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Reg : Hindalco Industries Limited
Rule 12g3-2(b) Exemption file No. 82-3428

Dear Sir,

CRISIL has placed their rating on the Company’s outstanding
long-term debt from ‘AA/Stable’ to ‘AA-/Negative’.

The Press released issued by the CRISIL in this connection, is
Attached herewith.

This is for your information.

Thanking you,

Yours faithfully, 2
For HINDALCO INDUSTRIES LTD PROCESSED /

ﬁu MAR 0 9 2009
firikant Turalkar THOMSON REUTER

Asst. Company Secretary
@ E /
HINDALCO INDUSTRIES LIMITED

Encl : as above

Regd. & M.H. Office : Century Bhavan, 3rd Hoor, Dr. Annie Besant Road, Worli, Mumbai - 400 030. « Tel.: 6662 6666 » Fax: 2422 7586/ 2436 2516
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CRiSi\
Rating Release RATINGS

Fetruary 26, 2008
Mumbal

CRISIL downgrades rating on HINDALCO INDUSTRIES’ debt
and bank facilities

Rs$.55.05 Billion Rupee Term Loans AA-/Negative { Downgraded from ‘AA/Stable’)
Rs.5.50 Billion Cash Credit/Overdraft* AA-/Negative (Downgraded from 'AA/Stable’)
Rs.3.5 Billion Non-Convertible Debentures AA-/Negative (Downgraded from 'AA/Stable’)
Rs.60 Billion Short-Term Bank Facilities P1+ (Reaffirmed)
Rs.8.70 Billion Letter of Credit/Bank Guarantee P14+ (Reaffirmed)
Rs.0.25 Billion Short-Term Debt Programme Pi+ (Reaffirmed)

* Fund-based facilities are fungible with non-fund-based facilities.

CRISIL has downgraded its rating on Hindalce Industries Ltd's (Hindalco's) iong-term debt to 'AA-/Negative' from
‘AL/Stable’. The rating on the short-term debt facilities has been reaffirmed at ‘P1+’. The rating downgrade and
outiook revision on the long-term rating are a conseguence of CRISIL's re-assessment of its ratings on non-ferrous
metal producers, in the light of weak metal prices and demand globally (refer CRISIL's Febroary 26, 2009 release,
‘Creditalert: Follow-up actions on ratings of non-ferrous metal producers’, and CRISIL's February 3, 2008
release, ‘CreditAlert: Non-ferrous metal producers’).

The rating downgrade and outlook revision reflect CRISIL's expectation that weak aluminium prices will keep
Hindalco’s earnings under pressure over the medium term; the aluminium business accounts for three-quarters of
Hindalco’s profits. The decline in accruals, coupled with farge planned capital expenditure {capex), will also keep the
company’s gearing high. Moreover, Hindalco is unlikely to realise the expected returns on its investment in Novelis
Inc (Novelis) over the medium term, given the severe business downturn that Novelis faces.

Global aluminium demand and prices are likely to remain weak and uncertain over the medium term, placing
Hindalco’s profitability under pressure. Global aluminium prices have falten by over 60 per cent from a peak of
USDZ200 per tonne in July 2008; current prices are near their lowest in the past six years. Slowing demand in key
end-user segments, and large inventories, will combine to keep global prices low in 2009 as well. Hindalco will
benefit somewhat from a fall in its input costs, and from the depreciation in the Indian rupee, but these will not
suffice to mitigate the cverall negative effect on the company’s earnings.

Hindalco’s gearing will remain high because of large capex plans, in excess of Rs.200 billion, over the next five
vears. Debt funding for the projects, coupled with lower acgcruals, will increase gearing levels. Over the long term,
however, the new projects, with their highly efficient faciiities, will enhance the company’s competitiveness.

Novelis's recent performance has been significantly weaker than anticipated. This is likely to lead to diminution in
the value of Hindalco's investment of Rs.129 billion (as on December 31, 2008; equivalent to about 50 per cent of
Hindalco’s net worth). Novelis has reported an impairment charge of USD1.5 billion, contributing to a net loss of
UsD1.9 billion, for the first nine months of 2008-09 (refers to financial year, April 1 to March 31). Continued weak
performance, resulting from a steep decline in demand from the construction and automotive segments, is expected
to prolona the time that it will take Hindalco to recover its investment in Novelis.

The ratings continue to reflect Hindalco’s dominance of the Indian aluminium industry: the company accounts for
almost one-third of India’s installed proguction capacity for aluminium and around half of the instailed capacity for
copper. Hindalco's aluminium operations zre highly efficient, ewvident from its status as one of the lowest-cost
aluminium producers in the world. This advantage is a result of the company’s highly integrated operations, from
bauxite mining to manufacture of downstream aluminium products; additionally, low-cost captive power gives
Hindalco a significant competitive advantage in an industry where power is a critical cost component. Hindalce's
product mix in its aluminium business has a large proportion of 'value-added products (over &0 per cent of
revenues},

The company has heaithy liguidity, reflected in czsh and marketable securiies of about Rs.58 biltion as on December
31, 2008, In November 2608, partly through the proceeds of a rights issue, Hindalco completed the refinancing of
the bridge loan taken to buy Novelis,

Qutiook:Negative

— — - CRISIL helieves that Hindalco's financial risk profile ig likely 0 remezin under pressure because of the continued_ -

. I weakness in global metal prices, The ratings mey be downgraded in the event of prolonged wgakness in aluminium
prices. Conversely, the outiook may b€ revised to “Stzble” if prices and demand recover earfier than expected, or if
the company’s capex plans are significantly reduced.

http://www.crisii.com/Ratings/RatingLisRatingDocs/hindalco-industrize- 26fcb00.htrm ___2/28/2009
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About the Company

Hindalco is the flagship company of the Aditya Birfa group. The company commenced operations in 1962 with an
aluminium facility at Renukoot in Uttar Pradesh. Over the vears, it has grown to become the largest integrated
aluminium manufacturer in India, with a capacity to produce 534,000 tonnes per annum (tpa) of aluminum and 1.5
miflion tpa of alumina. The company is also a custom smelter in the copper business. In 2007-08, Hindalko reported
& net profit of Rs.28.61 billion (Rs.25.64 billion in 2006-07) on net sales of R5.182.01 billien (Rs.183.13 biliion). In
the first nine months of 2008-0%9, Hindzlco reported a net profit of Rs.1%.52 billion on net sales of Rs.144.48 billion.

About Novelis

Aindalco acquired Wovelis in May 2007, for an aagrecate purchase price of USD2.4 billion for eguity; it alsc took up
Novelis debt of USD2.8 billion., Novelis s the worlg's largest aluminium rolled products company. The company was
de-merged from Alcan Inc (Alcan) in 2004; it owns almost all of Alcan’s former aluminium rolling businesses, and
some alumina and primary metat-related businesses In Brazil. Novelis supplies aluminium sheets and foil to the
autormotive and transportation, beverage and food packaging, construction and industrial, and printing markets. In
the nine months ending December 21, 2008, 1t reported revenuas of USDB.24 bilken and a net foss of USD1.90
biltion (including an impairment charge of USD1.5 billion). '
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Ramya Krishnan Anil Pawan Agrawal Tel: +91-22-6691 3047 / 6691 3064
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Mobile: +91 98203 42671
Facsimile: +91-22-6758-8088 Ashutosh Satsangi
Email: RamyaKA@crisil.com Head, Corporate and Goverment
Ratings - CRISIL Ratings
Tel: +91-22-6691 3096
Email: asatsangi@crisil.com

Note:

This Rating Release is transmitted to you for the sole purpose of dissemination through your newspaper /

magazine / agency. The rating release may be used by you in full or in part without changing the meaning or
context thereof but with due ¢redit to CRISIL. However, CRISIL alone has the sole right of distribution of its Releases
for consideration or otherwise through any media including websites, portais etc.

CRISIL Complexity Levels are assigned to various types of financial instruments. The CRISIL
Complexity Levels are available on www.crisil.com/complexity-levels. Investors are advised to refer
to the CRISIL Complexity Levels for instruments that they propose to invest in, Investors can also call
the CRISIL Hefpline at +91 22 6691 3047 / + 91 22 66913064 with queries on specific instruments.’

CRISIL is India's leading Ratings, Research, Risk and Policy Advisory company. CRISIL leverages its core
strengths of credibility and analytical rigour to deliver opinions and solutions, that help clients mitigate and
manage their business and financial risks, make markets function better, and help shape public policy. For more
information, visit www.crisil.com.

Disclaimer: A CRISIL rating reflects CRISIL's current opinion on the likelihood of timely payment of the obligations
under the rated instrument and does not constitute an audit of the rated entity by CRISIL. CRISIL ratings are
based on information provided by the issuer or obtained by CRISIL from sources it considers reliable. CRISIL does
not guarantee the completeness or accuracy of the information on which the rating is based. A CRISIL rating is
not a recommendation to buy, sell or hold the rated instrument; it does not comment on the market price or
suitability for a particular investor. All CRISIL rstings are under surveillance. Ratings are revised as and when
circumstances 50 warrant, CRISIL is not responsible for any errors and especially states that it has no financial
Habllity whatsoever to the subscribers / users / transmitters / distributors of this product. For the latest rating
information on any instrument of-any company rated by CRISIL, please contact CRISIL RATING DESK at
CRISILratingdesk@crisil.com, or at (+91 22) 6651 3001 - 09
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