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At a glance

EUR mn 2008 © 2007 A
Sales 25,5643 20,042 27%
EBIT 2,340. 2,184 7%
Net income after minorities 1,374. .00 1,579 S (13)%
Clean EBIT 3,105 2377 . 31% |
Clean net income after minorities 1,738 © 1,649 5%
Cash flow from operating activities 3,214 2,066 56%
Capital expenditure 3,547 4,118 (14)%
EUR
Earnings per share 4.60 5.29 (13)%
Clean earnings per share 5.82 5.52 5%
Cash flow per share 10.76 6.92 55%
Dividend per share 1.00 1.25 (20)%
%
Return on average capital employed (ROACE) 12 16 (24Y%
Return on equity (ROE) 16 19 (18)%
Net income after minorities in EUR mn Capital expenditure in EUR mn
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Exploration and Production

Production in 1,000 boe/d (Target: 350,000-360,000 boe/d)
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“OMYV aims to strengthen its position as the leadir enngy group

in the European growth belt. As a result of the sgiacessful implementation
of OMV’s growth strategy over the past few yeg 'e have already an
integrated and profitable oil and gas businesg around this region.
We are prepared to face a significantly more It environment and to
make a sustainable contribution to energy sec®™y in Europe. With the
ongoing efficiency and cost control program we will continue to ensure
the Company remains competitive in a challenging economic climate.
Our solid financial structure and our conservative financial policy
position us well to cope with challenges and to take advantage of the
opportunities in the weakening market environment.”

Wolfgang Ruttenstorfer, CEO of OMV




“What is your position
on the future?”

‘Gudrun Egger, Fixed Income Research,




“B'ring it on! We're ready.”

Klaus Orlovits, Tréas;ury, O_I\/IV




What can a company doto
Weatherthe economlc storm’?

‘Michael ‘Diglas, Telekom Austria




Stand firm on its
“commitment to somai
responSIblllty

. -Horacio Haag, Health, Safety Secunty
a‘nd Environment, OI\/IV ‘
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From left to right: Helmut Langanger, Gerhard Roiss, Wolfgang Ruttenstorfer, David C. Davies, Werner Auli

Wolfgang Ruttenstorfer (*1950)

Chairman and Chief Executive Officer since January 1, 2002. Responsible for the overall management
and coordination of the Group. A graduate of the Vienna University of Economics and Business
Administration, he began his career with OMV in 1976. He was a member of the Executive Board
from 1992 to 1997. After serving as Austrian Secretary of State for Finance between 1997 and 1999,

he returned to the OMV Group as Deputy Chief Executive Officer with responsibility for Finance and
the Gas segment at the beginning of 2000.

Gerhard Roiss (¥1952)

Deputy Chairman responsible for Refining and Marketing including petrochemicals and chemicals
since January 1, 2002. Gerhard Roiss received his business education at Vienna, Linz and Stanford
Universities and subsequently had senior appointments at various companies in the consumer goods
industry. In 1990, he was appointed to the board of PCD Polymere GmbH. In 1997 he joined the OMV
Group Executive Board, heading up Exploration and Production and Plastics until the end of 2001.

Werner Auli (*1960)

Member of the Executive Board responsible for Gas and Power since January 1, 2007. Werner Auli

joined OMV in 1987 after graduating from the Vienna University of Technology. From 2002 to 2004,
he was managing director of EconGas GmbH, from 2004 on he was managing director of OMV Gas
GmbH and since 2006 he has been managing director of OMV Gas & Power GmbH.

David C. Davies (*1955)

Chief Financial Officer since April 1, 2002. David Davies graduated from the University of Liverpool,
UK with a degree in Economics in 1978, and began his working life as a chartered accountant.

He subsequently held positions with international corporations in the beverage, food and health
industries. Before joining OMV he was finance director at a number of British companies.

Helmut Langanger (*1950)

Executive Board member responsible for Exploration and Production since January 1, 2002.
Helmut Langanger studied Economics in Vienna after graduating from the Leoben University of
Mining and Metallurgy. He joined OMV in 1974. In 1992, he was appointed Senior Vice President
for Exploration and Production, and in this position he played a key role in building up the
Group's international E&P portfolio.
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Dear shareholders,
My colleagues on the Executive Board and | are
very pleased and proud to be able to report to
you that your Company has once again delivered.
an excellent performance in 2008, despite an
increasingly testing business enyironment.
| am pleased to inform you that: _
» OMV has had another successful year, and
has posted what are in many aspects record
results, for the sixth year in succession.
> You will profit from this strong performance;
your dividend WI|| represent a payout ratlo
of 22%.

conservative flnanmal pollcy, as shown by
a gearing ratio of 37%, we are well placed
to confront the challenges of the current
operating environment.

Before turning to our strategy, | would first like
to look at our results for 2008 in more detail and
discuss the highlights of the past year.

Results for 2008

2008 was unquestionably a year of extreme
events. By mid-year, oil prices had spiraled to
well over USD 140 per barrel, but during H2/08
both oil and share prices plummeted due to the
global financial crisis. The continued high level
of steel and oil field service prices, and the
weak USD also weighed on results. Nevertheless,
OMV recorded 31% year-on-year growth in
clean EBIT to some EUR 3.1 bn, driven by a 34%
increase in the average oil price over that for
2007, as well as strong margins in Refining and
Marketing, among other factors. Clean net
income after minorities was 5% up year-on-year
at about EUR 1.7 bn. This renewed record profit,
accompanied by strong cash flow from operating
activities of around EUR 3.2 bn, was a product
of the consistent execution of our expansion
strategy. Despite the heavy investment spending
of recent years our gearing ratio is only 37%. In
the current economic situation, it is particularly
vital to maintain this conservative stance.

This will call for careful handling of financial
resources to ensure that we have the means to
proceed with major investment projects that
promise sustainable value growth. At the same
time, however, OMV has always sought to give

_In Exploration 'anderodué’ti'c"J'ihv(E&P?), work

Continuing our
conservative
financial strategy

you a stake in its good performance. | am
therefore glad to be able to propose a dividend,
of EUR 1 per share for 2008, which still ¢
corresponds to a payout ratio of: 22%. “This

'feduced dividend reflects our resélve to remain’.
.a financially sound business, even in today’s -

stormy economic climate.

In 2008, we systematically pursued our goal of
consolidating and extending OMV’s position-

as one of the leading energy companies in the
European “growth belt”. .

Extention of
the production
portfolio

progressed on the field developments in
Kazakhstan and New Zealand, while in Austria
the Strasshof and Ebenthal gas fields were
brought onstream. The extension of our licenses
in Libya contributes substantially to our resource
base and future production. In addition, OMV
was awarded exploration licenses in Norway,
Pakistan, Slovakia and Tunisia. The proved and
probable reserves of approx. 2 bn boe will lead
to an adequate long-term production level.

The Refining and Marketing (R&M) segment’ Modernization

completed the modernization of all three of western
western refineries (Bayernoil, Burghausen refineries
and Schwechat). Meanwhile, underperforming completed

filling stations were identified, and the
disposal process initiated and in some cases
concluded.

On track to a fully
integrated energy
company with

power generation

The internationalization of the Gas and

Power (G&P) segment is proceeding quickly.
The Central European Gas Hub is being
transformed into one of the key trading hubs

in continental Europe and, with Gazprom

and the Vienna Stock Exchange on board as
shareholders, its attractiveness will increase
further. As announced last year, G&P has begun
building a gas-fired power plant in Romania,
taking OMV another step closer to its goal of
becoming a fully-integrated energy group with
electricity generation in its portfolio of activities.
Another positive is the fact that commissioning
a clean, new gas power plant will enable dirty,
old coal-fired stations to be taken off the grid.
The modernization process at Petrom has been
driven further ahead and its success is already

Statement of the Chairman of the Executive Board | OMV Annual Report 2008 O 9



Successful
modernization
of Petrom

Sustainability
actions planned

becoming visible. For instance, oil production
in Romania has been stabilized and the
modernization of wellhead equipment at over
5,000 wells has been completed. Exploration -
activities in the country are also starting to
bear fruit and the first discoveries are already
producing. Petromservice’s oil field service
operations were acquired in order to improve
E&P’s cost base in Romania. The main focus
was on leveraging potential synergies by
coordinating the Exploration & Production
Services (EPS) with the E&P organization.
Petrom achieved an impressive 71% reserve
replacement rate two years ahead of

schedule — an achievement we are particularly
proud of. The restructuring of Petrom’s
marketing business was completed and the
filling stations changed over to new contracts.
The outlets operated under the new PetromV
premium brand meet OMV standards and
have VIVA shops. The non-oil retail business at
VIVA stores made a significant contribution to
marketing’s sales. The modernization program
at the Petrom refineries brought substantial
increases in efficiency. These positive
developments at Petrom were, unfortunately,
accompanied by a setback in terms of a
number of lawsuits filed by current and former
employees. We are taking these actions very
seriously and have done everything necessary
to defend them. Nevertheless, this situation
has prompted Petrom to make appropriate
litigation provisions.

During the year we extended our presence in
Turkey by progressively increasing our interest
in Petrol Ofisi, which now stands at about 42%,
giving us a strong platform for possible further
expansion initiatives in this promising market.

Sustainability

As regards the execution of our strategy, we

are not only concerned with meeting our targets
but also with the way we do so. We want to

do business sustainably, as well as being
commercially successful. This means minimizing
the potential social and environmental impact

of our activities. For some years now, OMV has
been an active member of the UN Global
Compact. In order to fulfill its obligations and

1 0 OMV Annual Report 2008 | Statement of the Chairman of the Executive Board

give due weight to sustainability, during the

year under review we adopted a corporate
directive on sustainability management, which
sets out our integrated approach to sustainability
and the related organizational framework.

Going forward, we will now be focusing on
implementing sustainability actions aligned

with this policy.

Strategy

The execution of our expansion strategy over

the past few years through acquisitions such as

Bayernoil, Preussag, Petrom, Petrol Ofisi and

Borealis has demonstrated that we are capable

of creating and growing sustainable value. OMV

is working to position itself as the leading energy
group in the European “growth belt”. To the end
we are pursuing three strategic thrusts:

» Regional focus: Expanding downstream in
CEE, SEE and Turkey, through R&M and G&P,
and establishing secure supply links with the
producing regions in the Middle East and
Caspian Region.

» Adjusting our asset portfolio: Strengthening
our E&P and G&P businesses with — among
others - selective power generation
investments; reduction of the carbon intensity
of our activities.

» Costs and synergies: Strict cost and capital
discipline, coupled with integration of our
businesses so as to realize cost and revenue
synergies.

Outlook for 2009

| expect key market indicators that are
critical to our operations to remain highly
volatile in 2009. The forecast economic
slowdown will lead to low growth rates in
the Central and Southeast European markets
served by OMV. Above all, though, it is low
oil prices and shrinking refining margins that
are likely to make this an exceptionally
demanding year.

This situation has not caught us unprepared.
OMV has already surmounted plenty of
challenges in its time. As an integrated energy
group with comparatively low gearing and
strong cash flow, we have the financial strength
to weather economic storms.



We began drawing up cost reduction programs
and resolutely implementing them when oil
prices were still high. We are now reaping the
rewards and have the necessary flexibility to
respond quickly to new challenges. Our
investment plans are being prioritized and
scaled back, so as to keep them to a level
appropriate to the current harsh environment.

Particularly in an environment like this, it is
important to demonstrate that we look after our
financial resources carefully, in order to show
you that your money is safe and bolster your
confidence in OMV. OMV has therefore entered
hedging contracts with regard to fluctuations in
the oil price and EUR-USD exchange rate.

Apart from these financial measures, steady
earnings contributions from all business
segments and our efforts to leverage integration
synergies should play a major part in maintaining
OMV’s success. In E&P, | expect the newly
developed fields in New Zealand and Kazakhstan
to bring an increase in oil and gas production. In
R&M, the thermal cracker at Schwechat refinery,
which will result in an improved product yield, is
due to come onstream this year. G&P will focus
on diversifying the long-term supply contracts
(for imports via pipeline or LNG). A key project
to increase the security of supply is the Nabucco
gas pipeline which the EU has made a priority.
Meanwhile, we are pressing ahead with forward
integration into the electrical power business
and construction of the gas-fired power plant at
Brazi, Romania. We plan to build an additional
hub, alongside Austria and Romania, in the fast
growing Turkish market, so as to link R&M and
G&P more strongly with the surrounding
producing regions.

In a worsening operating environment,

clear values have a particularly important role
to play in guiding business behavior and
shaping a company's identity. We therefore
made 2008 a year of implementing our values
(“Professionals, Pioneers and Partners”),

and used many examples and actions to
communicate the “3Ps” and bring them to life
for our people.

Profitable,
sustainable
growth

We believe that our strategic focus on becoming
an integrated energy group, coupled with our
financial strength, selective investment policy
and cost reduction programs, will underpin
sustainable growth, even at atime of rapidly
deteriorating business conditions. This approach
will set us apart from our competitors and
enable us to remain an attractive company for
investors and employees.

Finally, | wish to thank you, our shareholders, for
your confidence in OMV, and our employees for
the daily efforts that have made our success to
date possible. | look forward to another year of
good partnership with our stakeholders.

&

Wolfgang Ruttenstorfer

Statement of the Chairman of the Executive Board | OMV Annual Report 2008 1 1



January

February

» OMV and Gazprom sign
agreement to jointly develop
the Central European Gas Hub
and further storage projects..

April

» Submission of formal merger
notification with regards to the
intended combination of OMV
and MOL to the European
Commission.

< p RWE joins the Nabucco
consortium as a sixth partner.

May

June

» OMV questions the validity
of several AGM resolutions
of MOL, due to the refusal of
the MOL board to provide
sufficient transparency on
shareholder structure.

» OMV acquires an 80% interest
as operator in a Tunisian
offshore exploration license.

| Report 2008 | Highlights 2008

» The OMV AGM approves a
dividend of EUR 1.25 per share
for 2007, representing a 24%
payout ratio.

» OMV signs a 3-year syndicated
revolving credit facility with a
credit volume at EUR 1.5 bn.

» OMV is awarded its sixth
offshore exploration license
in Norway.




July

August : .. September

I New exploration success in
Tunisia, further drillings and
3D acquisitions planned.

B OMV signs agreement with
NOC in Libya to renew contracts
for. major oil fields, thus:
transforming the existing
contracts to the standard
EPSA V. T

October

B OMV anncunces its plans to

B IPIC, one of OMV's core
shareholders increases its stake
to 19.2%, thus share of OIAG/
consortium up to 50.7%

Petrom signs a credit

» ‘OMV revokes its declaration B OMV obtains credit ratings:

of intent to combine OMV. and Moody's Investors Service

MOL after indicated r&ﬁ;&fs’i‘al of assigned an “A3 (stable)” rating
OMV’s proposed commitments and FitchRatings an “A- (stahle)”
by the European Commission: rating.

Acquisition of two exploration B Two successful offsho

licenses in Pakistan. in‘the UK support
Start of production of the future offshore ai
Austrian gas fields Strasshof

and Ebenthal, e

further strengthen its power

generation activities by setting
upagas-fired power plantin
Turkey.

b The restructurin
. refinery netw
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is for you the most
suc@essful strategy of all
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Where we are in 2008

Core business OMV is the leading energy group in Central Marketing, OMV Gas & Fower and OMV Future
segments E&P and Southeastern Europe. Our core business . Energy Fund, we own interests of 51% in the
R&M and G&P segments are Exploration and Production, Romanian oil and gas company Petrom; 59%
Refining and Marketing including petrochemicals, - (held directly and indirectly) in gas marketing
and Gas and Power. Our oil'and gas production company EconGas, 45% in‘the Bayernoil refinery
currently runs at arate of 317,000 boe/d:and our network and 42% inthe leading oil marketing
~proved resen)es are approximately 1.2 bn boe. company in Turkey, Petrol Gfisi. OV also has
Ourannual refining capacity is'25.8 mn 1 and a 21% stake in the Hungarian oil and gas
we bberate a network of more than 2,500 filling company MOL. !
stations in 13 Central and Southeast European
“countries. OMV currently ships some 66 bem 'per  The Group’s chemical operations are
vear of niatural gas to Western Furope and operates —concentrated in Borealis, in which OMV has a
gas stdrage Tacilities 'with a capacity of around 36% interest. One of our two core shareholders,
2.3’ bem. Our gas sales are an annual 13 bem. Abu Dhabi based International Petroleum
T : investment Company (IPIC) holds the other 64%:
Apart from our wholly. owned subsidiaries, Borealis is-among the world’s leading producers
OMV Exploration & Production, OMV Refining & - of polyoiefins and melamine.

Balanced integration across businesses and markets

Russia

f’\r\n— S

Downstream activities o Downstream activities
{R&W and G&P} as well as E&P

wgmmmes - Gassupply: . mwess Ol supply

Ry
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As a financially strong, integrated energy
business, and the market leader in'Central and
Southeastern Europe, we are 'well placed to
address'the challenges now facing the industry -

Our strategy

OMV. is the leading energy group in the
European “growth belt”

OMYV has the vision to continue shaping the
future of the energy industries of the countries
along the European “growth belt”. We planto
extend our leadership in downstream operations
in these emerging markets and secure our
supply lines to the:producing regions..We will

namely, volatile oil prices, and-heavy investment
needs, partly because of climate change, as

well as the need to diversify energy supplies and
increase supply security.

be adjusting our asset portfolio accordingly, by
strengthening our Exploration and Production
(E&P} and Gas and Power (G&P) businesses,
and investing selectively in power generation
and renewable energy sources. Our integrated
business model leverages cost.and earnings
synergies and imposes tight cost and capital
discipline.

Continue market penetration in existing markets and develop towards Middle East and

Caspian supply regions

Important sources Current OMV markets
of supply for

OMV markets

Market screening

® Existing hubs

€ Potential hubs

Potential moves
to new supply
regions

Current core
market

L

Prepared to cope
with challenges
of the industry

Strengthening
of the integrated
business model

OMYV Group objectives and strategy | OMV Annual Report 2008 1 7



Security of
supply through
expansion of
the upstream
position

Main investment
focus on E&P
and G&P

Continued focus
on growth

Extending our lead in emerging markets and
securing our supply lines

Our core market is the-European “growth belt”:
Our goal is to extend our leadérship in the oil-... : "
and gas markets of these regions. Petrom-has -
developed into our regional hub for Southeastern
Europe. We hope to include Turkey in our core
market and are exploring the possibility of

turning it into another hub. At the same time,
OMV is looking to increase its footprint in

the Middle East, so as to grow its upstream
operations, and obtain secure oil and gas

supplies for its markets in Central and
Southeastern Europe.

Extending our asset portfolio by strengthening
the E&P and G&P segments, and investing
selectively in power generation and renewable
energy sources .

OMV is rebalancing its investment portfolio
towards E&P and G&P. We are also selectively
investing in electricity generation in order to ma-
ximize the added value by integrating our natural
gas operations with our power business. And we
are examining the prospects for increased use of
renewables so as to reduce the carbon intensity
of power generation.

Our objectives for 2010

> E&P: Raise our oil and gas production to
350,000-360,000 boe/d by-developing new
fields and increasing recovery from mature
fields, realizing Petrom’s full potential and
expanding our exploration portfolio.

» R&M: Further strengthening of our market
leading position (20% market share in CEE)
and increase of our profitability with a focus
on the restructuring of the Petrom refineries.
In Turkey we want to expand our position in
an integrated manner.

1 8 OMV Annual Report 2008 | OMV Group objectives and strategy

Realizing synergies through an integrated
business model '

- We pay close attention to.tight cost and -
-capital discipline.-As an integrated energy

supplier OMV looks for opportunities to cut costs

. and boost earrings by exploiting synergies

within its business segments. An example of this
is our Global Solutions subsidiary, established
to provide IT support services across the OMV
Group. We also capitalize on synergies along the
supply chain, and gain competitive advantage
from our integrated structure. The best example
of this is the production of natural gas by E&P,
which transports and stores the gas before either
marketing it or using it to generate electricity

at our own power plants. Transforming our
refineries into conversion hubs with a broader
range of energy products creates further
synergies.

» G&P: Grow our gas marketing operations to
achieve annual sales of 18 bcm, and develop
the Central European Gas Hub. Improve the
security of Europe’s gas supplies by pushing
the Nabucco gas pipeline project ahead.
Develop a profitable electrical power business
by commissioning our first gas-fired power
plant in 2011.

» Attain a ROACE of 13% under average market
conditions, and stand out clearly from regional
competitors in terms of market capitalization.



Exploration and Production

Our well balanced international E&P portfolio, spread across 19 countries, comprises six core
regions: Central and Southeastern Europe; North Africa; North-West Europe; Middle East; Australia
and New Zealand; and Russia and the Caspian Region. Due to our majority stake in the Romanian
oil and gas company Petrom, Romania and Austria are the main sources of our oil and gas supplies.
Together, they account for some 70% of output. Output is currently about 317,000 boe/d and

proved oil and gas reserves are 1.2 bn boe.

Our achievements in 2008

» Continued modernization of Petrom’s E&P
activities: Stabilization of Romanian crude
production; completion of the oil well
modernization program; acquisition of
Petromservice's field service operations;
and increase in the reserve replacement rate
in Romania to 71%.

» Major oil and gas field developments:
Production start-up at the Strasshof and
Ebenthal fields (Austria); preparations for
start-up at the Maari oil field (New Zealand,
came onstream in Q1/09); and completion of
most of the surface equipment at the
Komsomolskoe oil field (Kazakhstan), with a
view to bringing it onstream in H1/08.

» Extension of the contracts for producing fields
in Libya to 2032 and signature of a contract for
the redevelopment of the giant Nafoora-Augila
oil field.

» License awards in Norway, Pakistan, Slovakia
and Tunisia.

Our initiatives

» Increase oil and gas output by undertaking
major field developments.

» Unlock the full potential of the Romanian
assets by mounting intensive drilling and
production optimization campaigns, and
integrating Petromservice’s activities.

» Focus our portfolio on six core regions.

» Expand our exploration portfolio in order to
lay the foundations for future growth.

» Deploy state-of-the-art exploration
technologies.

» Add to, and effectively apply our outstanding
operational expertise to increase recovery
from mature oil fields.

» Investigate methods for producing
unconventional oil and gas reserves at fields
operated by OMV and Petrom.

» Build up offshore expertise.

» Act as the operator on most of our assets.

» Strengthen our partnerships with selected
national and international oil companies. .

» Deliver industry leading HSE and CSR
performance.

Balanced asset
portfolio

Our competitive advantages ;

» Strong-focus-on Central and Southeast
European EU member states through Petrom’s
operations. .

» Strong track record in optimizing recovery
from complex onshore structures.

P Use of state-of-the-art seismic technologies
and exploration techniques.

» Outstanding expertise in building and
operating sour gas production systems.

» Experience in developing and operating fields
in politically and environmentally sensitive
areas.

» Balanced risk profile thanks to a global asset
portfolio spread across six core regions.

» The synergies open to an integrated oil and
gas company.

Focus on organic
growth

Our objectives for 2010

We are targeting an increase in production

to 350,000-360,000 boe/d by 2010 through new
field developments and re-developments in
Kazakhstan, Libya, New Zealand, Romania,
Tunisia and Yemen. We aim to keep up the drive
to modernize Petrom in order to make the most
of the company’s considerable potential. We
plan to continue to expand our promising
exploration portfolio in order to underpin
sustainable, long-term growth.

OMV Group objectives and strategy | OMV Annual Report 2008 1 9



Refining and Marketing including petrochemicals

We operate refineries in-Schwechat, Austria and Burghausen, Southern Germany, both

with integrated petrochemical complexes. Together with the Petrobrazi and Arpechim plants in
Romania and our 45% stake in Bayernoil, Southern Germany, these give us a total annual capacity
of 25.8 mn t {630,000 bkl/d). Our network of filling stations (2,528 stations spanning 13 Central
and Southeast European countries) and an efficient commercial business underpin our market
leadership and give us a strong platform for profitable growth.

Progress Our achievements in 2008
in numerous » Completion of the restructuring program
projects at Bayernoil: Closure of one of the three plants

(Ingolstadt) and improvement in the product
slate through the construction of a new
hydrocracker.

» Ongoing construction of a thermal cracker at
Schwechat refinery in order to enable it to run
more heavy crude.

» Start of construction of a new ethylene
pipeline in Southern Germany.

» Completion of the restructuring program
and achievement of turnaround in Petrom’s
marketing business.

» Strengthening of our non-oil marketing
business thanks to the successful repositioning
of the VIVA brand. ’

Further Our initiatives
development » Restructure Petrobrazi refinery in Romania
projects planned with integrated capacity expansion.

» Enhance our profitability by consolidating
and optimizing our retail networks in our core
markets.

» Increase the competitiveness of our.
petrochemical activities by pushing forward
with growth and integration

» Transform the refineries into energy/conversion

hubs with a broader range of energy products.

» Develop a backward integrated downstream
position in the Mediterranean/Black Sea

region.
Strong market Our competitive advantages
positioning » An eastern refinery hub (Petrobrazi and
in CEE Arpechim) in addition to our western hub

(Schwechat, Burghausen and Bayernoil), as
well as improved access to crude supplies
thanks to the Petrom acquisition — a major
advance towards profitable growth.

» An efficient filling station network with

2 O OMV Annual Report 2008 | OMV Group objectives and strategy

-extensive market coverage and strong brands
{OMV, Avanti and Petrom). :

» An innovative approach to non-oil retailing.

» High product quality and environmental
standards.

Our objectives for 2010

We aim to extend our market leadership in the
Danube and Black Sea regions. We have already
hit our target of a 20% market share for our
marketing business, ahead of time. Over the
past five years we have invested heavily in
restructuring the refineries west to adapt them
to changed demand patterns. The petrochemical
capacity at the Schwechat and Burghausen
plants has been expanded in cooperation with
Borealis. The main priority going forward will
be restructuring Petrom’s Romanian refineries.
Another strategic objective is transforming

our refineries into energy/conversion hubs.

In marketing, the focus will be on further
restructuring of the retail network and enhancing
service offerings at our filling stations in order
to differentiate ourselves from the competition
and increase efficiency.



Gas and Power

The Gas and Power segment has significant:growth potential as natural gas is a key primary. -;
energy source of the future. We operate across the entire gas.value chain. We import large amounts

of natural gas to:Austria -

largely from Russia-and Norway — and also produce gas at-our own

fields. We play a key role in gas transit, with. about one-third. of all Russian gas exports to. Western
Europe traveling via the Baumgarten gas turntable. Our 2,000 km pipeline network and our gas
storage facilities make a major contribution to security of supply in Austria and beyond. The Central
European Gas Hub has grown into one of the top three gas hubs in continental Europe. We plan to
extend the value chain by developlng an electrical power business, thereby exploiting synergies .

with the gas business.

Our achievements in 2008

» Implementation of the Nabucco gas pipeline
project on schedule.

» Decision on the site of the new Adria. LNG
terminal on the island of Krk in Croatia.

» Commissioning of the WAG loop and the
Eggendorf compressor station on the TAG
pipeline. .

» Commencement of work on the 860 MW
gas-fired power plant in-Brazi in Romania.

» Go-ahead for construction of an 890 MW
gas-fired power station in Samsun, opening
the way for entry to the fast growing Turkish
electricity market.

» EconGas membership of the main markets in
continental Europe.

» Agreement between OMV, Gazprom, Centrex
and the Vienna Stock Exchange to cooperate
on developing the Central European Gas Hub
into the largest gas hub in continental
Europe.

Our initiatives

» Achieve still closer physical integration of the
upstream and gas businesses.

» Develop new supply routes from the gas rich
Caspian Region and the Middle East to Central
Europe (Nabucco gas pipeline and LNG).

» Expand Austrian gas transportation
infrastructure.

» Develop an international storage business,
using the Baumgarten trading platform and
the Nabucco gas pipeline.

» Turn the Central European Gas Hub into the
number one gas hub in continental Europe,
and subsequently into a gas exchange.

» Establish EconGas as a major Central European
gas supplier.

Further growth
planned

» Continue to develop Petrom’s market Ieadlng
gas business.

» Develop a profitable electrlcal power busmess
by building power plants, and integrating the
gas and power businesses.

» Reduce the carbon footprint of our production
operations and products.

Ali segments of
the value chain
covered

Our competitive advantages

» Operation of the largest gas |OgIStICS center
in Central Europe.

» Transportation and marketing of natural gas
produced by ourselves.

» Long-term relationships and contracts with
major gas suppliers.

» Highly competitive storage and transport
costs.

» Key turntable in the international gas transit
system.

» Strong gas marketing subsidiaries.

Increase of sales
volume planned

Our objectives for 2010

We aim to strengthen our position in Central and
Southeastern Europe and plan to boost annual
gas sales to 18 bcm by 2010. One-third of the gas
sold is to be sourced from our own production,
resulting in the consolidation of what is already
a stable and sustainable gas business in the
heart of Europe. In addition, we intend to turn
the Central European Gas Hub into a major gas
exchange, and extend OMV'’s business activities
along the gas supply chain, through to electrical
power business.
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New
publication:
omv
Sustainability
Report

Changes in sustainability reporting

Changes have been made to our sustainability
reporting‘in order-to provide timely information
on OMV Group corporate social responsibility : ©
(CSR), and health, safety, security and
environment (HSE) activities.

The former HSE Report and biannual CSR
Performance Report have been combined in

a new publication —the OMV Sustainability
Report. This is being published for the first time
simultaneously with the Annual Report and
offers detailed information on CSR, the OMV

Corporéte Social Responsibility:

Future Energy Fund, research and development,
human resources, and health, safety, security
and environment,’ among other subjects.

Topics related to the economic section of the
sustainability reporting framework advocated by
the Global Reporting Initiative (GRI) and to our
corporate profile have mainly been included in
the Annual Report. The elements that previously
formed part of the Annual Report and are now
incorporated in the Sustainability Report are
briefly outlined below.

Management CSR approach, objectives and

activities, focusing on human rights
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OMV Future Energy Fund:
Support for projects related
to future sources of energy

Research and development:
New developments and the
practical implementation of
ideas aimed at benefiting our
customers, the environment
and the Group

Human resources:
Human resources approach,
objectives and activities

Health, safety, security and
environment:

Information on occupational
medical programs, safety
management across all operations
worldwide and environmental

and climate change initiatives

and performance



Dear shareholders,

OMV is continuing to play a pacesetting role in corporate governance in Austria, and is making
its detailed report on the subject already this year. It goes without saying that the Supervisory
Board has considered the new legal requirements that came into force at the start of the current
financial year, and especially the duties of the Audit Committee.

The challenges presented by the current
financial and economic crisis, and the potential
implications for future business developments
were thoroughly discussed at the meetings of
the Supervisory Board. The Board also devoted
particularly close attention to the promising gas
power station projects and OMV’s corporate
strategy.

The Board’s committees addressed key issues
relating to the Group’s accounting processes,
risk management and internal controls.

We were also able to satisfy ourselves that

a comprehensive group-wide personnel
development program, a well designed
succession planning system and a functioning
issuer compliance system are in place.

The Company posts details of dealings by
members of the Executive and Supervisory
Boards, and their current holdings of OMV
shares on its website (www.omv.com).

In 2007, the Supervisory Board performed a
self-evaluation in accordance with international
standards. This was aimed at continuously
improving our working methods so as to
ensure that we are capable of fulfilling our
responsibilities to shareholders and other

stakeholders. Another evaluation was conducted

in 2008, and these reviews have now become
a permanent part of the process of critical
reflection on the Board’s activities.

The Corporate Governance Report on the
following pages contains additional information
on the Supervisory Board and its committees.

Annual financial statements and dividend
Following thorough examination and

discussions with the auditors at Audit Committee

and plenary meetings, the Supervisory Board
approved the directors’ report, prepared in

accordance with section 127 Stock Corporation
Act, and the parent entity financial statements
for 2008, which were thereby adopted

under section 125 (2) of the Act, as well as

the consolidated financial statements for 2008.
The Board also_ approved the Corporate
Governance Report.

The Supervisory Board has accepted the Executive
Board's proposal to the Annual General Meeting
to pay a dividend of EUR 1.00 per share and

to carry forward the remaining EUR 75,402,437
to new account.

_Finally, | should like to congratulate the

Executive Board and the entire workforce =
on these re,:s‘bu.lts, and thank them for.their
far-sighted approach to their work.

Vierina, March 25, 2009

Rainer Wieltsch
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the dividend
proposal



Commitment

to Austrian Code
of Corporate
Governance

Maximum transparency in our management and internal control structures helps create and
consolidate market and stakeholder confidence. OMV has therefore always sought to meet the
expectations placed in it in terms of good corporate governance, and has complied with the
Austrian Code of Corporate Governance (ACCG) since its publication. The following description

of our corporate governance practices anticipates the future legal requirements and conforms to
the recommendations of the ACCG. OMV is a signatory of the UN Global Compact, and has adopted
a comprehensive, Group-wide code of conduct, as well as a related business ethics directive,

drawn up with the assistance of international expert consultants.

The Company complies with the ACCG issued by the Austrian Working Group for Corporate
Governance and publicly accessible at: www.corporate-governance.at. There were no deviations
from the code during the year under review; the external evaluation of compliance with the

code is publicly accessible at: www.omv.com.

Executive Board

Wolfgang Ruttenstorfer, *1950

Terms of office July 3, 1992 to January 27,
1997 and January 1, 2000 to March 31, 2011.

Chairman of the Executive Board. Responsible
for the overall management and coordination

of the Group as well as the corporate functions
Corporate Affairs & Sustainability, Corporate
Communications, Corporate Development and
Corporate Human Resources. Furthermore, he is
responsible for the OMV Future Energy Fund.

Member of the Supervisory Boards of Wiener
Bérse AG, Wiener Stadtische Wechselseitige
Versicherungsanstalt - Vermdgensverwaltung
Versicherungsverein auf Gegenseitigkeit
(chairman) and F. Hoffmann-La Roche AG.

Gerhard Roiss, *1952
Term of office September 17, 1997 to
March 31, 2014.

Deputy Chairman of the Executive Board:
Responsible for Refining and Marketing including
petrochemicals as well as chemicals and the
corporate function Corporate Purchasing.

Member of the Supervisory Boards of Osterrei-
chische Post AG and AABAR Investments PJSC.

After retirement of Mr. Ruttenstorfer, Mr. Roiss
shall succeed as Chairman of the Executive
Board.
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Werner Auli, *1960
Term of office January 1, 2007 to March 31, 2014.

Responsible for Gas and Power.

David C. Davies, *1955
Term of office April 1, 2002 to March 31, 2010.

Chief Financial Officer. Responsible for the
corporate functions Investor Relations, Corporate
Controlling & Accounting, Corporate Internal
Audit, Group Treasury, Tax, IT, service network
(OMV Global Solutions) and OMV Insurance
Broker.

Helmut Langanger, *1950
Term of office January 1, 2002 to
September 30, 2010.

Responsible for Exploration and Production.

Member of the Supervisory Board of Schoeller-
Bleckmann Qilfield Equipment AG.

At its meeting on March 25, 2009, the Supervisory
Board of OMV reconfirmed the management
team consisting of Wolfgang Ruttenstorfer,
Gerhard Roiss, Werner Auli, David C. Davies

and Helmut Langanger, effective from April 1,
2009. Regarding the concrete terms of office the
fact was taken into consideration that Wolfgang
Ruttenstorfer as well as Helmut Langanger have
decided to quit the service after having reached



the age of 60. The contract of Mr. Davies was
confirmed to be effective from April 1, 2009 until
March 31, 2010. This will correspond to the

original contract period for the time bemg whiie .
- relmbursed expenses)

Mr. Davies and his family conS|der thelr
situation,

Working methods of the Executive Boar&
The approval requirements, responsibilities
of individual Executive Board members,
procedures and the approach to conflicts of
interest are governed by the Internal Rules of
the Executive Board. The Board holds weekly
meetings in order to exchange information
and take decisions on all matters requiring its
approval.

Remuneration system

The remuneration of the OMV Executive

Board is at competitive market levels for the
relevant employment market, and has a strong
performance related component. Conformity
with market rates is maintained by regular
external benchmarking against relevant '
Austrian industrial companies and the European
peer group. The short- and long-term elements
of the performance related components are
taken into account. The short-term incentives
are bonus agreements based on the Company'’s
earnings, profitability and growth targets;
objectives are agreed for specific projects related
to the implementation of OMV’s growth strategy.
The long-term incentives are provided by stock
option plans, which are on a par with those of
companies of comparable size.

The payment of an occupational pension is
conditional on the attainment of a given age
which is normally the statutory retirement
age, though there is also the option of early
retirement on a reduced pension. The principles
governing retirement benefits are on similar
terms to those for other employees. The rules
for severance payments due upon termination
of Board members’ employment contracts are
based on length of service; there are no other
termination entitlements.

Additional information is presented in
Notes 27 and 32 to the financial statements,

in particular about the remuneration of the
Executive Board split into fixed and variable,

.salary, pensnon fund contnbutlons and. benefits .

md (company car, acmdent lnsurance and

EXecutive Board members are covered

by directors and officers liability, and legal
expenses insurance. The entire Supervisory
Board and many other OMV employees also
have such coverage, and as joint insurance
premiums are paid it is not possible to attribute
these costs to individual Executive Board

members.

Some persons at other management levels ' MbO program for
are also members of stock option plans. In executives and
2008, a total of 2,554 managers and experts experts

participated in a graduated management by
objectives (MbO) program entitling them to
bonuses for attaining objectives.
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Members of
the Supervnsory
Board

Supervisory Board

The membership of the OMV Supervisory
Board and seats -held' by members on other
Supervisory Boards are disclosed below in
compliance with Rule C 58 ACCG.

Rainer Wieltsch
Chairman, seats: Austrian AG, Osterreichische
Post AG and Telekom Austria AG.

Mohamed Nassar Al Khaily
Deputy Chairman, seats: Compafiia Espafiola
Petroleos S.A. (until May 14 2008).

Alyazia Ali Saleh Al Kuwaiti'
(Assistant Manager/Evaluation & Execution, IPIC)
Deputy Chairwoman (since May 14, 2008).

Peter Michaelis

(Managing Director of OIAG), Deputy Chairman
Seats: Austrian Airlines AG (chairman), Oster-
reichische Post AG (chairman) and Telekom
Austria AG (chairman).

Murtadha M. Al Hashemi

(Division Manager/Finance, IPIC),

seats: Companiia Espafiola Petroleos S. A
(until May 14, 2008).

Delegated by the Group works council
(employee representatives)

Leopold Abraham, Wolfgang Baumann,
Franz Kaba, Ferdinand Nemesch and Markus
Simonovsky.

Diversity

The 15 members of the Supervisory Board
include one woman, four members aged under
50 and two non-Austrian citizens.

Independence

The Supervisory Board has adopted the
guidelines set out in Annex 1 ACCG, and the
other guidelines set out below, with regard

to members elected by the Annual General
Meeting: No member of the Supervisory Board
may serve on the Executive Board of an OMV
Group company. No member of the Supervisory
Board may hold stock options issued by the
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Helmut Draxler
Seats: RHI AG.

Mohamed Al Khaja
(Division Manager/Research & Business Deve-
lopment, IPIC), (since May 14, 2008).

Wolfram Littich
(Chairman of the management board of Allianz
Elementar Versicherungs-AG).

Gerhard Mayr
Seats: Lonza Group Ltd, UCB S.A. and Alcon Inc.

Herbert Stepic
(Deputy chairman of Raiffeisen Zentralbank
Osterreich AG).

Herbert- Werner
Seats: Innstadt Brauerei AG (chalrman) and Otta-
krmger Brauerel AG.

Norbert Zimmermann

(Chairman of the management board of Berndorf
Industrieholding AG) Seats: Schoeller-Bleckmann
Oilfield Equipment AG (chairman), Bene AG and
Oberbank AG.

Company or any affiliated company, or receive
any other performance related remuneration
from an OMV Group company. No board member
may be a shareholder with a controlling interest
in the meaning of EU Directive 83/349/EEC or
represent such an interest.

All of the members elected by the Annual
General Meeting except for Mr. Draxler regarding
the criterion on the duration of membership
have declared their independence from the
Company and its Executive Board for the duration
of their membership. All have declared their
independence during the 2008 financial year,
and have stated that they were independent up
to the time of making such declarations (Rule

C 53 ACCG). Under Rule C 54 ACCG, Draxiler,
Littich, Mayr, Stepic, Werner and Zimmermann
have made declarations stating that they had no
connections with any major shareholders during



the 2008 financial year and up to the time of
making such declarations.

Working methods of the Supervisory Board

The Supervisory Board fulfills of its duties —
particular, supervising the Executive Board

and advising it on strategy — by discussing the
Company'’s situation and objectives at meetings.
Except in cases of urgency, decisions are taken
at meetings. During the year under review the
Supervisory Board held five meetings, one of
which was devoted to strategy. The appointment
of four committees enables optimum use to be
made of Supervisory Board members’ expertise.
Brief descriptions of these committees are given
below (see also the Report of the Supervisory
Board).

Presidential and Nomination Committee
Empowered to take decisions on matters of
urgency. The Supervisory Board may transfer
other duties and powers of approval to the
Presidential and Nomination Committee on an
ad hoc or permanent basis. In its capacity as
the Nomination Committee, this body makes
proposals to the Supervisory Board for the
appointment or replacement of Executive Board
members and deals with succession planning.
It also makes recommendations to the General
Meeting for appointments to the Supervisory
Board. One meeting of the Presidential and
Nomination Committee took place during the
year; this was largely devoted to succession
planning.

Audit Committee

Performs the duties established by section 92
{4a) Stock Corporation Act. Three meetings of
the Audit Committee were held during the year.
These were chiefly concerned with preparations
for the audit of the annual financial statements,
legal changes and compliance therewith, the
auditors’ activities, and internal audit and risk
management, as well as proposals for the
selection of the auditors, and the presentation
of the annual financial statements.

Auditors
When making proposals for the selection of
the auditors by the General Meeting, which is

Committees

the responsibility of the Audit Committee and

the Supervisory Board as a whole, attention optimize
must be paid to auditor independence; this application of
involves comparing the auditing fees and other competences

fee income. In 2008, the auditors, Deloitte
Wirtschaftsprifungs GmbH (including their
network in the meaning of section 271b ACC)
received EUR 1.32 mn in fees for other
engagements. This represented approx.

44% of the amount paid for auditing the
consolidated financial statements.

Project Committee

Helps the Executive Board to prepare for
complex decisions on key issues where
necessary, and reports on these decisions and
any proposals to the Supervisory Board. The
Project Committee met once during the year
under review, mainly focusing on the merger.
with MOL and progress with restructuring at
Petrom.

Remuneration Commlttee

Deals with all aspects of the remuneratlon

of Executive Board members and with their
employment contracts. The committee is
empowered to conclude, amend and terminate
the employment contracts with Board members,
and to take decisions on the award of bonuses
(variable compensation components) and other
such benefits to the latter. Two meetings of the
Remuneration Committee took place during the
year. These determined the objectives used as
performance measures, and the bonuses to be
granted.

There were no transactions requiring approval
in the meaning of section 95 (5) no. 12 Stock
Corporation Act; however, attention is drawn

to transactions totaling approx. EUR 1.5 bn

with RZB (Mr. Stepic is a member of the bank’s
managing board; the transactions in question
represent less than 1% of the Raiffeisen Group’s
total assets).

The Internal Rules of the Supervisory Board
contain detailed procedures for the treatment
of conflicts of interest on the part of board
members.
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Remuneration
of Supervisory
Board members

Remuneration

In accordance with the articles of incorporation,
the Annual General Meeting resolves the
compensation of the elected members of the

Supervisory Board for the previous financial
year. The 2008 Annual General Meeting adopted
the following compensation scale:

Annual compensation for Supervisory Board members EUR
for the Chairman 29,200
for the Deputy Chairmen 21,900
for the ordinary members 14,600
for the committee chairmen 12,000
for the committee deputy chairmen 10,000
for ordinary committee members 8,000

The above amounts, for the 2007 financial
year, were disbursed to the board members

concerned in 2008; these were exclusive of
expenses (travel and attendance expenses).

Remuneration

Name (year of birth) Position/committee membership ' {in EUR) Term of office
Rainer Wieltsch (1944) Chairman; also of the Pres. Com.,
Proj. Com., Audit Com. and Remun. Com. 77,200 May 24, 2002 to May 13, 2009
Mohamed Nasser Al Khaily (1966) Deputy Chairman;
also of the Pres. Com., Proj. Com.,
Audit Com. and Remun. Com. 59,900 June 7, 1995 to May 14, 2008
Alyazia Ali Saleh Al Kuwaiti (1975) Deputy Chairwoman;
also of the Pres. Com., Proj. Com.,
Audit Com. and Remun. Com. — May 14, 2008 to May 13, 2009
Peter Michaelis (1946) Deputy Chairman; also of
the Pres. Com., Proj. Com.,
Audit Com. and Remun. Com, 59,900 May 23, 2001 to May 13, 2009
Murtadha M. Al Hashemi (1966) Pres. Com., Proj. Com. 30,600 May 18, 1999 to May 14, 2008
Helmut Draxler (1950) - Audit Com.’ 22,600 Oct. 16, 1990 to May 13, 2009
Mohamed Al Khaja (1980) Pres. Com., Proj. Com. — May 14, 2008 to May 13, 2009
Wolfram Littich (1959) Proj. Com. and Audit Com. 30,600 May 23, 2001 to May 13, 2009
Gerhard Mayr (1946) 14,600 May 24, 2002 to May 13, 2009
Herbert Stepic (1946) 14,600 May 18, 2004 to May 13, 2009
Herbert Werner (1948) Audit Com. 22,600 June 4, 1996 to May 13, 2009
Norbert Zimmermann (1947) Proj. Com. and Remun. Com.
(from May 14, 2008) 22,600 May 23, 2001 to May 13, 2009

Leopold Abraham (1947) Pres. Com., Proj. Com. and Audit Com.

Wolfgang Baumann (1958) Pres. Com. and Audit Com.

Franz Kaba (1953) Proj. Com.

Ferdinand Nemesch (1951) Proj. Com. and Audit Com.

Markus Simonovsky (1973}

Delegation by the Group
works council is for an
indefinite period; however,
the employee representatives
may be recalled at any time.

' Abbreviations: Pres. Com. = Presidential and Nomination Committee; Proj. Com. = Project Committee; Audit Com. = Audit Committee;

Remun. Com. = Remuneration Committee.

Mr. Al Khaily attended less than half of the meetings.

According to his employment contract with OIAG, Mr. Michaelis has transferred his remuneration resulting from his Supervisory Board function

in OMV Aktiengesellschaft to OIAG.
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The Group works council holds regular meetings
with the Executive Board in order to exchange
information on developments affecting
employees.

Rights of minority shareholders

» General Meeting:
An extraordinary general meeting must be
convened at the request of shareholders
holding at least 5% of the shares. All duly
registered shareholders are entitled to attend
general meetings, ask questions and vote.

Vienna, March 25, 2009

The Executive Board

Wolfgang Ruttenstorfer

» Election of the Supervisory Board:
Shareholders holding one-third of the capital
stock represented at the general meeting
may demand the separate election of each
member. If a person stands for election
to every position on the board and obtains
at least one-third-of the votes cast in the
elections for each position, then this person
is elected to the last position and no vote
is required thereon.

Gerhard Roiss .

Werner Auli David C. Davies Helmut Langanger
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Value
management
crucial for
planning and
decision making

Tight cost
management

In order to sustainably maximize the long-term enterprise value, it is crucial to run the Company on
a strict cost, project and risk- management system and to assess investment decisions on the basis

of profitability benchmarks. Value management is therefore an integral feature of the OMV Group’s
management system, to which great importance is attached at the highest levels.

The high priority given to value management is

reflected in our planning and decision-making

processes, as well as in the metrics and control

measures configured into our management

information system. The main targets of the

OMV Group are to steer the strategic and

operational management of its businesses

towards: )

» Growth in the stock market and enterprise
value of the Group

» Competitive returns for shareholders

» “Best-in-class” risk management

Consistent adherence to this approach results

in different target systems depending on the
perspective taken. While some short-term
discrepancies between these target systems
might occur, it is crucial that, over the long term,
all three above mentioned targets are fulfilled.

In all investment decisions, achieving a given
hurdle rate (minimum rate of return) is an
essential requirement. The hurdle rate is derived
from the cost of capital, which is impacted by
the level of risk. Together with our high focus

on a strict cost and project management system,
this is crucial for meeting our target of a 13%

ROACE over the course of the business cycle,
based on our mid-cycle assumptions.

During the annual strategic planning process

a corporate value analysis is performed. This
involves a critical examination of the success
of the current strategy in achieving the Group's
value enhancement targets.

A part of the management tools is the Balanced
Scorecard (BSC), which exists for the Group as
a whole and separately for all of its business
segments. An essential part of our BSC is the
definition of strategic cost targets; furthermore,
the BSC is enabling us to increase the focus on
non-financial metrics - such as internal business
processes, customers, market, learning and
growth targets — that make the achievement of
strategic objectives measurable.

While implementing the strategy for 2010,

the changes in the Group’s structure and further
improvements in operational performance
should create an attractive value growth
potential for investors.

Ratios . %
Targets 2010' 2008 2007 2006 - 2005 2004
Return on average capital employed (ROACE) 12 16 . 18 20 152
Return on equity (ROE) 16-18 16 19 20 22 192
Gearing ratio <30 37 24 7 (2) 12
Payout ratio 22 24 23 21 19

' Targets based on mid-cycle assumptions.
2 Adjusted for Petrom acquisition.
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2008 was another outstanding year for OMV in business terms..However, our share price .

was affected by the stock market crash, declining 66% over the year thereby underperforming :
the Vienna Stock Exchange; given that-.the Austrian Traded Index (ATX) blue:chip index shed - -
61% in 2008. N e O R T R DUN SRR - »

Extreme market volatility

2008 was one of the toughest and most volatile
years on record for world stock markets, with
the US subprime crisis signaling the start of a
downward spiral. Oil and gas stocks were hit
particularly hard by the oil price downturn that
began in the summer. The FTSE Global Energy
Index (comprising the world’s largest oil and gas
companies) tumbled by 38% in 2008. All of the
main stock indices suffered heavy losses on the
year {DAX (40)%; FTSEurofirst 100 (43)%; Dow
Jones (34)%; Nikkei (44)%). The Vienna stock
market took a particularly severe pounding due
to the financial crisis and Austrian companies’
significant exposure to emerging Europe, with
the ATX plunging by 61% in 2008.

Share price development (rebased td 100)

6 . oo
P A S R E RE . v

OMV share price performance and volume
After a strong showing in 2007, OMV’s share
price performance was heavily negative in
2008, in line with domestic and emerging
market trends, recording a 66% fall on the year.
Taking the EUR 1.25 per share dividend paid on
May 20 into account, stockholders suffered a
64% decrease in value in 2008. Our market
capitalization was EUR 6 bn at year end. The
total capitalization of all Austrian shares listed
on the Vienna Stock Exchange shrank by 66% to
EUR 52 bn. Negative sentiment, coupled with a
dearth of significant new listings and secondary
offerings resulted in a share turnover decline of
24% on the Vienna Stock Exchange, to EUR 143
bn. The volume of OMV stock traded dropped by
over 20%, to EUR 15.5 bn. Our stock accounted
for 11% of overall volume traded at the Vienna
Stock Exchange.

Tough year for
OMV shares
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Approval by the
Annual General
Meeting

Employee
bonus scheme
and stock
option plans

OMV share ISIN: AT0000743059
Listings Vienna, USA (ADR Level 1)
Vienna Stock Exchange: OMV

Symbols
: Reuters: OMV.VI
Bloomberg: OMV AV

Sponsored Level | and Rule
144A, 1 ADR represents 1 share

ADR information

Depositary JPMorgan ADR Group
4 New York Plaza, 13* Floor
New York, NY 10004, USA
Custodian Bank Austria AG,
Julius Tandler-Platz 3, 1090 Wien
Levell OMVKY, CUSIP: 670875509
ISIN: US6708755094
Rule 144A OMVZY, CUSIP: 670875301
ISIN: US6708753016
OMV bond ISIN: AT0000341623

Duration, coupon 2003 to June 30, 2010; 3.75%

Decisions taken at the Annual General Meeting
The main items dealt with at the Annual General
Meeting on May 14, 2008 -were the approval of

a dividend of EUR 1.25 per share for 2007 and of
a new share buy-back program authorizing the
repurchase of up to 10% of the shares in issue.
The reason for the buy-back program is the
intention to continue with the stock option
program for management remuneration. The
latter is designed to align management’s
interests with those of stockholders by giving

it a substantial long-term stake in the success

of the Company.

Under a further employee stock ownership

plan, implemented in the fall of 2008, employees
received one free share for every three purchased,
subject to a two-year holding period. During

the year 31,266 own shares were again resold

to satisfy options exercised under existing plans
(for details of the stock option plan see Note 27
or visit www.omv.com). At year end 2008, OMV
held a total of 1,252,899 own shares, or 0.42% of
the capital stock as a result of the latest buy-back
programs. The number of shares in circulation
was thus 298,747,101. The capital stock of OMV -
Aktiengeselischaft is exactly EUR 300 mn,
divided into 300 mn bearer shares.

The Executive Board will be proposing a
dividend of EUR 1.00 per share at the next
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Annual General Meeting, due to take place on
May 13, 2009. This represents a reduction of 20%
as compared to 2007, and reflects our conservative
financial stance in today’s highly challenging
environment. The recommended dividend
represents a payout ratio of 22%, and a dividend
yield, based on the closing price on the last
trading day of 2008, of about 5.3%.

Credit ratings

OMV received its first credit ratings by
international rating agencies in September 2008.
Moody's Investors Service assigned OMV an

A3 senior unsecured issuer rating, and Fitch an
A- issuer default rating, underlining our Group’s
strong credit profile. Both agencies gave their
ratings “stable” outlooks.

Shareholder structure

Following an increase in the interest owned

by International Petroleum Investment Company
(IPIC), Abu Dhabi in October 2008, OMV's
shareholder structure at year end 2008 was:
49.3% free float; 31.5% OIAG (representing the
Austrian State); and 19.2% IPIC. Our capital stock
consists entirely of common shares, and due

to the application of the one-share one-vote
principle there are no classes of shares that bear
special rights. A consortium agreement between
the two major stockholders, IPIC and OIAG
provides for their coordinated behavior and
restrictions on the transfer of shareholdings.

Free float
49.3%

Petrom site visit and OMV Capital Markets Day
We held two major events for analysts and
institutional investors in 2008. Petrom and OMV
issued joint invitations to a two-day site visit in
Romania at the start of June. The entire Petrom
Executive Board gave presentations, and the 60



or so invitees were able to witness the progress
made with restructuring during tours of oil fields

and the Petrobrazi refinery. In November, the
OMV Executive Board gave presentations on
operational and strategic issues, and-answered
questions at a one-day event in London.
Adjustments to the investment program in
response to the current economic and financial
situation were also outlined during this Capital
Markets Day. For further details and the
presentations given during the site visit and
Capital Markets Day, please visit our website at
www.omv.com > Investor Relations.

Investor relations activities

During the year the Executive Board and

the Investor Relations team staged numerous
roadshows in Europe and the US in order to

maintain and deepen relationships with.analysts

and investors. A total of over 290 one-on-one

meetings and presentations were held, attracting

some 900 people. Executive Board members
devoted around 300 hours to face-to-face
conversations with investors and analysts. In

the interests of transparency and timeliness, all
important information and news for stockholders,

analysts and bond investors is posted on our

Financial calendar

Date '

Q4 2008 trading statement

January 27, 2009

Results for 2008

February 25, 2009

Q1 2009 trading statement April 17, 2009
Results for January-March 2009 May 8, 2009
Record date 2 May 7, 2009
Annual General Meeting 2 May 13, 2009
Ex dividend date May 18, 2009
Dividend payment date May 19, 2009
Q2 2009 trading statement July 17, 2009
Results for January-June 2009 August 5, 2009
Q3 2009 trading statement October 20, 2009

Results for January-September 2009 November 10, 2009

Results for 2009

February 2010

' Subject to final confirmation:

2 Attendance of the AGM is conditional on the deposit of shares.

2 Commencing at 2.00 p.m. at the Austria Center Vienna,
Bruno-Kreisky-Platz 1, 1220 Vienna, Austria.

Contact at Investor Relations

Angelika Altendorfer-Zwerenz -

OMV Aktiengeselischaft

Trabrennstrasse 6-8, 1020 Vienna
Tel: +43 1 40440-21600
Fax: +43 1 40440-29496
E-mail: investor.relations@omv.com

To request quarterly and annual reports, please

contact us or use the ordering service under

corporate website at www.omv.com. www.omv.com.
At a glance in EUR
2008 2007 2006 2005 2004
Number of outstanding shares in mn 2 298.75 298.73 298.71 298.68 298.65
Market capitalization in EUR bn 2 5.59 16.56 12.84 14.78 6.62
Volume traded on the Vienna Stock Exchange in EUR bn 15.68 19.84 22.59 11.49 4.29
Year's high : 57.80 55.42 59.86 52.89 22.45
Year's low 16.70 39.10 37.20 20.93 11.93
Year end 2 18.72 55.42 42.99 49.50 22.17
Earnings per share 4.60 5.29 4.64 a4 2.55
Book value per share- " | 24.77 27.24 23.36 19.73 14.29
Cash flow * per share 10.76 6.92 6.80 7.06 3.86
Dividend per share 1.00 ¢ 1.25 1.05 0.90 0.44
Payout ratio in % 22 24 23 21 19
Dividend yield in % 2 5.34 2.26 244 1.82 1.96
Total shareholder return in % 5, (64) 31 (11) 125 91

! Adjusted for the ten-for-one stock split. 2 As of December 31. ? Net cash provided by operating activities. * Proposed dividend.

® Assuming no reinvestment of dividends.
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Serious
deterioration
of the world
economy

Economic crisis
weakens growth
of entire EU

Romania
achieved highest
growth

The global financial crisis spread extensively

in 2008, unleashing a dramatic wave of wealth
destruction. The second half of 2008 witnessed a
massive deterioration in the real world economy.
Governments and central banks attempted to
quell the crisis by stepping in with injections of
liquidity and coordinated cuts in benchmark
interest rates. The sharp setback to economic
activity struck the OECD countries first, halving
their average growth rate to 1.2%, and then
spilled over to every other region‘in the world.
Real global economic growth decreased to about
3%. Although the long commodity-price bull
market abruptly went into reverse, world trade
volume expanded by 4%.

Most European Union member states felt

the full force of the recession, and GDP growth
across the region slipped below 1%. The credit
shortage impacted the real.economy especially
corporate investment and private consumption.
In Germany GDP growth dropped to 1.3%.
Export industries were hit by faltering foreign
demand, and private ¢consurnption stagnated.
The downturn was somewhat milder in Austria,
where real GDP grew by 1.7%, but the export
and investment sectors — particularly buoyant in
2007 - rapidly lost momentum. The 12 new EU
member states maintained their growth lead,
recording an average 4.4% increase in GDP, but
some countries were already sliding deep into
recession. Shrinking foreign investment, tighter
credit and currency depreciations exacerbated
the fall in growth rates.

Romania posted the fastest rate of economic
growth in the enlarged European Union at 7.8%.
Domestic demand and exports were again the
main contributors to growth, rising by 10% and
14%, respectively. However, there was a severe
slowdown in H2/08, accompanied by a high
fiscal deficit and worsening financial market
conditions.

The International Energy Agency puts global
oil demand for the year at 85.8 mn bbl/d down
by 0.2%. The main factor driving this trend was
a 3.4% drop in industrial countries’ demand. By
contrast non-OECD consumption continued to
expand, climbing by 3.7%. Global oil output
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rose by 0.9 mn bbl/d to 86.6 mn bbl/d. OPEC
boosted its market share to 42.8%, producing
32.1 mn bbl/d of crude oil and 5.0 mn bbl/d of
NGL. OECD oil production contracted by 2.6%
and Russian output declined for the first time
since 1996. Saudi Arabia, Iraq and Angola
accounted for most of the overall increase in

supply.

Crude price (Brent) and EUR-USD exchange rate
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Crude oil prices set new records in quick
succession up to the start of July 2008.

Starting the year on USD 96/bbl, Brent blend
broke through USD 100/bbl for the first time on
March 1, 2008 and hit an all-time high of USD
144.22/bbl on July 3, 2008. Prices plummeted
from mid-July onwards and by year end Brent
had reached USD 36.55/bbl - a level last seen

in July 2004. The average price for the year was
34% up on 2007 at USD 97.26/bbl. During H1/08
the expectation of unfettered demand growth in
emerging countries with regulated energy prices
and the dispute over iran’s nuclear program

fed bullish market psychology. However, a
fundamental shift in sentiment occurred during
the summer, and from then on the massive
deterioration in the economic outlook and the
pessimistic oil demand forecasts were reflected
in oil prices. OPEC production cutbacks failed
to halt the slide.

Rotterdam product prices largely tracked
crudes, but trends varied depending on product.
The year-on-year increases in annual average
prices of the main products on a euro basis
ranged between 10-42%. The EUR-USD
exchange rate averaged 1.47 over the year.



Preliminary estimates of energy consumption

in Austria show a moderate gain of 1% to some
1,430 petajoules. Domestic gas demand climbed
by 7% year on year to stand at 9 bcm. Domestic
natural gas product:on was 1.5 becm and met

_ ‘around one-sixthiof demand. Net imports rose

by 14%; part of the increase was attributable to
rising inventories. At year end the underground
storage facilities contained 3.3 bcm and were
80% full. This was}’w:ufﬁcient to cope with the
fortnight-long halt 1\3 Russian gas imports at
the start of 2009 witt “ut imposing supply
restrictions.

Petroleum product sales on markets served by
OMV were up by some 3.2 mn t-to 85 mn t. This
marked gain was driven by a 2.1 mn t or 26%
jump in demand for-heating oil, a rise of 1.3 mn

t or 4% in automotive diesel use and a rise:of
7% in aviation kerosene sales. Gasoline sales
dropped by 3%, extending the downward trend
witnessed in recent years. The 6% fall in sales of
heavy fuel oil was caused by lower power station
use and industrial demand.

The Danube East sales region (Bulgaria, Moldova,
Romania and Serbia) recorded overall demand
growth of 5%. In Romania - the largest market
in this region — robust demand for diesel (+15%)
and aviation kerosene (+20%) was offset by
declines of 5% in gasoline and 24% in heavy
fuel oil demand.

The 4% upturn in total sales in the Danube,;
West region (Austria, Czech Republic, Gergnany,
Hungary and Slovakia) was mainly propelied by
gains of 36% and 27% in extra light heating oil
sales in Germany and Austria respectively. In
Austria, overall petroleum product sales volume
was almost 1% down on 2007 at 11.9 mn t. -
Automotive fuel sales slipped — gasoline by

6% and diesel by 3%. Heavy fuel oil sales
slumped by 20%.

Oil product demand in the Adriatic sales !
region (Bosnia and Herzegovina, Croatia, Italy
and Slovenia) was up by 2%. The outstanding
feature of the year was a 14% increase in dleﬁel
sales in Slovenia.

For the polyolefin market, 2008 was a year

of price volatility and a sharp decline in sales
during H2/08. Total European polyolefm sales
volume was down by 7% year-on-year.

Consumption of oil products in mn t
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Record result due
to high prices

Production
slightly below
previous year

Industry-wide
cost inflation

The Exploration and Production (E&P) segment benefited from the favorable oil and gas price

. environment during 9m/08. This more than compensated for the negative effect of the slightly
diminished production volumes in Romania, mainly attributable to reduced gas demand caused by
shutdowns at important customers in the fertilizer industry, and in the UK, due to operational
issues at Schiehallion as well as the sale of Dunlin.

Strong results due to high price levels

EBIT increased by 20% to EUR 2,311 mn (thereof
Petrom: EUR 821 mn) with higher oil and gas
prices compensating for rising costs and slightly
lower production levels. The Group’s average
realized oil price in USD increased by 35%

and average realized gas price in EUR by 10%.
Special items were mainly related to write-offs,
personnel restructuring and litigation provisions.
Exciuding special items, clean EBIT increased

by 32% to EUR 2,618 mn (thereof Petrom:

EUR 1,119 mn).

Production of hydrocarbons was 115.9 mn boe
(thereof Petrom: 71.1 mn boe), a 1% decrease

‘compared to 2007. This equates to a production’

rate of 317,000 boe/d (thereof Petrom: 194,000
boe/d). Lower production volumes in Romania
and the UK were largely offset by oil production
increases at the fields in Yemen and Kazakhstan
as well as higher production in Libya.

Production costs excluding royalties (OPEX)
increased by 8% to USD 14.3/boe (2007: USD
13.2/boe). Three-year average finding costs
rose to USD 6.0/boe (2007: USD 4.7/boe) due
to industry-wide cost inflation and adverse
exchange rate movements.

Exploration portfolio expanded

OMV recorded another year of exploration
successes in Romania, Austria, Libya, Tunisia
and the UK. Of 70 wells drilled (44 exploration
wells and 26 appraisal wells), 29 resulted in
discoveries, equating to a success rate of 41%.
Extensive seismic data acquisition was carried

out in Australia, Egypt, the UK, the Kurdistan
Region of Iraq, Pakistan, Tunisia, New Zealand
and Norway, significantly strengthening our
exploration drilling portfolio for the next few
years.

Proved hydrocarbon reserves as of December 31,
2008 were 1,206 mn boe (thereof Petrom:

872 mn boe) and proved and probable oil and
gas reserves amounted to 2,032 mn boe (thereof
Petrom: 1,399 mn boe). This resulted in a three-
year average reserve replacement rate of 55%
(three-year average in 2007: 46%). The reserve
replacement rate for the Group for 2008 reached
91% (2007: 38%). In Romania, the reserve
replacement rate increased to 71% in 2008
(2007: 38%), thereby already exceeding the
target of 70% set for 2010.

In Austria, production decreased to 37,600 boe/d
(2007: 39,200 boe/d) mainly due to the revamp
of the Aderklaa sour gas processing plant

which aims to increase its throughput in future.
The Strasshof and Ebenthal gas fields were put
on stream in Q3/08 and, since production
commenced, has contributed an additional
3,000 boe/d to production volumes in H2/08.

In Bavaria, the Seeg-1 exploration well recorded
hydrocarbon shows, albeit not commercially
viable.

OMV and NAFTA a.s. started joint geological
studies in the Slovak part of the Vienna Basin,
where OMV acquired significant exploration
acreage at the beginning of 2008.

At a glance )
2008 2007 A
Segment sales in EUR mn 5,089 4,247 20%
Earnings before interest and taxes (EBIT) in EUR mn 2,311 1,833 20%
Capital expenditure in EUR mn ' 2,328 1,364 71%
Production in mn boe 115.9 117.2 (1)%
1,206 1,216 (1)%

Proved reserves as of December 31 in mn boe




In the United Kingdom, production decreased to

7,800.boe/d (2007: 10,500 boe/d)-mainly due.to -

operational issues at Schiehallion and the:sale .
of OMV’s interest in the Dunlin field. {(divested in
April 2008), but also due to natural decline. The
Amos exploration well was completed with an
oil discovery in April 2008. The Jackdaw appraisal
well and a sidetrack confirmed the significant
potential of the structure.

OMV strengthened its exploration portfolio in
Norway by successfully bidding for one block
as operator and acquiring an interest in'a non-
operated block, both located in the Norwegian
Sea. Four out-of OMV's six exploration licenses
in Norway are OMV operated.

In Libya, production increased to 33,900 bbl/d
(2007: 32,000 bbi/d). Development of NC186 and
NC115 | and R fields led to first oil in June. In

the same month, OMV signed an agreement with
the Libyan National Oil Corporation (NOC) and
Occidental Petroleum for the re-development of
the giant Nafoora Augila field and for enhanced
oil recovery measures in the Intisar fields. The
contract for these assets in the prolific Sirte Basin
was extended by 25 years to end in 2032 and
includes a five-year exploration period. in July,
NOC, OMV, Repsol, Total and StatoilHydro, renewed
the agreements for blocks NC186 and NC115.in
the Murzuq Basin. The terms were amended to
conform to EPSA IV standard and contract duration
was also extended to 2032, including a five-year
exploration period. In December, NOC approved
the development plans for the NC186 J and K
fields and the re-development plan for the OMV
operated Shatirah field in NC163.

In Tunisia production increased to 9,000 boe/d
(2007: 8,100 boe/d). OMV continued successful
drilling in its operated Jenein Sud block,
resulting in two further oil and gas condensate
discoveries, Ahlem-1 and Sourour-1. To strengthen
the exploration portfolio, an 80% operated
interest was acquired from Thani Tunisia Sidi
Mansour B.V. in the Sidi Mansour block in the
Gulf of Gabes.

In Egypt, 1,500 km? 3D seismic in the offshore
Block 11 (Obaiyed) was acquired.

Divestment of the interest in the Boquerén field
joint:venture in Venezuela was: mltlated and
L cleslngcls expected in .2009.. R
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, In Paklstan productlon decreased to 17, 000 .

boe/d (2007: 18,300 boe/d). Appraisal of the two
OMV operated gas discoveries in the Latif and
Gambat blocks commenced in early 2008. OMV
was successful in acquiring interests in four new
non-operated exploration blocks.

In the Kurdistan Region of Iraq, 2D seismic was
acquired in the two OMV operated exploration
blocks Mala Omar.and Shorish.

Stronger
production in
Yemen

In Yemen, drilling of new development wells-
and expansion of offloading facilities resulted
in a further increase in gross production from
the Habban oil field to 7,900 bbl/d, thereof 3,300
bbl/d net to OMV (2007: 1,700 bbl/d net to OMV).

OMV acquired 7,800 km of 2D seismic in four
large deepwater blocks-in Australia, located in
the prospective Carnarvon Basin.

Start of
production from
Maari oil field in

In New Zealand, production reached 13,100 boe/d
(2007: 13,400 boe/d). Due to the overheated
markets for equipment and services as well as

bad weather conditions, start of production from Q1/09

Maari oil field was delayed to Q1/09. In addition,

processing of 20,000 km of 2D seismic in three

OMV operated deep water exploration licenses

in the Great South Basin was completed.

Petrom holds exploration licenses for 15 onshore  Significant

and 2 offshore blocks in Romania, with a total increase

area of approx. 55,000 km2. Petrom operates 270 of reserve
commercial oil and gas fields, which produced replacement rate
a combined volume of 188,500 boe/d (2007: in Romania

192,500 boe/d). Stabilization of oil production
was achieved through improved drilling
performance, well modernization and the
application of new technologies to augment well
productivity. Gas production was negatively
affected by limitations in the gas transportation

“network and unplanned shutdowns by major

customers in the fertilizer industry. Application
of modern reservoir management and production
technologies in addition to exploration discoveries
yielded a reserve replacement rate of 71% in
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Romania (38% in 2007), achieving the 2010
target two years ahead of schedule. The well
modernization program was also completed.
5,049 wells were renewed, generating positive
effects on production cost, production volumes
and operational safety. The program was
rewarded with the Excellence Award by the
International Project Management Association
(IPMA) as the best project in Romania in 2008.
Petrom has signed an important agreement with
ExxonMobil to initiate a common exploration
campaign for a deep offshore area in the Black
Sea. Petromservice, acquired in February 2008,
is being integrated into Petrom E&P to increase
quaiity and operational efficiency as well as to
reduce production costs. In-depth analyses of
operations were conducted and ‘quick wins’
"were realized. ' o

Worldwide exploration and production portfolio

freland. ;o
Norway
- Slovakia

Kurdistan .
Region'of irag-

ﬁ Exploration . Exploration and Production
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In Bulgaria, OMV relinquished the Varna Deep
Sea exploration block and closed its branch
office. :

In Kazakhstan, production increased to 5,700
boe/d {(2007: 4,600 boe/d) due to infill drilling
and successful well stimulations in the Tasbulat
Qil Company fields (Tasbulat, Turkmenoi, Aktas).
First oil from the Komsomolskoe onshore oil
field is expected during H1/09. The first horizontal
producer and vertical gas injector wells were
finalized and drilling is ongoing for four
additional horizontal producers. Infrastructure
and pipeline construction were finalized and
the central processing facility was at the stage
of mechanical completion by the end of 2008.

Exploration work in the Saratov region in Russia
continued in 2008 and approximately 1,500 km
2D seismic was acquired. ‘ '




Outlook for 2009 - g .
E&P production will increase as the Maari oil.
field (New Zealand) started with production in
Q1/09 and Komsomolskoe oil field {Kazakhstan)
will come on stream during H1/09. In addition,
the Austrian gas fields Strasshof and Ebenthal,
the Habban oil field in Yemen and the Mamu
gas field and Delta oil field, both in Romania,
will make positive contributions to production
volumes. However, OPEC quotas will result:in

a lower production contribution from Libya.
The first OMV operated exploration well in the
Kurdistan Region of Iraq will be drilled in H2/09.

Production in 2008

In total, OMV plans to drill about 40 exploration Focus on cost
and appraisal wells. In Romania, the successful control
integration of the oil service business of

Petromservice and the continuation of the

Petrom turnaround program will be of major

importance. The successfully completed well
modernization program, the increase in

operational efficiency coupled with streamlining

of the organization will have a positive impact

on operating costs for Petrom. The business

focus will continue to be on strict cost control

and project prioritization within E&P worldwide,

with a view to tackling the volatile environment.

Oil and NGL ~ Natural gas Total
mnt mn bbl bef mn boe mn boe
Austria / v 08 6.1 46.1 7.7 13.8
Petrom 4.8 34.4 198.3 36.7 711
Northwestern Europe 0.2 - 1.8 6.2 1.0 2.9
North Africa 21 15.7 0.0 0.0 15.7
Middle East 0.2 1.2 37.2 6.2 7.4
Australia/New Zealand 0.2 1.7 20,1 o . 84 - : .. 5.0
Total 8.3 60.9 308.0 55.0 115.9
Proved reserves as of Dec. 31, 2008
Oil and NGL Natural gas Total
o mn t mn bbl * : ‘bef mn boe mn boe
Austria 7.3 514 K 494.0 - 82.3 133.7
Petrom 66.8 481.4 - 2,113.9 390.9 872.3
Northwestern Europe . 1.8 13.8 28.5 4.8 18.6
North Africa 15.3 116.3 0.0 0.0 116.3
Middle East 1.8 13.3 105.1 17.5 30.8
Australia/New Zealand 2.7 201 83.6 13.9 34.0
Total 95.7 696.4 2,825.2 509.4 1,205.8
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Strong margins
for fuels and
petrochemicals

Negative impact
of inventory
effects

The results of the Refining and Marketing including petrochemicals (R&M) segment were
impacted by substantial adverse inventory effects caused by declining crude prices in H2/08.
However, the operating performance improved: Energy efficiency in the Petrom refineries further
increased and margins on fuels as well as petrochemicals in refining west developed favorably.
The extended petrochemical capacity of Burghausen added further benefit and the restructuring
at the Bayernoil refineries was completed in 2008. The marketing business increased its
contribution to the segment result in spite of fierce competition. A restructuring program for
the OMV and Petrom filling station networks and rigorous cost-control programs increased

efficiency and profitability.

Earnings impacted by negative inventory effects
and one-off charges '

2008 was marked by contrasting fortunes for

the crude oil price, with'the latter reaching an
all-time high in July followed by a four-year low
in December, causing negative.inventory effects
of around EUR 300 mn, while margins on fuels
and petrochemicals were favorable in 2008.

The R&M segment was burdened by substantial

~one-off items, resulting in a negative EBIT of

EUR (105) mn, which is well below the EUR

84 mn of 2007: At EUR 302 min, clean EBIT is
EUR 78 mn higher than in 2007. This figure
excludes net one-off charges arising mainly
from the impairment of the’ Arpechim refinery -
in Romania and restructuring costs relating to
filling station networks as well as provisions for
litigation in Petrom.

De-sp'ifé overall.increases in refining margins,
caused by strong middle distillate prices, and
slightly higher refinery utilization (up by 1% to
86%), earnings in refining decreased - mainly
caused by significant negative inventory effects
as a result of the falling crude price, which

declined by more than 60% during the year 2008.

The refining EBIT of Petrom was additionally
burdened by weak gasoline margins, which
could not be offset by further improvement in

own crude consumption rates (down from 12.5%
in 2007 to 11.5%). The EBIT of the petrochemicals
business in Austria and Germany more than
doubled compared to 2007, as a result of higher
capacity in the Burghausen refinery after
integration of a metathesis unit was completed
at the end of 2007, and higher olefin margins
were realized as a consequence of declining
naphtha prices in combination with quarterly
in-advance fixed sales prices.

Marketing again posted a year-on-year increase
in clean EBIT. By the end of 2008, the Petrom
retail network comprised 819 sites and witnessed
a further increased average annual throughput of
more than 4 mn liters. While total retail margins
slightly exceeded the 2007 level, commercial
sales volumes and margins recovered from the
low levels seen in 2007. Total marketing sales
volumes increased by 8% compared to 2007.

Petrom benefiting from restructuring progress
The main focus of activities continued to be
the integration and restructuring of Petrom.
The turnaround in the marketing business was
completed, with 2008 being the first year in
which a positive EBIT contribution was made.
In retail, the modernization of the filling
station network in Romania was completed.

At a glance

2008 2007 A
Segment sales in EUR mn 20,883 16,312 28%
Earnings before interest and taxes (EBIT) in EUR mn (105) 84 n.m.
Capital expenditure in EUR mn 894 1,284 (30)Y%
Product sales by refining business in mn t 22.64 21.42 6%
Marketing sales volumes in mn t 18.45 17.09 8%
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In Moldova, the remaining 35% of Petrom
Moldova was acquired ensuring. full control of,
the company. That busmess isnow also bemg
restructured.

In the commercial business, the main activities
were the acquisition of an additional stake in
Petrom Aviation (share increased from 48.5%
to 69.4%) and the merger of the Petrom LPG
activities into the LPG business, acquired from
Shell Gas in 2007. The storage tank rationalization
program is proceeding. By the end of 2008,

two modern tank farms conforming to western
standards are under construction and will be
opened in 2010. Old terminals that have been
shut down are being removed and the locations
decommissioned.

Old equipment is also being removed at a site
renewal project in the Petrobrazi refinery with
soil decontamination and land recultivation
schemes implemented, thus contributing to
improved environmental and security standards.
The FCC (fluid catalytic cracking) gasoline
post-treater unit was completed in 2008 and will
significantly enhance Petrom'’s capabilities for
production of EU specification fuels. Progress
was made on the Front-End Engineering and
Design (FEED) phase for the major Petrobrazi
repositioning investment during the year and
the first long-lead items were ordered.

The strategic initiative to divest the Arpechim
petrochemicals business was not completed due
to the worsening economic environment in 2008.
Due to the critical condition of the petrochemicals
market, the operation of the steam cracker unit
was halted in mid-November.

Restructuring investments in western
refineries completed

In December, the restructuring of the

refinery network Bayernoil was completed
and on-specification production commenced.
The restructuring activities included the closure
of the Ingolstadt refinery, leading to a reduction
in annuat refining capacity from 12 mn t to
10.3 mn t (of which OMV share is 45%). A new
hydrocracker in Neustadt was also installed.
These modernization measures contribute to

the growing demand for middle distillates and
~-will have a posmve vmpact on efﬁmency

In Schwechat the constructlon ofa thermal

New thermal
cracker was completed and will start operations cracker in
early in 2009. This investment allows OMV to Schwechat

-increase residue conversion by enabling use of
heavier crudes while increasing the proportion
of higher quality products in the output mix.
Additionally, one desuifurization unit was
upgraded supporting the production of sulfur
free products.
Annual refining capacities
mn t

Refineries west
Schwechat 9.6
Burghausen 3.6
Bayernoil ' 4.6
Refineries east
Petrobrazi i 4.5
Arpechim ) ) 3.5
Total ' ) 25.8
Number of filling stations and VIVA shops
3,000
2,500
2,000
1,500
1,000

500

0 .
2005 2006 2007 2008
W OMV filling stations M Petrom filling stations -—e=— VIVA shops

Efficiency of marketing business increasing Optimization
Optimization and efficiency-enhancing projects of filling station
in marketing again yielded in substantially network

increased contribution to EBIT, Network
segmentation in retail resulted in divestment

of inefficient filling stations in Austria and the
withdrawal from non-core regions in Germany.
The number of filling stations was therefore
slightly reduced to 2,528 while the average
throughput increased to 3.4 mn liters (compared

'to 3.1 mn liters in 2007). The roll-out of the

VIVA convenience store concept was continued
as planned. Shop sales again increased by more
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months of the year when crude and naphtha
prices increased, while olefin prices — fixed at
the beginning of a quarter — lagged behind.
Cracker margms recovered by the second half of
the year asa consequence of declmmg naphtha

prices in combination with quarterly in- advance

fixed olefin prices, whereas ‘the development of
polyolefin margm Worsened in the second half




of the year. At the end of 2008, polyolefin sales
prices and volumes dropped sharply which led
to further deteriorating margins for this product.

Borealis’ melamine and fertilizer production
achieved an all-time high level of profitability in
2008 despite some volatility particularly during
Q4/08.

Borouge - a 40:60 joint venture between

Borealis and the Abu Dhabi National Qil Company
(ADNOC) - continued to perform extremely

well during the year. In addition to the Borouge

2 project, a feasibility study was initiated for
Borouge 3 to add an additional 2.5 mn t of
capacity by 2014.

Highlights of Borealis” asset investment program
in Europe were the inauguration of a 330,000 t
polypropylene piant in Burghausen (Germany),
the beginning of construction at a new
polyethylene plant in Stenungsund (Sweden)
and the groundbreaking for the expansion of .
Borealis’ international innovation headquarters .
in Linz (Austria). R :
Record operating results for Petro! 0f|$|
mitigated by FX losses =

During 2008, OMV raised its stake in Petrol
Ofisi - the Turkish filling station an__d,commercial,
market leader ~ to 42%. Thanks to above-average
margins in its retail and commercial businesses
as well as increased sales volumes over the
previous year, Petrol Ofisi achieved its highest
operating result ever. However, due to the sharp
depreciation of the Turkish lira against the

USD in 2008, Petrol Ofisi’s contribution to OMV
Group’s financial income declined from EUR

104 mn in 2007 to EUR 10 mn.

Qutiook for 2009 .

Refinery fuels margins are expected to

weaken from 2008 levels and the petrochemical
business is expected to suffer from reduced
market demand and lower margins caused

Focus 2009
on further
optimization
and efficiency
increase

by the economic downturn. In Schwechat, the
thermal gasoil unit will come on stream at the
beginning of 2009; which will enable-an increase
in the share of heavy crude oil input and should
also result in improvement of the product yield.
No major shutdowns are planned in 2009.

The construction of the Ethylene Pipeline Siid
(EPS) C, pipeline will continue and should be
completed in 2010. The EPS will strengthen the
petrochemical industry in Bavaria (Germany).
In Petrom, the restructuring of the refining
business will proceed according to the plans
earlier announced. Investments in the marketing
business are focused on optimization and
efficiency increase. Marketing sales are
expected to falf slightly, with a decline in
marketing margins.
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Good financial
year 2008

Further
international
projects

In 2008, the Gas segment was renamed Gas and Power (G&P) in recognition of our decision to
enter the electricity generation business. Entry to the power generation market, thereby extending
the gas supply chain, will be one of the main factors driving the development of G&P over the
next few years, and will also play an important role in OMV's transformation into an integrated

energy group.

Segment EBIT was stable at EUR 245 mn
(thereof Petrom EUR 30 mn). The contribution
from the logistics business unit grew by about
38% as a result of the consolidation of the
pipeline operation company Baumgarten-
Oberkappel Gasleitungsgesellschaft m.b.H
(from Q4/07 onwards), as well as increased total
gas transportation sold and full storage capacity
utilization. The supply, marketing and trading
business unit was impacted by the severe oil
price decline in H2/08 and the difficult trading
conditions on international spot markets in 2008.
Notwithstanding these adverse conditions, the
supply, marketing and trading business delivered
a solid contribution to G&P results. Total sales
volume edged down due to declining demand
in Romania, although EconGas posted higher
sales volumes. Since the start of 2008, Petrom’s
Doljchim fertilizer plant has been included in
G&P’s segmental reporting; it made a negative
contribution to EBIT of EUR 21 mn.

Extending G&P’s footprint

After establishing a presence in Turkey and
Azerbaijan in 2007, OMV also opened an office in
Turkmenistan to represent the Group’s interests
in the Caspian Region in autumn 2008. Near

the end of 2008, OMV joined forces with RWE
Supply & Trading GmbH to form Caspian Energy
Company Ltd. that will promote infrastructure
solutions related to the Nabucco gas pipeline.

Supply, marketing and trading

Greater advantage is taken of synergies between
the operating subsidiaries in the supply, marketing
and trading business unit. Sales volume was

only marginally lower at about 13 bcm despite
increasingly difficult market conditions. In April
2008, OMV and Gazprom marked the 40th
anniversary of the first Russian gas deliveries.
The celebrations underlined the close cooperation
that has been a feature of this long partnership.

EconGas .

In 2008, EconGas positioned itself favorably in
the main gas markets in continental Europe.
Stepping up its trading activities is a key element
in the company’s expansion strategy and an
important step towards further internationalizing
its operations. However, it is not being distracted
from the Austrian market, which gives it a strong
base to build on. The success of the international
expansion of EconGas policy is shown by the
fact that exports now account for over one-quarter
of its 7.5 bcm in sales. In 2008, trading via the
Hungarian subsidiary occurred for the first time.
During the year under review, EconGas also
continued to invest in import diversification

in the interests of supply security, so as to’
capitalize on demand growth and be more
capable of riding out any supply disruptions.

In 2008, preparations were also made to receive
the first LNG delivery, destined for the Italian
market, for the beginning of 2009.

At a glance

2008 2007 A
Segment sales in EUR mn 3,798 3,096 23%
Earnings before interest and taxes (EBIT) in EUR mn 245 244 0%
Capital expenditure in EUR mn 243 155 57%
Natural gas sold in bcm 12.8 13.1 (2)%
Transportation capacity sold in bcm 66.3 64.3 3%
Storage volume sold in mn cbm 2,187 2,006 9%
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Petrom L e .
Despite the adverse conditions in the Remanian
gas market created by plunging demand from
the fertilizer industry, political and regulatory
issues, rising import prices and the global
financial crisis, Petrom succeeded in defending its
strong position in 2008. Although total Romanian
gas demand contracted by 5.4% year-on-year,
totaling 14.6 bcm in 2008, Petrom’s sales only
declined by 4.5% to 5.02 bcm, and its marketing
arm, Petrom Gas s.r.l., recorded increases in
sales volume and market share. Producer gas
prices, which are still regulated, were raised
from RON 470 to RON 495/1,000 cbm in
February 2008. However, the price fell by 14%

in USD terms due to exchange rate movements.
In spite of these challenges, well designed
optimization programs and strict cost
management delivered excellent results for

the year.

International infrastructure projects aimed at
safeguarding Europe’s security of supply

The Austrian transport and storage activities
are grouped in the logistics business unit. This
is also responsible for three projects that are
crucial to European gas supply security — the
Nabucco gas pipeline and the Gate and Adria
LNG terminals. During the year, we also
commenced implementation of an international
storage portfolio.

Nabucco gas pipeline project

The Nabucco gas pipeline is one of the most
important European energy infrastructure
projects under way at present. Its strategic goal
is diversification of European gas supplies by
tapping into the world’s largest gas reserves.
The planned 3,300 km pipeline would transport
natural gas from the Caspian Region and the
Middle East to Central Europe. A market survey
carried out in 2008 indicated market demand of
more than double the pipeline’s planned rated
capacity of 31 becm/y. Nabucco is currently in
the project development phase, with the start
of construction scheduled for 2011 and
commissioning of the first pipeline phase
scheduled for 2014. In February 2008, a sixth
member, RWE Supply & Trading GmbH, joined
the Nabucco consortium, strengthening

Nabucco

it considerably and greatly improving the

- project’'s chances-of implementation. The year - project of high
-also saw the final decision on-the regulatory - . importance for
-exemptions, for Austria and Hungary under Europe

the EU Gas Directive. Rulings by the Romanian
and Bulgarian regulators are promised for H1/09.
The European Commission is participating

in talks on an inter-governmental agreement
between the Nabucco countries, which have
reached an advanced stage. Other planned
milestones in 2009 are the marketing of the
transportation capacity via an open season
process, technical detail engineering, and the
start of the social and environmental impact
assessment.

LNG business

Construction of the Gate LNG terminal in
Rotterdam began on schedule in 2008. OMV
holds a 5% interest in the terminal and EconGas
has reserved 3 bem/y of regasification capacity
there. In 2008, E.ON became the fourth minority
shareholder, leading to a decision to increase
the terminal’s capacity to 12 becmy/y. The facility
is due to start operating in 2011. The Croatian
government has confirmed the island of Krk as
the location for the planned Adria LNG terminal
in which OMV holds a 25.58% stake. Local
partners are due to join the consortium in 2009.
The terminal is scheduled to come onstream in
2014/15 at an initial capacity of around 11 bcm/y, to
be raised to 15 bcm/y by subsequent expansion.

Progress in LNG
projects

Secure long-term outlook for the transport

and storage business

2008 was another good year for the transport
and storage businesses operated by OMV

Gas GmbH, a wholly owned subsidiary of OMV
Gas & Power GmbH. In response to European
efforts to enhance and harmonize transparency,
a new definition of transmission volumes was
introduced in 2008. This is based on the quantities
delivered to other transmission or distribution
system operators at the interconnection points.
The volume of gas transported by our systems
rose by 3% to 66.3 bcm in 2008. This increase
was mainly driven by the expansion of the
WAG pipeline and by the commissioning of

the Eggendorf compressor station on the TAG
pipeline. The 2007 long-term plan of the control
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- Gas &4, 0r GmbH, is tasked with implementing
the eleycal power projects. Construction of the

pow gr,p@nt at the Petrobrazi site in Romania is
proceequg according to schedule. Other power -

‘plants pr%c’q‘sﬁ Vin.ngrmany and Turkey, are on
the drawing buard, &y Lo owable generation
projects are currenﬂ

i"¥ing evaluated.

Developing the Cent.- *Niropean Gas Hub
(CEGH) into a gas exch sége »

Membership of CEGH ¢!

. ¢ Agwv again in 2008,
from 64 to 80. This led sincreased liquidity and
propelled» traded ’“‘?"t“,y volume to an all-time
high of over 2bem In B - 2008. The sixth
auction held on beha-lf »f EconGas under the gas
~lease program again g, . o4 strong domestic
foreign |nterest,':?‘|d 250 mn cbm of natural

as sold. Now "' new shareholders on
he cqmpany 1S W?.l"king to turn CEGH
leading gas hub i ., i ontal Europe.
prom, Centrex ar, “e Vierina Stock

. Wi in .
will be collaboratlvg to develop it
rgas rxcha o, .

Romantapassed from E&P

to G&P. During the year, production was
affected by scheduled turnaround and some
unplanned shutdowns. Financial performance
was satisfactory in H1/08 due to strong product
prices; but in H2/08 Doljchim was hit.by lower
prices and weaker demand as a resuit of the
financial crisis, leading to production cutbacks -
and temporary shutdowns. -

Outlook for 2009

Gas supply, marketing and trading-is mouhting‘a v

major drive to expand its international marketing
andtrading activities with a view to hitting its

18 becm-sales target by 2010. Key elements of this
strategy are supply portfolio diversification and
the conclusion of more long-term contracts. This
depends on opening up new supply sources and
LNG or pipeline routes. The focus is on the

s

R

Caspian Region, the Middle East and North Africa.
Anather high priority is developing integrated
projects with E&P to boost the proportion of
equity gas in our long-term supply portfolio. In
Romania, gas demand is expected to fall'again,
depressed by low fertilizer output. In the logis-
tics business unit, the Austrian TAG and WAG
pipeline expansion projects will continue in 2009;
these should lift the quantity of gas transported
to over 70 bem by 2010. Completion of the
Weitendorf compressor station on the TAG
pipeline is scheduled for 2009. On the international
front, the main milestone will be the marketing
of Nabucco capacity via an open season process.
This and the inter-governmental agreements that
will establish the legal framework will open the

-way for the final investment decision. Meanwhile

the Caspian Energy Company will launch the first
studies on pipelines in Central Asia. Development
of our new LNG:business will be driven by
aggressively pursuing the Rotterdam (Gate) and

“Krk (Adria LNG) regasification projects, and

carrying out a detailed evaluation of the options
for constructing liquefaction plants. CEGH -

will step up.its cooperation with international
brokerage and trading firms in order to increase
liquidity, and will continue to work towards the
development of a gas exchange in cooperation
with the Vienna Stock Exchange. In 2009,

the electrical power business will continue with
the construction of the power plant in Romania.

_Work on the gas and electricity network

connections is due to start during the year.

Several projects
to strengthen
business
segment



Record operating
result despite
challenging
environment

Strengthened
E&P portfolio

Group financials

EUR mn

2008 2007 A
Sales revenues 25,543 20,042 27%
Earnings before interest and taxes (EBIT) 2,340 2,184 7%
Net income before minorities 1,529 1,843 (17)%
Net income after minorities 1,374 1,579 (13)%
Cash flow from operating activities 3,214 2,066 56%
Capital expenditure ' 3,547 4,118 {(14)%
Employees as of December 31 41,282 33,665 23%

" Includes acquisitions as well as investments in associated companies and other interests; adjusted for additions which by definition are not

considered as capital expenditure.

OMYV again delivered a record operating result
in 2008. Compared to 2007, EBIT increased by
7% to EUR 2,340 mn, with high oil prices more
than offsetting the weaker -USD and substantial
one-off special charges. Net special charges
mainly related to provisions for litigations in
Romania, the impairment of Arpechim and
restructuring expenses in Austria, Germany
and at Petrom. Net income including minorities
was down by 17% on the previous year to

EUR 1,529 mn, and net income after minorities
declined by 13% to EUR 1,374 mn. The net
financial result at EUR (31) mn came in
considerably below previous year’s level, mainly
as a result of the weaker at-equity result and
the weaker net interest result. The effective
corporate tax rate was 34% in 2008 (2007: 24%).
This sizeable increase is attributable to reduced
profit contribution from net-of-tax at-equity

and low-taxed Petrom incomes in relation to
high-taxed E&P results. This effect is exacerbated
by the new contracts in Libya which came into
effect in H2/08. Return on average capital
employed (ROACE) declined from 16% to 12%,
return on fixed assets (ROfA) fell from 25% to
23%, and return on equity (ROE) also decreased
from 19% to 16%. For definitions of these ratios
readers are referred to the abbreviations and
definitions on page 147 which are an integral
part of the Directors’ report.

In the Exploration and Production (E&P) segment,
the exploration portfolio was strengthened
considerably by new exploration licenses in
Norway, Pakistan, Tunisia and Slovakia. By
signing new contracts with the Libyan National
Oil Corporation the OMV Group strengthened

its long-lasting engagement in this region and

extended its access to the profitable onshore
blocks in the Murzuk Basin until 2032. In addition,
together with Occidental, OMV succeeded in
signing agreements for the re-development

of the giant oilfield Nafoora Augila and other
oilfields in the prolific Sirte Basin. The Maari
offshore oil field in New Zealand and the
Komsomolskoe onshore oil field in Kazakhstan
are in the final development stage. In Austria,
Ebenthal and Strasshof went on stream and
have been contributing to E&P’s domestic gas
production since August. In Yemen, Habban oil
production was increased by drilling additional
wells. OMV recorded exploration successes in
Romania, Austria, Libya, Tunisia and the UK.

In February 2008, the Romanian oil services
business of Petromservice was acquired to
enhance the quality and efficiency in Petrom’s
service business. The well modernization program
at Petrom is completed with 5,049 wells
modernized, reducing maintenance shutdowns
from 20 per oil well per year to just 2.

in the Refining and Marketing including
petrochemicals (R&M) segment, the main focus
of investments was to finalize the modernization
of the western refineries. In the Bayernoil refinery
network (OMV share: 45%), restructuring was
completed in Q4/08. The restructuring activities
included the closure of the Ingolstadt refinery,
leading to a reduction of the annual refinery
capacity in Bayernoil from 12 mntto 10.3 mnt,
and the installation of a new hydrocracker in

the Neustadt refinery. It enables an increase in
the share of heavy crude oil input, and at the
same time, an improvement in product yield by
increasing middle distillates and reducing heavy
fuel oil. In Schwechat, a further reduction of sulfur



content in heating oil extra light down to 10 ppm
was achieved by upgrading a desulfurization
unit in Q2/08. Furthermore, the constriiction of
a thermal cracker to extend residual conversion
was completed. This enables the use of heavier
crude oil and the production of higher quality
products from Q1/09 onwards. The optimization
of retail network, leading to divestment of tail
end filling stations in Austria and the withdrawal
from non-core regions in Germany, contributed
to an increased efficiency in the marketing
business. In the Romanian refineries a
comprehensive modernization program is
gradually being implemented resulting in first
improvements of the yield structure. However,
it is likely that larger earnings improvements
will not become visible until the completion

of extensive investments. In Petrobrazi, a new
FCC gasoline post treater unit (fluid catalytic
cracker) was technically completed in 2008 and
will enhance Petrom’s abilities to comply with
European product specifications from Q1/09
onwards. In Arpechim, impairment of the ,
book value of the fuels refinery was booked in
Q3/08 to reflect its weak economic performance.
Negotiations concerning the sale of the
petrochemicals business are still ongoing.

One success was the turnaround of the
marketing business, with 2008 being the first
year with positive EBIT contribution. The
modernization of the retail network of Petrom

is now fully completed resulting in a further
increase in annual throughput per station to

4 mn liters.

In 2008, the stake held in Petrol Ofisi, Turkey'’s
leading company in the retail and commercial
business, was increased by a further 2.0%
points to 41.6%.

In the Gas and Power (G&P) segment, a new
loop “Kirchberg - Lichtenau” in the WAG
pipeline and a compressor station at the TAG
pipeline were completed and brought into
operation according to plan, leading to an
increased gas transportation capacity. In Romania,
the progress of the first OMV gas-fired power
plant at the Petrobrazi refinery is proceeding
according to plan. In August OMV purchased a
60% stake in Borasco Elektrik. The latter will set

up an 890 MW gas-fired power plant in Samsun
" on the Turkish Black Sea Coast. '

High interest
in Nabucco
capacities

The Nabucco gas pipeline project is in the
development phase in which all technical, legal,
economic and financial issues are assessed. In
preparation for the open season process, where
binding bids for transportation capacities will
be made by shippers, a market survey on a
non-binding basis has been performed in 2008.
This market survey clearly revealed that the
demand for Nabucco capacity is such that
Nabucco is more than 100% overbooked by
potential shippers from day one on a long-term
basis.
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E&P benefited
from high price
level

R&M EBIT
impacted by
one-offs

Earnings before interest and taxes (EBIT)

Earnings before interest and taxes (EBIT) ! B EUR mn

) e ) . . 2008 2007 . A
Exploration and Production (E&P) 2,311 1,933 20%
Refining and Marketing incl. petrochemicals (R&M) (105) 84 n.m.
Gas and Power (G&P) 245 244 0%
Corporate and Other (Co&O) (111) (77) 44%
OMYV Group 2,340 2,184 7%

' Consolidation adjustments as disclosed in the segment report of the Notes have been allocated to the segments.

E&P EBIT increased by 20% to EUR 2,311 mn,
mainly due to significantly higher prices, despite
production volumes being slightly down and net
negative FX effects. Total production of oil, NGL
and gas fell by 1% to 317,000 boe/d. Oil and NGL
production was 1% higher than in 2007 as increa-
sed production in Libya, Yemen, Kazakhstan and
Tunisia more than compensated for shortfalls in
the UK. Gas production fell by 4%. At Petrom,
gas production was negatively impacted by well
workovers, water influx in some wells as well

as technical difficulties due to pipeline pressure.
in 2008, non-recurring net expenses of EUR

307 mn were reported, mainly related to litigation
provisions in Romania and impairments in
Russia and lran.

Despite considerable improvements in the
marketing business and petrochemicals west,
the reported R&M EBIT came in substantially
below last year's level, mainly reflecting substantial
net special charges and significant inventory
losses in refining. The reported non-recurring
net expenses of EUR 408 mn mainly related to
litigation provisions in Romania, impairments
of the Arpechim fuel refinery and of filling
stations. Negative inventory effects could not
be compensated by the 19% increase of the OMV
indicator refining margin and higher refining
sales volumes (up by 6%). The OMV indicator
refining margin east, with a high proportion of
own crude consumption in the caiculation,
showed a decline due to the high crude price
environment experienced during 9m/08. Overall
capacity utilization increased slightly to 86%.
Volumes in the retail and the commercial
business showed a positive trend. Margins in
the retail sector improved slightly and margins
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in the commercial business recovered from the
very low Ievels qf 2007, especially in diesel and
domestic heating oil.

G&P EBIT was EUR 245 mn at levels comparable
to 2007. While the logistics business benefited
from high storage demand, pipeline extensions
and the consolidation of Baumgarten-Oberkappel
Gasleitungsgesellschaft m.b.H., gas supply,
marketing and trading was negatively influenced
by lower volumes and difficult market conditions.
Furthermore, the result was burdened by

the inclusion of Doljchim fertilizer plant in G&P.
in 2008, non-recurring net expenses of EUR

29 mn were recognized, mainly related to
litigation provisions and the impairment of
assets at Doljchim.

Expenses in the Corporate and Other (Co&O)
segment increased by 44% to EUR 111 mn

in 2008. This is mainly due to the fact that,
starting in 2008, costs that relate to pure
corporate functions at Petrom are reported
separately in the Co&O line and are no longer
absorbed by the operating segments.



Notes to the income statement

Summarized income statement ) EUR mn

- 2008 2007 A
Sales revenues o 25,543 20,042° S 27%
Direct selling expenses (238) (216) 10%
Cost of sales (20,704) (15,953) 30%
Other operating income 278 212 31%
Selling and administrative expenses (1,161 (1,224) (5)%
Exploration, research and development expenses (348) (237) 47%
Other operating expenses {1,030) {439) 134%
Earnings before interest and taxes (EBIT) 2,340 2,184 7%
Net financial result (31) 228 n.m.
Taxes on income (780) (569) . 37%
Net income 1,529 1,843 {17)%
Thereof attributable to minority interests 155 264 A(41)%
Net income after minorities 1,374 1,579 {131%

OMV is an integrated energy company. As oil
produced by the E&P segment is either processed
at Group refineries or — in large part — marketed
by R&M (Supply & Trading), the R&M business
segment represents the largest share of the
Group’s consolidated sales. The volatility in the
main factors affecting profitability — crude oil
prices and the USD - may cause considerable
swings in sales and cost of sales, and the
impacts on earnings are therefore difficult to
predict. The order backlog is of relatively low
importance to the oil business.

Compared to 2007, consolidated sales revenues
increased by 27% to EUR 25,543 mn, mainly
driven by the favorable market environment in
9m/08. Sales of the E&P segment increased by
20% to EUR 5,089 mn as a result of significantly
higher oil and gas prices. After the elimination
of intra-group transactions (mainly crude oil,
partly gas) of EUR 4,066 mn, the contribution of
the E&P segment to consolidated sales revenues
was EUR 1,023 mn or about 4% of the Group's
total (2007: EUR 853 mn or 4%). Consolidated
sales in the R&M segment amounted to EUR
20,837 mn or 81% of total sales (2007: EUR
16,285 mn or 81%). G&P sales increased to EUR
3,798 mn (2007: EUR 3,096 mn), mainly caused
by considerably higher gas prices and the
inclusion of Doljchim fertilizer plant in the G&P
segment. After elimination of intra-group sales

to refineries, the G&P éegment’s contribution
was EUR 3,675 mn or approximately 14% of total
sales (2007: EUR 2,896 mn or 14%).

Over 50% of
Group sales
from Austria
and Germany

Austria retained its position as the most
important of the Group’s geographical markets
with sales of EUR 8,734 mn or 34% of the
Group’s total {2007: EUR 6,896 mn or 34%).
Sales revenues in Germany increased from

EUR 3,845 mn in 2007 to EUR 4,686 mn in 2008,
representing a revenue contribution of 18% in
2008 (2007: 19%). In Romania, sales revenues
also increased, amounting to EUR 3,801 mn or
15% of total sales (2007: EUR 3,154 mn or 16%).
Sales in the Rest of Central and Eastern Europe
were EUR 4,429 mn or 17%.of Group sales (2007:
EUR 3,339 mn or 17%), Rest of Europe accounted
for EUR 2,765 mn or 11% (2007: EUR 2,022 mn
or 10%). Sales revenues in the Rest of the World
rose to EUR 1,127 mn, representing 4% of total
sales (2007: EUR 787 mn or 4%).

Direct selling expenses increased by 10%

to EUR 238 mn and mainly consisted of
third-party freight-out expenses. Cost of sales,
which included variable and fixed production
costs as well as costs of goods and materials
employed, increased by 30% to EUR 20,704 mn,
primarily reflecting the high average price level
in 2008. Largely driven by exchange gains, other
operating income rose by 31% to EUR 278 mn.
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Exploration
expenses rose
by 51%

Petrol Ofisi
and Borealis
contributed
lower results

Apart from exchange gains this item mainly
comprised gains on the disposal of assets,
income from insurance indemnifications and .
other compensations, subsidies, and licenses.
Selling expenses of EUR 882 mn largely remained
at last year’s level, while administrative expenses
were reduced by 14% to EUR 279 mn.

Exploration costs were up by 51% to EUR-
334 mn, mainly due to increased exploration
activities at Petrom, in North Africa, and in the
Kurdistan Region of Iraq.

Research and development (R&D) expenses of
EUR 14 mn were down by 12% compared to the
previous year and chiefly related to the R&M
segment.

Other operating expenses were up by 134%
compared to 2007, amounting to EUR 1,030 mn.
This large increase was mainly caused by the
litigation provisions booked at Petrom, but

also by higher costs for third party services,
restructuring costs and foreign exchange
losses. '

Net financial result showed an expense of

EUR 31 mn (2007: income of EUR 228 mn). The
reduction compared to the previous year was
mainly due to a weaker income from associated
companies (down by EUR 180 mn). Dividend
income rose by EUR 38 mn, while net interest
income developed unfavorably (drop by EUR
86 mn). Income from associated companies
amounted to EUR 118 mn (2007: EUR 298 mn),
with the recognized share of the Borealis group
result accounting for EUR 91 mn (2007: EUR
186 mn) and the pro-rata result of the Turkish
marketing company Petrol Ofisi accounting for
EUR 10 mn (2007: EUR 104 mn). The result of
Borealis was burdened by reduced market
demand due to the global economic downturn
and by stock revaluation effects, that of Petrol
Ofisi by the depreciation of the Turkish lira
against the US dollar. Dividend income was

5 6 OMV Annual Report 2008 | Directors’ report

EUR 92 mn (2007: EUR 53 mn) and contained

a dividend from the MOL investment at the
amount of EUR 78 mn (2007: EUR 26 mn). Net
interest income showed an expense balance of
EUR 213 mn (2007: EUR 127 mn), the increase
compared to the previous year being due to the
higher gearing ratio.

Taxes on income increased by EUR 211 mn to
EUR 780 mn compared to 2007. Current taxes on
income were up by EUR 281 mn to EUR 837 mn
as a result of E&P's strong profit performance.

in 2008, deferred tax income of EUR 57 mn
(2007: EUR 14 mn deferred tax expense) was
recognized. The Group’s effective tax rate
increased by 10.2% points to 33.8% compared
to 2007. This sizeable increase was mainly
attributable to comparatively lower profit
contribution from at-equity investments shown
net of tax and low-taxed Petrom incomes in
relation to high-taxed E&P results. This effect is
exacerbated by the new contracts in Libya which
came into effect in H2/08. As a consequence of
the new contracts, the scope of accounting for
EPSA contracts was extended. The taxes
payable under certain EPSA contracts in the
form of deliveries of crude are disclosed as taxes
on income, so that revenues are grossed up. In
addition, the lower effective tax rate in 2007 was
also due to the one-off effect related to the tax
rate change in Germany in 2007.



Capital expenditure

EUR mn

Capital expenditure '

2008 2007 A
Exploration and Production 2,328 1,364 71%
Refining and Marketing incl. petrochemicals 894 1,284 (30)%
Gas and Power 243 155 57%
Corporate and Other 82 1,316 (94)%
Total capital expenditure 3,547 4,118 (14)%
+/- Changes in the consolidated Group and other adjustments 284 59 381%
- Investments in financial assets (132) (1,314) (90)%
Additions according to statement of non-current assets
(intangible and tangible assets) 3,699 2,864 29%
+/~ Non-cash changes (469) (546) (14)%
Cash outflow due to investments in intangible and tangible assets 3,230 2,318 39%
+ Cash outflow due to investments in securities, :
loans and other financial assets . 389 1,419 (73)%
Investments as shown in the cash flow statement 3,619 3,737 (3%

' Includes acquisitions as well as investments in associated companies and other interests; adjusted for capitalized decommissioning costs, exploration
wells that have not found proved reserves, borrowing costs and other additions which by definition are not considered as capital expenditure.

Capital expenditure decreased to EUR

3,547 mn (2007: EUR 4,118 mn). Substantially
lower CAPEX in Co&O and R&M were partly
compensated by higher CAPEX in E&P as well |
as in G&P. CAPEX in 2007 had been exceptionally
high due to the acquisition of an additional stake
in the Hungarian oil and gas company MOL.

E&P invested EUR 2,328 mn (2007: EUR

1,364 mn) mainly in the acquisition of the oil
service activities of Petromservice, field
developments in Romania, Austria, the UK,
Kazakhstan and New Zealand and signature
bonuses agreed with the Libyan NOC for the
oil fields NC115 and NC186 as well as for the
Nafoora Augila oil field. Capital expenditure in
the R&M segment amounted to EUR 894 mn
(2007: EUR 1,284 mn), mainly related to
investments in quality enhancement projects in
Austria and Romania as well as the construction
and remodeling of filling stations. The main
focus of investment in the G&P segment (2008:
EUR 243 mn; 2007: EUR 155 mn) related to
investments in the construction of power plants

Strong increase
in investment in
E&P and G&P

in Brazi, Romania and Samsun, Turkey, and the
WAG expansion project. Capital expenditure

in the Co&0 segment was EUR 82 mn (2007:
EUR 1,316 mn, of which EUR 1,205 mn related
to MOL).

The reconciliation of total capital expenditure

to additions according to the statement of
non-current assets (intangible and tangible)
mainly relates to investments in financial assets,
changes in the consolidated Group and additions
which by definition are not considered as

capital expenditure. The difference between the
additions shown in the statement of non-current
assets and the investments reported in the cash
flow statement partly arise from investments in
intangible and tangible assets that did not affect
cash flows during the period (including liabilities
arising from investments and capitalized
borrowing costs). In addition, cash outflows due
to investments in financial assets are included in
the overall investments shown in the cash flow
statement.
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Total assets
almost
unchanged

Balance sheet

Summarized balance sheet EUR mn
2008 - % 2007 %
Assets
Non-current assets 15,351 72 14,760 69
Intangible assets and property, plant and equipment 11,229 53 9,450 44
Investments in associated companies 1,955 9 2,126 10
Other non-current assets 2,167 10 3,184 15
Deferred tax assets 140 1 56 0
Current assets 5,884 28 6,434 30
Inventories 2,173 10 2,444 12
Trade receivables 2,000 9 2,409 1
Other current assets 1,712 8 1,681 7
Equity and liabilities
Equity 9,363 a4 10,340 49
Non-current liabilities 5,833 27 3,781 18
Pensions and similar obligations 932 4 923 4
Bonds and interest-bearing debts 2,526 12 916 a4
Decommissioning and restoration obligations 1,679 8 1,556 7
Provisions and other liabilities 696 - 3 "~ 386 2
Deferred tax liabilities ' 363 2 308 1
Current liabilities 5,816 27 6,822 32
Trade payables’ 2,141 10 2,573 12
Interest-bearing debts 1,607 8 2,515 12
Other provisions and liabilities ! 2,069 10 1,734 8
Total assets/equity and liabilities 21,376 100 21,250 100

1 Accruals for goods and services not yet invoiced, which were reported under other provisions and liabilities in 2007, are reported as trade payables
{short-term) in 2008. The comparative figures for 2007 have been adjusted accordingly.

Total assets grew slightly by EUR 126 mn to EUR
21,376 mn. The increase in non-current assets
was primarily related to capital expenditure. The
decline in current assets by EUR 550 mn can be
mainly attributed to reduced crude and product
prices which are reflected in lower inventory
values and trade receivables.

Non-current assets grew by EUR 591 mn to

EUR 15,351 mn, of which EUR 1,779 mn relate

to the increase in intangible assets and property,
plant and equipment. High additions to intangible
assets and property, plant and equipment (EUR
3,699 mn) exceeded the total of depreciation and
amortization as well as disposals by EUR 2,718
mn. The ratio of intangible assets and property,
plant and equipment to total assets climbed
from 44% to 53%.
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Investments in associated companies declined
by a total of EUR 171 mn, with positive results
from associated companies — mainly from
Borealis and Petrol Ofisi - as well as increases
(Borasco, additional shares in Petrol Ofisi) being
more than offset by strong reductions due to
currency translation and disposals (Oberoster-
reichische Ferngas). Other non-current assets,
which primarily comprise financial investments,
securities and non-current receivables, declined
by EUR 1,017 mn, with the downturn caused

by lower MOL share prices being the most
important factor.

Inventories fell by EUR 271 mn, primarily
reflecting reduced cost of goods purchased.

The decrease in current trade receivables of EUR
409 mn was compensated by a decline in current
trade payables of EUR 432 mn. Other current
assets rose by EUR 131 mn.



Equity (including minorities) declined by EUR
976 mn, leading to a reduction of the equity ratio
from 49% as of December 31, 2007 to 44% at

the balance sheet date. Net income and positive

effects from hedges were offset by reductions
caused by revaluations of securities, exchange
rate differences and dividend distribution.

While pensions and similar obligations
remained largely unchanged, the non-current
decommissioning and restoration obligations
rose by EUR 123 mn. Parameter changes and
discount unwinding effects were the major
factors responsible for this increase, which was
partly offset by foreign currency translation
effects.

Changes in financing structure, caused by a high
level of capital expenditure, led to a net growth
of short- and long-term borrowings and bonds
of EUR 717 mn with a net increase in long-term
borrowings of EUR 1,624 mn being partly offset
by a reduction of short-term borrowings of

EUR 907 mn.

Other proviéions and Iiabilities went up by EUR
646 mn (of which EUR 335 mn were current).

Gearing ratio

High capital expenditure (mainly driven by
substantial investments in property, plant and
equipment as well as intangible assets) exceeded
self-financing in 2008, leading to an increase in
bank liabilities.

As of December 31, 2008, short- and long-term
borrowings and bonds amounted to EUR

4,148 mn (2007: EUR 3,431 mn) while cash and
cash equivalents as well as current securities
accounted for EUR 700 mn .(2007: EUR 978 mn)
in total. Net debt thus increased by EUR 995 mn
to EUR 3,448 mn (2007: EUR 2,453 mn). As at
December 31, 2008, the gearing ratio, defined as
net debt divided by equity, was 37% (2007: 24%).
Part of this increase is due to the 9% reduction
in equity compared to 2007.

Cash flow
The Group’s cash flow statement is prepared
using the indirect method, whereby adjustments

are made for changes in the consolidated Group,
foreign exchange differences and other non-cash
transactions.

Strong operating
cash flow

Cash flow from operating activities increased

by EUR 1,148 mn or 56% from EUR 2,066 mn to
EUR 3,214 mn. The reconciliation of net income
for the year to cash flow from operating activities
(before changes in working capital) resulted in

a net upward adjustment of EUR 1,198 mn for
2008 (2007: EUR 828 mn). While depreciation and
amortization added EUR 1,293 mn (2007: EUR
977 mn), deferred taxes contributed a decrease
of EUR 57 mn (2007: upward adjustment EUR -
23 mn) to the cash flow. Higher long-term
provisions (including employee benefits, and
decommissioning and restoration obligations)
resulted in an increase of EUR 99 mn (2007: EUR
31 mn). Further increases were due to losses
from the disposal of non-current assets of EUR

7 mn (2007: losses of EUR 17 mn). Write-ups of
fixed assets and other non-cash items resulted in
a decrease of EUR 144 mn (2007: EUR 220 mn).
Other non-cash items include the shares of
associates’ results (less dividend payments),
which amounted to EUR 59 mn (2007: EUR

208 mn).

Funds released from net working capital in 2008
amounted to EUR 487 mn (2007: funds tied up in
working capital EUR 605 mn). Decreases in recei-
vables and inventories led to an inflow of EUR
647 mn (2007: cash outflow of EUR 1,256 mn),
whereas decreases in liabilities reduced funds
by EUR 334 mn (2007: increase by EUR 553 mn).
The increase in short-term provisions led to a
cash inflow of EUR 175 mn (2007: EUR 98 mn).

Stable cash flow
from investment
activities

Investment cash outflows for non-current assets
of EUR 3,619 mn (2007: EUR 3,737 mn) were
partly offset by inflows of proceeds from the sale
of non-current assets amounting to EUR 267 mn
(2007: EUR 126 mn). Acquisitions of consolidated
subsidiaries less cash acquired caused cash
outflows of EUR 356 mn, whereby purchase
price payments for acquisitions and increases

in interests of EUR 358 mn were partly offset

by cash inflows due to the full consolidation of
subsidiaries formerly accounted for at-equity
(2007: cash outflows of EUR 4 mn). Proceeds
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Improved risk
awareness and
risk diversification

from the sale of Group companies less cash and
cash equivalents held were EUR 25 mn (2007:
EUR 16 mn). Net cash outflow from investment
activities totaled EUR 3,404 mn (2007: EUR .-
3,573 mn).

In 2008, the Company repurchased some of
its own shares, which led to a cash outflow

of EUR 0.5 mn (2007: EUR 65 mn). The Group
received EUR 755 mn from the net increase of
short-term and long-term borrowings (2007:
EUR 1,212 mn). Cash outflows for dividend
payments amounted to EUR 547 mn (2007:
EUR 487 mn), of which EUR 373 mn (2007: EUR
312 mn) were paid to OMV shareholders and
EUR 174 mn (2007: EUR 175 mn) to minority
shareholders of subsidiaries. Net cash inflow
from financing activities amounted to EUR
209 mn (2007: EUR 660 mn).

Risk management - ,

OMV is an integrated multinational energ
group. lts operations extend from hydrocarbon
exploration and production and processing
through to trading and marketing of mineral
products and gas. In common with the entire oil
and gas industry, OMV is exposed to a variety of
risks — mainly market risk, but also operational,
strategic, regulatory, political, as well as hazard
risks. OMV takes the view that due to its
substantial diversification and the embedded,
although unpredictable internal hedge quality,
overall risk is significantly reduced. In particular,
risks in the R&M business are naturally hedged
by opposing trends in oil and gas production.
However, the balancing effects of opposing
industry risks often lag or can weaken. Therefore,
OMV'’s risk management activities focus on the
group-wide net risk exposure of the existing and
future portfolio. Risk management is centrally
coordinated by Group Treasury.

The overall objective of the risk policy is to
safeguard the cash flows required by the Group
for growth and to maintain a strong investment
grade credit rating. New business strategies
and the associated risks are also monitored
with respect to rating implications. Risk policies
are reviewed twice a year by the Executive Risk
Comnmittee.
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The main purpose of the Enterprise Wide

Risk Management (EWRM) is to enhance risk
awareness and risk governance. Thorough
assessment of risk should support the
exploitation of business opportunities in a
systematic manner in order to ensure sustainable
growth in OMV’s value. Since 2003, the EWRM
system has helped to enhance risk awareness
and risk management skills across the entire
organization, including subsidiaries in
approximately 20 different countries.

An electronic risk monitoring system is used

to assess, prioritize and monitor all significant
risks, and the potential impact of key risks.
Additionally, the system is used to record recent
developments and actions taken. Overall risk is
computed with the aid of a simulation model and
put in relation to equity cover according to the
target in order to have a strong investment
grade rating. Reports on the findings of the
EWRM process, together with risk reports from
material associated companies, are submitted to
the Executive Board twice a year. In compliance
with the Austrian Code of Corporate Governance,
the effectiveness of the EWRM system is
evaluated by the auditor on an annual basis.
The key non-financial and financial risks
identified in respect of OMV’s medium-term
plan are: Market price risks, legal and compliance
risks, liquidity risk, business process risks,
foreign exchange risks {(particularly relating to
the USD, RON, TRY and HUF), personnel risks
as well as hazard risks.

Although OMV has extensive experience

of the political environment in CEE and in its
core oil and gas production areas, political
developments in all markets where OMV
operates are kept under constant observation.
Furthermore, country-specific risks are assessed
before entering new countries. A group-wide
environmental risk reporting system is used to
evaluate existing and potential obligations. Risks
related to the EU Emission Trading Scheme are
separately recorded, aggregated for the Group
as a whole, and monitored by a joint operating
committee (Carbon Steering Committee) on an
ongoing basis. The respective risks are evaluated
in the business segments. The Group portfolio



is analyzed and assessed by Corporate Carbon
Management. Through systematic staff succession
and development planning, Corporate Human
Resources plans for suitable managerial staff

to meet future growth requirements in order to
mitigate personnel risks.

The control and mitigation of identified and
assessed risks take place at all organizational
levels using clearly defined risk policies and
responsibilities. Most risks are managed locally
in the business units. However, the management
of some key risks is governed by Corporate
Directives, for example those relating to health,
safety, security and environment, legal matters
and compliance, human resources, corporate
social responsibility with a focus on human
rights and market price risks.

The analysis and management of the financial
risks arising from foreign currencies, interest
rates, commodity prices, counterparties, pensions
and CO, emissions, liquidity as well as insurable
risks are undertaken in a consolidated way in
Group Treasury.

The central market price risk is monitored and
analyzed as to the potential cash flow impact
using a specific risk analysis model that considers
portfolio effects. Results of the risk analysis

are discussed by the Operating Committee
comprising senior management of the business
segments and corporate functions. Proposals
for hedging strategies are submitted to the:
Executive Board for approval.

The key foreign currency risks are associated
with the fluctuations of the USD against the

EUR and RON. The Group has a net USD long
position resulting mainly from sales of oil and
gas production. Their effects on cash flow and/or
the balance sheet (translation risk) as well as the
correlation with the oil price are also regularly
analyzed. Translation exposure also arises from
investments in Turkey and Hungary.

To protect the Group’s cash flow from the
adverse impact of falling oil prices, derivative
instruments have been used to hedge the pro-
ceeds from 65,000 bbl/d in 2009. To achieve this

Use of hedging
instruments for
2009

goal, put spreads were used, where a

price floor of USD 80/bbl is secured as long
as the oil price.is above USD 65/bbl. In case
the oil price is below USD 65/bbl in 2009, the
hedge pays out USD 15/bbl in addition to the
realized market price. The put spreads were
financed via call options in order to avoid initial
investment (zero cost structure), whereby the
Group would not be able to profit from oil
prices above approximately USD 110/bbl in
2009 for the above stated volume. In addition,
OMV entered USD hedges for-an exposure of
USD 1 bn for 2009, to secure the cash flow
and reduce the impact of EUR-USD exchange
rate movements. OMV is therefore only
exposed to exchange rate movements within
the range of EUR-USD 1.32 to 1.15 for the
stated volume. :

To balance the Group's interest rate portfolio,
some USD and EUR denominated loans were"
converted from fixed to floating rates, according
to predefined rules. The credit risk associated
with the Group’s principal counterparties
continues to be managed on the basis of
country and bank limits: Risks related to banks
and financial institutions as well as key trading
counterparties are managed by Group Treasury
while all other counterparty risks are managed
on a business segment level.

Increase of
HSE awareness
in Romania,
however, rising
incident rates

Health, safety, security and environment
Enhancing HSE awareness, especially at
Petrom, continued to be a top priority in 2008.
Over 250,000 hours of HSE training were given
(2007: 330,000), more than two-thirds of them
in Romania.

Despite of huge efforts in order to strengthen
the HSE culture and especially safety awareness,
the number of severe incidents in OMV Group
stepped up significantly in 2008 (compared to
2007). The lost time incident rate (LTIR) for own
employees increased to 0.91 (2007: 0.65) per
million hours worked, while it decreased to
0.92 (2007: 1.24) for contractors. The total
recordable incident rate (TRIR) was 2.17 (2007:
1.56) per million hours worked for own
employees and 1.73 (2007: 2.05) for contractors
in 2008. Seven (2007: three) Petrom employees
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Formulation of a
carbon strategy

and nine (2007: eight) contractors — thereof

five (2007: five) in Petrom — died as a result of
work-related accidents, twelve (2007: three) of
them in road accidents. The Group fatal accident
rate was 9.39 (2007: 4.54) per 100 million hours
worked for own employees and 9.64 (2007: 9.22)
for contractors. Severe road accidents, especially
in Romania and in some countries outside
Europe, represent a high risk for the safety of
OMV and Petrom employees. Thus, specific road
safety programs will be in the focus of safety
management in the future.

The Group recorded a total of 12 significant
hydrocarbon spills (>1,000 liters) and 1,689
minor releases during the year (2007: 14 and

870 respectively). In 2008, OMV Group formulated
a carbon strategy, aimed at reducing greenhouse
gas emissions and de-carbonizing the product
portfolio. Petrom continued to focus on
compliance with national and EU regulations

in the area of HSE.

In October, major fire incidents occurred at the
Schwechat and Arpechim refineries. There were
no injuries and no danger was posed either to
the environment or the local community.

Information required by § 243a Unternehmens-
gesetzbuch (Austrian Commercial Code)

The following information is disclosed according
to § 243a Unternehmensgesetzbuch (Austrian
Commercial Code):

1. The capital stock is EUR 300,000,000 and is
divided into 300,000,000 bearer shares of no
par value. There is only one class of shares.

2. There is a consortium agreement between the
two core shareholders International Petroleum
tnvestment Company (IPIC) and Osterreichische
Industrieholding Aktiengesellschaft (OIAG)
which provides for coordinated behavior and
certain limitations to transfers of stockholdings.

3. OIAG holds 31.5% and IPIC holds 19.2% of the
capital stock.
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4. All shares have the same control rights.

5. Employees who are shareholders directly
exercise their voting right at the Annual
General Meeting.

6. The Company’s Executive Board must consist
of between two and six members. Candidates
who would complete their final term of office
after reaching the age of 65 may not be
appointed. The Company’s Supervisory Board
must consist of at least six members elected
by the General Meeting and of the members
nominated under section 110 (1) Arbeitsver-
fassungsgesetz (Austrian Labor Constitution
Act). Members of the Supervisory Board must
not be over 65 years of age at the time of
their election. To approve capital increases
pursuant to section 149 Austrian Stock
Corporation Act and alterations of the
articles of association (except those
concerning the Company’s objects), simple
majorities of the votes and capital represented
in the taking of the resolution is sufficient.

7. a) The Executive Board has been authorized
by resolution of the Annual General
Meeting held on May 24, 2007, to increase,
subject to the consent of the Supervisory
Board, the capital stock of the Company
by May 23, 2012, in one or more tranches,
by an aggregate amount not exceeding
EUR 36.35 mn by issuance of up to
36,350,000 new common shares in bearer
form against cash or contributions in kind,
also to the exclusion of shareholders’ rights
of subscription in the event of contributions
in kind and, subject to the consent of the
Supervisory Board, to set the issue price
and conditions of issuance (authorized
capital).

b) The capital stock has been conditionally
increased by EUR 36.35 mn under section
159 (2) (1) Austrian Stock Corporation Act
by issuance of up to 36,350,000 common
shares in bearer form (conditional capital).
The conditional capital increase will only
be carried out if holders of the convertible
bonds issued on the basis of the Annual



General Meeting resolution held on
May 24, 2007, exercise their right to convert
them into the Company’s stock.

Cc

-~

The total number of new shares currently
or potentially to be issued under the terms
of the convertible bonds and the number
of shares to be issued from the authorized
capital may not exceed 36,350,000 (amount-
related determination of authorizations

in accordance with paragraph a and b),
whereby the conversion right of the
holders of the convertible bonds must be
granted in every case.

d) The Annual General Meeting on May 14,
2008 authorized the Executive Board to
repurchase own shares up to the maximum
legally permitted (currently 10% of capital
stock), during a period of 18 months from
the day of the resolution in question. Own
shares can be used to satisfy stock option
plans or can be sold at any time via the
stock exchange or by way of public offering.

8. According to the shareholders’ agreement
between OMV and Dogan Sirketler Grubu
Holding A.S. (Dogan) regarding Petrol Ofisi
A.S., the respective other party is, in the event
of a change of control either in OMV or in
Dogan to defined strategic acquirers (i.e. if
the acquirer has to fully consolidate OMV or
Dogan according to IFRS or exercises control
by means of equal rights jointly with a third
party) up to May 16, 2016, entitled to acquire
34% of the shares of Petrol Ofisi at a price
based on an agreed formula, thus terminating
the shareholders’ agreement.

9. There are no agreements between the
Company and members of the Executive
Board and Supervisory Board or employees
regarding the payment of compensation in
the event of a public takeover bid.

10. The most important elements of the
internal control and risk management system
regarding the accounting process are:
Minimum standards for the internal control
system are defined by an internal Corporate

Guideline. Corporate Internal Audit controls
the compliance with these standards through
regular audits of individual group companies
- and informs the.supervisory board about
the results of the audits performed. The
establishment of group-wide standards for
the preparation of annual and interim financial
statements by means of the corporate IFRS
Accounting Manual is also regulated by an
internal Corporate Guideline. The group uses
a comprehensive risk management system.
The essential processes of the financial
reporting system have been identified and
analyzed. The effectiveness of these processes
is evaluated based on a rolling time schedule
and benchmarked against best practice (e.g.
derivatives, debtors management). The risk
management system is included within the
regular audit scope of the auditors. The
results of the audits performed are reported
to the audit committee.

Outlook for 2009 Highly volatile
For 2009, we expect the main market drivers environment
(crude price, refining margins and the EUR- expected

USD exchange rate) to remain highly volatile.
Despite the significant drop in the oil price -
from a record USD 144/bbi level for Brent in
July 2008 to around USD 40/bbl at:the beginning
of 2009 — we expect crude oil prices to stabilize
in H1/09 and to recover slightly in H2/09. The
Brent-Urals spread should narrow compared

to the 2008 average level.

The average EUR-USD exchange rate for

2009 is expected to be highly volatile, overall
we are expecting a weaker EUR compared to
the average 2008 level. Based on the recent
weakness of several CEE currencies we expect
a highly volatile but overall decreasing RON
versus the USD and the EUR compared to
2008 average levels.

The current downturn in the global economy

is expected to lead to a slowdown in growth
rates in OMV’s relevant markets. Refinery fuels
margins are expected to weaken from the

2008 level and the petrochemicals business is
expected to suffer from reduced market demand
and lower margins caused by the economic
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Investment
projects
screened,
prioritized
and reduced

Increase in
production in
E&P due to
new field
developments

downturn. Marketing sales volumes are expected
to decline slightly and marketing margins are
expected to be lower.

OMV as an integrated energy company with low
leverage has the financial strength to withstand
the impact of a weaker economic environment.
With its strong operating cash flow and solid
financial structure, OMYV is well positioned

to cope with the challenges and opportunities
of the current market. The Group'’s planned
investments are screened and prioritized to
reduce CAPEX to levels reflective of the current
challenging environment.

To protect the Group’s cash flow from the
potential negative impact of falling oil prices,
derivative instruments have been used to hedge
earnings in the E&P segment {for more details
refer to the “Risk management” section). These
hedging instruments acquired in 2008 are mostly
classified as hedge accountable, therefore most
of the income statement effect will be recorded
in 2009.

In E&P, production is expected to increase due
to new fields coming on stream in 2009. The oil
fields Maari in New Zealand and Komsomolskoe
in Kazakhstan are expected to start production
in H1/09. In addition, the Austrian gas fields
Strasshof and Ebenthal, put on stream in Q3/08,
as well as drilling in the Mamu gas field and the
development of the Delta oil field in Romania
will contribute positively to production. On the
other hand, OPEC quotas will lead to a lower
production contribution from Libya than in
2008. In Romania, the further integration and
restructuring of the oil services business of
Petromservice, acquired in February 2008, will
be one of the key activities. The successfully
completed well modernization program, the
increase in operational efficiency and streamlining
of the organization will positively influence the
operating costs of Petrom in 2009. The business
focus will further be on tight cost control and
project prioritization within E&P to tackle the
volatile environment.

In the R&M segment, the thermal gasoil unit
in Schwechat will come on stream in Q1/09,
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which will enable an increase in the share of

heavy crude oil input and, at the same time,

an improvement in the product yield. No major
shutdowns are planned in the refineries. In
2009, the construction of the Ethylene

Pipeline South will be continued and should

be completed in 2010. This pipeline will
strengthen the petrochemical industry in Bavaria
(Germany). In Petrom, the restructuring of the
refining business will proceed according to the
communicated plan. Investments in the
marketing business are focused on optimization
and efficiency increases.

In the G&P segment, strong focus will
remain on the enhancement of its sales
activities through increasing market penetration

" as well as on increasing trading activities at

European gas hubs via EconGas. In Romania,
the tendency of declining gas consumption is ex-
pected to continue in 2009 due to lower demand
mainly from the fertilizer industry. In order to
strengthen the position of OMV'’s gas business
in Europe, diversification of long-term supply
will be pursued in respect of accessing new
supply sources - be it via pipeline or LNG. For
the Nabucco gas pipeline project an open season
process is planned in 2009, which should lead
to the first binding transport contracts. Major
milestones for the Gate LNG terminal in
Rotterdam are the construction of the outer
LNG tanks and the jetty substructure. For the
Adria LNG project in Croatia, the Combined Risk
Assessment, the Environmental Impact Study
and the Front End Engineering and Design
award process are to be completed in 2009.
Further extension of the WAG gas pipeline

will continue, aiming to increase the transport
capacity by 2011. The construction of the power
plant at Brazi in Romania continues according
to plan.



Vienna, March 25, 2009

The Executive Board S

Wolfgang Ruttenstorfer Gerhard Roiss

Werner Auli David C. Davies - Helmut Langanger
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“ P FE .

consider is the key
~ to good reporting?”

Michael Bu‘hl, Management Board,




©

. “Transparency.”

Angelika Altendorfer-Zwerenz,




Management's .
responsibility for
the consolidated -
financial
statements

Audltors .
responslblhty

Opinion

Report on other
legal and. regulatory
requlrements :
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“EUR 1,000

2008

2007
.25)542598 20,042,036
(238,404) . (216,168)
" (20,704,398) (15,953,347}
4599,795  3,872521
278,366 211,928
(881,616) . (900,197) -
(279,174) - (323,791) .
{333,970) - (221,197)
(13,644) (15,457)-
{1,030,095) -~ -{439,318)
2,339,662 84,489,
117,886 297,999
91,582 53,230
(213,491) -(127,427)
{26,559) 3,844
{30,582) 227,647
2,300,080 2,412,136
(780,130)  (569,340)
- Net income for the year 1,528,950 1,842,796
_thereof attributable to own. shareholders 1,374,437 1578836
: hereof attnbutable to mmonty interests 154,513 263,959
S Baslc eamings per share inEUR" 10 4.60 5.29
e D'luted,e’a" mgs per share inEUR 10 4.60 5.28
Welghted average number of shares - . 298,753,838 298, 651 826
Ad]usted welghted average number of shares s 298,908,833 299,193, 681 ;
B “'Proposed C vrdend k 299,779 374, 506
1.00 125

" Proposed dividend per share i,n:E'UR.
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- Note 2008

Non-current asset:

T 807,460
12 10,421,486
13 1,955,100 2,125,635
16 2,124,661 3,167,745
17 42587 . 16501
15,351,294 - 14,759,848

“Intangible assets?
Property, plant and equipment '

‘Investments in associ
Other financial assets
Other assets )

ed companies -

Deferred taxes .

140,298
du}g’eht,assets o
Inventories 2,172,927
‘Trade receivables - - 1,999,791
. Other financial assets 697,962 ‘
Income tax receivables 76,909 . 61,833
Other assets ' 176,360 - 193981

700,086
60,356
5,884,390

Cash'and cash equivalents -~ "
Non-current assets held for sale

21,375,983

7 0 OMV Annual Report 2008 | Consolidated balance sheet




EUR 1,000

nd liabilities

2008 :2007
'300,000 +300,000
7,099,076 7,838,687
7,399,076 ~ 8,138,687 -
1,964,168 . 2,200,833
9,363,243 10,339,520
Prov: sions for. penslons and S|m|lar obhganons e 20 - 931,775 - 923,060
S Bonds . o : 21 488,116 466,990
“Interest-bearing debts . , , , 21 2,038,205 448,806 °
,":‘Provuslons for decommsssnomng and restoratlon obhgatlons 20 1,678,790 - 1,555,952
~Other provisions - = 20 283,072 276,218
Other financial liabilities 21 399,324 93,063
Other liabilities . 21 13,927 16,418
‘ ‘ , 5,833,209 - 3,780,507
J'Deferred taxes R 22 363,173. 307,820
Current lial llmes PR s S E el
".Trade payables " R 21 2,141,067 2,573,046
" Interest-bearing debts’ ‘21 1,606,509 2,514,827
"Provmons for i mcome taxes 20 85,415 85,370
“Other provisions ' 200 552,348 391,704 -
. Other-financial liabilities ' 21 415,411 317,560
' Other liabilities ' 21 1,007,457 911,594 -
 Liabilities associated with assets held for sale 18 8,149 27,564
B . o 5,816,358 - 6,821,666
Total equity and liabilities 21,375983 21,249,512

. 1.Dueto reélassiﬁcations prioryear’s figures have been adjusted: For more detailed information, refer to the relevant Notes.
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EUR 1 ooo ,

‘Changes in stockholders' equit j
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oo omV. r Stock- g
capmal re ,sfoék— ) 'intéresfs 5 holders
RE holders’ R qunty
s : : L T T e s ~.equity SR L
January 1, 2008 : . 300,000 782,385 6,318,288 751,943 (13,929) 8,138,687 2,200,833 10,339,520
: Unréalized gains/{losses) on
revaluatlon of securities -
Profit/{loss) for the year before
taxes on income — — — {1,320,054) —  (1,320,054) {1,307) (1,321,361)
Income taxes - — - — {194) —_ (194) 209 15
Realized (gains)llosses
: recogmzed in‘income statement )
. before taxes on income ' — —_ - 19,649 - 19,649 - 19,649
lncome taxes ; — — - (4,911) - (4,911) — (4,911}
‘Unrealized gains/{losses) on.
revaluation of hedges :
~Profi it/{loss) for the year before ‘
taxes on income : — - - 81,277 - 81,277 32,705 113,982
Income taxes — — —  {13,068) - (13,068) (1,290)  (14,358)
Realized (gains)/iosses ;
 recognized in income statement
before taxes on mcome - - - 9,173 - 8,173 (11,028) {1,855)
Income taxes — — - (2,696) - (2,696) 2,653 {43)
Transfer to acqmsmon costs — - - {1,029} - {1,029) (721) (1,750}
_Income taxes ) - - - 258 - 258 180 438
’Exchange differences from
translation of foreign operatlons
and other . — - —  {519,103) — (519,103)  (198,303) (717,405)
Realized (gains)/losses
recognized in income'statendeht — — - (8,149) - (8,149) (7,830) (15,979)
Gains/(losses) recognized directly in
equity, resulting from a company -
‘consolidated at-equity : - - - 26,576 - 26,576 - 26,576
' Gains/(losses) recogmzed dlrectly
in equity, net of taxes on income . - - — (1,732,271) —  {1,732,271) (184,731) (1,917,002)
Net income for the year - — 1,374,436 - — 1374436 154513 1,528,949
Total gams/(losses) for the year - — 1,374,436 (1,732,271) - (357,835) (30,218) (388,053)
DlVIdend dlstnbutlon - - (373,453) - - (373,453) (173,635)  (547,088)
Repurchase of treasury shates — — - - (446) (446) — (446)
Sale of treasury shares - 930 - - 378 1,308 - 1,308
Effects from business -
combinations in stages - — — 1,330 — - 1,330 4,746 6,076
“increase/(decrease)
in. miﬁorityinterests s - - (10,516) - - (10,516) (37,558) (48,074)
December 31,2008 300,000 783,315 7,310,086 (980,328) (13,997) 7,399,076 1,964,168 9,363,243
4 SeeNote 19, :




tockholders' equity in 2007 ' B LU EURT,000

oMV Minority Stock-
ock- ' interests- * ~'holders’.

 (a541)  (18536)
721 3304

e ny 587 - - : 1680 3267

— 7P — 17927 18322 36249

: ; : — = (6610) - — = (6610 (4677)  (11,287)
= Reahzed (galns)/losses , . : : g N B :
',;recogmzed in‘income’ statement i » : S s Cal - :
T before'taxes onincome = oo 26700 = 2670 - 8351 11,021
Income , LA A e e 491 (1,489) {998)
.- “Transfer to acquisition costs e e (9204) = (9,204) 6,131~ (3,073)
“Income taxes ~ === aR01 . — 4901 (981) 3,920 ’
: '\,Exchange differences from s IR S e -
transla on offoretgn operationsand o : o O R
_other - e — L {103523) -~ (103523) (123562)  (227,075)
. Gams/(losses) recogmzed directlyin S : : U THD '
o equity, resulting from a company. B , . . : o
“consolidated at-equity - o— . — . —. ' 34 . - 34 = 374
: - Gains/(losses) recogmzed directly in e . S N R Ty ‘
- equity, n oftaxeson income - - - (103046 - (103046) {100,299) _ (203,345)
Neti ncome for the year i R —~ 1,578,836 ~ . 1578836 263950 1842796
"Total gams/(losses)forthe'year L — 1,578,836 - (103,046) —. 1,475,790. . 163,660 - - 1,639,450
“‘D|V|dendd|stnbutlon o (311940 — = (311,940) (175265)  (487,205)
' "Repurchase of treasury shares i — e L — . (64,861) - (64,861) . — - (B4,861)
Repurchase of convertible bonds - (285) = o— = - (255) . = . (255)
.Sale of treasury.shares - . =TI = —~ 247" 958 - . 958"
‘Conversion of convertible.bonds — - (13,366) — = 64,727 51,361 e 51,361
:CV‘Redemptlon ofconvertlble bonds ) = Cey = . - (6) - - (6)
" Capital decrease . .~ - DR < 399 o~ 99 = — : —
_Effects from business comblnatlons ) : . ) : . N o . :
“instages . ez — . 8231 - - 8231 15587 23818
;Increase/(devcrea_se) ) LR ) . RE )
~in minority interests G i L= . 358 — .~ 358 - (358) —
: December 31, 2007 ) 300,000 © 782,385 6,318,288 751,943 (13,929) 8,138,687 2,200,833 - 10,339,520

;1 See Note 1.
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Consclidated cash flow. statement *

2008 2007

Net income : : R o R Ry 1,528,950 1,842,796
Depreciation and amortizatidn, R T g e 1,293,077 - 977,456
 Write-ups of fixed assets e ‘ i e S (6,132) .~ ' (5,689)
' Deferred taxes (56,685) - 22,'967
>(Ga1ns)flosses from dlsposal of non-current assets

6,559 174331

,Increase/(decrease) in provrswns for pensron ind: severance payme ) 42,814

Increasel(decrease) in long-term provisi 55,739
»Other non-cash {income)/expenses. - (137,536) -
e et 2,726,786
Decrease!(incre_ase);in ,i'nvenfories . 167,375 {t
‘Decreasel{increase) in receivables - S o s 479,207~ (755,668) -
Increase/(decrease) inliabilities - e s s = S te (334,186) 0 553,007
‘Increase/(decrease) in short-term provrsrons Sk R PR = 175,056 - =981
Cash flow from operatmg actwrtres N 3,214,238
lnvestments S R TR R
Intangible asset’sﬁand'prope v, b t'andiecjﬂipmen (3,229,983} "
Investments, loans and: other: financi (389,252)
Acquisitions of subsidiaries and busrnesses net of ca (355,862)
Increase/(decrease) in short-term fi nan_clal invest 279,096
‘Disposals : : R .
Proceeds from the sale of property, plant and e 266,573
Proceeds from the sale ‘of Group cornpanles less ash.and 25,032
Cash flow from lnvestment actmtles (3,404,396) :
Increase in Iong-term, bqrrbwi n‘gs e 1,708,097
Repayments of long-term borrowings: (47,886)
Repurchase of convertible bonds = -
-~ Repurchase of treasury shares (446)
.Increase/(decrease) in short- term borrowmgs i (905,004) -
Dividends paid- (547,088)
Increase‘in capital mcludmg sale of treasury St 1,308

"Cash flow from flnancmg actlwtles 208,981

_Effect of forelgn exchange rate changes on cash and ca

{18,301)
Net mereasel(decrease) in cash and cash equ :

522

~Cash.and cash equrvalents at begmnmg of year
Cash and cash equivalents at end of year

699,564
700,086

' ‘See Note 23.
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beheves that any dev:atlons :
‘statements in the near term..

,930 560 thousand)
nd on;past experience.The
nd (2007:
- e [ Iosses requlre
tlmates of mterest rates.These es "ates have materlal effects on the amounts of the provrs:ons

The f‘nancral statements of all consolldated compames have the balance sheet date December 31, and are »
¢ repared in accordance wth umform group-wnde standards. RE oo

- ;Assets and hablhtle of sub dna‘nes acqurred are |ncluded at thelr farr values at the tlme cf acqursnlon Where the
costs of acquisition xceed the net fair
habulmes) acquired, the d|fference cogmzed as goodwull If acquusn on costs are below the: rdentlf able assets
less liabilities. assumed ‘the difference is: recognlzed as income in'the perlod of ‘acquisition. Mlnonty interests are:
“disclosed at the. fair value of the recognlzed assets and liabilities. Goodwill recognized is reviewed for impairment
at ieast once a year. All 1mpa|rments of goodwul are immediately expensed and there are no subsequent wnte-

‘backs of such lmpalrment Iosses. - v

‘kFor E&P jomt ventures, whlch are based on Jomtly control!ed assets, a proportronate share of all assets, Ilabrhtles .
g and expenses is mcluded in the consohdated financial statements

and gensral
accounting -
policies

2 Consolidation
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Number of consolidated ‘combhnles

2008 o 2007
Full Equity - Full 'HEqu.tyi g
) ) . il oo consolidation - consolidation 'céns‘élidéﬁon consohdatuonw,’
"At'the beginning-of theyear - .o oo il oy 92 14
included for the firsttime = =/ e D 3 1
Merged. . 0 oLl n — el ;
_“Previously included at-eqwty, now consolldated f 2 20 2l
- Deconsolidated during the year I RO (8) () A 2)
Attheendoftheyear = . . oo T 88 12 T ez 14
[thereof domiciled and operatlng abroad] A U R [48] [7] oo Sy
[thereof domlcued and operatmg in Austna, and operatlng =
2 abroad] S :

during the transmon penod followmg the mtrodu ct
The fine imposed oh Petrol Ofisi A.S.'and its sub
(EUR 349 mn). Petrol OfISI A S has appealed to

declsmn no provnsmn has been made, asin prevuo, syears S T o
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ent of cash flows of the: cdm tron of
EA COMERCIALA PETROM AVIATION
2 LC the

2008 2007
‘plantand e i : 359,781 . - 63,187
Fmanclalase;ets S T L B e T T R — 662
"Curréntiassets 0 oo T o i 10,306 - 69,390 "
,"’Payables and other Ilabllmes B R R R (34,935) ' . (61,746) -
X ~ e s e e — 335152 T
358,309 41,108 ‘
- (798)
S e (2,447) (36,333)
ANet cash outﬂows for substduaries and busmesses acqw ed L 355,862 3,977 Y

‘f’;This' ltem includes also cash outflows of EUR 27,290 thousand for increases ih‘i‘knt‘erest in a|ready fully consolidated subsidiaries.

" In accountmg for the. acqu131 ons the purchase method was apphed and amountsin accordance wrth IFRS were
. 'determlned for the first time, carrymg amounts m accordance Wlth lFRS |mmed|ately before the acquxsmons were
not avallable. e ' : S

The newly acqurred subsuilary contrlbuted a loss of EUR 512 thousand to the consolldated net income of OMV
“Group from the date of its inclusion'in OMV Group. In 2007 the companies acquired in 2007 contributed a -
cumulative loss of EUR1 834 thousand to the consolldated net income from the dates of their.respective
: |ncIuS|ons in OMV Group :

Accounting principles and policies | OMV Annual Report 2008 7 7



3. Accounting and
valuation
principles

so that revenues are not reduced by nettmg

b) Exploratzcn expenses : :
Exploratron expenses relate exc(uswely to E&P and com

taxes payable under certam EPSA agreements

e) lntanglble assets and property, plant and equrpment - .
DM

amortization is calculated ona strarght—
of-production basis to a large extent.

loss dlsappear, the assets value except in the case of4

fdlfference rs dlsclosed under other operatmg |ncome

expenses and forother assets as productron costs of s Ies or as other expe se S
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“Indefinite .
".5-20-or contract duration -~

20 or 40-50
10-20:
5-10

2 Suffnclent progress |s bemg made in assessmg the economlc and techmcal feasnblllty to justlfy begmnmg fneld
development in the near future. i

i L|cense acquasmon costs and capltahze xploratlon and appralsalactmtles are generally not depreclated as Iong
Slas they are related to unproved reserves, buttested’ fori impairment. Once the reserves are proved and
- commercial viability establlshed the related assets are reclassmed into'tangible assets and deprec|at|on
~commences. Capltallzed exploratlon ‘and development costs and support equipment are generally depreclated on
a unit-of-production and proved developed reserves basis; with the. exceptlon of capltallzed exploratlon r|ghts and
acquured reserves, whlch are amortlzed on the baS|s of total proved reserves.

D|rectly attrlbutable capltal expenses of plant modermzation are capltallzed in the year.in-which they arise, and
. thereafter deprecrated on a straight-line basis over the period until the hextupgrade. The costs for replacements of
i components are capltahzed and. carrylng values of the replaced parts derecogmzed Costs. relating solely to
S mamtenance and repalrs are treated as expenses in the year in whlch they arise. )

Property, plant and equipment include aSsets being used under finance leases Since the Group enjoys the
economic benefits of ownership, the assets are capitalized — at the lower of the present value of the minimum
‘lease oblnga’uon and the fair value — and then depreclated over their expected useful lives or the duration of the
lease, if shorter. A liability equivalent to the capitalized amount is recognized, and future lease payments are split

into the flnance charge and the capltal repayment element

Accounting principles and policies | OMV Annual Report 2008 7 9



All lease agreements: not claSSIﬂed .. finar
- form part of the: expenses for the perlod""

, f) Fmanclal assets

g) Denvatlve mstruments
Derivative mstru ments are used to hedge rlsks r

?date. Price calculatlon in these models is based on the forward pnces and forelgn exch
volatlllty mdtcators wh|ch were in effect at the balance sheet. date e !

Unreallzed gams and Iosses are as a general ru
reqmrementsfor hedge accountmg are met Fo

‘asset or Ilabﬂ'ty, the amounts that are prov:ded under equnty'are S
in which the hedged posmon affects earnlngs. : ;
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nt if their risks and
re not recognized at .

€ o sal < All ether.c,ostsfof'bborrowing are

: asse’t s deprecnated on-astra ght-lme basis in R&M and using the umt-of—productlon method in E&P and"
) compound interestis accrued on'the ‘obligation at each balance sheet date until decommnss:onlng and
‘restoration. For present obllgatlons relating to other enwronmental risks-and measures, provisions are made
where it s li ’ely that such obhgatmns w:ll arise andthe amount of the obhgatlon can be estlmated reliably.

Pens[ons and SImllar obltgatlonS' OMV Group has both deflned contnbutnon and defined- beneflt penslon plans.in
“the" case of def‘ned contrlbutlon ‘plans, OMV has no obhgatlons beyond payment of the agreed premiums; and no
provision is therefore: made. In contrast, participants in defined benefit plans are promised pensions-at certain
fevels: Defined beneﬁt pensnon obhgatlons are accounted for by setting up provisions forpensions, or by means
- of payments toan external pensnon fund.The rlsks assoclated with. these defined benefit pension. plans remain
Wlth OMV . -
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ctuarial gains and losses fa
',n assets - r'neasured in bot

at the begin‘ni'ng o‘f‘t‘hé‘ ye
"and losses falling: outside thisc
partlcupants inthe p|an Intere:

‘Converti'ble bonds‘are consndered‘as composite i str«: :
component The fair value of he debt:
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i accountlng and va!uatlon methods, as. rtalready is theGroups polrcy to caprtahze borrowmg costs attnbutable
to quallfymg assets. : ;

o Amendments to IFRS 2 Share based Payment (app]rcable to fi nanctal years begmmng on.or after January 1,
2009) The: amendments essentrally concern the clanﬁcatron of the terms vestmg condltrons and cancellatrons

“IFRIC 13 Customer Loyalty Programmes (apphcable to fmanclal years begmmng onor after July 1, 2008) This
’ mterpretatlon deals with accou nting by companies that grant onalty award credlts (onalty pomts or air mrles) to
S ’thelr customers, who can redeem them when purchasmg other goods or services.

: & Amendments to IAS ‘1 Presentatron of Fmancral Statements (appllcable to financral years beginning‘on or after -
: 'January,1 2009), Thi se: amendments largely concern formal aspects of IAS 1.1t is the-outcome of the first phase
~ of the' |ASB- FASB convergence pro;ect aimed at improving and harmonizing the presentatlon of fmanmal

: mformatron.
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2007

2008
Balance sheet Average Balance sheet Average
date date s )
, ;Austraran dollar (AUD) 2.027 1.742 1678 1:635
j BGH 1.956 1.956 1.956 " 1.956
S e 4.023 3.683 3.608 '3.335 ¢
. New Zealand dollar (NZD) 2.419 2.077 1902 . 1.863
-Pound sterling (GBP) * - 0.953 0.796 0733 ©.0.684
lovak crown (! 30.126 31.262 33583 33775
Czech crown (CZK) - 26.875 24.946 26628 .. . 27.766
" New Turkish lira (TRY}): 2.149 1.906 1717 1787
*Hungarian forint (HUF). 266.700 251.510 253.730 251.350
" "US'dollar (USD) - 1.392 1.471 1.472 1.371

"4 Foreign currency

translation: "
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.5 Total cost
- information.

6 - Other operating
income.

The positions,of the incon

Personnel expenses S T S : ~EUR1,000

2008 2007

Wages and salaries. 860,870 - 832,199
Costs of defined benefit plans - . (e 24,482 29,108 ‘
Costs of defined contrlbutlon plans (pensnon fund contnbutlons)} R 12,933 . .11,094'
Net expenses of restructurmg separatlons ; 125,348 - - 79,406 -
Other.employee beneflts 102,321 .:..: 87,795 3

Total 1,125,954 - 1039602

Personnel expenses lnclude expenses for severance payme ‘ts of EUR_42 617; thousand (200 EUR 16 866 : :
thousand) and for pensions of EUR 74; 487 thousand (2007 'EUR 53 6 thousand). These: expendnures also mclude
personne) restructurlng costs. o

Deprecmtaon, amortlzatlon and |mpa|rment Iosses of mtanglble assets and property, plant-,and_equipm‘ent' ‘
consusted of ikt ‘ :

: Depre‘ciatio‘n, alh’ortizat’idﬂ“a,ndti'tnpairment losses’

" EUR1,000

s 2008
Depreclatlon and amortlzatlon : 915,335
Impairment losses . 377,539

" Total

1,292,874

,thousand)

: (2007 EUR 20 902 thousand) as part of other Qperatmg expenses.

The bulk of impairment losses in 2008 consisted of EUR 284,993 ous' ind at Petrom SA (mamly unsuccessful -
exploration wells, EUR 96,920 thousand and impairment of refir d etrochemwal units ofArpechlm EUR o
167,629 thousand). Other major: |mpa|rment losses chiefly relate: irments of several. exploratlon lrcenses ino

Russia (EUR 28,3562 thousand) and fllllng statuons |n Croatla,(EUR 1: 045 th usan, ) and Bosnla (EUR 10,098

In 2007 the prmclpal |mpa|rment )osses were EUR 97,619 thousand at ‘Petrom SA (mamly explo atlon A ells, flllmg
stations and petrochemlcal units), two. exploratlon licenses in Russ :
the UK (EUR 20,873 thousand), goodwill for OMV Ceska republlka, s, ro. (EU 12 272
of OMV Deutschland GmbH (EUR 8 682 thousand) :

'kmhefoperating income tk : L k : S 't“,t i Lo EUR1000'
2008 5 2007

Other operating income: L ~ k 278,366 - - 211,928

[thereof gains on the disposal and write-up of non-current assets not mcludmg f nancla ‘ssets] [62,040] - . - [45,041]

[thereof exchange galnsfrom operatmg actlvmes] ‘, e b b [117,488] = "[62,661) ', :
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erating expenses. . : S e " EUR 1,000

2008 2007
1,030,095 ' 439,318
[21,681) - [45,987] .

[140,285] -~ [68523]

3 ,'8;680itlhdt';sa:, d) and.

8 Netfinancial
result L

" EUR1,000

2008 . 2007
3900 - - 4122
35691 - 75848
(143,825) {99,304) -

(109,256) (108,094) -

(213,491) - - (127,427)

mcome on pensmn pian assets in 2008 a ou'nted to EUR 20 384 thokusavn (2007 EUR 22 446 thousand)

Other f' nanmal mcome'and expenses for the; ear mcluded net forelgn exchange gams on fmanclal mstruments
amounting to EUR 5, 826 thousand (2007 EUR 4 003 thousand) L

7 Other operatmg

expenses ;
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9 Taxes onincome

‘Taxes on-income’

The income tax»’buvrd‘eh' ind-the pre.-"t'agk'.ea,r'.

Taxes oh income 780,130

S o : 2008

" Profit from ordinary activities | e
Austria B : L i R 797,185 . 927,629
Foreign e 1,511,895 1,484,507
Total ks G : ' 2,309,080 . 2412136
‘Taxes on income S

Austria ' 148,863 . 122,654 -
"Forelgn 688,102 . 433,052
Deferred taxes (56,825) 13,635
© 569,340

The reconcﬂlatlon of deferred taxes was as follows" '

Changes ‘ n deferred taxes

" 'Deferred taxes January 1 . i S D e . ,
Deferred taxes December 31 .- 0 1 Lo e Samdan (223,471)
‘Changes in deferred taxes : : g i P

20,139

50,375

Deferred taxes.on revaluatlon of securmes and hedge,, aken dl egtly:"coj ,eq;;ijcy o P 21,615 B

Changes in consolidated Group, exchange ‘differences. | R 15,071 ..'2,659
Deferred taxes per income statement. - 56,825 (13,635)
“The-deferred tax balance was made up as follow : I
‘Change in tax rate” , i o (386) - . :(37,627)
Elimination of unrealized intra-group: profits‘ (2,155) 12,003)
Release and creation of valuation allowance for.d 10,107 11,409
Loss carryforwands not. recogmzed in prlor ‘years: {1,116) i ,(6,855')
Reversal of temporary dlfferences, including addltlons to: and 4;4',260‘

' Including deferreﬂ taxes for assets held l‘or sale; .

88 OMV Annual Report 2008 | Notes to the income statement




estments in whsc
n parent company

d ctly 1o equity to taled EUR 1 ,836 thousa ‘d {2007: 5, 571 thousand) In 2008 tax |oss
usand '(2‘ 07 EUR 104, 577 thousand) were used the assocmted deferred taxatlon

-Earnings pershare {(EPS) -~~~ . SR S RERIRE ' : L 10 Eamings per
- ‘ ‘ — T share
2008 - 2007 :
Earnings excluding Number of EPS EPS
G erE e e A T e minorities in EUR 1,000 shares EUR . EUR.
e 1,374,437 298,753,838 460 529

Diluted L S 1,374,437 298,908,833 4.60 5.28

i ) ln 2008 and 2007 there ‘were no dlscontmued operatlons.

The 'alcula’uon of diluted earmngs per share takes into account the welghted average number of ordinary shares
““in'issue followmg the conversion of ali potentlally drlutmg ordlnary shares. This includes ali the options
. outstandmg at December 31, 2008, under the stock option plans for 2004 and 2005, which provide for the
acquisition of a total of 154,995 shares on favorable terms (payment of the difference between the share prlces at
‘the t|me the optlons were granted and the time of exercrse in the form of shares)
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11 Intangible -

assets

Intangible assets

EUR 1 000
kE Cqﬁceés‘ibhls;,‘" Goodwill 'Payments in o Tdta,l,:
- icense: th ... advance AT
“unproved ' '
2008 Y reserves
Costs of acquisition -and productlon
'January 1,2008 398,088 382,722 33,582 37,988 852,380
Exchange differences (36,717) (21,945) 232 (936) (59,365)
"Changes in consolidated Group 5 2,974 — N 2,979
Additions 322,812 271,388 - 5,177 599,377
Transfers . 38,975 (27,275) {442) (37,139) (25,881)
Assets held for sale (697) 175 — - (521) -
'Dlsposals o (26,410) (35,992) {15,321) (7) (72,730) -
December 31 2008 696,056 572,048 18,050 5,083 1,291,238
i Deve{opment of amortlzatlon
January 1, 2008 . 217,572 98,209 15,277 - 331,058
: Exchanqe drfferences (7,800) (18,550) - — (26,351)
Changes in-consolidated Group - - - - -
~Amortization . 90,923 2,015 - - 92,939
fmpairment - 1,248 159,686 — - 160,934
Transfers (28) {3,815) - - (3,843)
‘Assets held for sale (489) - - - (489)
Dlsposals - (18,760) (34,896) (15,277) - (68,933)
Write-ups . 1 - {1,537) — — (1,538)
" December 31, 2008 282,665 201,113 - - 483,778
- Carrying amount January 1, 2008 180,516 284,513 18,305 37,988 521,322
Carrying amount December 31,2008 413,391 370,935 18,050 5,083 807,460
2007 ' S
Costs of acquisition and productnon SR ) : PR
January 1, 2007 337225 33,650 1558 - 585372
Exchange differences (6,585) 1(1,252) 1(30,105)
"Changes in consolidated Group 873 e

5,760 .

Additions 165,257
Transfers 7,932
Disposals : (6:614)
D'ecembgr 31, 2007

398,088

) Development of amorhzatlon

January 1, 2007

‘(;176625['.'

; Exchange differences

(2 091)

‘Changes in consolldated Group

773

Amortization” : 45,116'6 L 849
‘Impairment - 1,640 80,106,
- Transfers {60) . 22,022
‘Disposals '(3'963‘); 01
Write-ups - (518); k

December 31 2007

Carrying amount Jantary 1, 2007 .

Carrying amount December 31, 2007.

521322
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EUR 1,000

- struction: -

" Total

2,402,165

5,942,584

4,586,861

1,503,598

1,120,471

126,651

'15,682,330

1,538,323

4,728,262

2,117,295

156,916

{66,842) (377,082) (62,646) {15,195) (76,527) (13,200) (611,492)
7,199 - {5,769) (3) 188 - 1,615
105,838 1,598,479 247,289 131,642 923,809 92,751 3,099,808
102,194 184,618 300,174 87,273 (598,537) (48,668) 27,054
(66,312) (980) (7.827) {31,909) (8,203) - (115,231)
(49,743) (28,814) (42,816) {63,895) (34,270) (138) (219,676)
2434498 7318805 5015267 1,611,512 1,326,930 157,396 17,864,408
835340 2,296,537 2,628,625 952,265 33,528 7390 6,753,686
1 {10,952) (52,934) (31,367) {7,359) {4,113) (179) (106,904)
Changesin
 consolidated Group - - {10,791) {15) — - {10,806)
. Depreciation” .~ 90,828 407,861 207,078 116,629 - - 822,396
‘Impairment 56,428 590 99,238 12,892 47,140 317 216,604
Transfers - (4,031) (44,291) 49,868 25,238 (14,843) (6,911) 5,031
Assets held for sale - (38,466) - {4,934) (25,321) - - (68,722)
Disposals - {31,018) (17,188) (38,235) {55,185) (22,004) (138) (163,769)
L Write-ups (1,953) (32) {1,509) (321) (777 - (4,593)
*December 31, 2008 896,176 2,590,543 2,897,972 1,018,821 38,931 479 7,442,922
" Carrying-amount
- January 1,2008 1,566,825 3,646,047 1,958,236 551,333 1,086,943 119,261 8,928,645
_ Carrying amount
‘December 31,2008 = 592,691 10,421,486

1,287,999
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Property, plant and equlpment

Land land iland gas' " ‘Plantand: :Other: - Assets - Paymentsi
" rights and’ . asse i machmery : ' f_,ujnder con- -advance
“buildings, " struction i
.including LA ‘
" buildings on
thll’d -party’
' propel’tv"

'Costsofacqursrtron and :
construction” -~ "~ - - R B ey )
January 1,2007 2266287 5406314 _ 3800544 1’,346,378’~
Exchange differences 7 1(20,387) . (311,984) (19 ssz) 7,029)
' Changesmconsohdated : g ' e S i
Group 23224 = 'f' 29625
Additions LS. .86482 . 707,018 542,346
‘Transfers R 2116,752. . 185593 . 314,046 =
Assetsheldforsale ‘ S = ABRBY o e
Disposals , ©(70,143). - {29,711)" . (79,818): (61,795) .. (2,707}
December 31,2007 -~ .~ 2,402,165 5042584 ' 4586861  :1,503598 1,120,471

T 67257 13,748,114
- {8.819) - (429,570)

572993
{651,117)

Development of
depreciation : : L : : N
January 17,2007~ - . . )750,008. . 2,008277 - .2,515,088 892500 .
Exchange differences = - (2,025) . (116,862) - (6,960). . {2,981)"
Changesinconsolidated . »
Group = . : CAB88 LT g
Depreciation ' 81,514 403,736 . 157,061 100,629~ 646
Impairment 36817 604 . 24571, 3,652 . 18,614
Transfers 632y 896 . . 5,286 98T

Assets held for sale : (38) T e T g
Disposals (30,826) . (6,414) " - i(66,279) " - - (42,472) A7) (A) o
Write-ups N (767) 0= A A782) o o (2128) =
Décember 31, 2007 835340 . -2,296537 - 2,628,625 .- 952,265 - . 33,528
Carrying amount - I
January1,2007 1516278 3,398037 1285456 453878 815551 5
Carrying amount - ) S T T, ST T ’ S R
December 31,2007 .~ 1566825 3,646,047 1958236 . 551,333 ‘

(146 010).
. (3,818)

Pnor years flgures have been adjusted (see Note 11)

Property, piant and equ1pment wrth a total carrylng amount of k
. was transferred to assets held for sale Thereof EUR 2 020 thousa

Sales of assets held for sale in 2007 relatmg to the Dunlm; omt venture of O
2008 ‘
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e

2008 o o2007

. Acquisition Accumulated Carrying Acqmsmon Accumulated Q‘irrylngf

cost  depreciation amount : cost. deprec|at|on g amqunt

24,751 7,769 16,982 123534 -

33,434 27,746 5688 ° 30924
2,112 697 1415 6414

60,296

36212~ 24084 - 60872 . -

EUR 1,000

2008 R e - 2007

<1vyear 1-5 years >5 years  &lyear ' 1-5years - ' >5years

leasé cor nts S 29,370 133,662 11,166 2340 7079 12131

" [thereof mterest component] BT {13,567] [31,296] [2,944] - [1,027) 0 f2,712] {3,153]

, Pmentvalueofmlmmum RN PRE RO A
f“,leasepaymem e ety 15,803 102,367 8222 1313 4367 8978

’The commltments under fmance Ieases as of December 31,2008 also mclude a floatmg productlon storage and
"offtake vessel (FPSO) for the Maan 0|If'eld platform in New Zealand Slnce the beneflmal ownershlp has not been :

. Operatmg Iease = . ;
OMV. also makes use of operatmg leases, malnly for fl!hng statlon sites, |T eqmpment and vehlcle ﬂeets In 2008

L these expenses amounted to EUR 95, 335 thousand (2007 EUR 65 535 thousand)

: ”Future le’ase-eorﬂmutmenisi ’, e : : R L / .EUR~'17,000,
‘PayabIeWIthm1year R R R i e D : ‘ 66,610
“Payable between 1 and- 5years B s ; , S ; v 174,068
. Payable after more than 5.years St R e o 247,990

"Total future minimum lease commitments" B - B co ) i 488,667
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ew MV ea’d offnce payable from 2009 on.

g’ statxon sxtes.

13 Investments in Assocsated compames H

associated

coni panies Carrymg amount 2008
January T : 2,125,635 -

* ‘Exchange differences - (242,322

Changes in consolidated Group {65,707)
Additions and results - 258,145
Disposals: - ' ) (120,650) -
December 31 1,955,100

fOHOWS'

Summarizedinfdrmatien' for cempahies :accQQrifgd for Jat-e‘quiuty : .

) 2008
‘Curreritassets 3,581,519
Non-current assets 7,148,760
Liabilities i 5,485,617 e
Net sales 17,397,176 ,’ 15 485113
Earnings before interest and taxes (EBIT): 560,577 19; 270
‘Net income for the year 297,428 -.673,533"

14 Inventories During the year, mventory vafues decreased by EUR 271, 244 thousk' d or 11_1%:,‘0’5’,:,3;'2 ‘k QZ?{ftihoﬁSa’-nd, S T

'Inventones at balance: sheet: date were as follows’ :

Inventcries
2008
Crude oil -~ 420,356
‘Other raw materials- 368,092
Work in progress: Petroleum products 144,294
Other work in progress 10,221 -+ 3,862
_ Finished petroleum: products 623,133 . 783,999 "
Other finished products 578,719 . 434,257,
Prepayments 28,111 19,300 -
Total -
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2008

52,034

1,947,757

1,999,791

_ EUR1,000

2008

2007

87,544

100480

44,759

5,419

(32,017)

{20,752)

(6,230)

:2,396

s in consolidated-Group” -\

94,056

87544 - .

EUR 1,000

",cirirying' amount of impaired trgde-iépe ables . k

2008

2007

. Before impairments-

133,896

231,277

. Net of impairments

39,841

143,733

The agiﬁg of tlfagie feg_eiVables which wsré past due but not impaired was as follows:

'EUR 1,000

‘ Carrﬁng ‘ani'ou‘hts of,tradéieqeiﬁh:ﬁlqsy past due but not impaired K

2008

- 2007

" Up'to 60 daysoverdue

101,647

157,201

61 to 120 days overdue

2,630

270

8,815

" More than 120 days overdue

Total

113,092

161,455 -

15 Trade" receivables
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16 Other
financial
assets

The carrymg amount’ of other fmancual assets was s follows..ﬂ

Other financial assets (carrymg amounts after valuatlon)

‘EUR‘IOOO'

Valued at fair.
value through:-

Valued at falr
: value:tl;r_‘ough

: r[t‘h‘er‘:eef_‘ [thereof~ _
“_short-term] - long-term] -

: profitorless: 1 equity
December 31,2008 T R
Investments in not-
- consolidated companies - 820,816 58,278 879,094 [—] [879,094]
Investment funds - 6,620 — 6,620 -] [6,620]
~-Bonds - - 166,527 - 166,527 [—1 [166,527]
" Derivatives designated and '
‘effective as hedglng |nstrumentsk . 19,110 571,445 - 590,555 [369,357] [221,198]
~ Other. denvatwes o 98,529 — — 98,529 [98,529] -1
“Loans . , ; _ — 34,762 341,762 [1,996] [339,766]
- Other receivables from not- - .
consolidated subs:dlarles, — — ' - - -1 =1
Other receivables from
associated companies - - 9,840 9,840 [9,830] [0]
Other sundry receivables: - — 729,696 729,696 [218,250] [511,446]
Total 117,639 1,565,408 1,139,576 2,822,623 [697,962] [2,124,661]
December 31,2007 - oy T
InVestments in not- - AT e S
consolidated companies L 2 12,198,656 . - {=1". 7]
Investment funds 278,279 ¢ s . 468183 . [278,279] . [
-Bonds S LEBETNT " 55,717 R
Derivatives designated and - : : SRR RN L : e S
effective as hedging mstruments ‘ 1,581 : .74,807:.3 AR ,Q AR 76,388 [53,6‘57,]; " [22,73"?] :
" Other derivatives 4,389 =T L 4389 (4,380 e
Loans -

Other recelvables from not- -
.~ consolidated subsndlanes

— 206317 206317  [2370]  [203,948]

Other receivables from
associated companies

= 5047 5047 . [1801]

Other sundry receivables -

Total
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2008

1,437,041

58,278

— 276,020

6,631 212,646

171,883 - 57,543

: EUR1000:}"

Ibwﬁnéesfdt dth

2008 2007

106,697 -~ 122574

dditions/(releases)

1,199 ©(398)

' 'Disposals: -

(1,926) .. - (9,042)"

. Foreign exchange rate dlfferences

{10,783) {6,436)

: December 31

95,187 106,697 -

. Reldted to other sundry receivables included in ifem other financial assets. - -

EUR1,000

" Carrying amount of other financial receivables

2008 . 2007

- Before impairments

95,275 - 107,521

“Net'of impairments

88 825
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paired was as fo!!oWs: e

Up to.60 days overdue .-
61to 120 days overdue’
More than 120 days overdue

Total

12 2567

,1 7 Other aSsets - °..Other assets EUR 1‘,0;00,

2008 7
) S ; it P . ; Short-term Long-term
Prepaid expenses R e 32,953 15,947
Other payments on-account .- e 16,974 -
Other hon-financial recelvables - e e 126,434 26,641
,Otherassets ' D T e e e e 176,360 42,587

LQnQFterm,~
16,501

18 Assets and
liabilities
held for sale

In 2007 the pnncmal assets and Ilab|lltles hel
the: Dunlln fleld {ajoint venture in the UK)

Assets and Iiabi!ities held for sale

] 2008
R 53,928
6,428 ' ' 10,692
60356 31,336

Non-currentassets: =« = .. oo e
Current assets and deferred taxes .~ . " i
Assets held for sale e . v
Provisions i S R R R e 5695 25549
Liabilities' = - G S T T e T 2,454 72,0157
Llabllltlesassoclatedwnh assets held forsale S e 8149 . 27564
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00,000,000) fully paid no par value 219 Stockholders
00 1 thqusand) here are no dlfferent

equlty

'EUR 1,000

December 31, 2008 ‘ 'fﬂpecember 31,2007 :
Gross Taxes Net xes Net
(423,194) - (423,194) - 4 108,058
{620,152) 691 (619,461) ' 7 680,253 '5,796 686,049
income or expense - S - - - (26,576) s (26,576)
““Unrealized gains/(losses) on hedges 74,338 {(12,011) 62,328 '{15,083) 3,495 {11,588) .
"'L,Gamsl(lossss) recogmzed : fna el v FRUE R :
dlrectly in equnty L (969,008) (11,3200  (980,328) - 742,652 9291 751,943

B For 2008 OMV Akt;engesellschaft proposes a dlvidend of EUR 1. 00 per eligible share.

For 2007 OMV Aktnengesel!schaft proposed a dlwdend of EUR 1. 25 per eI|g|b|e share.This dividend was pald in

May 2008

The Annual General Meetlngs for the years 2000 to 2008 approved the repurchase of treasury shares in
--connection with the provision of. stock optlon plans.The costs of fepurchased shares have been reflected in a
reduction in equuty Gains or losses on the re-issue of treasury shares (;ssue proceeds Iess acqmsmon cost) result

Yinan mcrease or reductlon m capltal reserves:’
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Changes in treasury shares

Treasury shares

: ‘R‘epu"bha“ecés‘t
-EYR 1,000
14141

January 1, 2007

‘Additions 764,861

Disposals - (65,072)

December 31, 2007

Additions 15,774 446

Disposals (31,941) (378)

December 31,2008

1,252,899 13,997

“The nu;iilie; ofShafes inissue was as "f‘c‘)lll‘qw‘s:‘  “

" Number of shares in‘issue

January 1,2007 - .-

Capital'de;creasef

7 (1,627,390)

Purchase of treasury shares * i
©01,645,130.

; Used to:cover conversions and: stock options -
‘Sale of treasury shares v S

400

 December 31,2007 ,
Purchase of treasury shares (15,774)

Used to cover stock options =~ C : ‘ - (31,266) 31,266

" .Sale of treasury shares " = - 3 e - (675) 675

December31,2008 . .. 300,000,000 1,252,899 298,747,101
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i To‘tel’ :

923,060 85,370 1,555,952 667,923 3,232,305

6,829) (1199)  (141,825)  (50,763)  (200,616)
156 407 - (2,983) (2,420)
(69,602) (54,702) (15,535) (358,770) (498,609)
(9,837) - — — (9,837)
124,625 55,5639 280,273 555,516 1,015,953
{29,798) - 4,990 24,808 -
~ - (5,065) (312) (5377)
931,775 85,415 1,678,790 835,420 3,531,400

{1 [85,415] -] [652,349] ~ 1[637,7641 -

|g to EUR 442 thousand (2007 EUR 5,221 thousand), is included under other '

: n 2008, these are mcluded under other ||ab|I|t|es (see Note 21) The+ comparatme flgure for.

: plans, the reported expense correspond’ o} the contrlbut|ons payable for the penod

Employees in Austrla and Germany are entltled to jubulee payments after comp|et|on ofa glven number of years
of serwce.These plans are non-contnbutory and unfunded
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- Defined benefit pension plans

) ; : A 2008
Presentvalue of obllgatlons fi nanced through funds e : Rl 522,420

Marketvalue of plan assets. ' - ‘ SN (349,295) 0 (381,439) (332,336)":,“ - (347,153).
(65,  (41,932)

Unrecognized actuarial gams/(losées‘) Do (72,9700 o {72,318)

‘Prowsmn for obhgatlons fmanced through fu ds 100,155
. Present value of obhgatlons not fmanced th ough funds . ' 524,123 ]
_Unrecognized actuarial gainsf{losses). 00 o (5,765) = -
~ Provision for obligations not financed throughfunds -~~~ 518,358
Provision for déﬁned‘beneﬁt pension 6bl‘igati‘o'n§f, Ceen 618513 L

‘_fol!ows.

Severance payments, iubilé_e,_pa:ymehtskand;pgrsdnnel4redu¢fidh ‘schemes

2006

, , : 5 : S ¥ 2008
Present value of obhgatlons P SRR et 469,082 496,157
Unrecognized actuarial gams/(losses) R (5,994} : 7‘('6‘,182)'
Provision for obligations 489,975
Changes in provisions and expenses wer
Provisions and expenses
2008 E R :
Pensions Severanceand Pens:ens . Severanceand
jubllee o bl
entitlements, and
personnel
) ‘ T AR S reduction schemes
Provision January1 .~ oo 0l 636,675 429,071
Expensefortheyear = e 39,242 126,455
Additions from businesses acqunred et . — 20,036 S e R
‘Allocation to funds (10,658) Z BA%) . -
Benefits paid = - ' S (46,746) {93,715) - -(47,565) - (143,188)
Exchange translation difference - . — (18,759} T 19,987).
Liabilities taken over as a result of mergers ) - — : :

‘Provision December 31 i o 618,513 463,088
Current servicecost - ..t o 5,374 117,536
Interestcost .~ o Stk 48,544 17,334
Expected return on'planassets © % {20,384) —
Amortized actuarial {gains)/losses - 7. 5,708 (8,415)
‘Past service cost S R — _
Expenses of defined benefit plans for the year' e 39,242 126,455

1 O 2 OMV Annual Report 2008 | Notes to the balance sheet




Pensions

Severance,

. Pensions.

Severance,

jubilees ; jubilees
5.50% 5.50% T450% A50%
3.85% 3.85% ‘ 385%1 “-3.85%
2.50% - 71.90%. - e

5.50%

6.00%

2007

2008 SR
VRG IV VRGVI ... VRGW - VARGV
23.1% 25.6% 373% 0 421%
54.7% 47.2% . 37.2% [ 45.9%.
16.4% 27.2% 18.3% 12:0%
5.8% - 87% . e
100.0% - 100.0%

100.0%

100.0%

' / lue of plan assetski

;:, ‘Market value of plan assets

- defined benefit pension obligations financed through funds was as follows:

EUR 1,000

o 2008 2007

\ VRG IV VRG VI VRG IV VRG VI

Market value of plan assets January 1 180,496 200,173 172417 ,-209,969

. ,;Expected return on plan assets 9,833 10,534 10,290 12,138
Allocation to funds' \ 7.713 2,945 5,195 -
Benefits paid - (3,178) {17,270) 2.187) (16,086)
‘Transfers of funds assets - - 1,043 (1,043)
Actuanal gams/(losses) on. pension: p|an assets for the year (33,810) (8,911) .{6,262) {4,805)
,Market value of plan assets December 31 187,471 .180,496 200,173

161,054

P
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Investment policies aim
entitlements are covere
Fund Act and the Invest
Pensionskasse AG regul
managers. New categ

Prolected payments to benef' iciaries of pension pla‘

-Projected payments to beneflclanes of pens:on plans

$

2009 ‘ T R 67,750
2010 e e 0 eBAB4
2011 ' 69,011
2012 L S L L e R 170,306
2013 T o g G e T T T T 7980

2014-2018 - /366,038

'Provmons for decommlssmmng and restoratlon obllgatlons

Changes in capitalized decommlssmmng costs and prov ions or decommlssmn'ng and restoratlon obllga ons
are shown'in the tablé below. In the event of changes in estimated res ] g

in present va:lue of the change is- recognlzed in: the perlod concerned |

value.
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oration obligations - EUR 1,000

‘Depreciation ‘Carrying amount

138,210 102,199
(14,705) (1,984) (12,721)
23,992 — 23,992

{1,856) (667) {1,189)
39,522 — 39,522
- 17,783 (17,783)
(16,632) {17,027) 395
(2,297) — (2,297)
268,433 136,315 132,117

— - 1,561,174
-~ - (153,992)
- - 31,063
— -~ (5,062)
- - 165,877
- - (2,5622)
- — 97,547
- - (14,853)
- - 1,679,232

UR 5,221 thousand), is mcluded under other. provuslons
r ates for Petrom SA.

: The prowsuon for decommnssnomng and restoratlon costs mcludes obhgatlons in respect of Petrom SA amountmg :
to EUR 1,262, 444 thousand {2007: EUR 1,194,654 thousand) Thereis a correspondmg claim against the Romaman
" state.of EUR 506 630 thousand (2007 EUR 473 363 thousand) which is dlsclosed asa non-current asset under

'EUR 1,000

' che’i- ;Srougslons
2008 o 2007
el e L e U T : Shortterm  Long-term ~ ‘Short-term - Longterm
Environmentalcosts . . . oo 2,019 116,953 1589 ° . 110,484 -
"Other personnel provisions ™~~~ . R 183,794 355 168,405 . - - 286
Other ..~ = - S o 366,535 165,764 221,711 165,448
Otherprovisions =~ - =~~~ ‘ 552,348 283,072 - 391,705 - 276,218

m 2007 thls position mcluded accrued vacahons of EUR 31,227 thousand whlch are reponed as other liabilities from 2008 on. The comparanve figure for 2007 has
. " been ad]ustsd :
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various types of clalms due to d:fferm A‘
“Agreement.

Emlssmns certlflcates

: ,emxssnons tradmg scheme, requmng member states to dra‘
“Under this scheme, affected OMV Group compames (wnth ‘th
1 204 724 free emnssnons certlflcates for the flrst penod 2005— '

, Emissions certificates T o f

Emissions certificates

as of December 31, 2008
Allocation for 2008 KRR B 8,066,373
Net purchases and:sales in 2008 ' ' T T L L 6,359
Total ' ‘ R Y e T S 8,072,732

*Purchases are valued at their‘acquiéitioh cost.

As of beé_embe.r 31, 2008 (as well as of Dé’camber 31, 12007',)'the’ré‘was r)b kskhdr»rvf,a,ll ‘in‘:ceg“t‘i_ﬁ_c tes for the O_MV Group.
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EUR 1,000

2008

[3,644,715] [1,606,509]  [2,038,205] .
2,141,067 2,141,067 -

2007
Total Short-term - Long-term Long-tekrkm.f_ : i
488,116 - 488,116 ' ?466990‘]_
3,644,715 1,606,509 2,038,205 448806 S

[87] (87 (-]
[60,1371 [60,137] (-] ' [56,048] [56048]} .
814,735 415,411 399,324 410,624 317,560 -
1,021,385 1,007,457 13,927 928,011 - - 911,594 . 16418
8,149 8,149 — 27568 27564 =
8118166 5178594 2939572 7369867 6344591 1025276

' Bondsissued

= SRR L ! 2008 2007

“+ Nominal e Coupon Repayment Carrying amount Carrying amount:

= : ‘ December 31 December 31,

: e S T EUR1,000 = EUR1,000

Domestic corporatebond * ~  EUR 250,000,000  3.75%fixed 0 30.6:2010 252,476 248,613

USprivate placement’ ~~ USD 182,000,000 - 473%fixed . 27.6.2013 130,775 -~ - - 123,633

B A R i usmssoooooo '488%f'xed & 2762015 104,864 . 94744
Total

488,116 466,990

~*" I part, derivatives {interest swaps) were used to convert the interest rates from fixed to floating.

E Interest-beanng debts and bonds :
Some of the Group’s interest-beating debts to non-banks involve fmanmal covenants, whlch relate in the mainto

“adjusted equity ratios, cash flow from operating activities excluding interest income and expense and earnings
before interest, taxes, deprec;ation and amomzat:on (EBITDA)
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lnterest-bearmg debts and bonds ha ethe fo!lo, ing mya_m‘nt"es

'Interest-bearlng debts and bonds

EUR 1,000

. 2008
. Short-term loan f' inancing 1,606,509
Short-term component of Iong-term fmanclng —
Total short-term 1,606,509
Maturltles of Iong-term ﬂnan ' .
2009/2008 (short term component .of long-term fi nancmg), -
2010/2009 428,800
2011/2010 1,280,798
. 2012/2011 91,084
- S 201812012 460,775

+°2014/2013 and subsequent years

264,864

b " Total for 2010/2009 onwards

2,526,321

Breakdown of ihtérest-bearing debts and bonds by cufrenc‘y} and interest rate:

2008

Weighted average

interest rate

: Welg hted average

2007

mterest rate:

_Long-term mterest-bearmg debts and bonds '

528 738

e

Fixed rates - EUR" - - , ‘ 532,476 3.55%

S UsD: e ‘ 235,640 4.79% 479%
Total " LT S 768,116 R
Variable rates  AUD G T 4,193 6.47% 7.46%

CEUR 1,524,963 4.03% 70 S 5.39%
"NZD . e 76,475 5.76% 53844 T 9.06%
RON . ST 125,735 17.55% ol L
, usD: , R 26,839 2.88% - 5.23%
Total ; ek ] '::” 1,758,205
,Short-term mterest-bearmg debts. and bond’s z:
BGN = , L 9,719 6.35% T =
EUR * S TR 1,537,955 5.37% . 2,264.066 . . 4.61%
HRK 0 e 3,824 12.44% 285 . 8.95%
HUF S I T e T 25,875 10.99% 1,866 . 7.67%.
MDL e T — — 17.50%
RON S e 29,136 16.33% G
SKK e it - -  4145%
usD - S S - - L 6.15%

~ Total o R T 1,606,509

E Includmg short-term’ components of Iongtermdebts. o
2 short-term'interest-bearing debt in- 2008 f ided int
{2007: EUR 6,128 thousand in USD UR 342thonsa
maney)

ities:amount

liabil
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86,973

86,973

317,560

518 401 117
6.800 — 6,800
509,018 249,919 259,099
16,385 16,385 —
195,042 148,707 46,335
814,735 415,411 399,324
. 40588 = 40,588
o418 418 L=
811 1 6,800
©.102,997 - 87,777 © 15,220
8,202 8,202 =
© 251,607 221,152 30,455
410,624 93,063

,,’ Accruals for goods and servuoes not yet mvmced whmh were reported under other ﬁnancral lrabllmes in 2007, are reported as trade payables (shon term) in 2008. -

; The cnmparamve f' gures for 2007 have been ad]usted accordmgly

The carrymg amount of I|abllmes on derlvatlves corresponds to the falr value. Llabrlmes on derlvatlves desrgnated
and effective as hedgmg instruments ‘contain liabilities on fair value hedges of EUR 55 954 thousand (2007‘

EUR 46,088 thousand) whose fairvalue adjustments have been recognized- through profrt orloss. Fair value i
adjustments on other: habrlmes on derlvatrves designated and effective as hedging instruments: have been’
recognlzed through equrty The habllmes on other derivatives are financial liabilities at fair value through profrt or-

ioss. All other |tems are Ilabllmes to be clas3|f' od as measured at amortlzed cost.
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Other liabilities

Other liabilities

*‘Short-term:

, 2008

643,617

643,571

Other taxes and soclal secunty hablhtles u 46
Payments received in-advance. ‘ 313,511 300,739 12,772
Other sundry liabilities ' 64,257 63,148 1,109
“Total. 1,021,385 1,007,457 13,927
2007 - - % : ‘
Other taxes and social security liabilities =~ 4
Payments received in advance = 216,413
‘Other sundry liabilities ' EEE
Total e ‘16418

! Aocrued vacation, whlch was reported under other provusvons in 2007 IS reported u

ad]usted accordlngly
22 Deferred taxes " Deferred taxes
lowances - Net deferred -
: o taxassets -
2008 : :
Intangible assets = I T T 10,878 564 10,314 83,999
‘Property, plant and equipment R 140,142 — 140,142 367,544
Other financial assets s TR 24,403 - 24,403 1,471
Accrued Petroleum Revenue Tax {PRT): G R 688 — 688 1,375
Inventories . L T e 20,664 126 20,538 22,014
Receivables and other assets i 34,157 15,877 18,279 177,402
‘Untaxed reserves N o o — — - 8,013
Provisions for pensions and snmllar obhgatlons AR 99,364 - 99,364 —
Other provisions. ‘ 246,830 5,747 241,083 25,334
Liabilities = 199,787 225 199,563 212,024
Other deferred taxes not assoclated with balance sheet ltems — - - 103,654
Tax loss carryforwards _ B T A 62,293 37,307 24,986 -
Total.. . S e IR 839,205 59,847 779,358 1,002,829
Netting (same tax junsdlctlons) ' ' : (637,514) (637,514)
" Deferred taxes associated with-assets held for sale (1,546) (2,142}
- Deferred taxes per balance sheet
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‘EUR 1,000

Net deferred Deferred tax

liabilities 8

i 19,714 2,798
e 113,128 ° . 463,971

‘5 26665 . - 1,376

= 2171 1,086
130 10169 58440

44929 17,860 27,089 - 49,006
R 207 25190
101,156 = 101,156 . 13
231,170 74,894 226276 - 24,396
101,568 .. . 752 . 100,816, - 182,483
] S v TS 90,846
69,067 i -'40,255 - 28812 i e

719890 63896 655994 899,604
e T
C{9,012) . 7(336) - -
55,534 307,820

: Deferred taxes on the: retamed earnmgs of Group compames are generally only recogmzed where there is no
-possibility. of tax-free transfers to the parent om_pany or where thererls no futu re tax mcome or expense
o assocrated with consolidation entrles. : : ‘

As of December 31 2008, OMV had tax foss carryforwards of EUR 242 343 thousand (2007
EUR 234 321 thousand) Elrgrbrhty of Iosses for carryforward explres as follows

’Lossesforcarryfolward BT R o k NI » o - EUR 1,000

e DS E ; e 2008 2007
2008 T T e T e - 7,057
2009 oo o g , , 2,761 1,229
2010 ) R SRR , S ' 5,311 9,277
2011 L CEE ; ~ ‘ 4,755 14,021
20120 ' o ‘ ' 2,530 6,727
20130 - Ry « L S o 66,270 - —
After 2013/2012 i e o 56,277 26,983
‘Unlimited -~ L N : . s 104,439 . 169,027

Total L : . 242,343 234,321
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~-23 Cash flow -
" -statement

* Cash flow statement - EUR1,000
[y , 2008 2007
Interest payments T (137,219) - 0(122,068)
~ Income tax payments i e T B S S T (572,059) ~ :..(546,244) -
Dividend payments by associated compames R T e S 58,104 - 37,604
24 Contingent .
liabilities

transactlon was closed The perlod of hablllty for sxmllar contmg‘enti |ab|I|J es |‘nel de' /
dlsposal of Polyfe|t GmbH explred in December 2008

,the','agr;eefr‘ne_'nt fdr:t'ﬁe': o
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25Risk
management-

have a negatlve effect on assets, :
are used for the purpose ‘of hedgmg

used to hedge the proceeds of 65, 000 bbi/d i in.2009. To achleve thls goal put spreads were used, where a price
floor.of USD 80/bbl is secured as long as the oil price is above USD 65/bbl: In case the oil price is below USD -
“65/bbl in 2009, the hedge’ pays out USD 15/bbl in ‘addition to the realized. market price. The put spreads were
financed via call options in order to avoid initial investment (zero cost. structure), whereby the Group would not be
- ableto profit from oil’ prices above approxrmately USD 110/bbl in 2009 for the above stated volume.The hedges.
-are over-the-counter (oTC): contracts with flrst class banks. In 2007 omv pur rchased put options to provide a
hedge agalnst a heavy-fall in prices.in: 2008 in the E&P segment around 18% of total productlon was hedged.

‘ In R&M's operatlonal risk management llmlted useis made of denvatlve instruments both as earnings hedges on
k selected product sales and to reduce exposure to price risks on inventory fluctuations. Crude oil and product

"swaps are used to hedge the reflnmg margin {crack spread) ~the difference between c¢rude oil prices and: bulk
product prlces. Gams and Iosses on hedglng transactions are included in costs of sales.
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trading to hedge; short-term market prrce nsks on: purchases and s Ies. Gams and {osses on hedgmg transactlons,
are allocated to R&M and are calculated usmg fairvalues. . : 5 : g L S

In G&P, OTC swaps-and optlons are used to hedge purchase and sales prlce rlsks The aim isto hedge the prlce
risk on |nventory fluctuations and the dlfferences in terms and condltlons of purchases and sales. -

Swaps do not involve an mvestment atthe tlme the contracts are concluded settlement normally ta es place at

takes place at contract explratlon

Open commodlty contracts as: of December 31 2008 were as follows. S

Nominal and fairvalue of7open contracts e [N Lo o : 7 CEURT/000 -
2008 2007
, Nominal  Fairvalue "~~~ Nominal ' Fairvalue -
Strategic risk management - R O L T S e D
Commodlty options ' ‘ﬁ Do L e et 623,001 211,830 - 1,372,693 248"
Operatlonal risk management ) . e o L : ’
Commodity futures R, R TR 183,924 14,618 - 125858 . . (78)
Commodity swaps - - Gl o e e 821,821 32,694 v 1,274257 - (41,403)
Commaodity options NI S e : 2,261 0 o724 00
Gas swaps L SRRy 1,028,152 (164,980) =~ . 771,027 112,143

Gas options . - - e A 41,597 5678 43266 . . 193

" Commiodity.options used for strategic risk manageme nt'in 2008 ar\e,: ined
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EUR 1,000
2008 2007
Nominal  Fairvalue  Fairvalue ~ Nominal ~ Fairvalue = Fairvalue
assets liabilities <+ "7 assets . liabilities
507,985 171,618 — o=
132,321 114,371 {95,841) - 424,536)
923,005 242,801 (357,902) - (33522)
- - — 10.(35,624)
98,733 5,636 (55,976} ~{8,993) - .
41,597 5,678 — : T~ S
115,016 40,212 — 1,372,693 248 o
183,924 14,618 — 125,858 . S L (73)

' 689,500 28,049 {13,885) 695,906 4,750 . (8,003)
2,261 0 —~ 1724 01 -
6,414 815 (354) 14144 (1,081)

_ — - 32216 e




Cash flow hedgmg for commodltles

'cash flow hedgmg for commodrtles (excluding mmorrty mterests) o ,' G L o EUR 1,000

Period of expected S Dlrec’t equrty " [thereof: Transfer - [thereof: Transfer
- cash flows for cash adjustments from . i; : from equity’ ‘from equrtyagamst
“flow hedges~‘ - cash flow hedges dlsclosed in 'noome onglnal costs of
= R i statement} e acqulsmon] :
2008 g i ‘ A B L
Brent options e 2009 127,025 [*1 {—1
" Swaps fix to floating — Brent oy . 2009 (102,770) {(44,213)] [—1
Swaps fi xtoﬂoatmg products, R 2009 124,877 [66,077] [—]
Swapsﬁxto ﬂoatlng gas e until Q4/11 (82,881) {(12,691)] - 1(1,029)]
2007 : i ‘ ; y " S ,’
Bromtoplions. . . D T e
Swaps fix'to floating = Brent - S i 008 T 56648 e o
Swaps fix to floating ~ products, BT : 2‘008; S (76,908) s [{15,585)}
Swaps fix to floating—~gas - =~ ~ S until Q1T 18,619 e =Y

_In R&M crude oil on the purchase Slde and products on the sales srde are hedged separately, wrth the alm of
protecting future margms

‘Crude is hedged by buylng on a flxed and selhng ona floatmg rate basrs, and products are hedged Y sel rng fixedf
‘and buying floating. :

The hedging of future cash flows is accounted for as'a. cash flow hedge, a»nd the effectnve part of the change in
value of the derivative is taken dlrectly to equlty. ; tem:(uf derlylng transaction) affects proflt and -
loss, the amounts prewously taken to equity are released to proflt and loss. The ineffective part of the cash flow:
hedges, amounting to a posrtlve EUR 18,396 thousand (2007 negatlve EUR 313 thousand) was recognlzed in
proflt and Ioss

Fair value hedges for commodltles
For fair value hedges; both the changes in valte of the underlymgs and the countervallmg changes in value of the
hedges are recogmzed through proflt or Ioss The dlf‘e. nces are meas res of hedgmg meﬁectlveness.

EUR1,000

' 'Fair value hedges fo‘rcommodities Se
SR , ; L e Tha N 2008 2007
Changes on underlyings R e e T 68,785 - 51,972

Changes on hedges - Co o e e (69,594) - (52,866 -

1 1 6 OMV Annual Report 2008 | Supplementary information on the financial position



berfOrmed~to

roup s,Qverall, e

tives to whlch cash flow hedge accou nting -
ket price fluctuations for all otheropen .

EUR 1.000 :

Market price

2008
Market price

Market price

zoo7f'; ’

Market price .-

+10% (10)% . #10% (10)%
{15,320) 12,323 . (24) 127
(1,847) 1,847 ‘395"
(3,226) 3,226 ° 359
8,252 (82520 _ (2661) 2661
(412) 412 -5 {99)) o 406
‘EUR 1,000
2008 2007
g Market price  Market price -~ ‘Market price . Market price .
, : . ; +10% (100% - #10% (10)%
"‘Strategic isk mana gement S T :
; Commodlty opﬁons L _ e - — — =
: Operatlonal sk management
* Commodity futures i - — = il
Commodity swaps (747) 747 (3564 3,564
.- Commodity options = — - =
Gas swaps 1,594 (1,594) 11,608 - (11,608)

.Gas options: -

o Foreign exchange risk management
oMV, operates in many countries'and cu

and EBIT.

nc: : s, thefefore mdustry-speclﬁc activities and the corresponding 5
exchange risks need to be precisely analyzed.The USD represents OMV's greatest risk exposure; in'the form of
‘movement of the USD agamst the EUR and the RON. Other currencies have only a limited impact on cash flow

The transaction risk.on USD. cash flows is monitored on an ongoing basis. The Group's long/short net position is
reviewed at least annually and the sensitivity is calculated: OMV has.a USD long position in E&P and a
comparatively smaller USD short position in'its R&M business. OMV has a netted USD long position as the USD
‘position from operating busmess of the segments E&P and R&M are offsettlng only to a small extent. Thls analysis
o provndes the besas for management of transactlon risks.on currencies. ..
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v

As of December 31 2008 the nommal value of transactlons hedgmg
and transactions used: to manage llqundlty was as follows. :

olanned JSD transactions, USD receivables

Transactlons used to: manage ||qu|d|ty EUR 1 000‘

2007

2008

o : T . : DT Nominal Fairvalue . Nominal: = Fa‘ir:valueyﬂ ;

Currency options '+ - L e 735,791 54,131 : e A
Currency forwards o i G Bl 218,549 2,313 11,158}
(87)

Currency swaps. - iy . e 13,183 (785)

1 -Options in 2008 are c‘omblned‘financial products composed of put and calloptions,

the opposlte direction to the value of the correspondmg rec ,wable or llablhty |f the ri ,van, for‘ gn. exchange rate
~changes.The currency ‘options are used:as hedging instruments:for planned transactlo 1S

‘Cash flow hedging -fbr"cuvryl'ency derivatives

Cash flow hedging for currency‘,derlvatives

Penod of Dlrecteqmty : ~ [thereof: " fthereof:

& ~expected casha ad;ustment& .. Transfer from nsfer from':
flows for cash vfro:mvcashﬂ,ow equity disclosed
“flowhedges .. hedges ' inincome -  original costs
e - statement}. of_acqqnsmqn]'

2008 , SR T T B

Currency options R S 2009 23,815 [—1 f-1

‘Currency forwards. o0 S 2009 122 [—] (-1

the change .

" The hedging of future USD cash flows is accou nted for as: a cash'f ow. hedge, and the effectlve parto
amounts

in value of the derivative is taken directly t6 equity. When the transactlon affects prof' it and Ioss, thA
previously taken to eqmty are released to proflt and loss. .

In 2007, no cash flowk hedge accou nting ‘was USed for currenCy ,deriVati\?es. 5

Translatlon rtsk is also monltored on an ongomg basrs at Grou

calculated and appralsed on a regular basns.

1 1 8 OMV Annual Report 2008 | Suppiementary information on the financial position



0% appreclatuon ‘iO%ﬁép:’eéiéﬁOn :

10% appreciation  10% depreciation

of the EUR oftheEUR = oftheEUR ofthe EUR
14,875 (14,875) = 32309 o 9) -
(30,477) 30,477 ,{13,258)- v 13,258
EUR 1,000
2008 2007
10% appreciation  10% depreciation 10% appreclatuon 10% depfeciatidh
of the EUR ofthe EUR - -oftheEUR: .  ofthe EUR
(81,714) 81,714 - (214153) 214,153

s affecting earnings before taxes o ; _EUR 1,000

2008 GRS 2007
: : PR : 3 L EUR +10% EUR (10)% ) - EUR$10% EUR (10)%
“Currency options. - L 12,177 (27,692) o —
‘Currencyforwards R - _ R — —_
‘Currencyswaps e e ; - — SRR =
- Sensiti wty analysus for open derlvatwes .
affectmgeqmty Sl e ) EL ‘ < R e T e EUR‘I,OOO.,
£ 2008 2007
B T I EUR +10% EUR (10)% " EUR ¥10% - EUR(10)%
Qurrency.options o o 43,536 (23,815) oo SR Tt
“Currency forwards o 0 s 12 12y - L e
Currency swaps * . = ' ‘ — — » EE N o
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Interest rate management :
To faculltate management of mterest rate |

rate spread between the swap ‘and the Ioan is accounted for as an adjustment to mterest expense .

As of December 31, opén posmons were as foIIows

Open positions : L e T T  n 00
2008 S 2007

) : o : - Nominal Fair value * Fair value

Interest rate swaps. e 135,927 8181 oS

Interest rate swaps used to hedge the falr value of bonds (falr value hedges lssued by OM Group (see Note 21)
are treated as fuIIy effectlve. o

Interest sens:trvmes : : . ; . o :
The open mterest swaps shown above have been used to'c ‘nvert frxed 'lnterest rates to ﬂoatmg to h 'dge the falr

reduction in the market value of these fmancral assets 00 R 1'0 mn' A 0.5 percentage pomts fall'in’ the N )
interest rate as of December 31; 2008 wouId have Ied to an lncrease in market value of EUR 1. 0 mn (2007 EUR 1.0 °
mn).

OMV also carries out reguIar anaIysrs of the impact of |nterest ate hanges o
floatmg rate deposits and borrowmgs The effects of changes in mterest rate are not a
constitute a. materlaI nsk : : i : =

wouId have meant a rise or a faII in net interest mcome of EUR 10 5 mn.

Credlt risk management : V
The main counterparty credrt l’ISkS are assessed and monltored at Group IeveI and segmentleve_' sm

k counterpartles with top grade credlt ratlngs. In the: mterests of nsk dlversmcat on fln n i
spread between a number of dlfferent banks. P B

Credit risk versus fmancral counterpames in strateglc I‘ISk management forelgn exchange rate rlsk mal agement
and interest rate rlsk management amounted to.a max ;
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2008
Nominal Fair value

1 236
_ — 879,266 . . {(179) "

~ EUR1,000 26 Resulton

- EEEEE financial
2008 007 om0 mstruments
11,617 - 4393~
76,868 - - 34,413
62,973 . 56,525
(249,072) . (68,197)
(97,613) ..~ 27,135

adjustments tofi anonai mstru ; ents at fair value through -
! sks and set off by~

opposed expenses or lncome inc
trum nts.Th‘e"resuIt on ﬁhan

statement ‘a nega ve.EUR 6 54 thousand (2007 negat| e’ EUR 10,884 ,ousand) of the result on
fit (EBIT) and a negatlve EUR 28 859 thousand (2007 osmve

EUR 22,743 thousand) remove from eq ty durin ) indr

income statement. In ‘additio tothe esult on available-for-sale fmancnal instruments shown inthe’ ble,; in 2008 a°
loss of EUR 1,321,361 thousand {2007:loss of EUR 18,536 thousand} was recogmzed durectly in equ:ty, this. related
‘mamly to mvestments in not-consohdated compames (see Note 16) )

- The resu' on ava;lable-for—sa f|nan0|al‘ mstruments includes lmpalrment losses of EUR 3 thousand (200 -

“EUR 154 thous nd). There were no write-ups-of avallable-for-sale financial instruments in 2008 (2007: EUR 1 ,353
thousand). The result on | yans and receivable: cludes impairment losses of EUR 59,158 thousand (2007:

“EUR 47,460 thousand} Wnte-ups of Ioans and recelvables amount to EUR 13, 222 thousand (200 72 EUR 42 107 -

thousand)
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27 Stock option

plans

has= st‘az'ting'i.n'ZOOO |mple enfed

the Group.The executives in questlon provuded they‘themse‘ s invest in OMV shares — are grante ‘opﬂons
entitling them to acquire OMV shares (or thelr monetary e, valents) on avorable terms if the stock pnce has
risen by at least 15%. ; : :

in'the exptanatlons that follow, the numbers of optlons and the values have been adjusted for the 10—for—1 stock
spht on July 1, 2005 S : : . !

At thettim’esthe options were granted, d‘etka’ilsb of the plans were as follows: -

Main conditions

2 Member of the Executlve Board since January 1 2007

el AR 2008 plan
Startofplan - vl 1.9.2008
CEndofplan - - o 31.8.2015
Vesting period-~~ e 2 years Zyears
Exefcise price R i EUR 47550 - EUR47.850
‘Option entitlement per OMVshare held . - 20 20
Qualifying own investment - *© . - S A
Executive Board . el 1,136 shares | 1,280 shares 1,242 shares !
‘Seniorexecutives 379shares'  410shares' 414 shares’
: ‘Optionsrgranted 3 : ‘ k
Executive Board members ) . L
Auli? A g R 22,720 24,600 S
Davies : R 22720 | 24800 24840 - 47,800
Langanger G 22,720 ‘oo 24,6007 7 24,8400 47,800
Roiss =~ o T 22,720 0246000 24840 . 47,800
Ruttenstorfer T 22,720 4,840 47,800
Total - Executive Board - o 113,600 191 ,zno;: zsa 750
Other senior executives = 428,280 532, eoo- o 48’4',350.
Total options granted .. 541,830 723,20 /43,100
Plan threshold share price .~ .- - . EUR 54.680

1. Or 26%, 50%; or-75% thereof.

permltted mvestment by the average quoted pnce of the stock in the onth ‘of Mayv in. the year flssue. :
Options. may also be exerctsed at Ievels of 25%, 50% or 75% of: the ma imum vholdving. S X i
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2008 : 2007.1-' :
Number of Weighted average < Number of Welghted average

options exercise price optlons : exerclse price
EUR > :  EUR

1,905,850 ' 37163 ;2,085,5'8:5' S 285629
541,880 47.550 563,760 47.850
(325,340) 21.029 ... .. (743495) o 21048
2,122,390 42288 ' ©.1,905850 = - 37.163.

- ~ 8784230 26974

«Durmg 2008 a total of 32 3

&2

due in respect of all ’optton

'threshold for all plans ) 5

During: 2007 743 495 opﬂons granted under the 2003, 2004 and 2005 plans were exercnsed For 722 495 optlons :
- .the dlfference between the current share pnce and the- exermse price was paid; the amount due in respect of all
options was settled.in cash. For 21,000 optlons, the optlons were exermsed through the purchase of shares.The
“weighted average market-price at the time of exercise in 2007 was EUR 50.087. Thé intrinsic value of the options
~ exercisable as of December 31, 2007 was EUR 25,742 thousand.
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Exercise of options by

Options exercised
2008 L2007
Options Weighted - Options . Weighted
exercised average ‘exercised 0 Laverage
exercise price el exercise price
S , EUR 0 EUR-
‘Executive Board members i
Auli i — —
Davies” 107,500 24.519
Langanger - - 42,000 10.404
Roiss 29,700 16.368
Ruttenstorfer - 59,700 16.368
Total — Executive Board 238,900 18.987
Other senior executives 86,440 26.672

“Total options exercised

Compensation expense from th,:e: exe
exercise-and amounted-as follows:

325,340

21.029

Compensation expense .

2003 plan

2004 plan

2005 plan

“Total

- Of this amount, EUR 8,293 tho
‘and EUR 2,556 thousand (2007:

As of Decémber 31, 2008,;outstandin“g; éptidn's" ur Vde'r t

10,849

Outstanding options

Plan: - e

°2004 173,490

2005 375,400 3.7 —
2006 467,860 4.7 -
2007 - 563,760 5.7 -
2008 541,880 6.7 -
Total -

' The options for the plans 2004;’200’5 and 2006 W’ou|d have been exerci
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2,122,390

price ould have been above the Specti




'h,e stock has been
xercise is reflected in the .

utstanding, while the fair
hat the conditions for exercise are

. 2006plan 2004 plan-

4,497 3,312 664

18.72 18.72 18.72 18.72 18.72
3.349% 3.232% 3.092% 2.951% 2.664%
6.7 years 5.7 years 4.7 years 3.7 years 2.7 years
6.7% - 6:7% 6.7% 6.7% - 6.7%

40% 40% 40% 40% 40%

_t.balahce sheet date based on fair values.
.of December 31,2008, the provision::
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28 Business
operations and
‘key markets

surveys are undertaken acrgss the Gr i
proceédings.

Europe OMV's nterest in Petrol Of ,
.41.6% during 2008 o

The G&P segment is of major sngmf
importing.-OMV is:the sole operator

sales.and cost allocatlons by the parent combak r
management IS of the opmlon that the transfer prlces of goo

results of the Co&O segment
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29 Segmem
: reportmg

3 EQR mn

‘Consoli- . Consoli~-
" dation dated -
i total
- 5,089.10 20,883.36 3,798.34 367.55 30,138.35 {4,595.75) 25,542.60
(4,065.95) (46.10) (123.24) (360.46) (4,595.75) 4,595.75 -
1,023.15  20,837.26 3,675.10 7.09  25,542.60 —  25,542.60
2,273.67 (105.47) 244.64 {110.51) 2,302.33 37.34 2,339.66
7.306.65 7,571.37 1,868.91 277.95 17,024.88 — 17,024.88
2,632.96 834.35 149.52 82.36 3,699.19 - 3,699.19
— 890.25 86.44 978.41 1,955.10 - 1,955.10
1.33 38.78 — 20.25 60.36 - 60.36
2,917.28 2,541.75 1,235.29 726.03 7,420.34 - 7.420.34
490.60 356.18 24.78 43.78 915.34 — 915.34
201.97 11.63 1.51 377.54 - 377.54
87.19 12.02 18.68 117.89 - 117.89
726078 " 2391644 ©(3,874.41) 20,042.04
v i (253 90)’ {3,874.41) - 3,874.41 e
. Externalsales 2004208  —  20,042.04
CEBIT2 o ©2,219.00° (34.51)  2,184.49
. Totakassets® 1540857 — 1540857
“Investments in PPE/IA . 2,86351 — . 2,863.51
i estments in assocrated compames ' 2,”125'.63 i — 212568 .
Assets held. for sale ST 92667 3134 ot 131.34
“Liabilities* , 2,567.48  3,177.36 7,047.83 — 704783
e ,Depreclatlon and amomzatlon : 424.52 307.17N, -789.60 . e .:789.60
*“Impairment losses: : . 100,16 83.10 18785 - L= 187.85
Income from assoclated compames T = 164.64 298.00 - 298.00
B Inclﬁding int’ra-groxyip saleé.— S :
,’, See lid G for reconcnhatlon of EBIT to net mcome for the year. RESREERE : g .
3 ‘|nclud|ng mtanglb|e assets (1A),: property, plant and equipment {(PPE); inventories, trade ivables, ivables.from d companies and compa‘nies vyith»

which a partncnpatmg relatlonsl'up exnsts, and other recelvables and assets

bli for decommissi

-including trade payab'nn 5  for-pensions and mm:lar gations, pr \g and restoration
provisions, for other taxes. amotmtmgto EUR 2.83mn (2007 EUR: 10. 79 mn), other financial Ilabllmes and other habllmes
- See. Note 8: S

PRV

@

ions; other provisi luding
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Details of the secondary segments were as follow:

‘Secondary segment reporting e G S IS T S Nt P ' . St UUEURMIN

Austrla Germany : qumaﬁia . ,Rest of Total ‘ Consoli- -Consoli-
NI world“"' " dation dated total -

Sales' R 971774 4,686.79 6,5639.12 4,430.39 2,785.61 197869 30,13835 (4,595.75) 25,542.60

Intra-group sales’: - B (983.25) (041} (2,738.61) (0.93) (21.03) (851.52) (4,595.75) 4,595.75 -

External sales 873448 468638 380051 442946 276459 1,127.17 25542.60 — -

EBIT 2. - . 810.79 95.43 312.02 (4.62) 108.68 980.03 230233 37.34 2,339.66

Total: assets ° e 5,131.78 1,914.95 6,053.17 1,416.64 547.50 1,960.84 17,024.88 — 17,024.88

Investments in PPE/IA 677.44 91.11 1,818.55 107.77 76.96 927.36 3,699.19 - — 3,699.19

2007 e - ‘ |

‘»Sales‘ : 4392 - 543440

- Intra-group sales +(847.80)." 20).* {2,280.34)

External sales =~ 689612 -3;84494 ° 3715406

EBIT2 . 80247 - 8143 60074

Totalassets® ~ © 427662 © 2,24586 . 535276

Investmentsin PPE/IA .- 708.09. ' 40869 . 1,988.12

Including lntra-group sales.
See consolldated income statement for reconclhatlon of EBIT to net mcome for the ye

w

from associ > ies and'c

a
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: '",’fmust be dlsclosed Enterpnses and i

30 Avefage number

2008 2007 . ot employess
5,639 5,349
35,605 32,028
37,377

41,243

31 "Experlses :
- group auditors

exerclse sagmflcant mfluence over the bu mess, of the othe

|v uals are cdnslde dto b rel ted |f one pany |s able to control or

32 Related parties

il Tln 2008 there were arm s-length supphes of goods and servnces between the Group and the following companies
: mcluded at-equny Borealts AG Petrol Of|s| A S and Oberosterrelchlsche Ferngas AG )

" EUR 1,000

- Related enterprises
2008 2007
o : Sales Receivables Sales 'Receivables
"Boreahs AG i K 1,488,600 125,242 . 1,004,642 © 95,351
: ‘Oberosterreucmsche FemgasAG1 f 2,437 - 3,294 320
“Petrol Of' siA:S. ; 3,185 - 34,510 ©2,953
I 1,494,222 125,242 98,624

- Total -

1,042,446

il “Untit the l'eorganization transéctioins as:of the end of June 2008. -

At balance sheet date, there were trade payables to Bayernonl Raffmerregesellschaft mbH of EUR 59,119 thousand

(2007: EUR 54 216 thousand)

At balance sheet date, there was a loan to OB Holding A/S of EUR 35,975 thousand outstandmg
(2007: EUR'35; 975 thousand), andone to Bayernon Raft"nerlegesellschaﬁ mbH of EUR 294,750 thousand

'»'(2007 EUR 159, 750 thousand).
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Total remuneration rece ed by the Execut ‘e‘Board as m d

'Remuneratlon received bythe Executlve Board : i Y T L AT OOERY Eumooo-'

,2008 A ) :‘ I TSN ,_A'uli Davles Langanger - Roiss Ruttenstorfer,. o 'I"fqtal‘
" Fixed remuneration for 2008 .-+ i ol 452 572 507 593 679 2,803
“Variable remuneration {for 2007) L e 625 1,044 1,044 1,203 1,362 5,277
Pension fund contributions: e G 96 222 338 270 444 1,371
. Benefits inkind. (company car, accldent msurance)
and reimbursed ‘expenses’ - : : o 8 9 8 8 8 42
Total : IR
’zoo1

Fixed remuneration for2007
Variable remuneratlon {for: 2006)
Pension fund contributions: :
Benefits in kind (company car, accndent msurance), e
and relmbursed expenses i
Total

Detalls of stock optlon plans are shown in Note 27

The members of the Execunve Board and the members of the Supervrsory Board are covered by dlrectors and
officers liability insurance (D&O) and legal costs insurance: A. large n ber of other OMV employees also benefltr :
from these two forms of i msurance, and the msurers Ievy Iu premlums, WhICh are not specmcally
attributed to the Board members :

s

e Boa and theil

.Compensation of former members of the' Exeout surviving ﬁdeoend_en‘ts _amounted;toE “R'J;d?jt:

thousand (2007: EUR 1,043 thousand)

thousand (2007 EUR 1,250 thousand) were expenses for pensnon fund contnb tions The expenses for severance:
benef'ts were EUR 1 264 thousand (2007 EUR 437 thousand) and ot r Iong-term beneﬁts amounted to EUR 60 -
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33 Dlrect and

; mdnrect invest-

- ments of OMV ,

: 'Aktlengesell- '
. schaft .y

‘OMV (YEMEN) South Sanau Exploration GmbH, Vienna

£100.00

C
C :
" Cc
-C
T
oy
G
""C
C i
co
G
L Co
-100.00 “NC
©100.00 C
100,00 C
i 10000 SRR NC
0.0 c
ot
NC -
P C
NEP o000 C
VEP 10000 ¢
: omv Proterra GmbH, Vlenna : : Ci : OEPA 100.00: C
- OMV (RUSSLAND) Exploratlon &Productlon GmbH V'ennai e OMVEP 100.00 [
- OMV (SLOVAKIA) Exploration GmbH, Vienna . OEPA .. " 100.00 C
.- OMV (Tunesien) Exploration GmbH; Vienna - s OMVEP 100.00 G ;
" OMV:(Tunesien) Production GmbH, Vienna (OTNPR) = OMVEP 100.00 c
“OMV (TUNESIEN) Sidi Mansour GmbH Vlenna OMVEP 100.00 “NC
" OMV (UK.) Limited, London. -~ i OMVEP 100.00 “Co.
* OMV Upstream International GmbH, Vienna _ OMVEP 100.00 NC’
OMV (YEMEN) Al Mabar Exploration GmbH, Vienna OMVEP 100.00 -
OMV (Yemen Block S2) Exploration GmbH, Vienna OMVEP -100.00° c
OMVEP

4
1o
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ast 20% (conﬂnued)

Direct and indirect invésfni,

: PEI 3 Verwaltungs GmbH Dusseldorf

PE! Venezuela Gesellschaft mit beschrankter Haftung, Dusseldorf

TOMVEP

Petroleum Infrastructure Limited, Welfington =~~~ ST NZER

PETROM EXPLORATION & PRODUCTION LIMITED, Do S ‘PETRQM;]
Preussag Energie International GmbH, Burghausen .. . . oo OMVEP.

RING OIL HOLDING & TRADING LTD, Limassol (RlNG) LT L f SRR PETROM
“Saratovneftedobycha” CJSC, Saratov. . .- ' L o - :

Société de Recherches etd’ Explmtatnon des: Petroles en Tums:e, Tunls

k TASBULAT OIL CORPORATION LLP, Aktau -

: Thyna Petroleum: Servnces SA; Sfax

van Slckle Gesellschaft m.b. H ; Vlenna -

‘Ref' ining. and Marketmg mcludmg pet‘oehem als

Abu Dhabi Petroleum tnvestment LLC;: Abu Dhabl

Adria-Wien Plpellne GmbH Klagenfurt

Aircraft Refuelling Company.-GmbH, Vienna -

Autobahn - Betriebe Gesellschaft m.b.H., Vlenna

Avanti.d.o.0., Zagreb

: " AVIATION PETROLEUM SRL Bucharest

BAYERNOIL Raffi nenegesellsch A

BEYFIN GAZ SRL, Cluj- Napoca
Borealis AG, Vienna =~

'BRAZI OIL & ANGHELESCU PROD COM SRL, 'Braii ‘

BSP Bratislava-Schwechat Pipeline GmbH Vlenna

D.E.E.M. ALGOCAR SA, Buzias

‘Deutsche Transalpine: Oelleitung GmbH; Munlch

DUNATAR Koolajtermek Térolé és Kereskedelmi' Kft Budapest

EPS Ethylen-Pipeline-Stid GmbH & CoKG, Mumch :

: Erdoi-Lagetgesellschaft m. b.H.; Lannach

FONTEGAS PECO MEHEDINTI SA; S|m|an :

FRANCIZA PITEST!I SRL, Pitesti

GENOL Geselischaft m.b.H.; Vienna-

GENOL Gesellschaft m.b.H. & Co, Vienna

Heating Innovations Austria GmbH; Vienna

ICS PETROM MOLDOVA SA, Chisinau

‘M.P. PETROLEUM DISTRIBUTIE SRL, Bucharest

OMV Bayern GmbH, Burghausen : *

OMV BH.d.o.0., Sarajevo

OMV BULGARIA OOD, Sofia

oMV Ceska republika; s.r.o.,.Prague

'OMV Croatia.d.o.o., Zagreb (OHRVAT) -

1 32 OMV Annual Report 2008 | Other information



- TRANS GAS SERVICES SRL, Bucharest

Transalpme élleltun n Osterrelch Gese Ilschaft m b. H., Matr

, in ,Eaﬂst',Tyr'oul T

) VIVA lnternatlonal Mafket‘ ng- und Handels—GmbH Vlenna (VIVTS)

. 'Gas and Power

. ADRIALNG d.0.0., Zagreb

oGl

2558 - . NAE -

ADRIA LNG STUDY: COMPANY LiMITED Valletta .- 0Gl 12837 - NAE
 AGCS Gas Clearing'and Settlement AG; Vienna . -0GG --. 2313 .. :NAE
,fAGGM Austnan Gas Grid- Management AG V|enna . ‘0GG 10000 (o

= Baumgarten-Oberkappel Gasleitungsgesellschaft m.b.H.; Vlenna ‘ - 0GG. 51.00 e e

- Borasco. Elektrik Oretim Sanayl ve Ticaret A S.; Istanbul OPI 60.00 Co o AED

’ Central European Gas HubAG Vlenna oGl 1100.00 ! C -
- 'CONGAZ SA, Constanta . . PETROM 2859 AE
DC Hidro Enetji Uretim A.S., Istanbul oPL -~ 7000 - " NAE
i EconGas Deutschiand GmbH, Regensburg ECOGAS 100.00 - - C

EconGas'‘GmbH, Vienna (ECOGAS) -~ e 50.00 :

' T L 1355 - c

EGBV
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i consol |dat|on

. EconGas Hungana Foldgazkereskede

. EconGas Italia S:r.I, Milan - -
EGBV Betenlngungsverwaltung*Gmb ‘
OMV Gas Adria d:0.0., Zagreb v,
omv. Gas Germany ¢ GmbH Dusse!dorf ;
oMV Gas GmbH, Vienna (OGG):

oMV Gaz Ve Enerji lelted Slrketl, Istanbul

oMV Kraftwerk Haiming GmbH,Haimihg '
omv Power International GmbH, Vienna (OP])
PETROM DISTFHBUTlE GAZE. SRL Bucharest
PETROM'GAS SRL, ‘Bucharest
POLIFLEX SRL, Brazi~ - : SR
‘ROBIPLAST COMPANY: SRL, Bucharest ‘i
SOCIETATEA ROMAN DE PETROL

Bucharest _

‘Corporate and Other
Amical Insurance Limited, Douglas (AMlC)
ASOCIATIA ROMANA PENTRU RELATIA CU INVESTITORII Buchares &
BURSA MARITIMA S| DE MARFURI SA; Constanta s
‘Diramic Insurance Limited, Gibraltar. . . "~ T
Kompetenz- und Informationszentrum flir Humanvermoge "und : :terdlsz plln re'
Arbeits- und Unternehmensforschung GmbH Klosterneuburg
MOL Hungarian Oil and Gas Plc., Budapest 2 :
OMV Clearing und Treasury ‘GmbH; Vie
-OMV FINANCE LIMITED, Douglas = "
OMV Future Energy Fund GmbH, Vienna
OMV Insurance Broker GmbH, Vienna
OMV Solutions GmbH, Vienna (SNO)
PETROMED SOLUTION SRL, Bucharest .
studentsdexcellence GmbH, Vierina
VA OMV Personalholdmg GmbH Linz.

|olololo]ol?

: Petrom ) Co
: PETRQM SA, Bucharest (PETROM)“

;Type ofconsohdatlo 3
c Consolldated subsrd|ary
AE - A
AE? Despltema;m )
NC
NAE -Other |nvestment i at cos’t, iated. ¢ upanles ﬂ‘ Jati
The share of 21.22% i in MOL contalns shares amountmg to 20, 57° q
bank loans at the balance sheet da_te (see Notes 16:and 21) .

~

©
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‘Beryl

Beryl

-Boa

Skene

- Buckland

© . Maclure

"Nes

ess South:

Howe

~oJade

1“Exploration and not yet producing ioiht‘\/le‘ﬁturesare riot included in this table.
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Country

Fieldn_ar‘ne S

Australia

reland: .

Kurdistan, Iraq

.Méla Omar

~ Kurdistan, frag-

Shorish. .-

-*Libya

Package 1. .-

Libya -

s

. UNC199:204
El-Shararah (Production) - NC115

Libya

--El Shararah (Exploration) .

N(;g“yk,lks’: ,‘: =

. Libya

NC186 (Exploration)

" NC186.

‘Libya

- NC186 (Production)

NCiss

“Libya

" Shatirah

NGB8

Libya

Nafoora: Augila -

Area 91

Libya" -

€ 103 {Production) -

“Area 90/106

Libya

" €103 (Exploration)

Area-90/106 =

Libya“

74/29 {Production)

Libya

74/29 (Exploration)

‘Area 70/71/87/103/104/119 . /3.00°

Area 70/71/87/103/104/119

Libya

€102

“Area 91"

- New Zealand

Maari

PML381S.

‘New Zealand

‘Western Platform .

* PEP:38401 -,

. -7510,000

New Zealand

Western Platform .

'PEP:38481

. 585,000

New Zealand

“Tangaroa .~

New Zealand

Northland Base" "

. PEP.38618

New Zealand

. PEP 38619 -

New Zealand

Northland Base "~

PEP 50119

‘New Zealand

PEP 50120

New Zealand

PEP 50121

Norway

PL30TCS

36,000,000

- Norway

PLA71: . ¢

23,000,000

Pakistan

Barkhan .-

Pakistan

Hanna

Pakistan

Harnai-

Pakistan

Kalat:

Pakistan

_Latif

Pakistan

Sari South

“~ 4,133,333

Pakistan

Sawan

" Tunisia

- -Ashtart

13,162,000

1,821,834

Tunisia

Jenein Sud

Tunisia:

Sidi Mansour

UK

2922

UK

~ Central North'Sea -
_West of Shetland~ -

217101415

UK

~‘West of Shetland -

-.204/13.P1190

< UK

West of Shetland

213/22,23,28 .

T = 7000000

UK.

West of Shetland "

0,000 # ST

Yemen -

_ 213/25a, 2141218
e

76,00

0,000: S

~Yemen

" Al Mabar .
~AlUglah

‘Bloek'$2 -

Yemen

14774000 0 =

= 6500000

South Sanau
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or companies consisting predominantly of joint

2008 200

651,161 - 721,785 -
1,888,417 1,192,773, '
727,441 777285

1,029,901 - 737,679
1,728,285 1,342,880
1,046,801 821,821

509,829 .. 478430
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34 SUppIemehtary :
oil and gas
~disclosures
{unaudited)

' statements)

The individual countries are su

- Petrom:

* Restof Europe: .

North Africa: ~  Libya, Tunisia, Egypt (since 2008)

Middle East; lran, Kurdistan Reg’ibn o‘f,lra‘iq‘(srhce 2007), Qatar (sold 2006}, Pakist
~Oceania: 'Australla, New Zealand :
‘South Ameriea: : " 'Ecuador (sold 2006),Venezuela G

As OMV holds 51% of Petrom, itis fully consolldated flgu res fo 'Petrom therefore lnclude 100% of Petrom assets o

and’ results.

a) Capltallzed costs

Capitallzed costs represent the sum of: capltahzed OII and gas assets, mcludmg other xntangrble assets and

property, plant-and equnpment such as Iand plant and machlnery, concesswns, I|cences, nghts.

EUR 1,000

Capitalized costs :
- Austria’ - Petrom ’ ‘Oceania®  South ' j-'[bita‘l " g

2008

Unproved oil and

gas properties T 32,667 511,092 151,936 92,033 46,275 13,948 — 847,951
Proved oil and

gas properties ) 1,561,651 4,104,271 602,781 1,345,819 184,147 444 584 - 8,243,254
Total : 1,594,318 4,615,363 754,716 1,437,853 230,422 458,531 - 9,091,204
' Accumulamd dep reclatlon - {819,019)  (958,551) {480,938) {548,793) (74,247)  {128,228) —  (3,009,777)

Netcapntallzed costs ... 775,299 3,656,812 273,778 889,059 156,175 330,303

- 6,081,427

1zoo7

;Unprovedotl\a,nd S U L

“gas properties 111,994~ 166,951 87798 ~ 479,981'
Proved oil and - ' : :
gas properties 1,238,101 2,627,585 - 552,814 5,743,058
Total - , 1,350,095, 2,794,536 ‘ 6,223,039

Accumulated depreciation. (776,411) (654,554) - (4

(2518392)

3,704,647 . -

" Netcapitalized costs’ 573,684 2,139,982 20
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“EUR 11.boo‘

Total

(éi,é‘sd)' i 5 (ija,/112)“
S 215572 . - — . 3,297,902

rrying amounts of assets héld for sale in Tunisia

diyduﬁhg:thé ye:a‘r" heGljo,ub'sfoif and!gaks' property -
ies. Costs.incurred in foreign currencies have been converted

EUR 1,000

" Oceania ~ South Total

Acquisition of proved- -
_properties * - ‘ E - - - 461,419 - - - 461,419
Acquisition of unproved
" properties N

Decommissioning costs. . 7,686 1,532 - - - - - 9,218
Explorationcosts. . 25,794 183,634 50,322 93,217 25,406 9,219 - 387,590
- Developmentcosts® 247,537 1275351 61,302 68,979 69,428 117,282 — 1,839,879
' Costsincurred - o 281,016 = 1,460,517 111,624 623,615 94,834 126,500 — 2,698,106
o T : : T
Acquisition of proved - , , ; )
properties e s e e e T e
- Acquisition-of tinproved ' : , ' ) . . B
~properties .. S el = = Sl T Rt
" Decommissioning costs - 7480 = = 234 - L 7,714
- Explorationcosts - . 13527 - 160,218 - .54,189 17,093 . 53401~ 32,862 S 331,289
" Developmentcosts? 214979 782839 66470 58872 30376 92,346 — 1,245,883
Costs incurred 235987 943,057 120,659 76,199 83,777 125208 - 1,584,887
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Costs incurred

Oceania

South
Amerlc

£ 72006

Acqulsntnon of proved : :
properties o i =

Acqmsntlon of unproved i
~'properties U e

-Décommissioning costs R T

Exploration costs 34,6120 "30 160 i

Development costs LT 94656 ¢

Costs incurred . . T 136268

»,

assets’ held for sale inthe UK. " E
. The amountis dusclosed net of & ;uted deferred taxes of EUR
In Norway exploratlon represents the costs less a 78% refund of

W

taxes are hypothetlcally calculated based on the statutory tax ates and’tv e effec
and loss carryforwards. L : . : R

Results of operatlons of oil: and gas producing act]vitler .

Austrla : P’nrom

- Qceania’®

2008

Sales to unaffiliated parties 4,175 182,924 173,325 304,309 88,844 213,600 - 967,177
Intercompany salesand
sales to affiliated parties . 706,721 2,427,918 - 734,649 65,521 — - 3,934,810
Result from asset sales’ (452) (1,375) 7,676 - 9 (1) — 5,858
’ ‘ 710,444 2,609,467 181,001 1,038,959 154,374 213,599 - 4,907,845
Production costs’ et (102,432) (901 01 2) (35,088) (43,885) (18,470) (30,106) —  {1,130,993)
Royalties ‘ (97,346) (199,340) - (2,298) (4,383} (27,514) - (330,881)
Exploration expenses ' {21,459)  (145,166) (35,061)  (40,711) (38,251)  (9,218) —  (289,866)
Depreciation;'amortiSation :
and impairment Tosses? =~ - (51,617)  (314,198) . (18,840} (73,468) (19,934)  (31,219) — (509,275
.. Othercosts = - T ’ (398) 7,769 (1,871) 17,344 866 (28,850) 153 {4,987)
PR ' G (273,252) (1551,946)  (90,859)  (143,018) (80,172) (126,907) 153 (2,266,002)
Results before income -
taxkes Lo 437,192 1,057,521 90,141 895940 74,203 86,692 153 2,641,843
Income taxes L (117,274) (186,405) (26,366) (437,338) (16,095) (15,623) (60) (799,163)
Results from oil and. gas ;
properties s e 319,918 871,116 63,775 458,602 58,107 71,068 93 1,842,680
- 42,755

‘Storage fee ° D 42,755 _ _ — — —
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. South
America

“'(1 128,474) f :
(2478%)

(19,702) .

) 48203) |
T a5 @A
: '(10'1,437);, - (847)

68,237  (gan) 1,997;944
-»(16,9;1'3)" (sos)i i3 (539541)

1458403

387693 33420 67429  (847)
387,085 . 334 s 188 -‘,3“.’556 :

26,939 84,680~ 78,491 - 47531 686,912

G740l = = 3066737
8,345

86552 80,867 34,006 3,810,803
(52,227)  (7,665) (18,648) (15,486) (1,051,265)
S (8,324) (11,316) ' .(2,802) — " "(250,902)

: Productlon costs’ : 83
Royalties . (70,090) - (1

Exploration expenses - 132,683) 136,888} . (36,940) (10,490) ' '(4,282) w1 (170,908)

e Deprec:atlon,amomsatlon, LR e e G
i.and |mpa|rment losses (42,381) ©(230,101) ~(40,202) (52,164). .-(11,078) - (15,646) (26,019} {417,590)
"-Othercosts = =" . c 0911 {16,627) 4,304 (4,236) (1,052) - 557 (5,420) (22,382)

(241,327) "(1,286,342) (102,142) ~ (153,891)  (41,601)  (40,821)  (46,925) . (1,913,048)

e ',Resuhsbeforemeome 5 NN St L S , '
taxes o ‘292,935 961334 82553 488,794 44952 40046 (12919) 1,897755

Income taxes® S (84 844) {157,213) (49)649) - (149,338). - (11,978) . = ’:(3;833) (456.902)}.‘
* Resutts from oil and gas . : : : : . v ek :
_properties? © 208,001 804,181 32,905 339,456 32,977 40,046 (16,802) ;1,440,853
Storage fee® S 42,228’ = s —~ — — — - 42,228

Dunlin (UK) was sold in 2008. In 2007 the asset Chergm (Tumsua) ‘was sold. |n 2006, the saies of assets in'Ecuador, Qatar and Halk el Menzel {Tunisia) were included
in'this item,
2008: Deprecnatlon mcludes wnﬁe—down of Russra (EUR 26mn)
"2007: The Rest of Europe caption contains a -write-off in the UK (Suilven, EUR 21 mn) .
2006: The' Petrom P ion incl idl write-off #fs.in Kazakhsta (Sl Iriike EUR 27 min}, the South’ America captlon contains the wme—off of Venezuela (EUR 25 mn).
Incorme-taxes do not include deferred taxes. Income ‘taxesi in the Rest.of Europe include corporatlon tax and Petroleurn Revente Tax {PRT). The PRT I|ab1l|ty arises
< from the net cash flow of several producmg fi elds inthe UK: Income tax in:North ‘Africa includes amounts payable under a tax-paid cost {TPC) system for certain
L OMV interests int leya and field specrﬁc taxes in Tumsla, which are not fully related to profits. W|th|n 2008 the TPC system has been replaced bytax bearmg EPSA
- contracts .
12007, EUR 3mn are mc]uded from assets ‘held forsale in’ the UK. 2006, resuits mclude EUR 9:mn from dlscontlnued operatlons n Ecuador and Oatar
® ‘Inter-segmental rental fees before taxes received from the: Gas and. Power segment for providing gas storage capacities. -
In 2008, other costs in'New Zealand include. expensed‘stand-by fees for the Maati FPSO and drilling rig.

A

@

&

»

1,872 2,376 {13,625) 58654 -
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k'iDec:'ember:il ‘2006 <

Crude oil and NGL

. Austria

‘Proved developed and ;
undéveloped reservesasof - -
_January 1, 2006

Revisions of previous
estimates

Purchases

Disposal

Extensions and dlscovenes

Production -

‘Prnved devetoped and o
undpveloped reserves as of )

Revisions of prewous
estamates

Purchases

Disposal

- Extensions and discoveries -

‘Production

Proved developed and g
undeveloped reserves as of .
December 31,2007."

‘Revisions of previous

estimates K 1.1 2.1 1.3 435 5.2 0.4 53.7
Purchases - s 1 - - - - - - -
,Dlsposal Ll : - — (0.6} - - — (0.6)
Extensions-and: d:scovenes : 0.5 5.4 - - - - 5.8
Production’ o (6.1} (34.4) (1.8) (15.7) (1.2 1.7) (60.9)
“Proved dewloped and

undeveloped reserves asof -

‘December 31,2008 - 51.4 4814 1338 116.3 13.3 20.1 696.4
Proved developed reserves S o : i o :

as of December 31,2006 - .. 492 04104 0.4 27 563
as of December 31,2007 -~~~ 491 - 3743 - 780 93 5303

11.8 105.4 9.2 545.5

as of December 31, 2008 .~ 45.4

™ In 2007, 0.6 mn bbl included frorm assets held for sale
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Middle

VO_ceania
o East

2945 931 324713
1066

(2052) pay o = ‘('40‘.17)‘;3}?_(203) (3216);
,2;083.5-~ 305 - 1390 104.3 ] ]2_,878.2
2165 43 - 3.4 (0.6) 239.1
12.2 ~ - - — 16.1
(198.3) (6.2) - (37.2) (20.1)  (308.0)
2,113.9 - 105.1 836  2,825.2
T 1562 636 21290
= 788 897 20860

- 51.9 83.7 2,146.1

g e) Standardlzed measure of dlscounted future net cash ﬂows
“'The future net cashﬂow mforma on based on the assimption that the year-end economlc and operatmg
condltlons waII persnst throughout e time dunng which proved reserves will be produced Neither the effects of
‘future pncmg changes nor expected changes in technology and' operatmg practlces are conSIdered -

i Future cash mflows represent the revenues recelved from production volumes, mcludlng cushion gas held in
“-storage. reservonrs assummg that the future productlon is'sold at year—end prices. Future productlon costs
include the estimated ‘exp! ditures for product:on of the proved reserves plus any production taxes without
‘consideration of future inflation. Future development costs iriclude the estimated costs of development drlllmg
and installation of produotron facnlmes, plus the net costs associated with decommlssmnmg wells and facilities -
[assummg year-end costs continue without consideration of inflation. Future income tax payments.are calculated
“.onthe basis ofthe.i income tax rate applicable in each of the countries in which the Group operates.The present
. cashvalue: results from the dlscountmg of the future net cash flow ata dlscount rate of 10% per.year.The
T standardlzed measure does not purport’ to béan estlmate of the fair value of the Group's proved reserves. An
'~ estimate of: falr value would: also ‘take into'account, amongst many other factors, the expected recovery of
‘reserves in excess of proved reserves, antlmpated changesi in future prices and costs as well as a discount factor -
Frepresentatlve of the risks inherent in the productlon of oil and gas. : o
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_ "S,‘tandardized measure of discou tgd fzut’ufte“ne‘t cash flows '

Austria

2008

Standardized measure
of discounted future

Future.cashinflows . . 5,158,050 18,733,816 472570 4,145767 807,280 146,225 — 29,463,709
Future production and

*.decommissioning costs ' (2,618,440) (16,453,654) (231,415) (876,179) (249,876)  (419,365) —  (20,848,928)
Future developmentcosts  (965,910)  (627,117)  (6,689) (656,210) (371,523) (327,680) —  (2,955,129)
Future net cash flows,
before income taxes 1573700 1,653,046 234,466 2,613,379 185881  (600,820) — 5,659,652
Future income taxes (513,050)  (108,379) (159,959)  (234,282)  (140,622) (114,788) —  (1,271,080)
Future net cash flows,
before discount . 1,060,650 1,544,667 74,506 2,379,097 45259  (715,607) —  4,388572
10% annual discount

for estimated timing -
of cashflows . ~ (345,475)  (838,828) 15,850  (988,488)  (49,808) 177,764 —  (2,028,985)
-Standardized measure

“of discounted future

" netcashflows 715,175 705,839 90,357 1,390,609 (4,549) - (537,844) — 2,359,586
2007 i e : L
Future cash inflows 6,284,329 36,445,869, 1,108,131 " 5,565,030
Future production and’ ' R e B
decommissioning costs - (2,380,752) : (18,821,248 009} (705,241)
FUture'deVélb’pment costs’ “"'(622,068')’ . ‘;:(90,4,‘,2:77)[' 77121,083) (14687
Future net cash flows,. . = ’ S BRI
before income taxes 13281508 16,720,344 667,039 4712917
Future income taxes (1,376,479} . *14,335,324) " 3 (1:411,543) - {14 (231,403)
Future net cash flows, e R R
before discount 1,905,028 12,385,020 292,908 3,301,374 4273000
10% annual discount : k L : S
for-estimated timing_ : SR B N LA T R e
of cash flows 1(668,956)  (6,411,501) = (63,622)  (915,073) - (88,702)

net cash flows
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_EUR1,000

‘Oceania -

41,160,190

(19.406,145)

(2333,182)

19420863

aamsn)

15,149,353

(8.675407) (673200 (773940) (100.280) (112568) =~ (7,234,624)

92,638 1759478 223670 - 221300 — . 7914729

EUR 1,000

2008 2007 2006

10,431,421 7,914,729 10314537

(2,836,191) (1,979,051) " (2,619,572}

{10,335,013) ' = 4,443,856 .= (1,098;128)

- “Net change dueto purchases and salesof mmerals in place S e T 5069 - .- 13,764 "~ (134,000

- Net change due to extensions and discoveries” - . S B T 37,168 - 107,541 840,511
’; Development and decommrssnonmg co incurred dunng the penod R 749,872 - . 844,777 299,411
Changes in estimated future development and decommlssnomng costs L (830,922) * - {336,137) (1,270,019)
Revisions of previous reserve estlmates s S 971,359 738,436 '559,439
_Accretion of discount o ) E 923306 725,496 976,589
‘Net change inincometaxes , o | 3,822516 . (1,682,083) - (412,926)
COthert w0 e (580,000) ~ (359,907) . . 458,886
“Endofyear> - L B e 2,359,586 < 10,431,421 7,914,729

x The captionother. represents the impact of mowements in foreugn exchange rates versus the EUR
2 In 2007, EUR 5mn  are mcluded from assets held for sale in'the UK.
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Vienna, March 25,2009

* The Executive Board

" Wolfgang ,,Ruttéhstﬁrfer,
Chairman
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'E&P Exploratic n:and Productioh:
Earnings Before Interest‘fandTaxes '

‘equity ratio stockholders’ equity lelde j b’ balance sheet total
,expressed as.a percentage

EP! A Exploratlon and Producuon Sharlng Agr ement
: EU, EUR European Umon, euro

. find g cost total explora on expense ‘d|v1ded by changes in:

. proved eserves (extensnons, dlscovenes ‘and’ revrsmns of previous
o -,estlmates)

5 R‘G&P Gas and Power f

 gearing ratio net debt divided by stockholders’ equity expressed as
1 apercentage : Tl S RRRRAE

, :“H‘l H2 first, second half of the year :
,HSE Health Safety, Securlty and Envnronment

- lASs, lFRSs lnternatxonal Accountmg Standards, lnternatlonal
],Fmanclal Reportmg Standards :

: LTIR LostTume lncrdent Rate
: moncmer‘s collective term for ethylene a'_nd propylene

; MW kmegawatt

i 01 02 03, 04 f’ rst second thurd fourth quarter of the year

afte taxes. plus ne mterest on net borrowmgs
) S ax effe ct of djustments ”

th se:taxes exil t in'the UK’ andAUstralla

; R&M Refm|ng and Marketmg mcludmg petrochemlcals :

'ROACE Return On Average C‘apital Employed; NOPAT deed by
, average capital employed expressed asa percentage i

o ROE Return On Equ:ty, net |ncome for the year dlvlded by average

stockholders equuty expressed asa percentage

ROfA Return On flxed Assets, EBlT dnvrded ‘by-average- mtanglble
and tanglble assets expressed asa percentage

RON New Romaman Leu

_RRR Reserve Replacement Rate

sales revenues sales excludlng petroleum excrse tax

SEC Umted States Securltles and Exchange Commlssmn

SFAS Staten'ient on Financial Accourjting Standards
t, toe metric tonne, tonne of oil equivalent

TRIRTotaI Recordable Incident Rate

'USD US dollar

For more abbreviations and definitions please visit www.omv.com
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- Five-year summary

2008

2006

Sales " 25,543 18,970
) Earmngs before mterest and taxes (EBIT) S 2,340 72 1
Income from ordinary activities: -+ o0 0o 2,309
~Taxes oh income - TR e B B {(780)
Net income before minorities .~~~ i 1,529
Net income after minorities: i o 1,374

Clean EBIT Gl pniest 3,108

Clean net income after mlnontles 1,738

"'Balancesheettotal SRR 21,376 13,236
Equity o o L 19,363 5762
Netdebt =« v lnioe i il 3,448 692

‘ vAveragecapital employed Tt T 13,341 670
Cashﬂowfromoperatlons s _  ' oy 3,214 ‘*1",03VQ' Lo
Capital expenditure -~ o ST T 3,547 12,297
" Depreciation . 0o e Ty 1,293
Earnings before lnterest taxes and deprematlon e ¢ ‘

(EBITD) R " S 3,633
Net operating’ proflt after tax (NOPAT) S 1,624
Return on average capital employed (ROACE) b 12%

Return.on equity (ROE)" . o 16%

Stockholders’ equity to total assets : 44%

vGeanng ratio S 37%

Dividend per share *2in EUR" AR 1.00

‘Earnings per share® in EUR - e 4.60

Clean earnings per share % i G 5.82

,Employees as of December 31 R & 41,282

K 2004: Ad;usted for |mpact of Petrom acquusmon. L .
2 “Figures for 2004 adapted. accordlng to stock split’ by the ratio of 1 10.
* 'Proposal to the Annual General Meetlng ‘for 2008, ¥
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OMV Refining &
Marketing GmbH
Trabrennstral3e 6-8
1020 Vienna, Austria
Tel:: +43 140440-0
Fax: +43 1 40440-27909
info.rm@omv.com

OMYV Slovensko, s.r.0.
Moskovska 13

811 08 Bratislava, Slovakia
Tel: +421 2 50250-110
Fax: +421 2 50250-728
info.slovakia@omv.com

. OMV New Zealand Ltd. OMV Solutions GmbH
. Level 10, Deloitte House Trabrennstralle 6-8
10 Brandon Street 1020 Vienna, Austria
 PO. Box 2621 Tel.: +43 1 40440-0
512 , Wellington, New Zealand Fax: +43 1 40440-27900
publ !C@va com Tel: +64 4 9102500 info.solutions@omv.com
. Fax: +64 4 9102504
_ OMV Deutschland GmbH info.ep@omv.com OMV Supply & Trading AG
_ Haiminger Strale 1 Poststrasse 14
84488 Burghausen, Germany DMV of Libya Ltd. 6300 Zug, Switzerland
Tel.: +49 8677 960-0 That El Imad Building Tel.: +41 41 7120855
Fax: +49 8677 960-2265 That el Imad, Tower 5 Fax: +41 417120735
info.germany@omv.com Floor 5, PO. Box 91867 info.switzerland@omv.com
. Tripoli, Libya
Tel: +218 21 33503-67 OMV(U.K.) Limited
14 Ryder Street
London SW1Y 60B
j United Kingdom
OMV (PAKISTAN) Exploration Tel.: +44 20 7333-1600
Gesellschaft m.b.H. Fax: +44 20 7333-1610
0.6p@omv.com

239 Ca!ea'Dorobanmor 239
010567 Bucharest 1, Romania
Tel:: +40 372 868930
Fax: +40 372 868544
webmaster@petrom.ro
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