REATivEn

FOSCHINI

HornoA
S A bl FOSCHINI LIMITED

/mmmumuummmm:mmnm/uu

hY

| ‘5

Retail turnover up 2,9%
to R3,8 hillion

Diluted headline earnings per share
down 1,3% to 227,7 cents

Interim dividend maintained at
118,0 cents per share

salient features

Sustained strong balance sheet

JAN 2 1 2009
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UNAUDITED INTERIM PROFIT ANNOUNCEMENT

for the half-year ended 30 September 2008

consolidated income statement

26 weeks 26 weeks 52 weeks
ended ended ended
30.09.2008 30.09.2007 31.03.2008
Unaudited Unaudited % Audited
Rm Rm change Rm
Revenue (note 4) 4 663,0 44165 92536
Retalt turnover 37733 3666,3 29 76687
Cost of turnover (22138 {2153,9) {4479.2)
Gross profit 1 559,5 15128 31895
Interest received {note 5) 602,6 5126 1056,4
Dividends received 39 82 172
Net tracing expenses (hote 6) (1 329,5) (1 170,3) {2 357.6)
Operating profit before finance charges 836,5 863,3 (3.1 19055
Interest paid (109,2) (68,4) (120,1)
Income from associate 02 - 09
Profit before tax 7275 8049 (9,6 17863
Income tax expense (232,3) (261,8) (580,2)
Profit for the peried 4952 5431 12061
Attributable to:
Equity holders of Foschini Limited 469,59 4932 (4,8) 11284
Mingrity interest 25,7 499 777
Profit for the pericd 4095,2 5431 12061
Earnings per ordinary share {cents)
Basic 2295 236,0 2,7} 547,0
Headline 2295 236,0 2,7 547,0
Diluted {basic} 2277 230,7 {1,3) 538,0
Diluted (headtine) 22317 2307 {1,3) 5380
Dividend per ordinary share {cents)
Interim 118,0 118,0 118,0
Fina} - - 170,0
Total 118,0 118,0 288,0
Dividend cover 1,8 20 1,9




consolidated balance sheet

Sept 2008 Sept 2007 Mar 2008
Unaudited Unaudited Audited
Rm Rm Rm
ASSETS
Non-current assets
Progerty, plant and equipment 9124 829,3 8474
Goodwill and intangible assets 37,9 32,6 30,8
Preference share investment 200,0 200,0 200,0
[nvestment in associates 44 - 50
Staff housing loans 12 15 1.3
Private label card receivables 3927 178,4 253,0
Loan recefvables 6733 6%1,7 567,3
Participation in export partnerships 89,8 101,8 92,5
Deferred taxation asset 1745 1797 1745
2 486,2 21750 21718
Current assets
Inventory (note 7} 12828 13383 12900
Trade receivables — retail 24675 22430 2414,
Private labe! card receivables 966,3 7730 8153
Other receivables and prepayments 176,7 84,7 162,1
Loan receivables 164,6 1478 148,
Participation in export partnerships 71 6,1 80
Cash and cash equivalents 68,7 721 63,4
51337 4 665,0 4602,6
Totat assets 76199 6 840,0 70744
EQUITY AND LIABILITIES
Equity attributable to equity holders of
Foschini Limited 349820 33819 38452 i
Minarity interest 316,6 265,8 2009 !
Total equity 42086 36477 41381
, Non-current liabilities
. Interest-bearing dett 19488 1675,7 561,3
Cperating lease liability 128,7 1332 128,7
Deferred taxation liability 156,5 146,8 156,5
Post-retirement defined benefit plan 84,1 84,1 84,1
2 3181 2039,8 9306
Current liabilities
Interest-bearing debt 65,3 97 1201,0
Trade and other payables 894,0 11222 7418
Taxation payable 439 206 64,9
1003,2 11525 20077
Total liabilities 3321,3 31923 29383
Total equity and liabilities 76199 6 840,0 70744




UNAUDITED INTERIM PROFIT ANNOUNCEMENT

for the half-year ended 30 September 2008

consolidated cash flow statement

Sept 2008 Sept 2007 Mar 2008
Unaudited Unaudited Audited
Rm Rm Rm
Cash flows from operating activities
Qperating profit before working capital
changgs (note 8) 3532 468,1 10742
Decrease (increase) in working capital 94,8 3n (568,3)
Cash generated by operations 448,0 465,0 5059
Increase in private label card receivables {1234} (124,71 (241,6)
{Increase) decrease in loan receivables {121,7) 67,0 1503
Interest received 602,6 5i2,6 1056,4
Interest paid (109,2) {58,4) (120,1)
Taxation paid (253,3) (4759 (735,1)
Dividends received 38 8.2 17,2
Dividends paid (347,8) (437.0) (677.4)
Nat cash inflows (outflows) from operating activitics 99,1 {43.2) {44,4)
Cash flows from investing activities
Purchase of property, plant and equipment (177,9) (146,4) (274,4)
Proceeds from sale of property, plant and equipment 24 2.7 6,4
Acquisition of client list {0,2) (2.8} (1.8)
Investment in associate - - 6,1)
Dividend from associate 08 ° - -
Acquisition of Massdiscounters' recaivables book (175,0) - -
Decrease in participation in export partnerships 36 3.2 10,6
Decrease in staff housing loans 0,1 1,4 1,6
Proceeds on dilution of interest in subsidiary - 2115 2115
Net cash (outflows) inflows from investing aclivities (346,2) 69,6 (52,2) '
Cash flows from financing activities |
Shares purchased by share trust and subsidiary - {760,9) (v60.4)
Proceeds on delivery of shares by share trust 0,6 72,1 109.5 '
[ncrease in interest-bearing debt 251,8 664,9 7118 .
Net cash inflows foutflows} from financing activities 2524 23,9 90,9
Net increase (decrease) in cash and
cash equivalents during the period 53 3,0 5,7
Cash and cash equivalents at the beginning :
of the period 634 69,1 69,1 i
Cash and cash equivalents at the end i
of the period 68,7 721 63,4
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consolidated statement of changes in equity

Equity
hoiders of Minority Total
Foschini Limited interest equity
Rm Rm Rm
Equity at 31 March 2007 38236 181,3 40049
Prodit for the half-year 493,2 499 5431
Change in degree of control - 119,4 119,4
Profit on dilutions of interest in subsidiary g2,1 - 921
Share-based payments reserve movaments 158 - 15,8
Dividends paid (352,2) (84.8) (437 0)
Proceeds on delivery of shares by share trust 72,1 - 721
Shares purchased by share trust and subsidiary (760,4) - (760,43
Effective portion of changes in fair value of
cash flow hedges 2.3 - 2.3}
Equity at 30 September 2007 33819 265,8 36477
Profit for the half-year 635,2 278 663,0
Investment in associate - 2.0 2,7
Share-based payments reserve movements 14,9 - 14,
Ingurance cell reserves movements 1.5 - 1,56
Dividends paid {240,4) - (240,4)
Proceeds on delivery of shares by share trust 374 - 74
Eftective portion of changes in fair value of
cash flow hedges 14,7 - 147
Equity at 31 March 2008 38452 2909 4136,1
Profit for the haif-year 469,5 257 4952
Share-based payments reserve movements 19 - i1,9
Insurance cell reserves movements 0,5 - 0,5
Dividends paid (347.8) - (347 .8)
Proceeds on delivery of sharas by share trust 0.6 - 0,6
Effective portion of changes in fair value of
cash flow hedges 2.1 - 21
Equity at 30 September 2008 39820 316,6 4298,6
supplementary information
Sept 2008 Sept 2007 Mar 2008
Unaudited Unaudited Audited
Net ordinary shares in issue (millions) 2046 203,1 2046
Weighted average ordinary shares in issue {millions) 204,6 209,0 206,3
Tangible net asset value per ordinary share (cents) 19277 1 649,1 18627




UNAUDITED INTERIM PROFIT ANNOUNCEMENT
for the half-year ended 30 September 2008

group segmental analysis

RCS Group
26 weeks 26 weeks 52 weeks
ended ended ended
30.09.2008 30.08.2007 31.03.2008
Unaudited Linaudited Audited
Rm Rm Rm
REVENUE*
External 476,5 4375 8742
Inter-segment - - -
Total revenue 476,5 4375 8742
SEGMENT RESULT
Operating profit before finance charges 1838 226,4 386,7
External interest (38,9) (23.4) {31.8)
Inter-segment interest (47.5) (30,7) 65,3
Interest paid (86,4) 54,1 (17,1}
Profit betore tax and income from associate 974 172,3 269,6
* inciudes retail turnover, inteyest received
and other income
SEGMENT ASSETS
Non-gurrent assels 1159,3 866,1 8710
Current assets 1151,6 936,4 1 004,6
Inter-segment assets (liabilities) 129 14,0 129
Total assets 23238 18165 18885
SEGMENT LIABILITIES
Non-current diabilitles 654,7 486,9 4857
Current fiabilities 13,4 1071 1209
Iter-segment liabilities (assets) 839,4 6737 6659
Total liabitities 1 607,5 12677 12825
SEGMENT INFORMATION
Capital expenditure 78 3,2 277
Depreciation and amortisation 6,6 58 131

All retalt divisions within the group operate In an established retail market and are therefore considered to
be subject to simitar risks and rewards.



Retail Consolidated

26 weeks 26 weeks 52 weeks 26 weeks 26 weeks 52 weeks
ended ended ended ended ended ended
30.09.2008 30.09.2007 31.03.2008 30.09.2008 30.08.2007 31.03.2008
Unaudited Unaudited Audited Unaudited Unaudited Audited
Rm Rm Rm Rm Rm Rm
4186,5 39790 63794 4 663,0 44165 9253,6
41865 39790 83794 4 663,0 4 416,5 92536
692,7 636,9 1518,8 836,5 863.3 1905,5
(70,3) {35,0) (68,3) {109,2) {58,4) {120,1)
475 307 £33 - - -
(22,8) 4.3) (3.0) (109,2) 58,4) (120,1)
6299 632,6 15158 7273 804,9 17854
11524 1129,2 1126,3 23117 19953 1997,3
39821 37286 3 898,0 5133,7 4 665,0 49026
(12,9 (14,0) (12,9) - - -
51216 48438 5014 74454 6 660,3 68999

1 506,9 1 4061 2784 2161,6 18930 7741
8459 10248 18219 8593 11319 19428
(839,4) 673,7) (665,9) - - -
15134 17572 1434,4 31209 30249 27169

|

1701 143,2 2473 177,9 146,4 2744
104,1 92,2 1916 10,7 98,0 2047



UNAUDITED INTERIM PROFIT ANNOUNCEMENT
for the half-year ended 30 September 2008

notes

1, The unaudited results for the half-year ended 30 September 2008 have been prepared in accordance
with IAS 34 imterim Financial Reporting, using the group’s accounting policles, that are in line with
International Financial Reporting Standards (FRS) and have been consistently applied to prior periods.

2. These financial statements incorporate the financial statements of the company, all its subsidiaries and
all entities over which it has operational and financtal control.

3. Included in share capital are 24,0 {2007 24,0) millian shares which are owned by a subsidiary of the
company, and 11,9 (2007: 13,4) million shares which are owned by the share incentive trust. These
have been gliminated on consolidation.

Sept 2008 Sept 2007 Mar 2008
Unaudited Unaudited Audited
Rm Rm Rm
4. Revenue

Retail turnover 37733 3666,3 7 668,7
Interest received (refer note 5} 602,6 226 10564
Dividends received — retail 39 B2 17,2
Merchant's commission — RCS Group 19,6 19,2 39,7
Club income - retail 88,2 847 175,6
Club income — RCS Group 29 2,7 55
Customer charges income — retail 89 85 16,5
Customer charges income — RCS Group 63,4 44,8 99,1
Insurance income — retail 46,1 18,8 80,0
insurance income — RCS Group KN 36,8 66,0
Cellular income — oneZone airtime product 12,2 10,4 226
Sundry income - retail 42 35 8,3
4 663,0 4 416,5 92536

5. Interest received
Trade receivables — retail 2450 176,7 3855
Loan receivables 1114 167,7 na7
Private labe! card receivables 2101 165,7 3479
Sundry — RCS Group 1.4 06 1.1
Sundry — retail 47 19 72

602,6 5126 10364




Sept 2008 Sept 2007 Mar 2008
Unaudited Unaudited Audited
Rm Rm Rm

Net trading expenses
Depreciation and amortisation {110,7) {98,0) (204.7)
Employee costs: normal (546,3) (500,7) {10539
Employee costs: bonuses and
restraint payments 0,7) (329 (354)
Employee costs: share-based payments (11,9) (15,8} {30,7)
Store ofcupancy costs: normeal (34,3 {270,8) 575,83
Store occupancy costs: eperating
lease liability adjustment - {12,1) @0
Net bad debt and provision movemeant
— refail (113,8) (101,3) (217,24
Nst bad debt and provision movement
— RCS Group (158,2) 89,7 (253.7)
Other operating costs (356,8) {278,6) (489,8)
Other revenue 283,2 229.4 511,3

(1329,5) (11703 (2 357,6)
inventory
Merchandise 12045 1218 12275
Raw materials 473 456 328
Goods in transit 6,5 12 10,0
Shoplfitting stock 21,8 16,7 15,1
Consumables 2,7 32 46

12828 13383 1290,0

Operating profit before working
capital changes
Operating profit before finance charges 836,5 8633 19055
Interest received {602,6) (512,6) {1 056,4)
Dividends received (3,9 8.2 7.2
Non-cash items 123,2 125,6 2423
Operating profit betore working capital changes 353,2 468,1 10742




UNAUDITED INTERIM PROFIT ANNOUNCEMENT

COMMENTARY

group overview

In our latest annual seport we indicated that this year would undoubtedly be a tough year as consumers have to contend !
with high interest rates, high inflation and high levels of consumer debt. |

Trading conditions in the first haif of this year have been difficult. Retail tamover increased by 2,9% to R3,8 billion. Gross
margins for the period were the same as he previous year. Diluted headline eamings per share reduced by 1,3% to
2277 cents per share whilst headline eamings per share reduced by 2,7% to 229,5 cents per share.

The group's operating margin for the period reduced o 22,2% from 23,5%.
The interim dividend has been maintained at 118,0 cents per share.

trading divisions

Trading conditions for the period have remained chaltenging and costs have been curtalled to levels appropriate to the
expected umover levels, Whilst total turnover growth was 2,9%, the Foschini division had negative growth of 4,2% whilst
the remainder of the group grew by 8%. Product inflation averaged approximately 6% for the period.

Retail tumover and grawths in the various trading divisions were as follows:

Number Retall tumover

of stores Rm % change
@home 66 2195 6,1
Exact! 187 352,4 4.8
Faschini 414 1467,3 4.2
Markham : 211 6352 12,6
Jawellery division 342 509.8 39
Sparts division 234 5891 9,8
Tolal 1 454 37733 29

Total same store turnover reduced by 2,5%. Cash sales as a percentage of total sales increased to 36,8% from 35%.

Our @home division continues fo expand and increased ils store base by five stores to 66 during the period, growing
its tunover by 6,1% 1o R219,5 million. Same store growth in this compatitive sector was -4,9%.

Exact! grew its store base by five stores during the period to 187 stores, growing its turnaver by 4,8% ta R352,4 million.
Same store growth was 2,0%.

The Foschini division increased ils store base by 14 stores to 414 stores during the period with tumover of
R1 467,3 million, Same store turnover recuced by 8.8%.

The new management in our Foschini division is now fully entrenched in the business, and whilst it takes time to turn a
business of this size, we expect the fortunes of this business to improve in the next year.

The Markham division continues to trade wel in the current climate with tumover growth of 12,6% and same store growth
o} 6,1%. This division is now bearing the fruit of the repositioning exercise towards a younger and more fashionable cusiomer
which was undertaken in the past few years. This division increased its store base by 10 stores to 211 stores.

The jewellery division comprising American Swiss Jewellers, Stems and Matrix continues to perform better than
expected in the curent climate with tumover growth of 3,9% anc a reduction in same store turnover of 1,7%. This
division increased its store base by 16 siores 1o 342 stores,

The sports division, trading as Totalspors, Sportscene and DueSouth traded satisfactarity with wmover growth of 9,8%
and same store growth of 3,2%. Ongoing focus remaing on leveraging Word Cup 2010 where we are the partnes of choice
for some of the major brands. Thig division increased its store base by 15 siores to 234 stores.

FG Financial Services — our retail debtors’ book, which amaounts to R2,5 billion, increased by 10,0%. Because of aur
canservative approach to new account openings prior to the NCA, the performance of our debtors’ book continues to be
salisfactory with net bad debt as a percentage of debtors' book increasing marginaly to 8,5% from 8,3%. We have made a
start, with positive results, in offering new customers a 12-month account as an altemative ta the current 6-month option.
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rcs group

RCS Group provides a range of broader financial services to both customers of the group, as well as to customers af
retailers outside the group. This group consists of two separate business units namely {ransactional finance and fived
term finance. At present the transactional finance business comprises the RCS general-purpose card and other private
label card programmes. The fixed term finance busingss comprises RCS Personal loans and RCS Home Loans. This
division experienced a challenging six months with net bad debt costs and provisions increasing significantly in line with
current market trends. The quality of new husiness written has improved with positive results becoming eviderd in the
division's debtors’ roll-rates and vintage graphs.

This division has huge growth potential for the future, and in order lo lessen its dependency on its shareholders for
funding, this division is in the process of arranging long-term funding from the debit-capital markets.

Our group’s shareholging in this division ks 55% with the balance being held by The Standard Bank of South Africa Linited.
prospects

Retail turnover for the first four weeks of the setond half has improved with turnover growth of 12%. Costs remain tightly
controlled. We expect that the retall enviranment will continue 1o be difficult for the remainder of the year as consumers
have to contend with high interest rates and high inflation. The second half of the year is heavily dependent on Christmas
trading which this year, given globat economic and financial conditions, is more difficult to predict.

preference dividend announcement

Dividend No. 144 of 3,25% (6,5 cents per share) in respect of the six manths ending 31 March 2009 has been declared,
payable on Monday, 30 March 2009 to holders of €,5% preference shares recorded in the hooks of the company at the
close of business on Friday, 27 March 20089.

The last day to frade ("cum™ the dividend) in oeder to participate in the dividend will be Friday, 20 March 2009,
Foschini Limited preference shares will commence trading “ex” the dividend from the commencement of business on
Monday, 23 March 2009 and the record date, a5 indicated, will be Friday, 27 March 2009.

Preference shareholders should take note that share ceriificates may not be dematerialised or rematerialised during the
period Monday, 23 March 2009 te Friday, 27 March 2009, both dates inclusive.

interim ordinary dividend announcement

The directors have declared an interim ordinary dividend of 118,0 cents per ordinary shara payable on Monday,
3 January 2009 to ordinary shareholders recorded in the books of the campany at the close of business on Friday,
2 January 2009.

The last day to yrade {“cum” the dividend) in order o participate in the dividend will be Tuesday, 23 December 2008.
Foschini Limited ordinary shares will commence trading “ex" the dividend from the commencement of business on
Wednesday, 24 December 2008 and the record dale, as indicated, will be Friday, 2 January 2008.

Ordinary shareholders should take note that share certificates may not be dematerialised or rematerialised during the
period Wednesday, 24 December 2008 to Friday, 2 January 2009, both dates inclusive.

Certificated ordinary shareholders are reminded that all enfitlements to dividends with a value less than
R5,00 per certificated shareholder will be aggregated and the proceeds donated to a ragistered charity of the directors'
choice, in terms of the articles of association of the company,

Signed on behalf of the Board.

E Qsrin A D Murray
Chairman CEO

Cape Town

30 Octobar 2008

Designed by @mmlv
Printed by ince
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Executive directors: A D Murray, B Stein
.
Non-executive directors: E Osrin {Chairman), D M Nurek (Deputy Chairman},
Prof F Abrahams, S E Abrahams, W V Cuba, M Lewis, D M Polak

Company Secrelary: D Sheard
»
Registered office: Stanley Lewis Centrg, 340 Voorirekker Road, Parow East
7500

.

Registration number: 1937/009504/06
Share codes: FOS — FOSP
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Transfer secretaries: Computershare Investor Services (Proprietary) Limited,
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Sponsor: UBS South Africa (Proprietary} Limited




