity than we already have.
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68,900,000  NEF 2 & E BEHE M13.4% »
75 11,308,200,0007T ©

BEZBRMNERFINAZFHER 2 EEK
qzo

AEBZAEEBRAEREBRKEER  HE

BRENGEEER ARBRERBENF 2
DERAM I ROAERE - MBS RNE R

ZETENS AEEE c HRETEERATESSE
BRI RIIBH A | EEE - FFS
ABRBL - (LR ZF3SIRIEF LR EF+—
AERRAR  mEREERE -

BERFMBERSROAZER  NFEETRE

EHEMANERGSRIFER MEFCREM
{8 3R 79 25 11 35 38 AN @ b o E”’“T’Eﬁﬁﬁt S
RAFERBERBTERTE

ER2REERBTAMZAIET - SEHENE

fafEE  EBREADES  WAERILWE
BBEEAR AT ([/NES] (Kingkow) BE
RHEHEHEZME)ZE - BERRETH
EE—NBEE 3”*%%7&@%&%&@3@
75 #096,000,000 - AEBERZZTZTNF 2
%BEE;@;‘%ﬁ%ao,ooo,ooo;‘umﬁH&%ﬁ#ﬂ%‘é%ﬁ B
WHEBRESR_ETSNFE2UBER -

—EENFRF Tv)\ﬁﬁZzﬁirﬂltﬂ%
FEBBREAGRAZE  RERAEEN -
TE+FREEEBBZAELABRESTEHE
ZPIERWERE UELABRSRABE
352,000,0007C ° E i - AN KB 2 B BRI
BERR -UFENR_ZSENFEFEEBECIR
£ AN B #164,000,0000T * RIFZRENLL R
1AMBEEYHBRERBLRI6RERER - —
XAt EREREBMBIBNASZE
CEREARAFERTHEEREST S 28 &
z :v?ﬁﬁhi%ﬁﬂﬁfﬁﬁfﬁﬁﬁi © RAR
BUEBESUREZZROES -

Annual Report 2008 24 A4 | 05



CHAIRMAN'S STATEMENT
B

Progress is also being made to dispose of, discontinue or
restructure all the loss-making businesses of the Group as
soon as is feasible. This should eliminate any potential loss
from such businesses within this financial year. Due to the
generally severe market downturn which led to an adverse
financial performance recorded in some business segments,
particularly for the fashion and motor yacht segment, their
results were unsatisfactory. Whilst our motor yacht businesses
in Hong Kong were satisfactory, the results of this operation
in the PRC were disappointing. Urgent efforts are being made
by us to either turn around or dispose of these unprofitable
businesses. I can assure you that progress is already underway
at this very moment and there will certainly be substantial
improvements in these areas.

[n the meantime, cost cutting is being exercised throughout all
departments of the Group. This should result in a significant
decrease in our total operating costs for the year. Working
capital will be deployed mainly to focus on support of the
profitable businesses, such as motor car segment. We are
actively looking for opportunities that can generate additional
profit for the Group in 2009.

Whilst our business direction of lifestyle brand building and
distribution networking remains unchanged, the Group must
act prudently in implementing this strategy to achieve long-
term growth in a stable manner as the general economic
environment remains depressed.

I would like to emphasize again that in our business, people
are the key, working with passion, expertise and in harmony.
On behalf of your board, | would like to express our utmost
gratitude and sincere appreciation to our shareholders, bankers
and very loyal staff for their most valuable trust, support and
contribution.

Dr. Richard Man Fai LEE
Executive Chairman

Hong Kong, March 27, 2009
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GROUP FINANCIAL SUMMARY
& M B B

2008 2007 2006 2005 2004
ZEENE —ZTLE —TTNE -ETHF —ZTING
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
BETR A%Tr BT A%Tr  A%Tx
Results E 3
Turnover et 1,308,229 1,153 201 786,580 697,454 625,057
(Loss)/Profit from operations g (B8 /& (23,699) 4,135 27,730 76,322 2,109
Finance costs H%EA (8.298)  (14,355)  (11,381) (6,685) {7.902)
Other non-operating income HibJEEE WA - 76,021 28,624 - -
Other non-operating expenses HigEg %% (18,958)  (15,468) (25,658) - (3,065)
Share of results of associates EEREAREE (18) (1,169) (1,777) (20,739) (19,743)
{Loss)/Profit before tax GEE (B8) /B (50,973) 49,164 11,538 48,898 {28,601)
Income tax (expense)/credit MER (R /#E (8,079) (6,256) (1,141) {11,502 29,502
(Loss)/Profit for the year ALE (EE) (BH (59,052) 42,908 10,397 37,396 901
Attributable to: e :
Equity holders of the Company - UNGIE SE5T DN (68,869) 35,677 7,114 35,461 1,122
Minority interests PHIRFRE R 9,817 7,231 3,283 1,935 (821)
(59.052) 42,908 10,397 37,396 901
Assets and liabilities BERER
Total assets BEE 864,775 800,723 721,68 615606 611,661
Total liabilities BaE (538,874)  (397,869)  (402,707)  (311,085)  (346,733)
Net assets BEEE 325,901 407,854 318,979 304,521 264,928
Equity attributable to equity holders FARBHEEA
of the Company PR 305,093 380,378 303,976 300,977 263,319
Minority interests SHREES 20,808 22,476 15,003 3,544 1,609
Total equity 1 25 325,901 402,854 318979 304501 264,928
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MANAGEMENT DISCUSSION AND ANALYSIS OF
OPERATIONS AND FINANCIAL CONDITIONS
BB AR MBS BB R WA

RESULTS OF OPERATIONS

Turnover

For the year ended December 31, 2008, Group turnover hit a
record high of HK$1,308.2 million, a growth of 13.4%, compared
to HK$1,153.2 million last year. While our car operations
continued to maintain a healthy growth in turnover, which for
the first time achieved a turnover of over HK$1 billion; the
result of our fashion segment was unsatisfactory and drastic
measures had been taken to fine-tune this business model so
as to improve its financial performance.

Gross Profit

Our gross profit margin increased by 0.4% from 18.6% last year
to 19.0% this year resulting in our gross profit contribution
increased by HK$33.3 million to HK$248.3 million (2007:
HK$215.0 million).

Distribution Costs and Administrative
Expenses

Distribution costs were up by 43.6% to HK$103.5 million (2007:
HK$72.1 million), due mainly to the corresponding increase
in turnover, rental cost as well as direct staff cost including
sales commission.

08 | WO KEE HONG (HOLDINGS) LIMITED #itfy (£ M) #B 4+
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RESULTS OF OPERATIONS (continued)

Distribution Costs and Administrative
Expenses (continued)

The increase in administrative expenses of HK$37.3 million
from HK$145.2 million of last year to HK$182.5 million this
year is mainly attributed to the corresponding increase in
turnover, office rental of Wo Kee Hong Building subsequent
to its disposal in November 2007 (which replaced the relevant
building depreciation cost in year 2007), as well as increased
staff cost as a result of expanded business and new business
segment.

Loss from Operations

We report that loss from operations for the year under review
was HK$23.7 million (2007: Profit of HK$4.1 million). As the
global financial situation deteriorated, our business in general
encountered a severe downturn, particularly during the last
quarter of 2008. The sector of operations being adversely
affected most were fashion, motor yachts as well as electrical
appliances businesses.

DOICE . GABBANA

U TIME

rExE(RE)
DTHBHARITHRER(B)

EETHE B BB 145,200,0007C - 5 F1E
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Management Discussion and Analysis of Results of Operations and Financial Conditions

WH g R EE MBI R S

RESULTS OF OPERATIONS (continued)

Loss from Operations (continued)

We have made due impairment of HK$9.0 million (2007:
HK$6.0 million) on our 10% investment in Digital Qutdoor
Television (Hong Kong) Limited ("DOTV"), which was also
severely hit by the financial tsunami. Though this impairment
hit the income statement, it was a non-cash adjustment and
thus has no negative impact on the Group’s actual cash flow.
The management of DOTV is actively seeking ways to improve
the financial performance of this business.

Finance costs dropped significantly by HK$6.1 million from
HK$14.4 million to HK$8.3 million due to the overall improvement
in our cash position during 2008 as compared to previous
year.

A loss was booked at HK$6.0 million arising from termination
of Kingkow's project, being all costs associated with the
project inclusive of the compensation cost of HK$2.5 million
as agreed in the Termination Agreement as mentioned in our
announcement made on November 12, 2008.

Income tax of HK$8.1 million (2007: HK$6.3 million) represented
mainly the profits tax payable of car group for the year under
review.

KEX&E(A)

REEHB(E)
FEBEREBEIER(FB)ERLA
(lDOTVD 10% X Y EELBEERES
#9,000,0007T( = T T - F : & #6,000,000
L) ZAERIECRHEBCEANGE - BT
ZRBHERRERKYE  THRAREIIIER
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FTAELE -DOTZVZEBEBRIBES KA E
NEZEBZTBRR
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14,400,0007T K 18 7k 48 ¥6,100,000 T B8 ¥
8,300,0007T °

#2 1k Kingkowst &I E 4 2 #5118 &% %6,000,000
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ﬁ o
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Management Discussion and Analysis of Results of Operations and Financial Conditions

RESULTS OF OPERATIONS (continued)

Loss Attributable to Shareholders

The board delivers a loss attributable to shareholders of HK$68.9
million (2007: Profit of HK$35.7 million). We understand that
during the current financial tsunami, no business entity is
able to be immune from this hard time, but we believe that
cautious cash management, especially one who can maintain
healthy cash flow on hand, will endure and survive. We will
strictly adhere to this strategy and have strong confidence
that we will continue to build a good future for the Group’s
business.

Financial Conditions

The Group was financed by a combination of its equity capital
base, cash flow generated from operations and bank borrowings.
As usual, bank and other liabilities were being met upon their
maturities in the normal course of business.

Cash and cash equivalents at December 31, 2008 were HK$164.0
million (2007: HK$363.9 million). The cash used in operating
activities was approximately HK$188.5 million compared with
the cash inflow of HK$53.9 million for year 2007. The cash used
in operations activities was mainly for purchase of inventories,
especially in the motor car and motor yacht business.
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Management Discussion and Analysis of Results of Operations and Financiai Conditions
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RESULTS OF OPERATIONS (continued)

Financial Conditions {(continued)

The Group had total borrowings at December 31, 2008 amounting
to HK$190.6 million (2007: HK$84.3 million). The Group’s
fong term gearing ratio stood at 12.4% (2007: 3.6%), based
on non-current liabilities (excluding deferred tax) of HK$37.7
million (2007: HK$13.7 million) and shareholders’ equity of
HK$305.1 million (2007: HK$380.4 million). The current ratio
was 1.4 (2007: 1.9), based on current assets of HK$711.4
million (2007: HK$711.7 million) and current liabilities of
HK$501.2 million (2007: HK$384.2 million).

It is the Group’s management practice to hedge foreign currency
transactions with the objective to stabilize the cost via the
pegging of the exchange rates with bankers. Accordingly, the
Group was not exposed to material fluctuations in exchange
rates and related hedges during the year under review. At
December 31, 2008 the total outstanding foreign exchange
contracts purchased with banks amounted to HK$4.8 million
(2007: HK$11.1 million).

£«<M¥m (i};)
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Management Discussion and Analysis of Results of Operations and Financial Conditions
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RESULTS OF OPERATIONS (continued)

Financial Conditions (continued)

The Group had trading facilities at December 31, 2008 amounting
to HK$298.6 million (2007: HK$274.2 million) of which HK$214.5
million (2007: HK$150.2 million) was utilized. Certain of the
Group's properties, motor yacht, inventories, cash deposits and
all assets of a subsidiary were pledged at year ended 2008 in
an aggregate amount of HK$216.8 million (2007: HK$156.5
million) to secure facilities granted by our bankers.

At December 31, 2008 the Group had contingent liabilities of
approximately HK$4.0 million (2007: HK$3.5 million) in respect
of a bank guarantee issued to the purchaser of the disposed
associate in Jiangmen by a subsidiary.

BUSINESS REVIEW

Cars and Car Accessories

The business consists mainly of the import, distribution and
after-sales service of Italian "Ferrari”, “Maserati”, "Alfa
Romeo” and “Fiat” cars and spare parts in Hong Kong and
Macau. In the PRC, we operate “Ferrari” and “Maserati” car
dealerships in Dalian and Nanjing.

rexma (&)
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REBR-ZZEENE+-_A=+-BZzE85%E
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Management Discussion and Analysis of Results of Operations and Financial Conditions
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BUSINESS REVIEW (continued)

Cars and Car Accessories (continued)

Compared to the last year, turnover increased by 13.6% to
HK$1,004 million as a result of continued growth of our car
trading business.
Sales of “Ferrari's” 8-cylinder sports car models remained
strong with the addition of 430 Scuderia. The launch of the new
grand touring model, the California GT, was a great success.
We have collected a very strong order portfolio and are now
quoting a delivery time of close to three years. The limited
series Scuderia Spider 16M was introduced in November and
we have pre-sold all of our allocation in 2009. The “Ferrari”
12-cylinder models, the 599 GTB Fiorano and the new 612
Scaglietti “One-to-One,” also did well in the year.

Awareness of the “Maserati” brand achieved a boost due to
the arrival of two new models, the GranTurismo S in September
and the restyled Quattroporte in November. Demand for
“Maserati’s” two-door GranTurismo remained high with a

strong order portfolio.

The dealership in Dalian achieved its budgeted results with
good sales of both “Ferrari” and “Maserati” cars. In November,
we opened the second dealership in Nanjing to serve the
prosperous eastern Jiangsu province. A good response from
the market was generated.

The PDI (Pre-Delivery Inspection) work being carried out by
the Group on behalf of Ferrari Maserati Cars International
Trading Co., Limited in Shanghai generated good additional
income with the opening of a new dedicated PDI Centre in
April in Shanghai.

The "Alfa Romeo” business was slow due to a highly competitive
market environment. This segment suffered particularly in
the last quarter of 2008. The new “Fiat” 500 model started
well. However, this segment was also depressed due to the
economic downturn.
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BUSINESS REVIEW (continued)

Cars and Car Accessories (continued)

As all of the Group’s facilities are fully operational, work has
started to build another new 3S Centre in Shatin to replace
the existing Tokwawan Centre. This will enable us to cope
with our expanding car business.

Electrical Appliances

The business consists of marketing and distribution of a
wide range of consumer and commercial air-conditioning
and home appliance products from major brands, namely
“MHI" (Mitsubishi Heavy Industries of Japan), "Frigidaire”
and "GREE”, and audio-visual products of our own “Rogers”
and “Bodysonic” brands, “Steinway Lyngdorf”, “Marantz"” and
“Denon” audio-visual products and “Alpine” car electronics.
The product ranges are well-placed in the market to suit the

needs of different market segments.

Turnover for 2008 was HK$196.1 million, which decreased by
5.9% when compared with last year.

The exceptionally cool weather in May and the successive
rainy days in June and July caused a downturn to the air-
conditioning business. Jobbers and retailers were tied down
with high inventory which resulted in price dumping in the
market. The Group responded by lowering its inventory level
and putting more effort into developing the small and medium
business sectors with our commercial air-conditioners,

Our own British “Rogers” brand, which celebrated its 60th
anniversary, performed well in the period with the relaunch
of the legendary LS 3/5a monitor speaker system; a total of
12 Rogers shop-in-shop counters were opened in major chain
stores in eastern PRC.

The Group was also awarded the exclusive distributorship of
the top-end luxurious audio brand “Steinway Lyngdorf” for
Hong Kong, Macau and the PRC.
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BUSINESS REVIEW (continued)

Electrical Appliances (continued)

Our subsidiaries in Singapore achieved the best results in the
past ten years, with good business growth of “Alpine” car
audio in OEM and after market distribution. The "MHI" air-
conditioning business in Singapore achieved good sales growth
and profitability in the first half due to the introduction of
the new multi-split air-conditioner, certification of the highest
ratings by the National Environmental Agency, coupled with
successful promotional activities and strong dealer networking.
Our subsidiaries in Malaysia achieved good results with sales
and profit growth due to successful implementation of our
marketing strategy.

Motor Yachts and Helicopters

The business consists of the import and distribution of the
luxurious Italian “Ferretti” motor yachts in the PRC, the Italian
"Pershing” motor yachts in Hong Kong and Macau and the
leading Taiwanese “Horizon” motor yachts in Hong Kong,
Macau and the PRC.

2008 marks the first year for the Group to act as the exclusive
distributor of “Ferretti” motor yachts in the PRC. In line
with our business development plan for 2008, our offices in
Xiamen, Shenzhen and Shanghai are actively engaged in the
network development of the “Ferretti” and “Horizon” brands
through exhibitions, advertising and promotional campaigns,
with one “Ferretti” yacht sold and delivered during the second
half of 2008.

The first half of the year has also been very encouraging for
"Horizon" with two yachts sold and delivered in 2008, and a
number of orders are being secured for 2009.

We also distribute italian “Agusta Westland” helicopters in

Hong Kong, Macau and southern PRC. This business is still in
its exploratory stage.
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BUSINESS REVIEW (continued)

Fashion Apparels and Accessories

The business consists of the import, distribution, sub-licensing
and retailing of several fashion brands including Italian “John
Richmond”, “Richmond ‘'X'", “Richmond Denim” and "Sweet
Years” in Hong Kong and the PRC. These are premium brands
ranging from up-market fashion to designer casual wear. Mono
brand shops of “John Richmond”, “Richmond X" and “Sweet
Years" are opened in Hong Kong and Beijing. Distribution of
Italian “Marina Yachting” designer casual wear started in
late 2008 with two mono brand shops open in Shenyang and
Hong Kong.

The Group is also licensed to manufacture and sell American
“Playboy” lingerie and ladies’ swim wears in the PRC, Hong
Kong, Macau, Taiwan, Malaysia and Singapore and the “Playboy”
ladies’ apparel in the PRC and Taiwan. Several sales counters
are in prime department stores and more are going to be set-
up in the coming years.

As part of our business expansion strategy, the Group acquired
a controlling shareholding of 60% equity interest in Creative
Pacific Limited, a company engaged in the business of design,
trading and sale of apparels in the PRC and, together with its
subsidiaries, owns the reputed fashion brand "V-one,” which
comprises seven clothing lines of different styfes. An overhaul
of its operations has been made and it maintains a network
of about 86 points of sale in the key cities of the PRC.

In July 2008, our Group was appointed by the Italian Binda
Group as its sole and exclusive distributor of watches and
accessories under the brands of “Breil Milano”, “"D&G”,
“Moschino” and “Ducati” in the PRC, Hong Kong, Macau and
Taiwan until December 31, 2010. Approximately 106 points of
sale were opened in the PRC and 33 in Hong Kong.
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PERSONNEL

At the end of 2008, the total number of employees of the Group,
excluding associates, was 659 (2007: 407), representing a 62%
increase in headcount. This is mainly due to the acquisition
of a 60% stake in Creative Pacific Limited during the year,
which operates the fashion brand “V-one” in the PRC, the
set-up of a new company in Nanjing in September 2008 for
the operation of the newly acquired second dealership for
both "Ferrari” and "Maserati” cars and the expansion of our
car business group, motor yacht business and the set-up of
retail shops in Hong Kong and the PRC for fashion apparels
and accessories business.

With the continuous expansion in the PRC and in the direction
of securing more luxurious brands for distribution, we exercised
more local recruitment. The management is committed to
staff motivation, training and development to ensure that our
employees remain stable as well as competitive and dynamic in
the marketplace. Together with the continuous organizational
improvements led by our committed management team, we
are confident that our business and our employees will grow
together for the benefit of the Group in the years to come.
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PROSPECTS

As the global financial situation worsens, a continuous
slowdown in our key markets is expected. However, the Group
is confident of a stable return from our car business, especially
“Ferrari” and “Maserati”. This is supported by a strong order
portfolio. Successful new models like the California GT and
the forthcoming opening of our largest 35S Centre will further
strengthen sales and service income. The new Nanjing dealership
will be in full operation this year to generate additional sales
and profit margins.

Major overhauls of the fashion business, the electrical appliance
business and the motor yacht business are being carried out
to cut costs significantly and enhance efficiency. All business
divisions are required to contribute profit as a result of such
overhauls. The general market for high-end fashion will be
very competitive and investments in this sector will be scaled
back considerably.

China is pushing ahead with economic policies to stimulate
domestic consumption. This will certainly provide greater
business opportunities for some of our consumer products.
We expect good growth in our fashion, watches and jewelry
business; consolidation of our middle-priced fashion lines like
“V-one” and “Playboy” will achieve growth in this market
situation.

Whilst the Group will continue to grow into an important
lifestyle products distribution company, our business in 2009
will be managed cautiously to preserve strength in liquidity
and increase efficiency in the current uncertain economic
environment.
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EXECUTIVE DIRECTORS

Richard Man Fai LEE, BSB, MBA, aged 52, the Executive
Chairman and Chief Executive Officer of the Company, is the
son of Mr. Wing Sum LEE, the former Director and Honorary
Chairman of the Company and Ms. Kam Har YUE, a Non-executive
Director and the elder brother of Mr. Jeff Man Bun LEE, an
Executive Director of the Company. He is the Chairman and
Chief Executive Officer of China Premium Lifestyle Enterprise,
Inc., an associated company of the Group.

Dr. LEE is responsible for formulating the Group's overall
strategic planning and business development. Dr. LEE has
29 years' experience in marketing consumer products. He
has a bachelor’'s degree and a master's degree in business
administration from the University of Minnesota.

In September 2006, Dr. LEE was bestowed the title of “Commander
of the Order of the Star of Italian Solidarity” by Hon. Romano
Prodi, the Prime Minister of Italy, in recognition of his
contribution in advancing Italian business and culture in Hong
Kong and PRC. Dr. LEE served for two consecutive terms as
the Chairman of the Radio Association of Hong Kong, the
trade association of audio visual business in Hong Kong. He
has been with the Group for 25 years.

In March 2009, Dr. Lee was awarded the 11th World Outstanding
Chinese Award and the Honorary Doctorate of Business
Administration from International American University.

Jeff Man Bun LEE, BSc, MSc, University of Michigan, MSc,
Stanford University, aged 50, is an Executive Director of the
Company and was appointed in January 2002. He is the son
of Mr. Wing Sum LEE and Ms. Kam Har YUE and the younger
brother of Dr. Richard Man Fai LEE. He is responsible for
strategic planning and development of new projects of the
Group. Prior to joining the Group, he was a System Software
Specialist at the Research and Development Department of
Apple Computer International Limited for 5 years. He had also
been actively involved in the Group’s business from 1991 to
1997 prior to his current appointment.
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Tik Tung WONG, FCCA, CPA (Practising), aged 52, has been
an Executive Director of the Company since June 2004 and is
the Chief Financial Officer and a member of the Remuneration
Committee of the Company. He is also the Chief Financial
Officer of China Premium Lifestyle Enterprise, Inc., an associated
company of the Group. Mr. WONG is a fellow member of
the Association of Chartered Certified Accountants and an
associate member of the Hong Kong Institute of Certified Public
Accountants. He is an Independent Non-executive Director of
Chi Cheung Investment Company, Limited.

Waison Chit Sing HUI, BBA, MBIM, aged 58, was appointed
as an Executive Director of the Company in March 2006. Mr.
HUI has over 31 years' experience in retail management, as
well as distribution of electrical appliances and consumer
electronics products. He also has extensive experience in PRC
including representative of famous European luxurious apparel
brands and the setting up and management of prestigious
shopping malls.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Boon Seng TAN, M.A., Cambridge University, aged 53, has
been an Independent Non-executive Director of the Company
since April 1999 and is a member of the Audit Committee and
the Chairman of the Remuneration Committee of the Company.
Mr. TAN is the Chairman and Managing Director of Lee Hing
Development Limited and a non-executive director of Star
Cruises Limited, both companies are listed on the Main Board
of the stock exchange of Hong Kong. He is afso the executive
Director of IGB Corporation Berhad, a company listed on the
stock exchange of Kuala Lumpur, Malaysia. He also holds
directorships in many other companies.

Raymond Cho Min LEE, Ed.M, Harvard University, aged 53, has
been an Independent Non-executive Director of the Company
since May 2001 and is the Chairman of the Audit Committee
of the Company. Mr. LEE is the Chairman of the U.S.-based
East West Enterprises Co. Ltd. and the Oasis Development
Enterprises Group of real estate development and investment
companies. In addition, he is the founder and director of the
East West Institute of International Studies at Gordon College
(USA) and over the years has served on the boards of various
community and charitable organisations.
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Ying Kwan CHEUNG, FCCA, CPA, aged 49, has been an
Independent Non-executive Director of the Company since
November 2005 and is a member of the Audit Committee and
a member of the Remuneration Committee of the Company.
He is a finance manager of Carling Technology Limited and
has over 22 years of experience in financial management for
a number of corporations and listed companies. He is a fellow
member of the Association of Chartered Certified Accountants
and an associate member of the Hong Kong Institute of Certified
Public Accountants.

NON-EXECUTIVE DIRECTOR

Kam Har YUE, aged 76, was involved in the policy making
of the Group from 1962 to December 1989. She has been
redesignated as a Non-executive Director of the Company
since then to scrutinise the performance of management of
the Company. She has over 34 years’ experience in trading
and distribution of consumer products. Ms. YUE is the spouse
of Mr. Wing Sum LEE, who is the former Director and Honorary
Chairman of the Company and the mother of Dr. Richard Man
Fai LEE and Mr. Jeff Man Bun LEE, both of whom are Executive
Directors of the Company.

SENIOR MANAGEMENT

Herbert ADAMCZYK, aged 68, is the Managing Director
of Technorient Limited, a subsidiary of our Group, and the
Director and Chief Operating Officer of China Premium Lifestyle
Enterprise, Inc., an associated company of the Group. He is
also the Managing Director of Auto Sportiva Limited, Noble
Brand Investments Limited, Keyforce Holdings Limited and King
Express Group Limited, which are subsidiaries of the Group
engaged in “Alfa Romeo" and “Fiat” vehicles, motor yachts and
helicopters trade respectively. He has 44 years’ experience in
the automotive trade in Hong Kong. He has a motor engineering
background and has been with the Technorient Group for 26
years. He is an Executive Committee member of the Motor
Traders Association of Hong Kong.
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Powell Kwok Chuen CHEUNG, MBA, aged 45, is the Deputy
Director-Group Marketing of Wo Kee Hong Limited. He is also
the directors of various subsidiaries of the Group. He has
20 years’ sales and marketing experience in both industrial
and consumer products. He has been with the Group for 17
years.

Kwang Liang CHIA, BSBA (Hons), aged 48, is a Director and
General Manager of the subsidiary companies of the Group in
Singapore. He also oversees the operation of the companies of
the Group in Malaysia. He has over 22 years’ corporate and
financial management experience and has been with the Group
for 15 years. Prior to joining the Group, he worked in KPMG
Peat Marwick as an auditor for 5 years and a multinational
company for 3 years. He is also an officer of the Singapore
Arm Forces.

John NEWMAN, aged 41, is Deputy Managing Director
of Auto ltalia Limited, a subsidiary of Technorient Ltd. He
has 21 years’ experience with blue chip sports and luxury
car manufacturers and importers, and was a director of a
successful motor racing team in Europe. He holds a Diploma
in Business and Finance, is a qualified pilot and a member
of the Institute of the Motor Industry in the UK. Experienced
in sales, marketing, distribution, dealer development, media
communications and customer relationship management, he
has been with the Group since 2005.

Terence Po Sheung WONG, aged 57, is the General Manager of
Human Resources and Administration Department of the Group
and General Manager of Wo Kee Services Limited — Warehouse
Operations Division (previously the General Manager of Wo
Kee Services Limited and was appointed in May 2005). He has
38 years’ experience in property management, distribution
management, after-sales services and logistics management.
He had been with the Group for 6 years from 1991 to 1997
prior to his current appointment.

ND SENIOR MANAGEMENT PROFILES

REITF  MBA 455 - M EXEARAFAZE
BmBRES  YRAKEEZHMNBLARCE
F-BRIERHEER S ABEFOFHEER
HEHEER - WEERAEEI7E -

Kwang Liang CHIA (G %) ' BSBA (Hons) * 48
B RAZEAEERTINEZHBARES
MBEE  ARFEAAFENEEZEFRAE
REIZEE BREERVBERTHERS
22FK%  EREBEERISE - REMAR
£ @B - AKPMG Peat Marwick{EE AN &
ER—HBERREIEFE - B AFTMER
HXEHFIRREE o

John NEWMAN ' 4155 * REIZBR AR Z—
BB ARREAREARARETIESTLAL
B FRELENERTERFRHEREDTE
BENTFER TEET—MNIIBMNESRK
TE B ARERMBEXR  REEBR
BHEAEERAEIESe2E - HRHEE -
MEHE 2 REEHE  RBEHEARE
FRRAEESENABLEEL% - B#ETF
AFRABRAEE -

HHE 575 AREANERRITERARAL
BERNCERRBERATNEEINLLIE(H
RNMTERREBEATAKLEIR _FTTH
FHAZRE) - BRREHEETRE  2HERE -
ERIRG R ER T HIE38FAR - WEE
EERBZE - R AN—FE-NNLFH
HAEBRARERERFE -

Annual Report 2008 “RB )48 | 23



DIRECTORS’ REPORT
HHEEHREE

The Directors present to shareholders this annual report and
audited financial statements for the financial year ended
December 31, 2008.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company.

Its subsidiaries are principally engaged in the import, marketing
and distribution of cars and car accessories, motor yachts,
helicopters, premium fashion apparels and accessories, air-
conditioning and refrigeration products, audio-visual equipment,
car audio and electronic products and property investment. The
activities and other particulars of the principal subsidiaries
are set out in note 51 to the financial statements.

SEGMENTAL INFORMATION

Details of segmental information are set out in note 6 to the
financial statements.

GROUP RESULTS

The consolidated income statement is set out on page 55 and
further analysis is given in the accompanying notes to the
financial statements.

DIVIDENDS

The Directors do not recommend the payment of a final dividend
(2007: nil) for the year ended December 31, 2008. No interim
dividend was paid during the year (2007: nil).

GROUP FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on page 7.
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SHARE CAPITAL AND SHARE OPTIONS

Details of movements in the share capital of the Company during
the year are set out in note 36 to the financial statements.

Information about the share options of the Company and
details of movements in the share options of the Company
during the year are set out in the “Share Option Information”
section in this Annual Report and in note 49 to the financial
statements.

RESERVES

Details of movements in reserves of the Group and of the
Company during the year are set out in the consolidated
statement of changes in equity on pages 59 to 60 of this
Annual Report and in note 37 to the financial statements
respectively.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and equipment of the
Group and of the Company during the year are set out in note
17 to the financial statements.

DONATIONS

During the year, the Group made charitable and other donations
of HK$395,000 (2007: HK$1,209,000).

BORROWINGS

Details of the Group's borrowings are set out in note 34 to
the financial statements. No interest was capitalised by the
Group during the year.
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MAJOR CUSTOMERS AND SUPPLIERS

The Group’s five largest suppliers accounted for 35.1% of the
Group’s purchases during the year, 13.8% being attributable
to the largest supplier. The percentage of turnover attributable
to the Group’s five largest customers is less than 30.0%
during the year.

As far as the Directors are aware, no Director of the Company,
their associates or any shareholder (who to the knowiedge
of the Directors owns more than 5% of the Company's share
capital) has interest in the Group's five largest suppliers.

CONNECTED TRANSACTIONS

On November 26, 2008, Wo Kee Hong Limited ("WKHL"), a
wholly owned subsidiary of the Company, provides a guarantee
(the “Guarantee”) to a bank to secure a loan granted by the
bank to /BT AREHABR 2 7] (New Conception Fashion
Shanghai Co., Ltd.) ("New Conception Shanghai”), a 60%
indirectly owned subsidiary of the Company. The loan was
for the principal amount of up to the Renminbi equivalent
of HK$4 million, bearing normal interest chargeable by the
bank. WKHL would charge New Conception Shanghai a fee
equivalent to 1% per annum of the amount of the Guarantee
in respect of the provision of the Guarantee.

Details of the other connected transactions of the Company
during the year are disclosed in “Directors’ Interests in
Contracts” in this Directors’ Report.

During the year under review, the transactions in the ordinary
courses of business within the Group which involved the
companies in which Dr. Richard Man Fai LEE, Mr. Jeff Man Bun
LEE and Ms. Kam Har YUE are directly or indirectly interested
are shown in note 40 to the financial statements.
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DIRECTORS

The Directors of the Company who held office during the
year and up to the date of this report are:

Executive Directors
Dr. Richard Man Fai LEE
(Executive Chairman and Chief Executive Officer)
Mr. Jeff Man Bun LEE
Mr. Tik Tung WONG
Mr. Waison Chit Sing HUI

Non-executive Director
Ms. Kam Har YUE

Independent Non-executive Directors
Mr. Boon Seng TAN

Mr. Raymond Cho Min LEE

Mr. Ying Kwan CHEUNG

In accordance with Bye-law No. 99 of the Bye-laws of the
Company, Messrs. Boon Seng TAN and Kam Har YUE will
retire from office by rotation at the forthcoming Annual
General Meeting and, being eligible, shall offer themselves
for re-election.

According to the Wo Kee Hong (Holdings) Limited Company Act
of Bermuda, 1991, no Director holding the office of chairman
or managing director shall be subject to retirement by rotation
as provided in the Bye-Laws of the Company. However, in
order to comply with Code Provision A.4.2 of the Code on
Corporate Governance Practices set out in Appendix 14 to the
Rules Governing the Listing Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) that every director,
including those appointed for specific term, should be subject
to retirement by rotation as least once every three years, Dr.
Richard Man Fai LEE, being the Chairman of the Company, will
retire voluntarily from office at the forthcoming Annual General
Meeting and, being eligible, offer himself for re-election.
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DIRECTORS (continued)

The Independent Non-executive Directors (“INEDs") are subject
to retirement by rotation in accordance with the Company’s Bye-
laws. The Company has received from each INED a confirmation
of his independence pursuant to the independence assessing
factors guidelines set out in Rule 3.13 of the Listing Rules.
The Company considers the INEDs to be independent.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors who is proposed for re-election at the
forthcoming Annual General Meeting has an unexpired service
contract with the Company which is not determinable by the
Company within one year without payment of compensation,
other than statutory compensation.

Dr. Richard Man Fai LEE entered into a service agreement with
the Company for a term of 3 years commencing from April 1,
2002 and the appointment continues thereafter unless and
until terminated by either party giving to the other 6 months’
notice in writing or pay-in-lieu.

Mr. Jeff Man Bun LEE entered into a service agreement with
the Company for a term of 1 year commencing from January
21,2002 and the appointment continues thereafter unless and
until terminated by either party giving to the other 3 months’
notice in writing or pay-in-lieu.
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DIRECTORS’ INTERESTS IN SECURITIES

As at December 31, 2008, the interests and short positions
of each Director and chief executive of the Company in the
shares, underlying shares and debentures of the Company or
any associated corporation (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFO"))} as recorded in
the register required to be kept under Section 352 of the SFO;
or are required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies, to be notified
to the Company and the Stock Exchange are as follows:

(a) Beneficial interests and short positions in the shares of
the Company at December 31, 2008:

ESCESEDS

RZEBEZNETZR=ZT—H ' ARAIKES
EFETRABRAQRRSEMEHEIE (T
EREBERBEKRAIEXVI) 2L - HAER
MEEEZRTEEREZF B EEGI 352
BATAEZLRM  KBBELETARESHETE

ERGIEEFRAMNEART B ZZ

B RAEWMT

(@) M-EZENE+-_B=+—08  NEQA
B ERESRAR

Number of ordinary shares of HK$0.10 each (“Share”)
EREEREIOTEEREA(TRG DEEAE

Personal Family Corporate Total
Director interests interests interests interests
BEE 1B A R Rk AT ER B
Dr. Richard Man Fai LEE 2,779,725 - 116,560,284 119,340,009
FEEL (note 1)
(P sET)
Mr. Jeff Man Bun LEE 566,280 - 118,295,146 118,861,426
MWk AE (notes 1 & 2)
(MrsE1 R22)
Mr. Tik Tung WONG 175,000 - - 175,000
ERE ST E
Mr. Waison Chit Sing HUI 120,000 - - 120,000
R L E
Mr. Boon Seng TAN 325,662 - - 325,662
BRSCE S E
Mr. Raymond Cho Min LEE - - 2,304,240 2,304,240
TER%HE (note 3)
(FI3E3)
Ms. Kam Har YUE 6,251,659 - 116,560,284 122,811,943
REBELT (note 1)
(HrsE1)
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DIRECTORS’ INTERESTS IN SECURITIES
(continued)

Notes:

1. The 116,560,284 Shares are held by Modern Orbit Limited,
which is wholly owned by Cyber Tower (PTC) Inc. (formerly
known as Cyber Tower Inc.) as trustee of The WS Lee Unit
Trust. 99% of the units of The WS Lee Unit Trust are held
by a discretionary trust of which Mr. Wing Sum LEE’s family
members including Ms. Kam Har YUE, Dr. Richard Man Fai
LEE and Mr. Jeff Man Bun LEE are the beneficiaries. The
remaining 1% of the units of The WS Lee Unit Trust is held
by Skylink International Asset Corporation, a company
incorporated in the British Virgin Islands and owned by
Ms. Kam Har YUE, Dr. Richard Man Fai LEE and Mr. Jeff
Man Bun LEE.

2. Out of the 118,295,146 Shares, 1,734,862 Shares are held
by Fisherman Enterprises Inc., a company incorporated in
the British Virgin Islands and wholly owned by Mr. Jeff
Man Bun LEE.

3. The 2,304,240 Shares are beneficially owned by ODE Asia
Limited, 100% owned by M.W. Lee & Sons Enterprises Limited
which is controlled by Mr. Raymond Cho Min LEE.

4. All interests in the shares are long position. None of the
Directors held any short position in the Shares.

(b) Beneficial interests and short positions in underlying shares
of equity derivatives of the Company at December 31,
2008 are disclosed in the section headed “Share Option
Information” of this Annual Report.
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wE g WHEE
DIRECTORS’ INTERESTS IN SECURITIES
(continued)

(0

Beneficial interests and short positions in shares in
associated corporations at December 31, 2008:

Associated corporations
in which shares or

BBl Es(HE)

RZZETNE+_A=+—-8  RiEE

fﬂ

Bz ERREIRE -

Number of shares or
amount of equity

Class and/or

equity interests are interests held or description
held or interested interested in of shares
Director BEEIEEROR REIEBEZRG vgnigpl
Bx BAER 2 HEEE HEIRTESZHE /SRR
Ms. Kam Har YUE  Rogers Entertainment 34,335 Non-voting deferred shares
lnternational Limited
SLRITREBEFEARA BIRFRETER
Shinwa Engineering 3,850,000 Non-voting deferred shares
Company, Limited
EMIEARLAA] AR R R R
Wo Kee Hong Limited 8,900 Non-voting deferred shares
ML EEERRF (note 1)
(PR EE1) HIREREELTR
Wo Kee Services Limited 1 Non-voting deferred shares
M BERBBERAF (note 2)
(Ff3E2) ERERELTR
Notes: {5k

1.

8,500 shares held by Mr. Wing Sum LEE, the spouse of Ms.
Kam Har YUE, are included.

The 1 share is held by Mr. Wing Sum LEE, the spouse of
Ms. Kam Har YUE.

All interests in the above shares are long positions. None
of the Directors held any short positions in the above
shares.

—_
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DIRECTORS’ INTEREST IN ASSETS AND/OR
ARRANGEMENT

As at December 31, 2008, save as those disclosed in “Directors’
interests in Contracts” in this Directors’ Report, none of the
Directors had any other direct or indirect interest in any assets
which have been acquired or disposed of by or leased to any
members of the Group, or were proposed to be acquired or
disposed of by or leased to any member of the Group.

As at December 31, 2008, save as those disclosed in “Directors’
Interests in Contracts” in this Directors’ Report, there is no
other contract or arrangement subsisting in which a Director
was materially interested and which was significant in relation
to the business of the Group as a whole.

DIRECTORS’ INTERESTS IN CONTRACTS

{a) On January 18, 2008, Wo Kee Hong (B.V.l.) Limited
("WKHBVI"), a wholly-owned subsidiary of the Company,
entered into a sale and purchase agreement with Dr.
Richard Man Fai LEE, the executive Chairman and Chief
Executive Officer and a controlling shareholder of the
Company, pursuant to which WKHBVI agreed to acquire
the entire issued share capital in Sunny Villa Holdings
Limited (“Sunny Villa”) and its shareholder’s loan in the
amount of approximately HK$1.8 million at an aggregate
consideration of HK$4.3 million which was settled by
internal resources of the Company and paid in cash at
completion. Sunny Villa is a property investment company
holding nine units on the 7 of floor of a residential
building known as Block A, Carlton Heights in Shenzhen,
the PRC.

(b) On September 18, 2008, Auto ltalia Limited, an approximately
70.50% owned subsidiary of the Company, purchased a
unit of vintage Ferrari from Dr. Richard Man Fai LEE,
the executive Chairman and Chief Executive Officer
and controlling shareholder of the Company, for a cash
consideration of HK$4.68 million.

Apart from the foregoing, there were no other contracts of
significance in relation to the Group’ business, to which the
Company or any of its subsidiaries was a party and in which a
Director had, whether directly or indirectly, a material interest
subsisting at the end of the year or at any time during the
year ended December 31, 2008.
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DIRECTORS’
(continued)

INTERESTS IN CONTRACTS

Directors’ Interests in Competing Business
None of the Directors of the Company (other than INEDs) is
interested in any business apart from the Company’s business,
which competes or is likely to compete, either directly or
indirectly, with the Company’s business.

Convertible Loan Note
Details of the convertible loan note issued by the Company
are shown in note 31 to the financial statements.

Substantial Shareholders

Save as disclosed below and in the section headed "Directors’
Interests in Securities”, at December 31, 2008, so far as is
known to the Directors, no other person had, or was deemed
or taken to have an interest or short position of 5% or more
of the interests in the Shares or underlying shares of the
Company as recorded in the register required to be kept under
Section 336 of the SFO:

Beneficial interests and short positions in Shares and underlying
shares of equity derivatives of the Company at December 31,
2008:

ESESN LT = (E)

EEEMFTEZIER

SRARNRZEBI  ARARBEE(EILIFH
TEERINBEBETMNERRIRBAER
HEBERFXAEERF 2EFTEEER

JHRERERE
ARBBTURBERER A BHRYB
WRMIFLEE31TE -

KRR ZETERR
BRIXHBEEERRNES2ESES |-
S RZBBENFTZA=+—R REEMR
Ao BEEMATRARE R RGP
BEREERREFEERSDPIA L2 HEK
wKE - MARBESRBEGHIIEB6META
AN

RZEZENFTZA=T—H  RARARG
ERESITAE TAMRMARD cBEmgERIAR

Number of Approximate %

underlying shares of of the total
equity derivatives issued Shares
Shareholder Number of Shares HEERITE HEBTRE
KR igng Q| TAEZKGEHE BEHBABEIL
Modern Orbit Limited 116,560,284 - 39.64%
(note 1)
(PR EET)
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DIRECTORS’ IN CONTRACTS

(continued)

INTERESTS

Substantial Shareholders (continued)
Notes:

1. The 116,560,284 Shares are held by Modern Orbit Limited which
is wholly owned by Cyber Tower (PTC) Inc. (formerly known as
“Cyber Tower Inc.”) as trustee of The WS Lee Unit Trust. 99% of
the units of The WS Lee Unit Trust are held by a discretionary trust
of which Mr. Wing Sum LEE's family members including Ms. Kam
Har YUE, Dr. Richard Man Fai LEE and Mr. Jeff Man Bun LEE are
the beneficiaries. The remaining 1% of the units of The WS Lee
Unit Trust are held by Skylink International Asset Corporation,
a company incorporated in the British Virgin Islands and owned
by Ms. Kam Har YUE, Dr. Richard Man Fai LEE and Mr. Jeff Man
Bun LEE. All of Dr. Richard Man Fai LEE, Mr. Jeff Man Bun LEE
and Ms. Kam Har YUE are directors of the Company.

2. Allinterests in Shares and underlying shares of equity derivatives
of the Company are long position. None of the substantial
shareholders hold any short positions in the Shares or underlying
shares of equity derivatives the Company.

PUBLIC FLOAT

As at the date of this Annual Report, based on information that
is publicly available to the Company, the Directors acknowledge
that more than 25% of the issued capital of the Company are
held by the public.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

Details of repurchases by the Company of its own shares during
the years are set out in note 36 to the financial statements.
The repurchases were made for the purpose of enhancing the
net asset value per share of the Company.

Save as disclosed above, there was no purchase, sale or
redemption of the Company’s listed securities of the Company
or its subsidiaries during the year.
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PRE-EMPTIVE RIGHTS S ERE

There are no provisions for pre-emptive rights under the BRETREEVAELEER LUBRIRE - A
Company’s Bye-laws or the laws in Bermuda although there R FEZ ARIAAI R AREZAFILBEHILERE
are no restrictions against such rights under the laws in  Z/&3 e

Bermuda.

AUDITORS Z 2 AR

The financial statements for the year were audited by HLB ~ AFEZ B BE B BRE A EHAEFZ
Hodgson Impey Cheng who will retire at the forthcoming BB ERERRAFASETHER
Annual General Meeting and being eligible, offer themselves FEEEXBEEBEZ(T -

for re-appointment.

For and on behalf of the Board of Directors EAEBEEC D

Dr. Richard Man Fai LEE HITFREETHAES

Executive Chairman & CEO EZVEELT

Hong Kong, March 27, 2009 &% —ETNAF=A=++tH
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Maintaining an effective and solid corporate governance
framework is one of the top priorities of the Company. This
includes informing our shareholders of our corporate practices
in our Annual Report. We have complied with all the provisions
of the Code on Corporate Governance Practices (the “CG
Code”) contained in Appendix 14 of The Rules Governing the
Listing of Securities on the Stock Exchange of Hong Kong
Limited (the “Listing Rules”) throughout the accounting year
ended December 31, 2008, except for deviation from Code
Provision A.2.1 which is explained in the following relevant
paragraphs.

The corporate governance principles of the Company emphasize
a quality board, sound internal control, and transparency and
accountability to all shareholders.

A. DIRECTORS

A.1The Board
We are governed by a board of Directors (the “Board”)
which assumes the responsibility for leadership
and control of the Company. Our Directors are
collectively responsible for promoting the success
of the Company by directing and supervising the
affairs of the Company.
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A1EEE(E)

A. DIRECTORS (continued)

A.1The Board (continued)

The Board meets regularly, normally four times each
year at approximately once every three months
and additional meetings will be arranged if and
when necessary. Regular Board meetings schedule
of each year is normally made available to all
Directors members at the beginning of the year and
any amendments to this meeting schedule will be
notified to Directors at least 14 days before a regular
meeting. Special Board meetings will be held as
and when necessary. Matters on transactions where
Directors are considered having conflict of interests
or material interests will not be dealt with by way
of written resolutions and a separate Board meeting
shall be held where INEDs who have no material
interests shall be present in the meeting. In addition,
Directors considered having conflict of interests or
material interests in the matters before the Board
are required to declare their interests and abstain
from voting for the relevant resolution.

Appropriate notices are given to all Directors for
attending regular Board meetings and other meetings.
A package containing agenda and all the relevant
information is normally dispatched to the Directors
three days in advance of the relevant meetings.

Board meetings involve the active participation,
either in person or through electronic means of
communication, of a majority of Directors. The
Company Secretary assists the Executive Chairman in
preparing the meeting agenda, and each Director may
request the inclusion of items in the agenda. Directors
are also consulted on matters to be included in the
agenda for all regular meetings of the Board.

Minutes of the Board meetings are recorded in detail
and draft minutes are circulated to all Directors for
review and comment before being approved by the
Board immediately following the meeting. All the
minutes of the meetings are properly kept by the
Company Secretary and are available for inspection
by the Directors during normal office hours.
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A. DIRECTORS (continued) A. E=(H)

A.1 The Board (continued) A1EBEEE(E
The Board met ten (10) times in 2008. The attendance —ETNFESESETTTI0RE
of individual Director at these Board meetings is Zo-SEFTRNZEESTEER L
as below: BEMR :
Number of meeting EEAY 10
Executive Directors: BITEE
Dr. Richard Man Fai LEE FXEE L 9/10 90%
Mr. Jeff Man Bun LEE FEXWEE 8/10 80%
Mr. Tik Tung WONG SEMR S 10/10 100%
Mr. Waison Chit Sing HUI FRKEE 7/10 70%
Non-executive Director: FEPITEE -
Ms. Kam Har YUE REBEXTL 1710 10%
INEDs: BUIFHTEF -
Mr. Boon Seng TAN B AES A 4/10 40%
Mr. Raymond Cho Min LEE FEREE 8/10 80%
Mr. Ying Kwan CHEUNG ofk FE 3 5 A 10/10 100%
Average attendance rate SRR 71.25%
The Company has also taken out appropriate insurance RRARMREEZEEEEERRE -
cover for our Directors in respect of legal actions NAEERSRBEMEHERT
taken against Directors and officers. The Board reviews HIEHRE - EFEEERIRR
the extent of the insurance cover every year. RREE -

A.2 Chairman and Chief Executive Officer A2 TERITHEAR
Code provision A.2.1 of the CG Code stipulates that TEEARATFTRBIXFA2LIGERTE -
the roles of chairman and chief executive officer TEATRERENACERR S -
should be separate and should not be performed WAEH - ARRRI -

by the same individual.
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A. EXE(E)

A2 TERTHAH(E

A. DIRECTORS (continued)

A.2 Chairman and Chief Executive Officer

(continued)

Dr. Richard Man Fai LEE is the Executive Chairman
and Chief Executive Officer. The Board considers
that this structure will not impair the balance of
power and authority between the Board and the
management. This is because the Board has adopted
clear guideline as to the power and authority of the
Board and the management. There is a guideline as
to the power and duties of Chief Executive Officer.
The details were set out fully in the corporate
governance report in 2005 annual report.

In addition, the Board which comprises experienced
and high caliber individuals meets regularly to
discuss issues and operation of the Group. The Board
believes that this structure is conducive to strong and
consistent leadership, enabling the Group to make
and implement decisions promptly and efficiently.

As Executive Chairman of the Company, Dr. Richard
Man Fai LEE has to ensure that all Directors are
properly briefed on issues arising at Board meetings
and that Directors receive adequate information,
which must be complete and reliable, in a timely
manner.
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A. DIRECTORS (continued)

A.3 Board composition

Currently, the Board comprises eight Directors,
including four Executive Directors, one Non-executive
Director and three INEDs. The Listing Rules require
every listed issuer to have at least three INEDs, at
least one of whom must have appropriate professional
qualifications, or accounting or related financial
management expertise. Mr. Ying Kwan CHEUNG, one
of the INEDs, is a fellow member of the Association
of Chartered Certified Accountants and an associate
member of the Hong Kong Institute of Certified
Public Accountants. Each of the three INEDs has
confirmed his independence in accordance with
Rule 3.13 annually.

Two of the four Executive Directors and the non-
executive Director are family members. Dr. Richard
Man Fai LEE and Mr. Jeff Man Bun LEE, both of
whom are Executive Directors, are the sons of Ms.
Kam Har YUE, a Non-executive Director and brothers.
Save as those disclosed herein, Board members do
not have any family, financial or business relations
with each other.

The biographies of our Directors are set out in the
“Directors and Senior Management Profiles” section
in this Annual Report. Details of the biography of
the Directors seeking re-election at the forthcoming
Annual General Meeting to be held on May 18, 2009
are set out in the circular issued by the Company on
or about April 15, 2009 sent to shareholders together
with this Annual Report. The Company also maintains
on its website, http://www.wokeehong.com.hk, an
update biography of the Directors.
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A. DIRECTORS (continued)

A.4 Appointments, re-election and

removal of Directors

Non-executive Directors of the Company are appointed
for a specific term of two years, subject to re-election
in accordance with the Bye-laws of the Company. All
Directors, including those appointed for a fixed term,
except for Dr. Richard Man Fai LEE, the Executive
Chairman and Chief Executive Officer of the Company,
are subject to the retirement by rotation provisions
in the Bye-laws of the Company.

A Director appointed by the Board to fill a casual
vacancy or as an addition shall hold office until the
next general meeting.

According to the Wo Kee Hong (Holdings) Limited
Company Act, 1991, no director holding the office
of chairman or managing director shall be subject
to retirement by rotation as provided in the Bye-
laws of the Company. In order to comply with Code
Provision A.4.2 of the CG Code that every director
should be subject to retirement by rotation at least
once every three years, Dr. Richard Man Fai LEE, the
Executive Chairman and Chief Executive Officer of
the Company, sent confirmation to the Company that
he would voluntarily retire from his directorship at
future annual general meetings of the Company at
least once every three years, and being eligible for
re-election, would offer himself for re-election at
the relevant general meetings.

The Board has not established a Nomination Committee
for reviewing new appointment of Directors and
senior executives and management succession plan
for Executive Directors and senior executives. Any
Director can nominate potential Director candidate.
The whole Board undertakes the duties collectively
of selection and assessment to ensure all candidates
to be selected and appointed as a Director must be
able to meet the standards set out in Rules 3.08
and 3.09 of the Listing Rules. A candidate who is
to be appointed as an INED should also meet the
independence criteria set out in Rule 3.13 of the
Listing Rules.
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A. DIRECTORS (continued)

A.5 Responsibilities of Directors

Each newly appointed Director is provided with a
package of orientation materials setting out the
required duties and responsibilities of Directors
under the Listing Rules and other relevant statutory
requirements of Hong Kong. Newly appointed Directors
are invited to attend a briefing session on directors’
duties and responsibility under laws and regulations
conducted by legal professional. Our Directors are
kept informed on a regular basis on the latest
development of any latest changes to the regulatory
requirements. All our Directors are encouraged to
participate in continuous professional development
seminars and/or courses to update their skills and
knowledge on the latest development or changes in
the relevant statutes, Listing Rules and corporate
governance practices.

The functions of Non-executive Directors have included
the functions as specified in Code Provision A.5.2(a)
to (d) of the CG Code except for the Code Provision
A.5.2(c) of the CG Code to the extent that the Company
does not have a nomination committee.

The Company has adopted the standard set out in
Appendix 10 — Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”),
of the Listing Rules, in relation to the dealings in
securities of the Company by the Directors and
employees of the Group. Having made specific enquiry
of all Directors, during the year ended December 31,
2008, the Directors have complied with the standard
set out in the Model Code.

A.6 Supply of and access to information

In respect of regular Board meetings, and so far
as practicable in all other cases, an agenda and
accompanying board papers are sent in full to all
Directors in a timely manner and at least three (3)
days before the intended date of a Board meeting,
an Audit Committee meeting or a Remuneration
Committee meeting.
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A. DIRECTORS (continued) A. ES (&)
A.6 Supply of and access to information A6 ERIEHEER(E)

(continued)

The Board and each Director have separate and

independent access to the Group’s senior management. WEBASESREEAB A

All Directors are entitled to have access to hoard ESERERESFEERAXXH

papers, minutes and related materials. RO KAEEME -

ExeNEREFHEENRETL

B. REMUNERATION OF DIRECTORS AND B. EENSHREBABZHFM
SENIOR MANAGEMENT

B.1 The level and make-up of B.1 AT AERKE

remuneration and disclosure

The Remuneration Committee was established in
accordance with the CG Code. The existing members
of the Remuneration Committee are Mr. Boon Seng
TAN, Mr. Ying Kwan CHEUNG, both of whom are
the INEDs and Mr. Tik Tung WONG, an Executive
Director. Mr. Boon Seng TAN is the Chairman of the
Remuneration Committee. The terms of reference
of the Remuneration Committee are adopted with
reference to the CG Code, including the specific
duties set out in Code Provision B.1.3(a) to (f).
During the year, the Remuneration Committee met
on two (2) occasions with 100% attendance of all
the members.

The Remuneration Committee has adopted a set of
policy and guidelines to govern its administration in
reviewing, considering and fixing the remuneration
packages and benefits of Directors and senior
management of the Group. During the year 2008,
the Remuneration Committee had:

—  reviewed the service agreements of the Executive
Directors in accordance with the policy and
guidelines adopted by it;

—  made recommendations to the Board in relation
to the renewal of the service agreements of
two Executive Directors;
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B. REMUNERATION OF DIRECTORS AND B. ESREREBAEZHM(HE)
SENIOR MANAGEMENT (continued)
B.1 The level and make-up of B.1 HBiAF¥ - ABEREE(EH)

remuneration and disclosure

(continued)

—  reviewed and recommended the parameters for - ERTEZESTWTESRLEL
determining the Executive Directors’ bonus and BRI —EFERITE
set up an Executive Directors’ bonus payout FRAMER - R

pool; and

- fixed the payment schedule of non-executive —  BIEIERITESFH M 2 A
directors’ fee. x e

Full minutes of the Remuneration Committee meetings YMEZEggR Mg RALHA

are kept by the Company Secretary. Draft and KARMEFE FHEEEER

final versions of the minutes of the Remuneration
Committee meetings are sent to all members of
the Remuneration Committee for comments and
approval.

R 8% 2 AR R &% 18 R 2N 19 3K 52 i B
ZEERRNKE  UEREEARR
A -

C. ACCOUNTABILITY AND AUDIT C. BEREH

C.1 BIER|E

C.1 Financial reporting

Management shall provide such explanation and
information to the Board as will enable the Board
to make an informed assessment of the financial
and other information put before the Board for
approval.

The Directors are responsible for overseeing all
financial aspects of the Company and for keeping
proper accounting records and preparing accounts
of each financial period, which give a true and fair
view of the state of affairs of the Group and the
results and cash flow for that period. In preparing
the accounts for the year ended December 31, 2008,
the Directors have:

— approved the adoption of all applicable Hong
Kong Financial Reporting Standards which are
issued by the Hong Kong Institute of Certified
Public Accountants;
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C. ACCOUNTABILITY AND AUDIT C. BERZKE(HE)

(continued)

C.1 (| E(5&)

C.1 Financial reporting (continued)

— selected and applied consistently appropriate
accounting policies;

- made judgments and estimates that are prudent
and reasonable; and

—  prepared the accounts on the on-going concern
basis.

The Board is accountable to its shareholders for a
clear and balanced assessment of the Company's
financial position and prospects. In this regard, the
Directors are responsible for presenting a balanced,
clear and understandable assessment to annual and
interim reports, other price-sensitive announcements
and other financial disclosures required under the
Listing Rules, and reports to regulators as well as
to information required to be disclosed pursuant to
statutory requirements. Financial results of the Group
are announced in a timely manner in accordance
with all statutory requirements, particularly the
timeframe stipulated in Rule 13.49(1) and (6) of the
Listing Rules and the Directors acknowledge their
responsibility for preparing the financial statements
of the Group.

The Group's external auditors are HLB Hodgson
Impey Cheng (the "Auditors”). The statement of the
Auditors about their reporting responsibilities on
the financial statements of the Group is set out on
pages 53 to 54 of this Annual Report.

For the year ended December 31, 2008, no materia!
uncertainties relating to events or conditions that
may cast significant doubt upon the Company's
ability to continue as a going concern was reported
on by the Auditors.
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C. ACCOUNTABILITY AND AUDIT C. BEREEB(E)

(continued)

C.1

Financial reporting (continued)

During the year 2008, the Auditors have performed
audit and non-audit services and their remuneration in
respect of audit and non-audit services is HK$650,000
and HK$1,815,000 respectively.

c.1

MRS (E)

RZETNGE  ZEAMCREEZ
RIEBERY  HERESFZRIE
R 2 H D B &% 650,000
JC N %1,815,0000T ©

C.2 Internal controls C.2 REpEE=Z
The Board is responsible for maintaining a sound ESQREAR EAREZRERZ

and effective internal control system to safeguard
the Group's assets and shareholders’ interests. Such
system is designed to manage the risk within an
acceptable risk profile and to achieve the business
objectives. It aims to provide reasonable but not
absolute assurance against material misstatement of
management and financial information and records
or against financial losses or fraud.

The Board has established an on-going process for
identifying, evaluating and managing the significant
risks faced by the Group. The key procedures that
the Group has established and implemented are
summarised as follows:

- Segregation of duties and functions of the
respective operational departments of the
Group;

the and

- Monitoring plan

performance;

strategic

~  Designing an effective accounting and information

NEHEZRG WREASEZE
ENBEER ZERECHKER
EERNX-—ARZZERSEER -
VEHERER RRisEHER
BB ERERTHZERERR
o M IBERIEFF O REAE
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EExectiEEEe  FREREE
AERBEFESERRRZHER
ForkBRtlERATZEER
FoT

- BRI -EAMZEHRAMF

system; F5il
- Reviewing systems and procedures to identify, - MHEEE HE -BEERE

measure, manage and control risks including
reputation, legal, credit, market and operational
risks;

- Handling price-sensitive information by setting
out the procedures and policies;
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C. ACCOUNTABILITY AND AUDIT C. BERZE(E)

(continued)

C.2 Internal controls (continued) C.2 AEPEE#E (4E)

- Updating the internal control manual when - FEBAEBRAHAPESEE

there are changes to business environment or
regulatory guidelines;

-  Reviewing by Audit Committee for the report
submitted directly from external consultants;
and

—  Following up with various departments to ensure
timely implementation of the recommendations,
and report the status to the management
periodically.

Since 2005, the Group has conducted an annual
review of the effectiveness of its internal control
system covering all material controls, including
financial, operational and compliance as well as risk
management. The Group has also engaged external
consultants with particular experience in the design
and implementation of internal control systems to
conduct an annual review and make recommendations
for improvement and strengthening of the internal
control system. Such review is conducted with
reference to the principles outlined in Internal
Control and Risk Management — A Basic Framework
issued by the Hong Kong Institute of Certified Public
Accountants. The external consultants have reported
an overall satisfaction on the improvements based
on last year's recommendations and current internal
control system of the Group.

R BATAREESTH

- HERZBERNAMENE
BEXIHE R

— HETRFIETRE - AR
FRHITHEERS  TEHA
BEREERSBR -

AEEE _ZETAFEAMHARE
BEAGETFERS AR
REFMEBERES RHE K
£ AR RERER - REER
EEERFMETRRERRRT
HEARERNIIBEMETFER
A RARHERE KRR N APEE R R A
ZEE AR IBEREGRD
NEREM 2 AERE I AR E IR —
EARE Bz RAETT - 5088
BEHEREFRBCOEZRERSE
SECEBEANEZRRS  FHE
BwmEZHRE -

Annual Report 2008 ~%RNMEH | 47



CORPORATE GOVERNANCE REPORT
= 26 & ih ol

C. ACCOUNTABILITY AND AUDIT
(continued)

C.2

C.3

Internal controls (continued)

Based on the assessments made by the external
consultants, the Audit Committee and the Board
considered that the key areas of the Group’s internal
control system are reasonably implemented to
prevent material misstatement or loss, safeguard
the Group's assets, maintain appropriate accounting
records, ensure compliance with applicable laws
and regulations, as well as fulfil the requirements
of the CG Code regarding internal control systems
in general. The Group shall use its best endeavour
to implement the recommendations made by the
external consultants in order to further improve the
internal control system.

Audit Committee

The Audit Committee was established in December 31,
1998. The Terms of Reference of the Audit Committee
are reviewed annually and have included the duties
set out in Code Provision C.3.3(a) to (n) of the CG
Codes. The existing members of the Audit Committee
comprise Mr. Raymond Cho Min LEE, Mr. Boon Seng
TAN and Mr. Ying Kwan CHEUNG, all of whom are
INEDs. Mr.Ying Kwan CHEUNG, being a fellow member
of the Association of Chartered Certified Accountants
and an associate member of the Hong Kong Institute
of Certified Public Accountants, has the appropriate
professional qualification and experience in financial
field. Mr. Raymond Cho Min LEE is the Chairman of
the Audit Committee.
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C. ACCOUNTABILITY AND AUDIT C. BERZE(E)

(continued)

C3ERZEEE(HE)
ER - BEZEEEAAT=ZRER
EBEVWETHEE _TTNEE
BREEEKMEZHFERNT ¢

C.3 Audit Committee (continued)
During the year, the Audit Committee has conducted
three (3) formal meetings and discharged its
responsibilities. Attendance of individual member
at the Audit Committee meetings in 2008 is as

below:

Number of meeting SFRE 3

Mr. Raymond Cho Min LEE FEREAE 2/3 67%
Mr. Boon Seng TAN RS E A 2/3 67%
Mr. Ying Kwan CHEUNG o IR 5L A 3/3 100%
Average attendance rate EHHFEER 78%

EREZEGZIRRARERRAY
BEZE RPEZERRREEB
E BHEERERER - PHR
S hERE -

The principal duties of the Audit Committee included
reviewing the financial controls, internal control
and risk management system, annual report and
accounts, interim report and accounts.

EREBEER _TTNEMBETTL

The following is a summary of the work performed

by the Audit Committee during the year 2008: THEgmT
- met with the external auditors to discuss the — EBINERZBAD - D E
general scope of their audit work and the BIEzEREERERE

matters related to the audit of the financial
statements for the years ended December 31,
2007;

reviewed the audit issues raised by the external
auditors;

considered and recommended to the Board
adoption of new accounting standards;

reviewed and recommended to the Board for
approval of the audit fee proposal for the Group
for 2007;

reviewed the audited accounts and final results
announcement for the year 2007;

ET LG+ A=+ B
EMBREEEEMSEE

- BEHNERBEMREZERE
15

- EBYHEEERARANE
shg)

- EHIMEFERRHME-T
TEREEZHERRE

- FEH_ETZLFERLERRERE
RARBEENE
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C. ACCOUNTABILITY AND AUDIT C. BERZE(E)

(continued)

C.3 Audit Committee (continued) C3ERZEEE(E)

- reviewed the interim report and the interim
results announcement for the six months ended
June 30, 2008;

- reviewed the effectiveness of internal control
system of the Group;

— reviewed and considered the report of the
annual internal control review of the Group;

- reviewed the non-audit services provided by
the auditors of the Company and assess the
independence and objectivity of the external
auditors in relation to their provision of non
audit services;

- reviewed the related party transactions and
Compliance of the relevant Listing Rules and
accounting policies in relation thereto;

—~ reviewed the terms of reference of the Audit
Committee; and

—  discussed the annual and interim budget of the
Group.

All issues raised by the Audit Committee have been
addressed by the management. The work and findings
of the Audit Committee have been reported to the
Board. During the year, no issue that brought to the
attention of the management and the Board was of
sufficient importance to require disclosure in the
Annual Report.

Full minutes of the Audit Committee meetings are kept
by the Company Secretary. Draft and final versions
of the minutes of the Audit Committee meetings
are sent to all members of the Audit Committee
for comments and approval. The Interim and Annual
Reports of the Company have been reviewed by the
Audit Committee.
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D. EEgR I 2B

D.1 BEhiE

D. DELEGATION BY THE BOARD

D.1 Management functions

The Board oversees the Company’s strategic
development and determines the objectives, strategies
and policies of the Group. It also monitors and
controls operating and financial performance and sets
appropriate policies for risk management in pursuit
of the Group’s strategic objectives, and delegates
the implementation of strategies, and day-to-day
operation of the Group to the management. The Board
is entrusted with certain reserved powers which were
fully described in the corporate governance report
in the 2005 Annual Report.

D.2 Board committees

Apart from the Audit Committee (particulars are
disclosed under C.3) and the Remuneration Committee
(particulars are disclosed under B.1), the Board
has also established three other committees of the
Board, namely the Financial Control Committee, the
Executive Directors’ Committee and the Operation
Review Committee. The composition and functions
of the respective board committee were set out in
the corporate governance report in the 2005 Annual
Report.

EREERARFZEARBERYLE
EAEEZHR KBEERK - &
IR BE ¥ T 4% il AR & K B R 2R 3R 3
TRBEEZEERE  LERK
SEZRBER UTHAKEE®
RELOEREZRNBRTERE
B-ZE=gXaEReEaTREZHE
H FEBBHER-_ZTALFHF
MAOCEERBREA

D2EFEEETZEEE

BEZZEBE(FBFEANCI) RHM
ZEE(FBEHENBLIN EEET
ERZBHI=ZHEEEZES  BIAf
BERBZES HTEEZEER
KEBERZES® BEFEET L
ZREZAREBENENR-_FF
hFEFHRNDEERREN -

E. COMMUNICATION WITH E. EREZBERE

SHAREHOLDERS

E.1 Effective communication E.1 BREB

The Company follows the practice that at the annual
general meeting, a separate resolution is proposed
in respect of each separate issue, including the
re-election of Directors. In every annual general
meeting of the Company, the Chairmen of the Audit
Committee and the Remuneration Committee or
the members of the respective committees or their
respective appointed delegates are present to answer
questions of shareholders.

BREARAZEH REREEX
L EREEMNEERBEILR
HE BEEEESE -RARAE
ERFAEAEG L BERZEER
FMEZE ST RAMBAETEST N
EXREBMIEZTRRALE
NEIERREL 2B A -
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E. COMMUNICATION WITH E. ERRZBE(E)

SHAREHOLDERS (continued)

E.2 Voting by poll E2 UBREFARR

The Company informs shareholders of the procedures
for demanding a poll by incorporating them in the
circular for annual general meetings and special
general meetings. In addition, in every general
meeting, the chairman of the meeting provides an
explanation of the procedures for voting by poll at
the commencement of the meeting. The procedures
for conducting a poll were incorporated in the circular
for the forthcoming Annual General Meeting.

At the 2008 annual general meeting, the Executive
Chairman has provided an explanation of the
procedures for demanding poll by shareholders at
the commencement of the meeting.

REBARFABREFTRAEEIBRR
RAlRE ZEEARBEA - BTIE A
LETARRZIEF BUAER
Roedbdh RERBRRAE L X
EEFEREARNBRBAEHRENR
SEHARRZER - WEREFAR
RZEFEMABREBRRBFAS
LB e

HITERER_ZZNFRREF
ReREaRBERRERUEKRER
ARRZEF ©

For and on behalf of the Board of Directors REESE
Dr. Richard Man Fai LEE HITERERTHAH
Executive Chairman & CEO EXEEL

Hong Kong, March 27, 2009
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INDEPENDENT AUDITORS" REPORT

W OL % BRI R & E
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Hodgson Impey Cheng

Chartered Accountants
Certified Public Accountants

TO THE SHAREHOLDERS OF
WO KEE HONG (HOLDINGS) LIMITED
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Wo Kee
Hong (Holdings) Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 55
to 193, which comprise the consolidated and company balance
sheets as at December 31, 2008, and the consolidated income
statement, the consolidated statement of changes in equity
and the consolidated cash flow statement for the year then
ended, and a summary of significant accounting policies and
other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
and the true and fair presentation of these consolidated
financial statements in accordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong Institute of
Certified Public Accountants and the disclosure requirements
of the Hong Kong Companies Ordinance. This responsibility
includes designing, implementing and maintaining internal
control relevant to the preparation and the true and fair
presentation of consolidated financial statements that are
free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in the
circumstances.

31/F, Gloucester Tower &5

The Landmark IR

11 Pedder Street EITHE115

Central BrES

Hong Kong HFELH
RNE31E

24
MRT(REBRATERRE
(REREZZTMALZBERAA])

KT EZINENESEFINBEMIDIT(E
E)DER2ATERTNDRENMB AT (478
[EEE D 2GAVBRE - SAVESRER
R_EEN\F+_A=t+—RAZBERAAE
EAEEX URBEZALTFEZHGAER
R OBAEZEHERRGABREARERERT
CETREREREMKTER -

EERRAaMBRRZER

BERRIZEFARBEHEEGHMBAGRMZ
BEMBHRERREFERAGRIZRERE
BREAEEQTHIRZSHEEMBHRE -
HEEEERT  EEREFEGRIATM
RNF Y RERE B MR AEAA RS EEE - A
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HMEREREL  EBRERBE 2
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WS B B R

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the
Bermuda Companies Act, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report. We conducted our audit
in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance
as to whether the consolidated financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on
the auditors’ judgment, including the assessment of the
risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk
assessments, the auditors consider internal control relevant
to the entity’s preparation and true and fair presentation
of the consolidated financial statements in order to design
audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation
of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a
true and fair view of the state of affairs of the Company and
of the Group as at December 31, 2008 and of the Group’s loss
and cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards and have been properly
prepared in accordance with the disclosure requirements of
the Hong Kong Companies Ordinance.

HLB Hodgson Impey Cheng
Chartered Accountants
Certified Public Accountants

Hong Kong, March 27, 2009
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CONSOLIDATED INCOME STATEMENT

i R

For the year ended December 31, 2008
BE_TT/N\F+_A=+—HLEE

2008 2007
—EENE ZETLF
Notes HK$'000 HK$'000
B &E BET T BETT
Turnover ] 5 1,308,229 1,153,201
Cost of sales HE R AR (1,059,901) (938,222)
Gross profit EF 248,328 214,979
Other operating income Hap A 7 16,863 4,479
Distribution costs R =1 (103,520) (72,125)
Administrative expenses THRER (182,479) (145,220)
Fair value (losses)/gains REMEANTFE
on investment properties (B518),/ W 16 (641) 2,022
Write-down of properties held for FIEHEMERE
sale to net realisable value EN#IRFAE (2,250) -
(Loss)/profit from operations g (FE|) BR 8 (23,699) 4,135
Finance costs MBER 9 (8,298) (14,355)
Impairment on available-for-sale At ECmEE
financial assets ZRE 27 (9,000) (6,000)
Provision for guarantee EREE 14 (950) (7,500)
Transaction costs for — IR IR RE
a terminated acquisition 2R G 15 (6,008) -
Gain on disposal of subsidiaries HENE QR B 39 - 76,021
Loss on disposal of an associate HE—MEE AR ZERE 22 - (1,968)
Share of results of associates JEILERE DRI EE 22 (18) (1,169)
Share of result of JEAL — A
a jointly controlled entity ERIEREE 23 (3,000) -
(Loss)/profit before tax BREA (B8 BR (50,973) 49,164
Income tax expenses Fris #iF 2 10 (8,079) (6,256)
(Loss)/profit for the year EEE(BER) /27 (59,052) 42,908
Attributable to: PEAL
Equity holders of the Company RARIERFEA (68,869) 35,677
Minority interests DHRERER 9,817 7,231
(59,052) 42,908
(Loss)/earnings per share EATEREEA
attributable to equity EBiEz8R
holders of the Company (B]) &7
- Basic and diluted (restated) —EXREBE(ES) 11 HK$(0.23)8 T HK$0.138 7T

%63

&P

H

The accompanying notes on pages 63 to 193 form an integral
part of these financial statements.
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CONSOLlDATED BALANCE SHEET

At December 31, 2008
R-BENE+_A=+—8H

2008 2007
—EBNE —EELF
Notes HK$'000 HK$'000
4 BETT BB
Non-current assets FRBEE
Investment properties BEME 16 17,000 9,600
Property, plant and equipment RN &Y 17 56,415 44,541
Prepaid lease payments A HEERIE 18 26,712 1,558
Goodwill Bk 19 31,611 2,787
[nterests in associates N RN v 22 95 -
Interest in a jointly W RS
controlled entity Bz S 23 - -
Available-for-sale financial assets AfEHECEMEE 27 21,527 30,527
Deferred tax assets EREFIEEE 35 10 16
153,370 89,029
Current assets REBEE
Inventories TE 24 234,664 124,993
Properties held for sale, at net BIELEDE
realisable value ZTBHEE 21,150 23,400
Trade and other receivables 25 ERRECEYERR 25 249,504 185,075
Derivative financial TEEBMIA
instruments 44 98 -
Amounts due from associates JRE i Bt 2 1 B SR IE 26 39,834 14,260
Amount due from a jointly P& W — 3 £ R4
controlled entity BEFIA 26 2,119 -
Other financial assets at fair Hiu AN TE
value through profit or loss FARENERERE 28 6 17
Cash and cash equivalents BehREFERRA 29 164,030 363,949
711,405 711,694
Current liabilities REBEE
Trade and other payables B 51 R R H A R BR A 30 330,489 243,956
Bills payables ARES A 14,383 36,758
Tax payables EZTHIE 2,418 162
Amounts due to related companies FESBERE 12 R 32 944 1,343
Convertible loan note —Hﬁéﬂxgmmﬁf 31 - 30,207
Obligations under finance leases —FRIHBE
— due within one year HEES 33 - 936
Borrowings —FARFHCER
- due within one year 34 152,919 70,827
501,153 384,189
Net current assets REBEERE 210,252 327,505
Total assets less current liabilitiess EEHBERFBEE 363,622 416,534
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CONSOLIDATED BALANCE SHEET (CONTINUED)

& E A

e

At December 31, 2008
RZTEZENFEF+=-A=+—8

B K ()

2008 2007
ZEENF ZETLHF
Notes HK$'000 HK$'000
Bt ok BETT BE T
Non-current liabilities FRBAE
Obligations under finance leases — IR F|H
— due after one year CHENEER 33 - 168
Borrowings —FRIECER
- due after one year 34 37,709 13,506
Deferred tax liabilities BEHAEE 35 12 6
37,721 13,680
Net assets BEEFE 325,901 402,854
Capital and reserves BEXRHE
Share capital &N 36 29,403 255,314
Reserves fE 275,690 125,064
Equity attributable to equity KRR E R
holders of the Company BB ABGER 305,093 380,378
Minority interests DEIR RS 20,808 22,476
Total equity B 325,901 402,854
The accompanying notes on pages 63 to 193 form an integral R E63EF1BE M TR ARHBH WK 2 T
part of these financial statements. DEEG -

The financial statements on pages 55 to 193 were approved
and authorised for issue by the Board of Directors on March
27, 2009 and are signed on its behalf by:

Director

EF

RESEFINBEAZHBEREAKEFTEN_-F
EAF=ZA-tt El%tt)&&ﬁ%ﬂ%éiﬁﬂﬂ?ﬁ”
EERREFQERT

Director

EF
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BALANCE SHEET
B E AR

At December 31, 2008
R_BENEFE+=B=+—H

2008 2007
ZEENE —EEBLF
Notes HK$'000 HK$'000
MaE BET T BT T
Non-current assets kRBEE
Property, plant and equipment mE - BMERRE 17 794 560
Investments in subsidiaries REEB AT ZIRE 21 266,213 271,075
267,007 271,635
Current assets REBEE
Trade and other BEHEXRK
receivables E fih YRR X 5,209 726
Amounts due from subsidiaries W B B~ B ERIE 26 60,216 36,918
Amounts due from associates A NI 26 197 114
Amount due from i e S B
a jointly controlled entity EHIE A 26 195 -
Other financial assets at fair value E A LAR ¥TEH-|')\
through profit or loss BERNEREE 28 6 17
Cash and cash equivalents ReRFSEEHER 315 318
66,138 38,093
Current liabilities RBEE
Trade and other payables B 5 R R E A R 1,213 4,092
Amounts due to subsidiaries AN NGRS 26 293,322 180,127
Amounts due to related companies FETRE ﬁﬁﬂ_lt H 32 441 441
Convertible loan note AHMREREE 31 - 30,207
Financial guarantee contracts MBEREH 3,445 8,307
298,421 223,174
Net current liabilities REBREEE (232,283) (185,081)
Net assets BEEZFRE 34,724 86,554
Capital and reserves attributable to ZATERIZTEA
equity holders of the Company EBEERR#FE
Share capital [N 36 29,403 255,314
Reserves R 37 5,321 (168,760)
Total equity B 34,724 86,554

The financial statements on pages 55 to 193 were approved
and authorised for issue by the Board of Directors on March
27, 2009 and are signed on its behalf by:

Director

EZF

EERXEFERE

Director

EE
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AR A @B B KRR

For the year ended December 31, 2008
HE-ZZ N \F+_A=+—RHLEFE

Attributable to equity holders of the Company

ENARERERARL
Equity (Accumu-
Capital Share component of |ated losses)!
Share Share redemption  options  Exchange convertible Contributed Other  Retained  Minority
capital  premium  reserve  reserve  reserve loannote  swplus  reserve  profits  interests Total
TRREX (23t
gD EAR 3 v g8/ JHBR
R BROER fE REEG ENEE  EEEG 4ABB  RAHEE REEd B &

HKSOOD  HKFO00  HKFOO0  BKS000  HKSO00  HKS'OO0  HKS00D  HKSO0D  HKS'00D  HKE'000  HKS'000
BETL BETT BETr AETn BRTR RETR ARTR BRI A¥TR  ARTR BETR

{note)
(W)

At January 1, 2007 R-EEt+E-5-A 01615 - 916 - {4,155) 185 - 15123 (65,821) 15,003 318,979
Exchange differences BERR

arising on translation BREERN

of financial statements BER

of overseas operations EipE e

not recognised in B2

the income statement EizE - - - - (15) - - - - “ m
Recognition of equity- BRNERLE

settled share based payment THBRHHZ - - - PALE - - - - - - 1%
Net income recognised ERNEENER

directly in equity JWAFE - - - 2153 (15) - - - - m 2380
Profit for the year TEERH - - - - - - - - B 131 41,908
Total recognised income RERHR

for the year WABE - - - 2153 (15) - - - 35,677 7473 45,288
Issue of shares upon wTEER

exercise of share ARER

options Bkh 243 06 - ) - - - - - - 2,587
Issue of shares upon REBTRILE

acquisition of available SRHEER

~forsale financial assets ki 31,266 4,734 - - - - - - - - 36000
Lapse of share options BEIREXK - - - (64) - - - - 64 - N
At December 31, 2007 and RIBBLE+ZAZ+-8

January 1, 2008 R=2ENF-F-B 255,314 4,960 916 2,017 (4.170) 185 - 151,36 (30,080) 22476 402,854
Exchange differences BERR

arising on translation BRREDN

of financial statements BNER

of overseas operations SiBR%

not recognised in the Ef2

income statement ERER - - - - (15) - - - - 230 15
Net income recognised ERRERAED

directly in equity ZBASE . - - - {15) - - - - 230 215
{Loss}profit for the year AEE (B8) /B - - - - - - - - [6869) 9817 (59052)
Total recognised income RERER

for the year kA& - - - - {15) - - - (68.869) 10,047 (58,837)
Redemption of convertible loan note BRI MR ERE R - - - - - (185) - - 185 - -
Arising from capital reduction HakAES (229,782} - - - - - W98 - - - -
Elimination of accumulated RRE

losses upon capital EAREH

reorganisation 2R - - - - - - (2978 - 229782 - -
Issue of honus shares B4R 5,106 - - - - - - - [5,108) - -
Increase in minority interest YENEAT

resulting from acquisition BRHHRR

of subsidiaries N - - - - - - - - - (ms (1)
Cancellation on MERERR

repurchase of shares (1,235 (4,960) 1,235 - - - - - (1,441) - (6,401)
Lapse of share options BEBRELY - - - (180) - - - - 180 - -
At December 31, 2008 R-BENFTZE=1-1A 29,403 - 2,151 1,837 (4,185) - - 151,036 124,651 20,808 325,901
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CONSOLIDATED STATEI\/IENT OF CHANGES IN EQUITY (CONTINUED)
AROA ME o B B W ()

For the year ended December 31, 2008
BE_ZTN\F+ZA=Z+—HLEE

Included in the above is the Group's share of post-acquisition FXRBIERAEEEEBHE QAR ZWEERITE

accumulated losses of associates, as follows: BB
HK$'000
BETIT
At January 1, 2007 R_EE+FE—H—H (75,875)
Loss for the year FRNEB (1,169)

At December 31, 2007 and RZBEZ+F+_A=Z+—H

January 1, 2008 R_ZEENF—H—H (77,044)
Loss for the year FAEE (18)
At December 31, 2008 RZBEENF+ZA=Z+—H (77,062)

Note: The other reserve of the Group was transferred from the share  fi#F : AKE X HMEE IRENR -_SZE_Fh 7
premium account pursuant to the capital re-organisation on TNBETZRAEHEERIROEERE -
September 18, 2002.
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CONSOLIDATED CASH FLOW STATEMENT

A v B
HEAEH S M E R
For the year ended December 31, 2008
BEZZT\F+A=+—HILEEE

2008 2007
—BEN\F —EBELF
HK$'000 HK$'000
BET T BT T
Operating activities mEEK
(Loss)/profit before tax BRELRT(EB), &F (50,973) 49,164
Adjustments for; BAER AT HE
Share of results of associates il YN E S 18 1,169
Share of result of a jointly i —FEHRA
controlled entity EHRIERES 3,000 -
interest income FBHA (8,812) (1,922)
Interest expenses MBS 7,867 14,013
Finance leases charges MEHEEH 28 20
Depreciation E 12,794 10,754
Amortisation of prepaid lease payments  TEA# & SR # 84 306 5
Gain on disposal of property, HEME
plant and equipment B M2 s (1,046) (444)
Fair value losses/(gains) on other E{’@J«Aﬁzﬁﬁ?i\
financial assets at fair value TE SHEeMEE
through profit or loss DNTEEE (W) 11 (6)
Fair value gains on derivative @Tiﬁ%ﬁlﬂ
financial instruments N R R (98) (57)
Provision for guarantee ERERE 950 7,500
Write-down of properties held FELEMERE
for sale to net realisable value SRR EE 2,250 -
Fair value losses/(gains) on HEWENTE
investment properties BB (M) 641 (2,022)
Gain on disposal of subsidiaries & B8 2 B WA - (76,021)
Loss on disposal of an associate HE—fEgEne s EE - 1,968
Impairment on goodwill BARE - 118
Impairment on available-for-sale AftHESREE
financial assets DEAE! 9,000 6,000
Share-based payment expenses R AR T R - 2,153
Operating cash flows before R EEESBHA
movements in working capital ZREHERE (24,064) 12,392
(Increase)/decrease in inventories FEOGEN, B (82,774) 26,026
Increase in trade and other receivables B 5 1E 2R I EL i JE YR BR FR 8 A0 (47,518) (36,301)
Increase in amounts due from associates  JEULEE & 2 B FIBE N (25,574) (10,309)
Increase in amount due from & U — 8 2k /] 2 6
a jointly controlled entity B R IAE (2,119) -
Increase in trade and other payables B 51T R % oA FE S R FRIE AN 16,291 76,927
Decrease in bills payables BRNEZRD (22,375) (9,226)
Decrease in amounts due FETRAEE 2 |
to related companies IERE (399) (5,571)
Cash (used in)/generated (A, Frs
from operations & (188,532) 53,938
Hong Kong Profits Tax paid ERBENEN (4,811) (693)
Overseas tax paid EH?’E?I@RI@ (1,006) -
(5,817) (693)
Net cash (used in)/generated EEER (AR
from operating activities ReFHE (194,349) 53,245
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CONSOLIDATED CASH FLOW STATEMENT (CONTINUED)
»\/‘B/\ﬁﬂ‘z{)lbi%‘% mE

For the year ended December 31, 2008
Be_TZT/\FE+-A=+—HItEE

2008 2007
—EENE ZETLF
HK$'000 HK$'000
BT T BT T
Investing activities BREXK
Purchase of property, BEME -
plant and equipment = k%@ (50,061) (32,673)
Proceeds from disposal of property, LEWE  BE
plant and equipment RFEMGHE 2,734 1,983
Proceeds from disposal of an associate & —FE <N A FTEHIE - 6,791
Capital injection to H—-EERES
a joint controlled entity BRExE (3,000) -
Capital injection to H—EBE AT
an associate FE (114) -
Net cash (outflow)/inflow from U BT B A RI3R &
acquisition of subsidiaries Ofi) /A SR (10,065) 8
Net cash inflow from disposal HEMBARERS
of subsidiaries AR - 352,746
Interest received BT S 8,185 1,922
Net cash (used in)/generated from REEK(FTA)
investing activities FrBR&TE (52,321) 330,777
Financing activities MEXK
New bank loans S RITE R 557,194 496,629
New other loans MEHMER 3,392 -
Proceeds from exercise of share options 7T{F @ %k RREMBFIE - 2,587
Payment for repurchase of shares BB R 9 38 (6,402) -
Repayment of bank loans ERETER (463,725) (528,963)
Repayment of other loans BEAMER (8,443) -
Redemption of convertible loan note O amlERER (30,000) -
Repayment of obligations BERERE
under finance leases £V (1,109) (1,404)
Interest paid 2T HE (10,104) (13,355)
Finance lease charges paid ENEENERR (28) (20)
Net cash generated from/(used in) BMEXKRE,(FA)
financing activities Re3HE 40,775 (44,526)
Net (decrease)/increase in cash ReRRELEHEER
and cash equivalents CR2),/#mnFEE (205,895) 339,496
Cash and cash equivalents R—B-H2z8&
at January 1 RE<ZEEEFEH 363,366 22,023
Effect of foreign currency SNEETE KB E)
exchange rate changes w2 (349) 1,847
Cash and cash equivalents RT=A=+—AZHE
at December 31 FEREEEER 157,122 363,366
Analysis of the balances of cash ReRBESEEREBGEHROM
and cash equivalents
Being: B
Cash and cash equivalents RekBEEEEESR 164,030 363,949
Bank overdrafts RITBX (6,908) (583)
157,122 363,366

The accompanying notes on pages 63 to 193 form an integral

part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
B B i ok BR JH OB AR

For the year ended December 31, 2008
BE-TTN\F+_A=+—HLLFE

GENERAL INFORMATION

The Company is a public limited company incorporated in
Bermuda and its shares are listed on the Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The address
of the registered office and principal place of business
of the Company is disclosed in the corporate information
section of the annual report.

The Company is a holding company with major subsidiaries
engaged in import, marketing, distribution and after-sales
service of high quality, branded products serving customers
in the Asian region and, in particular, the markets of
People’s Republic of China (the “PRC"), Hong Kong, Macau,
Singapore and Malaysia. The products include principally
cars and car accessories, motor yachts, helicopters, premium
fashion apparels and accessories, air-conditioning and
refrigeration products, audio-visual equipment, car audio
and electronic products, other electronic and electrical
products and property investment.

The consolidated financial statements are presented in
Hong Kong dollars, which is the same as the functional
currency of the Company. These financial statements
were approved and authorised for issue by the Board of
Directors on March 27, 2009.

—REHR
ARABDRBEREFMALZZ 2RZBR A
A ERNDETEMARIMBER QT
([P )£ - AARFEMBER X
ETEREEI IR AFRA [ ER B
DT -

ARAR—MRRAT  HIEHBAT
REEERBERZED  THEE-
PDERERES - RPBREMLE
WATEARKRE(FED B -
RPT - FMERERESTH AL - 2
HOEREBRESERTERE - B
W B BEBERES  EZRE
RRER  WERE AESSRETE

o EMETRERERANERE -

HEMBHRERNEE(BARRZNER
BIED - UHBERN_BTFNEZAZ
TEtEREFSHEL RETE -
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NOTES TO THE FINANCIAL STATEMENTS

B B 3% IR TR M AL

For the year ended December 31, 2008
BHE_TT N\F+_A=+—RLEE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“"HKFRSs")

In the current year, the Group has applied, for the first
time, the following of amendments and interpretations
(the “new HKFRSs") issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA"), which
are effective for the Group’s financial year beginning
January 1, 2008.

HKAS 39 & HKFRS 7  Reclassification of Financial
(Amendments) Assets

HK(IFRIC) — Int 11 HKFRS 2 — Group and Treasury

Share Transactions

HK(IFRIC) — Int 12 Service Concession

Arrangements
HK(IFRIC) — Int 14 HKAS 19 — The Limit on a
Defined Benefit Asset,
Minimum Funding
Requirements and their
Interaction

The adoption of the new HKFRSs had no material effect
on how the results and financial position for the current
or prior accounting periods have been prepared and
presented. Accordingly, no prior period adjustment has
been required.

The Group has not early applied the following new and
revised standards, amendments or interpretations that
have been issued but are not yet effective.

64 | WO KEE HONG (HOLDINGS) LIMITED g4 (% M) HW A

ERAFAIREBIEEMBRE
HEA([EBTBHREER D)

RAFE XEBEEREAUNTEES
Mg ERAGHMAgE DBEBL
ZHENARZB(HERYBRS E
A1) ZEEAR-_ZFFNF—-A—H
R ZAEBHRFZLER -

BB IR ERMIA
FIRRES MEFDHE
B R s R
ENEACCHFS)

EE (BB BRE BEAVERE
REZEE) YERE25%
—REE115%R EERET

BHX S

B (BB 5 R ERERT B
HEREZED
—ZEFEN2N

EA(EBRMBRSE EAFETER|
REZET) F1958 -
—~REE145 REME=

BEEMRS -
HEES
ZRAME R
B ERE

R BB REEAH R R SUAE
S HBZBEREEINTALTEERY
£ Wit BAGLHAHEE -

AEBUERFERAUTERMBMERER
ZHEE RAREETREA - BRTASRE -



NOTES TO THE FINANCIAL STATEMENTS
B 05 i 3% R JH B EE

For the year ended December 31, 2008
BE_ZEN\F+-A=+—AHLFE

2. ERAFTREEITEBVERE
HA(TERUBHREER ] (&)

2. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING

STANDARDS (“"HKFRSs”) (continued)

HKFRSs (Amendments) Improvements to HKFRSs' EEUBRE NEBTEUB
L (BETA) wEER
HKAS 1 (Revised) Presentation of Financial EE T ER 251 8 % 2 k2

Statements?

S5 (IERT)

HKAS 23 (Revised) Borrowing Costs? EE G R EE A2
B235% (& 55T)
HKAS 27 (Revised) Consolidated and Separate BEEeTER HEREE
Financial Statements? E275% (& 1835T) U e
HKAS 32 & 1 Puttable Financial Instruments BEAGITER haemIE
(Amendments) and Obligations Arising FE325% R KB BB
on Liquidation? BEERE S EF
AlE15%
(BETA)
HKAS 39 Eligible hedged items? EEGEER AEBERER?
(Amendment) 395 (8T &)
HKFRS 1 & HKAS 27  Cost of an Investment in a EEMBRE HEBQF -
(Amendments) Subsidiary, Jointly Controlled ERE1R R HFEHIE g
Entity or Associate? EAGFER BN
EVYEACCHIFN) TE MR A
HKFRS 2 Vesting Conditions and EEM B REER BB IR
(Amendment) Cancellations? ELRUBET )
HKFRS 3 (Revised) Business Combinations? BBV B RELER BES G
E3R(E18ET)
HKFRS 8 Operating Segments? BB BERE Sk
L85
HK(IFRIC) = Int 13 Customer Loyalty Programmes* EH (BB %KEE FTPEMTEN
2EZEE)
—REBEIIR
HK(IFRIC) — Int 15 Agreements for the B (EBRE% EREEEHE
Construction of Real Estate? REREBZE®D) #9175 %2
—REE1H
HK(IFRIC) — Int 16 Hedges of a Net Investment in HE (BB HIBINEFEF
a Foreign Operation® REREBLE®) RENEE
—RmEE165%
HK(IFRIC) — Int 17 Distribution of Non-cash BE(RBE % R%EE A0
Assets to Owners? RERBEE® R EE?
—REF1TR
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NOTES TO THE FINANCIAL STATEMENTS

Mt B R IR TR W AR
For the year ended December 31, 2008
BE-_ZTZENF+-_A=1T—RLFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“"HKFRSs”) (continued)

! Effective for annual periods beginning on or after
January 1, 2009 except for the amendments to HKFRS
5, effective for annual periods beginning on or after
July 1, 2009

2 Effective for annual periods beginning on or after
January 1, 2009

3 Effective for annual periods beginning on or after
July 1, 2009

¢ Effective for annual periods beginning on or after
July 1, 2008

5 Effective for annual periods beginning on or after
October 1, 2008

The application of HKFRS 3 (Revised) may affect the
accounting for business combination for which the
acquisition date is on or after the beginning of the first
annual reporting period beginning on or after July 1, 2009.
HKAS 27 (Revised) will affect the accounting treatment for
changes in a parent’s ownership interest in a subsidiary. The
directors of the Company anticipate that the application
of the other new and revised standards, amendments or
interpretations will have no material impact on the results
and the financial position of the Group.
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NOTES TO THE FINANCIAL STATEMENTS
I B5 e ok Bk JH B AR

For the year ended December 31, 2008
BE-ZZN\F+_A=1+—HLEFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. EESTHE

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs"), which term collectively included Hong Kong
Accounting Standards (“HKASs") and Interpretations
(the “Interpretations”) issued by the HKICPA, accounting
principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies
Ordinance and the applicable disclosure requirements
of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”).

Basis of preparation

The consolidated financial statements have been prepared
under the historical cost convention, as modified by the
revaluation of available-for-sale financial assets, financial
assets and liabilities at fair value through profit or loss
(including derivative financial instruments) and investment
properties, which are carried at fair value.

The preparation of consolidated financial statements in
conformity with HKFRSs requires the use of certain critical
accounting estimates. It also requires management to
exercise its judgement in the process of applying the
Group’s accounting policies.

HAMBHRRIIKBEESETMAGEM
ZEAMBHMESLEMEEMBREE
Al mesdFEet R EEERE
AlDEHERE(RE])) BALEEMR

St RA - BEABMGI 2 WBEERK
BRAEF WA ETRRD 2 &
HAEREERESR -

mEERE
RAEWBRRIEELKAEOER - W5t
AfHESREECER  UAFERA
BRzemEErSRRR(EEIER
MIR)RUARTFTEARZIREMEMIE
HEET

REEEVMBREENRHEEAMBR
*® - ARBAETHE GG - TERE
BERERASRE T HEREREA
B o
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NOTES TO THE FINANCIAL STATEMENTS
Bt B5 ¥k 3k Bk JH B Ak

For the year ended December 31, 2008
BE_EENE+-AZ+—HILEE

SIGNIFICANT ACCOUNTING POLICIES 3. TEEHHE(E)
(continued)
Basis of consolidation GEHRE

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries
made up to December 31 each year. Control is achieved
where the Company has the power to govern the financial
and operating policies of an entity so as to obtain benefits
from its activities.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated income
statement from the effective date of acquisition or up to
the effective date of disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies into line with those used by other members of
the Group.

RAEVBRREEARFRANBATE
EBFTA=ZT HZPBHRR - EX
NREAREENB AR MBI EBERR
PAEER a8 - EHIBT R -

AEEARKBLHEZHBRATEEAD
BREGAERZERA  AEBALNHEE
REBEEEHELMAH(EER) L&
HHEA -

VER  HHERNBARZHBERE - MU
SWEZ G BREARBEEMAKER
HE—2 -

All intra-group transactions, balances, income and expenses FIEEBARFIMERS - &8k A RX
are eliminated on consolidation. H NG R o

Minority interests in the net assets of consolidated
subsidiaries are presented separately from the Group's
equity therein. Minority interests in the net assets consist
of the amount of those interests at the date of the
original business combination and the minority's share
of changes in equity since the date of the combination.
Losses applicable to the minority in excess of the minority’s
interest in the subsidiary’s equity are allocated against
the interests of the Group except to the extent that the
minority has a binding obligation and is able to make an
additional investment to cover the losses.
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NOTES TO THE FINANCIAL STATEMENTS
B 75 ¥ 3% Bk TH MY RE

For the year ended December 31, 2008
BE-_ZTT/\F+-ZA=1+—"BLEE

SIGNIFICANT ACCOUNTING POLICIES 3. FEEHBEE(H)

(continued)

Business combinations EXaft

The acquisition of businesses is accounted for using W B AR EAKEEAR - WEKA
the purchase method. The cost of the acquisition is TRASERBAH N E S EslEm i T

measured at the aggregate of the fair values, at the
date of exchange, of assets given, liabilities incurred or
assumed, and equity instruments issued by the Group in
exchange for control of the acquiree, plus any costs directly
attributable to the business combination. The acquiree’s
identifiable assets, liabilities and contingent liabilities
that meet the conditions for recognition under HKFRS 3
Business Combinations are recognised at their fair values
at the acquisition date, except for non-current assets (or
disposal groups) that are classified as held for sale in
accordance with HKFRS 5 Non-current Assets Held for
Sale and Discontinued Operations, which are recognised
and measured at fair value less costs to sell.

Goodwill arising on acquisition is recognised as an asset
and initially measured at cost, being the excess of the cost
of the business combination over the Group’s interest in
the net fair value of the identifiable assets, liabilities and
contingent liabilities recognised. [f, after reassessment,
the Group’s interest in the net fair value of the acquiree’s
identifiable assets, liabilities and contingent liabilities
exceeds the cost of the business combination, the excess
is recognised immediately in profit or loss.

The interest of minority shareholders in the acquiree is
initially measured at the minority's proportion of the
net fair value of the assets, liabilities and contingent
liabilities recognised.

LEE MEASAEZABMETZR
ATEARRMEBZATELE  SNE
ERBEUFZERNEERTTE - HUE
TREBAVBHREEREIRIZHA
DEIEMERIGMFZABRNEE  BER
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RBEERCREXZBIDBEARBIELE
ZIHRBDEE(KHEESIRINZFE
ERATFERLEXNARINGTE)

WEELZAERALS—REE XY
BRAGE  BEBAHRKABHARE
FrECRTEANEE  AENRIARAE
ZRFPFELER - WREFIER - &
SEMEREBESTRMNEE  BERK
RABZATFEBLEBSHRE  §
7 TR B BNR 70 F S R A RERR
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NOTES TO THE FINANCIAL STATEMENTS
B B #i K MR JH B AT

For the year ended December 31, 2008
HE_TZ N\F+A=T—BLFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Investments in subsidiaries

Subsidiaries are all entities (including special purpose
entities) over which the Group has the power to govern the
financial and operating policies generally accompanying
a shareholding of more than one half of the voting rights.
The existence and effect of potential voting rights that are
currently exercisable or convertible are considered when
assessing whether the Group controls another entity.

Investments in subsidiaries are included in the Company’s
balance sheet at cost less any identified impairment
loss.

Investments in associates

Associates are all entities over which the Group has
significant influence but not control, generally accompanying
a shareholding of between 20% and 50% of the voting
rights.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements
using the equity method of accounting. Under the equity
method, investments in associates are carried in the
consolidated balance sheet initially at cost as adjusted
for the post-acquisition changes in the Group’s share
of the profit or loss and of changes in equity of the
associate, less any identified impairment loss. When
the Group’s share of losses of an associate equals or
exceeds its interest in that associate (which includes
any long-term interests that, in substance, from part of
the Group’s net investment in the associate), the Group
discontinues recognising its share of further losses. An
additional share of losses is provided for and a liability is
recognised only to the extent that the Group has incurred
legal or constructive obligation or made payments on
behalf of that associate.
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NOTES TO THE FINANCIAL STATEMENTS
i Bs ¥ 3% IR TH B AR

For the year ended December 31, 2008
HE-_TTN\E+_A=T—HILEE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Investments in associates (continued)
Any excess of the cost of acquisition over the Group's
share of the net fair value of the identifiable assets,

3.

TEEFBRERR)

REE DR RE(E)
WERABERRBEARAZASRER
BMERAAHRFEE AEREIRAR

liabilities and contingent liabilities of the associate ZAFFREZEZREARBE -BHEMAA
recognised at the date of acquisition is recognised as RERBMEANTBRETIHAREZ —F
goodwill. The goodwill is included within the carrying e

amount of the investment and is assessed for impairment
as part of the investment.

Any excess of the Group’s share of the net fair value
of the identifiable assets, liabilities and contingent
liabilities over the cost of acquisition, after reassessment,
is recognised immediately in profit or loss.

Where a group entity transacts with an associate of the
Group, profits and losses are eliminated to the extent of
the Group's interest in the relevant associate.

Jointly controlled entity

Joint venture arrangement that involves the establishment
of a separate entity in which venturers have joint control
over the economic activity of the entity are referred to
as jointly controlled entities.

AEBEAIHFIEE  ABERIARARLZ
REFEBHEBERAZHRE - ReHER
BN IBR ARER -

MERAEEY -EHERARRT MR
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NOTES TO THE FINANCIAL STATEMENTS
BF B R 3R R TH B AR

For the year ended December 31, 2008
BE_ZTZ NG+ _A=Z+—BLEE

SIGNIFICANT ACCOUNTING POLICIES 3. FEEHEE(E)
(continued)
Jointly controlled entity (continued) HEEHER (&)

The results and assets and liabilities of a jointly controlled
entity are incorporated in the consolidated financial
statements using the equity method of accounting. Under
the equity method, investments in jointly controlled entities
are carried in the consolidated balance sheet at cost as
adjusted for post-acquisition changes in the Group’s share
of net assets of the jointly controlled entities, less any
identified impairment loss. When the Group's share of
losses of a jointly controlled entity equals or exceeds its
interest in that jointly controlled entity (which includes
any long-term interests that, in substance, form part of
the Group's net investment in the jointly controlled entity),
the Group discontinues recognising its share of further
losses. An additional share of losses is provided for and
a liability is recognised only to the extent that the Group
has incurred legal or constructive obligations or made
payments on behalf of that jointly controlled entity.

Any excess of the Group’s share of the net fair value
of the identifiable assets, liabilities and contingent
liabilities over the cost of acquisition, after reassessment,
is recognised immediately in profit or loss.

I_J? HERBCEERBEEREBBENES
SRR AR B HE - REERX -
\,\H% BHEBCRERGREERABR
AIZAMESN R - S AR B R L RE
HEBEEFE WEESDELAE
HEREREFRRERSE - EXAKEREG
ARAZFEBBEAERRBLERZK
ARRHERZER(BEARLBEA
EE@ tRZHERREFR Y 2F
AREgE) R - IAREREERERE
HZE—TER - BINELHZEBRE T
RE YERASREELEZTSNEERE
SR Z LRI B BN RS T LAMER -

TEBERGFBAIEE  ABERIAAE
ZRFFEBHKRERAZ A SERE
MRS ARRNEBERAER -

When a group entity transacts with a jointly controlled MEEEREANEE  KAEGIEEET
entity of the Group, profits or losses are eliminated to R 5 A B IR T AN & B A A4
the extent of the Group's interest in the jointly controlled BRI -

entity.
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NOTES TO THE FINANCIAL STATEMENTS
BrBs #oR MR TH OB AR

For the year ended December 31, 2008
BE-_ZZE/\F+_-_A=+—-HLFE

SIGNIFICANT ACCOUNTING POLICIES 3. FESHE(E)
(continued)
Goodwill iSRS

Goodwill arising on acquisitions prior to
January 1, 2005
Goodwill arising on an acquisition of net assets and

operations of a subsidiary or a jointly controlled entity
for which the agreement date is before January 1, 2005

R-BEHEF-—HA—AZFANENE
tZBHE

U —FE M B & R SR R = %IJ B
BEMEB(ABZAHMER _TTRF
—A—H)MELEZBHETDREKABE

represents the excess of the cost of acquisition over the R iaE B BAS B R ERNE 2 RS E
Group's interest in the fair value of the identifiable assets THERBAHNEERABATFERNES

and liabilities of the relevant subsidiary or the relevant
jointly controlled entity at the date of acquisition.

For previously capitalised goodwill arising on acquisitions
of net assets and operations of subsidiaries or a jointly
controlled entity after January 1, 2001, the Group has
discontinued amortisation from January 1, 2005 onwards,
and such goodwill (net of cumulative amortisation as at
December 31, 2005) is tested for impairment annually, and
whenever there is an indication that the cash generating
unit to which the goodwill relates may be impaired (see
the accounting policy below).

Goodwill arising on acquisitions on or after
January 1, 2005

Goodwill arising on an acquisition of a subsidiary or a
jointly controlled entity (which is accounted for using
proportionate consolidation) for which the agreement date
is on or after January 1, 2005 represents the excess of the
cost of acquisition over the Group's interest in the fair
value of the identifiable assets, liabilities and contingent
liabilities of the relevant subsidiary or jointly controlled
entity at the date of acquisition. Such goodwill is carried
at cost less any accumulated impairment losses.
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NOTES TO THE FINANCIAL STATEMENTS

B BS W R IR TH M AR

For the year ended December 31, 2008
HE_EEN\ET_A=+—AHLTE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Goodwill (continued)
Goodwill arising on acquisitions on or after
January 1, 2005 (continued)

Capitalised goodwill arising on an acquisition of a
subsidiary or a jointly controlled entity is presented
separately in the consolidated balance sheet.

For the purposes of impairment testing, goodwill arising
from an acquisition is allocated to each of the relevant
cash-generating units, or groups of cash-generating units,
that are expected to benefit from the synergies of the
acquisition. A cash-generating unit to which goodwill
has been allocated is tested for impairment annually,
and whenever there is an indication that the unit may
be impaired. For goodwill arising on an acquisition in a
financial year, the cash-generating unit to which goodwill
has been allocated is tested for impairment before the end
of that financial year. When the recoverable amount of
the cash-generating unit is less than the carrying amount
of the unit, the impairment loss is allocated to reduce
the carrying amount of any goodwill allocated to the unit
first, and then to the other assets of the unit pro rata on
the basis of the carrying amount of each asset in the unit.
Any impairment loss for goodwill is recognised directly in
the consolidated income statement. An impairment loss
for goodwill is not reversed in subsequent periods.

On subsequent disposal of a subsidiary or a jointly
controlled entity, the attributable amount of goodwill
capitalised is included in the determination of the amount
of profit or loss on disposal.
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NOTES TO THE FINANCIAL STATEMENTS
o B ok Mk TAHT ek

For the year ended December 31, 2008
BE-ZTZ/\F+-_B=+-—BIEE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Revenue recognition

Revenue comprises the fair value of the consideration
received or receivable for the sale of goods and services
in the ordinary course of the Group's activities. Revenue
is shown, net of returns, rebates and discounts and after
eliminating sales within the Group. Revenue is recognised
as follows:

Sale of goods is recognised when goods are delivered
and the significant risks and rewards of ownership of
the goods have passed to the buyer.

Maintenance services income is recognised when services
are rendered.

Interest income from a financial asset is accrued on a
time basis, by reference to the principal outstanding and
at the effective interest rate applicable, which is the rate
that exactly discounts the estimated future cash receipts
through the expected life of the financial asset to that
asset’s net carrying amount.

Rental income arising from operating leases is recognised
on a straight-line basis over the terms of the relevant
leases.

Commission income is recognised when the relevant
services are rendered.

Dividend income from investments is recognised when
the shareholders’ rights to receive payment have heen
established.
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended December 31, 2008
HE_TT/\E+A=+—RALEE

SIGNIFICANT ACCOUNTING POLICIES 3. FESTHE(E)
(continued)
Segment reporting 7 EBER =

A business segment is a group of assets and operations
engaged in providing products or services that are subject
to risks and returns that are different from those of other
business segments. A geographical segment is engaged in
providing products or services within a particular economic
environment that are subject to risks and returns that
are different from those of segments operating in other
economic environments.

Leasing

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are
classified as operating leases.

The Group as lessor

Amounts due from lessees under finance leases are
recorded as receivables at the amount of the Group’s net
investment in the leases. Finance lease income is allocated
to accounting periods so as to reflect a constant periodic
rate of return on the Group’s net investment outstanding
in respect of the leases.

Rental income from operating leases is recognised in the
consolidated income statement on a straight-line basis
over the terms of the relevant leases.
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NOTES TO THE FINANCIAL STATEMENTS
BB i R OHR JE B AR

For the year ended December 31, 2008
BEZZZ/\F+_-_A=+—HLEEE

SIGNIFICANT ACCOUNTING POLICIES 3. FESHBERE)
(continued)

Leasing (continued) HE(E)

The Group as lessee FEFBAEA

Assets held under finance leases are recognised as
assets of the Group at their fair value at the inception
of the lease or, if lower, at the present value of the
minimum lease payments. The corresponding liabilities
to the lessors are included in the consolidated balance
sheet as a finance lease obligations. Finance costs are
charged to the income statement over the terms of the
relevant leases so as to produce a constant periodic rate
of charge on the remaining balance of the obligations
for each accounting period.

Rental payables under operating leases are charged
to the income statement on a straight-line basis over
the terms of the relevant leases. Benefits received and
receivable as an incentive to enter into an operating lease
are recognised as a reduction of rental expense over the
lease term on a straight-line basis.

Leasehold land

Interest in leasehold land is accounted for as operating
leases and amortised over the lease term on a straight-line
basis except for those that are classified and accounted for
as investment properties under the fair value model.
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended December 31, 2008
HE-_ZENF+-_A=+—-—BLLEE

SIGNIFICANT ACCOUNTING POLICIES 3. FEGHHE(E)
(continued)
Foreign currencies IhEE

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies) are
recorded in its functional currency (i.e. the currency of
the primary economic environment in which the entity
operates) at the rates of exchanges prevailing on the
dates of the transactions. At each balance sheet date,
monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet
date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at
the rates prevailing on the date when the fair value
was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences arising on the settlement of monetary
items, and on the translation of monetary items, are
recognised in profit or loss in the period in which they
arise, except for exchange differences arising on a monetary
item that forms part of the Group’s net investment
in a foreign operation, in which case, such exchange
differences are recognised in equity in the consolidated
financial statements. Exchange differences arising on the
retranslation of non-monetary items carried at fair value
are included in profit or loss for the period except for
differences arising on the retransiation of non-monetary
items in respect of which gains and losses are recognised
directly in equity, in which cases, the exchange differences
are also recognised directly in equity.
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NOTES TO THE FINANCIAL STATEMENTS
BE OB i R MR JH B AR

For the year ended December 31, 2008
HE-ZTTN\F+—A=+-—HLEE

SIGNIFICANT ACCOUNTING POLICIES 3. FEEHHK(E)
(continued)
Foreign currencies (continued) HNEE(E)

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group's
foreign operations are translated into the presentation
currency of the Group (i.e. Hong Kong dollars) at the
rate of exchange prevailing at the balance sheet date,
and their income and expenses are transiated at the
average exchange rates for the year, unless exchange
rates fluctuate significantly during the year, in which
case, the exchange rates prevailing at the dates of
transactions are used. Exchange differences arising, if
any, are recoghised as a separate component of equity
(the exchange reserve). Such exchange differences are
recognised in profit or loss in the period in which the
foreign operation is disposed of.

Goodwill and fair value adjustments on identifiable assets
acquired arising on an acquisition of a foreign operation
on or after January 1, 2005 are treated as assets and
liabilities of that foreign operation and translated at
the rate of exchange prevailing at the balance sheet
date. Exchange differences arising are recognised in the
exchange reserve.

Borrowing costs

All borrowing costs are recognised as and included in
finance costs in the income statement in the period in
which they are incurred.
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Retirement benefit costs RABHNER

Payments to defined contribution retirement schemes are FERPFEREFEZNRIRNEEDR
charged as an expense when employees have rendered HERERESHRZIREFERRHA
service entitling them to the contributions. X o
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NOTES TO THE FINANCIAL STATEMENTS

W oBs Rk & AR H B 5E
For the year ended December 31, 2008
BE2_Z2Z\F+_A=+—AHLEE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Taxation
Income tax expense represents the sum of the tax currently
payahle and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from net profit as reported
in the consolidated income statement because it excludes
items of income or expense that are taxable or deductible
in other years, and it further excludes income statement
items that are never taxable or deductible. The Group’s
liability for current tax is calculated using tax rates
that have been enacted or substantively enacted by the
balance sheet date.

Deferred tax is the tax expected to be payable or
recoverable on differences between the carrying amount
of assets and liabilities in the consolidated financial
statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are
generally recognised for all taxable temporary differences
and deferred tax assets are recognised to the extent
that it is probable that taxable profit will be available
against which deductible temporary differences can be
utilised. Such assets and liabilities are not recognised if
the temporary difference arises from goodwill or from the
initial recognition (other than in a business combination)
of other assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investment in subsidiaries and
associates, and interests in joint ventures, except where
the Group is able to control the timing of the reversal
of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable
future,
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NOTES TO THE FINANCIAL STATEMENTS
0 B i R R JE B AR

For the year ended December 31, 2008
BHE-ZSTNFF+-A=Z+—BLEE

SIGNIFICANT ACCOUNTING POLICIES 3. FESTHHE(E)
(continued)
Taxation (continued) HIE (&)

The carrying amount of deferred tax assets is reviewed
at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profit
will be available to allow all or part of the asset to be
recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited to
profit or loss, except when it relates to items that are
charged or credited directly to equity, in which case the
deferred tax is also dealt with in equity.

Property, plant and equipment

Property, plant and equipment including buildings held
for use in the production or supply of goods or services,
or for administrative purposes are stated at cost or fair
value less subsequent accumulated depreciation and
accumulated impairment losses.

Depreciation is provided to write off the cost of items of
property, plant and equipment over their estimated useful
lives and after taking into account of their estimated
residual values, using the straight-line method, at the
following rates per annum:
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Land held under Over the unexpired AP HRNHE Eolo)- 3
medium-term lease term of lease e b FH

Buildings on land held 2'/, = 5% j=yiSEpGE3 2'7, - 5%
under medium-term lease i EZEF

Leasehold improvements 20% or over the MEEE 20%3K

lease term RELEA

Furniture, fixtures 10 - 20% R RERRE 10 — 20%
and equipment

Machinery and tools 20 - 33',% HER TR 20 - 33',%

Motor vehicles 20 - 25% qE 20 - 25%

Motor yacht 5% HeEh e A 5%
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended December 31, 2008
BE-ZZN\FE+_A=1+—8HItFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Property, plant and equipment
(continued)

Assets held under finance leases are depreciated over their
expected useful lives on the same basis as owned assets
or, where shorter, the term of the relevant leases.

The land and buildings elements of a lease of land and
buildings are considered separately for the purposes of
lease classification, unless the lease payments cannot be
allocated reliably between the land and buildings elements,
in which case, the entire lease is generally treated as
a finance lease. To the extent that the allocation of the
lease payments between the land and buildings elements
can be made reliably, the leasehold interests in land are
reclassified to prepaid lease payments under operating
feases, which are carried at cost and amortised over the
lease term on a straight-line basis. Alternatively, where
the allocation between the land and buildings elements
cannot be made reliably, the leasehold interests in land
continue to be accounted for as property, plant and
equipment.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset.
Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal
proceeds and the carrying amount of the item) is included
in the consolidated income statement in the year in which
the item is derecognised.
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NOTES TO THE FINANCIAL STATEMENTS
I Bs ¥ &R IR TH I

For the year ended December 31, 2008
BE_ZTN\F+_A=+—RHLEE

SIGNIFICANT ACCOUNTING POLICIES 3. FESFHE(E)
(continued)
Investment properties REMH=

Investment properties are completed properties which
are held for their investment potential, any rental income
being negotiated at arm’s length.

On initial recognition, investment properties are measured
at cost, including any directly attributable expenditure.
Subsequent to initial recognition, investment properties
are measured at fair values using the fair value model.
Gains or losses arising from changes in the fair value of
investment properties are included in profit or loss for
the period in which they arise.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use or no future economic benefits are expected from
its disposals. Any gain or loss arising on derecognition of
the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset)
is included in the consolidated income statement in the
year in which the item is derecognised.
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Inventories =FE
Inventories are stated at the lower of cost and net BEDNERRASAEEFEIREEA
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out method. Net realisable value is the estimated selling
price in the ordinary course of business less applicable
variable selling expenses.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet
at cost. For the purposes of the cash flow statement, cash
and cash equivalents comprise cash on hand, deposits held
at call with banks, cash investments with a maturity of
three months or less from date of investment and bank
overdrafts. Bank overdrafts are shown within borrowings
in current liabilities on the balance sheet.
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For the year ended December 31, 2008
HE-ZEN\ET_A=+—HILEFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Provisions and contingent liabilities
Provisions are recognised when the Group has a present
obligation as a result of a past event, and it is probable
that the Group will be required to settle that obligation.
Provisions are measured at the directors’ best estimate
of the expenditure required to settle the obligation at
the balance sheet date, and are discounted to present
value where the effect is material.

A contingent liability is a possible obligation that arises
from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one
or more uncertain future events not wholly within the
control of the Group. It can also be a present obligation
arising from past events that is not recognised because
it is not probable that outflow of economic resources
will be required or the amount of obligation cannot be
measured reliably.

A contingent liability is not recognised but is disclosed
in the notes to the financial statements. When a change
in the probability of an outflow occurs so that outflow is
probable, it will then be recognised as a provision.

Financial instruments

Financial assets and financial liabilities are recognised
on the balance sheet when a group entity becomes a
party to the contractual provisions of the instrument.
Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets
and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised immediately
in profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended December 31, 2008
BHE-ZE/N\ETZA=1+—BLLFE

SIGNIFICANT ACCOUNTING POLICIES 3. FEGTHE(E)
(continued)

Financial instruments (continued) EWMIA(E)
Financial assets THEE

The Group's financial assets are classified into one of
the four categories, including financial assets at fair
value through profit or loss, loans and receivables, held-
to-maturity investments and available-for-sale financial
assets. All regular way purchases or sales of financial
assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets
within the time frame established by regulation or
convention in the marketplace. The accounting policies
adopted in respect of each category of financial assets
are set out below.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial asset and of allocating
interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees on points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the financial asset, or, where
appropriate, a shorter period.

Income is recognised on an effective interest basis
for debt instruments other than those financial assets
designated as at financial assets at fair value through
profit or loss, of which interest income is included in
net gains or losses.
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended December 31, 2008
HE_ZZEN\F+ZA=1+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)
Financial assets at fair value through profit
or loss

Financial assets at fair value through profit or loss has
two subcategories, including financial assets held for
trading and those designated as at fair value through
profit or loss on initial recognition.

A financial asset is classified as held for trading if:

(a) it has been acquired principally for the purpose of
selling in the near future; or

(b) it is a part of an identified portfolio of financial
instruments that the Group manages together and
has a recent actual pattern of short-term profit-
taking; or

{(c) itis a derivative thatis not designated and effective
as a hedging instrument.

A financial asset other than a financial asset held for
trading may be designated as at fair value through profit
or loss upon initial recognition if:

(a) such designation eliminates or significantly reduces
a measurement or recognition inconsistency that
would otherwise arise; or

(b) the financial asset forms part of a group of financial
assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis,
in accordance with the Group’s documented risk
management or investment strategy, and information
about the grouping is provided internally on that
basis; or

86 | WO KEE HONG (HOLDINGS) LIMITED Mt 47 (48) e

3.

TEEFHEE)

TRITA(E)
U FEIARZHCHBEE

U FEFABSNEREESRERES
B HRERZZEREERNYITER
BEERARFEAABRBZEREE -

THABRATEMEENRBERFIEER

(a) MUBZEMEEIZANETA
HERIHE K

by BRASEEREEZAZ TR
TRERZz ®h HEHEEL
A E A RIE HRE RS 5

(00 BRUTAETEA(GEERRBERY
HERZITRZAN) -

FERXRFZEMEENIZEMEEMT
B NoRE - BRI SRS A IR E S
MR FEFABREZEMEE

(a) MAHEEHREEREN MR
HERERMLR L TR B
B

(b) EREEEXREAEETEHE AR
EEFRERMEEN—HLRME
EdeREBEXIEMERNBAR
UARFEREEFEHEERE K
EpEERHARANOANKER
i



NOTES TO THE FINANCIAL STATEMENTS
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For the year ended December 31, 2008
BT N\F+-_A=+—8IE%E

SIGNIFICANT ACCOUNTING POLICIES 3. TESTTHEK(E)
(continued)
Financial instruments (continued) tRMTE(E)

Financial assets at fair value through profit
or loss (continued)

(c) it forms part of a contract containing one or more
embedded derivatives, and HKAS 39 permits the
entire combined contract (asset or liability) to be
designated as at fair value through profit or loss.

At each balance sheet date subsequent to initial recognition,
financial assets at fair value through profit or loss
are measured at fair value, with changes in fair value
recognised directly in profit or loss in the period in which
they arise. The net gain or loss recognised in profit or
loss includes any dividend or interest earned on the
financial assets.

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. At each balance sheet date subsequent
to initial recognition, loans and receivables (including
trade and other receivables, cash and cash equivalents,
amounts due from associates and amount due from a
jointly controlled entity) are carried at amortised cost
using the effective interest method, less any identified
impairment losses (see accounting policy in respect of
impairment loss on financial assets below).

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives
that are either designated or not classified as any of the
other categories (set out above). At each balance sheet
date subsequent to initial recognition, available-for-sale
financial assets are measured at fair value. Changes in fair
value are recognised in equity, until the financial asset
is disposed of or is determined to be impaired, at which
time, the cumulative gain or loss previously recognised
in equity is removed from equity and recognised in profit
or loss (see accounting policy in respect of impairment
loss on financial assets below).
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3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

Financial instruments (continued)

Available-for-sale financial assets (continued)

For available-for-sale equity investments that do not have
a quoted market price in an active market and whose
fair value cannot be reliably measured and derivatives
that are linked to and must be settled by delivery of
such unquoted equity instruments, they are measured
at cost less any identified impairment losses at each
balance sheet date subsequent to initial recognition
(see accounting policy in respect of impairment loss on

financial assets below).

Impairment of financial assets

Financial assets, other than those at financial assets
at fair value through profit or loss, are assessed for
indicators of impairment at each balance sheet date.
Financial assets are impaired where there is objective
evidence that, as a result of one or more events that
occurred after the initial recognition of the financial
asset, the estimated future cash flows of the financial

assets have been impacted.

For an available-for-sale equity investment, a significant
or prolonged decline in the fair value of that investment
below its cost is considered to be objective evidence of

impairment.

For all other financial assets, objective evidence of

impairment could include:

{(a) significant financial difficulty of the issuer or

counterparty; or

(b) default or delinquency in interest or principal

payments; or

(c) it becoming probable that the borrower will enter

bankruptcy or financial re-organisation.
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended December 31, 2008
BEZZT/\F+-A=+—ALEE

SIGNIFICANT ACCOUNTING POLICIES 3. XEGSTTBE(E)
(continued)

Financial instruments (continued) SRITA(E)
Impairment of financial assets (continued) THEERE(E)

For certain categories of financial asset, such as trade
receivables, assets that are assessed not to be impaired
individually are subsequently assessed for impairment
on a collective basis. Objective evidence of impairment
for a portfolio of receivables could include the Group's
past experience of collecting payments, an increase in
the number of delayed payments in the portfolio past
the average credit period of 7 to 90 days, observable
changes in national or local economic conditions that
correlate with default on receivables.

For financial assets carried at amortised cost, an impairment
loss is recognised in profit or loss when there is objective
evidence that the asset is impaired, and is measured as
the difference between the asset’s carrying amount and
the present value of the estimated future cash flows
discounted at the original effective interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the current
market rate of return for a similar financial asset. Such
impairment loss will not be reversed in subsequent
periods.

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with
the exception of trade receivables, where the carrying
amount is reduced through the use of an allowance account.
Changes in the carrying amount of the allowance account
are recognised in profit or loss. When a trade receivable
is considered uncollectible, it is written off against the
allowance account. Subsequent recoveries of amounts
previously written off are credited to profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)
Impairment of financial assets (continued)

For financial assets measured at amortised cost, if, in
a subsequent period, the amount of impairment loss
decreases and the decrease can be related objectively
to an event occurring after the impairment losses was
recognised, the previously recognised impairment loss
is reversed through profit or loss to the extent that the
carrying amount of the asset at the date the impairment is
reversed does not exceed what the amortised cost would
have been had the impairment not been recognised.

Impairment losses on available-for-sale equity investments
will not be reversed in profit or loss in subsequent periods.
Any increase in fair value subsequent to impairment loss
is recognised directly in equity. For available-for-sale
debt investments, impairment losses are subsequently
reversed if an increase in the fair value of the investment
can be objectively related to an event occurring after the
recognition of the impairment loss.

Financial liabilities and equity instruments

Financial liabilities and equity instruments issued by a
group entity are classified according to the substance of the
contractual arrangements entered into and the definitions
of a financial liability and an equity instrument.

An equity instrument is any contract that evidences a
residual interest in the assets of the Group after deducting
all of its liabilities. The Group’s financial liabilities are
generally classified into financial liabilities at fair value
through profit or loss and other financial liabilities. The
accounting policies adopted in respect of financial liabilities
and equity instruments are set out below.
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For the year ended December 31, 2008
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SIGNIFICANT ACCOUNTING POLICIES 3. FESEHEE)
(continued)

Financial instruments (continued) @I B(E)
Effective interest method BRI E L

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash payments through the expected life of
the financial liability, or, where appropriate, a shorter
period.

Interest expense is recognised on an effective interest
basis other than those financial liabilities designated
as at financial liabilities at fair value through profit or
loss, of which the interest expense is included in net
gains or losses.

Other financial liabilities

Other financial liabilities including trade and other
payables, amounts due to related companies, bank
borrowings and obligations under finance leases are
subsequently measured at amortised cost, using the
effective interest rate method.

Convertible loan note

Convertible loan note issued by the Company that contain
both financial liability and equity components are classified
separately into respective liability and equity components
on initial recognition.

On initial recognition, the fair value of the liability
component is determined using the prevailing market
interest rate of similar non-convertible debts, The difference
between the gross proceeds of the issue of the convertible
loan note and the fair value assigned to the liability
component, representing the embedded call option for the
holder to convert the loan note into equity, is included
in equity (convertible loan note equity reserve).
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SIGNIFICANT ACCOUNTING POLICIES 3. TESTTHE(A)

(continued)

Financial instruments (continued) eI E (&)

Convertible loan note (continued) HERENEE ()

In subsequent periods, the liability component of the HEHRURBRERERZBERHEA

convertible loan note is carried at amortised cost using
the effective interest method. The equity component,
representing the option to convert the liability component
into ordinary shares of the Company, will remain in
convertible loan note equity reserve until the embedded
option is exercised, which the convertible loan note
equity reserve and the carrying amount of the liability
component at the time of conversion, is transferred to
share capital and share premium as consideration for the
shares issued. Where the option remains unexercised at
the expiry date, the balance stated in convertible loan
note equity reserve will be released to the accumulated
losses. No gain or loss is recognised in profit or loss upon
conversion or expiration of the option.

Transaction costs that relate to the issue of the convertible
loan note are allocated to the liability and equity
components in proportion to the allocation of the gross
proceeds. Transaction costs relating to the equity component
are charged directly to equity. Transaction costs relating
to the liability component are included in the carrying
amount of the liability portion and amortised over the
period of the convertible loan note using the effective
interest method.

Equity instruments

Repurchase of the Company’s own equity instruments
is recognised and deducted directly in equity. No gain
or loss is recognized in profit or loss on the purchase,
sale, issue or cancellation of the Company’s own equity
instruments.
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended December 31, 2008
BE_TTN\E+A=1+-HLFE

SIGNIFICANT ACCOUNTING POLICIES 3. XESFEHEK(E)
(continued)

Financial instruments (continued) ERMIE(E)
Derivative financial instruments and hedging TELBT AR

Derivatives are initially recognised at fair value at the date
a derivative contract is entered into and are subsequently
remeasured to their fair value at each balance sheet
date. The resulting gain or loss is recognised in profit
or loss immediately unless the derivative is designated
and effective as a hedging instrument, in which event
the timing of the recognition in profit or loss depends
on the nature of the hedge relationship. The Group
designates certain derivatives as either hedges of the fair
value of fixed-rate bank borrowings (fair value hedges)
and hedges of highly probable forecast transactions for
foreign currency exposure (cash flow hedges), or hedges
of net investments in foreign operations.

Financial guarantee contracts

A financial guarantee contract is a contract that requires
the issuer to make specified payments to reimburse the
holder for a loss it incurs because a specified debtor
fails to make payment when due in accordance with
the original or modified terms of a debt instrument. A
financial guarantee contract issued by the Group and
not designed as at fair value through profit or loss is
recognised initially at its fair value less transaction costs
that are directly attributable to the issue of the financial
guarantee contract. Subsequent to initial recognition, the
Group measures the financial guarantee contact at the
higher of: (i) the amount determined in accordance with
HKAS 37 Provisions, Contingent Liabilities and Contingent
Assets; and (ii) the amount initially recognised less,
when appropriate, cumulative amortisation recognised
in accordance with HKAS 18 Revenue.
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For the year ended December 31, 2008
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SIGNIFICANT ACCOUNTING POLICIES 3. FESHBEHE)
(continued)

Financial instruments (continued) R ITE(E)
Derecognition AR

Financial assets are derecognised when the rights to
receive cash flows from the assets expire or, the financial
assets are transferred and the Group has transferred
substantially all the risks and rewards of ownership of
the financial assets. On derecognition of a financial asset,
the difference between the asset’s carrying amount and
the sum of the consideration received and the cumulative
gain or loss that had been recognised directly in equity
is recognised in profit or loss.

Financial liabilities are derecognised from the Group's
consolidated balance sheet when the obligation specified
in the relevant contract is discharged, cancelled or
expires. The difference between the carrying amount of
the financial liability derecognised and the consideration
paid or payable is recognised in profit or loss.

Properties held for sale
Properties held for sale are stated at the lower of cost
and net realisable value.

Impairment

At each balance sheet date, the Group reviews the
carrying amounts of its tangible assets and intangible
assets to determine whether there is any indication that
those assets have suffered an impairment loss or the
impairment loss recognised in prior years is no longer
exist or have decreased. If the recoverable amount of an
asset is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its recoverable
amount. An impairment loss is recognised as an expense
immediately.
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For the year ended December 31, 2008
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SIGNIFICANT ACCOUNTING POLICIES 3. TESHHEE)
(continued)
Impairment (continued) HE(E)

Where an impairment loss subsequently reverse, the carrying
amount of the asset other than goodwill is increased to
the revised estimate of its recoverable amount, but so
that the increased carrying amount does not exceed the
carrying amount that would have been determined had
no impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as
income immediately.

Share-based payment transactions
Equity-settled share-based payment
transactions

Share options granted to employees

For grants of share options which are conditional upon
satisfying specified vesting conditions, the fair value of
services received determined by reference to the fair value
of share options granted at the grant date is expensed
on a straight-line basis over the vesting period, with a
corresponding increase in equity (share options reserve).
The impact of the revision of the original estimates
during the vesting period, if any, is recognised in profit
or loss with a corresponding adjustment to share options
reserve.

For share options which are vested at the date of grant,
the fair value of the share options granted is expensed
immediately to profit or loss.

At the time when the share options are exercised, the
amount previously recognised in share options reserve
will be transferred to share premium. When the share
options are forfeited after the vesting date or are still
not exercised at the expiry date, the amount previously
recognised in share options reserve will be transferred
to retained profits.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Accounting for derivative financial
instruments and hedging activities
Derivatives are initially recognised at fair value on the date
a derivative contract is entered into and are subsequently
remeasured at their fair value at each balance sheet
date. The method of recognising the resulting gain or
loss depends on whether the derivativeis designated as
a hedging instrument, and if so, the nature of the item
being hedged. The Group designates certain derivatives
as either: (i) hedges of the fair value of recognised assets
or liabilities or a firm commitment (fair value hedge);
and (ii) hedges of highly probable forecast transactions
(cash flow hedge).

The Group documents at the inception of the transaction
the relationship between hedging instruments and hedged
items, as well as its risk management objective and strategy
for undertaking various hedge transactions. The Group
also documents its assessment, both at the inception
of the hedge and on an ongoing basis, of whether the
derivatives that are used in hedging transactions are
highly effective in offsetting changes in fair values or
cash flows of the hedged items.

(i) Fair value hedge

Changes in the fair value of derivatives that are
designated and qualify as fair value hedges are
recognised in the consolidated income statement
immediately, together with any changes in the fair
value of the hedged item that is attributable to the
hedged risk. The adjustment to the carrying amount
of the hedged item for which the effective interest
is used is amortised to profit or foss as soon as an
adjustment exists. The adjustment is based on a
recalculated effective interest rate at the date the
amortisation begins.

Hedge accounting is discontinued when the Group
revokes the hedge relationship, the hedging instrument
expires or is sold, terminated, or exercised, or no
longer qualifies for hedge accounting.
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended December 31, 2008
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3. SIGNIFICANT ACCOUNTING POLICIES 3. EEEHHEE)

(continued)

TEEMIAERHPED ST RE

(%)

Accounting for derivative financial
instruments and hedging activities
(continued)

(ii) Cash flow hedge

The effective portion of changes in the fair value
of derivatives that are designated and qualify as
cash flow hedges are recognised in equity. The MEMREEAANER - BEEX
gain or loss relating to the ineffective portion is O ERMEREERERAR
recognised immediately in the consolidated income e

statement.

(i) BEREHWF
LEEERFTEGEHIERARERE
HANTETIARAYEES A

Amounts accumulated in equity are recognised in
the consolidated income statement as the underlying
hedged items are recognised. When a hedging
instrument expires or is sold, or when a hedge no
longer meets the criteria for hedge accounting, any
cumulative gain or loss existing in equity at that
time remains in equity and is recognised when the
forecast transaction is ultimately recognised in the
consolidated income statement. When a forecast
transaction is no longer expected to occur, the
cumulative gain or loss that was reported in equity
is immediately transferred to the consolidated
income statement.

(iii) Derivatives that do not qualify for hedge

accounting and those not designated as
hedges

Changes in the fair value of any derivative instruments
that do not qualify for hedge accounting and those
not designated as hedges are recognised immediately
in the consolidated income statement.

(iii)

RIEZM R <& ENREEEHA
BEERE REEBTRAE
ReBHITTAERKLE  HE
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B ERNEDZANFEZEMRGT
BERDREREZA  TREAEX
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R - ERARZALETIEET
HoRSMENZRFESENR
BEREGAEGRA -
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Bt B5 ¥k 3k AR JH B AE

For the year ended December 31, 2008
BE_ZZE/\F+-A=1+—HIFE

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies,
which are described in note 3, management is required
to make judgements, estimates and assumptions about
the carrying amounts of assets and liabilities that are not
readily apparent from other sources. The estimates and
associated assumptions are based on historical experience
and other factors that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

Provision for impairment loss on trade
and other receivables

The provision for impairment loss on trade and other
receivables of the Group is based on the evaluation
of collectability and aging analysis of accounts and
on management's judgment. A considerable amount of
judgment is required in assessing the ultimate realisation
of these receivables, including the current creditworthiness
and the past collection history of each account. If the
financial conditions of the debtors were to deteriorate,
resulting in an impairment of their ability to make
payments, additional allowances may be required.

Provision for obsolete inventories

The management of the Group reviews an aging analysis
at each balance sheet date, and makes provision for
obsolete and slow-moving inventory items. The management
estimates the net realisable value for such finished goods
based primarily on the latest invoice prices and current
market conditions. The Group carries out an inventory
review on a product-by-product basis at each balance
sheet date and makes provision for obsolete items.
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NOTES TO THE FINANCIAL STATEMENTS
M B ¥ 3R Bk TH M aE

For the year ended December 31, 2008
BE_ZZNF+_A=+—BLFE

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Estimated impairment for goodwill
Determining whether goodwill is impaired requires an
estimation of the value in use of the cash generating
units to which goodwill has been allocated. The value in
use calculation requires the Group to estimate the future
cash flows expected to arise from the cash-generating
unit and a suitable discount rate in order to calculate
the present value. As at December 31, 2008, the carrying
amount of goodwill was approximately HK$31,611,000
(2007: HK$2,787,000). Details of the recoverable amount
calculation are disclosed in note 19.

Fair value of derivatives and other
financial instruments

The fair value of financial instruments that are not
traded in an active market is determined by using
valuation techniques. The Group uses its judgement to
select a variety of methods and make assumptions that
are mainly based on market conditions existing at each
balance sheet date.

Income taxes

The Group is subject to income taxes in numerous
jurisdictions. Significant judgement is required in
determining the worldwide provision for income taxes.
Where the final tax outcome of these matters is different
from the amounts that were initially recorded, such
differences will accordingly be adjusted in the relevant
tax account in the year in which such determination is
made.

RS HERERMGTAEE
HE=E(HE)

EatEERE
ECHERGREFTEYEEIRZES
EAEUZFEREEETGH ZERE
B EREASEATEBREELEN
FEHELAZARBRERERBENTRE -
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H  HE2EREEAE%3,611,000T(=
TEAF @ #F#2,787,0007T) » Al E &
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FRAfS AR E - AEERA AL
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended December 31, 2008
HE-_ZZNEF+_A=+—RBILEE

5. TURNOVER ERE
2008 2007
—BBNE ZEELF
HK$'000 HK$"000
BETR BT T
Sales of goods to customers, HEEmTEF
less returns and discounts HBRR B KA 1,232,657 1,071,904
Maintenance service income RELERB WA 74,589 65,866
Rental income HalA 983 15,431
1,308,229 1,153,201
6. BUSINESS AND GEOGRAPHICAL EKBRHESE
SEGMENTS
Business segments XBOE
Principal activities of the Group are as follows: REBFEEBHBNOT :
Cars and car Trading of cars and related RE KT R BEEAENIEH
accessories accessories and provision Bo 4 R iR 4
of car repairing services AR BERE
Electrical Distribution of air- B DEEREM -
appliances conditioning products, TERR
audio-visual equipment, (BEAR=E
including car audio, ZEBER) -
home appliances and FHAESREK
installation of ZETEFHESD
air-conditioning products
Property Rental of investment MERE BEYERFE
investment properties and properties HEMECHEE
held for sale
Fashion apparels Distribution and retail W 2% 12 BL & DERTERE
and accessories of fashion apparels and K B &

accessories
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For the year ended December 31, 2008
BHE-ZT N \F+-ZA=+—RHLEFEE

6. BUSINESS AND GEOGRAPHICAL 6. XX RMHESE(HE)
SEGMENTS (continued)
Business segments (continued) EXoE(E)
Prior to the year ended December 31, 2008, the Group BHE-TENEGE+ZA=+—HIEFEEZ
organised into three operating divisions: cars and car Al AEBEZEBA DR ELE I
accessories, electrical appliances and property investment. HMERAERY  EREMERE - ¥R
In current year, the Group has reclassified its previously EE - AEBSHECEZERIEESED
reporting business segments into four operating divisions: ROBECERN: AERABREY - &
cars and car accessories, electrical appliances, property B MEREREREREH - ZEHMR
investment and fashion apparels and accessories. These REEEREFEDHEHZEE -

divisions are the basis on which the Group reports its
primary segment information.

AEXRBZABREMZHWT -

ank

Segment information about these businesses is presented £
below.
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For the year ended December 31, 2008
BEZZTENF+-A=1+—"BLFE

6. BUSINESS AND GEOGRAPHICAL 6. ¥XERMWESE(E)
SEGMENTS (continued)
Business segments (continued) EBRDE(E)
2008 —EEBNF
Cars Fashion
and car  Electrical  Property apparels and
accessories appliances investment accessories Others Eliminations Consolidated
RERAERE EE NERE BERESH Eft £% HRER
HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HKS'000  HKS'000
AETT  BMTR  BMTn  EETR  E¥Tn  B%TR  ANTX
Turnover EXE
External sales PPHERE 1,004,038 196,120 983 48725 58363 - 1,308,229
Inter-segment sales £ e - 149 - 5 - (174) -
Total turnover L 1,004,038 196,269 983 48750 58363 (174) 1,308,229
Inter-segment sales are charged 2R ABENE
at prevailing market rate. REBTHEBRAR -
Results 5
Seqment results PEER 36,858 (405)  (2,036)  (20,740)  (8,970) - 4,707
Interest income EVON 8,812
Unallocated corporate expenses RABRRELH (37,218)
Loss from operations meEE (23,699)
Finance costs BHBERM (8,298)
Impaiment on available-for-sale AfHESREE
financial assets LHE (9,000)
Provision for quarantee EiREE (950)
Transaction costs for a —BRHEE Y
terminated acquisition REEE (6,008)
Share of results of associates EEHERTER - - - - (18) - (18)
Share of result of a Eli-BLRZ
jointly controlled entity EREE - - - (3,000) - - (3,000)
Loss hefore tax BHAEE (50,973)
Income tax expenses FEHAL (8,079)
Loss for the year KEEFR {59,052)
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For the year ended December 31, 2008
BE_TENFE+_A=1+—RHLEFE

6. BUSINESS AND GEOGRAPHICAL 6. XBRHEESE(E)
SEGMENTS (continued)
Business segments (continued) EX28(E)
2008 —BENE
Cars Fashion
and car  Electrical  Property apparels and
accessories appliances investment accessories Others Eliminations Consolidated
RERRERK EE UERE RERES Eft E¥  HRER
HK$'000  HK$'000  HKS'000  HKS$'000  HK$'000  HKS'000  HK$'000
BETT  AETn  RETx  AMTn BT E¥Tn  B¥TR
Consolidated balance sheet GREEERE
Assets KE
Segment assets HEEE 384,660 79,793 38,659 93,742 53,199 - 650,053
Interests in associates REE R 2R - - - - 95 - 95
Interest in a jointly controlled entity ~R—HERZHNER #i - - - - - - -
Unallocated corporate assets FOBAREE 214,627
Consolidated total assets RoREE 864,775
Liabilities aE
Segment liabilities HEAE 250,268 24,101 429 3688 15376 - 327,060
Unallocated corporate liabilities APBRTAR 211,814
Consolidated total liabilities RRBERE 538,874
Cars Fashion
and car  Electrical ~ Property apparels and
accessories  appliances investment accessories Others Unallocated Consolidated
RERAEERE B% DERE RERES Bt  &x28 HRKB
HKS'000  HK$'000  HKS'000  HKS$'000  HK$'000  HK$'000  HK$'000
AT BETr  A%Tn  EMTn  B¥Tn  EMTn  BETR
Other information HitEH
Capital expenditures BAXI 12,657 269 189 6,243 87 30,616 50,061
Depreciation nE 1174 478 52 2,307 192 2591 12,79
Amortisation of prepaid lease payments B HERASH - - - 9 25 m 306
Fair value losses RENE
on investment properties LTEER - - 641 - - - 641
Write-down of properties held for BELENZ
sale to net realisable value REZAERFE - - 2,250 - - - 2,250
Fair value losses on other financial ~ EMATEEEHA
assets at fair value through profit ~ BRZEBEBE
o loss ZRTEER - - - - - 11 i}
Gain/{loss) on disposal of property, ~ HEWE - MERRE
plant and equipment WE/ (BR) 1,028 1 - (86) - 103 1,046
Impairment on available-for-sale IRHEEMER
financial assets LR - - - - - 9,000 9,000
Provision for guarantee EREE - - - - - 950 950
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For the year ended December 31, 2008
HE-_ZTZN\E+_A=+—H1LEE

6. BUSINESS AND GEOGRAPHICAL 6. XBRHBESH(E)
SEGMENTS (continued)
Business segments (continued) LI AIF ()
2007 (Restated) —EBERLF(ET)
Cars Fashion
and car  Electrical  Property apparels and
accessories  appliances investment  accessories Others Eliminations Consolidated
RERAERH B DERE KEREH it £ GAEE
HK§'000 HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000 HK$'000
BETr AETr BEfr A¥Tr A%t B%Trn  EETx
Turnover EEH
External sales HEEhE 883787 208526 15431 200 45257 - 1,153,201
Inter-segment sales EREEERE - 10 - - - (110) -
Total turnover 3L 883787 208636 15431 200 45,257 (110) 1,153,201
Inter-segment sales are charged ERREEENE
at prevailing market rates. HERTHEERAR -
Results E4 |
Seqment results HERE 23,148 1834 11,88 (2636)  (3.634) - 30,5%
Unallocated corporate expenses APBAAYH (26,461)
Profit from operations BERF 4,135
Finance costs BHER (14,355)
Impairment on available-for-sale AHLESRMEE
financial assets a1 | (6.000)
Provision for guarantee EREH (7,500)
Gain on disposal of subsidiaries HENBAN z MG 76,001
Loss on disposal of an associate HE-BRELT ER (1,968)
Share of result of an associate Blh-EBELRZE (1,169) - - - - - (1,169)
Profit hefore tax BEmNRN 49,164
Income tax expenses AR {6,256)
Profit for the year REERAN 42,908
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For the year ended December 31, 2008
BHE2-TTZ/\F+-A=+—RHILtEE

6. BUSINESS AND GEOGRAPHICAL 6. ¥R ESE(E)
SEGMENTS (continued)
Business segments (continued) ¥ oE(E)
2007 (Restated) —ERLFE(EY)
Cars Fashion
and car  Electrical  Property apparels and
accessories  appliances  investment  accessories Others Eliminations Consolidated
AERAERHE 58 DERE WERES Hfp £¥ BREA
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000 HK§'000
BT A%t B%Tn BBTr A%Tn A%Tx A%
Consolidated balance sheet RREEEHER
Assets BE
Segment assets SEEE 80548 84476 33366 328 285719 T
Interests in associates REE NI R - - - - - - -
Unallocated corporate assets RPERAEE 370,472
Consolidated total assets RRREE 800,723
Liabilities -1
Segment liabilities PERE 215,670 42,390 668 550 10,148 - 269,426
Unallocated corporate liabilities P RN 128,443
Consolidated total liabilities GABAE 397,869
Cars Fashion
and car  Electrical ~ Property apparels and
accessories  appliances  investment  accessories Others  Unallocated Consolidated
RERABRM B8 NERE REREH Hh AnE HAKRE
HK§'000  HKS'000  HKS'000 HK$'000 HK$'000  HK$'000 HK$ 000
BETT  AkTn AETn BETn AETn BBt RETR
Other information EftER
Capital expenditures BEY 8,639 1,149 i 690 2,736 19,501 32,788
Depreciation nE 6,713 573 15 138 116 3,199 10,754
Amortisation of prepaid
lease payments BNEEHERE - 1 - - 4 - 5
Fair value gains on
investment properties RENENTERS - - 2,022 - - - 2,01
Gainf(loss) on disposal of property,  HENE - BELR
plant and equipment N/ (B8 15 8) - - - 437 444
Impairment on available-for-sale HHESRAE
financial assets e - - - - - 6,000 6,000
Impairment on goodwill BEEE - 118 - - - - 118
Provision for guarantee ERBE - - - - - 7,500 7,500
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For the year ended December 31, 2008
BE-_ZTZN\FTZA=Z+—BLFE

6. BUSINESS AND GEOGRAPHICAL
SEGMENTS (continued)

Geographical segments

The Group's operations are mainly located in Hong Kong,
Singapore, Malaysia, PRC and Macau. The following
table provides an analysis of the Group's turnover by
geographical market, irrespective of the origin of the

goods/services:

6. ¥BRbESE(E)

HwED R

Turnover by
geographical market

AEBZEBIESMBREE MK -
FHRAE - PEFRPT o TRIZWETIS
IMAEBz E#XB(TwBEn/ REZ
REM):

Contribution to
operating results

WETSEIEEXEE HREEEZER
2008 2007 2008 2007
Z2ENE —TT+F ZBENF ZTTLF
HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BT T BET T
Hong Kong BE 1,030,466 980,599 5,190 23,947
Singapore 703 81,395 69,539 3,480 1,999
Malaysia BIRAE 35,804 33,532 3,129 1,727
PRC H 153,566 57,017 (14,654) (1,954)
Macau ! 6,998 11,175 (489) 280
Others H A - 1,339 - 118
1,308,229 1,153,201 (3,344) 26,117
Other operating income HEf WA 16,863 4,479

Unallocated corporate FABEAATH

expenses (37,218) (26,461)

(Loss)/profit from operations &% (E5E) /&F
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For the year ended December 31, 2008
BE-_ZZ/\F+ZA-T-8ULEFHE

BUSINESS AND GEOGRAPHICAL 6. ¥ RMESIE(E)

SEGMENTS (continued)

Geographical segments (continued) HESEE)
The following is an analysis of the carrying amount of BREEMPZMWESTHBEE RES
segment assets and capital expenditures analysed by the ENRERAHET

geographical area in which the assets are located:

Carrying amount

of segment assets Capital expenditures
PEEERAEHE EFxxH
2008 2007 2008 2007

—ERNE —TELF ZBENF ZTTLF
HK$’000 HK$'000  HK$'000 HK$'000
BETFRT  ARTIL BETR  EARTRT

Hong Kong &5 658,837 694,613 33,345 29,224
Singapore b0k 30,914 30,750 181 192
Malaysia BRI 19,350 18,052 81 216
PRC hE 155,674 57,308 16,454 3,156

864,775 800,723 50,061 32,788

OTHER OPERATING INCOME

7. HAtERIKA

2008 2007
—EENF —EELF
HK$'000 HK$'000
BT T BT
Commission income HEBA 3,297 2,479
Licence fee income for the right of EmpHEz
distribution of products iR B A 2,000 -
Management fee refunded BROERE 580 1,900
Interest income B A 8,812 -
Exchange gain, net BE 5 W25 55 769 -
Fair value gains on derivative PTeEsmI A
financial instruments AN g 98 -
Gain on disposal of property, HENE  BFE &
plant and equipment B pAl 1,046 -
Sundry income HEEWA 261 100
16,863 4,479
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For the year ended December 31, 2008

BE=-

ZENFE+ZAZ+—HAILFE

(LOSS)/PROFIT FROM OPERATIONS 8. R&E(FHR) &F
2008 2007
—BENE e 2
HK$'000 HK$'000
BETR BT
(Loss)/profit from operations has been we (B1R) /&R

arrived at after charging: Bk
Auditors' remuneration % BTN & 948 915
Cost of inventories recognised as expenses REBFE X ZIFEKA

(included write-down of inventories to (BREFEREZRTERFE

net realisable value of approximately #)758460,000 (Z 2R+ F:

HK$460,000 (2007: HK$1,029,000)) #1%1,029,0007T)) 1,059,901 938,222
Amortisation of prepaid lease payments BAEERESEE 306 5
Depreciation of: e

Owned assets BEEE 12,493 9,871

Assets held under finance leases BAESEE 301 883
Fair value losses on other financial assets HEAATEFAERZZ

at fair value through profit or loss SREECATEEBE 11 -
Staff costs, including directors’ emoluments BERE  BEEFH 118,454 88,749
Operating lease rental in respect gt EEF o RE

of land and buildings: MEHD

Minimum lease payments mEHE 39,800 15,916

Contingent rentals HAESE 2,224 -

Share-based payment expenses P 3 1~ SR B 32 - 2,153
and crediting: WEFA :
Interest income FEWA - 1,922
Foreign exchange differences, net INEERFER - 593
Fair value gains: NFEEHE

Other financial assets at fair value HM A AFEABR

through profit or foss LERMEE - 6

Derivative financial instruments fTHEEMmIA - 57
Gain on disposal of property, HEME  BERZE

plant and equipment pdl - 444
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For the year ended December 31, 2008
BE-ZENF+ A=+ —RAILFEE

9. FINANCE COSTS 9. MKEH
2008 2007
—RENE —ETLF
HK$ 000 HK$'000
BETR BFT
Interest expenses on: FIEZHR
Bank loans, trust receipts loans TFANEEEEY
and overdrafts wholly repayable RITER - 1F7E
within five years WEERNEX 4,970 11,005
Bank loans wholly repayable T F&EEEE
after five years ZRITEF 878 91
Other loans wholly repayable TFERNEBEE
within five years Z BB 57 84
Effective interest expense on AR ERERZ
convertible loan note (note 31) FERF B sz (M E3178) 1,962 2,833
7,867 14,013
Finance lease charges REEEER 28 20
Bank charges WITER 403 322
8,298 14,355
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W B R 3R OR TH W BT
For the year ended December 31, 2008
BE_ZTFINE+-A=Z+-HILEFE

10.INCOME TAX EXPENSES

10. FR8HBX

Hong Kong Profits Tax is calculated at 16.5% (2007: EBEMEHIRBEAFERESELEL
17.5%) of the estimated assessable profit arising in Hong EETERRBEFIR6.5% (2T +F -

Kong for the year.

17.5% )5t &

Outside Hong Kong taxation is calculated at the rates BEBEAINRBIIRES B AAER 2T

prevailing in the respective jurisdictions.

MR -

2008 2007
—EENF ZEEAF
HK$'000 HK$'000
BET T BE T
Current tax: REFZFHIE :
Hong Kong HE 6,953 2,058
Outside Hong Kong BB 1,116 193
8,069 2,251
Deferred tax: (note 35) FIER A (H5E5835H)
Hong Kong B/ - 4,005
Outside Hong Kong E B AN 10 -
10 4,005
Income tax expenses attributable to the AR AR EKMB QA
Company and its subsidiaries FEEFREHAL 8,079 6,256
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For the year ended December 31, 2008
BE-ZT)\F+_A=+—HULEE

10.INCOME TAX EXPENSES (continued) 10. REHEX (&)
The tax expenses for the year can be reconciled to the FEEHERILATARTANER), &
(loss)/profit before tax as follows: HENOT
2008 2007
=LY —EELE
HK$'000 % HK$'000 %
BETRT BETT

(Loss)/profit before tax BrFAT(EER) /B (50,973) 49,164
Tax at the Hong Kong Profits REBNEHHE16.5%

Tax rate of 16.5% (ZEZ+F :17.5%)

(2007: 17.5%) HFEZHIE (8,411) (16.5) 8,604 17.5
Tax effect of share of FEfE— R

result of a jointly EHEBEE

controlled entity ZBBHE 498 0.9 - -
Tax effect of expenses that BB A

are not deductible for HREZ

tax purposes LRIETE 7,649 15.0 5,576 11.3
Tax effect of income that AHBENEE

are not taxable for tax RMTRBTE

purposes (2,312) (4.5) (15,065) (30.6)
Under provision in respect NEEET2RE

of prior year 331 0.6 ~ -
Utilisation of deferred tax BRALAIARTHER

assets previously not ZEEREEE

recognised 6 - (294) (0.6)
Utilisation of tax losses HRALINATHER

previously not recognised ZHEER (133) (0.2) - -
Tax effect of tax losses RTERBIEERE

not recognised IERBEE 8,763 17.2 8,062 16.4
Effact of different tax rates REMFZEREEE

of subsidiaries and ZHBAT

associates operating in NG

other jurisdictions TRHEREE 1,688 3.3 (627) (1.3)
Tax expenses and effective AEFHBERX

tax rate for the year PER RS 8,079 15.8 6,256 12.7

There was no share of tax attributable to associates at
December 31, 2008 and 2007.

R-BEN\FR_FTLET_A=+—

B WEEEHEARZEETE -
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For the year ended December 31, 2008

BE

11.

TEENFEF+ZRA=1+—RILEFE

(LOSS)/EARNINGS PER SHARE

The calculation of the basic (loss)/earnings per share is
based on the loss for the year attributable to equity holders
of the Company of approximately HK$68,869,000 (2007:
profit of HK$35,677,000) and on the weighted average
number of 305,050,834 (2007: 284,961,633 (restated)) after
adjusting for the effects of bonus shares issue approved
on April 30, 2008. The basic earnings per share for 2007
had been adjusted accordingly (note 36).

Diluted (loss)/earnings per share for the years ended
December 31, 2008 and 2007 were the same as the basic
(loss)/earnings per share. The Company's outstanding share
options and convertible loan note were not included in the
calculation of diluted (loss)/earnings per share because
the effects of the Company's outstanding share options
and convertible loan note were anti-dilutive.
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For the year ended December 31, 2008
BE-Z2Z ) \F+-A=1+—HLEE

12. DIRECTORS” AND EMPLOYEES’
EMOLUMENTS

(a) Directors’ emoluments
The emoluments paid or payable to each of the eight
Directors (2007: ten Directors) were as follows:

(a) ES#E

1N.EEREEHS

ENSENGNRER(ZFTEL
FARER)BAZHMELOT

Other emoluments

Hitie
Retirement
Salaries Performance benefit
and related scheme
other incentive contributions
benefits  payments  B{KER Total
Fees Fe¢Rk HEERB 2B  emoluments
ne H B pa ZHR [ER X
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETR BETT BETT BETR
Executive Directors HTEE
Richard Man Fai LEE FNE - 2,499 3,500 12 6,011
Jeff Man Bun LEE 3417 - - 350 2 352
Tik Tung WONG i 33 - 981 1,000 12 1,993
Waison Chit Sing HUI TR - 1,046 400 12 1,458
- 4,526 5,250 38 9,814
Non-executive Director FUTEE
Kam Har YUE 248 34 - - - 34
Independent
Non-executive Directors BUFHTES
Raymond Cho Min LEE FER 90 - - - 90
Boon Seng TAN BxHE 90 - - - 90
Ying Kwan CHEUNG R JE 3 90 - - - 90
270 - - - 270
Total for 2008 “EENFHE 304 4,526 5,250 38 10,118
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NOTES TO THE FINANCIAL STATEMENTS

it B5 kIR TH M AR

For the year ended December 31, 2008
HE-_TZENF+-_A=+T—BLEE

12. DIRECTORS’ AND EMPLOYEES’
EMOLUMENTS (continued)

(a) Directors’ emoluments (continued)

12.EEREEME (H)

(a) ESME(H)

Other emoluments

Hiode
Retirement
Salaries  Performance benefit
and related scheme
other incentive  contributions
benefits payments  RIKAEF Total
Fees Fekh HEBRR STEIfEE  emoluments
ne EtgH a5 AT gt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BET T BETT BYETT BETT BETT
Executive Directors YITES
Wing Sum LEE FkEK (R-ZTT+E
(Resigned on May 31,2007)  HA=T—HEF) - 1,800 - - 1,800
Richard Man Fai LEE EXE - 2,482 170 12 2,664
Jeff Man Bun LEE W - - 20 1 21
Sammy Chi Chung SUEN BER (RZZZLE
(Resigned on April 19,2007)  WATABET) - 277 30 4 311
Tik Tung WONG SRR - 949 60 12 1,01
Waison Chit Sing HUI AR - 1,027 20 12 1,059
- 6,535 300 4 6,876
Non-executive Director FgTES
Kam Har YUE REE 33 - - - 33
Independent BukHiTES
Non-executive Directors
Raymond Cho Min LEE FER 88 - - - 88
Boon Seng TAN B A 88 - - - 88
Ying Kwan CHEUNG RIEE 88 - - - 88
264 - - - 264
Total for 2007 —ZTLEHE 297 6,535 300 41 7173
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NOTES TO THE FINANCIAL STATEMENTS
0 15 ok AR TH M AR

For the year ended December 31, 2008
BE-ZTT /N \F+ZA=+—HLEE

12.DIRECTORS’

AND EMPLOYEES’

EMOLUMENTS (continued)

(a)

(b)

Directors’ emoluments (continued)

The performance related incentive payments are
determined as a percentage of the turnover or the
profit after tax of the Group.

There was no arrangement under which a Director
waived or agreed to waive any remuneration during
the year. '

Employees’ emoluments

During the year, the five highest paid individuals
included two Directors (2007: two Directors), details
of whose emoluments are set out in note 12(a)
above. The emoluments of the remaining highest
paid individuals were as follows:

12.EEREENS (A)

(a) EEM = (E)
EEBRAEBIES HREL R
ErEXBERGHRRABNZETE
DHEE -

TEENEFRFEFARRKFABR
REMME -

(b) EEM=
FAAUHFMES AL B
RES(ZZT+FE MUESE)
EME @& RN L XM EE12(a)B
ANEE - -BRTHMERALTZHE
W

2008 2007

—EEN\E —EEAF

HK$'000 HK$'000

BETT T T

Salaries and other benefits FeREMBT 6,986 6,462
Retirement benefits scheme RARBHEE Z &

contributions 24 25

7,010 6,487
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NOTES TO THE FINANCIAL STATEMENTS
B B 2 IR TR B GE

For the year ended December 31, 2008
HE-TZ\F+A=+—-HLEE

12.DIRECTORS’ AND EMPLOYEES' 12.EEREEME(E)
EMOLUMENTS (continued)

(b) Employees’ emoluments (continued) (b) EEM < (&)
The emoluments of the remaining highest paid RTIMeBEE ZeMe s AL
individuals fell within the following bands: HEWMT:
2008 2007
—EENE —ET+E
Number of Number of
employees employees
BEAH BEAZ
HK$1,000,001 — HK$1,500,000 11,000,001 7028 %1,500,0007T - 1
HK$1,500,001 — HK$2,000,000 7 #51,500,001 7T 2 %8 #2,000,0007T 2 1
HK$2,500,001 — HK$3,000,000 7 %2,500,00170 %8 #3,000,0007C 1 -
HK$3,000,001 - HK$3,500,000 7£%3,000,001 7T £/8%3,500,0007T - 1
3 3
13.RETIREMENT BENEFIT SCHEME 13. BKERFHE
The Group operates a mandatory provident fund (“MPF") REBRHEERNBLARMAEESERE
scheme for all qualifying employees of its Hong Kong Ty @bl Eme((aEdel)
subsidiaries. The assets of the scheme are held separately E ZEECEERERARELR
from those of the Group in funds under the control of REBEEZESFBEREN - RAF
trustees. The retirement benefit cost charged to the income EEZXEHABRERBINERNAEE
statement during the year amounted to approximately 2,644,000 ( —F T+ : A¥2,511,000
HK$2,644,000 (2007: HK$2,511,000), which represents T WEBENAEBRRESBEMETE
contributions paid or payable to the fund by the Group LhEHZES 2 B EMERK -
at the rates specified in the MPF Ordinance.
For subsidiaries other than in Hong Kong, contributions ERBERBIINZHBAT - NEBHREE
are made to the defined contribution schemes by the HEHEEEL 2 R BERIEER Y
Group at rates specified in the rules of the schemes STEIBRAETRE 2 L REL - AFE BB
at the relevant jurisdiction. The contributions made by HNHT B 2 BIE 2 3R B 12,871,000
subsidiaries other than in Hong Kong during the year T(ZEBEAE4F - B%1,017,0007T)

amounted to HK$2,871,000 (2007: HK$1,017,000).
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NOTES TO THE FINANCIAL STATEMENTS
B B R R MR M

For the year ended December 31, 2008
BE_ZTTN\E+-_A=+—BLFE

14.

15.

PROVISION FOR GUARANTEE

Pursuant to a share purchase and subscription agreement
dated June 30, 2006, a subsidiary of the Company provided
a guarantee amounting to a maximum of RMB11,000,000
(equivalent to approximately HK$12,500,000 as at December
31, 2008) to cover the warranty and indemnity clauses
stipulated therein. During the year ended December 31,
2008, an amount of HK$8,450,000 has been paid and
HK$950,000 (2007: HK$7,500,000) has been recognised
in the consolidated financial statements of the Group.

TRANSACTION COSTS FOR ATERMINATED
ACQUISITION

On September 2, 2008, a wholly-owned subsidiary of the
Company, Smart Apex Holdings Limited (“Smart Apex”),
entered into the Sale and Purchase Agreement with Ms.
Chu Wan Kam Sabrina, Ms. Yeung Sui King and seven
individuals and one body corporate (the “SKC Vendors”)
which Smart Apex agrees to acquire 80% of the issued
share capital in SKC Group Limited (“SKC Group”) for the
aggregate cash consideration of HK$96,200,000.

On November 12, 2008, a termination agreement was
entered into between the SKC Vendors and Smart Apex.
Pursuant to the termination agreement, the Group agreed
to pay an amount of HK$2,500,000 as compensation in
respect of the termination of acquisition of 80% of issued
share capital of SKC Group. The expenses paid in relation
to this transaction was approximately HK$3,508,000.

14.

15.

BREAE

BER-_ZEEANENAZTHEIT 2K
HKERRERSE A2 —HBHEBA
AlEH & % A R #11,000,0007T( B =
EENF+ AT —BHERHER
12,500,000 ) 2 &R - METTZ &
FTolB s EREBEEREGER - REE
~EENE+_A=+-BUHEE &
#:8,450,000L 2 M E X T &
950,00070( — EZF + & % %7,500,000
TLBELEB VAV IERAPER

—RARLEBRB 2R RAR

R-BZENFHLAZB AQFZEE
MEBARGEERARAR(EIE])HE
RkBELL BEEZLIRHUAAR
—UEABER(EBEEH DT LEEW
Z ORBUHEREFREREBBEEBRERAA
([BBEE D EITRA80%  BRE
AR5 751#96,200,0007T °

ROFEENF+—-—ATZH BHEHH
BET R IEHR - RIBRILGZE A%
B & 52 478 %2,500,0007C 1 & 4% 1
BELGEBCEITRAZ80%ZEE - B

7TE [
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NOTES TO THE FINANCIAL STATEMENTS

BF B R R MR JH M T

For the year ended December 31, 2008
BE_TZ/\F+ZA=1+—BLEE

16.INVESTMENT PROPERTIES 16. REY %
Investment
properties
Investment outside
properties in Hong Kong
Hong Kong  held under
held under medium-
medium-  term leases
term leases  EEFALSH
EEERE HERERY
HHRNKE ZHRE Total
ZRENE 2REYE B
HK$'000 HK$'000 HK$'000
BETT BETT BETT
The Group FEE
Fair value ~EE
At January 1, 2007 RIZTE+E—-HA—H 227,340 7,578 234,918
Disposal of subsidiaries HERB LA (227,340) - (227,340)
Increase in fair value recognised RBRXER
in the income statement 2B - 2,022 2,022
At December 31, 2007 R-ETLF+-_RA=+—H
and January 1, 2008 F_ZENE—-HF—H - 9,600 9,600
Acquisition of a subsidiary WE—ERBRR - 8,041 8,041
Decrease in fair value recognised RERKRER
in the income statement ZRFEEBDY - (641) (641)
At December 31, 2008 RZFENGTZA=+—H - 17,000 17,000
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended December 31, 2008
BEZZTENF+_A=+—RILFE

16.INVESTMENT PROPERTIES (continued) 16.REWHE(HE)

The investment properties of the Group were revalued
at December 31, 2008 by Raffles Appraisals Limited
(2007: Raffles Appraisals Limited), independent qualified
professional valuers. Raffles Appraisals Limited is the
member of the Hong Kong Institute of Valuers, and has
appropriate qualifications and recent experiences in the
valuation of similar properties in relevant locations. The
valuation, which conforms to International Valuation
Standards, was arrived by reference to an open market,
existing use basis.

The Group's investment properties are measured using
the fair value model.

The investment properties of the Group are rented out or
available for rent under operating leases purpose, further
summary details of which are included in note 41 to the
financial statements.

The Group had pledged investment properties with a
carrying amount of approximately HK$14,610,000 (2007:
HK$7,100,000) to secure facilities granted to the Group
(note 45).

AEBREVER-_TZENFT /=T
—HHRBEVEXAENRTIEERLAT
(ZZ22LF KA EARRABENE
& RAFEERARABAGEMBE
g8 AABBEMNREDREETEA
BABERKOIRER ZEETAER
HEER - ERARMERRAERESE
T -

AEBERENEHEHRRFEEATSE

AEEC AL EZEEHHEREZREY
EOBKERE  FRBENE—SHE
N B RRMITTHE41IE

AEBUREELS%14,610,0007T 218
EWME(TTLF : B%7,100,0007T)
FEER BUARBTAEB ZEE8EE
R (HIFESE45I8) -
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Bt BS R MR TH M AR

For the year ended December 31, 2008
BE-TEN\F+-A=+—HILEE

17.PROPERTY, PLANT AND EQUIPMENT 17.9% - BERRE
Land and
buildings ~ Land and
outside  buildings in
Hong Kong  Hong Kong
held under  held under
medium- medium-
term leases  term leases Furniture,
EEBNSN fER fixtures and
BEREYS  RETY  Leaschold  equipment  Machinery Motor Motor
ZO%E  RAKEZ improvements R oandtools  vehicles yacht Total
ZiHRET tHERF  UEEE EERRE BERIE RE  RBER 2
HK$"000 HK$'000 HK$'000 HK§'000 HK§'000 HK$°000 HK§'000 HK§'000
AeTn TR A¥Tn BEFR BETr BRTn BBTn BB
The Group s3]
Cost or valuation RAEH{E
At January 1, 2007 R=TE+E-A-B - 100,455 27,491 32,801 7,62 14595 - 182,983
Exchange difference ERER - - 205 146 4 110 - 465
Additions RE 888 - 5967 2,784 874 3,082 17,636 31191
Disposal of subsidiaries ~ HEMBAR - {100,45) - - - - - (100,455)
Disposals e - - {6) (135) - (3,648) - (3,789)
At December 31,2007 and R=FTHEFZAZ+-H
January 1, 2008 RZEENE-A-H 388 - 33,657 35,616 8,499 14,099 17,636 110,395
Exchange difference EiEE 1 - 215 (198) 18 (10) - 36
Acquisiion of subsidiaries W EEKI B A7 - - 639 1,776 - 340 - 8,510
Additions RE - 2,087 16,219 3,099 1,069 1,497 - 39N
Disposals e - - (123) (4143) - (3,965) - (8,231)
At December 31, 2008 RZFENET-A=+-A 899 2,087 56,362 36,150 9,586 11,961 17,636 134,681
Representing: f&:
A cost BRE 899 2,087 56,362 36,150 9,586 11,961 17,636 134,681
At valuation ElHE - - - - - - - -
899 2,087 56,362 36,150 9,586 11,961 17,636 134,681
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NOTES TO THE FINANCIAL STATEMENTS

MBS 3R MR JH M AR

For the year ended December 31, 2008
BE-_ZTENE+-A=Z+-BHLEE

17.PROPERTY, PLANT AND EQUIPMENT

17. 9% - BERKRB(E)

(continued)
Land and
buildings  Land and
outside  buildings in
Hong Kong  Hong Kong
held under  held under
medium- medium-
term leases  term Jeases Furniture,
EEBLA EEE fixtures and
BERETH  BEDGH  Leaschold  equipment  Machinery Motor Motor
2HKE  BREEZ improvements BH-  andtools  vehicles yacht Total
ZIHREE rtHREF  DEER  LERRRE  HBRIZ RE K@k 45
HK§ 000 HK$'000 HKS'000 HK§'000 HK$'000 HK§'000 HK§'000 HK§'000
AvTr  #ETr BETR B%TR BETR BETn AT ARTx
The Group 158
Accumulated depreciation RIEHE
At January 1, 2007 RZFE+E-A-A - 24,294 16,487 29,207 5,695 6,821 - 82,504
Exchange difference BiZ@ - - i) 1 4 i - 155
Provided for the year KREEHE 4 1,115 435 1,480 0 2,119 88 10,754
Disposal of subsidiaries ~ HEHERT] - (25,409) - - - - - (25,409)
Eliminated upon disposals  {E £ B 54 - - (5) (122) - 213) - 2,50)
At December 31,2000 RZEF+F+ZR=1-H
and January 1, 2008 k=Z2ENE-R-0 4 - 20,905 30,676 6,400 6,987 882 65,854
Exchange difference EREE - - 155 @n - (25) - 103
Acquisition of subsidiaries  WREHBAT - - 5,141 822 - 25 - 6,188
Provided for the year TEERE 2 52 6,691 2148 816 2183 882 12,79
Eliminated upon disposals (i EF - - {30) (4.279) - (2.364) - (6,673)
AtDecember 31,2008 RZZBAFTZAZT-H 2% 50 3,88 20,340 1.6 1,006 1,764 78,266
Net ook values RRRE
AtDecember 31,2008 RZETAFTZA=T-H K 205 23500 6,810 2,310 4955 15812 56415
AtDecember 31,2000 RZBRLET_R=t-H 884 - 12,75 4,340 2,099 ALY 16,754 44,541

At December 31, 2007, the net book value of the Group’s
motor vehicles included an amount of HK$2,034,000 in
respect of assets held under finance leases.

RIBET+E+ZA=+—H  A&EBH
BHRHEFESEEEE%2,034,0005T

ZREHEEE -
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended December 31, 2008
HE-TTNE+-A=+—RItFE

17.PROPERTY, PLANT AND EQUIPMENT 17. 9% BERRE(E)

(continued)
The Group had pledged land and buildings and motor yacht RZBENFA+-_AZ+—H £&£E
with a carrying amount of approximately HK$2,035,000 ABETE 2 B 4975 2,035,000 T ( - =
(2007: nil) and HK$15,872,000 respectively (2007: nil) + & ¢ M) K BE15,872,000( BT+
to secure facilities granted to the Group at December FE) M PEERME AR
31, 2008 (note 45). WENRETASEZEEER(HE
S54578) o
Furniture,
fixtures and
Leasehold equipment Motor
improvements B vehicles Total
MELE RERZHE RE 2%
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT AETT
The Company PN
Cost KAE
At January 1, 2007 R-ZE+H—-F—H 6,244 16,786 3,234 26,264
Additions NE 28 195 - 223
Disposals HeE - - (1,548) (1,548)
At December 31,2007 and  RZ=ZT+F+=A=+—H
January 1, 2008 kRZEENE—-H—H 6,272 16,981 1,686 24,939
Additions NE 187 352 - 539
Disposals HE - (3,196) (686) (3,882)
At December 31, 2008 RZETNF+ZA=+—-H 6,459 14,137 1,000 21,596
Accumulated depreciation REHE
At January 1, 2007 RZEZ+HE—-F—H 6,235 16,200 2,243 24,678
Provided for the year TEEHE 13 245 1 259
Eliminated upon disposals 71 & 584 - - (558) (558)
At December 31,2007 and RZZZT+E+ZA=+—H
fanuary 1, 2008 kRZZENE—-H—H 6,248 16,445 1,686 24,379
Provided for the year AEETE 45 260 - 305
Eliminated upon disposals  FH EE#$5 - (3,196) (686) (3,882)
At December 31, 2008 RZEZNF+ZA=1-A 6,293 13,509 1,000 20,802
Net book values REFE
At December 31, 2008 N_ZEEN\E+_A=1+—1H 166 628 - 794
At December 31, 2007 R_EZtF+-A=1—H 24 536 - 560
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NOTES TO THE FINANCIAL STATEMENTS
MBS it & IR H MY aE

For the year ended December 31, 2008
BE-TEINE+-A=+—HLEEE

18. PREPAID LEASE PAYMENTS 18. B HERE
The Group REE
2008 2007
—EBNF ZETLHF
HK$'000 HK$’000
BT R BT T
Cost RAE
At January 1 ®—A—HR 1,597 -
Exchange difference HE L E R 22
Additions R 26,090 1,597
At December 31 RT+-A=+—8H 27,709 1,597
Accumulated amortisation EoHE
At January 1 Rn—H—A 5 -
Charge for the year REFFTH 306 5
At December 31 R+ A=+—8H 311 5
Net book value BRTERE
At December 31 RTZR=+—H 27,398 1,592
The Group’s prepaid lease TEBZEAGHEE
payments comprise: MIBEAE
Land in Hong Kong: REABARME 2 i
Medium term lease R H &9 25,818 -
Land outside Hong Kong: REBAIMLIE 7+
Medium term lease s HRFE A 1,580 1,592
27,398 1,592
Analysed for reporting purposes as: HEHREAOT IR
Current assets (included in trade RBEE GTABZER
and other receivables) N HoAth FE UL BR 7R 686 34
Non-current assets FRBEE 26,712 1,558
27,398 1,592
The Group had pledged prepaid lease payments with AEECHRAEER-ZTEENFT_A=
a carrying amount of approximately HK$25,818,000 to T -ERMEEEMERRRENRBE
secure facilities granted to the Group at December 31, 25,818,0007T 2 T8 1 10 & 338 (Ki 51 5845
2008 (note 45). Ig) o
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Bt B5 ¥ R IR A M AT
For the year ended December 31, 2008
BE_ZTE/\E+A=+—HLEE

19. GOODWILL 19. 8
Total
wE
HK$'000
BT T
The Group TEE
Cost R
At January 1, 2007 RIBE+HF-H—H 2,597
Acquisition of a subsidiary U ig — M B A A 308
At December 31, 2007 R-EE+F+ZA=+—H
and January 1, 2008 FE_Z2NE—H—H 2,905
Acquisition of subsidiaries W BE BT N A 28,824
At December 31, 2008 RIBENF+-ZA=+—H 31,729
Accumulated impairment At EE
At January 1, 2007 R-ZZFZtLH—H—H8 -
Impairment loss BIEEE 118
At December 31, 2007 R-BF+F+_A=1+—8
and December 31, 2008 EZEZZENF+=ZRA=+—8 118
Carrying value FREE
At December 31, 2008 RZZBZENF+-A=Z+—H 31,611
At December 31, 2007 R-ZFZELF+_A=+—H 2,787

During the year ended December 31, 2008, the Group
assessed the recoverable amount of goodwill associated
with the Group's fashion apparels and accessories business.
The recoverable amount of the fashion apparels and
accessories operations was assessed by reference to
value in use. A discount factor of 16.52% per annum was
applied in the value in use model.
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NOTES TO THE FINANCIAL STATEMENTS
P B i 3% IR JH M AL

For the year ended December 31, 2008

BHE

19.

20.

TERENFETZR=+—RALLEE

GOODWILL (continued)

During the year ended December 31, 2007, the Group
assessed the recoverable amount of goodwill, and
determined that goodwill associated with the Group's
electrical appliances was impaired by approximately
HK$118,000. The recoverable amount of the electrical
appliances operations was assessed by reference to value
in use. A discount factor of 10% per annum was applied
in the value in use model. The main factor contributing
to the impairment of the cash-generating unit was the
decrease in the estimated cash flow generated from the
electrical appliances operations.

Particulars regarding impairment testing on goodwill are
disclosed in note 20.

IMPAIRMENT TESTING ON GOODWILL

As explained in note 6, the Group uses business segments
as its primary segment for reporting segment information.
For the purposes of impairment testing, goodwill with
indefinite useful lives set out in note 19 has been allocated
to an individual cash generating unit (CGU), including
subsidiaries in “the car and car accessories”, “electrical
appliances” and “fashion apparels and accessories”
segments. The carrying amount of goodwill (net of
accumulated impairment losses) at December 31, 2008 was

approximately HK$31,611,000 (2007: HK$2,787,000).

The recoverable amount of the above CGU has been
determined based on a value in use calculation. That
calculation uses cash flow projections based on financial
budgets approved by management covering a five-
year period, and discount rate of 16.52% per annum
(2007: 10% per annum). Another key assumption for
the value in use calculations is the budgeted gross
margin, which is determined based on the CGU’s past
performance and management’s expectations for the
market development.

19.

20.

mE (&)

RBE-_ZZE+F+_A=+—HILF
B AEEFEHE2TKESE - Wik
FEAEBNESEFHEEZBEREY
118,000 c ERER2UKE S E
HheEFEREAEMSE - EEREXPE
HZBBRERATFEI0% ERB[EELS
NREZETEREAEREBMEL 2K
ARERERD -

BREBEAAERN I E N EE20ER -

BEZREAR

WK EEeEMEE  ASEHBRXEBD
BREERZEFESHE - RAENST
T EEERFEATH BE(EWESE
19 EWIREE—RRESELEN &
REREERIRERABERF] TERIK
(BEREHIZHBEAR - R_ZTEN
F+_A=+—B BEREEGIRZR
SR EE 18 ) &) B 531,611,000 (= F
T4 E%2,787,0007T) ©

tRReELEM 2 RESEIKE—
REMEEFEETE - sTERAZRER
EFRALERNEREM A - BSRAF
ZHMBEE  REFI16.52% T RE(=F
ZHFBFI10%) RAEEANEZS
—FERBRRIIAEERN - ZEEENTS
KEZRCELBUZBERAREEE
TS BRCAPMETE
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NOTES TO THE FINANCIAL STATEMENTS
BB W R IR TH T AR

For the year ended December 31, 2008
HE_EENF+-A=Z+—HILEEE

21.INVESTMENTS IN SUBSIDIARIES 21. RMIB AR ZRE
The Company
EAT
2008 2007
—EENE ZEELF
HK$'000 HK$ 000
BETT AT T
Unlisted shares, at cost ERERD - KAE 296,949 301,811
Less: Impairment loss recognised o BRERZIBEERE (30,736) (30,736)
266,213 271,075
Particulars of the Company’s principal subsidiaries at - RARFR_ZFENF+ZR=+—Hzx
December 31, 2008 are shown in note 51. BB AR ERTENMTESIER -
22.INTERESTS IN ASSOCIATES 22. RBME QT 2 REE
The Group
rEE
2008 2007
—BENF ZEELF
HK$'000 HK$'000
BETR BET T
Share of net assets of FEAE B & 2 A
associates (note (c)) BEFE (M) 95 -
Notes: sk
(@) On December 30, 2005, Italian Motors (Sales & Service) (@ RZBEERETZ_A=Z+H ' K2QdA
Limited, a subsidiary of the Company, and Ferrari $.p.A M B~ B BB R E B B QD B HFerrari
entered into an equity interest transfer agreement relating SPARIUMEEBERZ ABERSE
to the transfer of 29% equity interest (“Equity Transfer”) in B AR (B870,000 TT( B & R & B K
Ferrari Maserati Cars International Trading (Shanghai) Co., 6,800,000 ) BE AN A B S FAE
Ltd. ("FMC"), for a consideration of US$870,000, equivalent BEA(EE)BRARENFEED
to approximately HK$6,800,000. For year ended December R ) 29%m R AR ER(TREEE]) -
31, 2007, a loss from disposal of 29% equity interest in RBEE-_ZZ+F+_AZ+—HLHF
FMC together with the realisation of accumulated exchange F - HERRFIE SN F29%MARRE
differences was approximately HK$1,968,000. S ERERRTERZEERNAE

#1,968,0007T °
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W5 # R AR TH KT SR

For the year ended December 31, 2008
BE_ZT \E+_A=+—BIFE

22. INTERESTS IN ASSOCIATES (continued)

Notes: (continued)

(b) On July 3, 2008, MBS (FRI) ERATE, a

22. RRED T 2w (E)

MR (8D

subsidiary of the Company contributed 20% equity interest
of HESFE/E S A AR, a company established in the
PRC with a registered capital of RMB500,000 at a total
amount of RMB100,000 (equivalent to approximately

HK$114,000).

(c)  The summarised financial information in respect of the (c)

Group’s associates is set out below:

(b)

RZBEZNELA=ZRB ARATZW
BRARAMEZENES(FRI)ER QR
PA#EE AR ¥100,000T(HBE REEEK
114,00070) F EARFBEEIZ AT LE

FHESBRATBAEZEZ20%
x4 s A R%500,0007T ©

Hix

AREMERRZHBERBENT

2008 2007

—BENE e o 3

HK$'000 HK$'000

BETT BETIT

Total assets mEE 50,837 8,884

Total liabilities REE (43,992) (15,819)

Net assets/(liabilities) &E/(AfE)FE 6,845 (6,935)

Group's share of net assets of associates 7N 5= [ FE (5 Bt & 0 7] 95 -

ZEBEFAE

Turnover EHET 7,261 72

Loss for the year AEFEERE (17,883) (5.244)
Group’'s share of results of REBEEHE QT

associates for the year TFEEESE (18) (1,169)

Market value of listed securities EREBEATE 20,787 84,822

Particulars of the Group’s principal associates at December

31, 2008 are shown in note 52.

AEER-_ZENF+_A=+—H2zE

BHEQTEMIIBRMEES2HR
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended December 31, 2008
BE_TENF+_A=+—BILEFE

23.INTEREST IN A JOINTLY CONTROLLED 23.A—RHiEE4 S ks

ENTITY
The Group
rEE
2008 2007
ZEEBNE —ETLF
HK$'000 HK$'000
BT T BETT
Unlisted investment, at cost RETIRE - KAE 3,000 -
Share of result of a jointly controlled entity FE{ — BB EHI T 24& (3,000) -

Notes:

B i

FRXEEEE"TENF+ A=
— Al ARSI EEHENT:

(a) Particulars of the Group’s jointly controlled entity as at (a)
December 31, 2008 is as follows:

Place of Percentage
incorporation/ of equity
registration Particulars attributable to
and operations of issued the Group
Name of entity AL EE share capital TEEEMN Principal activities
EREE REERME EBITRAEFE REBDL ETEXER
Sweet Years Hong Kong 6,000,000 shares 50% Distribution
Asia Limited & of HK$1 each and retail of
R ERMNERAR EREESE 1T fashion apparels

% 36,000,0008%

b2l
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NOTES TO THE FINANCIAL STATEMENTS

W B 2k MR AR GE

For the year ended December 31, 2008
BE-TT NF+ZA=+—BLEE

23.INTEREST IN A JOINTLY CONTROLLED 23.RA—RBHAREEZE4HESE R (E)

ENTITY (continued)

Notes: (continued) M= (8
(b) The summarised financial information in respect of the by FHEEBAERZRCHAFEZAEEHAR
Group's jointly controlied entity which is accounted for R EREZHEYBEREFIMT:
using equity method of accounting is set out below:
2008 2007
—EEZNE ZETtLF
HK$'000 HK$'000
BETT BT
Total assets BEE 2,983 -
Total liabilities CR=N (3.430) -
Net liabilities aEFE (447) -
Group's share of net assets of AEEEE - EHRES
a jointly controlled entity EREERE - -
Turnover EE 2,418 -
Loss for the year KREGEE (6,447) -
Group's share of result of a jointly NEBEEE—HARITT B S
controlled entity for the year REEZRE (3,000) -
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M B k3R IR TH B AR

For the year ended December 31, 2008
BE-ZZE/\F+-A=Z+—ALEE

24 INVENTORIES 24 78
The Group
rEM
2008 2007
—EENE ZETLF
HK$'000 HK$'000
BETT BETT
Finished goods BIRK oh 212,709 109,361
Spare parts = 21,955 15,632
234,664 124,993

Included in the above figure are finished goods of
approximately HKS$11,944,000 (2007: HK$19,601,000)
which have been pledged as security for bank loans

Lt EBEAZBEE11,944,000( = F=F
+4F 0 B %19,601,0000T) 2 BIA G W
FERITER Z IR (M FE5E4518) -

(note 45).
25.TRADE AND OTHER RECEIVABLES 25. EZERKRHEMERER
The Group
TER
2008 2007
—EENE —EELF
HK$'000 HK$'000
BETT BET T
Trade receivables g S RERER 128,366 130,118
Less: allowance for doubtful debts o RERAEHE (1,604) (4,832)
Total trade receivables, net of S5 FRERER
allowance for doubtful debts BRREERE 126,762 125,286
Deposits, prepayments and ie ENREK
other receivables H i pE W BR 3k 122,742 59,789
249,504 185,075

130 | WO KEE HONG (HOLDINGS) LIMITED 347 (M) HR A
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BB W R AR TH M RE

For the year ended December 31, 2008
HE T N\FH+A=Z+—HILFE

25.TRADE AND OTHER RECEIVABLES 25.

(continued)

The following is an aged analysis of trade receivables
net for allowance of doubtful debts at the balance

EZERREMEWRERNK(E)

REEH  EZEREBEVRTRREE R
ZEREOOT

sheet date:
The Group
rEE

2008 2007
—EENF ZETLEF
HK$'000 HK$'000
BET R BB T
Within 30 days =TRHA 100,630 82,794
31 to 60 days Z=t—RERTX 10,547 18,699
61 to 90 days AT—REATRK 3,911 6,048
91 days to 1 year Nt—X&E—F 8,075 16,396
Over 1 year —4FAE 3,599 1,349
Total et 126,762 125,286

The Group allows an average credit period of 7 to 90
days to its customers.

Before accepting any new customer, the Group uses credit
scoring system to assess the potential customer’s credit
quality and defines credit limits by customer. Limits and
scoring attributed to customers are reviewed twice a
year. Approximately 90% of the trade receivables that
are neither past due nor impaired have the best credit
scoring attributable under the credit scoring system used
by the Group.

Included in the Group's trade receivable balance were
debtors with a carrying amount of HK$11,674,000 (2007:
HK$17,745,000) which are past due at the reporting date
for which the Group has not provided for impairment
loss. The Group does not hold any collateral over these
balances.

FAEBEETEPFHALENTRZEE
5 o

REREIFAMELH - AEEEBEE
DHEFEEERPZEEERLAEM
PIEFZEERA - EFZRBENSE
FREMR - ARERERZEET D
B TEBHETEREZEZTRER
REEFI%ERSFEEFD °

AEECESERERERSERAE
B E11,674000( BT L F 0 B
17,745,00070 ) c FEWEE R Z2BRF
ERMEE  MASEYERRESE
ERE AEBUYENRZIEHRMFZIELT
AR E S -
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BB Wi R AR JH B GE

For the year ended December 31, 2008
BE_ZTZ)\F+-_A=+—ALFE

25.TRADE AND OTHER RECEIVABLES

(continued)

Ageing of trade receivables which are

25. BEZERR H A EWERR (&)

CHBEEREZESERBURER

past due but not impaired 2 R
The Group
rEH
2008 2007
—BENF —EE+F
HK$'000 HK$'000
BETR BET T
91 days to 1 year Nt—FxE—%F 8,075 16,396
Over 1 year —F L 3,599 1,349
Total @t 11,674 17,745
Movement in the allowance for doubtful REBHE2®
debts
The Group
rEE
2008 2007
—EENF —ETLF
HK$'000 HK$'000
BETI BT T
Balance at beginning of the year RE 2 8 4,832 5,731
Impairment losses recognised R L B R A AR
on receivables ZREER 966 1,676
Amounts utilised during the year FRBACSE (1.358) -
Amounts recovered during the year FRKREZ &5 (2,836) (2,575)
Balance at end of the year RER 7 &8 1,604 4,832

FEREREANREZE S REKE
RAEBR 966,000 ( — & : BK
1,676,0007T) LB BB R T AIK
| BRRZAEESRZSESERE
WEERZBREE  MAEESERZSE
BimEEEAERR -

Included in the allowance for doubtful debts are individually
impaired trade receivables with a balance of HK$966,000
(2007: HK$1,676,000) which were past due and not
recoverable. The impairment recognised represented the
carrying amount of these trade receivables and the Group
does not hold any collateral over these balances.
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NOTES TO THE FINANCIAL STATEMENTS

I Bs #o% MR TH MY AE
For the year ended December 31, 2008
BE-ZT/\E+A=1+-HLFE

25.TRADE AND OTHER RECEIVABLES 25.EZ2 xR R HMEWERIH(E)

(continued)

Ageing of impaired trade receivables

EREE S EREWERR < RE

The Group
xER

2008 2007
—E2ENEF —EEL+F
HK$'000 HK$’000
BETT AT T
Within 30 days =TXA 500 913
31 to 60 days ST —REARTX - -
61 to 90 days ANT—REATR 20 -
91 days to 1 year h+—RE—F 667 763
Over 1 year —FpLF 417 3,156
Total BET 1,604 4,832
26. AMOUNTS DUE FROM/TO ASSOCIATES/ 26.JEW "ENBE QAT / A& E

A JOINTLY CONTROLLED ENTITY/
SUBSIDIARIES

The amounts due are unsecured, interest-free and have
no fixed terms of repayment.

EHER MELAXK

i—
D

iﬁﬂ"

‘—J_l

EREAEEAR REREBEETERN
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For the year ended December 31, 2008
HE_TZZNE+_A=Z+—HLEFE

27.AVAILABLE-FOR-SALE FINANCIAL

27. Mt HECERMEE

ASSETS
The Group
TEH
2008 2007
—EENE ZEEALFE
HK$'000 HK$'000
BET T BT T
At January 1 R—A—H 30,527 527
Additions nE - 36,000
Impairment loss on available-for-sale AHEEZE/E
financial assets (note (c)) ERE (K ) (9,000) (6,000)
At December 31 R+=HA=+—H 21,527 30,527
Available-for-sale financial assets WRt+—_A=+—8"
at December 31, comprise of: AHHErEREERRE
Unlisted securities: EEERS
Debt securities without interest and wmH B REIHA
maturity date (note (a)) 2EH (Wik(a)) 527 527
Equity securities (note (b)) RAZES (H15E(b)) 21,000 30,000
21,527 30,527
Analysed for reporting purposes as: REmENMANE
Current assets MENVEE - -
Non-current assets FEMEEE 21,527 30,527
21,527 30,527
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For the year ended December 31, 2008
BHEZZZ N\F+-A=1+-—8LEE

27. AVAILABLE-FOR-SALE FINANCIAL ASSETS

28.

(continued)

Notes:

(a)  The fair values of unlisted available-for-sale debt investments
have been estimated based on observable market prices
or rates.

(b} The unlisted equity securities are measured at fair value.
Fair value is estimated based on observable market prices
or rates of similar equity securities. In determining the
fair value, a risk adjusted discount rate of 10.6% (2007:
15.04%) was used.

(c)  During the year ended December 31, 2008, the Group assessed

whether there was any objective evidence that the unlisted
equity securities were impaired and determined that the
unlisted equity securities were impaired by approximately
HK$9,000,000 (2007: HK$6,000,000). The main factor
contributing to the impairment was the changes in the
fair value of the unlisted equity securities.

OTHER FINANCIAL ASSETS AT FAIR

27. It HEZSREE (H)

BEEREZAHRLEESFZAFEDIEKRE
BEzZTHEERIBRMmAE!

B RABEDRATENHE -
AEEDRBTREZREDS 2B
B BT A5 REEATER
[EF10.6% (~BBHE 1 15.00%) 2 AR
AEEDE .

REE-TENET_B=+—8BLE
B AEETERTEINEEERE
REBEZRABSEARE  TETE
8 (8 2 BN FB 2R E 45 %9,000,0007T
(ZZ T+ : 7%6,000,00070) - B
MEZFERZREREREZHF 24D
FERE -

28 HMI U AFEFFABEZERME

VALUE THROUGH PROFIT OR LOSS E
The Group and
the Company
AEEKEARQT
2008 2007
TEENE —ETE
HK$'000 HK$'000
BE¥TR BT T
At January 1 m—HA—H 17 11
Fair value (losses)/gains on other M AEEF AR
financial assets at fair value MERmEEZ ATE
through profit or loss (Ei8) /&7 (11) 6
At December 31 W+—A=+—H 6 17
Market value of listed securities: BREFHITE
Equity securities listed in Hong Kong MREBEE Z BREE 5 6 17
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For the year ended December 31, 2008
BHEZZTN\FE+A=1T—HILFE

28.

29.

OTHER FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR LOSS
(continued)

The carrying amounts of the above financial assets were
classified as held for trading.

All financial assets at fair value through profit or loss are
stated at fair values. Fair values of the listed investments
are determined by reference to the quoted market bid
prices available on the Stock Exchange of Hong Kong
Limited.

CASH AND CASH EQUIVALENTS

Bank balances are interest bearing at respective saving
deposits rate in Hong Kong, PRC, Singapore and Malaysia,
and the effective interest rate of the Group’s bank
balances ranged from 0.18% to 13.00% (2007: 2.09%
to 5.70%) per annum.

At the balance sheet date, the cash and bank balances of
the Group included currencies denominated in Renminbi
("RMB") amounted to approximately HK$8,974,000 (2007:
HK$7,985,000) which is not freely convertible into other
currencies.

At December 31, 2008, bank balances amounts to
approximately HK$106,565,000 (2007: HK$86,796,000)
have been pledged to securing banking facilities granted
to the Group (note 45). The pledged bank deposits will be
released upon the settlement of relevant bank borrowings.
The pledged bank balances carry interest rate range from
0.01% to 4.50% (2007: 2.39% to 5.07%) per annum,
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28.

29.

HUAFEFABGZZERE
E(&)

RS BAE BEEREARIESE -

FRAENARAFEFABREZEREESE D
FEIK - BREREZAFEIZ2ER
BRMERXGFARRAARZITSZEA
BMET -

ReRkBASEEHER

RITHBTIENRES - BBl - TMEES
READEBZHBETRNETLE  XEE
RITHEBZEBRMEN TFEXRISNE
13.00%( —FZ+F : 2.09%E5.70%) °

REER  AEEBEeRESZH(EHAE
BREAARESEMBEFAARNLKBRAR
HE BN EELERKS 74,0000 ( —Z2F
+4F : B #7,985,0007T) -

R-ZBENE+-_A=+—8 ' EBIT&4
#9775 %106,565,000( —FE+F : B
86,796,000 T ) EtE AR EBER 2 RT1T
BE 7 ER(MTEEALIE) o TR
TERBRBABARTEREERER -
ZEBETELEFNENT0.01% =
450% ( ZFE+ % :239%=%5.07%) &t
B o
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For the year ended December 31, 2008
BE-_TZN\F+-A=+—BLLEE

30. TRADE AND OTHER PAYABLES

The following were an aged analysis of trade payables

30. ESERREMEMNIRMY

REHEH  BZERBNERRZEREDT

31.

at the balance sheet date: RN
The Group
AEH
2008 2007
—EENF —TELHF
HK$'000 HK$'000
BET T BT T
Within 30 days ER NP 26,627 7,995
31 to 60 days =+t—REXTX 12,575 3,111
61 to 90 days AT —REATE 7,740 8,953
91 days to 1 year N+—RE—F 6,928 1,410
Over 1 year —F Lk 528 2,314
Total trade payables B 5 EREN KRB 54,398 23,783
Customers’ deposits, accruals BF e BERERAK

and other payables H fh fE AR 5Kk 276,091 220,173
330,489 243,956

CONVERTIBLE LOAN NOTE

The Company issued a 7.25% convertible loan note in the
principal amount of HK$30,000,000 on August 18, 2005 to
Hanny Holdings Limited (“Hanny”). The convertible loan
note is denominated in Hong Kong dollars. The convertible
loan note entitles the holder to convert it into ordinary
shares of the Company at any time between the date of
issue of the convertible foan note and the settlement
date on September 5, 2008 at a conversion price of
HK$1.00 per convertible loan note. If the convertible
loan note has not been converted, it will be redeemed
on September 5, 2008 at par. Interest of 7.25% will be
paid semi-annually up until the settlement date. Further
details of which are set out in the announcement of the
Company dated August 18, 2005.

31. TR ERE

ARARZFETRFENA+T/\HMHH
SEARQA(REDETASHEES
30,000,0007C 27.25% 2 Rl & R B R R
B MRERRRABEREE
TREAERNTRETTRABRERRER A
HE T2 NFNLAABZERBHE
R R A S ) TR R E REBE1.00
TTZBRIRERL AR R BB - ARk
EXEBEATHRER  SR-FZENENA
THREBEER -7.25%2F B EEFF
MN—REEEERY - AEFEHNK
REARZZEZRAFNATNABZRMHA -
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For the year ended December 31, 2008
BE-TZ/\E+ZA=Z+—BLLFE

31. CONVERTIBLE LOAN NOTE (continued)

The convertible loan note contains two components,
liability and equity components. Upon initial recognition,
the convertible loan note was split between the liability
and equity components. The equity component is presented
in equity heading “Equity component of convertible
loan note”. The effective interest rate of the liability
component is 10%.

On September 5, 2008, the Company redeemed the
convertible loan note in consideration of HK$30,000,000
and discharge all of the Company’s liabilities and
obligations, including interest payment obligations,
under the convertible loan note.

The movement of the liability component of the convertible

1. ARREMNFERE(HE)

MEEREESMELKS D  as
NERSED RONTERER  IRKE
REBS REFRER D - BRHHI
RIATBEERZBESN D |2 8E —
W ABEHNZIERMNELR10% -

RZFZENFNALERER  AABURES
#30,000,000CEE B TR E R EE - I
BOOARQRIZEBEREF BREJERE
REBE T ZIRAFEEME-

HRRERRREESHESHZI M

loan note for the year is set out below: T
The Group and
the Company
KEBRERQF
2008 2007
—EEBNF —ETLF
HK$'000 HK$'000
BT BETFT
Face value of convertible loan note MR EREREE 30,000 30,000
Transaction cost RSKA (1,735) (1,735)
Equity component - Esir) (185) (185)
Liability component on initial recognition WZZTEZHFNA+NAH
at August 18, 2005 MR & H 28,080 28,080
Interest charged Bk 2 F & 8,439 6,477
Interest paid B &R A (6,519) (4,350)
Redemption & @l (30,000) -
Liability component at December 31 R+ZA=+—BzBEIH - 30,207
At December 31, 2007, the fair value of the liability R-ZBB+E+-A=1+—-H TBRE
component of the convertible loan note approximated REBEESBOH A FEELAHERE

to its corresponding carrying amounts.
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For the year ended December 31, 2008
HE-_ZZNE+ZA=+—HLEE

32. AMOUNTS DUE TO RELATED 32. Bt E@EE A B RE
COMPANIES
The Group The Company
REME EAN]
2008 2007 2008 2007

—EENE —_TTLHF —BBN\E —TTLH
HK$'000 HK$'000  HK$'000 HK$'000
BEFT AT BWTR AT

Amounts repayable

within one year —FAEECEE 944 1,343 441 441
The amounts included in the current liabilities are FEARBEEZBNBER  2ERE
unsecured, non-interest bearing and have no fixed terms BEERD - BB ARBAQARETES
of repayment. The related companies are controlled by R o

certain Directors of the Company.
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For the year ended December 31, 2008
BE-TE)\F+-B=Z+—HBLEE

33. OBLIGATIONS UNDER FINANCE LEASES

33.MERERR

Present value of

Minimum minimum lease
lease payments payments
BEHENSR BEAEMSREAE
2008 2007 2008 2007
“E2ENE —ETLF ZBENF —ZTTLHF
HK$ 000 HK$’'000 HK$'000 HK$'000
BETT AB¥Tr #BY¥Tr AETx
The Group rEE
Amounts payable under RIEREREES
finance leases: ZERT B
Within one year R—ER - 1,003 - 936
In the second to
fifth year inclusive FE_EERF - 194 - 168
- 1,197 - 1,104
Less: Future finance charges iz @ REBEEFH - (93) - -
Present value of
lease obligations HEEKRE - 1,104 - 1,104
Analysed as: DR -
Amounts due within FINmENBEE
one year shown under T—EREE
current liabilities ZEEE - 936
Amounts due —F&IH
after one year L BEE - 168
- 1,104

For the year ended December 31, 2007, the average
effective borrowing rate was approximately 4% per annum.
Interest rates are fixed at the contract date. All leases
were on a fixed repayment basis and no arrangement had
been entered into for contingent rental payments. The
Group's obligations under finance leases were secured

by the charge over the leased assets.
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For the year ended December 31, 2008
BE-_ZTENF+_E=+—HLEE

34. BORROWINGS

34. B®

The Group
KR
2008 2007
—EBNF ZEELF
HK$'000 HK$'000
BT T BT T
Bank overdrafts BITET 6,908 583
Bank loans BITER 180,336 83,750
Other loan HMER 3,384 -
190,628 84,333
Secured (note 45) HER (HsEE4518) 176,885 75,309
Unsecured s 13,743 9,024
190,628 84,333
The maturities of the THERERBAET
above loans are as follows:
Within one year —F R 152,919 70,827
More than one year, but not —FA k-
exceeding two years BB 3R 4,921 2,760
More than two years, but not LA -
exceeding five years BAERRE 12,641 4,305
More than five years TEU L 20,147 6,441
190,628 84,333
Less: Amounts due within one year BE RSB EERT
shown under current liabilities —E AT B A 3ROR (152,919) (70,827)
Amounts due after one year —F BB EERNRIE 37,709 13,506
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For the year ended December 31, 2008
BE_ZZN\E+_A=+—RILFEE

34. BORROWINGS (continued)

The ranges of effective interest rates (which are also equal
to contracted interest rates) on the Group’s borrowings
are as follows:

34. B (E)

AEBEERZEBRNREBA(NMEREH
BEFME)MAT

2008 2007
—2ENE —ETE

Effective interest rate: il - Y
Variable-rate borrowings FEEM

The Group's borrowings that are denominated in currencies
other than the functional currency are set out below:

2.44% - 8.75% 5.24% - 8.75%

WA EB T E 2 RERBER 25N
T

RMB'000 EUR'000 IPY'000  MYR'000  SGD'000 USD'000
ARBTL  &nfr HAxTr SETR#ngEnTT  Enfrn
At December 31, 2008 R-EBENF+ZA=1-H 6,100 633 - 1,722 1,345 997
At December 31, 2007 R-BR+EFZA=1+-H - - 25,549 1,887 823 226

During the year, the Group obtained new bank borrowings
in the amount of approximately HK$557,194,000 (2007:
HK$496,629,000). The borrowings bear interest at market
rates and the proceeds were used to finance the working
capital.

The fair values of the Group's borrowings at December
31, 2008 approximate to the corresponding carrying
amounts.

The borrowings were secured by certain assets of the
Group, details were set out in note 45.

The other loan is a short-terms of borrowing which is

unsecured, bear interest at approximately 2% per month
and repayable within one year.
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For the year ended December 31, 2008
BE _TTNFE+_A=+—-BItEE

35.DEFERRED TAX (ASSETS)/LIABILITIES

35, BEEHIB(EE) BE

The Group NEE
Accelerated
tax Tax
depreciation losses Total
MEHERE REEE @t
HK$"000 HK$'000 HK$"000
BETT BETL BET
At January 1, 2007 RZEE+F-H—H 19,915 (4,215) 15,700
Released on disposal HENE AR RR
of subsidiaries (19,909) 194 (19,715)
Charged to income statement RERERERNGR
for the year - 4,005 4,005
At December 31, 2007 RZERLF+-RA=T—H
and January 1, 2008 kZEENE—-R—H 6 (16) (10)
Exchange difference EizH® 1 1 2
Charged to income statement RERNBHERNR
for the year 5 5 10
At December 31, 2008 RZBBN\E+ZA=1—-H 12 (10) 2
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NOTES TO THE FINANCIAL STATEMENTS

B B5 ¥ 3k AR JH B GE

For the year ended December 31, 2008
HE-_ZZ/\F+-A=Z+—HLFE

35.DEFERRED TAX (ASSETS)/LIABILITIES
(continued)

The Group (continued)
The following is the analysis of the deferred tax balances
for financial reporting purposes:

5. EELEBIB(EE) BE(H)

A ()
AT RMBREE N2 BERESS S
1

2008 2007

ZEBNE —EERLF

HK$'000 HK$'000

BETT BT T

Deferred tax liabilities FEIERIBRE 12 6
Deferred tax assets B IBEE (10) (16)
2 (10)

At December 31, 2008, the Group has unused tax losses of
approximately HK$1,107,000,000 (2007: HK$1,053,600,000)
available for offset against future profits. A deferred tax
asset has been recognised in respect of approximately
HK$61,000 (2007: HK$91,000) of such losses. No deferred
tax asset has been recognised in respect of the remaining
amount of approximately HK$1,106,939,000 (2007:
HK$1,053,509,000) due to the unpredictability of future
profit streams. The tax losses may be carried forward
either 5 years or indefinitely.
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RNZEENF+_A=+—8 " £&H
AEHEERAZEFIZABEARESEY
B #1,107,000,000( —_EZE & : B
1,053,600,0007C ) - AE B EHEZF
ERARLNBEE,000L( ST +4F + &
#91,00000 ) CIREHIBEEE - AR KR#E
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NOTES TO THE FINANCIAL STATEMENTS
Bf B ¥ 3% Bk M R

For the year ended December 31, 2008
BE_ZT/\F+-A=1+—HBLEE

36.SHARE CAPITAL 36. R A&
Number of shares Nominal value
RO EE HE
HK$'000
BETT
Authorised: EERE
At January 1, 2007, December 31, 2007 RZZZE+FE-R-8-
and January 1, 2008 of HK$1.00 each —2EtE+TZRA=T-8H
RZEENE—-H—H
SREEEE1.007T 350,000,000 350,000
Effect of capital reorgainsation (note c) BAEAZVE (Mo 3,150,000,000 -
At December 31, 2008 of HK$0.10 each RZEENF+ZA=1+—8
EREEFEI0T 3,500,000,000 350,000
Issued and fully paid: BRTRMERE:
At January 1, 2007 of HK$1.00 each R-ZEE+E—-H—8
FREEEH.00T 221,615,433 221,615
Exercise of share options (note a) TEEERRE (Mista) 2,433,042 2,433
Issue of shares upon acquisition of CORRETHEESR
available-for-sale financial assets BESETRH (Wab)
(note b) 31,266,284 31,266
At December 31, 2007 and January 1, 2008 R_EE+F+_A=+—H
of HK$1.00 each K_ZEENE—-FA—-H
SREEEE.00T 255,314,759 255,314
Effect of share reduction (note d) Rivmbz w2 (Mid) - (229,782)
Issue of bonus shares (note e) PATHR (Fiske) 51,062,951 5,106
Repurchase of shares (note f) BORG (S (12,350,000) (1,235)
At December 31, 2008 of HK$0.10 each RZEEAF+ZRE=1+—H
FRmEEEE0.10T 294,027,710 29,403
(a) During the year ended December 31, 2007, 2,433,042 (a) REZE-_EZT+tF+_A+=HIE
share options were exercised and 2,433,042 ordinary FE 2,433,020 B L RREET
shares of HK$1.00 each were issued. The subscription 6 T 3 172,433,002k B R M E A %
money of approximately HK$2,433,000 was credited 100t 2 EBR - REREHAEK
to share capital. 2,433,0007CE 5 ABRA ©
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NOTES TO THE FINANCIAL STATEMENTS
Bt B5 e R IR TH M E

For the year ended December 31, 2008
BE-ZT)\FTA=+—BLFE

36.SHARE CAPITAL (continued)

(b)

On August 13, 2007, National Cape Development
Limited, an indirect wholly-owned subsidiary of the
Company, entered into a share acquisition agreement
with Yang Pei, Executive Talent Limited, Ye Ai Fang,
as vendors, Lau Chi Yuen, Joseph and Yuen Nim Cho,
as guarantors to acquire 10% issued share capital
in Corning Investments Limited at a consideration
of HK$36,000,000. Corning investments Limited
is interested in the entire issued share capital of
Digital Outdoor Television (Hong Kong) Limited which
together with its wholly-owned subsidiary, Today's
Media Limited, are principally engaged in the business
of the provision of outdoor media advertising and
broadcasting network. The acquisition was completed
on August 24, 2007. A total of 31,266,284 new shares
of the Company had been issued and allotted as
consideration upon completion.

Pursuant to a resolution passed by the shareholders
of the Company at a special general meeting held on
April 30, 2008, each authorised but unissued share
was subdivided into 10 shares.

Pursuant to a resolution passed by the shareholders
of the Company at a special general meeting held on
April 30, 2008, the nominal value of each share in
issue reduced from HK$1.00 to HK$0.10 by canceling
paid up capital to the extent of HK$0.90 for each
issued share.

Pursuant to a resolution passed by the shareholders
of the Company at a special general meeting held
on April 30, 2008, 51,062,951 bonus shares were
issued of HK$0.10 each for every five adjusted
shares of HK$0.10 each held by the shareholders
whose names appeared on the register of members
of the Company on April 30, 2008. The amount of
HK$5,106,295 was capitalised from the Company’s
retained profit account.
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36. lRA& (&)

(b)

R-EE+tFNA+=ZB' &4
AZEETENBARARERER
AR A B B - Executive Talent
Limited* 22 F(FFH ) 818 &
FESE(ERA)GTZERMDKE
HE O NKEREREAR AT
EBEITERAZION REABE
36,000,000 c REKREEBER A A
BEHEFIER(BRB)BRAF
EEBBITRAR 2R MBB
FPHER(BEB)ERRAARERE
MEBARSEEBERARETERS
REPIBERESREEARZE
Ko mBWBEEBEERZ-ZEZELFEN
AZTHHTERK - REKED T
Ko B 2t 4 $£31,266,284R% R A R FT AR
MIERKE -

BREBEARBBRRR_-_ZFZENFHEA
ZTTHREOZRREI ARG LBE
Z-HERBE O BREATEHAE
172 AR AR 1 OBAL D ©

BEARTIRER-_ZTZTNEMNA
ZHHETZEERHIAE LBA
2HEABR BARAFHERD®
FZEHRAEE0.90T  HERE
BT 2 EERBE1.00TE A E
HBH£0.107T ©

BERAATIKRER-_ZTZTNENA
ZTHTHERETZBREFIAS BB
ZERBER RER-_ZZENF
WA=+HAMALIREATZ
KEESHEAREREEBEE0.10
T2 KA BN B 1T751,062,951 IR &
PEEEB 00T R - BEUEE
5,106,2957T 2 XKBE R AR R Z R
Bia M ERE AR -



NOTES TO THE FINANCIAL STATEMENTS

M %5 ¥k R Bk JH K GE
For the year ended December 31, 2008
BE-_TTNF+-_A=+—B8LHFE

36.SHARE CAPITAL (continued)

36. A (&)

(f)

During the year, the Company repurchased its own
ordinary shares through the Stock Exchange of Hong
Kong Limited as follows:

No. of ordinary

) TR ARFEREABMERIHM
ERABBEERS 2 EBRFE
mn

shares at
HK$0.10 each Price per share Aggregate
Date of ShEE BRER consideration
repurchase BEI0TZ Highest Lowest paid
BEAH EBREE B5E BEE BER#ERE
HK$ HK$ HK$
BT ok BT
August 12, 2008 —“EENFNATZH 485,000 0.50 0.50 242,500
August 13, 2008 “EENFNAT=R 800,000 0.54 0.51 417,000
August 14, 2008 “EENFNATHEB 605,000 0.51 0.51 308,550
August 15, 2008 —EENFNATHA 460,000 0.51 0.51 234,600
December 16, 2008 ZETNE+ZA+~E 4,000,000 0.53 0.52 2,100,000
December 17, 2008 “EENFTZA+tH 6,000,000 0.53 0.49 3,099,700

The above shares were cancelled upon repurchase.
None of the Company’s subsidiaries repurchased,
sold or redeemed any of the Company's listed shares
during the year.

All the shares issued during the year rank pari passu
with the then existing shares in all respects.

EHBEHREREEN - FA - ARFZ

A ERSD -

FRNFRAERTRAES T AREEE
R EZERS M -
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NOTES TO THE FINANCIAL STATEMENTS
o B AR R E M AR

For the year ended December 31, 2008
He—ZZNF+-_A=+-—HILFE

37.RESERVES 37. %1
The Company RATH
Share Convertible
Capital ~ options loan note
redemption  reserve  reserve Contributed
Share  reserve B%  TEE  surplus Accumulated
premum  RARE  FIKE EXEFB 9 fosses Total
KRR fe E1 ] fE B EHER &it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ABTT  B%Tx ABTn A%TR  B%Tn  E%Tr B%TR
At January 1, 2007 R-ZZSLE-R-0 - 916 - 185 361491 (509.453)  (146,861)
Recognition of equity-settled BANER
share based payment EEW LR - - 2,153 - - - 2,153
Issue of shares upon exercise REEAREREGRES
of share options Bihb 206 - (72) - - - 154
Issue of shares upon acquisition RUBIHIE
of available-for-sale financial assets ~ SREEBZETRH 4,734 - - - - - 4,734
Lapse of share options BERREER - - (64) - - 64 -
Loss for the year FREE - - - - - (289400 (28940)
At December 31, 2007 REEBLETZR=T-H
and January 1, 2008 R=ZENE-H-R 4,960 916 2,017 185 361,491  (538,329) {168,760)
Redemption of convertible loan note BRI RRERZ - - - (185) - 185 -
Arising from capital reduction BHBRAES - - - - 229,782 - 129,182
Elimination of accumulated RRAERE
losses upon capital reorganisation ~ HBEE:HEAR - - - - (538,329) 538329 -
Issue of bonus shares Bk - - - - (5,106) - (5,106)
Cancellation on repurchase of shares  FABEIRL (4,960) 1,235 - - (1,441) - {5,166)
Lapse of share options BRRRELN - - (180) - - 180 -
Loss for the year ERNER - - - - - (45,429)  (45,429)
At December 31, 2008 RZEBNE+-A=T7-R - 2,151 1,837 - 46397 (45064) 5321
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NOTES TO THE FINANCIAL STATEMENTS
W B i R BR JH B AR

For the year ended December 31, 2008
HE-_TENF+ZR=+—BLFE

37.RESERVES (continued) 37. 4% (&)

The Company (continued) AT (&)

Under the Companies Act 1981 of Bermuda (as amended), BEBRE-NAN—FRRIEEE

the Company can make a distribution out of contributed ) AR TZ@U\E%E‘EET@”JL@ 0

surplus. However, the Company cannot declare or pay Aifn - RABABEUTER TEIRKR

a dividend, or make a distribution out of contributed RS Eﬁ%?&&)\%ﬁ%f’ﬁtﬂﬁfﬁ :

surplus if:

(a) itis, or would after the payment be, unable to pay (a) BREFEANREBEZWNEBESR
its liabilities as they become due; or BE &

(b) the realisable value of its assets would thereby (b) EEEZAEBREKEMERES
be less than the aggregate of its liabilities and its 1,\&EE§§TTHXZ§EE%HXT§}£%E§Z
issued share capital and share premium accounts. HFN o

At December 31, 2008, the Company had distributable R-ZBEENF+ZRA=+—8 " ZIK/ATE

reserves available for distribution of approximately AT 4 53 Ik % 4 4075 61,333,000 ( = F

HK$1,333,000 (2007: nil). & E)
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NOTES TO THE FINANCIAL STATEMENTS

B B e R AR TH BT AR

For the year ended December 31, 2008
HE-_ZTZNF+_A=Z+—HILEE

38. ACQUISITION OF SUBSIDIARIES

38. WEEFI B 2 A

On January 28, 2008, the Group acquired 100% of the RIZZFZENF—AZ+TNE  AEELE

issued share capital of Sunny Villa Holdings Limited at a
consideration of HK$2,500,000. The amount of goodwill
arising as a result of the acquisition was approximately

HK$145,000.

The net assets acquired in the transaction and the goodwill

#2,500,000c 2 R BB R AR
NEIEBITRA Z100% o B U mE &
LEESRYRE145,0000T -

RERZRANEZAEFERELZHE

arising were as follows: U
Acquiree’s
carrying
amount and
fair value
WWEEZ
BREE
&
AFE
HK$'000
T T
Net assets/(liabilities) acquired: WEZEE,/ (BfF) BE:
Investment properties KEME 8,041
Other receivables E b fEUBR X 2
Cash and cash equivalents RekBEeEBEER 29
Trade and other payables B 51 R R E AR EER (1.839)
Secured bank loan EHAEITER (3,660)
2,573
Goodwill Bk 145
Transaction costs T B (218)
Total consideration BRE 2,500
Satisfied by: B
Cash Re 2,500
Net cash outflow from acquisition: Wk 7 I & 7 R ER ¢
Cash consideration ReERE (2,500)
Cash and cash equivalents acquired WEzHERREEEIEH 29
(2,471)
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NOTES TO THE FINANCIAL STATEMENTS

B B i 3k BR TR B AR

For the year ended December 31, 2008
BHE-_ZEZNF+ZR=+—HLFE

38. ACQUISITION OF SUBSIDIARIES

(continued)

Sunny Villa Holdings Limited contributed approximately
loss of HK$413,000 to the Group's loss for the period
between the date of acquisition and the balance sheet
date.

If the acquisition had been completed on January
1, 2008, total Group revenue for the year would have
been approximately HK$1,308,229,000, and loss for the
year would have been approximately HK$59,071,000. The
proforma information is for illustrative purposes only and
is not necessarily an indication of revenue and results of
the Group that actually would have been achieved had
the acquisition been completed on January 1, 2008, nor
is it intended to be a projection of future results.

On May 30, 2008, the Group acquired 60% of the
issued share capital in Creative Pacific Limited at a
consideration of HK$19,500,000. Part of the consideration
of HK$9,750,000 is subject to adjustments to be made
based on the aggregate audited net profits before tax of
EEFBERHERAT and FHEE (L&) B
% BB/ T in 2009 and 2010 and shall be paid in two
instalments. The adjustments were not included at the
date of acquisition as the amount was not probable and
could not be measured reliably. The amount of goodwill
arising as a result of the acquisition was approximately
HK$28,679,000.

38. WIBHT 2 B (&)

HEERERATARKBEASEZEAESR
HH R AEEE KL EHK413,000T 2 E

18 e

BERZKECR-_ZEENE—HA—A%
B A ARRAFEERZBORER
1,308,229,0007C ' MAFEEBRELHAS
#59,071,0007C - ZBEEEAREEL2ZH
BV T ERBREBZUEER-ZE
NF—R—HERZBERTAATRE R
& NTEEARKREEZEA -

RZEENFRAZ+TH  AEEUEE
19,500,000t 2 REBEWEFEH B ST
ERAFIEEBITRAZ60% - REZ M
& #9, 750,000C /B FEF B SR
BARKFHMSEE(LB)BZERA
TR _BETNER T TEILE
SR ATARN EBELAEE Y OMKX
o AR ERKEARFA  REAR
HAKAJRERTBeER] et & - EUEEM
EAZHEBSENLEEE28,679,0007T °
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NOTES TO THE FINANCIAL STATEMENTS
S B R R TRMT 6E

For the year ended December 31, 2008
BE-ZTZ N\F+A=ZT—BLEE

38. ACQUISITION OF SUBSIDIARIES 38. WIBFY B 2 & (#&)
(continued)
The net liabilities acquired in the transaction and the REZRHGANE ARFERES 2HE
goodwill arising were as follows: m
Acquiree’s
carrying
amount and
fair value
BWES <
REE
)53
AEE
HK$'000
BT T
Net assets/(liabilities) acquired: Wiz EE/ (AR) F4E -
Property, plant and equipment ME - BB REZMHE 2,322
Inventories FE 26,896
Trade and other receivables B ST R R H A FEURBR ZX 16,494
Cash and cash equivalents HekBRE&EHEEE 2,156
Trade and other payables B 5 1R K E AT BRFK (68,773)
Borrowing B (8,379)
Tax payable BRI IE (4)
Net liabilities BEFE (29,288)
60% of net liabilities acquired WiE B %A 260% (17,573)
Goodwill kS 28,679
Transaction costs X H AR (1,356)
Total consideration BRE 9,750
Satisfied by: B -
Cash Re 9,750
Net cash outflow from acquisition: B 2 IR m R
Cash consideration ReRE (9,750)
Cash and cash equivalents acquired W BekREFEER 2,156
(7,594)
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NOTES TO THE FINANCIAL STATEMENTS

8 B5 ¥ 3k Bk TH B AE

For the year ended December 31, 2008
HE-_ZTZN\FF+ZAZ+—BLEE

38. ACQUISITION OF SUBSIDIARIES

(continued)

Goodwill arose in the business combinations because the
cost of the combinations included a premium paid to acquire
Creative Pacific Limited. In addition, the consideration
paid for the combinations effectively included amounts
in relation to the benefit of expected synergies, revenue
growth, future market development and the assembled
workforce of Creative Pacific Limited. These benefits are
not recognised separately from goodwill as the future
economic benefits arising from them cannot be reliably
measured.

Creative Pacific Limited and its subsidiaries (" Creative Pacific
Group”) contributed approximately loss of HK$4,317,000
to the Group's loss for the period between the date of
acquisition and the balance sheet date.

If the acquisition had been completed on January 1,
2008, total Group revenue for the year would have been
approximately HK$1,332,313,000, and loss for the year
would have been approximately HK$77,527,000. The
proforma information is for illustrative purposes only and
is not necessarily an indication of revenue and results of
the Group that actually would have been achieved had
the acquisition been completed on January 1, 2008, nor
is it intended to be a projection of future results.

38. BB 2 B (4R)

HREHRAETEERBEZEAHOE
BRERARAMLN 2EE - HUbEHE
PEEEE 1IN REHEREIMNZRK
EoEABRERBRRE  KRHER - K
R SERRBEBMBSERBRAALZ

’%;%i/\jjéﬁ MRZEERRMELE 2R
RECER R TRER AT E - B AL
B %?EEEZJEZQ%'J“ °

EAETHALEBRARATNRERBARR
WHBHBE£E 8RR AREBRFSRLNE
#4,317,0007T 2 B 18 °

BEZWEOCR - EENF—A—B%
B BEAEBAFERZELHRBE
1,332,313,000t * MAFEEERBORE
#77,527,0007C ° %%%%ﬁﬂ@#ﬁﬁ%ﬁﬁ
we ¥ F—ERBAERKZKESN -
NE—A—BRKZ [‘%/RTZK%@H&M
EE NTEEARKELZZTEA -
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NOTES TO THE FINANCIAL STATEMENTS
St B i 3R Bk JH BT RE

For the year ended December 31, 2008
BEZZTZN\F+_A=1+—"HLFE

39.DISPOSAL OF SUBSIDIARIES 309. HEHEB QAR

The net assets of subsidiaries at the date of disposal
were as follows:

REEEEZMBRBZEEFENT

2008 2007
—EENE o
HK$'000 HK$’'000
BETR BETIT
Net assets disposed of: HEBREFE -
Investments properties KEWE 227,340
Properties, plant and equipment Mz - BREREE 75,046
Deferred tax assets BAERIE B E 194
Trade and other receivables B 5 15 R B H b FE U AR 5K 803
Cash and cash equivalents RekBReEEBEEE 149
Trade and other payables B 51 R R H o B TER K (5,057)
Tax payable i ENEReE] (1,692)
Deferred tax liabilities BERIBAE (19,909)
276,874
Net consideration REZFSE (357,613)
80,739
Transaction costs ZE KA (4,718)
Gain on disposal of subsidiaries LEME AR W 76,021
Satisfied by: (I=E]
Cash B& 357,613
Net cash inflow from disposal: HEZHRESRAFRE
Cash consideration BEeRE 357,613
Transaction costs paid ENEZZEA (4,718)
Cash and cash equivalents disposed HECZHSRASESHEER (149)
352,746
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NOTES TO THE FINANCIAL STATEMENTS
B B5 ¥ 3R Bk TH B AE

For the year ended December 31, 2008
BE-_ZTN\F+_A=+—HBLFE

39. DISPOSAL OF SUBSIDIARIES (continued) 39.HEMELR (&)

On September 13, 2007, Wo Kee Hong (B.V.l.) Limited ("WKH
BVI"), a wholly-owned subsidiary of the Company, entered
into a sale and purchase agreement that WKH BVI agreed to
sell the entire issued share capital of Wo Kee Hong Estates
Limited ("WKH Estates”) and Ever Rising Investments
Limited (“Ever Rising”), two wholly-owned subsidiary of
WKH BVI for a total consideration of HK$373,000,000.
Pursuant to the sale and purchase agreement, WKH BVI
and the purchaser shall agree to the adjustments on assets
and liabilities of WKH Estates and Ever Rising which is
determined by reference to the balance sheets of WKH
Estates and Ever Rising. The adjusted liabilities exceed
the adjusted assets by approximately HK$15,387,000
and the resulting net consideration received by WKH BVI
was approximately HK$357,613,000. The disposal was
completed on November 29, 2007 and the transaction
costs incurred were approximately HK$4,718,000. The gain
of such disposal was approximately HK$76,021,000.

R-_ZEZ+FAA+=ZHB ARAZE
EHEB D AIWo Kee Hong (B.V.L.) Limited
(TWKH BVID) ST E &E % ¢ 1B LEWKH
BVI AIEHEEMBE 2 EH B R T Wo Kee
Hong Estates Limited ([WKH Estates])
K Ever Rising Investments Limited ([ Ever
Rising ) 2 2 HEEHITRA - BRER
7 #373,000,0000T - RIBEZEE W&
WKH BVIX E 5 B B ¥fWKH Estates & Ever
Risingz EENRBREEHRBE - mABAHA
B2 EWKH Estates & Ever RisingZ BE
BEAMET KAABRZEHEBHARAER
7O %15,387,0000T ¢ i A EWKH
BVIW Bl 2 3 R (B 4 & /& #357,613,000
T ZPECHN _TEELET—HAZ+
NEXK MAELEZRXZRANRE
%4,718,0007C - ZHEZ W ABE
76,021,0007T ©
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NOTES TO THE FINANCIAL STATEMENTS

BB R R MR JH M R

For the year ended December 31, 2008
BE-_ZTZ/\F+-A=1+—-ALEE

40. MATERIAL RELATED PARTY TRANSACTIONS

In addition to the balances with related parties disclosed
elsewhere in the financial statements, during the year,
the Group entered into the following significant related
party transactions:

VEHBEBMATZEERS

B BRREMBOMKEZ@BALLE
BRI REERAEENET T EZE
BALRS

2008 2007
—EENF ZETHF
HK$'000 HK$'000
BT BB
Management and agency fee paid to a T — B A &)
related company which received the (R—HOEBTFERES
amounts on behalf of a building WH) cEHE
management fund (a), (b) EARIEE @) (b) - 3,822
Advisory fee paid to a related T —RMEB LRz - 40
company (a) B E(a)
Purchase of goods from a related B—E@EB L REA
company (a) EY(a) - 150
Purchase of goods from a director (a), (¢) BH—ZEZZFEAE®(@) - (0 4,680 1,350
Sales of goods to related companies (a) SHETHB A= - 4,596
Acquisition of share capital WE—2EZHEZ
and shareholder’s loan of —fAR Az RA K
a company owned by a director (d) B R B F(d) 4,300 -

(a) The pricing of transactions regarding advertising
sponsorship, air-conditioning maintenance service
fee, artist fee received, management and agency fees,
advisory fee, goods sold to a related company and
goods purchased from a related company/a director
were determined by the Directors on the basis of
estimated market value.

(b) The related companies acted as a building manager
to operate a building management fund for a building
owned by the Group and collected the management
and agency fee from the Group on behalf of the
building management fund. During the year ended
December 31, 2007, HK$313,000 management fee
and HK$162,000 accounting service fee were paid
to the related company by the building management
fund.

156 | WO KEE HONG (HOLDINGS) LIMITED #1347 () & W2 #

(a) BEREEER THALERBE -
BRETAEER THEMKRE
B -#%BE NYT-HBEBHIIE
BEkE—BHEBAR,/ —Z2EEH
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(b) ZEH AR AAXAEEERE Y — &
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NOTES TO THE FINANCIAL STATEMENTS
B B 3R IR TR B AR

For the year ended December 31, 2008
BE-_TEN\E+-_A=+—BRLFE

40. MATERIAL RELATED PARTY TRANSACTIONS
(continued)

(d)

On September 18, 2008, a subsidiary of the Company,
Auto Italia Limited, purchased a unit of vintage Ferrari
from a director and controlling shareholder of the
Company, Dr. Richard Man Fai Lee. Further details
were set out in the announcement of the Company
dated September 18, 2008.

On January 28, 2008, Wo Kee Hong (B.V.l) Limited, a
wholly-owned subsidiary of the Company, acquired
100% interest in the issued share capital of Sunny Villa
Holdings Limited (“Sunny Villa”) and a shareholder’s
loan. Sunny Villa was wholly owned by a director
and controlling shareholder of the Company, Dr.
Richard Man Fai Lee. The transaction was on normal
commercial terms and in the ordinary and usual
course of business of the Company. For details,
please refer to note 38.

On November 26, 2008, Wo Kee Hong Limited,
a wholly-owned subsidiary of the Company,
provided a letter of credit issued by the bank for
an amount of HK$4,000,000 to E/&¥7T#E S REN
ABRAB (" EEHES"), a 60% owned indirect
subsidiary of the Company, to secure a bank loan
to EE#T#ES up to RMB4,000,000.

40. HEBMA T ZEERS (&)

(c)

RZZEZENFAATNR AAFH
—RNBAGREAESRARM
ARB—REERERBRFE
LA -MEEDELA ] - #E—
SHABRETRTAR_FEENEFL
ATNBRIBEZQH -

R_ZEENF—AZ+N\H &2
7l — 2 &M B 2 7lWo Kee Hong
(B.V.I.) Limited i BB =R B R 2
([ HEER]DBEZETRAZI00%
EBRRER - MEZRAARNE —
ZEERERREFTXBEBELZE
BAH BRHDEBEEFTHEBRRR
ARl —BEAEEBRERIT
Moo B A2 BMESE38IE -

R_ZEENE+—AZ+R~EB- K
NAI—EEENBRRNLEESA
RABIMARAEE60%ZHEZENS
AEEBFHSRGERAF( L
EFES D RERTRHESEER
/5 76 #4,000,000T 2 15 A& M
REEBFHSEETERAARE
4,000,0007C Z SRITE HA/E IR o
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For the year ended December 31, 2008
BE-_TZE/\F+_A=1+—HILFE

40. MATERIAL RELATED PARTY TRANSACTIONS
(continued)

Compensation of key management
personnel

The remuneration of Directors and other members of key
management during the year were as follows:

40. HRABMA T 2 X ERF (H)

EREEAS ZHRM

REENEERAMETER ALY HMH
T

2008 2007

—EENE —EELE

HK$'000 HK$'000

BT T BT

Fees & 304 297
Salaries and other benefits G REMBEF 8,207 6,535
Performance related incentive payments  EREFRIFIEM@ EL 8,555 300
Retirement benefit scheme contributions  RKIEF| 58|~ (2 62 41
Short-term employee benefits EHEERF 17,128 7,173

The remuneration of Directors and other members of
key management are determined by the remuneration
committee having regard to the performance of individuals
and market trends.

41.OPERATING LEASE

The Group as lessor

Property rental income earned, net of outgoings of
approximately HK$647,000 (2007: HK$4,926,000)
during the year was approximately HK$336,000 (2007:
HK$10,505,000). The property held has committed tenants
for the next year.
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For the year ended December 31, 2008
BE-_TE/\F+-_A=1+—0LLEE

41. OPERATING LEASE (continued) 41. REFERH(E)
The Group as lessor (continued) AEBAHHBAGE)
At the balance sheet date, the Group had contracted with REER AFEREATEHNZRRKE
tenants for the following future minimum lease payments MENZAT :
which fall due:
2008 2007
—EENF ZEETt+F
HK$'000 HK$'000
BETT BT
Within one year —%F X 665 373
In the second to fifth year inclusive E_EERF 185 -
850 373
The Group as lessee REBBAEBEA
2008 2007
—EENF —ETHF
HK$'000 HK$°000
BETR BT
Operating lease rental recognised in REEERRDOBRL
the income statement for the year wEHERS 42,024 15,916
At the balance sheet date, the Group had commitments WREEH  AEETAEUE 2 &EAER
under non-cancellable operating leases, which fall due EWT
as follows:
2008 2007
—EBEN\F ZETLF
HK$'000 HK$'000
BETR BET T
Within one year —FR 53,537 22,947
in the second to fifth year inclusive EIEEREF 78,194 25,096
131,731 48,043
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For the year ended December 31, 2008
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41.

42.

OPERATING LEASE (continued)

The Group as lessee (continued)

Operating lease payments represent rentals payable by
the Group for certain of its office premises, retail shops
and warehouse. Leases are negotiated for an average
term of two years and rentals are fixed for an average
of one year.

The above lease commitments only include commitments
for basic rentals, and do not include commitments for
additional rental payment (contingent rents), if any,
which are to be determined generally by applying pre-
determined percentages to future sales less of the
respective leases.

At December 31, 2008, the Company had no significant
commitments under non-cancellable operating leases
(2007: Nil).

4. REHERHF(E)

REBRABAE)
REMENFEAKRERE TRHAE
X TEEHMIERZEMNES -HE
FHFHAMFMASATFE—FET —

St
I °

FOAHREAEERREARE  TEEE
RN (ERAER) (W) 2 H&E -
—RIARKHEERRARESRIRAL
REBDHLEE

RZBEZENF+ZR=+—H ARAL
BEATABUEZKEHEARZ(-ZEET
TFE) -

CAPITAL COMMITMENTS 42. EARFIE
The Group
rEH
2008 2007
—EEBNE —ET+F
HK$000 HK$'000
BT T BT
Capital expenditure in respect of the WERERE M EREAEREBZ
acquisition of property, plant and WIEM % - BE k&
equipment and leasehold improvement EMERIEZERLTH
not provided in the consolidated
financial statements:
— authorised but not contracted for —EREREHERRITH - 579
— contracted but not provide for — BRI R REE 2,018 46
Other commitments contracted for but BATEER IE EE
not provided in the consolidated EREBZEFTAERRERE 2
financial statements in respect of: H e
— investment in a subsidiary -R—EHRBARZ
(note a) wE&(Mita) 9,750 -~
— investment in a jointly — AR EE
controlled entity (note b) & (HsEb) 3,000 -
14,768 625
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For the year ended December 31, 2008
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42. CAPITAL COMMITMENTS (continued)

Notes:

(a)

On May 16, 2008, Famous Name Holdings Limited, a wholly-
owned subsidiary of the Company, entered into the Share
Acquisition Agreement with Victory Globe International
Limited (“Creative Pacific Vendor”), Mr. Chan Chun Wa,
Vincent and the Company to acquire 60% of issued share
capital in Creative Pacific Limited ("Creative Pacific”) at
a consideration of HK$19,500,000. /&% #l5 fRAFA
FRAR] ("NCs™) and Tl REE (LB) ESAR
22 @] ("NCY") are wholly-owned subsidiaries of Creative
Pacific.

Pursuant to the sale and purchase agreement, the balance
of the consideration HK$9,750,000 retained by the Group
and shall be paid in two instalments for certain subsidiaries.
The balance of the consideration is subject to a price
adjustment mechanism which is determined by the financial
performance achieve by NCS and NCY during the specified
profit evaluation periods, which based on the aggregate
audited net profits before tax of the NCS and NCY in 2009
and 2010. If the financial performance of NCS and NCY
during the specified profit evaluation period does not
meet the guarantee profit, the Creative Pacific Vendor will
have to compensate the Group for the price adjustment by
reducing the balance of the consideration. If the financial
performance of subsidiaries during such profit evaluation
period exceeds guarantee profit, then the Group is required
to make additional cash contribution to the Creative Pacific
Vendor.

On May 20, 2008, Trendy Move International Limited, a
wholly owned subsidiary of the Group, entered into an
shareholders’ agreement with the joint venture partners,
pursuant to which the Company agreed to contribute an
investment sum of HK$6,000,000. HK$3,000,000 has been
paid for 50% of issued share capital of a jointly controlled
entity on the date of incorporation of a jointly controlled
entity.

42. EA &R ()
P

(a)

RZEENFRAA T A28 —H
2EMBARIERALERERAREARTF
ERERARTFESERES D
BRIRERARAIT KRG EBHE K
BEATHSERER2A(FHES
TR DB EITHRAZ0%  REEBE
19,500,0007T ° LG5 PR &5 A R A A
(TEEFB D RFHaEE(LE)E
SERRBFHRSEED RFHSE
BRz2BEHBRAT -

REEEWE - REBKRKEI,T50,000
BTHASRERBERAETHB AR S
MRIZA - REHRERELEFTHES
Ko 8 & v ZE PR T i T BT M A R A B
BRAEFHERAEZ MUBHERRD
RESFHBERTHRES NN E
ENFEFRIBEE—F2EBHB AR
REBT -WEEBTESRTHSEE
REEAMTEEENMBERARESR
REEF  FHEERESEZBRD
REKRNTAREBRBAERAEREE
HAEE - HH B R R ZE NG SR
WM BRRBABRERS  AEEAR
N REREAFLHBENERITE -

R-_BZNERA-+H AEE—
HME2ERBRARBEREBARARES
EOEABATURERS Bt K
~ Al | E L& % 6,000,000 - B —
MAREHEBTMAILBEY B
3,000,0007T B 3 - UK BB — R S RS
FECBITRAZ50% -
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43. CONTINGENT LIABILITIES

(a)

At the balance sheet date, the Group and the Company
had the following outstanding contingent liabilities
which are not provided for in the financial statements
in respect of banking facilities and other facilities

43. ZREE
(a) REEH AEERARFRKE
AFERBTEEREMEETME
NEBBREREZRRBENT :

made available to subsidiaries:

The Group The Company
rEH A F
2008 2007 2008 2007
—ERENF —ZTTEHE ZBENF —TTLF
HK$'000 HK$'000 HK$'000 HK$'000
BT BETT BT BETT
Guarantees given for banking A8 5] H
facilities made available BITEE
to subsidiaries fEHE R - - 327,447 279,862
Guarantees given for other B A AR
facilities made available HifzE
to subsidiaries fEHER - - 32,626 24,559
- - 360,073 304,421

Under a share purchase and subscription agreement
signed on June 30, 2006, a subsidiary of the Company
provided a guarantee amounting to a maximum of
RMB11 million (equivalent to approximately HK$12.5
million as at December 31, 2008) in settlement of
certain liabilities of the disposed entity incurred prior
to disposal. During the year ended December 31,
2008, approximately HK$8,450,000 were paid under
the guarantee and HK$950,000 (2007: HK$7,500,000)
has been recognised in the consolidated financial
statements of the Group.
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44. DERIVATIVE FINANCIAL INSTRUMENTS 44.7TE&® I A

RZBEENF+-A=+—H ~£EE
BEEBHUET BURFNETASMNE
HIAH - MNEBRWAN Y TEFHWT -

At December 31, 2008, the Group had entered into forward
contracts denominated in United States Dollar ("USD"),
Japanese Yen (“JPY”) and Singapore Dollar ("SGD"). The
major terms of the foreign currency forward contracts

are as follows:

Notional amount

BRTH

Maturity
SRS

Exchange rates

B2

Sell SGD180,237
HE180,2373 I3 T

Sell SGD58,610
EE58,6105T M IT

Sell SGD47,680
E(E47,6803 M3 T

Sell SGD41,750
EEBM, 7505 T

Sell SGDY,590
E (89,5905 N T

Sell SGD3,348
E{E3,3484T IE T

Sell SGD225,985
E1{5225,985F M T

Sell SGD115,199
E{B115, 1995 MK 7T

Sell SGD157,070
EE157,0705 his 7T

Sell SGD51,733
EB51,733F Mot

27 February 2009
—EThAE=-AR=++t8

27 February 2009
—EFENF-AZ=FtA

27 February 2009
—EENF R +tH

27 February 2009
“ERNAF_RA-++H

27 February 2009
—EEAFA=TLEA

27 February 2009
ZERAFA_++R

27 February 2009
—EFEAF-_A-F+tHA

28 January 2009
—22AF-A=+/\A

2 March 2009
ZEENF=ZAR=H

13 January 2009
—ZETAF-ATZ=H

SGD1.46250 to USD1
462505 B TR 1% T

—_

SGD1.46250 to USD1
A6250FT I T H1ETT

-

SGD1.46250 to USD1
462503 M0 T H1E T

—_

SGD1.46250 to USD1
462508 IS T H1E T

=y

SGD1.46250 to USD1
AB250FT N T H1E T

-_—

$SGD1.46250 to USD1
A6250FT N T R1ETT

—_

SGD1.46250 to USD1
A6250FT BN T K 1% T

—_

SGD1.52800 to USD1
.52800%T I T HI1ETT

—_

SGD1.47850 to USD1
AT850FT I L EAETT

—_

SGDO0.01589 to JPY1
0.01589T M LK1 8

The above derivatives are measured at fair value at each FRPTETARSEASEINURFER
balance sheet date. Their fair values are determined based B HEAVENKREEASRTETIAZ
on the quoted market prices for equivalent instruments MSHREET -

at the balance sheet date.
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45.PLEDGE OF ASSETS A5. EEE R
The Group
AEE
2008 2007
—EENF —ET+F
HK$'000 HK$'000
BETT BET T
Deposits in bank BITFEX 106,565 86,796
Inventories FE 11,944 19,601
Investment properties REMHE 14,610 7,100
Properties held for sale HIELEME 21,150 23,400
Property, plant and equipment: ME - BERBE

Land and buildings T RABF 2,035 -
Motor yacht 4 B 3 it 15,872 -
Prepaid lease payments At EERIA 25,818 -

Floating charges on all assets of —HM BRI ZHEEE
a subsidiary ZF AR 18,848 19,602
216,842 156,499

46.

47.

The amount represents assets pledged to banks and other
licensed financial institutions to secure banking facilities
granted to the Group. The pledged assets will be released
upon the settlement of relevant bank borrowings.

COMPARATIVE FINANCIAL INFORMATION

Certain comparative figures have been restated to conform
with current year’s presentation.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to stakeholders through the
optimisation of the debt and equity balance. The Group's
overall strategy remains unchanged from prior year.
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47. CAPITAL RISK MANAGEMENT (continued)

The capital structure of the Group consists of debt (which
includes borrowings, convertible loan note and obligations
under finance leases), cash and cash equivalents and equity
attributable to equity holders of the Company, comprising
issued share capital, reserves and accumulated losses.

Gearing ratio

The gearing ratio at December 31, 2008 and December

31, 2007 were as follows:

47. EXRRERE (HF)

AEBZEARBERAGB(RERLRE
JHREEFREZRLIREHRESS) R
EREEEHB ARETRREERA AR
HREDZ(BREBTRE  REARRTE
#) -

BEL=E
RIEBEENF+_A=1+—BR_ZEZT+
F+_A=+—HZABEBLERNT :

2008 2007

—EENE TETF

HK$'000 HK$'000

BETT BT T

Debt (note (a)) f&IE (FizE(a)) 190,628 115,644
Cash and cash equivalents HehRE&EBEEE (164,030) (363,949)
Net debt BEFE 26,598 (248,305)
Equity (note (b)) = (FEsEb) 305,093 380,378
Gearing ratio BAEKLX 8.72% N/AZR 8

Notes:

(a) Debt comprises long-term and short-term borrowings,
obligations under finance leases and convertible loan note
as detailed in notes 34, 33 and 31 respectively.

(b)  Equity includes all capital and reserves of the Group.

GEE

() BESEESREHEE RARESH
BRTAREREE - 2 HAN
534 ~ 3343138 -

(b) HEBRAFEMEERKFHE -
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48. FINANCIAL INSTRUMENTS 48,

(a) Categories of financial instruments

TRMIA

(a) EMIADE

2008 2007
—_EENE —EELF
HK$'000 HK$'000
BT T BT o
Financial assets SHEE
Fair value through profit or loss ROV ET AR
— Held for trading — BEEEE 6 17
Derivative financial instruments PTHESBTA 98 -
Loans and receivables (including BER R EWERR
cash and cash equivalents) (ERESRAEEEEE) 450,133 560,072
Available-for-sale financial assets AtHEemEE 21,527 30,527
Financial liabilities tReE
Amortised cost R AN 536,444 397,863
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48. FINANCIAL INSTRUMENTS (continued) 48. €@ T E (&)

(b) Financial risk management objectives (b) EREAMEEBEBRRBE
and policies
The Group’s activities expose it to a variety of financial AEBEZEFHFEEAEHZES®
risks: market risk (including currency risk, interest B mERR(BEEERR - F
rate risk and other price risk), credit risk and liquidity kR MEMERRR)  EHER
risk. The Group's overall risk management programme MRngttRE AEECERERER
focuses on the unpredictability of financial markets EETEHEERT S 2 AAIEA
and seeks to minimise potential adverse effects on M UBREEREFTEHAER
the Group's financial performance. MBREBBRZ THEE -
(i) Market risk (i) TmHEE
The Group's activities expose it primarily to the AEBEZEHETEMH S RE
financial risks of changes in foreign exchange X-FEERRAERESH 22
rates, interest rates and equity prices. The Group BiERE c REEFZEFHETAE
enters into a variety of derivative financial CRIE NERBEFEHZ
instruments to manage its exposure to foreign SNEEESE - EFREE

currency risks, including:

» forward foreign exchange contracts are o GIERFEEE A ZHNE TR
entered into in respect of highly probable HEM V& BHINES
foreign currency forecast sales to limit its A CARRAR A & B B ¥
exposure to exchange rate risk in relation ERANINBERBNERIE
to foreign currency denominated monetary EZEXRRERE-
items.
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48. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives
and policies (continued)
(i) Market risk (continued)

Market risk exposures are measured using
sensitivity analysis.

There has been no change to the Group's
exposure to market risks or the manner in which
it manages and measures the risk.

Foreign currency risk management

Several subsidiaries of the Group have foreign
currency sales and purchases, which expose the
Group to foreign currency risk. The management
monitors foreign exchange exposure and will

consider hedging significant foreign currency
exposure should the need arises.

The carrying amounts of the Group's foreign

48. M T A (&)

(b) eRtEEEREEERBEK(E)

(i)

SR ()
B 2 745 L R Y 0 PR
ST R o

AREFAESE ZTERBRA
EEERRGERRZSTAL

S B

755 B B OB A B A SN o
TTIHE BRI - EAKEE S
BEK EEBEEMEY L
SNERR TERAEZERHZ

BEMERZINERRE

EEBRERBEHUINERE

currency denominated monetary assets and Mo EEEEREEaABYE
monetary liabilities at the reporting date are FEEMT
as follows:
Liabilities Assets
afE BE
2008 2007 2008 2007
—BEN\F _TT+HE ZZBBENF —TTLH
HK$'000 HK$'000 HK$'000 HK$'000
BEFT BT BETR BETIT
usD EV 4,761 40,577 8,707 635
RMB AR 47,971 6,371 26,829 36,559
EUR BT 1,717 1,557 3,362 1,212
JPY H 19,849 3,597 - -
SGD N T 2,432 12,559 2,624 30,743
MYD Bk 301 17,311 4,195 18,036
GBP HEE 6 - 21 -
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48.FINANCIAL INSTRUMENTS (continued) 48. R T A (&)

(b) Financial risk management objectives (b) cHEREEBEERBE(E)
and policies (continued)

(i) Market risk (continued) (i) FH5EE(E)

Foreign currency risk management (continued) HNERRERE
Sensitivity analysis BRESIT

The Group is mainly exposed to the effects of
fluctuation in USD, RMB, EUR, JPY, SGD, MYD
and GBP.

The following table details the Group's sensitivity
to a 5% increase and decrease in the Hong
Kong dollars against the relevant foreign
currencies. 5% is the sensitivity rate used
when reporting foreign currency risk internally
to key management personnel and represents
management’s assessment of the reasonably
possible change in foreign exchange rates. The
sensitivity analysis includes outstanding foreign
currency denominated monetary items and
foreign currency forward contracts, and adjusts
their translation at the period end for a 5%
change in foreign currency rates. The sensitivity
analysis includes external loans as well as loans
to foreign operations within the Group where
the denomination of the loan is in a currency
other than the currency of the lender or the
borrower. A positive number below indicates
an increase in profit and other equity where
the Hong Kong dollars strengthen 5% against
the relevant currency. For a 5% weakening of
the Hong Kong dollars against the relevant
currency, there would be an equal and opposite
impact on the profit and other equity, and the
balances below would be negative.

AEBIZEHET AR
BT BT MK
SURRERDITE -

TRHAJNEABREELNAEIT
HREMIINEER ETIRHESNL
BURE 5% RBRANBERETIE
A B IE oM R B P S 2 B
X UWHEBEBEHEXRTEAS
BEH LN BRESMNE
EUNBHHEZHAFRER
EE TABRFAEREATN
M BE R Z5%EE) o HURE
DT BEHIERALTAE
BMAZIBEBZER  ME
HEERERARET CEE
o THEHEXRRETAEE
VSR B T E 5% 0 URA
MR B A AR E 0 » W08 T 3
FERE SN R B TR 885% ¢ %
EHRFRACERERES
RERZFZE - T & R
eRAM -
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48. FINANCIAL INSTRUMENTS (continued) 48. €@ T A (&)

(b) Financial risk management objectives (b) eREAEREEEREE (&)
and policies (continued)
(i) Market risk (continued) (i) THEEEE)
Foreign currency risk management (continued) HERBRERE (&)
Sensitivity analysis (continued) HRE ST (&)
Impact of USD Impact of RMB
EY A4 2 ARBZEE
2008 2007 2008 2007

—ERENE _ZT2+F ZBENF _TET+EHE
HK$’000 HK$'000 HK$'000 HK$'000
BETT BETT BYTR BT T

Profit or loss (Note)  ZFIsk &8 (Fisk) 197 1,997 1,057 1,509
Impact of EUR Impact of JPY
BremE AEzE®
2008 2007 2008 2007

—EENF ZFTTCF —FENF —_FTTLF
HK$'000 HK$'000  HK$'000 HK$'000
BETrT BRI ABETR  EBTT

Profit or loss (Note) ~ ZFIskE51E (Ki:E) 82 17 992 180
Impact of SGD Impact of MYD
F 3 7T 2 & BHexE
2008 2007 2008 2007

—EBRN\F ZTTLF ZFBENF ZTTLEF
HK$'000 HK$'000  HK$'000 HK$'000
AETT ABETxT BETR AETT

Profit or loss (Note) R F|HEE (M) 10 909 195 36

Impact of GBP

REZE
2008 2007
—E2NEF —EELE
HK$'000 HK$’'000
BETR BT
Profit or loss (Note) AR EE (M) 1 -
Note: FzE
This is mainly attributable to the exposure outstanding TERERFRFUMBEEE REM 2 ER KR
on receivables and payables denominated in respective JE - AR SN AA T ¥ 2 [ B o

currencies at the year end.
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BE—

FEAFT RSt —BLEE

48. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives
and policies (continued)
(i) Market risk (continued)

Interest rate risk management

The Group’s cash flow interest rate risk relates
primarily to variable-rate borrowings (Note 34).
It is the Group's policy to keep its borrowings
at floating rate of interests so as to minimise
the fair value interest rate risk.

The Group’s exposures to interest rates on
financial assets and financial liabilities are
detailed in the liquidity risk management section
of this note. The Group’s cash flow interest rate
risk is mainly concentrated on the fluctuation
of HIBOR arising from the Group's Hong Kong
dollar denominated borrowings.

Sensitivity analysis

The sensitivity analyses below have been
determined based on the exposure to interest
rates for both derivatives and non-derivative
instruments at the balance sheet date. For
variable-rate borrowings, the analysis is prepared
assuming the amount of liability outstanding at
the balance sheet date was outstanding for the
whole year. A 50 basis point increase or decrease
in HIBOR is used when reporting interest rate
risk internally to key management personnel
and represents management's assessment of the
reasonably possible change in interest rates.

If interest rates had been 50 basis points
higher/lower and all other variables were held
constant, the Group's profit for the year ended
December 31, 2008 would decrease/increase by
approximately HK$95,000 (2007: HK$42,000).
This is mainly attributable to the Group's
exposure to interest rates on its variable rate
borrowings.

The Group's sensitivity to interest rates has
decreased during the current period mainly due
to the reduction in variable rate borrowings.
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For the year ended December 31, 2008
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48. FINANCIAL INSTRUMENTS (continued) 48. BT E(#)
(b) Financial risk management objectives (b) eREREEEERBEE)

and policies (continued)

(i) Market risk (continued) (i) THEEEE)

Other price risks

The Group is exposed to equity price risk
through its investment in listed equity securities.
The management manages this exposure by
maintaining a portfolio of investments with
different risk and return profiles. The Group's
equity price risk is mainly concentrated on equity
securities operating in logistics, manufacturing
and trading sectors quoted in The Stock Exchange
of Hong Kong Limited. In addition, the Group has
monitor the price risk and will consider hedging
the risk exposure should the need arise.

Sensitivity analysis

The sensitivity analyses below have been
determined based on the exposure to equity
price risk at the reporting date.

If equity prices had been 5% higher/lower,
the Group’s net profit for the year ended
December 31, 2008 would increase/decrease by
approximately HK$500 (2007: increase/decrease
by HK$1,000). This is mainly due to the changes
in fair value of other financial assets at fair
value through profit or loss.

The Group's sensitivity to equity prices has not
changed significantly from prior year.
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended December 31, 2008
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48. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives
and policies (continued)

(ii) Credit risk

As at December 31, 2008, the Group’s maximum
exposure to credit risk which will cause a
financial loss to the Group due to failure to
discharge an obligation by the counterparties
and financial guarantees provided by the Group
is arising from:

e the carrying amount of the respective
recognised financial assets as stated in
the consolidated balance sheet; and

e the amount of contingent liabilities in
relation to the financial guarantees provided
by the Group as disclosed in note 43.

In order to minimise the credit risk, the
management of the Group has delegated a
team responsible for determination of credit
limits, credit approvals and other monitoring
procedures to ensure that follow-up action is
taken to recover overdue debts. In addition, the
Group reviews the recoverable amount of each
individual trade debt and debt investments at
each balance sheet date to ensure that adequate
impairment losses are made for irrecoverable
amounts. In this regard, the directors of the
Company consider that the Group’s credit risk
is significantly reduced.

The credit risk on liquid funds is limited because the
counterparties are banks with high credit ratings
assigned by international credit-rating agencies.

Other than concentration of credit risk on liquid
funds which are deposited with several banks
with high credit ratings, the Group does not
have any other significant concentration of
credit risk. Trade receivables consist of a large
number of customers, spread across diverse
industries and geographical areas.
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48. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives

and policies (continued)

(iii) Liquidity risk management

Ultimate responsibility for liquidity risk
management rests with the board of directors,
which has built an appropriate liquidity risk
management framework for the management
of the Group’s short, medium and long-term
funding and liquidity management requirements.
The Group manages liquidity risk by maintaining
adequate reserves, banking facilities and reserve
borrowing facilities, by continuously monitoring
forecast and actual cash flows and matching
the maturity profiles of financial assets and
liabilities.

As at December 31, 2008, the Group has available
unutilised overdrafts and short and medium
term bank loan facilities of approximately
HK$13,000,000 (2007: HK$20,000,000) and
HK$77,000,000 (2007: HK$129,000,000)
respectively.

The following tables detail the Group's remaining
contractual maturity for its financial liabilities
which are included in the maturity analysis
provided internally to the key management
personnel for the purpose of managing liquidity
risk. For non-derivative financial liabilities, the
tables reflect the undiscounted cash flows of
financial liabilities based on the earliest date
on which the Group can be required to pay.
The tables include both interest and principal
cash flows.
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For the year ended December 31, 2008
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48. FINANCIAL INSTRUMENTS (continued) 48. &R T E (&)

(b) Financial risk management objectives (b) 2REMREEAEREE(E)
and policies (continued)
(iii) Liquidity risk management (iii) T E2RBEE (F)
(continued)
For derivative instruments settle on a net basis, RUBREEELEECTETLA
undiscounted net cash outflows are presented. mE - @ EHFFTRFRERA
Whereas they require gross settlement, the P-ERBLRBLEER ZF
undiscounted gross outflows on these derivatives PTETEZEFHRRLEES
are shown in the table. ERANZT -
At December 31, 2008 R=-BENFE+=ZA=+—8H
Weighted
average
effective Total Total
interest Within 2 to Over undiscounted carrying
rate 1 year 5 years 5years cash flows amount
T FRRRE

ERNZ —§x ZEEF EFHNL  RERE RELE
%  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000
AR BT ERTR  EETR BRI

Non-derivative ETELRER

financial liabilities
Trade and other BHARRHA

payables EHEHR - (330489) - - (330489)  (330,489)
Bills payables ADES: | - (14,383) - - (14,383) (14,383)
Amounts due to e B A

related companies E - (944) - - (944) (944)
Borrowings E 5.60 (152,919) (17,562) (20,147) (190,628) (190,628)

(498,735) (17,562) (20,147)  (536,444)  (536,444)

Annual Report 2008 “RBNMBEWH | 175



NOTES TO THE FINANCIAL STATEMENTS

W BF e R R JE B AR

For the year ended December 31, 2008
HE_TENF+-A=+—ALHFE

48. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives

and policies (continued)

(iii) Liquidity risk management
(continued)
At December 31, 2007

A8. W T H (&)

(III) ///ngﬁf”/}f’%

}_@ (/lﬁ

(b) EREAREEERREX(H)

~FFLEt-A=t-8

— ==

Weighted
average
effective Total Total
interest Within 2to Over  undiscounted carrying
rate 1 year 5 years 5years  cash flows amount
METH FRES
R —ER —RIF AFERE RELE R
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT ARTr AT B%Tn BETR
Non-derivative EiTERER
financial liabilities
Trade and other BHERREM
payables JE R R - (243,956) - - (243,956)  (243,956)
Bills payables ERRE - (36,758) - - (36,758) (36,758)
Amounts due to BB AR
related companies Y - (1,343) - - (1,343) (1,343)
Obligations under REMERHK
finance leases 4,00 (936) (168) - (1,104) (1,104)
Borrowings g% 6.99 (70,827) (13,506) - (84,333) (84,333)
Convertible loan notes ~ ARKERER
10.00 {30,000) - - (30,000) (30,207)
(383,820) (13,674) - (397,494) (397,701)
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48. FINANCIAL INSTRUMENTS (continued)

(c) Fair value of financial instruments
The fair value of financial assets and financial
liabilities are determined as follows:

(i)

(ii)

the fair value of financial assets and financial
liabilities (including derivative instruments)
with standard terms and conditions and traded
on active liquid markets are determined with
reference to quoted market bid prices and ask
prices respectively; and

the fair value of other financial assets and
financial liabilities (including derivative
instruments) are determined in accordance
with generally accepted pricing models based
on discounted cash flow analysis using prices or
rates from observable current market transactions
as input. For an option-based derivative, the fair
value is estimated using option pricing model
(for example, the Black-Scholes option pricing
model).

The directors consider that the carrying amounts of
financial assets and financial liabilities recorded in
the consolidated financial statements approximate
their fair values.
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49.SHARE OPTIONS SCHEME 49, B AR REFTE
2002 Scheme —ESFEE

On August 23, 2001, the Stock Exchange has announced
amendments to Chapter 17 of the Listing Rules, which has
come into effect on September 1, 2001. In compliance with
the amendments to the Listing Rules and the announcement
of the Stock Exchange, the Company adopted a new share
option scheme (“2002 Scheme”) and terminated the
2001 Scheme on May 30, 2002 pursuant to a resolution
passed on that date. The purpose of the 2002 Scheme
is to provide incentives or rewards to participants for
their contribution to the Group and enable the Group
to recruit and retain high calibre employees and attract
human resources that are valuable to the Group and any
companies in which the Group holds any equity interest.
The 2002 Scheme will expire on the 10th anniversary of
date of adoption.

Under the 2002 Scheme, the Board of Directors of the
Company may at their discretion grant options to the
following participants of the Company, its subsidiaries
and any companies in which the Group holds any equity
interest, to subscribe for shares in the Company:

1. eligible employees, including Directors; or
2. suppliers or customers; or

3. any person or entity that provides research,
development or other technological support; or

4, shareholders; or

5. employees, partners or Directors of any business
partners, joint venture partners, financial advisers
and legal advisers.

Options granted to a Director, chief executive or substantial
shareholder of the Company, or any of their respective
associates must be approved by the INEDs of the Company
(excluding any INED who is the grantee).
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49.SHARE OPTIONS SCHEME (continued) 49. BEAFRESTEI(E)

2002 Scheme (continued)

The total number of shares in respect of which options
may be granted under the 2002 Scheme and any other
schemes is not permitted to exceed 30% of the issued
share capital of the Company from time to time. Subject
to the above rule, the total number of shares in respect
of which options may be granted under the 2002 Scheme
and any other schemes must not in aggregate, exceed
10% of the issued share capital of the Company at the
adoption date of the 2002 Scheme without prior approval
from the Company’s shareholders.

The number of shares in respect of which options may
be granted to any participant in any one year is not
permitted to exceed 1% of the shares of the Company in
issue at any point of time, without prior approval from the
Company'’s shareholders. Options granted to a substantial
shareholder, or an Independent Non-executive Director
of the Company or any of their respective associates
under the 2002 Scheme and any other schemes in any
one year in excess of 0.1% of the Company’s issued
share capital or with a value, based on the closing price
of the shares of the Company at the date of each grant,
in excess of HK$5 million must be approved in advance
by the Company's shareholders.

EZ_FHE(E)

BR_ETFEHEIRIMNEMEERRE
BRI RN 2 BAREES L EE D
B EHETERBBARARTREHTR
AN Z30% ° K/‘%J:L%EE'JQI\’ZZD?EZ“$ 7
RS AME B FF —F5 8 I
ﬁ@*‘l'iﬂ—ﬁmﬁz{iﬁ Hx%/i&ZH%/ﬁ
%'@%Z ERTEBEBARINREZZTT

FErEE EE@???J&Z’KZM%

MAREANBREELRIAE - WER—%F
BAFN2EAREZERREES R
BOBETEBBAERAAREIAREZD
BIRMD 1% TR —FRE-_ZTT_&F
EREAEMMTERARF —REERK
FBUFRTESUESSAIHEA
TERLELAARE  WBERATE BT
EA0.1%  AREFREEBXRQRBRND
U 711 {8 5t & 18 4B 78 #55,000,00077 » BIlZE
NN = o

Options granted must be taken up within 28 days of the ZEATRERLIBETEARREE B
date of grant upon payment of HK$1 per each grant of FT28H A MEB A RIRE - W ERE A

options. The exercise period of the share options granted
under the 2002 Scheme shall be determined by the Board
of Directors when such options are granted, provided that
such period shall not end later than 6 years from the date
of grant. The subscription price is determined by the Board
of Directors of the Company, and wili not be less than
the higher of the closing price of the Company’s shares
on the date of grant or the average closing price of the
shares for the five trading days immediately preceding
the date of grant, or the nominal value of a share of
the Company.

No share options were exercised or granted for the year
ended December 31, 2008.

BARBEEHNEBITERRE - R
BoER _FiERHERRRE T
EHRBRERABEEERE  ETEER
EFGRORTEARBER LS 26
Eféﬁxﬁ B RBERARREEER
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49. SHARE OPTIONS SCHEME (continued) 49. B A RE B (&)

2002 Scheme (continued) :gg__qziféj( &)
At December 31, 2008, the number of shares in respect of RZEZENE+_A=+—H8 5@R
which options had been granted and remained outstanding B_ZE_FialREMERTECE
under the 2002 Scheme was 11,088,000* (2007: 16,397,866) FERIRIE 2R EE &11,088,000* % (=
representing 3.77% (2007: 6.40%) of the issued share ZTE+F 16,397,866/ ) ' [H AL E]E
capital of the Company at that date respectively AZBBITHRAZIIIN(ZEE+F
6.40%) °
The fair value of the options granted in 2007 measured RELABR T A+—B =
as at the date of grant on June 11, 2007, August 9, 2007 Z+ENANBEZZEELFAAZTH
and September 25, 2007 were approximately HK$172,000, BBz ST+ FFEERLELERRE
HK$322,000 and HK$1,659,000 respectively and it had BWAFED RO RBEBI72,0007T - B
been expensed as share-based payments during 2007. 322,0007T & 75 #1,659,0007T © MiZE o
Options were priced using the Black-Scholes model. The Eﬁ_ggtﬁilﬁ\ﬂﬂﬂ’ﬁ%ﬂxfﬁﬁ% i At
following significant assumptions were used to derive the 2% - BERBREDERMB R » iF
fair value using the Black-Scholes option pricing model RETEAEE - U TFAERREBHERM
at the dates of grant: NReHFRTEBLARARETERATER
FEAZEANRR
June 11, August 9, September 25,
2007 2007 2007
Date of share options granted —2ELHF —EEtHF —EEtE
BHEARBRERS ~A+—H NBHH NWA=+EHR
Grant date share price (HK$) 0.80 1.23 0.97
REABZRGOER (BE)
Exercise price (HK$) 1.00 1.278 1.044
TEE (B¥)
Expected volatility (%) 83.12 102.30 113.75
TR IR (%)
Option life (years) 0.58 0.58 0.25
BERREFH (F)
ividend yield (%) 0.00 0.00 0.00
R:sk free interest rate (%) 4,088 3.920 3.791

BBAE (%)

Where relevant, the expected life used in the model has Z‘Eiﬁﬂ AT CRBEEREZ&EMG
been adjusted, based on management’s best estimate, RARZEX A AR ER - AR
for the effects of non-transferability, exercise restrictions TTE’?& CITERE(REEDELARR
(including the probability of meeting market conditions BETM iSRG R RERE
attached to the option), and behavioural considerations. E7RE -TAHFBEIDENELREED
The expected volatility is based on the historical share mErH o

price volatility.

*  After adjustment for the bonus share issue in May 2008. * RERZZETNFRAZARESIED
Ao
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49,

SHARE OPTIONS SCHEME (continued)

2002 Scheme (continued)
The following table discloses details of the Company’s
share options held by employees (including Directors) and

49. B R R RERTH ()

—EECEFEE)
TERHREARAEE(BEEZ )RNEA
FrisB AN ERREEEH 25

movements in such holdings during the year: 15 :
Outstanding
Outstanding at
at December 31,
January 1, Adjustment 2008 Exercise price
2008 Option during RZBENE gcd
Date of RZ2ENE lapsed the year* TZB  Exercisable Before After
Scheme type  grant -fA-8 BAH ERf =+-H period adjustment  adjustment*
HEER BHAY HATHE BEIRE Bl Y MATE THEH FEA R
HKS HKS
A8 EET
2002 June 4, 2002 4,053,730¢ (4,864,471} 810,741 - June 4, 2002-June 3, 2008 1.0000 # 0.8333
“23_&  CFEC “ERE_FAARAE
~REA —TEN\ERAZR
2002 September 24, 2002 2,424,136  (2,908,961) 484,825 - September 24, 2002- 1.0000 ¢ 0.8333
“EECE ZZE- September 23, 2008
AE-TmA “EECENACTRAEE
“EENEAAZT=H
2002 June 11, 2007 700,000 - 140,000 840,000  June 11, 2007-June 10, 2013 1.0000 0.8333
k> Sk 2 ZFEtE “EEERAT-RE
~AT-H “E-Z£xATH
2002 August 9, 2007 680,000 (96,000} 136,000 720,000 August 9, 2007-August 8, 2013 1.2780 1.0650
S It 3 33 “ZEENANAE
NANR “E-=57\ANR
2002 September 25, 2007 8,540,000 (720,000} 1,708,000 9,528,000  September 25, 2007- 1.0440 0.8700
k> k2 ZE5tE September 24, 2013
hAZt+HA ZEEtENACTRAE
“E-ZERAZTEA
Grand Total £3F : 16,397,866  (8,589,432) 3,279,566 11,088,000

# After adjustment for the share consolidation in June

2006.

*

After adjustment for the bonus share issue in May 2008

#

BER-BEAFAARTIRBAME
3R -

BEMFE/\FE ARG ZLREITE
9% o
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49. SHARE OPTIONS SCHEME (continued) 49. B ERRET B (&)

2002 Scheme (continued) “TEECFFEI(ER)
Outstanding Outstanding
at January 1, at
2007 December 31,
After adjustment® 2007
R-EBtE Option Option Option RZEEBLE
Date of ~B—-B  granted lapsed exercised t=8 Exercise
Scheme type  grant AR 2R 2% B Z1+-E Exercisable period price
TERR REAH GEE GiABE BEARE  BiARE HMATE TEH kR
HKS
AHTL
1991 January 18, 2001 40,901 - (40,901) - - March 6, 2001- 1.6610°
-M-%  Z%E-% March 14, 2007
-BTNA “ZZ-%ZRARZE
“EREF-ATEA
1991 May 28, 2001 629,262 - {629,262)* - - June 29, 2001- 1.6610¢
- ZEE-f June 29, 2007
AREZTAR “EE-FXAAZTAEE
:fffﬁﬂﬂw+ﬂﬁ
2001 August 10, 2001 11,169,415 - {11,014,415) 155,000y - September 14, 2001- 1.6610¢
—%%2-F “F5-%F September 18, 2007
NR+H ZEE-ENATHER
“ERLEAATIR
2001 August 29, 2001 534,868 - (456,211)¢ (78,657)% - September 30, 2001- 1.6610¢
“TT-F —F%-F September 30, 2007
NEZthH “EE-ENAZTHE
ZEREENAZTH
2001 November 23, 2001 157,315 - (157,315)¢ - - December 23, 2001- 1.6610%
2% —TT-F December 22, 2007
t-A=t=H “ET-F+-fA-+=ZR%2
ZERHETZAZTCA
2002 June 4, 2002 5,789,206 - (237,235)¢ (1,498,241)¢ 4,053,730 June 4, 2002- 1.0000¢
“EECF & k2 June 3, 2008
~AEA “EE-FAAMEE
—ZENFAAZH
2002 September 24, 2002 2,625,480 - (200 {201,144)% 2,004,136*  September 24, 2002- 1.0000%
It Jaki2 S a2 September 23, 2008
hA-tmA ZEECENACTMAE

“EE\ENA-T=H
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NOTES TO THE FINANCIAL STATEMENTS
B B Rk BR T B AR

For the year ended December 31, 2008
BHEZZZNF+_A=+—HLFE

49. SHARE OPTIONS SCHEME (continued) 49 BARKRESTEI(E)

2002 Scheme (continued) —EEFIEGE)
Outstanding Outstanding
at January 1, at
2007 December 31,
After adjustment? 2007
RZ2%t% Option Option Option H-2BLE
Date of -B-H granted lapsed exercised t=A Exercise
Scheme type  grant HRAE BEH BAH B =+-H  Exercisable period price
EE L5 BHAH EEE EARRE BARRE  BARRE WRTE TRE THE
HKS
A
2002 June 11, 2007 - 1,200,000 - (500,000) 700,000 June 11, 2007- 1.0000
It & Jn 3 “BRLE June 10, 2013
~AT-H “ERtERAT-BE
“F-ZExRTA
2002 August 9, 2007 - 680,000 - N 680,000  August 9, 2007- 1.2780
2 ZERtE August 8, 2013
NAAE “ZELFNANAE
—E-=ENRAR
2002 September 25, 2007 - 8,880,000 {340,000) - 8,540,000  September 25, 2007- 1.0440
Z%%C S 2 September 24, 2013
AA=1HA “ERLENAZTRAR
ZE-ZEAAZTEA
Grand Total 31 : 20,946,447 10,760,000 (12,875,539 (2,433,042) 16,397,866
# After adjustment for the share consolidation in June 2006. # KRER_TEERENPFETZRGEHE
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NOTES TO THE FINANCIAL STATEMENTS
MBS AR AR TR s

For the year ended December 31, 2008
HE-ZZT/N\F+_A=+-"BLEE

49,

2002 Scheme (continued)

Details of the share options held by the Directors included

SHARE OPTIONS SCHEME (continued)

49. BRARES 8 (F)

TEERTFEEE)
ERABHESHAZELRBESER

in the above table are as follows: ™
Outstanding
Outstanding at
at December 31,
January 1, Adjustment 2008 Exercise price
2008 Option during R-BENE g
Date of R-BENE lapsed  the year* TZB  Exercisable Before After
Scheme type  grant -A-H B4R ERM =t+-H period adjustment  adjustment*
TERA RHAH WAGHE BERRE A WAGE TRH HER AR
HKS HKS$
BT BB
2002 June 4, 2002 534,872 (641,846) 106,974 - June 4, 2002- 1.0000 0.8333
% Sk - June 3, 2008
~ARA “ETEXANRE
“TENFRA=A
2002 September 24, 2002 2,360,072F (2,832,085 472,013 - September 24, 2002- 1.0000° 0.8333
g k2 I 2 September 23, 2008
AA-tmA ZETENACTMAE
ZEEEAAZT=R
2002 June 11, 2007 500,000 - 100,000 600,000 June 11, 2007- 1.0000 0.8333
ZBERCF CRRtE June 10, 2013
~AT-A “EELERAT-RE
—E-ZERRATH
2002 September 25, 2007 4,370,000 - 874,000 5,244,000  September 25, 2007- 1.0440 0.8700
k> a2 g S k2 September 24, 2013
NAZt1A “ERLEAACTRRAE
ZE-=¥NAZTH
Grand Total %3 : 7,764,944 (3473,931) 1,552,987 5,844,000
#  After adjustment for the share consolidation in June fORBHRZEEAFAALRTZIROEH

2006.

* After adjustment for the bonus share issue in May 2008
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NOTES TO THE FINANCIAL STATEMENTS
W B it R IR TH B aE

For the year ended December 31, 2008
BE-TTN\ETA=Z+—BLEFE

49. SHARE OPTIONS SCHEME (continued)

49. BRRBRERT & (H)

2002 Scheme (continued) —EECFFEI(E
Outstanding Outstanding
at January 1, at
2007 December 31,
After adjustment® 2007
RZB2tE Option Option Option RZZBLE
Date of -fR-H granted lapsed exercised t=A Exercise
Scheme type  grant HARTHE [agidi 2% 2 =+-B Exercisable period price
8RR REAH GE RARME GiERE  BxARE HATE GRH %8
HKS
AR
1991 May 28, 2001 629,262 - (629,262) - - June 29, 2001- 1.6610¢
-WN-F  Z%%- June 29, 2007
RAZtNA ZET-FRAZTNRE
ZERLFRAZTAR
2001 August 10, 2001 11,012,100 - (11,012,100) - - September 14, 2001- 1.6610
ZE%-F Z35-F September 18, 2007
NATA ZES-EAATNRE
ZETEENATNA
2001 August 29, 2001 157,314(a) - (78,657) 78,657(a) - September 30, 2001- 1.6610¢
—ZT-F “EF-F September 29, 2007
NA-ThE “EE-ENA=TRE
ZZREEAAZTAR
2002 June 4, 2002 755,113 - - 220,241% 534,872F  June 4, 2002- 1.0000¢
“EE-F —FE- June 3, 2008
~RBER ZER-EANRE
—TENERAZH
2002 September 24, 2002 2,425,280 - - 1,144% 2,424,136 September 24, 2002- 1.0000¢
i g2 S September 23, 2008
NA=tmA ZERZENACTMAR
ZEENEAAZT=R
2002 June 11, 2007 - 850,000 - 350,000 500,000 June 11, 2007- 1.0000
S o “FFLF June 10, 2013
~AT-H “2ELERAT-BE
“E-=%xATH
2002 September 25, 2007 - 4,470,000(a) - - 4,470,000(a)  September 25, 2007- 1.0440
“TBCF “ERtE September 24, 2013
AA=+EA ZERtENAZTHRE
ZE-ZEAAZTEE
Grand Total  #851 : 14,979,069 5,320,000  (11,720,019) 650,042 7,929,008

# After adjustment for the share

2006.

consolidation in June

(a) Share options granted to Dr. Richard Man Fai LEE's spouse
were included. Dr. Richard Man Fai LEE is a Director of the
Company.

C EERSERAEAAETZBALH
R

(@) PERFEXEBIEBZIELERK
B FENEBBLIARBZESE -
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NOTES TO THE FINANCIAL STATEMENTS
B B ik R Mk BBk

For the year ended December 31, 2008
HE-ZZN\E+-A=Z+—HLEFE

50. DIVIDEND

No dividend was paid or proposed for 2007 and 2008,
nor has any dividend been proposed since the balance

sheet date.

51.PRINCIPAL SUBSIDIARIES

Particulars of the Company's principal subsidiaries are

as follows:

Place of
incorporation/
registration

Percentage
of equity
interest
attributable
to the Group

50. R &
RZZEZELFR
SERERS

BRE -

51. X EMB A F

“EENFHEEMARE
B B ETEERK

FRBETEMBRTZABOT ¢

Issued and

fully paid

share capital or
registered capital

Name of subsidiaries R/ rEEEEZ CRITRHZE  Principal activities
(i) PNCIECE o it BE BET S BREBRE FBEXK
Direct Subsidiary
EEMEAT
Wo Kee Hong (B.V.l.) British Virgin 100.0 30,000 shares of  Investment holding
Limited* islands US$0.01 each  IREIRRR
RERUES BREENNETLZ
AR 1730,000/%
Indirect Subsidiaries
MEMEAE
Auto Italia Limited Hong Kong 70.5 10,000 shares of  Trading of cars and
REAREERAA B HK$10 each related accessories and
BREER®I0TZ provision of car
% 310,0000% repairing services
EEAERMEBREG R
RUESEHERS
Auto Sportiva Limited Hong Kong 90.0 20,000,000 shares of  Car distribution
BERAEERAA B HK$1 each and services
BREEES 1T, REDBEERE
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NOTES TO THE FINANCIAL STATEMENTS
Bt 5 3% R JE M AR

For the year ended December 31, 2008
BE-ZTT/\F+A=Z+—BLFE

51. PRINCIPAL SUBSIDIARIES (continued) S1.TEMELAT(E)

Percentage
of equity Issued and
Place of interest fully paid

attributable
to the Group

share capital or
registered capital

incorporation/
registration

Name of subsidiaries B it B/ FEBEEZ ERITRMBE Principal activities
WEARER o i it B REFDL BEAzZRE FEXB
Indirect Subsidiaries (continued)
BENEAR (&)
Common Joy Limited Hong Keng 100.0 1 share of HK$1 each  Property holding
ERERAT B BREEES 1T DEER
Bt 1B
Corich Enterprises Inc.* British Virgin 100.0 100 shares of US$1 each  Investment holding
Islands BiEEI1ET. BREER
RERZEE B3 1000%
Creative Pacific Limited Hong Kong 60.0 10,000 shares of  Distribution and retail
BERTBRSER BB HK$1 each of fashion apparel
BRAT SREEESITZ SPHRTEHE
A 17310,000/%
Dalian Auto ltalia Car PRC 70.5 Registered and  Trading of cars and
Trading Co., Ltd. i fully paid capital of general trading
ABREAEES RMB5,000,000 TEHER-—KREH
ERAF AMREHRER
5,000,000 A R %
Famous Name Holdings British Virgin 100.0 1 share of US$1 each  Investment holding
Limited* Islands GREEIZET REZER
BRERER DA REREUES B 1
Grow Bright Limited Hong Kong 100.0 1 share of HK$1 each  Distribution and retail
BWEARRE Eos SREEEEKITY of fashion accessories
Bl SHRETER M
Italian Motors (Sales & Hong Kong 70.5 60,000 shares of  Investment holding
Service) Limited 5 HK$10 each R EEMRK
BS®RAEERAA BREEBEI0TZ

A% 172:60,000/%
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NOTES TO THE FINANCIAL STATEMENTS
B B ¥ R IR IR M aE

For the year ended December 31, 2008
B ZTENF+-RZ+—HIEE

51.PRINCIPAL SUBSIDIARIES (continued)

Place of
incorporation/
registration

Percentage
of equity
interest
attributable
to the Group

51. T EM B QA (

Issued and

fully paid

share capital or
registered capital

&)

Name of subsidiaries PR 3L 4t B/ rEEEG2 BRITRHE  Principal activities

HEAR AR R REE D BEZRE FEXER

Indirect Subsidiaries (continued)

MENEAE (8)

Keyforce Holdings Limited ~ Hong Kong 90.0 1 share of HK$1 each  Trading of yachts and

BRERERAA B BREEAES 1T accessories

f1lr BEEERES

King Express Group Hong Kong 70.5 1 share of HK$1 each  Helicopters distribution
Limited &5 SREABEEITZ and services

KEEEERDA Bl EA#S MRS

Home Crown Enterprises British Virgin 100.0 1 share of US$1 each  Investment holding
Ltd.* Islands BREEIZET. REAER

HREXEE B 71 5%

Mighty Will International Hong Kong 100.0 1 share of HK$1 each  Property holding
Limited EB SREEA® 1T DEZER

REREERAR Mt 18

Most Advance British Virgin 100.0 1 share of US$1 each  Investment holding
international Ltd.* Islands FREEI1ZET REER

HERXES B3 1B

National Cape British Virgin 100.0 1 share of US$1 each  investment holding
Development Limited slands ShEEI1ZETe BEER

BEERAERLNA EBEREE Bin1 iR
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For the year ended December 31, 2008
BE—_Z2ZTN\E+-_A=+—HIFE

51.PRINCIPAL SUBSIDIARIES (continued)

Place of

incorporation/
registration

Percentage
of equity
interest
attributable
to the Group

Issued and

fully paid

share capital or
registered capital

S51.XERE AT (E)

Name of subsidiaries 31t B/ AEBELZ BRTRERE  Principal activities
WEARBE AT {3t 36 BRREDL BREzZBRE IBEXK
Indirect Subsidiaries (continued)
BEMBEAR (F)
Noble Brand Hong Kong 90.0 1 share of HK$1 each  Trading of yachts and
Investments Limited &5 BREEE® 1T accessories
SREABR R F fRin1lk BEEEREH
Peak Elite Limited Hong Kong 100.0 300,000 shares of  Distribution and retail
B HK$1 each of fashion apparel
SRAEEESITZ HBEEATEEE
A% 15300,0008%
Right Triumph Limited Hong Kong 100.0 1 share of HK$1 each  Distribution of audio-visual
Bk SBRAEAKITZ equipment
B oHPERE
Sunny Villa Holdings Hong Kong 100.0 1 share of HK$1 each  Property holding
Limited Bt BREEERITZ YEER
REERBERRF RAD 1R
Technorient Limited Hong Kong 70.5 461,687 shares of  Investment holding
BIZERAT B HK$100 each  REER

BREEEEI0TZ
R&17461,687k%
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NOTES TO THE FINANCIAL STATEMENTS
o B # R IR TH B E

For the year ended December 31, 2008
HE_TENFTZA=+—HILFE

51. PRINCIPAL SUBSIDIARIES (continued)

Place of
incorporation/
registration

51. TEM B8 (&)
Percentage
of equity Issued and
interest fully paid

attributable
to the Group

share capital or
registered capital

Name of subsidiaries R/ rEBEGZ CBITRMHBE  Principal activities
HEARAE aE 1 3t 2 REBSL REzKE FEXR
indirect Subsidiaries (continued)
BENRELR (&)
Top Up Group Limited Hong Kong 100.0 1 share of HK$1 each  Investment holding
EZEEERRA BE BREEE® 1Ty RERK
R 18x
Trendy Move British Virgin 100.0 1 share of US$1 each  Investment holding
International Limited* Islands BREEI1ZET, REEK
AnEERER AR RBELHS 17188
Turbo Fast Limited Hong Kong 100.0 1 share of HK$1 each  Distribution and retall
a2H FREEBEITZ of fashion apparel
Bk DEERTERER
Wo Kee Administration Hong Kong 100.0 1 share of HK$1 each  Treasury and administration
Limited EE BREEEB 1T, EBEBRTHER
M eBBERAT 1 3%
Wo Kee Hong Singapore 100.0 4,500,000 ordinary  Distribution of home
Distribution Pte Ltd g shares of S$1 each audio and car audio
FREEIFMET. equipment and
@Ak 174,500,0008% accessories
AHEBRAEEE
BM REH
Wo Kee Hong Malaysia 100.0 1,000,000 ordinary  Distribution of audio-visual
Electronics Sdn Bhd SRED shares of RM$1 each equipment
FREESFSEII: IHFER

38 A% 17 1,000,000/%
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For the year ended December 31, 2008
HE-ZTZT N \F+ZA=+—BLEEE

51. PRINCIPAL SUBSIDIARIES (continued) 51. X EME Q[ (&)
Percentage
of equity Issued and
Place of interest fully paid

attributable
to the Group

share capital or
registered capital

incorporation/
registration

Name of subsidiaries R B/ FEEEEZ CRITRHE  Principal activities
MEAR AR R REEDL BEZKRE FEEX
Indirect Subsidiaries (continued)
BEMEAR (&)
Wo Kee Hong Finance Hong Kong 100.0 2 shares of HK$1 each  Finance and money
Limited B SREEEEITZ lending
M BEXEMBHER AR Bin2R  MBREE
Wo Kee Hong Limited Hong Kong 100.0 10,000 non-voting  Investment holding and
M BEERAT Bk deferred shares of distribution of
HK$1,000 each and audio-visual equipment,
2 ordinary shares of car audio and electronic
HK$1,000 each products, air-conditioning
FREEEE1,0007T and refrigeration
ZEEZERLERD products, electrical
10,000k X BIRE & appliances and
B E1,0007T 2 electronic appliances
LREBH2R REERRSHETE
R REEER
BfER  EAk
REEM  BHER
EFEMH
Wo Kee Hong Marketing Singapore 94.8 6,200,000 shares of  Distribution of
Pte Ltd g §$1 each air-conditioning
FREEIFIETL products
f2176,200,00008 D HEEAEM
Wo Kee Hong Trading Malaysia 100.0 5,100,000 ordinary  Distribution of
Sdn Bhd BREE shares of RM$1 each audio-visual equipment
BREESEB 1Tz SHTERE
@ 75,100,000%
Wo Kee Joyful Limited Hong Kong 100.0 2,000,000 shares  Company secretarial
BB of HK$1 each’ service

FREESEITZ
fA&152,000,0000%

NEWERS

Annual Report 2008 2B NH4ER



NOTES TO THE FINANCIAL STATEMENTS
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For the year ended December 31, 2008
BE_ZTT N\F+-A=+—HLFE

51. PRINCIPAL SUBSIDIARIES (continued)

Place of
incorporation/
registration

Percentage
of equity Issued and
interest fully paid

attributable
to the Group

share capital or
registered capital

51. X EME A E (&)

Name of subsidiaries R B/ rREESLZ BETRAE  Principal activities
HEARER o il 3tk B BREEDHE BREAzZRE FEXEH
Indirect Subsidiaries (continued)
BEREAE (8)
Wo Kee Services Limited Hong Kong 100.0 2 non-voting deferred  Provision of warehousing,
M BRRBERLDE BB shares of HK$100 delivery, repairs and
each and 19,998 maintenance services
ordinary shares of IREEE - ZER
HK$100 each HBERERS
BREEREI0TZ
BRERELERM 2K
REREEEKI100T
ZEBRA19,998/
LEFHSRGFERAF  PRC 60.0 Registered and fully paid  Distribution and retail
FE capital of U$$3,000,000 of fashion apparel
dMkEgE SBEERTEEEE
783,000,000 7T
FHSRE(LE)ES PRC 60.0 Registered and fully paid  Distribution of fashion
BIR2AA] FE capital of U5$2,000,000 apparel
dAMEkEER SR

None of the subsidiaries had issued any debt securities

at the end of the year.

% 7K2,000,0003 7T

FAMBNBARBTIAERES -

The above table lists the subsidiaries of the Company
which, in the opinion of the Directors, principally affect
the results or assets of the Group. To give details of other
subsidiaries would, in the opinion of the Directors, result
in particulars of excessive length.

* Place of operation — Hong Kong
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NOTES TO THE FINANCIAL STATEMENTS

B Bs ¥ SR MR JE M AR
For the year ended December 31, 2008
HE-TT/\E+_AZ+-BLEE

52. PRINCIPAL ASSOCIATES

Particulars of the Group’s principal associates are as

follows:

Name of associates

BENRAN

5. X EBE QT

FEEZIEZMENAFBEET

Percentage
of equity Issued and
Place of interest fully paid

attributable

to the Group
rRERLEZ
REFDL

incorporation/
registration
BRI B/

o 1 it B

share capital or
registered capital
BERTRAR

R 2 =5 1A B A

Principal activities

FERE

China Premium
Lifestyle Enterprise,
Inc.

CPMM (Asia) Limited
Zm(EMNERAT

USA 39.8
XH

29,104,110 shares
of common stock
of US$0.005 each

and 247,798 shares
of preferred stock
of US$0.001 each

BIRE{E0.005%F LY
TR AR29,104,1100% &
BIREE.00IETLY

Hong Kong 39.8
BB

EAER%247,7980%

300,000 ordinary

shares of HK$1 each

SREBEERIT
2 1:17300,000%

Annual Report 2008 BT NAE4EH

Investment holding

REER

Distribution and retail
of fashion apparels
and accessories

NERFTEHR LM

193



SCHEDULE OF GROUP PROPERTIES

e LRI/ S

For the year ended December 31, 2008
BE-_ZZ/N\F+-_B=+—HItFE

(A)INVESTMENT PROPERTIES

Address
i B

Units A, B and C on level 24,
New Times Plaza,

No. 42 Wenwu Lu,
Xinhua Da Dao,
Qingyang District,
Chengdu,

the PRC

FEm)IE
RETEFE

FTEE KB SR 4255
MRRES

24 ZA - BNMCEfL

Flats A-H, J, K, L-N, P-R and T,

7th Floor, Block A, Carlton Heights,
Shenzhen, PRC
RIMR TR ELERRS5R
MNERSERETIAE

7EA-H ) K- L-N-P-RERTE(

(B) PROPERTIES HELD FOR SALE

Units 1912,

1915-1918 on Level 19,

Bright China Chang An Building,
No. 7 Jianguomennei Da Jie,
Dongcheng District,

Beijing, the PRC

R BAE R R
BEFARAEHR
HERLAEE19E
1912 % 19151918 & f

Existing use

BERZ

Commercial

BHE

Residential

=

Commercial

GES
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(A) BEYE

Percentage held
Category by the Group
of lease rEERKE
&R Aotk
Medium-term lease 100%

¢ R
Medium-term lease 100%

+ B

(B) HEHEYWE

Medium-term lease 100%
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SHARE OPTION INFORMATION
B O AR BB B R

The following table discloses movement in the Company's T&RBFBEALE Z@?ﬁﬁﬁﬁﬁfk}\i’t\: NEFE+
share options for the year ended December 31, 2008: ZA=+— EIJJ:@TEZ BEEN
Outstanding
Outstanding as at
as at December 31, Exercise price
January 1, 2008 lapsed  Adjustment 2008 e
Scheme R-BBNE during during  W=ZENE  Exercisable Before After
Eligible person type Date of grant ~f-1 the year the year* +=B=+-A period adjustment ~ adjustment*
RERAL BEE] BiAH MAGE  ERXR  EnNDE: WAGE  RE BEH EEYY
HKS HKS
AT Al
Dr. Richard Man Fai LEE 2002 September 24, 2002 220598 (2,659,113) 443,185 - September 24, 2002- 1.0000¢ 0.8333
(Director) Z2E2F ZEECEAR September 23, 2008
EYEEL ~tmA CRECEARCTRAZ
(%) ZEEN\EAAZTER
2002 June 11, 2007 220,000 - 44,000 264,000 June 11, 2007-
CBECF ZEREESATH June 10, 2013 1.0000 08333
ZETYERAT-BE
“E-=4xATH
2,435,928 (2,659,113} 487,185 264,000
Mr. Jeff Man Bun LEE 2002 4 June 2002 314,631 {377,557} 62,926 - 4 June 2002- 1.0000% 0.8333
(Director) “TRCF ZERCERAMA E June 2008
EC 7% ZETESAMAR
(%) ZEENEAZH
2002 24 September 2002 143,000 (171,600 18,600 - 24 September 2002 1.0000° 0.8333
BT ZER-EAACTMA 23 September 2008
ZERSENACTIMAZE
ZEEN\EAACHER
2002 June 11, 2007 100,000 - 20,000 120,000 June 11, 2007- 1.0000 0.8333
ZETT2E ZETHERAT-R June 10, 2013
—77tﬁﬂﬁ+ AZ
ZE-CERATH
2002 September 25, 2007 120,000 - 24,000 144,000 September 25, 2007- 1.0440 0.8700
IREIE ZERCEAACTRE September 24, 2013
ZITtEAACTRAE
ZE-ZHEAATRA
677,631 (549,157) 135,526 264,000
Mr. Tik Tung WONG 2002 September 25, 2007 2,900,000 - 580,000 3,480,000 September 25, 2007- 1.0440 0.8700
(Director) CRECE ZEREEAACTRR September 24, 2013
ERRAAE ZPRHEAAZTRAE
(%) ZE-ZFAAZTRA
Mr. Waison Chit Sing HUI 2002 September 25, 2007 700,000 - 140,000 840,000 September 25, 2007- 1.0440 0.8700
(Director) Z2%-F ZEIRLFARCTER September 24, 2013
SRR EE “ELEEAAZTRAE
(%) “T-ZEnAZHRA
#  After adjustment for the share consolidation in June 2006. fORBERIEEANERABTZIROEMELAE -
*  After adjustment for the bonus share issue in May 2008. Y OKEREENAFEAZARBTELAR -
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SHARE OPTION INFORMATION

# Jo &

At Ebl $§§ ﬁéi ﬂg¥

Outstanding
Qutstanding as at
as at December 31, Exercise price
January 1, 2008 Lapsed  Adjustment 2008 %8
Scheme REBBNE during during WZZENE  Exercisable Before After
Eligible person type Date of grant -A-H the year the year* +=F=+-A period adjustment  adjustment*
RERAL EE k) RuA% RO EARN FRNRET HARE  EY REN gy
HK$ HKS
Al AR
Mr. Boon Seng TAN 2002 September 25, 2007 170,000¢ - 34,000 200000 September 25, 2007- 1.0440 0.8700
(Director) “%33-f _TRHEAARCTEA September 24, 2013
Rkt B EAAZTERE
(&%) “3-ZENAZTEA
Mr. Raymond Cho Min LEE 2002 June 4, 2002 20,2417 264,289) 44,048 - June 4, 2002- 1.0000¢ 0.8333
{Director) “E%-f CEETCEAEA June 3, 2008
2EREE ZERE-F AMAE
(%) ZEENFRAZA
2002 September 24, 2002 1104 (137 28 - September 24, 2002- 1.0000° 08333
% ZFECFAACHRA September 23, 2008
“ERCFNACTRAE
ZEENFNRZTER
2002 June 11, 2007 50,000 - 10,000 60,000 June 11, 2007- 1.0000 0.8333
CRECF CERLESRATH fune 10,2013
“ITtERAT-8E
ZE-ZF5A1A
2002 September 25, 2007 170,000 - 34,000 204,000 September 25, 2007- 1.0440 0.8700
Z23ZF ZZIHEAACTEA September 14,013
ZERLENRCTERE
ZE-=FAAZTER
441,385 (265,661) 88,276 264,000
Mr. Ying Kwan CHEUNG 2002 June 11, 2007 50,000 - 10,000 60,000 June 11,2007~ 1.0000 08333
(Director) ZFE2F ZZEAERAT-B June 10, 2013
ALY CERHERAT-RE
(£%) “E-=FxATH
2002 Seotember 25, 2007 170,000 - 34,000 204,000 September 25, 2007- 1.0440 0.8700
ZZECF ZERLEAACTRR September 24, 2013
“RRLENACTIRE
“E-ZENACHAA
220,000 - 44,000 264,000
#  After adjustment for the share consclidation in June 2006. FORERZFIEREANAET RN G HELHAE -

*  After adjustment for the bonus share issue in May 2008.
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SHARE OPTION INFORMATION
& Jo @ ik A

Outstanding
Outstanding as at
as at December 31, Exercise price
January 1, 2008 Lapsed  Adjustment 2008 fi%E
Scheme RIZENE during duing RZZENE  Exercisable Before Ater
Eligible person type Date of grant -A-8 the year theyeart TZA=+-RH  period adjustment  adjustment®
AERAL HERR RIEEH WATE  FRAR FRpER WA fEH BEm R o
HK$ HKS
EER EET
Ms. Kam Har YUE 2002 September 24, 2002 64,064* (76,876) 12,812 - September 24, 2002- 1.0000¢ 0.8333
{Director) Z3T2%  ZTECFAACTRA (Note) (Note) September 23, 2008
ReBrt (Ist) (W) ZRECENACTRAE
(2%) ZTENENACTER
2002 June 11, 2007 80,000 - 16,000 96,000 June 11, 2007~ 1.0000 0.8333
“TECF CERUEAAT-R June 10,2013
_TifﬁAH+ HEZ
“E-ZFAATH
2002 September 25, 2007 140,000 - 28,000 168,000 September 25, 2007- 1.0449 0.8700
ZEECF ZETYERACTER September 24, 2013
ZZTHEAAZTRAE
“E-ZEAAZ A
284,064 (76,876) 5,812 264,000
Continuous contract 2002 June 4, 2002 3518858 {4,222,625) 703,767 - luned, 2002- 1.0000¢ 0.8333
employees “2T2f ZZE-§5AMA June 3, 2008
BEANER :2? EXAMAZ
ZTE\ERRZH
2002 June 11, 2007 200,000 - 40,000 240,000 June 11, 2007~ 10000 0.8333
ZBTCF ZEREHESAT-H June 10, 2013
ZTTCERAT-RE
Z3-ZFRA1E
2002 August 9, 2007 680,000 (96,000} 136,000 720,000 August 9, 2007- 1.2780 1,0650
“BTZE ZERLEFAANA August 8, 2013
ZERLE)\ANAE
ZT-ZEAAAR
2002 September 25, 2007 4,170,000 {720,000) 834,000 4,284,000 September 25, 2007- 1.0440 0.8700
Z3T2F CTTHEAACTER September 24, 2013

“ERLEAA-TERZ
ZE-ZERATHAR

8568858 (5038625 1713767 5,244,000

16,397,866  (8,589,432) 3,279,566 11,088,000

Note: BT -

The 76,876 Options (after adjustment) granted to Mr. Wing Sum LEE, E%ﬁ%?ﬁ%ﬁf‘ﬁ* (?& YR B ERL T 2B RATE
the spouse of Ms, Kam Har YUE and former Director of the Company, = = F)276,876 [ZHE ) Ex E ARAE o
are included.

#  After adjustment for the share consolidation in June 2006. PORERZSERFANARTZROESHHELAR -
*  After adjustment for the bonus share issue in May, 2008, * EERSEENERAZARBITEL AR -

Annual Report 2008 “RZBNIE4ER | 197



NOTICE OF ANNUAL GENERAL MEETING
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WO KEE HONG (HOLDINGS) LIMITED
figefr (BB FRAAE

(Incorporated in Bermuda with limited liability)
(REREDAMELZBRLAE])

(Stock Code: 720)

(Befn 5% = 720)

NOTICE IS HEREBY GIVEN that an annual general meeting of
WO KEE HONG (HOLDINGS) LIMITED ("the Company”) will be
held at Crystal Room, 3rd Floor, Panda Hotel, 3 Tsuen Wah
Street, Tsuen Wan, New Territories, Hong Kong on Monday,
May 18, 2009 at 10:00 a.m. or any adjournment thereof, for
the purposes of considering and, if thought fit, passing, with
or without modification, the following resolutions:

1. To receive and consider the audited consolidated accounts
and the reports of directors and auditors of the Company

for the year ended December 31, 2008;

2. (a) Tore-elect the following persons as directors of the
Company:

(i) Dr. Richard Man Fai LEE;
(i) Mr. Boon Seng Tan; and
(iii) Ms. Kam Har YUE; and

(b) To authorise the Board of Directors to fix the
remuneration of the Directors; and

3. To authorise the Board of Directors to appoint auditors
of the Company and to fix their remuneration; and
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NOTICE OF ANNUAL GENERAL MEETING
i I SN i

4.  As special business, to consider and, if though fit, passing,
with or without modification, the following resolutions
as ordinary resolutions:

(A)

(@

“THAT a general and unconditional mandate be
granted to the Directors of the Company to exercise
all the power to allot, issue and otherwise deal
with the new shares in the Company not exceeding
20% of the aggregate nominal amount of the share
capital of the Company in issue as at the date of
the passing of the relevant resolution.”

"THAT a general and unconditional mandate be
granted to the Directors of the Company to repurchase
securities of the Company on The Stock Exchange of
Hong Kong Limited of up to 10% of the aggregate
nominal amount of the share capital of the Company
in issue as at the date of the passing of the relevant
resolution.”

“THAT subject to the passing of resolutions Number
4(A) and 4(B), the aggregate nominal amount of
shares to be allotted, issued and otherwise dealt
with by the Directors of the Company pursuant
to resolution Number 4(A) be increased by the
aggregate nominal amount of the share capital of
the Company which are to be repurchased by the
Company pursuant to the authority granted to the
Directors of the Company under resolution Number
4(B)."

By order of the Board

WO KEE HONG (HOLDINGS) LIMITED
Man Kit LI

Company Secretary

Hong Kong, April 15, 2009

Registered office:
Canon’s Court

22 Victoria Street
Hamilton HM12

Bermuda

4 ERBBIEE  ZRRMFEBBU RS
ROTRATEE) YRS

(A [BRETALIES—HMRERN
B ITE D UiRE - &
TEULEEFRNEEXRRRZHK
B ETSEAETELARAER RS
REBBEBZERTRACZEE
HEF0% ° |

(B) BIBETAQRRES —BREKY
BE EAEBHAREZMERRAT
BOARAZBRG  ETEBAR
REREBAZRERBERZE
BTN H{EBEE10% ° |

(Q TBBRFE4ARIB)ERZRER
A% EARRESRIBEFEMA)ER
BEATRERE BORKHEAFH
BREZRMNAEBEE 2L MAR
ARBREFIB)EAZRRE TAEARH
EEYHENERZARARES Z
B RETRIER L

FERE®
Aty (R M) A7 R A 7] *
REE

FEH
HFE —EENLFRA+HEA

MR EE -
Canon’s Court

22 Victoria Street
Hamilton HM12
Bermuda
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NOTICE OF ANNUAL GENERAL MEETING
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Principal office in Hong Kong: BEFENERE -
10th Floor, Block A BETR
Wo Kee Hong Building 28 E 1L E585-6095%

585-609 Castle Peak Road LT REARE101E
Kwai Chung, New Territories

Hong Kong

Notes: HI5E -

A shareholder entitled to attend and vote at the above meeting
may appoint another person as his proxy to attend and to vote
in his stead. A shareholder who is the holder of two or more
shares may appoint more than one proxy to attend on the same
occasion. A proxy need not be a shareholder of the Company.

Where there are joint registered holders of any Share, any one
of such persons may vote at the meeting, either personally or
by proxy, in respect of such Share as if he were solely entitled
thereto; but if more than one of such joint holders are present
at the meeting personally or by proxy, that one of the said
persons so present whose name stands first on the register of
members of the Company in respect of such Shares shall alone
be entitled to vote in respect thereof.

In order to be valid, the form of proxy duly completed and signed
in accordance with the instructions printed thereon together
with the power of attorney or other authority, if any, under
which it is signed or a notarially certified copy thereof must be
delivered to the principal office of the Company in Hong Kong
at 10th Floor, Block A, Wo Kee Building, 585-609 Castle Peak
Road, Kwai Chung, New Territories, Hong Kong not less than 48
hours before the time appointed for holding the meeting or any
adjournment thereof.

Completion and return of the form of proxy will not preclude
shareholders from attending and voting in person at the meeting
or any adjourned meeting or upon the poll concerned if they so
wish. In such event, the instrument appointing the proxy shall
be deemed to be revoked.

A circular containing a detailed Notice of Annual General Meeting
will be despatched together with this Annual Report.

RERBLERELRAETRE ERECKREEE
BEA-—2RREFELIRERE  SAMEX
AERMDZEKEANZEEER—UREAE—F
LHE - RERRBARFDAERE -

MEBEBENFEA  AEA-LZEFEA
HARFABRRRRRAG EUZEROR
BoBEONRE-—ARKRREE BMEB I
BE/RBEABRSXZERRREERE  AIRE
EHEEITREREREZMARERE ZBERA A
BERBERE -

RIBNF 2 ERBAZREREBECRRELR
% EZERBHEMAEIXRECRRBERE
HELERBZEREE  ARAREHHTRNES
BRI X EARBINNERHTARERE
I 7B585-60955 MR IT AEBABIEZBBEE
WER - HAEER -

HZERORREERBERREDARFHE
ARERETMBESTIRELRRERRER
FoELERLT » ZERRZRSHRRIFER
5 e

—EERRBFAEBEFBIBABRELR
FHR-GIFE -

* * o EREEY

for identification purpose only

200 | WO KEE HONG (HOLDINGS) LIMITED # it 7 (4 M) & B4+






WO KEE HONG (HOLDINGS) LIMITED

(Incorporated in Bermuda with limited liability)
(Stock Code: 720)

2008 FINAL RESULTS

WO KEE HONG (HOLDINGS) LIMITED is a holding company with major subsidiaries engaged
in the import, marketing, distribution and after-sales service of high quality, branded products serving
customers in the Asian region and, in particular, the markets of the People’s Republic of China
(the “PRC”) (Note), Hong Kong, Macau, Singapore and Malaysia. The products include principally
cars and car accessories, motor yachts, helicopters, premium fashion apparels and accessories, air-
conditioning and refrigeration products, audio-visual equipment, car audio and electronic products,
other electronic and electrical products and property investment.

RESULTS

The Directors of Wo Kee Hong (Holdings) Limited (the “Company”) announce that the audited
consolidated results of the Company and its subsidiaries (together the “Group”) for the year ended
December 31, 2008 were as follows:



CONSOLIDATED INCOME STATEMENT
For the year ended December 31, 2008

Turnover
Cost of sales

Gross profit
Other operating income
Distribution costs
Administrative expenses
Fair value (losses)/gains on investment properties
Write-down of properties held for sale to
net realisable value

(Loss)/profit from operations

Finance costs

Impairment on available-for-sale financial assets
Provision for guarantee

Transaction costs for a terminated acquisition
Gain on disposal of subsidiaries

Loss on disposal of an associate

Share of results of associates

Share of result of a jointly controlled entity

(Loss)/profit before tax
Income tax expenses

(Loss)/profit for the year

Attributable to:
Equity holders of the Company
Minority interests

(Loss)/earnings per share of (loss)/profit

attributable to equity holders of the Company

— Basic and diluted (restated)

2008 2007

Notes HK$’000 HKS$’000
3 1,308,229 1,153,201
(1,059,901) (938,222)

248,328 214,979

5 16,863 4,479
(103,520) (72,125)
(182,479) (145,220)

(641) 2,022

(2,250) -

6 (23,699) 4,135
(8,298) (14,355)
(9,000) (6,000)
(950) (7,500)

(6,008) -

- 76,021
- (1,968)
(18) (1,169)

(3,000) -

(50,973) 49,164
7 (8,079) (6,256)
(59,052) 42,908

(68,869) 35,677

9,817 7,231

(59,052) 42,908

8 HK$(0.23) HK$0.13




CONSOLIDATED BALANCE SHEET
At December 31, 2008

Non-current assets
Investment properties
Property, plant and equipment
Prepaid lease payments
Goodwill
Interests in associates
Interest in a jointly controlled entity
Available-for-sale financial assets
Deferred tax assets

Current assets
Inventories
Properties held for sale, at net realisable value
Trade and other receivables
Derivative financial instruments
Amounts due from associates
Amounts due from a jointly controlled entity
Other financial assets at
fair value through profit or loss
Cash and cash equivalents

Current liabilities
Trade and other payables
Bills payables
Tax payables
Amounts due to related companies
Convertible loan note
Obligations under finance leases — due within one year
Borrowings — due within one year

Net current assets
Total assets less current liabilities

Non-current liabilities
Obligations under finance leases
— due after one year
Borrowings — due after one year
Deferred tax liabilities

Net assets

Capital and reserves
Share capital
Reserves

Equity attributable to equity holders of the Company
Minority interests

Total equity

Notes

10

2008 2007
HKS$’000 HKS$000
17,000 9,600
56.415 44’541
26,712 1,558
31611 2787
95 -
21,527 30,527
10 16
153,370 89,029
234,664 124,993
21,150 23400
249,504 185.075
39,834 14,260
2119 -

6 17
164,030 363,949
711,405 711,694
330,489 243,956
14,383 36,758
2,418 162
944 1,343

- 30,207

- 936
152,919 70,827
501,153 384,189
210,252 327,505
363,622 416,534
- 168
37,709 13,506
12 6
37,721 13,680
325,901 402,854
29,403 255314
275,690 125.064
305,093 380,378
20,808 22476
325,901 402,854




Notes:
1.  Application of new and revised Hong Kong Financial Reporting Standards (“HKFRSs”)
In the current year, the Group has applied, for the first time, the following of amendments and interpretations

(the “new HKFRSs”) issued by the Hong Kong Institute of Certified Public Accountants (the “HKICPA”),
which are effective for the Group’s financial year beginning January 1, 2008.

HKAS 39 & HKFRS 7

(Amendments) Reclassification of Financial Assets
HK{JIFRIC) — Int 11 HKFRS 2 — Group and Treasury Share Transactions
HKJIFRIC) - Int 12 Service Concession Arrangements
HK(FRIC) — Int 14 HKAS 19 — The Limit on a Defined Benefit Asset,

Minimum Funding Requirements and their Interaction

The adoption of the new HKFRSs had no material effect on how the results and financial position for
the current or prior accounting periods have been prepared and presented. Accordingly, no prior period
adjustment has been required.

The Group has not early applied the following new and revised standards, amendments or interpretations
that have been issued but are not yet effective.

HKFRSs (Amendments) Improvements to HKFRSs!

HKAS 1 (Revised) Presentation of Financial Statements?

HKAS 23 (Revised) Borrowing Costs?

HKAS 27 (Revised) Consolidated and Separate Financial Statements?

HKAS 32 & 1 Puttable Financial Instruments and Obligations
(Amendments) Arising on Liquidation?

HKAS 39 (Amendment) Eligible hedged items?

HKFRS 1 & HKAS 27 Cost of an Investment in a Subsidiary, Jointly Controlled
(Amendments) Entity or Associate?

HKFRS 2 (Amendment) Vesting Conditions and Cancellations?

HKFRS 3 (Revised) Business Combinations?

HKFRS 8 Operating Segments®

HK{AFRIC) — Int 13 Customer Loyalty Programmes*

HK{JFRIC) - Int 15 Agreements for the Construction of Real Estate?

HK({IFRIC) — Int 16 Hedges of a Net Investment in a Foreign Operation®

HKJFRIC) — Int 17 Distribution of Non-cash Assets to Owners?

! Effective for annual periods beginning on or after January 1, 2009 except for the amendments to
HKEFRS 5, effective for annual periods beginning on or after July 1, 2009

2 Effective for annual periods beginning on or after January 1, 2009
3 Effective for annual periods beginning on or after July 1, 2009
4 Effective for annual periods beginning on or after July 1, 2008
3 Effective for annual periods beginning on or after October 1, 2008

The application of HKFRS 3 (Revised) may affect the accounting for business combination for which
the acquisition date is on or after the beginning of the first annual reporting period beginning on or after
July 1, 2009. HKAS 27 (Revised) will affect the accounting treatment for changes in a parent’s ownership



interest in a subsidiary. The directors of the Company anticipate that the application of the other new
and revised standards, amendments or interpretations will have no material impact on the results and the
financial position of the Group.

Basis of preparation

The consolidated financial statements have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”), which term collectively included Hong Kong Accounting Standards
(“HKASs”) and Interpretations (the “Interpretations”) issued by the HKICPA, accounting principles
generally accepted in Hong Kong and the disclosure requirements of the Hong Kong Companies Ordinance
and the applicable disclosure requirements of the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules™).

The consolidated financial statements have been prepared under the historical cost convention, as modified
by the revaluation of available-for-sale financial assets, financial assets and liabilities at fair value through
profit or loss (including derivative financial instruments) and investment properties, which are carried at
fair value.

The preparation of consolidated financial statements in conformity with HKFRSs requires the use of
certain critical accounting estimates. It also requires management to exercise its judgement in the process
of applying the Group’s accounting policies.

Turnover
2008 2007

HK$’000 HKS$’000
Sales of goods to customers, less returns and discounts 1,232,657 1,071,904
Maintenance service income 74,589 65,866
Rental income 983 15,431

1,308,229 1,153,201
Business and geographical segments
Business segments
Principal activities of the Group are as follows:
Cars and car accessories Trading of cars and related accessories and provision of

car repairing services

Electrical appliances Distribution of air-conditioning products, audio-visual equipment,

including car audio, home appliances and installation of
air-conditioning products

Property investment Rental of investment properties and properties held for sale

Fashion apparels and accessories Trading, distribution and retail of fashion apparels and accessories



Prior to the year ended December 31, 2008, the Group organised into three operating divisions: cars and
car accessories, electrical appliances and property investment. In current year, the Group has reclassified
its previously reporting business segments into four operating divisions: cars and car accessories, electrical
appliances, property investment and fashion apparels and accessories. These divisions are the basis on
which the Group reports its primary segment information.

Segment information about these businesses is presented below.

2008

Turnover
External sales
Inter-segment sales

Total turnover

Inter-segment sales are charged
at prevailing market rates.

Results
Segment results

Interest income
Unallocated corporate expenses

Loss from operations
Finance costs
Impairment on available-

for-sale financial assets
Provision for guarantee
Transaction costs for

a terminated acquisition
Share of results of associates
Share of result of a

jointly controlled entity

Loss before tax
Income tax expenses

Loss for the year

Fashion
Cars apparels
and car  Electrical  Property and
accessories  appliances investment accessories Others Eliminations Consolidated
HK$’000  HK$’000  HK$000  HK$’000  HK$’000  HK$’000  HK$’000
1,004,038 196,120 983 48,725 58,363 - 1,308,229
- 149 - 25 - (174) -
1,004,038 196,269 983 48,750 58,363 (174) 1,308,229
36,858 (405) (2,036) (20,740) (8,970) - 4,707
8,812
(37,218)
(23,699)
(8,298)
(9,000
(950)
(6,008)
- - - - (18) - (18)
- - - (3,000 - - (3,000)
(50,973)
(8,079)
(59,052)



2007 (Restated)

Turnover
External sales
Inter-segment sales

Total turnover

Inter-segment sales are charged
at prevailing market rates.

Results
Segment results

Unallocated corporate expenses

Profit from operations

Finance costs

Impairment on available-
for-sale financial assets

Provision for guarantee

Gain on disposal of subsidiaries

Loss on disposal of an associate

Share of result of an associate

Profit before tax
Income tax expenses

Profit for the year

Fashion
Cars apparels
and car  Electrical Property and
accessories  appliances  investment  accessories Others Eliminations Consolidated
HK$°000  HK$'000  HK$000  HK$°000  HK$’000  HK$'000  HK$'000
883,787 208,526 15,431 200 45,257 - 1,153,201
- 110 - - - (110) -
883,787 208,636 15,431 200 45,257 (110) 1,153,201
23,148 1,834 11,884 (2,636) (3,634) - 30,596
(26,461)
4,135
(14,355)
(6,000)
(7,500)
76,021
(1,968)
(1,169) - - - - - (1,169)
49,164
(6,256)
42,908



Geographical segments

The Group’s operations are mainly located in Hong Kong, Singapore, Malaysia, PRC and Macau. The
following table provides an analysis of the Group’s turnover by geographical market, irrespective of the

origin of the goods/services:

Turnover by Contribution to
geographical market operating results
2008 2007 2008 2007
HK$’000 HKS$’000 HK$’000 HK$°000
Hong Kong 1,030,466 980,599 5,190 23,947
Singapore 81,395 69,539 3,480 1,999
Malaysia 35,804 33,532 3,129 1,727
PRC 153,566 57,017 (14,654) (1,954)
Macau 6,998 11,175 (489) 280
Others - 1,339 - 118
1,308,229 1,153,201 (3,344) 26,117
Other operating income 16,863 4,479
Unallocated corporate expenses (37,218) (26,461)
(Loss)/profit from operations (23,699) 4,135
Other operating income
2008 2007
HK$’000 HK$°000
Commission income 3,297 2,479
Licence fee income for the right
of distribution of products 2,000 -
Management fee refunded 580 1,900
Interest income 8,812 -
Exchange gain, net 769 -
Fair value gains on derivative
financial instruments 98 -
Gain on disposal of property, plant and equipment 1,046 -
Sundry income 261 100
16,863 4,479




(Loss)/profit from operations

(Loss)/profit from operations has been arrived at after charging:

Auditors’ remuneration
Cost of inventories recognised as expenses
(included write-down of inventories to net realisable value
of approximately HK$460,000 (2007: HK$1,029,000))
Amortisation of prepaid lease payments
Depreciation of:
Owned assets
Assets held under finance leases
Fair value losses on other financial assets at fair
value through profit or loss
Staff costs, including directors’ emoluments
Operating lease rental in respect of land and buildings:
Minimum lease payments
Contingent rentals
Share-based payment expenses

and crediting:

Interest income

Foreign exchange differences, net

Fair value gains:
Other financial assets at fair value through profit or loss
Derivative financial instruments

Gain on disposal of property, plant and equipment

Income tax expenses

2008
HK$’000

948

1,059,901
306

12,493
301

11
118,454

39,800
2,224

2007
HKS$’000

915
938,222
5

9,871
883
88,749
15,916

2,153

1,922
593

57
444

Hong Kong Profits Tax is calculated at 16.5% (2007: 17.5%) of the estimated assessable profit arising in

Hong Kong for the year.



Outside Hong Kong taxation is calculated at the rates prevailing in the respective jurisdictions.

2008 2007
HKS$’000 HK$°000
Current tax:
Hong Kong 6,953 2,058
Outside Hong Kong 1,116 193
8,069 2,251
Deferred tax:
Hong Kong - 4,005
Outside Hong Kong 10 -
10 4,005
Income tax expenses attributable to the
Company and its subsidiaries 8,079 6,256

(Loss)/earnings per share

The calculation of the basic (loss)/earnings per share is based on the loss for the year attributable to equity
holders of the Company of approximately HK$68,869,000 (2007: profit of HK$35,677,000) and on the
weighted average number of 305,050,834 (2007: 284,961,633 (restated)) after adjusting for the effects of
bonus shares issue approved on April 30, 2008. The basic earnings per share for 2007 had been adjusted
accordingly.

Diluted (loss)/earnings per share for the years ended December 31, 2008 and 2007 were the same as the
basic (loss)/earnings per share. The Company’s outstanding share options and convertible loan note were
not included in the calculation of diluted (loss)/earnings per share because the effects of the Company’s
outstanding share options and convertible loan note were anti-dilutive.

Trade and other receivables

2008 2007

HK$’000 HK$’000

Trade receivables 128,366 130,118
Less: allowance for doubtful debts (1,604) (4,832)
Total trade receivables, net of allowance for doubtful debts 126,762 125,286
Deposits, prepayments and other receivables 122,742 59,789
249,504 185,075

-10-



10.

The following is an aged analysis of trade receivables net for allowance of doubtful debts at the balance

sheet date:
2008 2007
HK$’°000 HK3’000
Within 30 days 100,630 82,794
31 to 60 days 10,547 18,699
61 to 90 days 3,911 6,048
91 days to 1 year 8,075 16,396
Over 1 year 3,599 1,349
Total 126,762 125,286
The Group allows an average credit period of 7 to 90 days to its customers.
Trade and other payables
The following were an aged analysis of trade payables at the balance sheet date:
2008 2007
HK$’000 HK3°000
Within 30 days 26,627 7,995
31 to 60 days 12,575 3,111
61 to 90 days 7,740 8,953
91 days to 1 year 6,928 1,410
Over 1 year 528 2,314
Total trade payables 54,398 23,783
Customers’ deposits, accruals and other payables 276,091 220,173
330,489 243,956

-11 -



DIVIDENDS

The Directors do not recommend the payment of a final dividend (2007: nil) for the year ended December
31, 2008. No interim dividend was paid during the year (2007: nil).

MANAGEMENT DISCUSSION AND ANALYSIS OF RESULTS OF OPERATIONS AND
FINANCIAL CONDITIONS

RESULTS OF OPERATIONS
Turnover

For the year ended December 31, 2008, Group turnover hit a record high of HK$1,308.2 million, a
growth of 13.4%, compared to HK$1,153.2 million last year. While our car operations continued to
maintain a healthy growth in turnover, which for the first time achieved a turnover of over HK$1 billion;
the result of our fashion segment was unsatisfactory and drastic measures had been taken to fine-tune
this business model so as improve its financial performance.

Gross Profit

Our gross profit margin increased by 0.4% from 18.6% last year to 19.0% this year resulting in our gross
profit contribution increased by HK$33.3 million to HK$248.3 million (2007: HK$215.0 million).

Distribution Costs and Administrative Expenses

Distribution costs were up by 43.6% to HK$103.5 million (2007: HK$72.1 million), due mainly
to the corresponding increase in turnover, rental cost as well as direct staff cost including sales
commission.

The increase in administrative expenses of HK$37.3 million from HK$145.2 million of last year to
HK$182.5 million this year is mainly attributed to the corresponding increase in turnover, office rental
of Wo Kee Hong Building subsequent to its disposal in November 2007 (which replaced the relevant
building depreciation cost in year 2007), as well as increased staff cost as a result of expanded business
and new business segment.

Loss from Operations

We report that loss from operations for the year under review was HK$23.7 million (2007: Profit of
HK$4.1 million). As the global financial situation deteriorated, our business in general encountered a
severe downturn, particularly during the last quarter of 2008. The sector of operations being adversely
affected most were fashion, motor yachts as well as electrical appliances businesses.

-12-



We have made due impairment of HK$9.0 million (2007: HK$6.0 million) on our 10% investment
in Digital Outdoor Television (Hong Kong) Limited (“DOTV”), which was also severely hit by the
financial tsunami. Though this impairment hit the income statement, it was a non-cash adjustment and
thus has no negative impact on the Group’s actual cash flow. The management of DOTV is actively
seeking ways to improve the financial performance of this business.

Finance costs dropped significantly by HK$6.1 million from HK$14.4 million to HK$8.3 million due
to the overall improvement in our cash position during 2008 as compared to previous year.

A loss was booked at HK$6.0 million arising from termination of Kingkow’s project, being all costs
associated with the project inclusive of the compensation cost of HK$2.5 million as agreed in the
Termination Agreement as mentioned in our announcement made on November 12, 2008.

Income tax of HK$8.1 million (2007: HK$6.3 million) represented mainly the profits tax payable of
car group for the year under review.

Loss Attributable to Shareholders

The board delivers a loss attributable to shareholders of HK$68.9 million (2007: Profit of HK$35.7
million). We understand that during the current financial tsunami, no business entity is able to be
immune from this hard time, but we believe that cautious cash management, especially one who can
maintain healthy cash flow on hand, will endure and survive. We will strictly adhere to this strategy
and have strong confidence that we will continue to build a good future for the Group’s business.

Financial Condition

The Group was financed by a combination of its equity capital base, cash flow generated from operations
and bank borrowings. As usual, bank and other liabilities were being met upon their maturities in the
normal course of business.

Cash and cash equivalents at December 31, 2008 were HK$164.0 million (2007: HK$363.9 million). The
cash used in operating activities was approximately HK$188.5 million compared with the cash inflow
of HK$53.9 million for year 2007. The cash used in operations activities was mainly for purchase of
inventories, especially in the motor car and motor yacht business.

The Group had total borrowings at December 31, 2008 amounting to HK$190.6 million (2007: HK$84.3
million). The Group’s long term gearing ratio stood at 12.4% (2007: 3.6%), based on non-current
liabilities (excluding deferred tax) of HK$37.7 million (2007: HK$13.7 million) and shareholders’
equity of HK$305.1 million (2007: HK$380.4 million). The current ratio was 1.4 (2007: 1.9), based
on current assets of HK$711.4 million (2007: HK$711.7 million) and current liabilities of HK$501.2
million (2007: HK$384.2 million).
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It is the Group’s management practice to hedge foreign currency transactions with the objective to
stabilize the cost via the pegging of the exchange rates with bankers. Accordingly, the Group was not
exposed to material fluctuations in exchange rates and related hedges during the year under review. At
December 31, 2008 the total outstanding foreign exchange contracts purchased with banks amounted
to HK$4.8 million (2007: HK$11.1 million).

The Group had trading facilities at December 31, 2008 amounting to HK$298.6 million (2007: HK$274.2
million) of which HK$214.5 million (2007: HK$150.2 million) was utilized. Certain of the Group’s
properties, motor yacht, inventories, cash deposits and all assets of a subsidiary were pledged at year
ended 2008 in an aggregate amount of HK$218.8 million (2007: HK$156.5 million) to secure facilities
granted by our bankers. :

At December 31, 2008 the Group had contingent liabilities of approximately HK$4.0 million (2007:
HK$3.5 million) in respect of a bank guarantee issued to the purchaser of the disposed associate in
Jiangmen by a subsidiary.

BUSINESS REVIEW

Cars and Car Accessories

The business consists mainly of the import, distribution and after-sales service of Italian “Ferrari”,
“Maserati”, “Alfa Romeo” and “Fiat” cars and spare parts in Hong Kong and Macau. In the PRC, we
operate “Ferrari” and “Maserati” car dealerships in Dalian and Nanjing.

Compared to the last year, turnover increased by 13.6% to HK$1,004 million as a result of continued
growth of our car trading business.

Sales of “Ferrari’s” 8-cylinder sports car models remained strong with the addition of 430 Scuderia.
The launch of the new grand touring model, the California GT, was a great success. We have collected
a very strong order portfolio and are now quoting a delivery time of close to three years. The limited
series Scuderia Spider 16M was introduced in November and we have pre-sold all of our allocation
in 2009. The “Ferrari” 12-cylinder models, the 599 GTB Fiorano and the new 612 Scaglietti “One-to-
One,” also did well in the year.

Awareness of the “Maserati” brand achieved a boost due to the arrival of two new models, the
GranTurismo S in September and the restyled Quattroporte in November. Demand for “Maserati’s”
two-door GranTurismo remained high with a strong order portfolio.

The dealership in Dalian achieved its budgeted results with good sales of both “Ferrari” and “Maserati”

cars. In November, we opened the second dealership in Nanjing to serve the prosperous eastern Jiangsu
province. A good response from the market was generated.
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The PDI (Pre-Delivery Inspection) work being carried out by the Group on behalf of Ferrari Maserati
Cars International Trading Co., Limited in Shanghai generated good additional income with the opening
of a new dedicated PDI Centre in April in Shanghai.

The “Alfa Romeo” business was slow due to a highly competitive market environment. This segment
suffered particularly in the last quarter of 2008. The new “Fiat” 500 model started well. However, this
segment was also depressed due to the economic downturn.

As all of the Group’s facilities are fully operational, work has started to build another new 3S Centre
in Shatin to replace the existing Tokwawan Centre. This will enable us to cope with our expanding
car business.

Electrical Appliances

The business consists of marketing and distribution of a wide range of consumer and commercial
air-conditioning and home appliance products from major brands, namely “MHI” (Mitsubishi Heavy
Industries of Japan), “Frigidaire” and “GREE”, and audio-visual products of our own “Rogers” and
“Bodysonic” brands, “Steinway Lyngdorf”, “Marantz” and “Denon” audio-visual products and “Alpine”
car electronics. The product ranges are well-placed in the market to suit the needs of different market
segments.

Turnover for 2008 was HK$196.1 million, which decreased by 5.9% when compared with last year.

The exceptionally cool weather in May and the successive rainy days in June and July caused a
downturn to the air-conditioning business. Jobbers and retailers were tied down with high inventory
which resulted in price dumping in the market. The Group responded by lowering its inventory level
and putting more effort into developing the small and medium business sectors with our commercial
air-conditioners.

Our own British “Rogers” brand, which celebrated its 60th anniversary, performed well in the period
with the relaunch of the legendary LS 3/5a monitor speaker system; a total of 12 Rogers shop-in-shop
counters were opened in major chain stores in eastern PRC.

The Group was also awarded the exclusive distributorship of the top-end luxurious audio brand “Steinway
Lyngdorf” for Hong Kong, Macau and the PRC.

Our subsidiaries in Singapore achieved the best results in the past ten years, with good business growth
of “Alpine” car audio in OEM and after market distribution. The “MHI” air-conditioning business
in Singapore achieved good sales growth and profitability in the first half due to the introduction of
the new multi-split air-conditioner, certification of the highest ratings by the National Environmental
Agency, coupled with successful promotional activities and strong dealer networking. Our subsidiaries
in Malaysia achieved good results with sales and profit growth due to successful implementation of
our marketing strategy.
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Motor Yachts and Helicopters

The business consists of the import and distribution of the luxurious Italian “Ferretti” motor yachts
in the PRC, the Italian “Pershing” motor yachts in Hong Kong and Macau and the leading Taiwanese
“Horizon” motor yachts in Hong Kong, Macau and the PRC.

2008 marks the first year for the Group to act as the exclusive distributor of “Ferretti” motor yachts
in the PRC. In line with our business development plan for 2008, our offices in Xiamen, Shenzhen
and Shanghai are actively engaged in the network development of the “Ferretti” and “Horizon” brands
through exhibitions, advertising and promotional campaigns, with one “Ferretti” yacht sold and delivered
during the second half of 2008.

The first half of the year has also been very encouraging for “Horizon” with two yachts sold and
delivered in 2008, and a number of orders are being secured for 2009.

We also distribute Italian “Agusta Westland” helicopters in Hong Kong, Macau and southern PRC. This
business is still in its exploratory stage.

Fashion Apparels and Accessories

The business consists of the import, distribution, sub-licensing and retailing of several fashion brands
including Italian “John Richmond”, “Richmond ‘X’”, “Richmond Denim” and “Sweet Years” in Hong
Kong and the PRC. These are premium brands ranging from up-market fashion to designer casual wear.
Mono brand shops of “John Richmond”, “Richmond X’” and “Sweet Years” are open in Hong Kong
and Beijing. Distribution of Italian “Marina Yachting” designer casual wear started in late 2008 with
two mono brand shops open in Shenyang and Hong Kong.

The Group is also licensed to manufacture and sell American “Playboy” lingerie and ladies’ swim wears
in the PRC, Hong Kong, Macau, Taiwan, Malaysia and Singapore and the “Playboy” ladies’ apparel
in the PRC and Taiwan. Several sales counters are in prime department stores and more are going to
be set-up in the coming years.

As part of our business expansion strategy, the Group acquired a controlling shareholding of 60% equity
interest in Creative Pacific Limited, a company engaged in the business of design, trading and sale of
apparels in the PRC and, together with its subsidiaries, owns the reputed fashion brand “V-one,” which
comprises seven clothing lines of different styles. An overhaul of its operations has been made and it
maintains a network of about 86 points of sale in the key cities of the PRC.

In July 2008, our Group was appointed by the Italian Binda Group as its sole and exclusive distributor
of watches and accessories under the brands of “Breil Milano”, “D&G”, “Moschino” and “Ducati” in
the PRC, Hong Kong, Macau and Taiwan until December 31, 2010. Approximately 106 points of sale
were opened in the PRC and 33 in Hong Kong.
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PERSONNEL

At the end of 2008, the total number of employees of the Group, excluding associates, was 659 (2007:
407), representing a 62% increase in headcount. This is mainly due to the acquisition of a 60% stake
in Creative Pacific Limited during the year, which operates the fashion brand “V-one” in the PRC,
the set-up of a new company in Nanjing in September 2008 for the operation of the newly acquired
second dealership for both “Ferrari” and “Maserati” cars and the expansion of our car business group,
motor yacht business and the set-up of retail shops in Hong Kong and the PRC for fashion apparels
and accessories business.

With the continuous expansion in the PRC and in the direction of securing more luxurious brands for
distribution, we exercised more local recruitment. The management is committed to staff motivation,
training and development to ensure that our employees remain stable as well as competitive and dynamic
in the marketplace. Together with the continuous organizational improvements led by our committed
management team, we are confident that our business and our employees will grow together for the
benefit of the Group in the years to come.

PROSPECTS

As the global financial situation worsens, a continuous slowdown in our key markets is expected.
However, the Group is confident of a stable return from our car business, especially “Ferrari” and
“Maserati”. This is supported by a strong order portfolio. Successful new models like the California
GT and the forthcoming opening of our largest 3S Centre will further strengthen sales and service
income. The new Nanjing dealership will be in full operation this year to generate additional sales
and profit margins.

Major overhauls of the fashion business, the electrical appliance business and the motor yacht business
are being carried out to cut costs significantly and enhance efficiency. All business divisions are required
to contribute profit as a result of such overhauls. The general market for high-end fashion will be very
competitive and investments in this sector will be scaled back considerably.

China is pushing ahead with economic policies to stimulate domestic consumption. This will certainly
provide greater business opportunities for some of our consumer products. We expect good growth
in our fashion, watches and jewelry business; consolidation of our middle-priced fashion lines like
“V-one” and “Playboy” will achieve growth in this market situation.

Whilst the Group will continue to grow into an important lifestyle products distribution company, our

business in 2009 will be managed cautiously to preserve strength in liquidity and increase efficiency
in the current uncertain economic environment.

-17 -



PURCHASE, SALE OR REDEMPTION OF SECURITIES

During the year, the Company has repurchased 12,350,000 shares of the Company’s securities. The
particulars of repurchases are as follows:

Number of Highest Lowest Aggregate
Month of repurchase Shares price paid price paid Price paid
HKS$ HK$ HK$

2008
August 2,350,000 0.54 0.50 1,202,650
December 10,000,000 0.53 0.49 5,199,700
12,350,000 6,402,350

The above-mentioned shares were cancelled upon repurchases and accordingly, the issued share capital
of the Company was diminished by the nominal value of these shares. The repurchases were made for
the purpose of enhancing the net asset value per share of the Company.

Save as disclosed above, there was no purchase, sale or redemption of the Company’s listed securities
by the Company or its subsidiaries during the year.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has complied with the code provisions of the Code on
Corporate Governance Practices as set out in Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (“Listing Rules”) during the year ended
December 31, 2008, except in relation to the separation of the role of chairman and chief executive

officer under the code provision A.2.1.

Code provision A.2.1 stipulates that the roles of chairman and chief executive officer should be separate
and should not be performed by the same individual. Dr. Richard Man Fai LEE is the Executive Chairman
and Chief Executive Officer. The Board considers that this structure will not impair the balance of power
and authority between the Board and the management. This is because the Board has adopted clear
guideline as to the power and authority of the Board and the management. There is a guideline as to
the power and duties of Chief Executive Officer. In addition, the Board which comprises experienced
and high caliber individuals meets regularly to discuss issues and operation of the Group. The Board
believes that this structure is conducive to strong and consistent leadership, enabling the Group to make
and implement decisions promptly and efficiently.
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AUDIT COMMITTEE REVIEW

The audit committee has reviewed the audited financial statements of the Group for the year ended
December 31, 2008 including the accounting principles and practices adopted by the Group, and
discussed the internal control and financial reporting matters during the review.

ANNUAL GENERAL MEETING

The Annual General Meeting of the Company will be held on May 18, 2009. For details of the Annual
General Meeting, please refer to the Notice of Annual General Meeting, which is expected to be
despatched on or about April 14, 2009.

By order of the Board
WO KEE HONG (HOLDINGS) LIMITED
Richard Man Fai LEE
Executive Chairman & CEO

Hong Kong, March 27, 2009

As at the date of this announcement, the Board comprises of Dr. Richard Man Fai LEE, Mr. Jeff Man
Bun LEE, Mr. Tik Tung WONG and Mr. Waison Chit Sing HUI, all of whom are Executive Directors,
Ms. Kam Har YUE, who is a Non-executive Director, Mr. Boon Seng TAN, Mr. Raymond Cho Min LEE
and Mr. Ying Kwan CHEUNG, all of whom are Independent Non-executive Directors.

Copies of the result announcement can be obtained from the principal office in Hong Kong. The 2008
Annual Report and Accounts will be sent to shareholders on or about April 14, 2009.

Wo Kee Hong (Holdings) Limited

Principal Office: 10/F, Block A, Wo Kee Hong Building, 585-609 Castle Peak Road, Kwai Chung, New
Territories.

Fax No.: (852) 2521-7198

Website: http://www.wokeehong.com.hk

Note: For the sole purpose of this announcement, the PRC excludes Hong Kong and Macau Special
Administrative Regions.
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WO KEE HONG (HOLDINGS) LIMITED

(Incorporated in Bermuda with limited liability)

(Stock Code: 720)

CHANGE OF COMPANY SECRETARY AND
AUTHORISED REPRESENTATIVE

The Board announces that Ms. Phyllis Sum Yu NG has resigned as the company secretary and
authorised representative of the Company effective 8 December 2008 and Mr. Man Kit LI has
been appointed as the company secretary and authorised representative of the Company effective
the same day.

The board (“Board”) of directors of Wo Kee Hong (Holdings) Limited (the “Company”) announces
that Ms. Phyllis Sum Yu NG (“Ms. Ng”) has resigned as the company secretary and authorised
representative of the Company under Rule 3.05 of the Rules Governing the Listing of Securities on
the Stock Exchange of Hong Kong (“Listing Rules”) effective 8 December 2008. The Board would
like to thank Ms. Ng for her contribution to the Company during her tenure of service.

Mr. Man Kit LI (“Mr. Li”) has been appointed as the company secretary and authorised representative
of the Company under Rule 3.05 of the Listing Rules effective the same day. Mr. Li is an associate
member of the Hong Kong Institute of Chartered Secretaries and the Institute of Chartered Secretaries
and Administrators. The Board would like to welcome Mr. Li in joining the Company.

As at the date of this announcement, the Board comprises Mr. Richard Man Fai LEE (Executive
Chairman and Chief Executive Officer), Mr. Jeff Man Bun LEE, Mr. Tik Tung WONG and Mr. Waison
Chit Sing HUI, all of whom are executive Directors; Ms. Kam Har YUE, who is a non-executive
Director; Mr. Boon Seng TAN, Mr. Raymond Cho Min LEE, and Mr. Ying Kwan CHEUNG, all of
whom are independent non-executive Directors.

By Order of the Board
WO KEE HONG (HOLDINGS) LIMITED
Richard Man Fai LEE
Executive Chairman and Chief Executive Officer

Hong Kong, 8 December 2008



Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility for
the contents of this announcement, make no representation as to its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents
of this announcement.

WO KEE HONG (HOLDINGS) LIMITED

(Incorporated in Bermuda with limited liability)

(Stock Code: 720)

PROFIT WARNING

This announcement is made by the Company pursuant to Rule 13.09(1) of the Listing Rules.

The Board wishes to inform the Shareholders and potential investors that the Group is expected
to record a loss for the year ended 31 December 2008 as compared to a profit for the year ended
31 December 2007.

Shareholders and potential investors are advised to exercise caution in dealing in shares
of the Company.

This announcement is made by Wo Kee Hong (Holdings) Limited (the “Company” and together
with its subsidiaries, the “Group”) pursuant to Rule 13.09(1) of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules™).

The board of Directors of the Company (the “Board”) wishes to inform the shareholders of the
Company (the “Shareholders”) and potential investors that the Group is expected to record a loss
for the year ended 31 December 2008 as compared to a profit for the year ended 31 December 2007.
Based on the information currently available, the loss of the Group for the year ended 31 December
2008 is expected to be mainly attributable by (i) the unsatisfactory performance of the fashion and
motor yacht businesses; (ii) costs associated with a potential acquisition which has been terminated;
(iii) the absence of a one-off significant gain arising from the disposal of subsidiaries in the year ended
31 December 2008 as compared with prior year; and (iv) an impairment on the Group’s assets.

This announcement is only based on the preliminary assessment by the management in accordance
with the unaudited consolidated management accounts of the Group and is not based on any figures or
information which has been audited or reviewed by the Company’s auditors. The audited consolidated
results of the Group for the year ended 31 December 2008 are expected to be announced by the end
of March 2009.

Shareholders and potential investors are advised to exercise caution in dealing in shares of the
Company.



As at the date of this announcement, the Board comprises Mr. Richard Man Fai LEE (Executive
Chairman and Chief Executive Officer), Mr. Jeff Man Bun LEE, Mr. Tik Tung WONG and Mr. Waison
Chit Sing HUI, all of whom are executive Directors; Ms. Kam Har YUE, who is a non-executive

Director; Mr. Boon Seng TAN, Mr. Raymond Cho Min LEE and Mr. Ying Kwan CHEUNG, all of
whom are independent non-executive Directors.

By Order of the Board
WO KEE HONG (HOLDINGS) LIMITED
Richard Man Fai LEE
Executive Chairman and Chief Executive Officer

Hong Kong, 13 March 2009



The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no
representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the contents of this announcement.

WO KEE HONG (HOLDINGS) LIMITED g
(Incorporated in Bermuda with limited liability) ;

(Stock Code: 720)

CONNECTED TRANSACTION ¢
PROVISION OF FINANCIAL ASSISTANCE TO
A NON-WHOLLY OWNED SUBSIDIARY

On 26 November 2008, Wo Kee Hong, a wholly owned subsidiary of the Company, provides the
Guarantee to the Bank to secure a loan to be granted by the Bank to New Conception Shanghai.
The Loan will be for the principal amount of up to the Renminbi equivalent of HK$4 million,
bearing normal interest chargeable by the Bank. New Conception Shanghai is a wholly owned
subsidiary of Creative Pacific, a 60% indirectly owned subsidiary of the Company. Wo Kee
Hong will charge New Conception Shanghai a fee equivalent to 1% per annum of the amount
of the Guarantee in respect of the provision of the Guarantee.

The provision of the Guarantee by the Company constitutes a connected transaction under Rule
14A.66(2) of the Listing Rules and is subject to the reporting and announcement requirements
set out in the Listing Rules.

PROVISION OF THE GUARANTEE

On 26 November 2008, Wo Kee Hong, a wholly owned subsidiary of the Company, provides the
Guarantee to the Bank to secure a loan to be granted by the Bank to New Conception Shanghai. The
Loan will be for the principal amount of up to the Renminbi equivalent of HK$4 million bearing
normal interest chargeable by the Bank, for a period of 12 months. New Conception Shanghai is a
wholly owned subsidiary of Creative Pacific, a 60% indirectly owned subsidiary of the Company.
New Conception Shanghai is primarily engaged in the design, marketing, wholesales and retail of
men’s fashion apparels and the sales of accessories such as ties, men’s and travelling bags in the PRC.
The purpose of the Loan is to provide additional working capital to New Conception Shanghai. Wo
Kee Hong will charge New Conception Shanghai a fee equivalent to 1% per annum of the amount of
HK$4 million, being the amount of the Guarantee, in respect of the provision of the Guarantee, which
is the same fee charged by the Issuing Bank. No security has been provided by Creative Pacific or
New Conception Shanghai to Wo Kee Hong for the Guarantee.



Victory Globe, the 40% shareholder of Creative Pacific, has on 26 November 2008 provided an
indemnity in favour of Wo Kee Hong to indemnify Wo Kee Hong up to 40% of its liability under
the Guarantee, being the proportionate share of Victory Globe’s obligation towards New Conception
Shanghai if the Guarantee is provided by Wo Kee Hong in proportion to the percentage interest of
the Company in Creative Pacific. The principal activity of Victory Globe is investment holding. No
fee is payable by Wo Kee Hong under the Indemnity and no asset of the Company or Wo Kee Hong
is granted to Victory Globe in respect of the provision of the Indemnity.

Mr. Chan, a director of Creative Pacific and a 33.20% shareholder of Victory Globe, on 26 November
2008, provided a guarantee in favour of Wo Kee Hong guaranteeing the due and punctual performance
of the obligations of Victory Globe under the Indemnity. No fee is payable by Victory Globe or Wo
Kee Hong for the provision of the Chan’s Guarantee by Mr. Chan and no asset of the Company or
Wo Kee Hong is granted to Mr. Chan in respect of the provision of the Chan’s Guarantee.

REASONS FOR PROVISION OF THE GUARANTEE

The Group is principally engaged in the import, marketing, distribution and after-sales service of
high quality, brand-name products serving customers in the Asian region, in particular, the markets
of the PRC, Hong Kong, Macau, Singapore and Malaysia, and property investment. The products
include principally cars and car accessories, motor yachts, helicopters, premium fashion apparels
and accessories, air-conditioning and refrigeration products, audio-visual equipment, car audio and
electronic products.

The Group has maintained credit facilities with the Issuing Bank which has not been fully utilised.
As New Conception Shanghai requires additional working capital and taking into account the time it
would require for New Conception Shanghai to apply to the banks for credit facilities, it is considered
to be more efficient for New Conception Shanghai to request the Bank, which is the holding company
of the Issuing Bank, for the Loan to be secured by the Guarantee by Wo Kee Hong to the Bank.
The Guarantee is limited to HK$4 million. Furthermore, the exposure of Wo Kee Hong under the
Guarantee is limited to the percentage interest of the Company in Creative Pacific as Victory Globe,
the 40% shareholder of Creative Pacific, has provided the Indemnity in favour of Wo Kee Hong in
respect of its proportionate interest in Creative Pacific. The obligations of Victory Globe under the
Indemnity are further guaranteed by Mr. Chan under the Chan’s Guarantee. The 1% fee chargeable by
Wo Kee Hong for the provision of the Guarantee is determined by reference to the fee that is charged
by the Issuing Bank. It is considered that the terms of the Guarantee are on normal commercial terms
as they are the same as those New Conception Shanghai would obtain from the Bank, an independent
third party not connected with the connected persons of the Company (within the meaning of the
Listing Rules).

Having considered the above, the Directors (including the independent non-executive Directors)
are of the view that the provision of the Guarantee by the Company is fair and reasonable so far
as the Shareholders are concerned and is in the interests of the Company and the Shareholders as a
whole.



GENERAL

New Conception Shanghai is a wholly owned subsidiary of Creative Pacific. Creative Pacific is
owned as to 60% by Famous Name, a wholly owned subsidiary of the Company, and as to 40% by
Victory Globe, which is owned as to 66.40% by two directors of Creative Pacific. Hence Creative
Pacific is a company falling under Rule 14A.13(2)(a)(ii) of the Listing Rules and the provision of
the Guarantee by Wo Kee Hong to the Bank to secure the Loan constitutes a connected transaction
for the Company. As the Guarantee provided by Wo Kee Hong, a wholly owned subsidiary of the
Company, is not on a several basis in proportion to the Company’s interest in Creative Pacific, and
each of the percentage ratio (other than the profits ratio) is more than 2.5% but less than 25% and the
total value of the assistance is less than HK$10,000,000, the provision of the Guarantee is governed
by Rule 14A.66(2) of the Listing Rules and is subject to the reporting and announcement requirements
set out in the Listing Rules.

DEFINITIONS

In this announcement, the following expressions shall have the meanings set out below unless the
context requires otherwise:

“Bank” an independent third party not connected with the connected persons
of the Company (within the meaning of the Listing Rules) and the
holding company of the Issuing Bank;

“Board” the board of Directors;

“Mr. Chan” Mr. Chan Chun Wa, Vincent, a director of Creative Pacific who is
interested in 33.20% of Victory Globe;

’ the guarantee provided by Mr. Chan in respect of the obligations of

Victory Globe under the Indemnity;

“Chan’s Guarantee’

“Company” Wo Kee Hong (Holdings) Limited, a company incorporated in
Bermuda with limited liability and the shares are listed on the Main
Board of The Stock Exchange of Hong Kong Limited,;

“connected person” has the meaning ascribed to it under the Listing Rules;

“Creative Pacific” Creative Pacific Limited (F#H SR A R /A ), a company
incorporated in Hong Kong with limited liability;

“Directors” the directors of the Company;

“Famous Name” Famous Name Holdings Limited, a company incorporated in the

British Virgin Islands with limited liability and a wholly owned
subsidiary of the Company which holds 60% of the issued share
capital of Creative Pacific;



“Group”

“Guarantee”

“Hong Kong”

“Indemnity”

“Issuing Bank”

k4

“Listing Rules’

‘GLoan’7

“Macau”

“New Conception Shanghai”

“PRC”

“Renminbi”

“Victory Globe”

“Wo Kee Hong”

“HK$3,

the Company and its subsidiaries;

the guarantee provided by Wo Kee Hong by way of a letter of
credit issued by the Issuing Bank for an amount of HK$4 million
as security for the Loan;

the Hong Kong Special Administrative Region of the People’s
Republic of China;

the indemnity provided by Victory Globe to Wo Kee Hong
indemnifying Wo Kee Hong for up to 40% of its liability under the
Guarantee;

the issuing bank of the letter of credit constituting the Guarantee,
which is an independent third party not connected with the
connected persons of the Company (within the meaning of the
Listing Rules);

the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited;

the loan by the Bank to New Conception Shanghai in the principal
amount of up to the Renminbi equivalent of HK$4 million;

the Macau Special Administrative Region of the People’s Republic
of China;

bW IR 5 A FRA B] (New Conception Fashion Shanghai Co.,
Ltd.), a wholly foreign owned enterprise established in the PRC and
a wholly-owned subsidiary of Creative Pacific;

The People’s Republic of China and for the sole purpose of this
announcement shall exclude Hong Kong, Macau and Taiwan;

the lawful currency of the PRC;
Victory Globe International Limited, a company incorporated in the
British Virgin Islands with limited liability which holds 40% of the

issued share capital of Creative Pacific;

Wo Kee Hong Limited, a wholly owned subsidiary of the Company;
and

Hong Kong dollars, the lawful currency of Hong Kong.



As at the date of this announcement, the Board comprises Mr. Richard Man Fai LEE (Executive
Chairman and Chief Executive Officer), Mr. Jeff Man Bun LEE, Mr. Tik Tung WONG and Mr. Waison
Chit Sing HUI, all of whom are executive Directors; Ms. Kam Har YUE, who is a non-executive

Director; Mr. Boon Seng TAN, Mr. Raymond Cho Min LEE, and Mr. Ying Kwan CHEUNG, all of
whom are independent non-executive Directors.

By Order of the Board
WO KEE HONG (HOLDINGS) LIMITED
Richard Man Fai LEE
Executive Chairman and Chief Executive Officer

Hong Kong, 26 November 2008



The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no
representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the contents of this announcement.

WO KEE HONG (HOLDINGS) LIMITED
MdT (M) HERAT

(Incorporated in Bermuda with limited liability)

(Stock Code: 720)

TERMINATION OF AGREEMENT TO ACQUIRE
80% INTEREST IN A COMPANY ENGAGING IN .
THE BUSINESS OF RETAILING AND WHOLESALING OF
CHILDREN APPARELS
AND GRANT OF PUT OPTION

This announcement is made pursuant to the disclosure obligation of the Company under Rule
14.36 of the Listing Rules.

On 12 November 2008, the Vendors and Smart Apex entered into the Termination Agreement
and mutually agreed to terminate the Sale and Purchase Agreement. Upon the signing of the
Termination Agreement, Smart Apex has paid an amount of HK$2,500,000 to the Vendors
pursuant to the terms of the Termination Agreement.

BACKGROUND

Reference is made to the announcement made by Wo Kee Hong (Holdings) Limited (the “Company”,
together with its subsidiaries, the “Group”) dated 4 September 2008 in relation to the proposed
acquisition of 80% interest in a company engaging in the business of retailing and wholesaling of
children apparels and grant of put option and the circular issued by the Company dated 26 September
2008 (the “Circular”). Unless otherwise defined, terms used herein shall have the same meanings as
in the Circular.

The Sale and Purchase Agreement was entered into between the Vendors and Smart Apex, a wholly
owned subsidiary of the Company on 2 September 2008 in relation to the Acquisition. Since the
signing of the Sale and Purchase Agreement, the parties have taken necessary actions to fulfil the
conditions precedent for the completion of the Sale and Purchase Agreement. As at the date of this
announcement, all the conditions precedent of the Sale and Purchase Agreement have been fulfilled,
in particular, the Sale and Purchase Agreement and the Acquisition and the grant of the Put Option
were approved by the Shareholders at the Special General Meeting held on 14 October 2008. The
parties were prepared to proceed to complete the Sale and Purchase Agreement, however, for reasons
set out in the paragraph headed “Reasons for the Termination™ below, the parties mutually agreed to
terminate the Sale and Purchase Agreement (the “Termination”).



THE TERMINATION

On 12 November 2008, the Vendors and Smart Apex entered into the termination agreement (the
“Termination Agreement”) and mutually agreed to terminate the Sale and Purchase Agreement.
Pursuant to the Termination Agreement, Smart Apex has paid to the Vendors a sum of HK$2,500,000
(the “Compensation”), being the costs incurred by the Vendors in relation to the negotiation of the
Sale and Purchase Agreement and the performance of their obligations thereunder. Upon the signing
of the Termination Agreement and payment of the Compensation, none of the parties to the Sale
and Purchase Agreement has any liability towards the other parties under the Sale and Purchase
Agreement.

REASONS FOR THE TERMINATION

Although the parties were prepared to proceed to complete the Sale and Purchase Agreement and the
Company has sufficient financial resources to perform its obligations under the Sale and Purchase
Agreement, in light of the current economic condition, the Board decided to adopt a more conservative
approach in managing the financial affairs of the Group. The Group has maintained a healthy cash
level and the long term gearing ratio was 11.4% based on the unaudited consolidated non-current
liabilities of HK$39.1 million and shareholders’ equity of HK$342.0 million as at 30 September
2008. The Board considered it more appropriate to retain more cash in hand instead of completing the
Acquisition. As the Termination is initiated by the Company and the Vendors have taken all necessary
actions for the fulfilment of those conditions precedent which are within their responsibilities, the
Directors are of the view that the payment of the Compensation, which amount is equivalent to the
costs incurred by the Vendors in relation to and under the Sale and Purchase Agreement, is fair and
reasonable. Having considered the above, the Directors are of the view that the Termination does
not have any material impact on the operation and business of the Group and that the Termination
and the payment of the Compensation is in the best interest of the Company and the shareholders as
a whole.

GENERAL

The entering into of the Termination Agreement constitutes a termination of a transaction of the
Company previously announced pursuant to Chapter 14 of the Listing Rules and is disclosable under
Rule 14.36 of the Listing Rules.

As at the date of this announcement, the Board comprises Mr. Richard Man Fai LEE (Executive
Chairman and Chief Executive Officer), Mr. Jeff Man Bun LEE, Mr. Tik Tung WONG and Mr. Waison
Chit Sing HUI, all of whom are executive Directors; Ms. Kam Har YUE, who is a non-executive
Director; Mr. Boon Seng TAN, Mr. Raymond Cho Min LEE, and Mr. Ying Kwan CHEUNG, all of
whom are independent non-executive Directors.

By Order of the Board
WO KEE HONG (HOLDINGS) LIMITED
Richard Man Fai LEE
Executive Chairman and Chief Executive Officer

Hong Kong, 12 November 2008



WO KEE HONG (HOLDINGS) LIMITED

(Incorporated in Bermuda with limited liability)
(Stock Code: 720)

DATE OF BOARD MEETING

The board of directors (the “Board”) of Wo Kee Hong (Holdings) Limited (the “Company”’) announces
that a meeting of the Board will be held on Friday, 27 March 2009 for the purpose of, among other
matters, approving the final results of the Company and its subsidiaries for the year ended 31 December

2008 and considering the recommendation of final dividend, if any.

As at the date of this announcement, the Board comprises Mr. Richard Man Fai LEE (Executive
Chairman and Chief Executive Officer), Mr. Jeff Man Bun LEE, Mr. Tik Tung WONG and Mr. Waison
Chit Sing HUI, all of whom are executive Directors, Ms. Kam Har YUE, who is a non-executive
Director, Mr. Boon Seng TAN, Mr. Raymond Cho Min LEE and Mr. Ying Kwan CHEUNG, all of

whom are independent non-executive Directors.

By order of the Board
WO KEE HONG (HOLDINGS) LIMITED

Man Kit LI

Company Secretary

Hong Kong, 17 March 2009



Form of Share Buyback Report to The Stock Exchange
of Hong Kong Limited (“the Exchange”)

Form G

To: The Head of the Listing Division
The Listing Division
The Stock Exchange of Hong Kong Limited 16 December 2008
Dear Sir,
Name of Company: Wo Kee Hong (Holdings) Limited
Description of Securities: Ordinary Shares

A. Purchase Report

We hereby report the following purchases by our company of the above securities.

Price per
Number of Share or Lowest
Trading Securities Method of Highest Price, ~ Price Total
Day/Date Purchased Purchase* Paid $ Paid § Paid $
16 December 4,000,000 On the 0.53 0.52 2,100,000.00
2008 Exchange
Total 4,000,000 2,100,000.00
* Either on the Exchange, on another stock exchange (stating the name of the exchange), by private
arrangement or by general offer.
B. Additional Information for company’s whose primary listing is on the Exchange

1. Number of such securities purchased on the Exchange
in the year to date (since ordinary resolution) (a) 6,350,000

2. % ofissued share capital at time ordinary resolution
passed acquired on the Exchange since date of resolution

( (a)x 100 )

Issued share capital 24871%




We hereby confirm that the purchases set out in A above which were made on the Exchange were made in
accordance with the listing rules of the Exchange entitled “Rules Goveming the Listing of Securities” and that
there have been no material changes to the particulars contained in the Explanatory Statement dated 7_Apiril
2008 which has been filed with the Exchange. We also confirm that any purchases set out in A above which
were made on another stock exchange were made in accordance with the domestic rules applying to
purchases made on that other exchange.

Yours faithfully,

Name: Man Kit LI

Company Secretary

for and on behalf of

Wo Kee Hong (Holdings) Limited



To: The Head of the Listing Division

Form of Share Buyback Report to The Stock Exchange
of Hong Kong Limited (“the Exchange”)

Form G

The Listing Division
The Stock Exchange of Hong Kong Limited 17 December 2008
Dear Sir,
Name of Company: Wo Kee Hong (Holdings) Limited
Description of Securities: Ordinary Shares
A Purchase Report
We hereby report the following purchases by our company of the above securities.
Price per
Number of Share or Lowest
Trading Securities Method of Highest Price Price Total
Day/Date Purchased Purchase* Paid $ Paid $ Paid $
17 December 6,000,000 On the 0.53 049 3,099,700.00
2008 Exchange
Total 6,000,000 3,099,700.00
* Either on the Exchange, on another stock exchange (stating the name of the exchange), by private
arrangement or by general offer.
B. Additional Information for company’'s whose primary listing is on the Exchange
1. Number of such securities purchased on the Exchange
in the year to date (since ordinary resolution) 12,350,000
2. % ofissued share capital at time ordinary resoiution
passed acquired on the Exchange since date of resolution
( (a)x 100 )
Issued share capital 4.8372%




We hereby confirm that the purchases set out in A above which were made on the Exchange were made in
accordance with the listing rules of the Exchange entitled “Rules Govemning the Listing of Securities” and that
there have been no material changes to the particulars contained in the Explanatory Statement dated 7_April
2008 which has been filed with the Exchange. We also confirm that any purchases set out in A above which
were made on another stock exchange were made in accordance with the domestic rules applying to
purchases made on that other exchange.

Yours faithfully,

Name: Man Kit LI

Company Secretary

for and on behalf of

Wo Kee Hong (Holdings) Limited



THIS CIRCULAR IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION

If you are in any doubt as to any aspect of this circular or as to the action to be taken, you should
consult your licensed securities dealer, bank manager, solicitor, professional accountant or other
professional adviser.

If you have sold or transferred all your shares in WO KEE HONG (HOLDINGS) LIMITED,
you should at once hand this circular with the accompanying form of proxy to the purchaser(s) or
transferee(s) or to the licensed securities dealer, bank or other agent through whom the sale was
effected for transmission to the purchaser(s) or transferee(s). k

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take
no responsibility for the contents of this document, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or

in reliance upon the whole or any part of the contents of this document.

”

WO KEE HONG (HOLDINGS) LIMITED.
MEfr (R FRAA

(Incorporated in Bermuda with limited liability)
(Stock Code: 720)

PROPOSED DIRECTORS FOR RE-ELECTION,

GENERAL MANDATE TO ISSUE NEW SHARES =
AND

GENERAL MANDATE TO REPURCHASE SECURITIES

A notice convening the annual general meeting of WO KEE HONG (HOLDINGS) LIMITED (the
“Company”) to be held at Crystal Room, 3rd Floor, Panda Hotel, 3 Tsuen Wah Street, Tsuen Wan,
New Territories, Hong Kong, on Monday, May 18, 2009 at 10:00 a.m. or any adjournment thereof is
set out on pages 13 to 16 of this circular.

If you are not able to attend the annual general meeting in person, please complete the form of proxy in
accordance with the instructions printed thereon and return it to the principal office of the Company in
Hong Kong at 10th Floor, Block A, Wo Kee Hong Building, 585-609 Castle Peak Road, Kwai Chung,
New Territories, Hong Kong as soon as possible and in any event, not less than 48 hours before the
time fixed for holding of the annual general meeting or any adjourned meeting (as the case may be).
Completion and return of the form of proxy will not preclude you from attending and voting in person
at the annual general meeting or any adjourned meeting (as the case may be) or upon the poll concerned
should you so wish. In such event, the instrument appointing a proxy shall be deemed to be revoked.

April 15, 2009

*  for identification purposes only
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RESPONSIBILITY STATEMENT

This circular includes particulars given in compliance with the Listing Rules for the purpose
of giving information with regard to the Company. The Directors collectively and individually accept
full responsibility for the accuracy of the information contained in this document and confirm, having
made all reasonable enquiries, that to the best of their knowledge and belief there are no other facts
the omission of which would make any statement herein misleading.

-ii-



DEFINITIONS

In this circular, unless the context otherwise requires, the following expressions shall have the

following meanings:

“Annual General Meeting”

“associates”
“Board” -
“Bye-law(s)”

“Company”

“Director(s)”
LGGroup?’

“Hong Kong”

“Issue Mandate”

“Latest Practicable Date”

“Listing Rules”

“Repurchase Mandate”

the annual general meeting of the Company to be held at Crystal
Room, 3rd Floor, Panda Hotel, 3 Tsuen Wah Street, Tsuen Wan,
New Territories, Hong Kong on Monday, May 18, 2009 at 10:00
a.m. or any adjournment thereof;

has the same meaning ascribed thereto in the Listing Rules;
the board of Directors;
the bye-law(s) of the Company;

WO KEE HONG (HOLDINGS) LIMITED, an exempted company
incorporated in Bermuda with limited liability, whose Shares
are listed on the main board of the Stock Exchange;

the director(s) of the Company;
the Company and its subsidiaries;

The Hong Kong Special Administrative Region of the People’s
Republic of China;

the general and unconditional mandate to be granted to the
Directors at the Annual General Meeting to exercise all the
power to allot, issue and otherwise deal with new shares in the
Company not exceeding 20% of the issued share capital of the
Company as at the date of the passing of the resolution approving
such mandate;

April 6, 2009, being the latest practicable date prior to the
printing of this circular for ascertaining certain information
contained herein;

The Rules Governing the Listing of Securities on the Stock
Exchange;

the general and unconditional mandate to be granted to the
Directors at the Annual General Meeting to repurchase securities
of the Company on the Stock Exchange of up to 10% of the
issued share capital of the Company as at the date of the passing
of the resolution approving such mandate;



DEFINITIONS

“SFO”

“Share(s)”

“Shareholder(s)”
“Stock Exchange”

“Takeovers Code”

“HK$”

Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong);

ordinary share(s) of HK$0.10 each in the capital of the
Company;

holder(s) of Share(s);
The Stock Exchange of Hong Kong Limited;
The Hong Kong Code on Takeovers and Mergers; and

Hong Kong dollars, the lawful currency of Hong Kong.



LETTER FROM THE BOARD

WO KEE HONG (HOLDINGS) LIMITED
A fr () FRA A

(Incorporated in Bermuda with limited liability)
(Stock Code: 720)

Executive Directors: Registered office:
Dr. Richard Man Fai LEE Canon’s Court

(Executive Chairman & Chief Executive Officer) 22 Victoria Street
Mr. Jeff Man Bun LEE Hamilton HM12
Mr. Tik Tung WONG Bermuda

Mr. Waison Chit Sing HUI
Principal office in Hong Kong:

Non-executive Director: 10th Floor, Block A

Ms. Kam Har YUE Wo Kee Hong Building
585-609 Castle Peak Road

Independent Non-executive Directors: Kwai Chung

Mr. Boon Seng TAN New Territories

Mr. Raymond Cho Min LEE Hong Kong

Mr. Ying Kwan CHEUNG
April 15, 2009
To all Shareholders

Dear Sir or Madam,

PROPOSED DIRECTORS FOR RE-ELECTION
GENERAL MANDATE TO ISSUE NEW SHARES
AND
GENERAL MANDATE TO REPURCHASE SECURITIES

INTRODUCTION
The purpose of this circular is to provide you with information on matters to be dealt with
at the Annual General Meeting. They are (i) the proposed re-election of Dr. Richard Man Fai LEE,

Mr. Boon Seng TAN and Ms. Kam Har YUE as Directors; and (ii) the proposed grant of the Issue
Mandate and the Repurchase Mandate.

*  for identification purpose only



LETTER FROM THE BOARD

PROPOSED DIRECTORS FOR RE-ELECTION

According to Bye-law 99(A), at each annual general meeting, one-third of the Directors (save
for any chairman or managing director) for the time being, or if their number is not a multiple of
three (3), the number nearest to but not greater than one-third, shall retire from office by rotation.
The Directors to retire at every annual general meeting shall be those who have been longest in office
since their last election but as between persons who became Directors on the same day those to retire,
unless they otherwise agree between themselves, shall be determined by lot. Such retiring Directors
shall be eligible for re-election.

The number nearest one-third of the seven Directors, excluding Dr. Richard Man Fai LEE, who
is the executive Chairman, shall retire from office according to Bye-law 99(A). Mr. Boon Seng TAN,
the independent non-executive Director, and Ms. Kam Har YUE, the non-executive Director, being
the Directors longest in office since their last election, shall retire at the Annual General Meeting
and, being eligible, shall offer themselves for re-election. According to the Wo Kee Hong (Holdings)
Limited Company Act, 1991, no Director holding the office of chairman or managing director shall
be subject to retirement by rotation as provided in the Bye-Laws of the Company. In order to comply
with Code Provision A.4.2 of the Code on Corporate Governance Practices set out in Appendix 14
to the Listing Rules that every director, including those appointed for a specific term, should be
subject to retirement by rotation at least once every three years, Dr. Richard Man Fai LEE, being the
Chairman of the Company, will retire voluntarily from office at the Annual General Meeting and,
being eligible, offer himself for re-election.

Each of Dr. Richard Man Fai LEE, Mr. Boon Seng TAN and Ms. Kam Har YUE has indicated
his/her willingness to be re-elected at the Annual General Meeting.

Bye-law 103 provides that no person, other than a retiring Director, shall, unless recommended
by the Board for election, be eligible for election to the office of Director at any general meeting,
unless not less than seven (7) days before the date appointed for the meeting there shall have been
lodged at the office of the Company a notice in writing signed by a Shareholder (other than the person
to be proposed) duly qualified to attend and vote at the meeting for which such notice is given of his
intention to propose such person for election and also notice in writing signed by the person to be
proposed of his willingness to be elected.

Accordingly, if a Shareholder wishes to nominate a person to stand for election as a Director at
the Annual General Meeting, notice of his intention to propose such person for election as a Director
and the notice executed by the nominee of his willingness to be elected must be validly served at
the principal office of the Company in Hong Kong at 10th Floor, Block A, Wo Kee Hong Building,
585-609 Castle Road, Kwai Chung, New Territories, Hong Kong on or before Sunday, May 10,
2009.

Details and brief biographies of the Directors offering themselves for re-election at the Annual
General Meeting are set out in Appendix I to this circular. If a valid notice from a Shareholder to
propose a person to stand for election as a Director at the Annual General Meeting is received after
the printing of this circular, the Company will issue a supplementary circular to inform Shareholders
of the details of the additional candidate(s) proposed.

-4-



LETTER FROM THE BOARD

ISSUE MANDATE

An ordinary resolution will be proposed to grant to the Directors the Issue Mandate, in the
terms set out in the notice of the Annual General Meeting, to exercise the power to allot, issue and
otherwise deal with new Shares not exceeding the aggregate of 20% of the issued share capital of the
Company as at the date of passing the relevant resolution and adding the aggregate nominal amount
of any Shares repurchased by the Company pursuant to the Repurchase Mandate.

REPURCHASE MANDATE

An ordinary resolution will also be proposed to grant to the Directors the Repurchase Mandate,
in the terms set out in the notice of the Annual General Meeting, to exercise the power to repurchase
Shares not exceeding 10% of the issued share capital of the Company as at the date of passing of
the relevant resolution.

An explanatory statement to provide relevant information in respect of the Repurchase Mandate
is set out in Appendix II to this circular.

ANNUAL GENERAL MEETING

A notice convening the Annual General Meeting to be held at Crystal Room, 3rd Floor, Panda
Hotel, 3 Tsuen Wah Street, Tsuen Wan, New Territories, Hong Kong on Monday, May 18, 2009 at
10:00 a.m. or any adjournment thereof is set out on pages 13 to 16 of this circular and a form of
proxy for use at the Annual General Meeting is herein enclosed.

If you are not able to attend the Annual General Meeting in person, please complete the form
of proxy in accordance with the instructions printed thereon and return it to the principal office of
the Company in Hong Kong at 10th Floor, Block A, Wo Kee Hong Building, 585-609 Castle Peak
Road, Kwai Chung, New Territories, Hong Kong as soon as possible and in any event, not less than 48
hours before the time fixed for holding of the Annual General Meeting or any adjourned meeting (as
the case may be). Completion and return of the form of proxy will not preclude you from attending
and voting in person at the Annual General Meeting or any adjourned meeting (as the case may be)
or upon the poll concerned should you so wish. In such event, the instrument appointing a proxy
shall be deemed to be revoked.

PROCEDURES FOR POLL VOTING

Pursuant to Rule 13.39(4) of the Listing Rules, all resolutions set out in the notice of the Annual
General Meeting will be decided by poll.

Accordingly, the Chairman of the meeting will at the Annual General Meeting demand poll on
all resolutions set out in the notice of the Annual General Meeting pursuant to Bye-law 70.



LETTER FROM THE BOARD

Pursuant to Bye-law 76 (A), on a poll every member present in person or by a duly authorised
corporate representative or by proxy, shall have one vote for every share of which he is the holder
which is fully paid up or credited as fully paid up (but so that no amount paid up or credited as paid
up on a share in advance of calls or instalments shall be treated for the purposes of this Bye-law as
paid up on a share). On a poll a member entitled to more than one vote need not use all his votes or
cast his votes in the same way.

Poll voting slips will be distributed to Shareholders or their authorised corporate representative
or their proxies upon registration of attendance at the Annual General Meeting. Shareholders who want
to cast all their votes entitled may mark a “v” in either “FOR” or “AGAINST” box corresponding to
the resolution to indicate whether he/she supports that resolution. For Shareholders who do not want
to use all their votes or want to split votes in casting a particular resolution shall indicate the number
of votes cast on a particular resolution in the “FOR” or “AGAINST” box, where appropriate, but the
total votes cast must not exceed his/her entitled votes, or otherwise, the voting slip will be spoiled
and the Shareholder’s vote will not be counted. Shareholders shall sign on the voting slip.

After closing the poll, Tricor Standard Limited, the Company’s registrar in Hong Kong who is
appointed as scrutineer for the vote-taking will count the votes.

RECOMMENDATIONS

The Board considers that the proposed re-election of the retiring Directors and the grant of the
Issue Mandate and the Repurchase Mandate are in the interests of the Company and the Shareholders as
a whole, and therefore recommends the Shareholders to vote in favour of all of the relevant resolutions
to be proposed at the Annual General Meeting.

Yours faithfully,
For and on behalf of
WO KEE HONG (HOLDINGS) LIMITED
Dr. Richard Man Fai LEE
Executive Chairman and Chief Executive Officer



APPENDIX 1 BIOGRAPHY OF DIRECTORS PROPOSED
FOR RE-ELECTION

The details and brief biographies of the Directors proposed to be re-elected at the Annual
General Meeting are set out as follows:

Dr. Richard Man Fai LEE, aged 52, was appointed as an executive Director on June 5, 1991.
Dr. LEE is the executive Chairman and Chief Executive Officer of the Company. Dr. LEE holds a
bachelor degree in Business Studies and a master degree in Business Administration from the University
of Minnesota. He is the son of Mr. Wing Sum LEE, the former Director and the Honorary Chairman
of the Company and Ms. Kam Har YUE, a non-executive Director, and the elder brother of Mr. Jeff
Man Bun LEE, an executive Director. Save as disclosed, Dr. LEE does not have any relationship with
any directors, senior management or substantial or controlling shareholders of the Company.

Dr. LEE is a director of various subsidiaries and principal associates of the Company. Dr.
LEE is responsible for formulating the Group’s overall strategic planning and business development.
Dr. LEE has 29 years’ experience in marketing consumer products. He was elected and had served for
two consecutive terms as the Chairman of the Radio Association of Hong Kong, the trade association
of audio visual business in Hong Kong. He has been with the Group for 25 years. He is the Chairman
and Chief Executive Officer of China Premium Lifestyle Enterprise, Inc., an associated company
of the Group whose shares are traded on the Over-The-Counter Bulletin Board in the U.S. Save as
disclosed, Dr. LEE has not held any directorships in any other listed public companies in the last
three years and any other positions with other members of the Group.

According to the service contract between Dr. LEE and the Company, there is no fixed term
of service. Dr. LEE as the Chairman of the Company is not subject to retirement by rotation and
re-election provisions under the Bye-Laws. However, in accordance with paragraph A.4.2 of the Code
on Corporate Governance Practices set out in Appendix 14 to the Listing Rules, Dr. LEE is subject
to retirement by rotation every three years. Under the service contract, there is no provision for a
fixed director’s fee for Dr. LEE; however, Dr. LEE is entitled to a monthly remuneration package of
HK$189,467 plus a discretionary profit sharing and bonus scheme with reference to the Company’s
consolidated net profits.

As at the Latest Practicable Date, Dr. LEE, together with Modern Orbit Limited and their
respective associates, is interested in 119,340,009 Shares, representing approximately 40.59% of the
issued share capital of the Company. Save for the above interest in Shares and the options granted
to him under the share option schemes of the Company established in accordance with Chapter 17
of the Listing Rules, Dr. LEE has no other interest in the Company within the meaning of Part XV
of the SFO.

To the best of Dr. LEE’s knowledge and as far as he is aware, the following companies have
been dissolved pursuant to creditors’ winding-up proceedings during the time when Dr. LEE was a
director of each of the followings: i) Forward International Singapore (Private) Limited, incorporated
in Singapore and whose nature of business was sales and distribution of multimedia products. The
winding up proceedings which was based on an outstanding judgment debt for the amount of Singapore
Dollars 4,074,944.10 was commenced on January 4, 2002 and concluded on September 8, 2005; ii)
Wo Kee Hong (Singapore) Pte Limited, incorporated in Singapore and whose nature of business was



APPENDIX I BIOGRAPHY OF DIRECTORS PROPOSED
FOR RE-ELECTION

sales and distribution of car and home audio products. The winding up proceedings which was based
on an outstanding judgment debt for the amount of Singapore Dollars 2,024,942.53 was commenced
on January 4, 2002 and concluded on September 8, 2005; and iii) Forward Electronics (Malaysia)
Sdn Bhd, incorporated in Malaysia and whose nature of business was sales and distribution of audio
products before it became dormant in December 31, 2001. The winding up proceedings which was based
on an outstanding judgment debt for the amount of Malaysian Ringgits 670,060.77 was commenced
on February 13, 2008. A winding up petition hearing will be held on April 29, 2009 at High Court
of Malaysia at Kuala Lumpur.

Save as disclosed above, in relation to Dr. LEE’s re-election as a Director, there is no other
information to be disclosed pursuant to any of the requirements of the provisions under Rule 13.51(2)
of the Listing Rules.

Mr. Boon Seng TAN, aged 53, has been an independent non-executive Director since April
1999 and is a member of the Audit Committee and the Chairman of the Remuneration Committee of
the Company. Mr. TAN holds a master degree in Arts from the Cambridge University. Mr. TAN is
the Chairman and Managing Director of Lee Hing Development Limited and a non-executive director
of Star Cruises Limited, both companies are listed on the Main Board of the Stock Exchange. He
is also the executive Director of IGB Corporation Berhad, a company listed on the stock exchange
of Kuala Lumpar, Malaysia. Save as disclosed, Mr. TAN has not held any directorships in any other
listed public companies in the last three years.

Mr. TAN is not connected with any director, senior management, substantial or controlling
shareholders of the Company. Apart from being an independent non-executive Director, Mr. TAN
does not hold any position in other members of the Group. As at the Latest Practicable Date, Mr.
TAN is interested in 325,662 Shares, representing approximately 0.11% of the issued share capital of
the Company. Save for the above interests in Shares and the options granted to him under the share
option schemes of the Company established in accordance with Chapter 17 of the Listing Rules, Mr.
TAN has no other interests in the Company within the meaning of Part XV of the SFO.

There is no service contract between Mr. TAN and the Company. Mr. TAN’s term of service
with the Company has been fixed at two years with effect from April 25, 2007 subject to retirement by
rotation and re-election in accordance with the Bye-laws. Mr. TAN’s remuneration as an independent
non-executive Director is set at HK$90,000 per annum with reference to the Company’s remuneration
policy and guidelines adopted by the remuneration committee of the Company and the prevailing
market rate.

Mr. TAN has met the independence guidelines set out in Rule 3.13 of the Listing Rule.

In relation to Mr. TAN’s re-election as a Director, there is no other information to be disclosed
pursuant to any of the requirements of the provisions under Rule 13.51(2) of the Listing Rules.
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Ms. Kam Har YUE, aged 76, was involved in the policy making of the Group from 1962 to
December 1989. She has been re-designated as a non-executive Director since then to scrutinise
the performance of management of the Company. She has over 34 years’ experience in trading and
distribution of consumer products. Other than the directorship with each of the Company and various
subsidiaries of the Company, Ms. YUE has not held any directorships in any other public listed
companies in the last three years and any other positions with other members of the Group.

Ms. YUE is the spouse of Mr. Wing Sum LEE, who is the former Director and the Honorary
Chairman of the Company and the mother of Dr. Richard Man Fai LEE and Mr. Jeff Man Bun LEE,
both of whom are executive Directors. Save as disclosed, Ms. YUE does not have any relationship
with any directors, senior management or substantial or controlling shareholders of the Company.

As at the Latest Practicable Date, Ms. YUE, together with Modern Orbit Limited and their
respective associates, is interested in 122,811,943 Shares, representing approximately 41.77% of the
issued share capital of the Company. Save for the above interest in Shares and the options granted
to her under the share option schemes of the Company established in accordance with Chapter 17 of
the Listing Rules, Ms. YUE has no other interest in the Company within the meaning of Part XV of
the SFO.

There is no service contract between Ms. YUE and the Company. Ms. YUE’s term of service
with the Company is fixed at two years with effect from April 25, 2007 and she is subject to retirement
by rotation and re-election at the annual general meeting of the Company in accordance with the
Bye-laws. Ms. YUE’s remuneration as a non-executive Director is set at HK$34,000 per annum with
reference to the Company’s remuneration policy and guidelines adopted by the remuneration committee
of the Company and the prevailing market rate.

In relation to Ms. YUE'’s re-election as a Director, there is no other information to be disclosed
pursuant to any of the requirements of the provisions under Rule 13.51(2) of the Listing Rules.

The Board is not aware of any other matter in relation to the proposed re-election of the retiring
Directors which needs to be brought to the attention of the shareholders of the Company.



APPENDIX II EXPLANATORY STATEMENT

This Appendix serves as an explanatory statement, as required by the Listing Rules, to provide
information to you with regard to the Repurchase Mandate to be proposed at the Annual General
Meeting.

THE LISTING RULES

The Listing Rules contain provisions regulating the repurchase by companies whose primary
listings are on the Stock Exchange of their securities on the Stock Exchange. The following is a
summary of certain provisions of the Listing Rules relating to repurchase of securities:

Shareholders’ Approval

The Listing Rules provide that all proposed repurchases of securities by a company with a
primary listing on the Stock Exchange must be approved in advance by an ordinary resolution of
shareholders, either by way of general mandate or by specific approval of a particular transaction.

Source of Funds

Repurchases must be funded out of funds legally available for such purpose in accordance with
the Company’s memorandum of association and Bye-laws and the Companies Act. A company may
not repurchase its own securities on the Stock Exchange for a consideration other than cash or for
settlement otherwise than in accordance with the trading rules of the Stock Exchange. Any repurchase
by the Company may be made out of the capital paid up on the purchased shares or out of the funds of
the Company which would otherwise be available for dividend or distribution or out of the proceeds
of a fresh issue of shares made for the purpose. Any premium payable on a purchase over the par
value of the shares to be purchased must be provided for out of funds of the Company which would
otherwise be available for dividend or distribution or out of the Company’s share premium account.

REASONS FOR REPURCHASES

Although the Directors have no present intention of repurchasing any securities, they believe
that the flexibility afforded by the Repurchase Mandate would be beneficial to the Company and the
Shareholders. Repurchases will only be made when the Directors believe that such repurchases will
benefit the Company and the Shareholders. Such repurchases may, depending on market conditions
and funding arrangement at the time, lead to an enhancement of the net value of the Company and
its assets and/or its earnings per Share.

FUNDING OF REPURCHASES
Repurchases of Shares will be funded out of funds legally available for the purchase in

accordance with the Company’s memorandum of association and the Bye-laws and the applicable
laws of Bermuda.
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APPENDIX II EXPLANATORY STATEMENT

On the basis of the current financial position of the Company as disclosed in the audited
accounts contained in the 2008 annual report of the Company, there might be an adverse effect on
the working capital requirements or gearing levels of the Company in the event that the Repurchase
Mandate is exercised in full at any time. However, the Directors do not propose to exercise the
Repurchase Mandate to such an extent as would, in the circumstances, have a material adverse effect
on the working capital requirements of the Company or its gearing levels which in the opinion of the
Directors are from time to time appropriate for the Company. The exercise in full of the Repurchase
Mandate, on the basis of 294,027,710 Shares in issue as at the Latest Practicable Date (assuming that
no Shares are issued or repurchased during the period from the Latest Practicable Date up to the date
of the Annual General Meeting) would result in up to 29,402,771 Shares being repurchased by the
Company during the period in which the Repurchase Mandate remains in force.

GENERAL

None of the Directors nor, to the best of their knowledge having made all reasonable enquires,
any of their associates, have any present intention, if the Repurchase Mandate is approved by the
Shareholders, to sell any Shares to the Company.

The Directors have undertaken to the Stock Exchange that, so far as the same may be applicable,
they will only exercise the Repurchase Mandate in accordance with the Listing Rules, the applicable
laws of Bermuda and the Company’s memorandum of association and Bye-laws.

If as a result of a repurchase a Shareholder’s proportionate interest in the voting rights of the
Company increases, such increase will be treated as an acquisition for the purposes of the Takeovers
Code and, if such increase results in a change of control, may in certain circumstances give rise to
an obligation to make a mandatory offer in accordance with Rule 26 of the Takeovers Code.

As at the Latest Practicable Date, Modern Orbit Limited, Dr. Richard Man Fai LEE, Ms. Kam
Har YUE, Mr. Jeff Man Bun LEE and Fisherman Enterprises Inc. and their respective associates
(collectively the “Controlling Shareholders”) were interested in 127,892,810 Shares, representing
approximately 43.50% of the issued share capital of the Company. Based on such shareholdings, in
the event that the Directors exercise in full the power to repurchase shares in the Company pursuant
to the Repurchase Mandate, the shareholdings of the Controlling Shareholders would increase to
approximately 48.33% of the issued share capital of the Company thereby triggering an obligation to
make a mandatory offer under Rule 26 of the Takeovers Code. The Directors however have no present
intention of exercising the general mandate to such extent as would result in any mandatory offer.

Furthermore, the Directors do not consider such increase would reduce the issued share capital
in public hands to less than 25% (or the relevant prescribed minimum percentage required by the
Stock Exchange).

No connected person (as defined in the Listing Rules), including a director, chief executive or
substantial shareholder of the Company or its subsidiaries or an associate of any of them has notified
the Company that he has a present intention to sell Shares to the Company, or has undertaken not to
do so, if the Repurchase Mandate is approved by the Shareholders.
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SHARE PRICES

The highest and lowest prices at which the Shares were traded on the Stock Exchange during
each of the previous twelve months preceding the Latest Practicable Date were as follows:

Highest Lowest
HKS$ HK$

2008
April 0.6920 0.5900
May 0.6500 0.5800
June 0.6000 0.5200
July 0.6000 0.4850
August 0.5400 0.4200
September 0.4300 0.1750
October 0.2800 0.1200
November 0.2050 0.1420
December 0.6600 0.1650

2009
January 0.2850 0.2020
February 0.2600 0.1680
March 0.2150 0.1500
April (up to the Latest Practicable Date) 0.2150 0.1950

SECURITIES PURCHASES MADE BY THE COMPANY

The Company has purchased 10,000,000 Shares on the Stock Exchange during the six months
preceding the Latest Practicable Date, particulars of which are as follows:

Highest

price paid/ Lowest
Number of Price per price paid/
Date of purchase Shares purchased Share Price per Share
HK$ HK$

2008
16 December 4,000,000 0.53 0.52
17 December 6,000,000 0.53 0.49

Save as disclosed, the Company has not make any repurchase of Shares, whether on the Stock
Exchange or otherwise, during the six months preceding the Latest Practicable Date.
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NOTICE OF ANNUAL GENERAL MEETING

WO KEE HONG (HOLDINGS) LIMITED
Mt (M) ARAA

(Incorporated in Bermuda with limited liability)
(Stock Code: 720)

NOTICE IS HEREBY GIVEN that the annual general meeting of WO KEE HONG (HOLDINGS)
LIMITED (“Company”) will be held at Crystal Room, 3rd Floor, Panda Hotel, 3 Tsuen Wah Street,
Tsuen Wan, New Territories, Hong Kong on Monday, May 18, 2009 at 10:00 a.m. or any adjournment
thereof, for the purposes of considering and, if thought fit, passing, with or without modification,
the following resolutions:

1.

To receive and consider the audited consolidated accounts and the reports of directors
and auditors of the Company for the year ended December 31, 2008;

(a)  To re-elect the following persons as directors of the Company:
(i)  Dr. Richard Man Fai LEE;
(ii) Mr. Boon Seng TAN; and
(iii) Ms. Kam Har YUE; and
(b)  To authorise the Board of Directors to fix the remuneration of the Directors;

To authorise the Board of Directors to appoint auditors of the Company and to fix their
remuneration.

As special business, to consider and, if thought fit, passing, with or without modification,
the following resolutions as ordinary resolutions:—

(A)  “THAT

(a)  subject to paragraph (b) of this resolution, the directors of the Company (the
“Directors”) be and are hereby generally and unconditionally authorised to
exercise during the Relevant Period (as that term is defined below) all the
powers of the Company to allot, issue and deal with additional shares of the
Company and to make or grant offers, agreements, and options (including
warrants, bonds and debentures, notes and any securities which carry rights
to subscribe for or are convertible into ordinary shares of the Company)
which would or might require the exercise of any of such powers during or
after the end of the Relevant Period;

*  for identification purpose only

-13-



NOTICE OF ANNUAL GENERAL MEETING

(b)

(©)

(d)

the aggregate nominal amount of the shares allotted, issued or otherwise
dealt with or agreed conditionally or unconditionally to be allotted, issued
or otherwise dealt with (whether pursuant to an option or otherwise) by
the Directors pursuant to the approval in paragraph (a) of this resolution,
other than pursuant to (i) a Rights Issue (as that term is defined below);
or (ii) an issue of ordinary shares of the Company upon the exercise of
rights of subscription or conversion under the terms of any warrants of the
company or any securities which are convertible into ordinary shares of
the Company; or (iii) an issue of ordinary shares of the Company by way
of script dividend pursuant to the Bye-laws of the Company from time to
time; or (iv) the exercise of any option granted under any option scheme
or similar arrangement for the time being adopted for the grant or issue to
employees of the Company and/or its subsidiaries, of options to subscribe
for, or rights to acquire, shares of the Company, shall not in total exceed
20% of the aggregate nominal amount of the share capital of the Company
in issue as at the date of passing of this resolution;

for the purpose of this resolution, “Relevant Period” means the period from
the passing of this resolution until whichever is the earliest of:

(i)  the conclusion of the next annual general meeting of the Company;

(ii)  the revocation or variation of the authority given under this resolution
by ordinary resolution of the shareholders in general meeting; or

(iii) the expiration of the period within which the next annual general
meeting of the Company is required by the Bye-laws of the Company,
or any applicable laws, to be held; and

for the purpose of this resolution, “Rights Issue” means an offer of shares
for subscription open for a fixed period by the Company to holders of
shares on the register of members of the Company on a fixed record date in
proportion to their then holdings of shares (subject to such exclusion or other
arrangements as the Directors may deem necessary or expedient in relation
to fractional entitlements or having regard to any restrictions or obligations
under the laws of, or the requirements of any recognised regulatory body or
any stock exchange in, any territory outside Hong Kong).”
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(B) “THAT

(a)  subject to paragraph (b) of this resolution, the directors of the Company be
and are hereby generally and unconditionally authorised to exercise during
the Relevant Period (as that term is defined below) all the powers of the
Company to purchase its shares in the capital of the Company, subject to and
in accordance with the applicable laws and regulations of Bermuda, Bye-laws
of the Company and the requirements of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited as amended from
time to time;

(b) the aggregate nominal amount of the shares which may be purchased pursuant
to the approval in paragraph (a) above shall not in total exceed 10% of the
aggregate nominal amount of the share capital of the Company in issue as
at the date of passing of this resolution; and

(¢)  for the purpose of this resolution, “Relevant Period” means the period from
the passing of this resolution until whichever is the earliest of:

(i)  the conclusion of the next annual general meeting of the Company;

(ii)  the revocation or variation of the authority given under this resolution
by ordinary resolution of the shareholders in general meeting; or

(iii) the expiration of the period within which the next annual general
meeting of the Company is required by the Bye-laws of the Company,
or any applicable laws, to be held.”

(C) “THAT conditional upon the resolutions Number 4(A) and 4(B) contained in the
notice convening this meeting being approved, the aggregate nominal amount of the
shares in the capital of the Company which are to be repurchased by the Company
pursuant to and in accordance with the resolution Number 4(B) shall be added to
the aggregate nominal amount of the share capital of the Company that may be
allotted or agreed conditionally or unconditionally to be allotted by the directors
of the Company pursuant to and in accordance with resolution Number 4(A).”

By order of the Board
WO KEE HONG (HOLDINGS) LIMITED
Man Kit LI
Company Secretary

Hong Kong, April 15, 2009
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Registered office:
Canon’s Court

22 Victoria Street
Hamilton HM12
Bermuda

Principal office in Hong Kong:
10th Floor, Block A

Wo Kee Hong Building
585-609 Castle Peak Road
Kwai Chung

New Territories
Hong Kong

A shareholder entitled to attend and vote at the above meeting may appoint another person as his proxy to attend and to
vote in his stead. A shareholder who is the holder of two or more shares may appoint more than one proxy to attend on
the same occasion. A proxy need not be a shareholder of the Company.

Where there are joint registered holders of any Share, any one of such persons may vote at the meeting, either personally
or by proxy, in respect of such Share as if he were solely entitled thereto; but if more than one of such joint holders are
present at the meeting personally or by proxy, that one of the said persons so present whose name stands first on the
register of members of the Company in respect of such Shares shall alone be entitled to vote in respect thereof.

In order to be valid, the form of proxy duly completed and signed in accordance with the instructions printed thereon
together with the power of attorney or other authority, if any, under which it is signed or a notarially certified copy
thereof must be delivered to the principal office of the Company in Hong Kong at 10th Floor, Block A, Wo Kee Hong
Building, 585-609 Castle Peak Road, Kwai Chung, New Territories, Hong Kong not less than 48 hours before the time
fixed for holding the meeting or any adjourned meeting (as the case may be).

Completion and return of the form of proxy will not preclude shareholders from attending and voting in person at the
meeting or any adjourned meeting or upon the poll concerned if they so wish. In such event, the instrument appointing

the proxy shall be deemed to be revoked.

Pursuant to Rule 13.39(4) of the Listing Rules, all resolutions set out in this notice will be decided by poll at the above
meeting.

The Chinese version of the notice is for reference only. Should there be any discrepancies, the English version will
prevail.
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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take
no responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this announcement.

WO KEE HONG (HOLDINGS) LIMITED
My (RE)FRAT’

(Incorporated in Bermuda with limited liability)
(Stock Code: 720)

NOTICE OF ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that the annual general meeting of WO KEE HONG (HOLDINGS)
LIMITED (“Company’) will be held at Crystal Room, 3rd Floor, Panda Hotel, 3 Tsuen Wah Street,
Tsuen Wan, New Territories, Hong Kong on Monday, May 18, 2009 at 10:00 a.m. or any adjournment
thereof, for the purposes of considering and, if thought fit, passing, with or without modification, the
following resolutions:

1.  Toreceive and consider the audited consolidated accounts and the reports of directors and auditors
of the Company for the year ended December 31, 2008;

2. (a) To re-elect the following persons as directors of the Company:

(i) Dr. Richard Man Fai LEE;

(i) Mr. Boon Seng TAN; and

(iii) Ms. Kam Har YUE; and

o

(b) To authorise the Board of Directors to fix the remuneration of the Directors;

3. To authorise the Board of Directors to appoint auditors of the Company and to fix their
remuneration.



4.  As special business, to consider and, if thought fit, passing, with or without modification, the
following resolutions as ordinary resolutions:—

(A) “THAT

(a)

(b)

©

)

subject to paragraph (b) of this resolution, the directors of the Company (the “Directors”)
be and are hereby generally and unconditionally authorised to exercise during the
Relevant Period (as that term is defined below) all the powers of the Company to allot,
issue and deal with additional shares of the Company and to make or grant offers,
agreements, and options (including warrants, bonds and debentures, notes and any
securities which carry rights to subscribe for or are convertible into ordinary shares
of the Company) which would or might require the exercise of any of such powers
during or after the end of the Relevant Period;

the aggregate nominal amount of the shares allotted, issued or otherwise dealt with or
agreed conditionally or unconditionally to be allotted, issued or otherwise dealt with
(whether pursuant to an option or otherwise) by the Directors pursuant to the approval
in paragraph (a) of this resolution, other than pursuant to (i) a Rights Issue (as that
term is defined below); or (ii) an issue of ordinary shares of the Company upon the
exercise of rights of subscription or conversion under the terms of any warrants of the
company or any securities which are convertible into ordinary shares of the Company;
or (iii) an issue of ordinary shares of the Company by way of script dividend pursuant
to the Bye-laws of the Company from time to time; or (iv) the exercise of any option
granted under any option scheme or similar arrangement for the time being adopted
for the grant or issue to employees of the Company and/or its subsidiaries, of options
to subscribe for, or rights to acquire, shares of the Company, shall not in total exceed
20% of the aggregate nominal amount of the share capital of the Company in issue
as at the date of passing of this resolution;

for the purpose of this resolution, “Relevant Period” means the period from the passing
of this resolution until whichever is the earliest of:

(i) the conclusion of the next annual general meeting of the Company;

(i) the revocation or variation of the authority given under this resolution by ordinary
resolution of the shareholders in general meeting; or

(iii) the expiration of the period within which the next annual general meeting of the
Company is required by the Bye-laws of the Company, or any applicable laws,

to be held; and

for the purpose of this resolution, “Rights Issue” means an offer of shares for subscription

_open for a fixed period by the Company to holders of shares on the register of members

of the Company on a fixed record date in proportion to their then holdings of shares

-2



(subject to such exclusion or other arrangements as the Directors may deem necessary
or expedient in relation to fractional entitlements or having regard to any restrictions
or obligations under the laws of, or the requirements of any recognised regulatory
body or any stock exchange in, any territory outside Hong Kong).”

(B) “THAT

(a) subject to paragraph (b) of this resolution, the directors of the Company be and are
hereby generally and unconditionally authorised to exercise during the Relevant Period
(as that term is defined below) all the powers of the Company to purchase its shares
in the capital of the Company, subject to and in accordance with the applicable laws
and regulations of Bermuda, Bye-laws of the Company and the requirements of the
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited as amended from time to time;

(b) the aggregate nominal amount of the shares which may be purchased pursuant to the
approval in paragraph (a) above shall not in total exceed 10% of the aggregate nominal
amount of the share capital of the Company in issue as at the date of passing of this
resolution; and

(c) for the purpose of this resolution, “Relevant Period” means the period from the passing
of this resolution until whichever is the earliest of:

(1) the conclusion of the next annual general meeting of the Company;

(ii) the revocation or variation of the authority given under this resolution by ordinary
resolution of the shareholders in general meeting; or

(iii) the expiration of the period within which the next annual general meeting of the
Company is required by the Bye-laws of the Company, or any applicable laws,
to be held.”

(C) “THAT conditional upon the resolutions Number 4(A) and 4(B) contained in the notice
convening this meeting being approved, the aggregate nominal amount of the shares in
the capital of the Company which are to be repurchased by the Company pursuant to and
in accordance with the resolution Number 4(B) shall be added to the aggregate nominal
amount of the share capital of the Company that may be allotted or agreed conditionally or
unconditionally to be allotted by the directors of the Company pursuant to and in accordance
with resolution Number 4(A).”

By order of the Board
WO KEE HONG (HOLDINGS) LIMITED
Man Kit LI
Company Secretary

Hong Kong, April 15, 2009



Registered office: Principal office in Hong Kong:

Canon’s Court 10th Floor, Block A
22 Victoria Street Wo Kee Hong Building
Hamilton HM12 585-609 Castle Peak Road
Bermuda Kwai Chung
New Territories
Hong Kong
Notes:
1. A shareholder entitled to attend and vote at the above meeting may appoint another person as his proxy to attend

and to vote in his stead. A shareholder who is the holder of two or more shares may appoint more than one proxy
to attend on the same occasion. A proxy need not be a shareholder of the Company.

2. Where there are joint registered holders of any Share, any one of such persons may vote at the meeting, either
personally or by proxy, in respect of such Share as if he were solely entitled thereto; but if more than one of such
joint holders are present at the meeting personally or by proxy, that one of the said persons so present whose name
stands first on the register of members of the Company in respect of such Shares shall alone be entitled to vote in
respect thereof.

3. In order to be valid, the form of proxy duly completed and signed in accordance with the instructions printed thereon
together with the power of attorney or other authority, if any, under which it is signed or a notarially certified copy
thereof must be delivered to the principal office of the Company in Hong Kong at 10th Floor, Block A, Wo Kee
Hong Building, 585-609 Castle Peak Road, Kwai Chung, New Territories, Hong Kong not less than 48 hours before
the time fixed for holding the meeting or any adjourned meeting (as the case may be).

4, Completion and return of the form of proxy will not preclude shareholders from attending and voting in person at
the meeting or any adjourned meeting or upon the poll concerned if they so wish. In such event, the instrument
appointing the proxy shall be deemed to be revoked.

5. Pursuant to Rule 13.39(4) of the Listing Rules, all resolutions set out in this notice will be decided by poll at the
above meeting.

6. The Chinese version of the notice is for reference only. Should there be any discrepancies, the English version will
prevail,

As at the date of this announcement, the Board comprises of Dr. Richard Man Fai LEE, Mr. Jeff Man
Bun LEE, Mr. Tik Tung WONG and Mr. Waison Chit Sing HUI, all of whom are Executive Directors,
Ms. Kam Har YUE, who is a Non-executive Director, Mr. Boon Seng TAN, Mr. Raymond Cho Min LEE
and Mr. Ying Kwan CHEUNG, all of whom are Independent Non-executive Directors.

*  for identification purpose only
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DIRECTOR'S/CHIEF EXECUTIVE'S NOTICE - INTERESTS IN SHARES OF LISTED CORPORATION @ Q [‘I- '—\]

Notice pursuant to s. 347 of Part XV of the Securities and Futures Ordinance (Cap. 571)

Form for use by a director or chief executive ("director") giving an Initial Notification or notice of :

() Acquiring an interest in shares or a short position in shares of a listed corporation of which he Is a director;
(i) Changes in the nature of his interest in such shares; and

(iij) Ceasing to have an interest in such shares (complete Boxes 1 to 16 and 24 only).

This Form must be completed in accordance with the directions and instructions in the Notes to Form 3A.

1. Name of listed corporation
Wo Kee Hong (Holdings) Limited
2, _Stock code 720

4. Number of issued shares in class
294,027,710

3. Class of shares Ordinary

5. Name of Director (English) as printed on HKID/Passport 8. Name of Director (Chinese)

LEE Man Fai BHE
(Surname) (Other names)
6. HKID/Passport No. Country of issue of Passport 9. Chinese Character Code
D197329(1) I 262124296540
7. Address of Director 10. Daytime tel. No.
17th Floor, Flat A1, Block A, Villa Monte Rosa, 41A Stubbs Road, Hong Kong 25144880

11. e-mail address

' 12. Date of relevant event 13. Date when director became aware of the

relevant event/ interest in the shares (if later)
31 12 2008 13 01 2009
(day) {month) (year) (day) (month) (year)

i
.3 RL-26-13-01.09



14. Details of relevant event

\

{
Relevant event [Code describing capacity in which [Number of Currency of On Excrerige Off Exchange
code describing |shares were/are held shares transaction - - - - -
circumstances |(see Table 2) bought/sold or Hrg::s'( price per A;/:e;ah%erepnce é::;?dg;ation ggzzlderatlon
(see Table 1) Before relevant |After relevant  |involved s P hare (see Table 3)
event event pers
Long position# 136 - 204 120,000
Short position

# interest in share options

15. Total shares in listed corporation immediately before

the relevant event

Total number of shares

Percentage figure (%)

16. Total shares in listed corporation immediately after

the relevant event

Total number of shares

Percentage figure (%)

Long position 119,724,009 40.71 {Long position*# 119,604,009 40.67
Short position Short position _
* interest in shares: 119,340,009 (40.58%)
# interest in share options: 264,000 (0.09%)
17. Capacity in which interests disclosed in Box 16 are held
(required for Initial Notification only)
Code describing capacity Number of shares
(see Table 2) Long position Short position
201# 264,000
201* 2,779,725
210* 116,560,284
* interest in shares
# interest in share options
18. Further information in respect of derivative interests in listed corporation
Code describing Exercise period Cénsideration - if derivatives granted by listed corporation
derivatives (dd/mml/yyyy) _ g y P , Number of shares
(see Table 4) Begins l Ends Price for grant Exercise price Price on assignment

Long position(s)

(please see the continuation sheet)

RL-26-13-01.09



Short position(s)

=
-

19. Further information in relation to interests of children under 18 and/or spouse

. Number of sh
Name of child/spouse Address o of shares
Long position Short position
20. Further information in relation to interests of corporations controlled by Director
. Direct
, , ) Name of controlling % ) Number of shares
Name of corporation Address and place of incorporation interest
g P ® shareholder control | vy Long position Short position

RL-26-13-01.09



21. Further information in relation to interests held by Diref

jointly with another person

’ Number of shares
Name of joint shareholder | Address umberors
Long position Short position
22. Further information from a director who is a trustee, or beneficiary of a trust, or a person who has set up a Discretionary Trust
Number of shares
Name of Trust Address Status Code
(see Table 5) Long position Short position
Modern Orbit Limited P.O. Box 3340, Road Town, Tortola, British Virgin Islands 502 116,560,284
(The WS Lee Unit Trust) -~
23. Further information from a party to an agreement under Section 317 ( Please see Notes for further information required)
Names of other parties  |Address Number of shares

Total number of shares in which substantial shareholder is interested under section 317 and 318

24. Date of filing this Form 3A 13 01 2009

Form 3A.

(day) (month) (year)

25. Number of continuation sheets
26. Number of attachments :

RL-26-13-01.09



Continuation Sheet

18. Further information in respect of derivative interests in listed corporation

Code describing|  Eyercise period (dd/mm/ Consideration paid for derivatives granted by listed corporation
derivatives (see P ¢ ) P 9 Y P Number of shares@
| Begins Ends Price for grant
Long position(s) 409 o HK

~ 1062007

Short position(s)|

Notes:-
AA Share options granted to my spouse are included

RL-26-13-01.09
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COPRY

Wo Kee Hong (Holdings) Limited
(Incorporated in Bermuda with limited liability)
(the “Company”)

Minutes of Meeting of Executive Directors’ Committee of the Company held at 10/F.,
Block B, Wo Kee Hong Building, 585-609 Castle Peak Road, Kwai Chung, New Territories,

Hong Kong on 30 December 2008

Present: Mr. Richard Man Fai LEE
Mr. Jeff Man Bun LEE
Mr. Tik Tung WON
Mr. Waison Chit Sing HUI

1. Chairman

Mr. Richard Man Fai LEE took the chair of the Meeting.

2. Quorum

The necessary quorum for the Meeting was present.

3. Expiry of Share Options

It was noted that pursuant to the Clause 7(b) of the 2002 Share Option Schemes
adopted by the Company on 30 May 2002 (the “2002 Scheme”), the Options should
lapse automatically on the expiry of the period of three months following the date
the Grantee ceased to be the employee of the Company or its relevant Subsidiaries.

It was reported that the employee listed on the Appendix had ceased to be the
employee of the Company or its relevant Subsidiaries as at 30 September 2008.

It was resolved that the Options granted to the employee listed on the Appendix be
lapsed pursuant to Clause 7(b) of the 2002 Scheme.

4. Termination -

There being no further business, the Chairman declared the Meeting closed.

Chairman



Share Options Lapsed under the 2002 Share Option Scheme due to Termination of
Employment of Grantee on or before 30 September 2008

Appendix

Total no. of share options lapsed

CHANG Hor Hing 8/7/2008 360,000
Lee Chiu Sing, Eddy 4/7/2008 60,000
420,000




