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12 January 2009 |ttt - (Exemption No: 82-5117)
AR
U.S. Securities and Exchange Commission
Quitn o Conaton Frnce RAIRIAIL
Office of International Corporate Finance
450" Fifth Street, NW. 09045126

Washington D.C. 20549
United States of America BY COURIER

SUPPL

SINGAPORE AIRPORT TERMINAL SERVICES LIMITED

Ladies and Gentlemen

We enclose 2 bound booklets containing copies of Company announcements
made pursuant to the Listing Rules of the Singapore Exchange Securities
Trading Limited (“SGX-ST") from 14 QOctober 2008 up to 6 January 2009, and
filing with the Singapore Accounting & Corporate Regulatory Authority under the
Singapore Companies Act {Cap. 50), as per attached list, made by Singapore
Airport Terminal Services Limited (“SATS") for the period October to December
2008.

Yours truly PROCESSED
JAN 212003

L THOMSON REUTERS
’
\ \5

Shireena Woon
Vice President, Corporate Servicesl

encl

Singapore Airport Terminal Services Limited
P.0. Box 3, Stngapore Changi Airport, Singapore 918141
Co. Reg. No. 18720177G6 www.sats.com.sg

A Subsidiory of SINGAPORE AIRLINES t’[




SINGAPORE AIRPORT TERMINAL SERVICES LIMITED "~ "~
Biz-Filing with Registry of Companies and Businesses

Date of Filing Form

ESOP 739 :
17 NOV 2008 Lodgment of Return of Allotment of Shares — 27,500 shares
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Miscellaneous

* Asterisks denote mandatory information

Name of Announcer * MERRILL LYNCH (SINGAPORE) PTE LTD

Company Registration No. 198602883D

Announcement submitted on behalf of | SINGAPORE AIRPORT TRML SVCSLTD

Announcement is submitted with | SINGAPORE AIRPORT TRML SVCSLTD

respect to *

Announcement is submitted by * Keith Magnus
Designation * Managing Director
Date & Time of Broadcast 06-Jan-2009 12:51:13
Announcement No. 00021

>> Announcement Details
The details of the announcement start here ...

Announcement Title * Investor Presentation - Additional Information Regarding Acquisition of SFI
Description
Attachments & Inyestor_Presentation_AcquisitionOfSFI_Additionallnformation. pef
Total size = 391K
{2048BK size limit recommended)

Close Window

"ttp://info.sgx.com/webcorannc.nsﬂvarinthB6E6A9B2AO0FC9248257536001 AA74F?0penDocum... (9/01/2009
| |
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* Asterisks denote mandatory information

Name of Announcer * MERRILL LYNCH (SINGAPORE) PTE LTD

Company Registration No. 1986028830

Announcement submitted on behalf of | SINGAPORE AIRPORT TRML SVCSLTD

Announcement is submitted with | SINGAPORE AIRPORT TRML SVCSLTD

respect to *

Announcement is submitted by * Keith Magnus
Designation * Managing Director
Date & Time of Broadcast 06-Jan-2009 12:37:52
Announcement No. 00017

>> Announcement Details
The details of the announcement start here ...

Announcement Title * Press Release — SATS IDs Recornmend Shareholders to Vote In Favour of SFI Acquisition
Description
Attachments @ Press Release_SFlacquisition IDs Recommend_VotingInFavour.pdf

Total size = 36K

(2048K size limit recommended)

Close Window
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Media Release January/09

INDEPENDENT DIRECTORS' UNANIMOUSLY RECOMMEND SHAREHOLDERS
TO VOTE IN FAVOUR OF SATS’ PROPOSED ACQUISITION OF SFl

Singapore, 6 January 2009 - Singapore Airport Terminal Services Limited (SATS) has
despatched a Circular to its shareholders on 5 January 2009, setting out information in
relation to the proposed acquisition of Singapore Food Industries Limited (SFl) as
announced on 2 December 2008.

In the Circular, ING Bank N.V. (ING), the independent financial adviser to SATS'
independent directors’, has provided its opinion that the Acquisition is on normal
commercial terms and is not prejudicial to the interests of SATS and its minority
shareholders. In addition, it has advised the independent directors to recommend that
minority shareholders vote in favour of the acquisition.

Following a detailed review of the terms of the Acquisition and ING’s recommendation,
the independent directors of SATS have unanimously recommended minority
shareholders to vote in favour of the proposed acquisition.

Said Mr Edmund Cheng, Chairman of SATS: “The Board believes that the acquisition of
SFl is in the best interest of the Company and its shareholders. We aim to establish
SATS as a world-class airport and food services group. This acquisition is an important
step towards fulfilling our vision.”

To-date, SATS has received strong endorsements from the Singapore Airport Terminal
Services Workers’ Union, the Directors and the management, who have given an
irevocable undertaking to vote in favour of the acquisition. Together, they hold
approximately 1.8 percent of the total minority shareholdings in SATS.

! with Ng Kee Choe abstaining as he is a member of the Advisory Panel of Temasek
Holdings {Private) Limited.
-1 -

SINGAPORE AIRPORY TERMINAL SERVICES LIMITED
(a subsidiary of Singapore Airfines Limited)

20 Airport Boulevard, Singapore B19659

Internet: www.sats.com.sg

Company Registration No: 197201770G
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Creating a strategic platform for sustainable growth

Mr Clement Woon, President & Chief Executive Officer of SATS, remarked: “We are
focused on delivering sustainable growth and long-term shareholder value. Through this
acquisition, SATS will become a major, diversified player in the food industry, with the
size, scale and technical know-how to compete effectively in Singapore and across the
region. We will also have a more balanced and robust business portfolio comprising
airport and food services, which will reduce our dependency on the aviation industry.”

The acquisition of SFI will:

allow SATS to execute its strategy — SFI, one of the largest integrated food
services companies in Singapore, offers a good strategic fit as it has a similar
management philosophy and corporate governance framework as SATS. s
earnings base is stable and cash generative, given its regulated government
contract and operations in Singapore and strong household brands and market
share in the United Kingdom.

enhance growth — The acquisition of SFI will give SATS the size and scale to
compete more effectively in Singapore and in the region. Both SATS and SFl have
complementary operations and capabilities, allowing the combined entity to provide
a wider range of products and services to an enlarged customer base.

achieve significant cost savings and revenue enhancement through
integration — SATS estimates an annual recurring pre-tax cost savings of between
$$12.0 million and $$15.5 million in the areas of food procurement, production, food
supply chain logistics, central services and corporate functions. There will also be
significant potential to enhance revenue with the combined customer base, products
and skills.

create a more balanced and robust business portfolio for SATS — By entering
the resilient consumer staples business, SATS will improve the quality of its earnings
base and reduce its dependence on the aviation sector. SATS will have two strong
core businesses in airport and food services and will derive significant revenue
sources both from Singapore and overseas.

-2-

SINGAPORE AIRPORT TERMINAL SERVICES LIMITED
(a subsidiary of Singapore Airlines Limited)

20 Airport Boulevard, Singapore 819659

Internet: www.sats.com.sg
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The Directors believe that the acquisition of SFl is a compelling proposition. Apart from
building a stronger food platform to accelerate growth, the acquisition is expected to be
accretive to SATS' eamings and return on equity on a proforma basis. Hence,
shareholders are strongly urged to vote in favour and participate in the future growth of
SATS.

The purchase consideration and transaction process

Subject to the approval of shareholders at an extraordinary general meeting (EGM) to
be convened on 20 January 2009, SATS will acquire a 69.62% equity stake in SF1? at
$$0.93 per share or an aggregate consideration of approximately $$334.5 million from
Ambrosia Investment Pte. Ltd. (Ambrosia), a wholly-owned subsidiary of Temasek
Holdings (Private} Limited.

Subsequent to the acquisition from Ambrosia, SATS will make a mandatory conditional
cash offer for all the remaining ordinary shares of SFI (other than those already owned,
controlled or agreed to be acquired by SATS) at the same price of $$0.93 per share.
The maximum aggregate cash consideration payable under the mandatory offer
amounts to approximately $$174.9 million.

The aggregate consideration for the acquisition and the mandatory offer amounts to
approximately $$509.5 million. SATS will not revise the offer price and the offer will not
be subject to any minimum acceptance condition.

Both Singapore Airlines Limited, which holds an approximate 80.61% stake in SATS,
and ST Asset Management Ltd, which holds an approximate 0.004% stake in SATS,
shall abstain from voting at the EGM, as they are deemed as interested persons to the
Transactions.

Merrill Lynch (Singapore) Pte. Ltd. is the exclusive financial advisor to SATS in relation
to the Transactions. '

--End -

2 For the purpose of computation, the number of ordinary shares in the capital of SFI is

516,734,500, as provided by Ambrosia to SATS.
-3
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About Singapore Airport Terminal Services Limited

Singapore Airport Terminal Services Limited (SATS) is the leading provider of airline
ground services and inflight solutions at Singapore Changi Airport.

With aver 60 years of operating experience and an emerging global presence, SATS is
dedicated to providing Airport Services and Food Services of the highest quality to our
customers. Our comprehensive services encompass airfreight handling, baggage
handling, passenger services, ramp handling, aviation security, airline catering, chilled
and frozen processed food manufacturing, and airline linen laundry.

Listed on the Singapore Exchange since May 2000, SATS is a subsidiary of Singapore
Airlines Limited (SIA). For more information on SATS, please visit www.sats.com.sq.

Investor and Media Contacts:

Sandy Leng (Ms) Terence Foo (Mr) / Ang Shih-Huei (Ms)
Manager Investor Relations, SATS Gavin Anderson & Company
Tel: (65) 6541 8200 (office hours) Tel: (65) 6339 9110 (office hours)

Tel: (65) 9018 5168 (after office hours) Tel: (65) 9878 8787 / (65) 9189 1039
(after office hours)

Email: sandy leng@singaporeair.com.sq Email: tfoo@gavinanderson.com.sq /

san avinanderson.com.s

This press release should be read in conjunction with the full text of the Circular dated 5
January 2009 issued by SATS to its shareholders in relation to the Transactions.
Shareholders are advised to read all the documents relating to the Transactions that are
filed with the SGX-ST when they become available. Copies of documents may be
obtained, when availabie, from the SGX-ST website (www.sgx.com).

Capitalised terms not defined in this Press Release shall bear the same meanings as
those defined in the Circular.

The directors of SATS (including any who may have delegated detailed supervision of
this Press Release) have taken all reasonable care to ensure that the facts stated and

-4-
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all opinions expressed in this Press Release are fair and accurate, and that no material
facts have been omitted from this Press Release, and they jointly and severally accept
responsibility accordingly. Where any information has been extracted or reproduced
from published or otherwise publicly available sources (including, without limitation, in.
relation to SFI or its subsidiaries) or obtained from Ambrosia, the sole responsibility of
the directors of SATS has been to ensure through reasonable enquiries that such
information is accurately and correctly extracted from such sources or, as the case may
be, accurately reflected or reproduced in this Press Release.

SINGAPORE AIRPORT TERMINAL SERVICES LIMITED
(a subsidiary of Singapore Airfines Limited)

20 Airport Boulevard, Singapore 819659

Internet: www.sats.com.sg

Company Registration No: 1972017706



HESP

Harry Ellys Partnershly
Autvocates & Salicitars

home:
experise
people.
. highlights
| . aboutHER

Doris Chig

- Consultant, Civil and Commereial Lilig

Phone: « &5 4351 9849
Fax:  + 656538 0877
Email:  dotis@hanyelios.com.sg

Darls 1s presently a Consultant of the Firm. Her main areas of practice are
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’I Name of Announcer * MERRILL LYNCH (SINGAPORE) PTE LTD

Company Registration No. 198602883D
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Announcement is submitted with | SINGAPORE AIRPORT TRML SVCSLTD
respect to *

Announcement is submitted by * Keith Magnus

Designation * Managing Director

Date & Time of Broadcast 05-Jan-2009 22:57:16

Announcement No, 00148
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Total size = 14B1K
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THIS CIRCULAR IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION.

If you are in any doubt as to the action that you should take, you should consult your stockbroker, bank manager, solicitor, accountant,
tax advisor or other professional adviser immediately.

i you have soid all your shares in the capital of Singapore Airport Terminal Services Limited, you should immediately forward this Circular,
the Notice of Extraordinary General Meeting and the attached Proxy Form to the purchaser or transferee or to the bank, stockbroker or
other agant through whom the sale or the transfer was effected for onward transmission to the purchaser or fransferee.

The Singapore Exchange Securities Trading Limited assumes no responsibility for the accuracy of any of the statements madse or
opinions expressed in this Circular.
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SINGAPORE AIRPORT TERMINAL SERVICES LIMITED
{Incorporated in the Republic of Singapore}

CIRCULAR TO SHAREHOLDERS
in relation to

(1) the proposed acquisition of 359,731,154 ordinary shares in the capital of Singapore Food Industries
Limited (“SF1”) representing approximately 69.62 per cent. of all the shares in the capital of SFl (the
“Acquisition™);

(2) the proposed mandatory conditional cash offer for all the issued ordinary shares in the capital of

SFI, other than those already owned, controlled or agreed to be acquired by Singapore Airport
Terminal Services Limited; and

(3) the proposal to all holders of options under the SFl Share Option Plan.

Independent Financial Adviser
in relation to the Acquisition

ING

ING Bank N.V.
{Incorporated in the Netherlands)

IMPORTANT DATES AND TIMES:
VEvent |

T . R ~ Date and Time / Venue
Last date and time for lodgement of Proxy Form: 18 January 2009 at 9.30 a.m.

Date and time of Extraordinary General Meeting: 20 January 2009 at 9.30 a.m.
Place of Extraordinary General Meeting: Grand Ballroom Level 2
Grand Hyatt Singapore
10 Scotts Road
Singapore 228211
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5 January 2009
Dear Shareholders of Singapore Airport Terminal Services Limited

PROPOSED ACQUISITION OF SINGAPORE FOOD INDUSTRIES LIMITED

We are writing to give you further information on the acquisition of Singapore Food Industries
Limited (“SFI1”)} by the Company. The Directors have deliberated, evaluated and approved the
acquisition of SFl. All the Directors believe that the acquisition is in the best interests of the
Company and its shareholders. It will be a key strategic step to forward the Company’s strategy
for growth and create long term shareholder value.

The vision of the Directors is for the Company to be a world-class airport and food services group,
with a strong Singapore home base and global operations. The acquisition of SFl will go towards
achieving this vision. The combined group will have the size, scale and technical know-how to
compete effectively in Singapore and across the region.

During the evaluation process, the Directors have carefully considered various acquisition options.
The Directors believe that SFl offers a good strategic fit and a lower risk approach for the Company
to execute its strategy. Both companies share similar management philosophies and corporate
governance due to their institutional history. Furthermore, SFl’s earnings base is stable and
cash generative, consisting predominantly of a regulated government contract and operations
in Singapore, and a consumer food staples business in the UK with strong household brands and
market share.

SFl is generally recognised in Singapore as one of the leading players in industrial catering and food
supply chain logistics. The Directors believe that SFI’s capabilities will complement the Company in
these areas and enable it to develop an industrial, logistical catering model to enhance its existing
premium catering model. From a defensive and an opportunistic perspective, the acquisition of
SF1 will strengthen the competitiveness of the Company to serve wider customer segments using
different catering models.

The acquisition will also improve the quality of the Company’s earnings base by reducing its
dependence on the volatile aviation sector. Post-acquisition, the Company will have a more
balanced and robust business portfolio, comprising both airport and food services, with significant
revenue sources from Singapore and overseas.

The Directors would like to assure Shareholders that the purchase price of $$0.93 for each share
in SFI, was arrived at after vigorous negotiations with the Seller over a period of several months,
taking into consideration the prevailing economic environment and the future prospects of the
combined group. It is envisaged that the integration of both companies will yield significant cost
savings and revenue enhancement across various business units.

Singapore Airport Terminal Services Limited
P.0. Box 3, Singapore Changi Airport, Singapore 918141
Co. Reg. No. 197201770 www.sats.com.sg

ASubsidiryof SINGAPORE AIRLINES %
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The acquisition will be financed using the Company’s surplus cash reserves, consistent with its policy
to invest for growth to create sustainabte shareholder value over the long term. The acquisition is
accretive to earnings and return on equity on a proforma basis. Furthermore, based on historical
financial figures, the combined group is expected to have a stronger ability to generate cash,
finance further opportunities for growth and support future dividend payments.

The terms of the acquisition of SFI, including the purchase price, have been assessed by the
Independent Financial Adviser (“IFA”), ING Bank N.V., as being on normal commercial terms, and
the IFA has advised the Independent Directors to recommend that the Independent Shareholders
vote in favour of the acquisition. A copy of the letter from the IFA to the Independent Directors is
attached as Appendix 1 to this Circular.

The Independent Directors®” unanimously recommend that Independent Shareholders vote in
favour of the acquisition of SFl.

We are pleased to note that the Singapore Airport Terminal Services Workers’ Union, the Directors
and the senior management of the Company, who are shareholders, have given irrevocable
undertakings to vote in favour of the acquisition.

In the accompanying explanatory pages of this Circular, you will find further information regarding
the acquisition. We urge you to read this Circular carefully and in its entirety, and follow the
simple steps that you need to take to approve the acquisition of SFI.

We look forward to you voting in favour of the acquisition and participating in the future growth
of the Company.

Yours faithfully

for and on behalf of

The Board of Directors of
Singapore Airport Terminal Services Limited

Edmund Cheng Wai Wing
Chairman

1 With Mr Ng Kea Choe abstaining as he is 8 member of the Advisory Panel of Temasek Holdings (Private} Limited.
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SFI: An exciting opportunity to

enhance SATS’ shareholder value

Conditional acquisition of SFI

} Strategic transaction to accelerate growth and build a stronger
and lower risk food services business

Conditional acquisition of Temasek’s!" 69.62% shareholding
in SFI at $$0.93 per share in cash

cash

Maximum consideration of $$509 million currently intended
to be funded from internal resources

Offer price will not be increased and the offer is not subject

’ Subsequent mandatory conditional offer at the same price in
» to any minimum acceptance condition

(1) Held through Ambrosia investment Pte. Ltd.
(2) With Mr Ng Kee Choe abstaining for the reason mentioned in Section 12.1.1 of this Circular
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Why SFI? Strategic platform for

sustainable growth

SATS is committed to growing its 2 core businesses of airport

and food services

The Directors have carefully considered various acquisition
and other strategic options and believe that SFI is a good

strategic fit for SATS

Stable Singapore business
with new opportunities

Singapore
Food
Industries

ROE
exceeded

20% for each |

of the past
5 financial
years

Growing UK business with
opportunities in Europe

' Proven growth tr_ack

record”}

ea ngmarket ::Pbs‘:t:.*ﬂ!‘.

Access to UK«-Europ.
do ain knowledge and
expertlse

B '-'éichﬁead for expansion‘

0 European alrime

(1} The compounded annual growth rate of its UK-based food services operations, based on revenue and profit before tax
for the period from 2003 to 2007, were approximately 14% and 19% respectively
(2} #1in fresh soup, #1 in fresh fruit and #2 in fresh chilled juices in the UK
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Strong strategic and commercial

rationale with significant synergies

For a detailed analysis, see Section 8 of this Circular

The proposed acquisition is part of SATS’ mid-term growth
plan to build sustainable shareholder value

Transaction benefits will create significant shareholder
value

1
|
1
!
'
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Acquisition creates immediate

scale

Enabling SATS to have a wider product offering and
broader customer base

Revenue!"
Proforma (55m) L

Proforma SATS

Creation of a sizeable food services business in Singapore
that would have taken years to grow organically

Addition of industrial catering and logistical capabilities
of SFI will enable SATS to compete effectively with large
multinational food services companies

SFI’s UK business provides the beachhead for expansion into
airline catering in the UK/Europe

Potential for further expansion into other markets where
SATS has domain knowledge (e.g. China and India)

v Vv VvV Vv

(1) Based on the audited consolidated financial statements of SATS for FY2008 and the audited consolidated financiat
statements of SF1 for the financial year ended 31 December 2007

vi
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Acquisition expands revenue base

Creating a strong Singapore business with meaningful
overseas revenue contribution

{1) Based on the audited consolidated financial statements of SATS for FY2008 and the audited consolidated financial
statements of 5F1 for the financial year ended 31 December 2007

vii
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Acquisition mitigates aviation

sector risk

Revenue?

Others
3% ‘ |
Total: $$958m . Total: $5715m
Proforma SATS |

Aiiiport
Services

Non-aviation 1%

Food Services
43% Others
2%
é{%
Aviation Food
Services
24%

Total: 5$1,673m

{1} Based on the audited consolidated financiol statements of SATS for FY2008 and the audited consolidated financial
statements of SFI for the financial year ended 31 December 2007; SATS revenue breakdown as disclosed in its Capital
Markets Day 2008 presentation

wii
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Acquisition adds resilience to

non-aviation food business

SFI’s share price performance demonstrates the
resilience of consumer staples

2 '('4'.'5%}

UK Food: 0 (12.0%)

13.5%) |

(39.9%)

- {45.5%)

Relative Share Price.Performance Since 2007
- - {Rebased to 100} :
&
2
=
te]
-

—— Asia Pacific Food
e SATS r

Source: Bloomberg for the period 4 January 2007 to the Latest Practicable Date of 29 December 2008

(1) FTSE All-Share Food Producers Index, a capitalisation-weighted index designed to measure the share price performance
of London Stock Exchange listed companies active in food production

{2) The Bloomberg Asia Pacific Food index, a capitalisation-welghted index designed to measure the share price performance
of a selection of leading food companies in the Asla Pacific reglon

{3) The Straits Times Index, comprising of the top 30 SGX-ST main board listed companies selected by full market
capitalisation
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SATS and SFI: highly

complementary businesses

For a detailed analysis of expected synergies, and the assumptions
on which such expected synergies are based, see Section 8.3 of this
Circular

SATS estimates annual recurring pre-tax cost savings of
between $$12.0 million and $$15.5 million

’ Meaningful revenue enhancement opportunities identified

Overseas
Non-Airline Catering

- : Singapore
Airline Catering Non- Airliiept:ate .

—,.-..-.." < it —— -
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Institutional Catering

e o g

SATS expects to realise most of the benefits of the acquisition
even if less than 100% of SFI is acquired
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Management committed to

significant cost saving

For a detailed analysis of expected synergies, and the assumptions
on which such expected synergies are based, see Section 8.3 of this
Circular

} Procurement

} | Production

“chain
logistics

'Central costs

Eliminate “middleman” procurement costs

Stronger bargaining power due to combined
purchasing volume '

$$2.0 million - S$2.5 million a year

Streamline and centralise production activities

Eliminate duplication in food production
activities at various on-site facilities

$$5.0 million - $$5.5 million a year

Eliminate duplication in food logistics and
warehousing operations

Single platform able to handle higher volumes

$52.0 mitlion - $$3.0 million a year

Combine central services and corporate
functions:

Reduction in central overheads

$93.0 million - $$4.5 million a year

xi
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Meaningful revenue synergies

For a detailed analysis of expected synergies, and the assumptions
on which such expected synergies are based, see Section 8.3 of this

Circular

Product
development

Overseas
platform

Access to production facilities, technologies
and operating platforms

— Airline catering: On-airport, premium
chilled production

— Non-airline catering: Off-airport industrial
chilled/frozen/shelf-stable production

Leverage SFI’s distribution sales channels
and logistics capabilities to serve major food
institutions

Leverage SFI's UK domain knowledge and
management expertise to expand into airline
catering in key UK and European airports

Utilise SFI’s UK production facilities and
products to support airline catering operations

Introduce more authentic Asian food products
in the growing ethnic food market in the UK

Xii
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Valuation is fair and reasonable

For a detailed analysis of valuation, see Section 8.4 of this
Circular

SATS believes that the Purchase Price is fair and reasonable,
for the following reasons:

v Negotiated on an arm'’s length basis
v Supported by third-party due diligence
v Supported by detailed valuation analysis

v Fully reflects prevailing market, economic and industry
conditions

v Favourable comparison with Reference Companies
before premium for control

v Favourable comparison with Reference Transactions

v Strong returns on investment on a proforma basis

xiii

---------,'
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For a detailed analysis of valuation, see Section 8.4 of this

Circular

The Purchase Price represents a modest 4.5% premium to

the last transacted SFI price of $50.89®"

$51.30 -

1.20 -

implied 110

Premium at
Offer Price:
4.5%% over
last
transacted
pricet

1.00

0.90

0.80 4

070 f-=rrmmmmmssmsemmmm oo s ---

0.60 ; T r ]
2005 2006 2007 2008 2009

High: 551.23

55003

Low: 550,71

{1) Premium over the last transacted price of $50.89 for a share in SF! as quoted on the SGX-5T on
the last full trading day prior to the announcement of the acquisition

(2} Source: FactSet. For the period 3 January 2005 - 29 December 20608

1 December 2008, being

Xiv
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Favourable comparison with

reference trading multiples

For a detailed analysis of valuation, see Section 8.4 of this
Circular

Purchase Price represents a 7.4x EV"/EBITDA® multiple,
which compares favourably to the trading multiples of the
Reference Companies

An average premium for control of 30% to 35% is typically
paid over trading multiples®

Acquisition

Hultiple for

SFi: 7.4x
2007

EBITDA e S e e B : e
o0 ) 3 . e D A
% BE § § & g ﬁ*g_ A . 3
== E o e L ] i <] s
o L= i T 0. = et
V-] ST = o W . .- - o
§* Tz & - 2 3 E: g 5
= 59 k] 2 = =1 . (] £
: Br 2 ; : -
g = o § =
= %

Source: Company annual, interim and quarterly reports, Bloomberg and FactSet as at the Latest Practicable Date of 29

December 2008

(1) The “EV of SFI” is computed as the sum of () the market capitatisation of SF1, and {ii) SFi's minority interests, short and
long term debt positicns tess its cash and cash equivatent positions as at 30 September 2008. The “market capitalisation
of SFI”, is determined by multiplying 516,734,500 SF1 Shares in issue as at the Latest Practicable Date by the Offer
Price.

(2) For the financial year ended 31 December 2007

(3} Based on public take-overs of Singapore (Isted companies between 2007 tc 2008 year to date. Please refer to the letter
from the Independent Financial Adviser, ING, to the Independent Directors which is attached as Appendix 1 to this
Circular, for a detailed analysis of take-over premium

{4) Companies operating in the food production and/or food services sector whose business activities are broadly in line with
those of SF1. Although considered broadly In tine with SFI in terms of business activities, both Glanbia plc and Premier
Foods plc have been excluded from this set of Reference Companies because of (i) the unavailability of audited financial
results which take into account recent sizeable acquisitions by both companies, and (ii) the high levels of financial
teverage of both companies

(5) The EVs for the Reference Companies are computed as the sum of (i} their respective equity market capitalisation, and (ii)
their respective preferred equity, minority interest, short and long term debt positions less their respective cash and cash
equivalent positions as at the date of the most recent {unjaudited financial results, both as at 29 December 2008. EBITDA
figures used are based on most recent audited financial results for each Reference Company as at 29 December 2008
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Favourable comparison with

Reference Transactions

For a detailed analysis of valuation, see Section 8.4 of this
Circular

Purchase Price represents a 7.4x EV("/EBITDA® multiple,
which compares favourably to the average of 12.0x implied by
historical EV/EBITDA multiples paid in Reference Transactions

* Acquisition
#Multiple for

SFI-7.4x
2007 ..
EBITPA :

iﬁ‘%’%ﬁ%ﬁ‘

3 i L N ¥ 1
Bakkavir # . Alter Equity

A | ‘
KKR & CB&R 7/ - WWI. / Want  Bain Capital /

ik Blackstone &
U.s. - Want 8rakes Group wellspring / Laurens - Partners 7
Foodservice Hotdings™ {Jun2007)  Performance Food  Patisseries Dansk Cater
{May 2007) (May 2007) {Jan 2008) {May 7006) {Dec 2006}

Source: Annual reports, Mergermarket and public announcements

(1) The “EV of SFI" Is computed as the sum of (1) the market capitatisation of SFI, and (if) SFI's minority interests, short and
long term debt positions less its cash and cash equivalent positions as at 30 September 2008. The “market capitalisation
of SFI", is determined by multiplying 516,734,500 SFI Shares In issue as at the Latest Practicabte Date by the Offer
Price.

(2} For the financial year ended 31 December 2007

(3) Selection of acquisitions larger than $5350 million from 2006 onwards, involving companies operating in the food
production and/or food services sector with business activities broadly in line with those of SF1 and whereby control was
acquired. The EBITDA figures used are based on the most recent audited financial results for the relevant target company
as at the date of the respective transactions

(4) Before the transaction, Want Want International Limited, and parties acting in concert with it, already controlled
approximately 73.4%, and thereby had statutory control, of Want Want Holdings Ltd.
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Acquisition maximises potential of

SATS’ surplus cash

For a detailed analysis of cash as consideration, see Section 8.5.3
of this Circular

P significant EPS and ROE accretion(®

} Improved capital structure(®

Financial flexibility to take advantage of further
opportunities for growth

Returning cash to Shareholders is not consistent with
growth strategy and does not maximise long term
shareholder value

} Strong cash generation to underpin future dividends"

{1) On a proforma basis
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Significant EPS and ROE accretion®

} Acquisition is accretive to SATS’ cash earnings'”

Price-to-earnings ratio of cash of 45.2x@ is higher than the
price-to-earnings ratio of SATS’ shares of 7.6x¢

v Enhancement to SATS’

{sScents) [ +11.3% """'1 cash e‘ai..n.i"gs .

18.1 20,1 ) )
— v Upside from exclusion
, ] l of Swissco Limited

SATS Proforma SATS losses

— +11.5% = | .
14,4% 16.1%

/  SFI’s ROE has consistently
exceeded 20% for each of
the past 5 financial years

SATS Proforma SATS

{1
(2)

(3)
4)

i3}

On a proforma basis

Formula for calculating the price-to-earnings ratio of cash: 1 + 2.21% = 45.2x, being the inverse of an illustrative
average earnings yleld of 2.21% (which is the average of the earnings yield on SATS' short-term non-equity instruments
and fixed deposits at interest rates ranging from 0,25 to 4.17%, as disclosed in SATS' Annual Report for FY2008)

As at the Latest Practicable Date

On a proforma basis. Based on the audited consolidated financial statements of SATS for FYZ008 and the audited
consolidated financial statements of SF! for the financial year ended 31 December 2007. Proforma SATS case based on
the assumption that 100% of the maximum potential issued shares in SFI is acquired

Excludes any post-acquisition fair value adjustments to the assets, {labilities and contingent liabilities and amertisation
of intangibles identified in the acquisition

xviii
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Financial flexibility

} SATS will retain its financial flexibility following the
Transactions by virtue of the strong cash generation which the
combined business is expected to enjoy, based on proforma
results

} This is further illustrated by the table below and on the
following page which set out the historical cash generation
and dividend payments of each of SATS and SFI over the past
three years, respectively

e '} ElEBiTDA

i SATSEBITDA
% SFIEBITDA ..

Cumulative
Total

2005 2006

(1) Based on the audited consolidated financial statements of SATS (for FY2006, FY2007 and FY2008} and of SFI (for the
financial years ended 31 December 2005, 2006 and 2007), EBITDA is considered to be a close proxy for operating cash flow.
Any discrepancies between the numbers in the above table are due to rounding

Xix
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Strong cash generation

A combination of SATS and SF1 will result in a combined
business with stronger cash generation ability on a proforma
basis

} Both SATS and SFI have historically proven to be able to
replenish cash reserves through strong and stable cash
generating businesses and operations

} Both SATS and SFI have historically been able to maintain
an attractive dividend payout ratio to their respective
shareholders

8 SATS Dividend 442

£ SFi Dividend

2006 2007 Cumulative -
Total

(1) Based on the audited consolidated financial statements of SATS (for FY2006, FY2007 and FY2008} and of SF1 {for the
financial years ended 31 December 2005, 2006 and 2007). Any discrepancies between the numbers in the above table are
due to rounding
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Low integration risk

)
<
)
<
4

Both companies headquartered in Singapore with
international operations

Culturally compatible

Strong corporate governance track records

Both companies organised by strategic business units

Customer focus and innovation underpin strategies of both
companies

.
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Ten good reasons to vote in favour

of the SFI acquisition

>
)
b
p
4
)
b
p
p
<

{1} With Mr Ng Kee Choe abstaining for the reason mentioned In Section 12.1.1 of this Circular

Focused on delivering long term shareholder value and
growth

Creation of a Singapore-based, major and diversified player
in the food industry with immediate scale

Mitigates exposure to volatile aviation industry

Resilient consumer food staples business

Fair and reasonable valuation

Significant cost savings and revenue synergies expected
Optimal use of surplus cash

Financial flexibility to grow and ability to pay dividends expected
Proforma earnings and ROE accretive

Low integration risk expected
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3 simple steps to vote in favour of

the SFI acquisition

) Locate the enclosed Proxy Form at the back of this Circular

> Fill in your details and sign the Proxy Form

Return the Proxy Form in the enclosed envelope
(please affix postage stamp)

il
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Important dates and times

18 January 2009 at
9.30 a.m.

20 January 2009 at
9.30 a.m.

Grand Ballroom Level 2
Grand Hyatt Singapore
10 Scotts Road

Singapore 228211




L
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DEFINITIONS

In this Circular, the following definitions apply throughout unless otherwise stated:

“Acquisition”

*Acquisition Announcement

Date”

“Aggregate Acquisition

Consideration”

“Aggregate Consideration”

“Aggregate Offer
Consideration”

“Audit Committee”

“Business Day”

“CCS”

“CopP”

“China”

“Code”

“Companies Act”
“Company” or “SATS’

“Company’'s Workers'
Union”

“Completion”

“Condition Precedent’

“Country Foods”
“Directors”
“EBITDA”

“‘EGM”

The proposed acquisition by the Company of the Sale Shares
from the Seller pursuant to the Sale and Purchase Agreement.

2 December 2008, being the date of announcement of the
Acquisition and the signing of the Sale and Purchase
Agreement.

The consideration payable for all the Sale Shares as more
particularly defined in Section 2.2.1 of this Circular.

The consideration payable for all the Sale Shares and the
Offer Shares as more particularly defined in Section 5.1.1 of
this Circular.

The consideration payable for all the Offer Shares as more
particularly defined in Section 3.5.2 of this Circular.

The Audit and Risk Management Committee of the Company,
comprising Messrs Keith Tay Ah Kee, David Zalmon Baffsky,
Khaw Kheng Joo and Yeo Chee Tong.

A day (other than a Saturday, Sunday or gazetted public
holiday) on which commercial banks are open for business in
Singapore.

Competition Commission of Singapore.

The Central Depository (Pte) Limited.

The People’s Republic of China.

The Singapore Code on Take-overs and Mergers.
The Companies Act, Chapter 50 of Singapore.
Singapore Airport Terminal Services Limited.

Singapore Airport Terminal Services Workers’ Union.

Completion of the Acquisition.

Shall have the meaning given to it in Section 2.3 of this
Circular.

Country Foods Pte. Ltd.
The directors of the Company for the time being.
Eamings before interest, tax, depreciation and amortisation.

The extraordinary general meeting of the Company, notice of
which is given on pages 63 and 64 of this Circular.



DEFINITIONS

‘EPS"
‘EV”

“Favourable Decision”

‘FY”

“Group”
“IFA Letter”

“Independent Directors™

“Independent Shareholders”

“ING"

“Latest Practicable Date”

“Listing Mantal”

“Merger Control Event’

“Merrill Lynch”
“‘NOPAT"

“NTA”

“Offer”

“Offer Announcement”

“Offer Document”

Earnings per share.
Enterprise value.

Shall have the meaning given to it in Section 3.4.2 of this
Circular.

Financial year ended or ending 31 March unless otherwise
stated. Where “FY" is stated immediately before reference to a
calendar year, it shall mean the financlal year ended or ending
31 March of that calendar year.

The Company and its subsidiaries.

The letter dated 5 January 2009 issued by ING to the
independent Directors.

The independent Directors comprising Messrs Edmund Cheng
Wai Wing, David Zalmon Baffsky, Khaw Kheng Joo, Rajiv
Behari Lall, Ng Kee Choe, Ow Chin Hock, Keith Tay Ah Kee
and Yeo Chee Tong.

Sharehoiders other than Temasek and its associates
(including SIA and its associates).

ING Bank N.V.

The latest practicable date prior to the printing of this Circular,
being 29 December 2008,

The listing manual of the SGX-ST.

Shall have the meaning given to it in Section 3.4.1 of this
Circular.

Merrill Lynch (Singapore) Pte. Ltd.
Net operating profit after tax.
Net tangible assets.

The mandatory conditional cash offer to be made by Merrill
Lynch, for and on behalf of the Company, to acquire the Offer
Shares on and subject to the terms and conditions set out in
the Offer Document, as such Offer may be amended or
extended from time to time by or on behalf of the Company.

Shall have the meaning given to it in Section 3.1 of this
Circular.

The formal document in relation to the Offer to be issued by
Merrill Lynch, for and on behalf of the Company, and any other
document(s) which may be issued by or on behalf of the
Company to amend, supplement or update the document(s)
from time to time.

|



DEFINITIONS

“Offer Price”

“Offer Shares”

“Optionholders”

“Option Price”

“Options”

“Options Proposal”
“Phase 2 Review”

“Plan”

“Pre-Conditional Offer
Announcement”
“Purchase Price’
“Reference Companies”
“Reference Transactions”

“Relevant Shareholders”

“ROE"

“ROIC"

“Sale and Purchase
Agreement”

“Sale Shares”

“SATS Catering”

“Seller”

"SFI’

“SFl Group™

The price for each Offer Share as more particularly defined in
Section 3.2.2 of this Circular.

SF) Shares, other than those already owned, controlied or
agreed to be acquired by the Company as at the date of the
Offer,

Holders of the Options.

The price for each Option as more particularly defined in
Section 4.1 of this Circular.

Options to subscribe for SFI Shares granted under the Plan.

Shall have the meaning given to it in Section 4.1 of this
Circular.

Shall have the meaning given to it in Section 3.3 of this
Circular.

The SFI Share Option Plan.

Shall have the meaning given to it in Section 1.2 of this
Circular.

The price for each Sale Share as more particularly defined in
Section 2.2.1 of this Circular.

Shall have the meaning given to it in Section 8.4.4 of this
Circular.

Shall have the meaning given to it in Section 8.4.5 of this
Circular.

Shall have the meaning given to it in Section 12.5 of this
Circular.

Return on equity.
Return on invested capital.

The conditional sale and purchase agreement dated 2
December 2008 made between the Company and the Seller in
relation to the Acquisition.

The 359,731,154 SFI Shares to be sold by the Seller to the
Company pursuant to the Sale and Purchase Agreement.

SATS Catering Pte Ltd.

Ambrosia Investment Pte. Ltd. {formerly known as Blue Dot
Capital Management Pte. Lid.).

Singapore Food Industries Limited.

SFI and its subsidiaries.



DEFINITIONS

“SFI Shareholders”

“SFl1 Shares”
“SGX-ST

“Share Awards”

“Shareholders”

“Shares”

“SIA”

“sic”

“STAM”
“Temasek”
“Transactions”

I-IUK”

“Voting Undertakings”

“WACC”
“S$”, “$” and “cents”

“%” or “per cent.”

Registered holders of SFI Shares, except that where the
registered holder is CDP, the term “SFI Shareholders” shali,
where the context admits, mean the Depositors who have SFI
Shares entered against their names in the Depository
Register.

Ordinary shares in the capital of SFL
Singapore Exchange Securities Trading Limited.

Awards for SFI Shares granted under the SFI Performance
Share Plan and the SFI Restricted Stock Plan.

Registered holders of Shares, except that where the
registered holder is CDP, the term “Shareholders” shall,
where the context admits, mean the Depositors who have
Shares entered against thefr names in the Depository
Register.

Issued ordinary shares in the capital of the Company.
Singapore Airlines Limited.

The Securities Industry Council of Singapore.

ST Asset Management Ltd.

Temasek Holdings (Private) Limited.

The Acquisition, the Offer and the Options Proposal.
United Kingdom.

Shall have the meaning given to it in Section 12.5 of this
Circular.

Weighted average cost of capital.
Singapore dollars and cents, respectively.

Per centum or percentage.

Acting in Concert. The expression “acting in concert” shall have the meaning ascribed to it in the

Code.

Depositor, etc. The terms “Depositor” and “Depository Register” shall have the meanings ascribed
to them respectively in Section 130A of the Companies Act.

Holding Company; Subsidiary. The terms “holding company” and “subsidiary” shall have the
meanings ascribed to them respectively in Section 5 of the Companies Act.

Associate; Controlling Shareholder,

The terms “associate” and “controlling shareholder” shall

have the meanings ascribed to them respectively in the Listing Manual.

-



DEFINITIONS

Genders. Words importing the singular shall, where applicable, include the plural and vice versa.
Words importing the masculine gender shall, where applicable, include the feminine and neuter
genders. References to persons shall include corporations.

Headings. The headings in this Circular are inserted for convenience only and shall be ignored in
construing this Circular.

Statutes. Any reference in this Circular to any enactment is a reference to that enactment as for the
time being amended or re-enacted. Any word defined under the Companies Act or any statutory
modification thereof and not otherwise defined in this Circutar shall have the same meaning assigned
to it under the Companies Act or any statutory modification thereof, as the case may be.

Time and Date. Any reference to a time of day in this Circular is made by reference to Singapore time
unless otherwise stated.

Rounding. Any discrepancies in the tables in this Circular between the listed amounts and the totals
thereof and/or the respective percentages are due to rounding.

Forward-Looking Statements. All statements other than statements of historical facts included in
this Circular are or may be forward-looking statements. Forward-looking statements include but are not
limited to those using words such as “seek”, “expect’, “anticipate”, “estimate”, “believe”, “intend”,
“project”, “plan”, “strategy”, “forecast” and similar expressions or future or conditional verbs such as
“will*, “would”, “should”, “could”, “may” and “might”. These statements reflect the Company's current
expectations, beliefs, hopes, intentions or strategies regarding the future and assumptions in light of
currently available information. Such forward-looking statements are not guarantees of future
performance or events and involve known and unknown risks and uncertainties. Accordingly, actual
results may differ materially from those described in such forward-looking statements. Shareholders
should not place undue reliance on such forward-looking statements, and the Company does not
undertake any obligation to update publicly or revise any forward-looking statements.

Proforma Financial Effects. The proforma financial effects of the Acguisition andfor the
Transactions in this Circular are prepared purely for illustration and do not reflect the future financial
performance and condition of the Company and/or the Group after the Acquisition and/or the
Transactions.



LETTER TO SHAREHOLDERS

SINGAPORE AIRPORT TERMINAL SERVICES LIMITED

{Incorporated in the Republic of Singapore)

Boeard of Directors: Registered Office:

Edmund Cheng Wai Wing (Chalrman) SATS Inflight Catering Centre 1
David Zalmon Baffsky (Independent Director) 20 Airport Boulevard

Khaw Kheng Joo (Independent Director) Singapore 819659

Rajiv Behari Lall {(Independent Director)
Mak Swee Wah (Non-Independent Director)
Ng Kee Choe (Independent Directon)

Ow Chin Hock {/ndependent Director

Keith Tay Ah Kee (Independent Director)
Yeo Chee Tong (/ndependent Director)

To:

5 January 2009

The Shareholders of
Singapore Airport Terminal Services Limited

Dear Sir/Madam

141

1.2

1.3

1.4

1

INTRODUCTION

Acquisition. On the Acquisition Announcement Date, the Company announced that the
Company had entered into the Sale and Purchase Agreement relating to the sale by the Seller
and purchase by the Company of the Sale Shares, representing approximately 69.62 per cent.
of all the SFI Shares' as at the Latest Practicable Date. Completion is subject to the Condition
Precedent being satisfied.

A copy of the Company's announcement is available on the website of the SGX-ST at
WWW.SGX.Com.

Pre-Conditional Offer. On the Acquisition Announcement Date, Merrill Lynch, for and on
hehalf of the Company, also announced a pre-conditional Offer for the Offer Shares (the
“Pre-Conditional Offer Announcement”). Subject to the satisfaction of the Condition
Precedent and on Completion, the Company will make the Offer, in accordance with Rule 14 of
the Code and Section 139 of the Securities and Futures Act, Chapter 289 of Singapore.

A copy of the Pre-Conditional Offer Announcement is also available on the website of the
SGX-ST at www.sgx.com.

EGM. The Directors are convening the EGM to seek Shareholders’ approval for the
Transactions.

Circular. The purpose of this Circular is to provide Shareholders with information relating to
the Transactions.

In this Circular, for the purpose of computation, the number of SFI Shares is 516,734,500, as provided by the Seller to the
Company.
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2.2

23

24

THE ACQUISITION

Purchase of the Sale Shares. The Sale Shares shall be purchased:
2141 fully paid;

2.1.2 free from all mortgages, liens, charges, rights of pre-emption, third party rights, security
intarests or other encumbrances whatsoever; and

2.1.3  together with all rights, benefits, entitlements and advantages attaching thereto as at
Completion and thereafter attaching thereto, including all voting rights and the right to
receive and retain all dividends, rights and other distributions:

i) which may be announced or declared by SFI; or
(i) the entitlement to which is determined by SFl,

each, on or after Completion.

In the event the record or books closure date for the determination of entitlement to any
dividends, rights or other distributions announced or declared by SF falls on or after Completion,
the Company shall be entitied to such dividends, rights or other distributions. In the event the
record or books closure date for the determination of entitlement to any dividends, rights or other
distributions announced or declared by SFl falls before Completion, the Seller shall be entitled
to such dividends, rights or other distributions,

Acquisition Consideration.

221 The Sale Shares will be acquired at a consideration of $$0.93 for each Sale Share (the
“Purchase Price”), amounting to an aggregate consideration of $$334,549,973.22 for
all the Sale Shares (the “Aggregate Acquisition Consideration”).

2.2.2  The Purchase Price was arrived at after negotiations on a willing-buyer, willing-seller
basis, and is to be satisfied wholly in cash. In arriving at the Purchase Price, the
Company has taken into account, inter alia, current market conditions, the prospects of
SFl and the strategic merits of the acquisition of SF1 as set out in more detail in Section
8 of this Circular.

223 Payment of the Aggregate Acquisition Consideration is to be made by the Company to
the Seller on Completion by delivering to the Seller a cashier's order for the amount of
the Aggregate Acquisition Consideration drawn on DBS Bank Ltd and made out in
favour of the Seller.

Condition Precedent. Completion will occur upon the Transactions being approved by
Shareholders at a general meeting to be convened for that purpose by the Company {(the
“Condition Precedent”).

Upon satisfaction of the Condition Precedent, Completion is expected to occur on the same date
as the date of the EGM (or such later date as the Seller and the Company may agree in writing).

Long Stop Date. The current long stop date for the satisfaction of the Condition Precedent as
set out in the Sale and Purchase Agreement is 3 March 2009 (or such other date as the Seller
and the Company may agree in writing).
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3.2

3.3

THE OFFER

Offer. |f and when the Condition Precedent is satisfied and Completion occurs, Merrill Lynch,
for and on behalif of the Company, will immediately announce a firm intention on the part of the
Company to make the Offer (the “Offer Announcement”). However, if the Condition
Precedent is not satisfied and Completion does not oceur, the Offer will not be made and
Merrill Lynch, for and on behalf of the Company, will issue an announcement ¢onfirming
that fact as soon as reasonably practicable.

Terms.

3.21 The Offer, if and when made, will be made for all the Offer Shares, subject to the terms
and conditions set out in the Offer Document.

3.22  The Offer, if and when made, will be on the following basis:
For each Offer Share : $$0.93 in cash (the “Offer Price”).
The Company does not intend to revise the Offer Price.

323 The Offer Shares will be acquired:
() fully paid;

(iiy free from all mortgages, liens, charges, rights of pre-empficn, third party rights,
security interests or other encumbrances whatsoever; and

(i) together with all rights, benefits, entittements and advantages attaching thereto
as at Completion and thereafter attaching thereto, including all voting rights and
the right to receive and retain all dividends, rights and other distributions:

(a) which may be announced or declared by SFI; or
{b) the entitiement to which is determined by SFI,
each, on or after Completion.

In the event the record or books closure date for the determination of entittement to any
dividends, rights or other distributions announced or declared by SFI falls on or after
Completion, the Company shall be entitled to such dividends, rights or other
distributions, and reserves the right to reduce the Offer Price by the amount of such
dividends, rights or other distributions.

3.24 The Offer, if and when made, wil! be extended, on the same terms and conditions to all
SFI Shares issued or to be issued pursuant to (i} the valid exercise, prior to the close
of the Offer, of any Options, and (i) the valid release, prior 1o the close of the Offer, of
any Share Awards, For the purpose of the Offer, the expression “Offer Shares” shall
include such SFI Shares.

Condition of the Offer. The Offer, if and when made, will be subject to the condition that it is
established that the CCS will not (i) refer the proposed acquisition of SFI by the Company, or any
matter arising from or relating to that proposed acquisition, to a more detailed assessment
pursuant to the CCS Guidelines on Merger Procedures (the “Phase 2 Review”), or (ii) issue a
direction that will prohibit the Company from acquiring voting rights in SFI.

The Offer will not be conditional upon a minimum number of acceptances being received
by the Company.
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3.4

35

Merger Control Event.

3.41 Merger Control Event: The Offer, if and when made, shall lapse in the event (each,
a “Merger Control Event") that the CCS (i) refers the proposed acquisition of SFi by
the Company, or any matter arising from or relating to that proposed acquisition, to a
Phase 2 Review, or (i) issues a direction that prohibits the Company from acquiring
voting rights in SFI, before the first closing date of the Offer as set out in the Offer
Document.

3.4.2 Lapse: If the Offer lapses as a result of a Merger Control Event, the effects are that
the Offer will cease to be capable of further acceptance and both the SFI Shareholders
and the Company will cease to be bound by prior acceptances of the Offer. If, following
the lapse of the Offer as a result of a Merger Control Event, the CCS issues a decision
that the proposed acquisition of SFI by the Company will not infringe Section 54 of the
Competition Act, Chapter 50B of Singapore (the “Favourable Decision’), the Offer will
be reinstated on the same terms and at the Offer Price as soon as practicable following
the date of issue of the Favourable Decision.

Offer Price.

3.5.1 The Offer Price and the Purchase Price are the same.

3.5.2 The aggregate Offer Price payable by the Company for all the Offer Shares (computed
on the assumptions set out in Section 5.1.2 of this Circular) is $$174,923,612.58 (the
“Aggregate Offer Consideration”).

3.5.3  As required under Rule 30 of the Code, Offer Shares represented by acceptances to
the Offer, will be paid for by the Company as soon as practicable, and in any event
within 10 days after receipt of valid acceptances.

THE OPTIONS PROPOSAL

The Plan. As at the Latest Practicable Date, there are outstanding Options granted under the
Pian. Under the rules of the Plan, the Options are not transferable by Optionholders. In view of
this restriction, Merrill Lynch, on behalf of the Company, will not make an offer to acquire the
Options (although, for the avoidance of doubt, the Offer will be extended to all SFI Shares issued
or to be issued pursuant to the valid exercise of the Options on or prior to the close of the Offer).
Instead, Merrill Lynch will, on behalf of the Company, make a proposal (the “Options Proposal™)
to Optionholders on the following terms:

41.1 subject to the Offer becoming or being declared unconditional; and
4.1.2 the relevant Options continuing to be exercisable into new SFi Shares,

the Company will pay to such Optionholders a cash amount {determined as provided below) (the
“Option Price”) in consideration of such Optionholders agreeing:

(il not to exercise any of such Options into new SFI Shares; and

(i) not to exercise any of their rights as Optionholders,

in each case from the date of their acceptance of the Options Proposal to the respective dates
of expiry of such Options. Further, Optionholders who have accepted the Options Proposal will
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4.3

2

also be required to surrender all of their Options for cancellation. If the Offer lapses or is
withdrawn or if the relevant Options cease to be exercisable into new SFI Shares, the Options
Proposal will lapse accordingly.

Option Price. The Option Price is computed on a “see-through” basis. In other words, the
Option Price in relation to any Cption is the amount by which the Offer Price is in excess of the
exercise price of that Option. Where the exercise price of an Option is equal to or in excess of
the Offer Price, the Option Price for each Option will be fixed at $$0.001.

Offer and Options Proposal Mutually Exclusive. For the avoidance of doubt, whilst the
Options Proposal is conditional upon the Offer becoming or being declared unconditional, the
Offer will not be conditional upon acceptances received in relation to the Options Proposal. The
Offer and the Options Proposal are separate and are mutually exclusive. The Options Proposal
does not form part of the Offer, and vice versa. Without prejudice to the foregoing, if
Optionholders exercise their Options in order to accept the Offer in respect of the new SFI
Shares to be issued pursuant to such exercise, they may not accept the Options Proposal in
respect of such Options. Conversely, if Optionholders wish to accept the Options Proposal in
respect of their Options, they may not exercise those Options in order to accept the Offer in
respect of the new SFI Shares to be issued pursuant to such exercise.

THE AGGREGATE CONSIDERATION

Aggregate Consideration.

5141 The aggregate consideration payable by the Company in relation to the Transactions

is $$509,473,585.80 (the “Aggregate Consideration™). This represents the sum of the
Aggregate Acquisition Consideration and the Aggregate Offer Consideration.

5.1.2  The Aggregate Offer Consideration is computed on the assumption that:
() all outstanding Options are exercised into new SFI Shares;

(i) all outstanding Share Awards are released and new SFl Shares are issued
pursuant to such release;

(iii) there is full acceptance of the Offer in respect of all the Offer Shares; and

(iv) the maximum potential issued shares in SF| as at the Latest Practicable Date was
547,821,060, For this purpose, the “maximum potential issued shares In SFI”
means the total number of SFl Shares which would be in issue assuming all
outstanding Options are exercised into new SFI Shares and all outstanding Share
Awards are released and new SFI Shares are issued pursuant to such release.

5.1.3  As the Offer and the Options Proposal are separate and mutually exclusive, to avoid
double counting, the Aggregate Offer Consideration is computed on the basis that all
outstanding Options are exercised into new SFI Shares and such new SF) Shares are
tendered in acceptance of the Offer.

Based on information provided to the Company by SFI as at the Latest Practicable Date.
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INFORMATION ON THE SELLER

The Seller. The Seller is a private company limited by shares incorporated in Singapore on 31
January 2002. It is an investment holding company and a wholly-owned subsidiary of Temasek
as at the Latest Practicable Date.

As at the Latest Practicable Date, the directors of the Seller were (i) Ms Yeo Whye Lin Wendy,
and (ii) Mr Cheong Kok Tim.

INFORMATION ON SFI°

SFI.  SFlis a public company limited by shares incorporated in Singapore on 16 April 1973 and
is listed on the Main Board of the SGX-ST.

As at the Latest Practicable Date, the directors of SFl were (i) Mr Tan Yam Pin (Chairman), (ii)
Mr Roger Yeo Kok Tong, (iii) Mr Philip Tan Yuen Fah, {iv) Mr John Lim Kok Min, (v) Ms Mary Yeo
Chor Gek, (vi) Ms Margaret Lui-Chan Ann Soo, and (vii) Mr Lok Vi Ming.

Principal Activities. SFI is one of the largest integrated food services companies in
Singapore, with a wide portfolio of food-related businesses including food materials supplies,
distribution, catering, manufacturing and processing. SFl also has significant operations in the
UK.

Business Description. The key business areas and competitive strengths of SFI include:

731 Food preparation, manufacturing and processing: This business segment
generates revenue for SFI both in Singapore and overseas (UK, Australia, and China).
The Singapore business consists of the industrial catering business and the
manufacture of ambient ready meals. The institutional catering business that forms a
part of this business segment benefits from a key contract with a blue-chip
counterparty, the Singapore Armed Forces. This business also focuses on the
development and production of shelf-stable packaged convenience meals and sauces
for use by the Singapore Armed Forces, as well as for export markets such as the
Middle East countries.

The overseas revenue is generated primarily in the UK, where SFI boasts of strong
household brands across various product categories. These include New Covent
Garden (#1 in fresh soup), Johnsons (#2 in fresh chilled juices} and Sunripe (#1 in
fresh fruit). SF1 has established relationships with leading UK retailers such as Tesco
and Sainsbury’s and ranks among the leading players in the UK.

In addition, SFI also has subsidiaries in China (involved in the production and
distribution of ready meals) and Australia (involved In seafood processing). The
feasibility of these operations is currently under strategic review as per
announcements made by SFI.

The food preparation, manufacturing and processing business of SFI generated a total
extenal sales revenue of approximately $$556 million for the financial year ended 31
December 2007.

Based on publicly available information on SFI, inctuding but not iimited to, announcements and presentations made by SFi
and SFi's annual report for the financial year ended 31 December 2007.
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7.3.3

7.3.4

Food distribution: SFl is a fully integrated player managing the entire food logistics
supply chain. It has a large procurement network spanning over 20 countries. SFl has
strong infrastructure in place in terms of warehousing (it operates the largest cold
storage warehouse in Singapore with a capacity in excess of 9,000 metric tonnes) and
distribution capability (it operates the largest fleet of refrigerated delivery vehicles in
Singapore). The distribution business focuses on key commodity food products such
as chicken, pork, beef and mutton, and caters to a diverse customer base including
wholesalers, hotels, supermarkets, institutions, wet markets, ship supplies, food
service and re-export.

The distribution business of SFl generated total external sales revenue of
approximately S$$138 million for the financial year ended 31 December 2007,

Hog auction and abattoir: SFI is the sole abattoir and hog auction operator in
Singapore. SFl is the only licensed operator in Singapore allowed to provide
pig-slaughtering services, and derives its income from the provision of these
slaughtering services.

This business contributed approximately $$21 million in extemal sales revenue for the
financial year ended 31 December 2007.

New business initiatives: SFI has recently embarked on several new business
initiatives with the aim of driving growth and supporting the Singapore national food
security programme. These initiatives include:

() ajoint venture with the Malaysian Agrifood Corporation Berhad, a wholly-owned
subsidiary of Khazanah Nasional Berhad, for distribution of fresh fruits and
vegetables from Malaysia to Singapore. The purpose of this initiative will help SFI
in the longer term to strengthen the fruits and vegetables category of its food
distribution business. According to the Agn-Food and Veterinary Authority of
Singapore, the total value of fruits and vegetables imported by Singapore in 2007
amounted to approximately S$770 million;

(i) an exploration with the Jilin City Government on the viability of developing a food
production zone in the Jilin province in China. This initiative is promoted by the
Singapore government as part of the efforts to ensure food security for the long
term. If successful, the Jilin food zone, in the initial phase alone, could supply up
to 10 per cent. of Singapore’s pork demand;

(i) an exploration with Green Nature Richness Sdn Bhd on the export of live pigs and
processed pork from the pig farm area in Sarawak, Malaysia into Singapore. If
successful, this initiative will increase the sourcing of live pigs and pork supply
into Singapore and reduce the overall reliance on current supplies from Indonesia
and Australia; and

(iv) an expansion of the UK business inte Europe via export of its food products to
leading retailers in France and Belgium such as the Carrefour group, Monoprix,
and the Delhaize group.
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Principal Subsidiaries. The principal activities of SFI's principal subsidiaries and SFl's
shareholding interests in such subsidiaries as at 31 December 2007 are as follows:

Percentage
Name of subsidiary of SFI Principal Activities Interest (%)
Primary Industries Private Limited Provision of abattoir services 78.5
(Singapore)
SFI Food Pte. Ltd. Provision of technical and management 100
(Singapore) services for agri-food busingss
SF1 Manufacturing Private Limited Supply of food product 100
{Singapore)
Primary Industries {Qid) Pty Ltd Provision of land logistics suppon 100
(Australia)
Shanghai ST Food Industries Co., Ltd Manufacture and sale of frozen foodstuff 96.0
{China)
International Cuisine Limited Production and marketing of chilled 100
{UK) ready cooked food
S Daniels plc Investment holding 100
{UK)

Held by Primary Industries Private Limited

Hog Auction Market Pte Lid Auctioneers of pigs 78.5
(Singapore)

Held by Primary Industries {Qld) Pty Ltd

Urangan Fisheries Pty Ltd Processing of seafood 51.0
(Australia)

Held by International Cuisine Limited

Cresset Limited Manufacture of food products and chilled 100
(Republic of Ireland) ready cooked food

Held by S Daniels plc

Farmhouse Fare Limited Manufacture and sale of pudding 100
{UK)

Daniels Chilled Foods Limited Production and marketing of chilled soup 100
(UK) and freshly squeezed juices

Asset value. As at 30 September 2008, the book value of the SFi Shares was approximately
$$146,319,000 and.the net tangible asset value of the SFI Shares was approximately
$$79,270,000. Based on the weighted average share price of SFl on the SGX-ST on 1
December 2008 (being the last market day on which the SFI Shares were traded on the SGX-ST
prior to the Acquisition Announcement Date), the market value of the SFI Shares is
approximately $$457,161,600.
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7.7

8.1

Net profits. The unaudited net profits* attributable to the SFI Shares for the nine-month period
ended 30 September 2008 was approximately $$33,092,000 and the unaudited net profit per
SFI Share® was approximately $$0.064. The audited net profits attributable to the SFI Shares for
the financial year ended 31 December 2007 was approximately S$48,608,000 and the audited
net profit per SFI Share® was approximately $$0.094.

Cash and net borrowings. As at 30 September 2008, the cash and bank batances of SFl was
approximately $$17,428,000 and the net borrowings’ of SFI was approximately $S$57,540,000.

RATIONALE AND BENEFITS, SYNERGIES, VALUATION, OTHER CONSIDERATIONS,
INTEGRATION IMPLEMENTATION, REDUCED RISK PROFILE AND RISK FACTORS

Mid and long term strategy of SATS. The strategic review conducted by the Directors and
the management of the Company during the year 2008 resulted in the adoption of a strategy
driven by developing a strong business in Singapore, while exploring opportunities to grow
globally. These strategies were formulated with the objective of leveraging on the Company's
existing food services capabilities to expand its customer base outside the volatile aviation
business, while simultaneously increasing the Company's share of existing airline customers’
wallets by serving them in more locations in the aviation food and airport services sectors. As
highlighted by the Company in its previous investor presentations, the mid-term targets of the
Company include building a more balanced portfolio comprising a strong Singapore food
services business and a global airport services business.

8.1.1 Developing a strong, world-class Singapore-based business in airport and food
services: The aviation food services market in Singapore (estimated to be $$470
million in 2007%) that SATS currently focuses on is a small fraction of the local
Singapore food industry (estimated to be over $$5 billion in 20078). The Company
believes that it can leverage its existing food services competencies to expand beyond
aviation food services into segments such as hospitals, restaurants, fast food chains
and convenienca stores. This would not only help grow the Company’s revenue, but
also help mitigate concentration risks arising out of exposure to the volatile aviation
industry. One of the initiatives taken by the Company as part of the execution of this
strateqy is the buy-cut of Country Foods, which is active in the manufacture and supply
of chilled and frozen processed foods and ready-to-eat meals to restaurants, fast food
chains, convenience stores and other establishments. Other steps taken to implement
this strategy include the formation of a joint venture company, Country Foods Macau
Limited, to tap into the industrial catering opportunities in the growing entertainment
and gaming industry in Macau and China, the supply of meals by Country Foods to the
new Sands’ CotaiJet ferry services in Macau, and the signing of a Memorandum of
Understanding with Shatec Institutes to co-operate in premier events catering in
Singapore.

Pursuant o Rule 1002(3)(b) of the Listing Manual, the term “net profits” means profit or loss before income tax, minority
interests and extraordinary items.

The Company understands from SFI that there were 516,271,500 SFl Shares in issue as at 30 September 2008.
The Company understands from SFI that thera were 516,011,000 SF Shares in issue as at 31 December 2007.

The term “net borrowings™ means the aggregate amount of liabilities arising from borrowings from banks and financial
instituions, medium term notes, financial guarantee contracts and finance lease fiabilities, net of cash and bank balances.

Based on information available from the Singapore Dapartment of Statistics, 2007 Report.
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8.2

8.3

8.1.2 Expanding the business overseas: As at the Latest Practicable Date, the
Company, through its joint ventures, provides airport and food services at more than 40
airports in nine countries, including airline catering in China and India. The Company
also provides airport and food services at Singapore Changi Airport and has non-
aviation food services operations in Singapore and Macau. Overseas expansion of its
business would enable the Company to leverage on its established relationships with
leading airlines, and to increase its share of their wallet by serving them in more
locations. The acquisition of Menzies Aviation (Hong Kong) Ltd. (as announced by the
Company on 21 QOctober 2008) is one of the recent steps taken by the Company to
broaden its service offerings to its important airine customers at Hong Kong
International Airport, a key international gateway of Asia. The Company is also actively
exploring opportunities to expand into other major intemnational airports in Asia, the
Middle East, Australia and Europe.

Rationale and Benefits. The proposed acquisition of SFl is in line with the Company’s mid
and long term strategy as set out in Section 8.1 of this Circular.

The Company believes that the acquisition of SFI will enhance its growth prospects for the
following reasons: (i) SFI will provide both the scale of operations and access to wider customer
segments in the non-aviation related food industry, both in Singapore and overseas, which will
enable the Company to speed up the implementation of its strategic plans as set out above, (i)
the combined group will be able to compete effectively with large multinational food services
companies such as the Compass Group and Sodexo, and {iii) SFI's UK-based food services
operations will strengthen the Company’s overseas platform and provide potential cross-selling
opportunities to both airline and non-airline customers in a new geographical market.

By creating a stronger food services business, the Company is building on its existing core
strengths whilst mitigating its exposure to the aviation sector. SFI's consumer staples business,
with its strong household brands, established customer base and stable eamings, is inherently
resilient and cash-generative by nature.

Synergies. The Company believes that the strategic fit of the Company and SFl is good. Both
companies have complementary operations and competencies, which will allow the realisation
of synergies through (i) the provision of a wider range of products and services to an enlarged
customer base, and (i) the combination of their respective operations. The integration of the two
companies Is expected to yield both cost and revenue synergies as follows:

8.3.1 Cost synergles: The Company estimates annual recurring pre-tax cost savings
of between $$12.0 million and $%$15.5 million. The Company expects these cost
synergies to come from the following areas:

(i) Food procurement: SFI operates a large food distribution business with
annual sales of approximately S$140 milion. The Company's annual food
procurement budget amounts to approximately S$100 million, of which a
negligible amount is currently spent with SFI. By directing the majority of the
Company's food procurement needs through SFI's distribution platform, the
resulting backward integration will yield savings as a result of (a) the elimination
of the profit margin which is currently being enjoyed by the Company's incumbent
procurement relationships, and (b) stronger bargaining power with upstream food
commodity producers due to the combined purchasing volume.
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(i)

(iii)

(iv)

With the threats of food commodity shortages {e.g. shortage of chicken meat due
to the Avian flu scare) and rising prices, the SFI food distribution business will
enhance the security and safety of the food supply chain, which is critical to
support the competitive and efficient food services operation of the Company and
SFI. In addition, SFI's food distribution business has historically been strong in
food commeodity categories such as chicken, pork, beef and mutton. Over time,
the Company's more diverse food supply requirements will help to grow and
broaden the distribution business by strengthening the seafood and fruits/
vegetables categories and the supply of premium chilled food materials for higher
value meal production.

Annual recurring pre-tax cost savings in the area of procurement is estimated by
the Company to be in the region of $§2.0 million to §$2.5 million.

Food production: The Company believes that cost savings can be achieved by
streamlining and centralising the various production activities amongst SATS
Catering, Country Foods and SFI {(both SATS Catering and Country Foods are
wholly-owned subsidiaries of the Company). For example, SFI currently ocperates
on-site preparation of meals for the Singapore Armed Forces. By leveraging
SATS’ expertise in central kitchen production, cost savings can be achieved by
streamlining and centralising certain food production activities (e.g. vegetable
and meat processing and soups and sauces preparation) at SATS Catering and
Country Feods. By the same token, SFl operates a central retort meal production
facility which could support certain production activities of SATS Catering and
Country Foods.

Annual recurring pre-tax cost savings in the area of production is estimated by the
Company to be in the region of $$5.0 million to $§5.5 million,

Food supply chain logistics: The Company, SFl and Country Foods currently
operate separate warehousing and logistics operations. The Company believes
that duplication exists in parts of the three logistical functionalities which, upon
rationalisation, will yield cost savings. Economies of scale are expected to be
achieved by combining the operations of the Company and SFI.

Annual recurring pre-tax cost savings in the area of supply chain logistics is
estimated by the Company to be in the region of $$2.0 million to $$3.0 million.

Central costs: The Company and SFI currently operate separate and distinct
central services and corporate functions. There will be cost savings from the
reduction of central overheads, the quantum of which will depend on whether the
Company acquires 100 per cent. of all the SF| Shares. These savings include the
possible consolidation into one public company board, and the streamlining of
central services such as finance, legal, human resources and information
technology.

Annual recurring pre-tax cost savings in the area of central costs is estimated by
the Company to be in the region of $$3.0 million to $$4.5 million.

Revenue synergles: The Company believes that there will be significant potential to
generate additional revenue from the combination of customers, products and skills.

The merger would lead to an enhanced range of products and services being offered
to customers across broader sales channels and geographical footprint.
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(i)

Product development and sales: The acquisition of SFI will provide the
Company with access to different production facilities, food processing
technologies and operating platforms such as on-airport, premium chilled
production by SATS Catering and off-airport industrial chilled/frozervshelf-stable
production which can be done by SFI and Country Foods. This will give the
Company the competitive advantage to serve a wider range of customer
segments by using different product offerings and cost structures.

Moreover, the established distribution network of SFI will provide a strong sales
channel for the Company to direct more and higher value-added food materials
(e.g. ready-to-cook and ready-to-eat items) other than unprocessed raw
materials, to food establishments such as restaurant chains, hotels and new
tourism-related developments/events (e.g. integrated resorts, sport hub and F1
Grand Prix). It will also strengthen the Company’s ability to provide integrated
food catering and logistics services, which would be an increasingly important
consideration for major establishments looking to outsource their non-core food
and logistics operations (e.g. integrated resorts).

Overseas platform: SFI's UK-based food services operations have a proven
track record of growth. The compounded annual growth rates of its UK-based
food services operations, based on revenue and profit before tax for the period
from 2003 to 2007, were approximately 14 per cent. and 19 per cent. respectively.
The Company is seeking to leverage on SFI's UK domain knowledge and
management expertise as the beachhead to expand into airline catering in key
UK and European airports. In addition, SFI's UK production facilities and products
(e.g. juices, soups, fruits, chilled convenience meals and desserts) could be
utilised to support the Company's airline catering operations. This concept builds
on a commonly accepted industrial practice in the UK and Europe, where bulk
food production is generally outsourced and flight kitchens are used mainly for
assembly, with limited in-house production for premium passengers only.

The Company notes that Northern Foods plc, one of the leading non-aviation food
manufacturing companies in the UK with business similar to SFI's UK business,
has recently formed a strategic partnership with DHL to provide aviation catering
for British Airways’ short-haul flights out of London Heathrow airport. This marks
a potentially new development in the aviation industry, as DHL-Northemn Foods
successfully displaced the incumbent caterer, Gate Gourmet, a world leading
airline catering specialist, with an industrial, logistical catering model. In this
regard, the acquisition of SFI will provide a key strategic platform for the
Company to strengthen its industrial catering and logistical capabilities in
anticipation of new competition from players such as DHL-Northem Foods.

Separately, through its expertise in Asian cuisines, the Company will be able to
add value to SFI's UK operations by introducing more authentic Asian food
products for sale in the non-airline segment. industry observers® forecast the
market for ethnic foods in the UK to experience further growth between 2007 and
2011, with product innovation (e.g. through heaithy meals and increased variety
of regional and authentic dishes), and convenience of premium ready meals
among the factors driving growth.

Based on the Ethnic Food Market Report Plus 2007.
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8.3.4

One-off restructuring costs: To achieve the cost savings set out in Section B.3.1 of
this Circular, the Company expects to incur one-off pre-tax restructuring costs and
charges, of approximately $$8.5 million in aggregate over the 12 to 18 months
following the completion of the Transactions.

Estimated Synergies: The estimated figures for cost savings and one-off
restructuring costs and charges as set out in Section 8.3.1 and Section 8.3.3
respectively of this Circular, have been prepared on bases consistent with the
accounting policies normally adopted by the Group. The estimated figures for cost
savings are derived from savings identified and assumed to be realised across the cost
basis of the combined business, and assume that (i} the Company acquires 100 per
cent. of the SFI Shares, (i) SFI's cost basis is substantially similar to that of the
Company’s, {jii) there will be no material changes to the market dynamics of the
combined Group's core markets, (iv) there will be no material changes in the existing
political, legal or regulatory conditions affecting the activities of the combined Group,
the industry or the countries in which the combined Group operates, (v} there will be
no significant disruption to the conduct of the business activities of the combined Group
arising from industrial, political, legal or legislative action or action taken by any
relevant authority, and (vi) there will be no significant disruption to the conduct of the
business activities of the combined Group arising from changes in senior management
during the integration period.

The Company is further making the Offer with a view to exercising its rights of compulsory
acquisition under Section 215(1) of the Compantes Act in the event that the Company becomes
entitled to do so, and delisting SFI from the SGX-ST thereafter.

Notwithstanding the foregoing, the Company expects to realise most of the benefits of the
Transactions even if less than 100 per cent. of the SFI Shares is acquired.

Valuation. The Company believes that the Purchase Price (which is the same as the Offer
Price) is a fair price, for the following reasons:

8.4.1

8.4.2

Determination of the Purchase Price: The Purchase Price was arrived at after
rigorous negotiations with the Seller over a period of several months taking into
consideration the prevailing economic environment and prospects of the combined
group.

Supported by internal fundamental analysis: As practised in other merger and
acquisition transactions of a similar nature, the Company, together with its financial
adviser, Merill Lynch, has performed various financial analyses to support the
statement that the Purchase Price (and the Offer Price} is fair. These analyses include,
but are not limited to, detailed discounted cash flow forecast analysis, internal rate of
return analysis and an analysis of the potential for synergies upon the acquisition of
SFl. These various analyses, and in particular the discounted cash flow analysis, were
conducted using both a higher WACC assumption (higher than the Company’s WACC
as stated in Section 8.4.6 of this Circular) and detailed bottom-up forecasts of SFI’s
operations across various scenarios to test the impact of varying levels of both positive
and negative potential developments in SFI's future operating and economic
environment. As such, the Company believes that it has appropriately applied several
“stress-tests” to evaluate the fairness of the Purchase Price (and the Offer Price).
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Given the forward-looking nature of these analyses, and with reference to Rule 1012
of the Listing Manual, the Company is restrained in its abifity to include these analyses
in its communications with Shareholders. Shareholders may wish to note that
companies listed on the SGX-ST generally do not include detailed forward-looking
financial analysis in documents of a similar nature.

Modest premium for control: The Purchase Price (and the Offer Price) represents
a modest 4.5 per cent. premium to the last transacted price of $$0.89 for a SFi Share
on 1 December 2008, being the last full trading day preceding the Acquisition
Announcement Date.

Favourable comparlson with Reference Companies: The EV of SFI'® as implied
by the Purchase Price (and the Offer Price) represents 7.4 times the consolidated
EBITDA of the SFI Group of $$74 million for the financial year ended 31 December
2007, which compares favourably to the trading multiples of the following companies
which are listed on the SGX-ST or the stock exchanges of other countries (the
“Reference Companies”):

Enterprise
Name of Reference Latest Year Market Value Value Historical
Company!" End {5$ million)® (S$ million)®  EV/EBITDA
Associated British 13-Sep-08 11,876 14,145 7.5x
Foods PLC
Bonduelle SCA 30-Jun-07 947 1,861 7.2x
Compass Group PLC 30-Sep-08 12,741 14,873 8.2x
Kerry Group PLC 31-Dec-07 4,805 7.300 7.2x
Northern Foods plc 29-Mar-08 613 1,117 6.0x
Petra Foods Ltd 31-Dec-07 197 720 8.4x
Rieber & Son ASA 31-Dec-07 565 831 8.4x
Sodexo 31-Aug-08 12,283 14,255 7.8x
Tingyi (Cayman 31-Dec-07 9,231 9,701 14.3x
Islands) Holding Corp.
Want Want China 31-Dec-07 7,742 7,576 18.6x
Holdings Lid.
Mean 9.4x

Median 8.0x

Notes:

(1) Companies operating in the food production and/or food services sector whose business activities are
broadly in line with those of SFI. Although considered broadly in line with SFl in terms of business
activiies, both Glanbia plc and Pramier Foods plc have been excluded from this set of Reference
Companies becauss of {i) the unavailability of audited financial results which take into account recent
sizeable acquisitions by both companies, and (i} the high levels of financial leverage of both
companies.

{2) Translated into Singapore dollars at the prevailing foreign exchange rates as at the Latest Practicable
Date.

The "EV of SFI" is computed as the sum of (i} the market capitalisation of SF|, and (i) SFI's minority interests, shor and
long term debt positions less its cash and cash equivalent positions as at 30 September 2008, The "market ¢apitalisation
of SFI*, is detarmined by multiplying 516,734,500 SFI Shares in issue as at the Latest Practicable Date by the Offer Price.
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(3) The EVs for the Reference Companies ara computed as the sum of (i} their respective equity market
capitalisation, and (ii) their respective preferred equity, minority interest, short and long term debt
positions less their respective cash and cash equivalent positions as at the date of the most recent
(unjaudited financial results, both as at the Latest Practicable Date. The EBITDA figures used are
based on the most recent audited financial results for each Reference Company as at the Latest
Practicable Date.

Source: Annual, interim and quarterly reports, Bloomberg and FactSat as at the Latest Practicable Date.

The Company believes that the EV/EBITDA multiple is a relevant metric to compare
the valuation of a company relative to its peers. It is a valuation methodology which is
commonly used by analysts to measure companies in similar industries but in different
countries, as the calculation essentially addresses any discrepancies that might exist
across borders between varying accounting and financing methods (such as varying
levels of interest, subsidised cost of debt and/or differing tax rates).

The Company notes that the historical EV/EBITDA multiples for the Reference
Companies as set out in the above table exclude a contro! premium which is ordinarily
paid in a transaction whereby one company acquires control of the other.

Favourable comparison with Reference Transactlons; The EV/EBITDA multiple
of 7.4 times the consolidated EBITDA of the SFI Group of S$74 million for the financial
year ended 31 December 2007 as implied by the Purchase Price (and the Offer Price)
also compares favourably to the average of 12.0 times implied by historical EV/
EBITDA multiples paid in recent transactions involving companies operating in the food
production and/or food services sector whose business activities are broadly in line
with those of SF| and whereby control was acquired (the “Reference Transactions):

Acquisition Acqulsition

Date of EV EV/
Anncuncement Target Acquirer Currency (million) EBITDA!M
18-Jan-08 Performance Food  Blackstone Group uso 1,151 9.8x
Group Company LP/Wellspring
{US) Capital Management
LLC
29-Jun-07 Brakes Group (UK}  Bain Capital, LLC GBP 1,398 13.0x
28-May-07 Want Want Holdings Want Want ush 3,080 15.9%
Ltd (Singapore) Intemational Limited
(Delisting exit
offer)@
2-May-07 U.S. Foodservice Kohiberg Kravis usD 7,100 18.4x
(US) Roberts & Co.f
Clayton Dubilier &
Rice Inc
20-Dec-06 Dansk Cater A/S Altor Equity Parmers DKK 1,417 7.1x
{Denmark)
1-May-06 Laurens Patisseries  Bakkavar Group GBP 141 8.0x
Ltd {UK)
Mean 12.0x
Median 11.4x
Notes:

(1) The EBITDA figures used are based on the most recent audited financial results for the retevant target
company as at the date of the respective transactions.
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8.4.6

(2) Before the transaction, Want Want International Limited, and parties acting in concert with it, already
controlled approximately 73.4 per cent., and thereby had statutory control, of Want Want Holdings Ltd.

Source: Annual reports, Mergermarket and public announcements.

Attractive returns on investment: The Transactions would have been eamings
accretive on a proforma basis and would have increased the ROE of the Group on a
proforma basis, as set out in more detail in Section 9 of this Circular.

Taking into account the potential proforma benefits as discussed in Sections 8.3 and
8.5.1 of this Circular, the implied ROIC of the Transactions (based on proforma
historical numbers™) amounts to approximately 10.0 per cent.'? (excluding any
positive proforma adjustment for the winding up of Swissco Limited as discussed in
Section 8.5.1 of the Circular), which exceeds the Company’'s WACC of 7.7 per cent.
as disclosed in the Company’s Annual Report for FY2008.

Other Considerations. Shareholders should note the following considerations which the
Company has taken into account with respect to the Transactions:

8.5.1

8.5.2

Potential benefits of SFI's loss-making subsidiary, Swissco Limited, being
wound up: Reference is made to the announcement made by the board of directors
of SFl on 17 December 2008 in which it was announced that SFI's wholly-owned
subsidiary, Swissco Limited, had been piaced into fiquidation and a liquidator had been
appointed.

SFi subsequently made another announcement on 31 December 2008 stating that the
liquidation would lead to an estimated one-off loss of $$10 milfion for the financial year
ended 31 December 2008. The announcement also stated that Swissco Limited
reported a loss of $$7.3 million in 2007, without which SFI's EPS for the financial year
ended 31 December 2007 would improve from 6.1 cents to 7.5 cents per SFI Share.
Based on this proforma EPS adjustment, the Offer Price values SFI at 12.4 times
earnings for the financial year ended 31 December 2007.

SFI's profitability in line with Reference Companies: SFI's EBITDAmargin of 10.4
per cent. for the financial year ended 31 December 2007, exciuding any positive
proforma adjustment for the winding-up of Swissco Limited as discussed in Section
8.5.1 of this Circular, is in line with the EBITDA margins of the Reference Companies
as set out in the table below:

Latest Historical EBITDA
Name of Reference Company'" Year End Margin®®
Associated British Foods PLC 13-Sep-08 11.1%
Bonduelle SCA 30-Jun-07 10.2%
Compass Group PLC 30-Sep-08 7.6%
Kerry Group PLC 31-Dec-07 10.4%
Northern Foods PLC 29-Mar-08 9.7%
Petra Foods Lid 31-Dec-07 7.1%

Based on the audited consolidated financial statements for the Company for FY2008 and of SFI for the financial year ended
31 December 2007.

This calculation is based on an unaudited NOPAT of SFI for the last 12 months snded 31 March 2008 of approximately S$43
million, post-tax cost savings of approximately $$11 million, and an EV of SFl as implied by the Purchase Price {and the
Ofer Price) of approximately S$549 million.
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Latest Historical EBITDA
Name of Reference Company!" Year End Margin‘®
Rieber & Sen ASA 31-Dec-07 8.0%
Sodexo 31-Aug-08 6.6%
Tingyi (Cayman Islands) Holding Corp. 31-Dec-07 14.9%
Want Want China Holdings Ltd. 31-Dec-07 25.5%
Mean 11.1%
Median 9.9%

Notes:

{1) Companies operating in the food production and/or food services sector whose business activities are
broadly in line with those of SFI. Although considered broadly in line with SFi in terms of business
activities, both Glanbia ple and Premier Foods ple have been exciuded from this set of Reference
Companies because of (i) the unavailability of audited financial results which take into account recent
sizeable acquisitions by both companies, and (ii) the high levels of financial leverage of both
companies.

(2) The histerical EBITDA margins for the Refersnce Companies are computed as the division of (i) their
respective EBITDA, over (i) their respective total revenue, both based on the most recent audited
financial results for each Reference Company as at the Latest Practicable Date,

Source: Annual reports as at the Latest Practicable Date.

The Company notes that the profit margin of a business is driven by many factors,
including the characteristics of the specific end-user market, costs dynamics and other
industry-specific factors such as investment requirements, pricing, type of market, and
conditions of production. As such, the margin of SFl should be assessed in light of the
industry in which SFI operates and with reference to companies with similar business
activities. Accordingly, the Company does not consider a comparison of SFl's profit
margins against those of the Company as relevant when assessing the Transactions.

Cash as consideration. The Directors consider it preferable to use cash instead of
issuing new Shares as consideration for the Transactions for the following reasons:

(i) EPS accretion: As set out in Section 9.5 of this Circular, the acquisition of SF
is expected to be accretive to the Company’s cash eamnings. On a proforma
basis, the accretion to eamnings amounts to approximately 11.3 per cent'®, The
accretion to earnings can be explained by the implied low capital cost of the
Company’s cash, which is assumed to be approximately 2.21 per cent. (being the
average of the yield eamed by the Company on its shori-term non-equity
instruments and fixed deposits at interest rates ranging from 0.25 to 4.17 per
cent., as disclosed in the Company’s Annual Report for FY2008) for illustration
purposes. The Company's price-to-eamings ratio of cash of 45.2 times', being
the inverse of its average earnings yield as illustrated above, compares very
favourably with the price-to-earnings ratio of the Company's shares of
approximately 7.6 times'S, as at the Latest Practicable Date. If the Company
would have issued new Shares as all or part of the consideration instead of cash,

Fair value adjustments to the assets, liabilities and contingent liabilities arising from the acquisition and the effect of
amoniisation of intangibles identified in the acquisiticn of SF1, will be determined based on a purchase price allocation to be
conducted post-acquisition of SF1. Such adjustments and the effect of amortisation will affect this calculation.

Formula for calculating the price-to-earnings ratio of cash: 1 + 0.0221 = 45.2 times.

Based on eamings for financial year ended 31 December 2007.
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(i)

(i)

the Transactions would have been more dilutive (or less accretive) to the
Company's earnings as it would have funded the Transactions using capital with
a much higher cost.

Efficlency of capital structure: The Company’s capital structure is expected
to be more efficient following the Transactions, as illustrated by the proforma
financial effects on the ROE, net gearing and the consolidated cash and debt
position of the Group set out in Sections 9.6, 9.7 and 9.9 of this Circular,
respectively.

Financial flexibility retained: The Company expects to retain significant
financial flexibility following the Transactions by virue of the strong cash
generation which the combined business is expected to enjoy, based on the
historical cash generation of each of the Company and SFI over the past three
years.

Following the Transactions, the Company's net gearing is expected to be
negligible (as illustrated in Sectlon 9.7 of this Circular) and the Company would
have scope to increase its financial leverage, if required. The Company’s abliity
to replenish cash reserves is illustrated by the table below which sets out the
historical cash generation and dividend payments of each of the Company and
SF1 over the past three years:

SATS — SFI Proforma Historical Cash Generation!"

2005 2006 2007
SATS EBITDA (S$m) 315 279 286
SFI EBITDA (S$m) 73 65 74
SATS proforma EBITDA (S$m) 388 345 361
Cumulative totat EBITDA (S$m) 388 733 1,093

SATS — SFI Proforma Historical Dividend Payouts!"

2005 2006 2007
SATS dividends (S$m) 84 131 151
SFI dividends {S$m) 25 26 26
SATS proforma dividends (S$m) 109 156 177
Cumulative total dividends (SSm) 109 265 442

Note:

{1) Based on the audited consolidated financial statements of the Company (for FY2006, FY2007
and FY2008) and of SFI (for the financial years ended 31 December 2005, 2006 and 2007).
EBITDA is considered to be a close proxy for operating cash flow. Any discrepancies between
the numbers in the above table are due to rounding.
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8.5.4 Sufficient resources for continued growth of two core businesses: The
Company has evaluated the Transactions, taking into account the long term growth
plans and related funding requirements of both the airport services and food services
businesses. The Company believes that, after the completion of the Transactions, it will
continue to have adequate resources and financial flexibility to execute its long term
growth plans for both the airport and food services businesses for the foreseeable
future. Furthermore, based on information set out in Section 8.5.3 of this Circular, a
combination of the Company and SFI would result in a combined business with
stronger cash-generation ability, on a proforma basis, and put the Company in good
stead to continue to grow both of its core businesses.

8.5.5 Return of cash to Shareholders does not enhance long term shareholder
value: In light of the Company's net cash position, the Company, as part of its
continucus effort to evaluate various strategic and financial alternatives to create
shareholder value, has also considered the option of returning cash to Shareholders
through a capital reduction exercise as an alternative strategy to the acquisition of SFI,
As discussed in Section 8.1 of this Circular, the Company believes that the acquisition
of SFl is in line with its stated strategy and will accelerate its growth as it builds a
stronger and lower risk food services business. Post-acquisition, the Company
believes that it will have a more balanced portfolio with both aviation and non-aviation
food services businesses of scale.

The strategic deployment of its cash resources towards the Transactions will enhance
long term shareholder value as it allows the Company to mitigate concentration risks
in the volatile aviation business and reap the benefits of the Transactions. In contrast,
a return of cash to Shareholders does not result in any such long term benefits for
Shareholders.

The Company holds the view that returning surplus cash ta Shareholders through a
capital reduction exercise is inferior to the value that can be created through the
acquisition of SFI,

856  Strong cash generation to underpin dividends: Based on information set out in
Sectlon 8.5.3 of this Circular, a combination of the Company and SFI will result in a
combined business with stronger cash generation ability on a proforma basis. Both the
Company and SFI have historically proven to be able to replenish cash reserves
through strong and stable cash generating businesses and operations, and have
historically been able to maintain an attractive dividend payout ratio, and resulting
dividend payments, to their respective sets of shareholders. The Company notes that
both companies’ respective dividend payments have historically been more than
covered by their respective free cash flows's,

The acquisition of SFI puts the Company in a position t0 execute its strategy in its two
core markets: aviation-related services and non-aviation-related services. Having
strong positions in these two core markets will allow the Company to mitigate its
current exposure to the aviation sector and hence reduce volatility in its earings,
whilst further strengthening its cash generation capabilities and thus its ability to
sustain its track record in dividend payments.

" “Free cash flow” is defined as operating cash flow less capital expenditures (cash invested in property, plant and equipment

and intangible assets).
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8.7

1w

8.5.7  Enlarged revenue/profit base: The proforma financial effects as set out in Sections
9.3 and 9.4 of this Circular reflect an increase in the consolidated revenue and the
EBITDA of the Group from $$958 million to $$1,673 million and from $$286 million to
S$$360 million, respectively, after the Transactions.

Integration Implementation. Following the close of the Offer, and depending on the level of
acceptances thereof, the Company intends to undertake a comprehensive review of the
organisation, businesses and operations of the SFI Group to confirm the potential cost savings
which it believes would exist, and to identify any other cost savings. An integration committee
would be formed with senior representatives from both the Company and SFi, and with direct
oversight from the Directors, to conduct the review and to oversee the integration process. The
overarching objective would be to implement the integration whilst maintaining continuity and
minimising disruption. The integration committee would seek to retain the best talent to enable
the combined business to increase shareholder value and improve the quality of products and
services going forward. '

Reduced Risk Profile and Risk Factors.

8.7.1 Reduced Risk Profile: The Company believes that its risk profile would improve as
a result of the acquisition of SFi for the following reasons:

(i) Strong cash generation: As set out in Section 8.5.6 of this Circular, the
Company and SFI have a track record of paying sustainable dividends to their
respective sets of shareholders in the past. The Company believes that
combining both cash-generative businesses will yield more than the sum-of-the-
parts, as a result of the benefits of the Transactions referred to in Section 8.1 of
this Circular.

(i) Proven resilience of the food sector: The impact of the current economic
downtum is expected to be far reaching, affecting economies worldwide and it
has been well documented that a growing number of countries, including
Singapore, are already in a technical recession. The food sectors in Asia and the
UK have proven resilient in this recessionary environment, as evidenced by the
performance of the FTSE All-Share Food Producers Index'” and the Bloomberg
Asia Pacific Food Index'® of {12.0) per cent. and (13.5) per cent., respectively, for
the period from 4 January 2007 to the Latest Practicable Date, as compared to
the performance over the same period of The Straits Times Index*® of (39.9) per
cent.

SFI's consumer staples business, with its strong household brands, established
customer base and stable earnings, is inherently resilient and cash-generative by
nature. Consequently, the combined group will be better positioned to face the
challenges posed by a recessionary economic environment.

The FTSE Afll-Share Food Producers Index is a capitalisation-weighted index designed 1o measure the share price
performance of London Stock Exchange listed companies active in food production.

The Bloomberg Asia Pacific Food Index is a capitalisation-weighted index designed to measure the share price performance
of a selection of leading food companies in the Asia Pacific region.

The Straits Times Index comprfises the top 30 SGX-ST main board listed companies selected by full market capitalisation.
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(i) Mitigate exposure to the aviation sector: By acquiring SFI, the Company will
create a stronger food services business and build on its existing core strengths
whilst at the same time mitigating its exposure to the aviation sector which, by its
nature, is more susceptible to a recessionary environment than the food sector.

(iv) Smooth integration: Both companies have headquarters in Singapore with
international operations and exhibit a strong corporate governance track record
with reputable boards. Moreover, both companies are organised by strategic
business units and place customer focus and innovation at the core of their
strategies. Given these similarities, the Company expects to be well-positioned to
realise the potential synergies set out in Section 8.3 of this Circular.

(v) Strong customer base: By acquiring SFI, the Company will have access to
SFI's customer base in the non-aviation related food industry, both in Singapors
and overseas, which includes established and reliable institutions such as the
Singapore Armed Forces and major supermarket retailers such as Tesco and
Sainsbury's.

(vi) Efficient balance sheet utilisation: As practised in other merger and
acquisition transactions of similar nature, the Company has performed various
financial anatyses on SFi's historical balance sheet positions in evaluating the
Transactions. SFI's net borrowings®”/EBITDA as at 31 December 2007 and for
the financial year ended 31 December 2007 was approximately 0.59 times, which
indicates a low level of leverage relative to SFI's strong cash generation. SFl has
recorded ROE in excess of 20 per cent. in each of the past five financial years,
which is indicative of an efficient and positive utilisation of shareholders’ equity.

8.7.2 Risk Factors: Notwithstanding the above, the Transactions will carry centain risks,
some of which are highlighted below:

(i) Risks related to SFI’s industry.

(a) Outbreak of animal and food-related diseases: The food-industry is
susceptible to the outhreak of animal and food-related diseases. Such
outbreaks could interrupt the operations of the SFI Group and may have an
adverse effect on the business and financial position of the SFI Group.

(b) Health and hygiene issues: The food preparation, manufacturing and
processing operations of the SF| Group are subject to periodic checks by
the relevant authorities, which may withdraw or suspend the SFI Group's
manufacturing licence or activities, or impose penalties on the SFI Group,
as a result of health and hygiene issues. In the event that there are any food
poisoning cases or food scares related to the SFI Group, the SFI Group may
tace a loss in customer confidence which could lead to cancellation of major
contracts.

Z  The term “net borrowlngs™ means the aggregate amount of liabilities arising from borrowings from banks and financiat
institutions, medium term notes, financial guarantee contracts and finance lease fiabilities, net of cash and bank balances.
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(i)

(©)

(d)

(e)

()

Product liability: The SFI Group supplies, prepares, manutactures and
processes food materials and food products, which may be raw, processed,
partially cooked or fully cooked. In the event that the food materials or food
products contain defects in the products or in the containers of the products
which are caused by flaws in product design or process design and control,
or by negligence, omission, wilful action or sabotage, the SFI Group may be
subject to lawsuits and product liability claims for any accidental death,
bodily injury or iliness to any person.

Competitive industry: The food services industry and the markets for the
products of the SFI Group are competitive. Accordingly, there is no
assurance that the SFI Group can expand its business. There may be
pressures on the profitability of the SFI Group if it is unable to maintain its
cost competitiveness.

Raw material pricing: The prices of food products purchased by the SFI
Group may fluctuate due to changes in supply and demand conditions. Any
shortage in supply or upsurge in demand may lead to an increase in prices,
which may adversely affect the SFI Group’s profits on committed sales
orders and medium term contracts. Price fluctuations in imported raw
materials may also have an impact on the margins of the manufactured
goods of the SFI Group.

Recent economic events: The global economy is currently in a
recession, which would affect macroeconomic conditions and consumer
demand in the markets in which the SFI Group operates. A prolonged
recession may adversely affect the performance and value of the SFI
Group.

Risks related to the SFl Group.

()

(b)

Integration: The integration of the businesses and operations of SF| with
those of the Company will require management time and resources, and
there can be no assurance that business operations will not be disrupted
during the initia! integration period. Synergies are expected to be achieved
in the areas of procurement, supply chain logistics, product development,
production and sales. However, it is possible that the full extent of the cost
savings expected from the areas mentioned above may not be achieved.
Furthermore, as mentioned in Sections 9.5, 9.6 and 9.8 of this Circular, fair
value adjustments and the effect of amortisation of intangibles identified in
the acquisition of SFI, will be determined based on a purchase price
allocation to be conducted post-acquisition of SFI. Such adjustments and
effect of amortisation will affect the actual reported EPS, the ROE and the
NTA of the Group in the future.

Prevailing UK conditions: About halt of the revenue of the SFI Group is
derived from its business operations undertaken in the UK. The current
contraction of the UK economy and any further depreciation in the Pound
Sterling relative to the Singapore Dollar could adversely affect the
performance of the UK operations.
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9.2

(c) Dependence on key management personnel: The success of the SFi
Group's business is dependent in part on the service and performance of its
key management personnel. There is no assurance that post-acquisition,
the Company will be able to retain the key management persennel of the
SFI Group. The loss of key management personnel and the inability to find
suitable replacements would have an adverse impact on the Company’s
operations and performance. Notwithstanding this, the Company has had
discussions with the SFI senior management, both in Singapore and in the
UK. It is confident of its ability to retain the key management personnel of
the SFI Group,

Notwithstanding the foregoing risk factors, the Directors will work towards mitigating such risk
factors.

PROFCORMA FINANCIAL EFFECTS AND FUNDING

Assumptions. The proforma financial effects of the Acquisition and/or the Transactions as
reflected in this Circular, in particular, the proforma financial effects of:

9.1.1 the Acquisition and Transactions on (i) the consolidated revenue of the Group, (ii) the
consolidated EBITDA of the Group, (jii) the consolidated EPS of the Company, (iv) the
ROE of the Group, (v) the net gearing of the Group, (vi) the consoclidated NTA per
Share, (vii) the consolidated cash and debt position of the Group, and {viii) the share
capital of the Company set out below; and

9.1.2 the Transactions on the ROIC of the Company as set out in Section 8.4.6 of this
Circular,

are prepared purely for illustration and do not reflect the future financial performance and
condition of the Company and/or the Group after the Acquisition and/or the Transactions.

The proforma financial effects in this Circular do not include the costs and expenses associated
with the Transactions.

Financial Statements. The proforma financial effects in Sections 9.3 to 9.8 of this Circular
have been prepared based on the latest audited consolidated financial statements of the Group
for FY2008 and latest audited consolidated financial statements of the SFI Group for the
financial year ended 31 December 2007. The proforma financial effects in Section 9.9 of this
Circular have been prepared based on the latest announced unaudited consolidated financial
statements of the Group for the six-month period ended 30 September 2008 and the latest
announced unaudited consolidated financial statements of the SFI Group for the nine-month
period ended 30 September 2008.
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The latest announced unaudited consolidated balance sheet of the SFI Group as at 30
September 2008 is as foliows:

SFI Group SK
30 September 31 December 30 September 31 December
2008 2007 2008 2007
$$'000
Non-current assets
Property, plant & equipment 105,365 113,279 6,761 5,711
Intangible assets 67,049 69,558 —_ —
Subsidiaries —_ — 103,173 105,042
Jointly controlled entity 2n 276 50 50
Other investments 25 207 —_— —_
Other assets 107 107 107 107
Deferrad tax assets 919 957 393 391
173,736 184,384 110,484 111,301
Current assets
Inventories 48,339 51,029 23177 26,633
Trade and other receivables 103,779 118,698 28,529 41,534
Cash and bank balances 17,428 26,221 11,386 10,888
169,546 195,948 63,092 79,055
Total assets 343,282 380,332 173,576 190,356
Equity attributable to equity holders of
SFI
Share capital 36,219 36,016 36,219 36,016
Reserves 110,100 118,288 37,630 51,836
146,319 154,304 73,849 87,852
Minority interest 10,718 10,551 - —
Total equity 157,037 164,855 73,849 87,852
Non-current liabilities
Financial liabilities 18,183 24,632 —_ —_
Deferred tax liabilities 2,885 3,736 —_ —_
21,068 28,368 —_ —
Current liabilities
Financial liabilities 56,785 45,310 29,600 24,100
Trade and other payables 99,342 127,294 68,320 73,455
Current tax payable 9,050 14,505 1,807 4,949
165,177 187,109 99,727 102,504
Total liabilities 186,245 215,477 99,727 102,504
Total equity and liabilities 343,282 380,332 173,576 190,356
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9.3

9.4

9.5

Revenue. For illustrative purposes only and assuming that the Acquisition and the
Transactions had been effected on 1 April 2007, the proforma financial effects on the
consolidated revenue of the Group for FY2008 are as follows:

Before the After the After the
Transactions  Acquisition Transactions'"

Revenue (S$ million) 958 1,673 1,673

Note:

(1) Based on the assumption that the Company acquires 100 per cent. of the maximum potential issued shares in SF|
of 547,821,060 as at the Latest Practicable Date.

EBITDA. Forillustrative purposes only and assuming that the Acquisition and the Transactions
had been effected on 1 April 2007, the proforma financial effects on the consolidated EBITDA of
the Group for FY2008 are as follows:

Before the After the After the
Transactions  Acquisition Transactions'!
EBITDA® (S$ million) 286 360 360
Notes:

(1} Based on the assumption that the Company acquires 100 per cent. of the maximum potential issued shares in SFI
of 547,821,060 as at the Latest Practicable Date.

{2) In the calculation of EBITDA, "earnings” means profit before tax and exceptional items.

EPS. Forillustrative purposes only and assuming that the Acquisition and the Transactions had
been effected on 1 April 2007, the proforma financial effects on the consclidated eamings of the
Group for FY2008 are as follows:

Before the After the After the
Transactions  Acquisition Transactions!
Profits attributable to Shareholders® (S$ million) 195 211 217
EPS™ (Singapore cents) 18.1 19.5 20.1
Diluted EPS®™ (Singapore cents) 17.0 18.3 18.9
Notes:

(1) Based on the assumption that the Company acquires 100 per cent. of the maximum potential issued shares in SFI
of 547,821,060 as at the Latest Practicable Date.

(2) The term “profits attributable to Shareholders™ means profits after tax and minority interest. Further, the profits
attributable to Shareholders after the Acquisition and after the Transactions exclude the effect of fair value
adjustments to the assets, liabilities and contingent liabilities arising from the acquisition of SFI, and the effact of
the amortisation of imangibles identified in the acquisition of SFI. The fair value adjustments and the value of
intangibles will be determined based on a purchase price allocation exercisa to be conducted subsaquent to the
acquisition of SFI.

(3) Based on 1,079,236,594 Shares in issue as at the Latest Practicable Dale. The calculations have been made
without taking into account the exercise of options granted under the share option plan, or the release of awards
granted under the restricted share plan and the performance share plan, each implemented by the Company.

(4) Based on the maximum potential issued shares in the Company of 1,148,083,705 as at the Latest Practicable Date,
taking into account the exarcise of options granted under the share option plan and the release of awards granted
under the restricted share plan and the performance share plan, each implemented by the Company.
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9.6

9.7

9.8

ROE. For illustrative purposes only and assuming that the Acquisition and the Transactions
had been effected on 1 April 2007, the proforma financial effects on the ROE of the Group for
FY2008 are as follows:

Betore the After the ‘After the
Transactions  Acquisition Transactions'"
ROE® (%) 14.4 15.6 16.1
Notes:

(1) Based on the assumplicn that the Company acquires 100 per cent. of the maximum potential issued shares in SFI
of 547,821,060 as at the Latest Practicable Date.

(2) “ROE" of the Group is the profit attributable to Shareholders expressed as a percentage of the average equity
holder's funds. The tarm “profits attributable to Shareholders™ means profits after tax and minority interest.
Further, the profits attributable to Shareholders after the Acquisition and atter the Transactions exclude the effect
of fair value adjustments to the assets, llabilities and contingent liabilities arising from the acquisition of SF, and
the effect of the amortisation of intangibles identified in the acquisition of SFI. The fair value adjustments and the
value of intangibles will be determined based on a purchase price allocation exercise to be conducted subsequent
to the acquisition of SFI.

Net Gearing. For illustrative purposes only and assuming that the Acquisition and the
Transactions had been completed on 31 March 2008, being the most recently completed
financial year, the proforma financial effects on the net gearing of the Group for FY2008 are as
follows:

Before the After the After the
Transactions  Acquisition Transactions("
Net gearing® (%) {0.35)¢® (0.08) 0.04
Notes:

(1) Based on the assumption that the Company acquires 100 per cent. of the maximum potential issued shares in SFI
of 547,821,060 as at the Latest Practicabte Date.

{(2) The term “net gearing™ means the ratio of net borrowings to equity. The term “net borrowings™ means the
aggregate amount of liabilities arising from borrowings from banks and financial institutions, medium term notes,
financial guarantee contracts and finance lease liabilities, net of cash, fixed deposit balances and cash deposits
placed with SIA, and the term “equity” means the amount reprasented by the aggregate of the issued and paid-up
ordinary share capital, reserves and minority interests.

(3) A negative net gearing implies a positive cash position.

As set out in more detail in Section 8.5.3(jii} of this Circutar, the Company expects to retain
significant financial flexibility following the Transactions by virtue of the strong cash generation
which the combined business is expected to enjoy.

NTA per Share. For illustrative purposes only and assuming that the Acquisition and the
Transactions had been completed on 31 March 2008, being the most recently completed
financial year, the proforma financia! effects on the consolidated NTA per Share of the Group are
as follows:

Before the After the After the
Transactions  Acquisition Transactions'"
NTA attributable to Shareholders®® (S$ million) 1,277 1,002 853
NTA per Share®® (Singapore cents) 118.4 92.8 79.0
Diluted NTA per Share®! {Singapore cents) 111.3 87.3 74.3
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Notes:

{1) Based on the assumption that the Company acquires 100 per cent. of the maximum potential issued shares in SFl
of 547,821,060 as at the Latest Practicable Date.

(2) The consolidated NTA of the Group attributable to Shareholders after the Acquisition and after the Transactions
excludes the effact of fair value adjustments to the asssts, liabilities and contingent liabilities arising from the
acquisition of SFI. The fair value adjustments will be determined based on a purchase price allocation exercise to
be conducted subsequent to the acquisition of SFI.

(3) Based on 1,079,236,594 Shares in issue as at the Latest Practicable Date. The calculations have been made
without taking into account the exercise of options granted under the share option plan, or the release of awards
granted under the restricted share pfan and the performance share plan, each implemented by the Company.

(4) Basedon the maximum potential issued shares in the Company of 1,148,083,705 as at the Latest Practicable Date,
taking into account the exarcise of options granted under the share option plan and the release of awards granted
under tha restricted share plan and the performance share plan, sach implemented by the Company.

As is typical for a branded consumer staples business, a significant part of SFI's value is
embedded in non-tangible assets such as its brands and goodwill and is therefore not fully
captured in the accounting definition of NTA. For the reasons stated in Section 8 of this Circular,
the Company is confident that the acquisition of SFI will create significant shareholder value.

Funding; Cash and Debt Position. The Aggregate Consideration is currently intended to be
funded fully by internal resources. For illustrative purposes only and assuming that the
Acquisition and the Transactions had been completed on 30 September 2008, the proforma
financial effects on the consolidated cash and debt position of the Group as at 30 September
2008 are as follows:

Before the After the After the
Transactions  Acquisition Transactions
{S$ million) {S$ million) {S$ million)

The Group

Shon-term non-equity investments, cash and cash

equivalents

Short-term non-equity investments 41 ' 141 41
Deposits placed with SIA®) a9 99 99
Cash and bank balances 23 41 41
Fixed deposits 573 239 64
Cash proceeds from exercise of Options —_ — 18
Total 736 419 262

Financial debt

Notes payable 200 200 200
Financial leases 4 4 4
Term loans 4 4 4
SF| financial debt —_ 75 75
Total 208 283 283
Net cash/(debt)®} 528 136@ (21)*
Notes:

(1) Based on the assumption that the Company acquires 100 per cent. of the maximum potential issued shares in SFI
of 547,821,060 as at the Latest Practicable Date.

(2) Represents cash deposits placed with SIA which, together with receivables outstanding from the SIA group,
constitute the line item “related companies” in the Company's financial statements.

(3) Includes shori-term non-equity investments.

33




R - e

LETTER TO SHAREHOLDERS

9.10

10.
10.1

10.2

10.3

10.4

10.5

Fal

{4) Does not include minority interests that would be outstanding at SF) after the Acquisition and before the Cffer.

{5) The net debt position after the Transactions includes the aggregate cash proceeds of approximately 5$18.2 million
to SFI, assuming all Options with an exarcise price (as provided to the Company by SF as at the Latest Practicable
Date) below the Offer Price, are exercisad by the relevant Optionholders into new SFI Shares.

Share Capital. As no new shares will be issued by the Company in connection with any of the
Transactions, the Transactions will not have any impact on the issued and paid-up share capital
of the Company.

INTERESTED PERSON TRANSACTION
Interests in the Company and SFl.

10.1.1 The Company: (i) As at the Latest Practicable Date, SIA was interested in
approximately 80.61 per cent. of all the Shares, and as at 1 December 2008, Temasek
was, in tumn, interested in approximately 54.44 per cent. of the shares in SIA2', and (ii)
as at the Latest Practicable Date, STAM was interested in approximately 0.004 per
cent. of all the Shares, and Temasek was, in tumn, interested in 100 per cent. of the
shares in STAM. Accordingly, Temasek, through SIA and STAM, was deemed to be
interested in approximately 80.62 per cent. of the Shares.

10.1.2 SFI: As at the Latest Practicable Date, Temasek, through the Seller and STAM, each
a wholly-owned subsidiary of Temasek, was deemed to be interested in approximately
69.80 per cent. of the shares in SFI.

Interested Person. Temasek is a controlling shareholder (as defined in the Listing Manual) of
the Company and each of the Seller and SIA is an associate of Temasek. Accordingly, the
Acquisition is an interested person transaction under Chapter 9 of the Listing Manual.

value at Risk. The Aggregate Acquisition Consideration (being the value at risk of the
Acquisition) represents 26 per cent. of the latest consolidated audited NTA value of the Group
as at 31 March 2008.

Shareholders’ Approval. As the Aggregate Acquisition Consideration represents more than
five per cent. of the latest consolidated audited NTA of the Group of approximately
$$1,277,371,000 as at 31 March 2008, pursuant to Rules 906 and 918 of the Listing Manual, the
Company must obtain the approval of Shareholders for the Acquisition in a general meeting prior
to Completion. »

Each of SIA and STAM, an associate of Temasek, is required to abstain from voting all the
Shares held by it in the capital of the Company, at the general mesting to obtain the approval of
Shareholders for the Acquisition, pursuant to Rule 919 of the Listing Manual. As at the Latest
Practicable Date, SIA held 870,000,000 Shares, representing approximately 80.61 per cent. of
all the Shares, and STAM held 40,000 Shares, representing approximately 0.004 per cent. of all
the Shares.

Current Total of Interested Persons Transactions. |n the current financial year to the Latest
Practicable Date, the total of all transactions with the Sefler and its associates and the total of
all interested persons transactions was $$21,453,000.

In this Circular, for the purpose of computation, the number of ordinary shares in the capital of SIA is 1,185,215,353

{excluding 1,332,438 shares held as treasury shares}.
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1.
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Other than as disclosed in this Circular, transactions less than $$100,000 and transactions
carried out under the Company’s general mandate for transactions with interested persons
(which was renewed at the Company Annual General Meeting held on 24 July 2008 until the next
Annual General Meeting of the Company), the Company has not entered into any other
interested person transactions in the current financial year to the Latest Practicable Date.

Save as aforesaid, no other interested person transaction has been entered into with the Seller
and its associates in the current financial year to the Latest Practicable Date.

Opinion of ING. ING has been appointed as the independent financial adviser in relation to the
Acquisition by the Independent Directors. Based on the considerations set out in the IFA
Letter, and subject to the assumptions and qualifications set out therein, ING is of the
opinion that the Acquisition is on normal commercial terms and is not prejudicial to the
interests of the Company and its minority Shareholders.

The IFA Letter is set out in Appendix 1 to this Circular. Shareholders are advised to read the
IFA Letter carefully.

Statement of Audit Committee. The Audit Committee has reviewed the rationale and terms
of the Acquisition and, having regard to the opinion of ING set out in the IFA Letter, is of the view
that the Acquisition is on normal commercial terms and Is not prejudicial to the interests
of the Company and its minority Shareholders.

As at the Latest Practicable Date, no dividends, rights or other distributions have heen
announced or declared by SFl. The foregoing opinion assumes that between the Latest
Practicable Date and Completion, no dividends, rights or other distributions with a recard or
books closure date before Complstion is announced or declared by SFI%2,

MAJOR TRANSACTION

Relative Figures. The relative figures for the Transactions computed on their relevant bases
set out in Rule 1006 of the Listing Manual are set out below:

The Relative
Rule Transactions Group Figures
1006 Bases (S%) (S$) (%)
(a) Net asset value of the assets disposed of, NLA. N.A. N.A.
compared with the Group’s net asset value
{b) Net profits®® attributable to the Sale Shares 50,994,000 210,358,000 242

and the Offer Shares”, compared with the
Group's net profits

22 Based on SFI's dividend history, SFI closed its books on 5 January 2005, 11 January 2006, 11 January 2007 and 10 January
2008 to determine SF} Shareholders’ entiiement to the interim dividends for the third quarter ended 30 September (“3Q"}
2004, 3Q 2005, 3Q 20086 and 3Q 2007 respectively. The Audit Committee notes that no interim dividends were declared in
respect of 3Q 2008.

23 Pursuant to Rule 1002(3)(b) of the Listing Manual, the term “net profits™ means profit or loss before income tax, minority
interests and extracrdinary items. Net profits refer to profits samed in the 12-month period ended 30 September 2008,

35




LETTER TO SHAREHOLDERS

The Relative
Rule Transactions Group Figures
1006  Bases (S9) (S$) (%)
{c) Aggregate Consideration to be given, 509,473,586  1,531,899,257 33.3
compared with the Company’s market
capitalisation®*
{d) Number of equity securities issued by the N.A. N.A. N.A,

Company as consideration for the
Transactions, compared with the number of
equity securities previously in issue

Note:

(1) Based on the assumption that the Company acquires 100 per cent. of the maximum potential issued shares in SFI
of 547,821,060 as at the Latest Practicable Date.

11.2 Shareholders’ Approval. As the figures computed pursuant to Rules 1006(b) and 1006(c) of

12,

1214

24

the Listing Manual exceed 20 per cent., the Transactions constitute a major transaction by the
Company under Chapter 10 of the Listing Manual. Pursuant to Rule 1014 of the Listing Manual,
the Company must obtain the approval of Shareholders for the Transactions in a general
meeting prior to Completion.

DIRECTORS’, CONTROLLING SHAREHOLDERS’ AND SUBSTANTIAL SHAREHOLDERS'
INTERESTS, ETC.

Directors.

12.1.1  Interests: Mr Ng Kee Choe, an independent Director of the Company, is also a
member of the Advisory Panel of Temasek. Mr Mak Swee Wah, a non-independent
Director of the Company, is also an executive vice president of SIA, an associate of
Temasek. The shareholding of Mr Ng Kee Chos is set out in Section 12.1.2 of this
Circular below.

12.1.2 Interests In Shares: As at the Latest Practicable Date, the interests of the Directors
in Shares, as recorded in the Company’s Register of Directors’ Shareholdings, were as

follows:
Directors Direct Interest Deemed Interest'" Total Interest
No. ot No. of No. of
Shares 92} Shares %2} Shares %2
Edmund Cheng Wai Wing — —_ —_— — — —
David Zalmon Baffsky — — — —_ —_ —_
Khaw Kheng Joo — — — -— — —
Raijiv Behari Lall — _— — — — —
Mak Swee Wah _— — — — — -
Ng Kee Choe 11,000 0.001 - — 11,000 0.001

Pursuant to Rule 1002(5) of the Listing Manual, the “market capitalisation” of the Company is determined by multiplying
1,079,236,504 Shares in issue as at 1 Decamber 2008 (being the market day immediately preceding the date of the Sale
and Purchase Agresmant) by the weighted average price of such Shares transacted on such date.
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Directors Direct Interest Deemed Interest'" Total Interest
No. of No. of No. of
Shares %2 Shares %@ Shares %2
Qw Chin Hock — — — — — —
Keith Tay Ah Kee 35,000 0.003 — _ 35,000 0.003
Yeo Chee Tong 200,000 0.019 —_ — 200,000 0.019
Notes:

{1) Deemed interests refer to interests determined pursuant to Saction 7 of the Companies Act.
{2) Based on 1,079,236,594 Shares as at the Latest Practicable Date.

Directors’ service contracts: No person is proposed to be appointed as a Director
in connection with the Transactions. Accordingly, no service contract is proposed to be
entered into between the Company and any such person.

Save as disclosed above, and based on the information available to the Company as at the
Latest Practicable Date, none of the Directors of the Company has any interest, direct or indirect,
in the Transactions.

Controlling Shareholders.

12.2.1

12.2.2

SIA: As at the Latest Practicable Date, based on the Company's Register of
Substantial Shareholders, SIA held 870,000,000 Shares, representing approximately
B0.61 per cent. of all the Shares.

Temasek: (i} As at 1 December 2008, Temasek held 645,354,600 ordinary shares in
SIA, representing approximately 54.44 per cent. of all the shares in the capital of SIA,
and (ji) as at the Latest Practicable Date, Temasek held ali the shares in the capital of
STAM. Accordingly, Temasek, through SIA and STAM, is deemed to be interested in
approximately 80.62 per cent. of the Company. Temasek, through the Seller and
STAM, each a wholly-owned subsidiary of Temasek, is also deemed to be interested in
approximately 69.80 per cent. of SFI.

Save as disclosed above, and based on the information available to the Company as at the
Latest Practicable Date, none of the controfling Shareholders has any interest, direct or indirect,
in the Transactions.

Substantial Shareholders.

12,341

Interests in Shares: As at the Latest Practicable Date, the interests of the
substantial Shareholders in Shares, as recorded in the Company's Register of
Substantial Shareholders, were as follows:

Substantial
Shareholders Direct Interest Deemed Interest!" Total Interest
No. of No. of No. of
Shares %@ Shares %2 Shares %2
SIA 870,000,000 80.61 —_— — 870,000,000 80.61
Temasek — — 870,040,000 80.62 870,040,000 80.62
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Notes:
(1) Deemed interasts refer to interests determined pursuant to Section 7 of the Companies Act.
(2) Based on 1,079,236,594 Shares as at the Latest Practicable Date.

(3) Temasek is deemed to be interested in the additional 40,000 Shares held by STAM, a wholly-owned
subsidiary of Temasek.

Abstention from Voting.

12.4.1 Directors: Mr Ng Kee Choe, an independent Director of the Company, is also a
member of the Advisory Panel of Temasek.

As at the Latest Practicable Date, the interests of Mr Ng in Shares, as recorded in the
Company’s Register of Directors' Shareholdings, was 11,000 Shares.

Accordingly, Mr Ng will be abstaining from making any recommendation on the
Transactions to Shareholders, and Mr Ng will also abstain from voting on the ordinary
resolution to approve the Transactions at the EGM to be convened (or any
adjournment thereof).

12.4.2 Associates of interested person: Each of SIA and STAM, an associate of Temasek,
will abstain, and will ensure that its associates will abstain, from voting on the ordinary
resolution to approve the Transactions at the EGM to be convened (or any
adjournment thereof).

Voting Undertakings. As at the Latest Practicable Date, the Company received irrevocable
undertakings from the Company’s Workers’ Union and the Shareholders set out in Appendix 3
to this Circular (the “Relevant Shareholders”) who are Directors or management (as the case
may be) of the Group, that they will, and will procure that their nominee(s) (if any) will, vote all
of their Shares, in favour of the ordinary resolution to approve the Transactions at the EGM to
be convened (or any adjournment thereof) (collectively, the *Voting Undertakings®). The
Company's Workers’ Union and the Relevant Shareholders held Shares, in aggregate,
representing approximately (i) 0.35 per cent. of all the Shares®®, and (ii) 1.82 per cent. of all the
Shares held by Independent Shareholders, each, as at the Latest Practicable Date.

Each of the Voting Undertakings shall come into force and be binding upon the relevant
Shareholder from 5 January 2009 until the earlier of the following dates (i) if the Sale and
Purchase Agreement is not terminated, the date of Completion, or (i) if the Sale and Purchase
Agreement is terminated, the date on which the Sale and Purchase Agreement is terminated.

ADVICE BY ING AND INDEPENDENT DIRECTORS' RECOMMENDATION

Key Considerations relied upon by ING. In arriving at its advice for the Acquisition, ING has
relied on the key considerations as set out in paragraph 6 of the IFA Letter and reproduced
below. The considerations set out should be considered in the context of the entirety of the IFA
Letter. All capitalised terms in the analysis set out below shall have the same meanings as
defined in the IFA Letter.

= gased on 1,079,236,594 Shares as at the Latest Practicable Date.
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“In arriving at our opinion in respect of the Acquisition, we have reviewed and evaluated all key
factors, including the views and representations of the Directors and management of the
Company, which we deem to have significant relevance to our assessment of whether the
Acquisition is on normal commercial terms and is not prejudicial to the interests of the Company
and the Independent Shareholders.

We have taken into account the following, which should be read in conjunction with, and
interpreted, in the full context of this letter—

(@)

(b}

()

(d)

(e)

(f

(@

{h

()

0

(k)

@

The rationale for and benefits of the Acquisition and synergies, risk factors and other
considerations considered by SATS;

The Purchase Price represents a premium of approximately 18.0% to 25.2% over 5FI
Shares’ 1-month, 3-month, 6-month and 12-month VWAPs preceding the Pre-SGX-ST
Query Date of S$0.7425, 5$0.7538, S$0.7745 and S$0.7879, respectively;

The Purchase Price represents a premium of approximately 9.6% over SFl Shares' VWAP
of 8$0.8482 and a discount of approximately 4.6% from the highest price traded of
S58%0.9750, during the Pre-Acquisition Announcement Period;

The Furchase Price represents a premium of approximately 4.5% over SFi Shares’ last
transacted price of S$0.8900 on 1 December 2008, being the fast full trading day for SFI
Shares prior to the Acquisition Announcement Date;

The Purchase Price represents a premium of approximately 5.1% over SFI Shares’ last
transacted price of S$0.8850 on the Latest Practicable Date;

The LTM EV/EBITDA ratio of SFI implied by the Purchase Price is within the range and is
higher than the mean but lower than the median of the LTM EV/EBITDA ratios of the
Comparable Companies;

The historical EV/EBITDA ratio of SFI implied by the Purchase Price is within the range and
is higher than the mean and the median of the historical EV/EBITDA ratios of the
Comparable Comparnies;

The historical and LTM F/E ratios of SF1implied by the Purchase Price are within the range,
but higher than the mean and median of the historical and LTM FP/E ratios of the
Comparable Companies;

The historical and LTM P/NAV ratios of SFI implied by the Purchase Price are higher than
the range of the historical and LTM P/NAV ratios of Comparable Companies;

The premia over SFI's last transacted, 1-month, 3-month and 6-month share prices prior io
the SGX-ST Query Date represented by the Purchase Price are within the range, but lower
than the mean and the median premia of those represented by the selected take-over offer
transactions;

On a proforma basis, the Acquisition is earnings accretive for SATS, increasing its FY2008
EPS by 7.7%, from S$0.181 to 8$0.195, and also enhances SATS’ FY2008 ROE from
14.4% to 15.6%. However, the NTA per share of SATS as at 31 March 2008 would have
decreased by 21.6% from S81.184 to S$0.928. Assuming that the Acquisition had been
completed on 30 Seplember 2008, SATS would have net cash of S§136 million as at 30
September 2008 as compared to S$528 million before the Acquisition; and

As at the Latest Practicable Date, no dividends, rights or other distributions have been
announced or declared by SFI”
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ING’s Recommendation to the Independent Directors. In addition to the opinion of ING set
out in Section 10.6 of this Circular, ING has also advised the Independent Directors to make the
following recommendation to Independent Shareholders in relation to the Acquisition, as set out
in paragraph 6 of the IFA Letter and reproduced below:

“Having regard to the foregoing, we are of the opinion that, on the balance, the Acquisition is on
normal commercial terms and not prejudicial to the interests of SATS and the Independent
Shareholders. Accordingly, we advise the Independent Directors to recommend that the
Independent Shareholders vote in favour of the Acquisition.

Our opinion in respect of the Acquisition is based upon market, economic, industry, monetary
and other conditions prevailing as at the Latest Practicable Date, and information made available
to us as al the Latest Practicable Date.”

Independent Directors’ Recommendation. The Independent Directors have considered the
opinion and advice given by ING set out in the IFA Letter.

As at the Latest Practicable Date, no dividends, rights or other distributions have been
announced or declared by SFI. The opinion of ING set out in the IFA Letter and the
recommendation below assume that between the Latest Practicable Date and Completion, no
dividends, rights or other distributions with a record or books closure date before Completion is
announced or declared by SFI.

Taking into consideration the statement of the Audit Committee set out in Section 10.7 of this
Circular and the opinion and advice given by ING set out in the IFA Letter, the Independent
Directors (with Mr Ng Kee Choe abstaining for the reason mentioned In Section 12.1.1 of
this Circular) recommend that the Independent Shareholders vote in favour of the
ordinary resalution relating to the Transactlons at the EGM.

The Independent Directors further recommend that any individual Shareholder who may require
specific advice in refation to his or her investment portfolio should consult his or her stockbroker,
bank manager, solicitor, accountant, tax advisor or other professional advisers.

EXTRAORDINARY GENERAL MEETING

The EGM, notice of which is set out on pages 63 and 64 of this Circular, will be held on
20 January 2009 at the Grand Ballroom Level 2 Grand Hyatt Singapore 10 Scotts Road
Singapore 228211 at 9.30 a.m. for the purpose of considering and, if thought fit, passing with or
without any modifications, the ordinary resolution set out in the Notice of EGM,

ACTION TO BE TAKEN BY SHAREHOLDERS

Appointment of Proxies. Shareholders who are unable to attend the EGM and wish to
appoint a proxy to attend and vote at the EGM on their behalf will find attached to this Circular
a Proxy Form which they are requested to complete, sign and return in accordance with the
instructions printed thereon as soon as possible and in any event so as to arrive at the office of
the Company’s Share Registrar, M&C Services Private Limited, 138 Robinson Road #17-00 The
Corporate Office Singapore 068906 not less than 48 hours before the time fixed for the EGM.
The sending of a Proxy Form by a Shareholder does not preclude him from attending and voting
in person at the EGM if he finds that he is able to do so.
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16.

17.

18.

The persons who shall be abstaining from voting on the ordinary resolution to approve the
Transactions at the EGM to be convened (or any adjournment thereof) as set out in Section 12.4
of this Circular shall not appoint any proxies to attend and vote at the EGM on their behalf.

When Depositor regarded as Shareholder. A Depositor shall not be regarded as a
Shareholder entitled to attend the EGM and to speak and vote thereat unless his name appears
on the Depository Register at least 48 hours before the EGM.

GENERAL INFORMATION

Appendix 2 to this Circular sets out additional general information relating to the Transactions.

DOCUMENTS FOR INSPECTION

The following documents may be inspected at the registered office of the Company at 20 Airport
Boulevard SATS Inflight Catering Centre 1 Singapore 819659 during normal business hours
from the date of this Circular up to the date of the EGM:

() the Annual Report of the Company for FY2008;

{i) the latest announced unaudited consolidated financial statements of the Group for the
six-month period ended 30 September 2008;

(i} the IFA Letter set out in Appendix 1 to this Circular; and
{iv} the consent referred to in paragraph 2 of Appendix 2 to this Circular,

In addition, a copy of the Sale and Purchase Agreement is available for inspection at the
registered office of the Company during normal business hours for a period of three months from
2 December 2008, being the Acquisition Announcement Date.

DIRECTORS’ RESPONSIBILITY STATEMENT

The Directors (including those who have delegated detailed supervision of this Circular)
collectively and individually accept responsibility for the accuracy of the information given in this
Circular and confirm, having made all reasonable enquiries, that to the best of their knowledge
and belief, the facts stated and the opinions expressed in this Circular are fair and accurate and
that there are no material facts the omission of which would make any statement in this Circular
misleading. Where information has been extracted from published or otherwise pubiicly
available sources (including, without limitation, in relation to the ‘SFI Group), the sole
responsibility of the Directors has been to ensure through reasonable enquiries that such
information is accurately and correctly extracted from such sources or, as the case may be,
accurately reflected or reproduced in this Circular.

BY ORDER OF THE BOARD

Shireena Woon (Ms)
Company Secretary
5 January 2009
Singapore
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LETTER FROM ING BANK N.V. TO THE INDEPENDENT DIRECTORS OF
SINGAPORE AIRPORT TERMINAL SERVICES LIMITED

ING Bank N.V.
9 Raffles Place #19-02
Republic Plaza
Singapore 048619

5 January 2009

The Independent Directors of

Singapore Airport Terminal Services Limited
SATS Inflight Catering Centre 1

20 Airport Boulevard

Singapore 819659

Dear Sirs,

ACQUISITION OF SINGAPORE FOOD INDUSTRIES LIMITED

1. INTRODUCTION

On 2 December 2008 (the “Acquisition Announcement Date"), Singapore Airport Terminal
Services Limited (“SATS” or the “Company”) announced that it had entered into a conditional sale
and purchase agreement to acquire 359,731,154 ordinary shares (each an “SFl Share”) in the
capital of Singapore Food Industries Limited (“SFI"), representing approximately 69.62% of the
entire issued shares in the capital of SF, from Ambrosia Investment Pte. Ltd. (the “Seller”) for
S$0.93 per SFI Share (the “Purchase Price”) or an aggregate consideration of $$334,549,973.22

(the “Acquisition™). The consideration is to be satisfied in cash.

The Seller is a wholly-owned subsidiary of Temasek Holdings (Private} Limited {"Temasek”) as at
the Latest Practicable Date (as defined herein). As at 31 December 2008, Temasek is also
deemed interested in approximately 54.44% of Singapore Airfines Limited, the parent company of

SATS which is in turn interested in approximately 80.61% of SATS.

Accordingly, the Acquisition constitutes an Interested Person Transaction under Chapter 9 of the
Listing Manual of the Singapore Exchange Securities Trading Limited (“SGX-ST") by virtue of
Temasek's interests in both SFI and SATS. Further, as the value of the Acquisition exceeds 5%
of the Company's latest audited consolidated net tangible assets (“NTA") of approximately
S$1,277,371,000 as at 31 March 2008, the approval of SATS' shareholders (“Shareholders”)
who are considered independent of the Acquisition (the “Independent Shareholders™} is required

pursuant to rules 806 and 918 of the Listing Manual.

This letter forms part of the Company’s circular to Shareholders dated 5 January 2009 (the
“Circular’) which provides, inter alia, details of the Acquisition and the recommendation of the
Directors who are considered independent of the Acquisition (the “Independent Directors”). We
recommend that the Independent Directors advise the Independent Shareholders to read the

Circular carefully and in its entirety.
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Unless otherwise defined or where the context otherwise requires, capitalised terms used in this
letter shall have the same meaning as defined in the Circular.

TERMS OF REFERENCE

ING Bank N.V. (“ING") has been appointed to advise the Independent Directors only in respect of
whether the Acquisition is on normal commercial terms and is not prejudicial to the interests of the
Company and the Independent Shareholders. This letter is only for the use and benefit of the
Independent Directors and the recommendations made by them to the Independent Shareholders
are the responsibility of the Independent Directors.

ING is neither a party to the negotiations or discussions in relation to the Acquisition, nor were we
involved in the deliberations leading up to the decision on the part of the Directors to enter into the
Acquisition or to obtaln the approval of Independent Shareholders for the Acquisition. Qur terms
of reference do not require us to evaluate or comment on the strategic, commercial, financial
merits or risks {if any) of the Acquisition or to compare its relative merits vis-a-vis alternative
transactions previously considered by the Company {if any) or that may otherwise be available to
the Company currently or in the future, and we do not express an opinion on any of the aforesaid.

For the purpose of our advice and opinion, we have relied on publicly available information
coliated by us, information set out in the Circular, and information (including representations,
opinions, facts and statements) provided to us by the Directors, management and employees, and
the advisors of the Company. We have relied on the assurances of the Directors of the Company
that they jointly and severally accept full responsibility for the accuracy, completeness and
adequacy of such information and they have confirmed to us that, upon making all reascnable
inquiries and to the best of their respective knowledge, information and belief, all material
information in connection with the Acquisition, the Circular and the Company has been disclosed
to us, that such information is accurate and fair in all material respects and that there is no other
information or fact, the omission of which would cause any information disclosed to or relied upon
by us or the facts of or in relation to the Acquisition and/or the Company to be inaccurate or
misleading in any material respect.

We have not independently verified any of the aforesaid information whether written or verbal, and
have assumed its truth, accuracy, completeness and adequacy, including without limitation any
information on the assets and liabilities of the Company. Accordingly, we cannot and do not
represent or warrant (expressly or impliedly), and do not accept any responsibility for the truth,
accuracy, completeness or adequacy of such information. We have further assumed that all
statements of fact, belief, opinion and intention made by the Directors and the management of the
Company to us or in the Circular have been reascnably made after due and careful inquiry.
However, we have made reasonable enquiries and exercised our judgment on the reasonable use
of such information and found no reason to doubt the accuracy and reliability of the information.

The scope of our appointment does not require us to conduct a comprehensive independent
review of the business, operations or financial condition of the Company and/or the Company and
its subsidiaries as a whole (the “Group”) and/or SFi, or to express, and we do not express, a view
on the future growth prospects, value and earnings potential of the Company and/or the Group
and/or SFI. Such review or comment, if any, remains the responsibility of the Directors and the
management of the Company and/or the Group and/or SFl, although we may draw upon their
views or make such comments in respect thereof (to the extent required by the Listing Manual
and/or deemed necessary or appropriate by us) in arriving at our advice as set out in this letter.
We have not obtained from the Company and/or the Group and/or SFI any projection of the future
performance including financial petformance of the Company and/or the Group and/or SFI and
further, we did not conduct discussions with the Directors and management of the Company
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and/or the Group and/or SFI on, and did not have access to, any business plan and financial
projections of the Company and/or the Group. We also do not express an opinion herein as to the
prices at which the shares of the Company may trade or the future value, financial performance
or condition of the Company and/or the Group, upon or after completion of the Acquisition.

The Company has been separately advised by its advisers in the preparation of the Circular (other
than this letter). We have no role or involvement and have not provided any advice, financial or
otherwise, whatsoever in the preparation, review and verification of the Circular {other than this
letter). Accordingly, we take no responsibility for and express no views, express or implied, on the
contents of the Circular (other than this letter),

Our advice and opinion herein is based upon market, economic, industry, monetary and other
conditions prevailing on, and the information provided to us as at 29 December 2008 (the “Latest
Practicable Date”). Such conditions may change significantly over a relatively short period of
time. We assume no responsibility to update, revise or reaffirm our opinion in light of, and this
letter does not take into account, any subsequent development after the Latest Practicable Date
that may affect our opinion herein. Shareholders should also take note of any announcements
relevant to the Acquisition which may be released by the Company after the Latest Practicable
Date.

TERMS AND CONDITIONS OF THE ACQUISITION

The full text of information on the terms and conditions of the Acquisition has been set out in
section 2 of the Circular.

INFORMATION ON SFI

The full text of information on SF1 has been set out in section 7 of the Circular.

EVALUATION OF THE ACQUISITION

In the course of our evaluation of the Acquisition, we have given due consideration to, inter alia,
the following factors:

(a) Rationale for and benefits of the Acquisition and synergies, risk factors and other
considerations considered by SATS;

(b) Market price performance of SFl Shares;

(¢} Valuation analysis of selected listed companies broadly comparable to SFI;
(d) Take-over premium of selected companies listed on the SGX-ST,

(e) Proforma financial effects of the Acquisition; and

(i  Other relevant considerations.
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5.1 Rationale for and benefits of the Acquisition and synergies, risk factors and other
considerations considered by SATS

The full text of information on the rationale for and benefits of the Acquisition and synergies, risk
factors and other considerations considered by SATS has been set out in section 8 of the Circular.
The commentary below should be read in conjunction with, and interpreted, in the full context of
section 8 of the Circular.

In particular, we note the following comments made by SATS:

(a)

(b)

(c)

(d)

(e)

)

()

The Acquisition is in line with SATS’ mid and long term strategy to, infer alia, develop a
strong, world-class Singapore-based business in airport and food services and expand
SATS' business overseas. SATS believes that the Acquisition will enhance SATS' growth
prospects. Please refer to sections 8.1 and 8.2 of the Circular for more information;

SATS expects the integration of SATS and SFI to yield both cost and revenue synergies. In
particular, SATS estimates annual recurring pre-tax cost savings of between $$12.0 million
and $$15.5 million. SATS also believes that there will be significant potential to generate
additional revenue from the combination of customers, products and skills. Please refer to
section 8.3 of the Circular for more information;

The Directors consider it preferable to use cash instead of issuing new Shares as
consideration for the Acquisition and the Offer (together the “Transactions”) for reasons set
out in section 8.5.3 of the Circular;

SATS believes that, after the completion of the Transactions, it will continue to have
adequate resources and financial flexibility to execute its long term growth plans for both the
airport services and food services businesses for the foreseeable future. Please refer to
section B.5.4 of the Circular for more information;

The strategic deployment of SATS' cash resources towards the Transactions, instead of
returning them to Shareholders, will enhance long term shareholder value as it allows SATS
to mitigate concentration risks in the volatile aviation business and reap the benefits of the
Transactions. Please refer to section 8.5.5 of the Circular for more information;

SATS believes that its risk profile would improve as a result of the Acquisition for reasons set
out in section 8.7.1 of the Circular; and

The Acquisition will carry certain risks, including those related to (i) the industry in which SFI
operates in; and (ii) the SFI Group. Please refer to section 8.7.2 of the Circular for more
information.
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5.2 Market price performance of SFl Shares

Global stock markets have experienced exceptional volatility in recent months due to the ongoing
financial turmoil. Nonetheless, as SFI is listed on the SGX-ST, its share price should normally
reflect the prevailing market assessment of its fair value. Hence, we have used the historical
trading prices of SFI Shares as one of the bases of our evaluation.

We set out below in Chart (a) the daily closing market prices and trading volumes of the SFI
Shares for the period commencing from 2 January 2007 to the Latest Practicable Date.

Chart (a): Market Price and Trading Volume of SFI Shares
From 2 January 2007 to the Latest Practicable Date
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Source: Bloomberg

From the above market price and trading volume information, we set out the trading statistics of
SFI Shares in Tables (1) and (2) below for the following periods:-

(a) the period from 2 January 2007 to 21 October 2008 (the “Pre-SGX-ST Query Period”),
being the last trading day prior to the run-up in SFI share price and SGX-ST's query on the
substantial increase in SFI share price on 22 October 2008 (the “SGX-ST Query Date”). On
23 October 2008, SF1 announced that Temasek was “evaluating options” in respect of its
stake in SFI;

(b) the period from 22 October 2008 to 1 December 2008, being the last full trading day for SFi
Shares prior to the Acquisition Announcement Date (the “Pre-Acquisition Announcement
Period™); and

(c} the period from 3 December 2008, being the first market day immediately after the
Acquisition Announcement Date, to the Latest Practicable Date (the “Post-Acquisition
Announcement Period").
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Table (1): SF1 Market Prices

Premium/
{Discount)
implied by
SF1 Market Purchase
Price {S%) Price
Pre-SGX-ST Query Period
Highest closing price (21 May 2007) 0.9750 (4.6%)
Lowest closing price (10 October 2008} 0.7050 31.9%
Last transacted price prior to the SGX-ST Query Date 0.7450 24.8%
1-month VWAP® prior to the SGX-ST Query Dale 0.7425 25.2%
3-month VWAP prior to the SGX-ST Query Date 0.7538 23.4%
6-menth VWARP prior to the SGX-ST Query Date 0.7745 20.1%
12-month VWAP prior to the SGX-ST Query Date 0.7879 18.0%
Pre-Acquisition Announcement Period
Highest closing price (7 November 2008) 0.9200 1.1%
Lowest closing price {17 November 2008) 0.7650 21.6%
Highest traded price (7 November 2008} 0.9750 (4.6%)
Lowest traded price (22 October 2008) 0.7450 24.8%
VWAP 0.8482 9.6%
Last transaction price on 1 December 2008, being the last full 0.8900 4.5%
trading day for SFI Shares prior to the Acquisition
Announcement Date
Post-Acquisition Announcement Period
Highest closing price (3 December 2008} 0.9100 2.2%
Lowest closing price (15 December 2008} 0.8600 8.1%
Highest traded price (3 December 2008) 0.9150 1.6%
Lowest traded price (15 December 2008) 0.8550 8.8%
VWAP 0.8944 4.0%
Last transaction price on the Latest Practicable Date 0.8850 5.1%

Sourcs: Bloomberg and ING's computation.

Note:
{1} VWAP refars to volume weighted average price.
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Table {(2): $SFI Trading Volume
Asa
percentage of
Average Daily | total number
Trading of SFI
Volume("} Shares®®
Pre-SGX-ST Query Period
1-month period prior to the SGX-ST Query Date 294,667 0.057%
3-month period prior to the SGX-ST Query Date 138,077 0.027%
B-month period prior to the SGX-ST Query Date 136,805 0.026%
12-month period prior to the SGX-ST Query Date 143,861 0.028%
Pre-Acquisition Announcement Period 1,041,250 0.202%
Post-Acquisition Announcement Period 1,481,588 0.287%

Source: Bloombarg and ING's computation.

Notes:
(1) Number of SF1 Shares traded.
(2) Based on 516,734,500 SFi Shares in issue as at the Latest Practicable Date.

Based on the above statistics, we note that—

(i)

(ii)

(i)

(iv)

V)

(vi)

(vii)

the SFI Shares had closed within a range of $$0.705 to $$0.975 during the Pre-SGX-ST
Query Period,;

the Purchase Price represents a premium of 31.9% over SF| Shares’ lowest closing price of
$$0.7050 and a discount of 4.6% from the highest closing price of $$0.9750 during the
Pre-SGX-ST Query Period;

the Purchase Price reprasents a premium of approximately 24.8% over SFl Shares' last
transacted price of S$0.7450 on the last trading day prior to the SGX-ST Query Date;

the Purchase Price represents a premium of approximately 18.0% to 25.2% over SFI
Shares’ 1-month, 3-month, 6-month and 12-month VWAPs preceding the SGX-ST Query
Date of §$0.7425, S$0.7538, 5$0.7745 and $$0.7879, respectively;

the average daily trading volume of SFI Shares during the 12-month period prior to the
SGX-ST Query Date was refatively low, with average daily trading volumes of only 143,861
SFI Shares, representing approximately 0.028% of the total number of SFI Shares in issue.
This increased to 1,041,250 and 1,481,588 SFI Shares, or 0.202% and 0.287% of SFI
Shares in issue as at the Latest Practicable Date, during the Pre-Acquisition Announcement
Period and Post-Acquisition Announcement Period, respectively;

during the Pre-Acquisition Announcement Period, the SFI Shares closed between a low of
$$0.7650 and a high of $$0.9200, with a VWAP of $$0.8482. The Purchase Price
represents a premium of approximately 21.6%, 1.1% and 9.6% over such low, high and
VWAP prices of the SFI Shares, respectively;

the Purchase Price represents a premium of approximately 4.5% over SF| Shares’ last
transacted price of $$0.8900 on 1 December 2008, being the last full trading day for SF!
Shares prior to the Acquisition Announcement Date;
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(viii) during the Post-Acquisition Announcement Period, the SFI Shares closed between a low of
$%$0.8600 and a high of S$0.9100, with a VWAP of S$0.8944. The Purchase Price
represents a premium of approximately 8.1%, 2.2% and 4.0% over such low, high and
VWAP prices of the SFi1 Shares, respectively; and

(ix) the Purchase Price represents a premium of approximately 5.1% over SFl Shares’ last
transacted price of S$0.8850 on the Latest Practicable Date.

Comparison to the FS Straits Times Index (“FSSTI Index”)

For illustrative purposes only, we set out in Chart (b) below, the relative share price performance
of SF1 against the benchmark FSSTI Index, based on the daily closing market prices for the period
from 2 January 2007 to the Latest Practicable Date:-

Chart (b): SFl Shares Against FSSTI Index (rebased to 100 at start of period)
From 2 January 2007 to the Latest Practicable Date
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We note that SFI Shares had outperformed the FSSTI Index from 21 October 2008, being the last
trading day prior to the SGX-ST Query Date, and such outperformance trend had been sustained
as at the Latest Practicable Date. Between 21 October 2008 and the Latest Practicable Date, we
note that the price of SFl Shares had increased by approximately 18.8%, as compared to a
decrease of approximately 7.3% by FSSTI Index over the same period.

Valuation analysis of selected listed companies broadly comparable to SFI

We note that there are no companies listed on the SGX-ST that are directly comparable to SF| in
terms of, inter alia, the composition of business activities, product lines, scale of operations,
market capitalisation, asset-base, risk profile, geographical spread of activities, track record,
financial performance, operating and financial leverage, risk profile, liquidity, accounting policies,
future prospects and other relevant criteria.
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For the purpose of undertaking comparisons with listed companies considered broadly
comparable to SFl, we have compiled a list to include companies which are listed on the SGX-ST
or the stock exchanges of other countries which in our opinion, can be used for purposes of

comparison (the “Comparable Companies”).

Brief descriptions of the Comparable Companies are set out below.

Primary Exchange

Company/Country of R
‘Business Description®

Fraser & Neave
Limited (“F&N")Y/
Singapore

People’s Food
Holdings Limited
(“People’s Food")/
Singapore

Bonduelle SCA
{“Bonduelle”)/
France

Compass Group Ple.
(“Compass”)/
United Kingdom

Kerry Group Plc.
(“Kerry Group™)/
United Kingdom

Northern Foods Plc.
(“Northern Foods™)/
United Kingdom

Sodexo Alliance
(“Sodexo™)/
Franca

F&N is a leading pan-Asian consumer group with core
expertise in the food and beverage, property and publishing
and printing industries. F&N owns an array of brands that
enjoy market leadership across a mix of beer, dairies, soft
drinks and beverages.

People’s Food produces and sells frozen and fresh pork,
processed meat products such as ham and sausages, pig
by-products, and frozen chicken meat throughout China.
The company markets its meat products under the “Jinluo”
brand name and trademark.

Bonduelle SCA is primarily engaged in the processing and
distribution of vegetables. #t provides four types of products:
canned, frozen, fresh processed vegetables, and ready-to-
eat dishes.

Compass Group is a leading food service company
specialising in providing food, vending and related services
at clients’ premises. The company operates across the
following core sectors of business and industry: defence,
offshore and remote site, healthcare, education, sports and
leisure and vending with an established brand portfolio.

Kerry Group supplies food ingredients and flavours to the
food and beverage industry as well as added-value branded
chilled foods and selected customer branded offerings in
Ireland and the United Kingdom.

Northern Foods is a food producer in the United Kingdom
and Ireland. its business is focused around five markets,
namely pizza, biscuits, ready meals, sandwiches and salads
and puddings.

Sodexo builds and develops restaurants and commercial
properties and provides operations management, budget
planning, catering, systems modernisation, and travel
services. its customers include schools, hotels,
manufacturers, and hospitals located throughout the world.

718

947

12,741

4,805

613

12,283

Notes:

(1) Market capitalisation as at the Latest Practicable Date.

(2) Source: Bloomberg, Comparable Companies’ annual reports and websites.
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While such Comparable Companies analysis can reflect market sentiments towards the sector
and provide guidance on valuation, we note that the analysis does not take into account
differences in accounting policies and standards as well as the operating environments, business
models, and/or tax treatments, nor does it take into account possible unique characteristic(s) of
the different companies. In addition, the share prices of the Comparable Companies do not
reflect the premium typically required to obtain contrel as they reflect the trades of
non-controlling block of shares. No adjustments have been made to account for these
differences.

The Independent Directors should note that any comparison made with respect to the
Comparable Companies is intended for itlustration purposes only. Any valuation inference drawn
from such comparisons, therefore, may not necessarily reflect the perceived or implied market
valuation of SFI. In addition, Independent Directors should note that companies listed on different
stock exchanges may be subject to different risk-reward expectations and trading conditions and
any cross border valuation stafistics will be subject to differing political, regulatory, market,
investment, economic and currency conditions and as such may not be directly comparable to
SFI.

For the purpose of evaluating the financial terms of the Acquisition, we have applied the following
valuation ratios on the Comparable Companies as described below.

EV/EBITDA “EV” or “enterprise value” is the sum of a company’s market capitalisation,
preferred equity, minority interests, short and long term debt less its cash and
cash equivalents. “EBITDA" stands for consolidated eamings before interest,
tax, depreciation and amortisation expenses, inclusive of share of associates’
and joint ventures’ income. The EV/EBITDA ratio illustrates the ratio of the
market value of a company’s business relative to its consolidated pre-tax
operating cashflow performance, without regard to its capital structure.

P/E “P/E” or “price-to-eamings” ratio illustrates the ratio of the market price of a
company’s shares relative to its consolidated earnings per share. The P/E ratio
is affected by, inter alia, the capital structure of a company, its tax position as
well as its accounting pelicies relating to depreciation and intangible assets.

P/NAV ‘P/NAV" or “price-to-NAV” ratio illustrates the ratio of the market price of a
company’s shares relative to its asset backing as measured in terms of its
consolidated net asset value ("NAV”") per share as at a particular date.
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The table below sets out the valuation ratios for the Comparable Companies based on their last
transacted share prices as at the Latest Practicable Date,

Latest 12 Months {“LTM")® Historical™
Market EV/
Latest Capitalisation'” | EBITDAW P/IE P/NAV EV/EBITDA®! P/E PMNAV
Year End (S$'million) (times) (times) {times) (times) {times) | (times)
F&N 30-Sep-08 3,987 10.1 9.1 0.8 10.1 9.1 0.8
People’s
Food 31-Dec-07 718 25 54 07 3.0 6.9 0.8
Bonduelle 30-Jun-08 947 5.6 9.2 1.3 5.6% 9.2 1.3
Compass
Group 30-Sep-08 12,741 8.2 13.8 28 8.2 13.8 2.8
Kerry
Group 31-Dec-07 4,805 7.3 9.7 1.8 7.2 97 1.9
Northern
Foods 29-Mar-08 613 8.2 1226© 24 6.0 8.5 1.8
Sodexo  31-Aug-08 12,283 7.8 16.2 28 7.8 16.2 2.8
Low 25 5.4% 0.7 3.0 6.9 08
Mean 71 10.6® 1.8 6.9 10.5 1.7
Median 78 9.5® 1.9 7.2 9.2 1.8
High 101 16.2(8) 28 10.1 16.2 2.8
SFIT 31-Dec-07 481 7.4 13.4 33 7.4 15.3 3.4

Source: Bloomberg, Comparable Companies' annual reports, interim and quarterly results announcements and ING’s
computation,

Notes:

(1)
{2

(3

4

CY

(6

4]

Translated into Singapore dollars at the prevailing exchange rates as at the Latest Practicable Date.

The LTM valuation ratios for the Comparable Companies are based on the latest 12 months financial results for each
Comparable Company publicly avallable as at the Latest Practicable Date. Results from discontinued operations
have been excluded from the computation of LTM valuation ratios.

The historical valuation ratios for the Comparable Companies are based on the most recent annual financiat results
for each Comparable Company publicly available as at the Latest Practicable Date. Results from discontinued
operations have been excluded from the computation of historical vatuation ratios.

EVs for the Comparable Companias are calculated based on the Comparable Companies® respective (a) market
capitalisation and (b) preferred equity, minority interests, short and long term debt less cash and cash equivalents
extracted from the latest financial results publicly available, both as at the Latest Practicable Date.

Differs from section 8.4.4 of the circular which states Bonduelle’s EV/EBITDA to be 7.2x, as section 8.4.4 of the
Circular computad the ratic based on Bonduelle’s EBITDA for year ended 30 June 2007.

The LTM P/E of Northem Foods is an outlier and has been excluded from the computation of the low, mean, median
and high rafios of Comparable Companies.

The market capitafisation and valuation ratios of SFI are computed based on the Purchase Price of $$0.93 for each
SFI Share.
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5.4

We note that:

(i) the LTM EV/EBITDA ratio of SF! implied by‘ the Purchase Price is within the range and is
higher than the mean but lower than the median of the LTM EV/EBITDA ratios of the
Comparable Companies;

(i) the historical EV/EBITDA ratio of SFI implied by the Purchase Price is within the range and
is higher than the mean and the median of the historical EV/EBITDA ratios of the
Comparable Companies;

{ii) the historical and LTM P/E ratios of SF| implied by the Purchase Price are within the range,
but higher than the mean and median of the historical and LTM P/E ratios of the Comparable
Companies; and

(iv) the historical and LTM P/NAV ratios of SFI implied by the Purchase Price are higher than the
range of the historical and LTM P/NAV ratios of the Comparable Companies.

We would like to highlight that the share prices, and hence the valuation ratios, of the Comparable
Companies only reflect the trades of non-controlling blocks of shares and do not include any
premium typically required to obtain control, as is the case for the Acquisition.

Take-over premium of selected companies listed on the SGX-ST

We have reviewed some other take-over transactions (either by way of a take-over pursuant to the
Code, a scheme of arrangement pursuant to Section 210 of the Companies Act or delisting
proposal pursuant to Rule 1307 of the Listing Manual) in Singapore and considered the
premia/{discount) represented by the various offer prices compared to the target companies’ last
transacted prices and prices for the 1-month, 3-month and 6-month periods prior to the respective
take-over or possible take-over announcements. We have selected take-over transactions
announced since January 2007 and up to the Latest Practicable Date and, in view of SATS'
intention to privatise SF| in the event SATS is entitled to do so0, where the offeror succeeded in the

privatisation of the target companies.
Premium/(Discount) of offer price over/{to)

Last
trangacted 1-month 3-month 6-month
price!® VWAP® YWAP®) VWAP®
Date Offer prior to prior to prior to prior to
Announced Target Acquirer Price™ announcement anncuncement announcement announcement
19-Sep-08 King's Safe Step Group  5$0.438 12% 13% 16% 24%
Safetywear Ltd
Limitad
25-Aug-08 Singapore Computer 5%$1.50 39% 48% 52% 59%
Computer Systems
Systems Holdings Pta.
Limtted!* Lid.
22-Jul-08 Datacraft Asia Dimension Data UsS$1.33 34% 20% 3% 33%
Ld Holdings PLC
13-Jun-08 Pokka Pokka S$0.75 55% 4% 56% 63%
Corporation Corporation
{Singapore)
Limited
10-Jun-08 SNP Corporation  Toppan Printing 5$1.76 3% 40% 47% 48%
Lidt® Co., Ltd
7-Jun-08 Unlstea! Latch Holding 8%1.95 9% 45% 47% 27%
Tachnology {Labuan) Limited
Limited®
8-Apr-08 Transmarco Migl Irvestmeant §%1.02 A0% 41% 9% 38%
Limited Corporation
30-Mar-08 Sing Lun Vepa Company 5%0.48 51% 63% T4% 62%
Holdings Limited
Limited™
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Premium/(Discount) of offer price overi{to)
Last
transacted 1-month 3-month 6-month
price® VWAP™ VWAPW® VWAP®
Date Offer prior to prior to prior to prior to
Announced Target Acquirer Price™ announcement announcement announcement announcement
1-Feb-08 China Education  Raffles Education 580.50 25% 1% {9%) (3%)
Limited Corporation
Limited
1-Feb-08 Hartford Raffles Education $%$0.2118 1% 18% 17% T%
Educatlon Corporation
Corporation Limited
Limited®
20-Jan-08 Robinson and ALF Global $$7.20 81% 65% 60% 54%
Compan¥ Private Ltd.
Limitedt
8-Jan-08 The Ascott Group Somersat Capltal S$1.73 43% 42% 20% 1%
Limlted Pta Lid
7-Dec-07 Sincars Watch A-A United $%$2.563 10% 19% 33% 38%
Limitedt'® Limited
5-Dec-07 Frontline BT Singapora 5$0.245 17% 3% 35% 37%
Technologles Pte. Ltd.
Corporation
Limited
16-Nov-07 Permasteslisa Parmasteelisa 550.44 19% 20% 23% 15%
Pacific Holdings  S.p.A
Lid
29-Oct-07 Labroy Marine Dubai Drydocks 5%2.8425 3% 9% 20% 18%
timited World LLC
26-Jun-07 United Test and ~ Global AAT S$1.20 32% 3% 31% 37%
Assambly Center  Electronics Lid
uﬂ("}
13-Jun-07 Sembawang Toll Express 5$0.80 13% 14% 15% 17%
Kimtrans Ltd (Asia) Pta. iid,
28-May-07 Pan-Unlted Dubal Drydocks 5%2.38 3% 12% 21% 33%
Marine Limlted World LLC
28-May-07  Want Want! Want Want US$2.35 15% 15% 27% 39%
Holdings Intemational
Limitad!*? Limited
22-May-07  Amtek Metcomp Co 581.10 41% 49% 59% 73%
Engineering {Singapora) Pte.
Ligt™® Ltd.
5-Apr-07 MMI Holdings Precision Capital $%1.65 16% 20% 45% 88%
Ltg(*4 Pta. Ltd.
27-Feb-07 Media Asia Skymaster £$0.265 39% 37% 39% 31%
Entertainment International Inc.
Group Limlted
12-Jan-07 Landwind Echo Investment 5%0.58 59% 70% 47% 3%
Medical Holdings  Holdings Limited
Limited
Min I% 9% (9%} {3%)
Mean 30% 33% 35% 36%
Madian 33% 31% 34% 5%
Max B1% T0% T4% 73%
SFItS) SATS $$0.93 25% 25% 23% 20%

Source: Bloomberg, company announcements and circulars.
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Notes:
(1) Offer price based on final bid price per share.
(2) Last transacted price before the announcement date of the relevant transaction.

{3) VWAP of shares traded during the spacified number of months prior to the announcement date of the relevant
transaction.

(4) On 30 July 2008, Singapore Computer Systems Limited (“SCS") announced that it had been informed by Green Dot
Capital Pte. Ltd. ("Green Dot"), which owned approximalely 60% of SCS’ issued capital, that Green Dot was
evaluating opticns with respect to its stake in SCS. The market premia in the table above were computed based on
prices prior to the anncuncement on 30 July 2008.

(5) ©n 18 April 2008, SNP Corporaticn Ltd ("SNP*) announced that it had been informed by Green Dot, which owned
approximately 54% of SNP's issued capital, that Green Dot was evaluating its options with respect to such stake. The
market premia in the table above were computed based on prices prior to the announcement on 18 April 2008.

(6) On 16 April 2008, Unisteel Technology Ltd (“Unisteel”) replied to a query by the SGX-ST regarding the substantial
increase in Unisteel's share price on 15 April 2008 that Unisteel was in the preliminary stages of reviewing strategic
options. On 7 June 2008, the proposed acquisition relating to Unisteel was announced. The market premia in the
table above were computed based on prices prior to 15 April 2008.

(7) ©On 24 March 2008, Sing Lun Holdings Limited (“Sing Lun™} announced that it had been informed that certain parties
were engaged in discussions to consider making a general offer for Sing Lun. On 30 March 2008, the voluntary
conditional cash offer for Sing Lun was announced. The market premia in the table above were computed based on
prices prior to the announcement on 24 March 2008.

{8) On1 February 2008, Hartford Education Carporation Limited (“HEC") announced that it had received a proposal from
Raffles Education Corporation Limited (“REC"} to seek the voluniary delisting of HEC. The market premia in the table
above were computed based on the consideration for the transaction of 0.176 REC share for every HEC share valued
at a VWAP of S$1.2031 on the last market day prior to the said announcement, squivalent to a notional value of
approximately $$0.2118.

(9) On 20 January 2008, ALF Global Private Ltd. ("ALF*) announced its intention to make a voluntary conditional cash
offer for the shares in the capital of Robinson and Company, Limited at a price of $$6.25. Subsequently, ALF
increased the offer price to $$7.00 on 17 March 2008, and to $$7.20 on 3 April 2008. The markst premia in the table
above were computed based on the final offer price of $$7.20 and prices prior to the first offer annocuncement on 20
January 2008. In computing the pramium of the offer price over the last transacted price, the last transacted price on
18 January 2008 had been adjusted for interim dividend declared.

{10) On 7 December 2007, a pre-conditional offer for Sincere Watch Limited (*Sincere Watch”) was announced. The offer
price for each Sincers Watch share was 5$2.051 in cash and 0.228 new share in the capital of Peace Mark (Holdings)
Limited (a company listed on Hong Kong Stock Exchange) at the issue price of HK$12.096 each (equivalent to
8352.246 at the exchange rate ratio of $$1.00: HK$5.385 as at 6 December 2007, being the date immediately
praeceding the pre-conditional offer), equivalent to a total notional valus of approximately S$2.563. The market premia
in the table above were based on such notiona) value and prices prior to 7 December 2007.

(11} On 4 June 2007, a DBS Group research report was quoted on Bloomberg stating that there was significant interest
in United Test and Assembly Center Ltd (*UTAC") as a buy-out candidate during an investors' presentation in the
United States. On 26 June 2007, the take-over of UTAC by way of a scheme of arrangement was announced. The
market premia in the table above were computed based on prices prior 10 4 June 2007.

(12) On 14 May 2007, Want Want Holdings Limited ("Want Want”) announced that its Chairman had expressed an interast
in relation to a possible transaction. On 28 May 2007 the proposed voluntary delisting of Want Want was announced.
The market premia in the table above were computed based on prices prior to 14 May 2007,

(13) Prior to the offer announcement on 22 May 2007, Amtek Engineering Ltd released certain related announcements on
16 April 2007, 15 May 2007 and 18 May 2007, The market premia in the table above ware computed based on prices
prior to the first announcement on 16 April 2007.

(14) On 9 February 2007, MMI Heldings Ltd ("MMI”) announced that it had received expressions of interest in relation to
a possible transaction invalving its shares which may or may not lead to an offer. On 5 April 2007, the scheme of
arrangement in relation to MMI was announced. The market premia in the table above were computed based on
prices prior to 9 February 2007.

(15) Premia for SFl computed based on share prices prior to the SGX-ST Query Date.

55

!
_




APPENDIX 1

5.5

We note that the premia over SFI's last transacted, 1-month, 3-month and 6-month share prices
prior to the SGX-ST Query Date represented by the Purchase Price are within the range, but lower
than the mean and the median premia of those represented by the above take-over offer
transactions.

We have compiled the above table based on publicly available information. The Independent
Directors should note that the leve! of premium (if any) an acquirer would normally pay in a merger
or take-over transaction will vary in different circumstances depending, inter alia, on the
attractiveness of the underlying business to be acquired, the synergies to be gained from
integration with an existing business to be acquired, the possibility of realisation of a significant
revaluation of the assets to be acquired, the availability of substantial cash reserves, the liquidity
in the trading of the target company's shares, the presence of competing bids for the target
company, the form of consideration offered by the acquirer, the extent of control the acquirer
already has in the target company and prevailing market conditions.

The Independent Directors should further note that the comparison is made without taking into
consideration the relative efficiency of information, the underlying liquidity of the shares of the
relevant companies, the performance of the shares of the companies, the quality of eamings prior
to the relevant announcement and the market conditions, and sentiments when the
announcements were made.

Moreover, as SFI is not in the same industry and does not conduct the same businesses as the
other target companies in the above take-over transactions, it may not, therefore, be directly
comparable to the target companies in terms of composition of business activities, product lines,
scale of operations, risk profile, geographical spread of activities, client base, accounting policies,
track record, prospects and other relevant criteria. Accordingly, the independent Directors should
note that the above comparison is for illustrative purposes and serves as a general guide only.

Proforma financial effects of the Acquisition

The full text of information on the proforma financial effects of the Acquisition on the Group has
been set out in section 9 of the Circular.

We set out below summarised extracts from this section of the Circular.

For the year ended 31 March 2008
(“FY2008”)

Before the After the

Acquisition Acquisition % Change
Revenue (S$' million)'" 958 1,673 74.6%
EBITDA (S$' million)® 286 360 25.9%
Profit attributable to Shareholders 195 21 8.2%
(S$° million}
Earnings per share (“EPS”) (cents)® 18.1 19.5 7.7%
Diluted EPS (cents)® 17.0 18.3 7.6%
NTA {S% million)® 1,277 1,002 (21.5%)
NTA per share {cents)'¥ 118.4 92.8 (21.6%)
Diluted NTA/share (cents)® 111.3 87.3 (21.6%)
Net Gearing'® {0.35) (0.08)
Return on equity (*“ROE™)® 14.4% 15.6%
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5.6

Notes:

)

@

(3)

0]

(5)

()

Please refer to section 9.3 of the Circular for more information on the proforma financial effects of the Acquisition on
the consolidated revenue of the Group for FY2008.

Please refer to section 9.4 of the Circular for more information on the proforma financial effects of the Acquisition on
the consolidated EBITDA of the Group for FY2008..

Please refer to section 9.5 of the Circular for more information on the proforma financial effects of the Acquisition on
the consolidated eamings of the Group for FY2008.

Please refer to section 9.8 of the Circular for more information on the proforma financial effects of the Acquisition on
the consolidated NTA of the Group as at 31 March 2008.

Please refer 1o section 9.7 of the Circular for more information on the proforma financial effects of the Acquisition on
the net gearing of the Group as at 31 March 2008,

Please refer 10 section 9.6 of the Circular for more information on the pretorma financial effects of the Acquisition on
the ROE of the Group for FY2008.

As at 30 September 2008

Before the After the

Acquisition Acquisition % Change
Short-term non-equity investments, cash 736 49 (43.1%)
and cash equivalents {S%' million)"
Financial debt (S$’ million)" 208 283 36.1%
Net cash (S$' million)!" 528 136 (74.2%)

Notes:

Mm

@

Please refer to section 9.9 of the Circular for more information on the proforma financial effects of the Acquisition on
the consolidated cash and dabt position for the Group as at 30 September 2008.

Does not include minority interests that would be outstanding at SFi after the Acquisition and before the Offer.

We note that, on a proforma basis:

(i)

(ii)

(i)
{iv)

the Acquisition is eamings accretive for SATS, increasing its FY2008 EPS by 7.7%, from
$$0.181 to S$0.195;

the consolidated NTA per share of SATS as at 31 March 2008 would have decreased by
21.6% from $%1.184 to $$0.928;

the FY2008 ROE for the Group would have increased from 14,4% to 15.6%; and

assuming that the Acquisition had been completed on 30 September 2008, SATS would
have net cash of S$136 million as at 30 September 2008 as compared to S$528 million
before the Acquisition.

Other relevant considerations

(a)

Entitlement to dividends, rights and other distributions

The full text of information on the terms and conditions of the Acquisition can be found in
section 2 of the Circular. The following shouid be read in conjunction with the section 2 of the
Circular.

The Purchase Price of $$0.93 per SFI Share is to acquire the 359,731,154 SFI Shares, inter
afia, together with all rights, benefits, entittements and advantages attaching thereto as at
the completion of the Acquisition ("Completion”). We would like to highlight that in the event
the record or books closure date for the determination of entitlement to any dividends, rights
or other distributions announced or declared by SFl falis before Completion, the Seller shall
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be entitied to such dividends, rights or other distributions. However, there will be no
corresponding decrease in the Purchase Price of $$0.93 per SFI Share. In such event, the
consideration to be received by the Sefler in respect of its SFI Shares would be increased
by such dividends, rights or other distributions.

Completion is expected to occur on the same date as the date of the EGM (or such other
date as the Seller and the Company may agree in writing), i.e. 20 January 2009. Based on
SFI's dividend history, SFI closed its books on 5 January 2005, 11 January 2006, 11 January
2007 and 10 January 2008 to determine SFI shareholders’ entitlement to the interim
dividends for the third quarter ended 30 September (“3Q" } 2004, 3Q 2005, 3Q 2006 and 3Q
2007 respectively. We note that no interim dividends were declared in respect of 3Q 2008.

As at the Latest Practicable Date, no such dividends, rights or other distributions have been
announced or declared by SFI in relation to 3Q 2008 or otherwise. Our opinion set out in
section 6 below assumes that the Seller will not be entitled to any such dividends, rights or
other distributions prior to Completion.

(b) Risks involved

The Acquisition will carry certain risks, including those related to (i) the industry in which SFI
operates in; and (i) the SF1 Group. Details on such risks have been set out in section 8.7.2
of the Circular.

6. OPINION IN RESPECT OF THE ACQUISITION

In arriving at our opinion in respect of the Acquisition, we have reviewed and evaluated all key
factors, including the views and representations of the Directors and management of the
Company, which we deem to have significant relevance to our assessment of whether the
Acquisition is on normal commercial terms and is not prejudicial to the interests of the Company
and the Independent Shareholders.

We have taken into account the following, which should be read in conjunction with, and
interpreted, in the full context of this letter:—

(a) The rationale for and benefits of the Acquisition and synergies, risk factors and other
considerations considered by SATS;

(b) The Purchase Price represents a premium of approximately 18.0% to 25.2% over SFI
Shares' 1-month, 3-month, -month and 12-month VWAPs preceding the Pre-SGX-ST
Query Date of $$0.7425, $$0.7538, $$0.7745 and S$0.7879, respectively,

{c) The Purchase Price represents a premium of approximately 9.6% over SFl Shares’ VWAP
of $$0.8482 and a discount of approximately 4.6% from the highest price traded of
$$0.9750, during the Pre-Acquisition Announcement Period;

(d} The Purchase Price represents a premium of approximately 4.5% over SF| Shares’ last
transacted price of $S$0.8900 on 1 December 2008, being the last full trading day for SFI
Shares prior to the Acquisition Announcement Date;

(e) The Purchase Price represents a premium of approximately 5.1% over SFl Shares' last
transacted price of $$0.8850 on the Latest Practicable Date;,

(i The LTM EV/EBITDA ratio of SFI implied by the Purchase Price is within the range and is
higher than the mean but lower than the median of the LTM EV/EBITDA ratios of the
Comparable Companies;
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(g) The historical EV/EBITDA ratio of SFl implied by the Purchase Price is within the range and
is higher than the mean and the median of the historical EV/EBITDA ratios of the
Comparable Companies;

(h) The historical and LTM P/E ratios of SFl implied by the Purchase Price are within the range,
but higher than the mean and median of the historical and LTM P/E ratios of the Comparable
Companies;

(i) The historical and LTM P/NAV valuation ratios of SFl implied by the Purchase Price are
higher than the range of the historical and LTM P/NAV ratios of the Comparable Companies;

(i The premia over SFI's last transacted, 1-month, 3-menth and 6-month share prices prior to
the SGX-ST Query Date represented by the Purchase Price are within the range, but lower
than the mean and the median premia of those represented by the selected take-over offer
transactions;

(k) On a proforma basis, the Acquisition is earnings accretive for SATS, increasing its FY2008
EPS by 7.7%, from S$%$0.181 to 8$0.195, and also enhances SATS’ FY2008 ROE from
14.4% to 15.6%. However, the NTA per share of SATS as at 31 March 2008 would have
decreased by 21.6% from S§1.184 to $3$0.928. Assuming that the Acquisition had been
completed on 30 September 2008, SATS would have net cash of $$136 million as at 30
September 2008 as compared to $$528 millicn before the Acquisition; and

() As at the Latest Practicable Date, no dividends, rights or other distributions have been
announced or declared by SFI.

Having regard to the foregoing, we are of the opinlon that, on the balance, the Acquisition
is on normal commercial terms and not prejudicial to the interests of SATS and the
Independent Shareholders. Accordingly, we advise the Independent Directors to
recommend that the Independent Shareholders vote in favour of the Acquisition.

Our opinion in respect of the Acquisition is based upon market, economic, industry, monetary and
other conditions prevailing as at the Latest Practicable Date, and information made available to
us as at the Latest Practicable Date.

This opinion is provided solely for the benefit of the Independent Directors in their evaluation of
the Acquisition and may not be relied on for any other purposes, without the prior written consent
of ING. In addition, we have not regarded the general or specific investment objectives, financial
situation, tax position, risk profile or unique needs and constraints of any individual Shareholder.
As different Shareholders would have different investment portfolios and objectives, we would
advise the Independent Directors to recommend that any individual Shareholder who may require
specific advice in relation {0 his or her investment portfolio should consult his or her stockbroker,
bank manager, solicitor, accountant, tax advisor or other professional advisers. The
recommendation to be made by the Independent Directors to the Independent Shareholders shall
remain the responsibility of the Independent Directors.

Yours faithfully,
For and on behaif of
ING Bank N.V.

Tim Jennison
Managing Director
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GENERAL INFORMATION

GENERAL INFORMATION RELATING TO CHAPTER 9 OF THE LISTING MANUAL

Chapter 9 of the Listing Manual govems transactions between a listed company, as well as
transactions by its subsidiaries and associated companies that are considered to be “at risk”, with
the listed company's interested persons.

Except for any transaction which is below $$100,000 in value and certain transactions which, by
reason of the nature of such transactions, are not considered to put the listed company at risk to
its interested person and hence are excluded from the ambit of Chapter 9, when this Chapter
applies to a transaction with an interested person and the value of the transaction alone or on
aggregation with other transactions conducted with the same interested person during the
financial year reaches or exceeds certain materiality thresholds (which are based on the group’'s
latest audited NTA), the listed company is required to make an immediate announcement, or to
make an immediate announcement and seek its shareholders’ approval for the transaction. In
particular, shareholders’ approval is required for an interested person transaction of a value equal
to, or exceeding:

(i) 5.0% of the group’s latest audited NTA; or

(# 5.0% of the group’s latest audited NTA, when aggregated with the values of all other
transactions entered into with the same interested person {as such term is construed under
Chapter 9 of the Listing Manual) during the same financial year.

Chapter 9 of the Listing Manual, however, allows a listed company to seek a mandate from its
shareholders for recurrent transactions of a revenue or trading nature or those necessary for its
day-to-day operations such as the purchase and sale of supplies and materials (but not for the
purchase or sale of assets, undertakings or businesses) which may be carried out with the listed
company's interested persons. A general mandate is subject to annual renewal.

For the purposes of Chapter 9 of the Listing Manual:
— an “entity at risk” means:
(i) the listed company,

(i) a subsidiary of the listed company that is not listed on the SGX-ST or an approved
exchange;

{ifi) an associated company of the listed company that is not listed on the SGX-ST or an
approved exchange, provided that the listed company and/or its subsidiaries (the
“listed group”), or the listed group and its interested person(s), has control over the
associated company,

—  an ‘“interested person” means a director, chief executive officer or controlling shareholder of
the listed company or an associate of such director, chief executive officer or controlling
shareholder;

— an*“associate” in relation to an interested person who is a director, chief executive officer or
controfling shareholder, includes an immediate family member (that is, the spouse, child,
adopted child, step-child, sibling or parent) of such directer, chief executive officer or
controlling shareholder, the trustees of any trust of which the director/his immediate family,
the chief executive officer/his immediate family or the controlling shareholder/his immediate
family is a beneficiary, or in the case of a discretionary trust, is a discretionary object, and
any company in which the director/his immediate family, the chief executive officer/his
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immediate family or the controlling shareholder/his immediate family has or have an
aggregate interest {direcly or indirectly) of 30.0% or more, and, where a controlling
shareholder is a corporation, its subsidiary or holding company or fellow subsidiary or a
company in which it and/or they have (directly or indirectly) an interest of 30.0% or more;

— an “approved exchange” means a stock exchange that has rules which safeguard the
interests of shareholders against interested person transactions according to similar
principles as Chapter 9;

— an “interested person transaction” means a transaction between an entity at risk and an
interested person;

— a “transaction” includes the provision or receipt of financial assistance; the acquisition,
disposal or leasing of assets; the provision or recelpt of services; the issuance or
subscription of securities; the granting of or being granted options; and the establishment of
joint ventures or joint investments; whether or not entered into in the ordinary course of
business, and whether entered into directly or indirectly; and

— ininterpreting the term “same interested person” for the purpose of aggregation of the values
of all transactions entered into with the same interested person during the same financial
year under Rules 905 and 906 of Chapter 9 of the Listing Manual, the following applies:

(i) transactions between an entity at risk and interested persons who are members of the
same group are deemed to be transactions between the entity at risk with the same
interested person; and

(i) if aninterested person (which is a member of a group) is listed, its transactions with the
entity at risk need not be aggregated with transactions between the entity at risk and
other interested persons of the same group, provided that the listed interested person
and other listed interested persons have boards the majority of whose directors are
different and are not accustomed to act on the instructions of the other interested
persons and their associates and have audit committees whose members are
completely different.

CONSENT

ING has given and has not withdrawn its written consent to the issue of this Gircular with the
inclusion of its name, the IFA Letter and all references thereto, in the form and context in which
they appear in this Circular.
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No.

b

@ o

N

10.
11.
12,
13.
14.
15.
16.
i7.
18.
i9.
20.
21.
22,
23.
24,
25.
26.

VOTING UNDERTAKINGS

Name of Sharehoider
Keith Tay Ah Kee

Yeo Chee Tong

Clement Woon

Karmijit Singh

Leong Kok Hong

Tony Goh Aik Kwang
Andrew Lim Cheng Yueh
Tan Chuan Lye

Yacoob Piperdi

Chang Seow Kuay
Frankie Tan Chiew Kuang
Abdul Rahman B Shaik Dawood
Khaw Hock Eng

Denis Suresh Kumar Marie
Peter Tay Kay Phuan
Wong Chee Meng
Shireena Johan Woon
Ronald Yeo Yoon Choo
Constance Chia Yang Piah
Royston Tan Choon Yong
Gan Konhg Yew

Khoo Choke Yan Clara
Lau Cher Meng

Ng Kee Ming

Dennis Ong Tiong Gay

Andrew Seow Theng Hng
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NOTICE OF EXTRAORDINARY GENERAL MEETING

SINGAPORE AIRPORT TERMINAL SERVICES LIMITED

(Incorporated in the Republic of Singapore)
(Company Registration No. 197201770G)

NOTICE OF EXTRAORDINARY GENERAL MEETING

NOTICE IS HEREBY GIVEN that an Extraordinary General Meeting of Singapore Airport Terminal
Services Limited (the “Company”}) will be held at the Grand Ballroom Level 2 Grand Hyatt Singapore
10 Scotts Road Singapore 228211 on 20 January 2009 at 9.30 a.m. for the purpose of considering and,
if thought fit, passing with or without modifications, the foliowing Resolution, which will be proposed as
an Ordinary Resolution:

“Ordinary Resolution: The Acquisition, the Offer and the Options Proposal

That:
(Y approval be and is hereby given for the Acquisition, the Offer and the Options Proposal; and

(i) the Directors of the Company be and are hereby authorised to approve and execute all
documents, instruments, deeds and forms (including modifying the Sale and Purchase Agreement
and executing all other documents as may be required under or pursuant to the Sale and
Purchase Agreement), to complete and do all acts and things in relation to, or in connection with,
the Transactions, as they may consider necessary, desirable or expedient to give effect to this
Resolution, and to delegate their authority to such member or members of their body and/or the
President and Chief Executive Officer of the Company as they may deem fit.

The following terms shall have the respective meanings ascribed to them in this QOrdinary Resolution:

“Acquisition” means the proposed acquisition by the Company of 359,731,154 SFi Shares for a cash
consideration of $$0.93 per SFl Share, on the terms and conditions set out in the Sale and Purchase
Agreement;

“Circular” means the Company’s Circular to shareholders of the Company dated 5 January 2008;

“Offer” means the mandatory conditional cash offer by the Company for all the Offer Shares at the Offer
Price and on the terms and conditions described in the Circular;

“Offer Price” means the offer price of $$0.93 for each Offer Share;

“Offer Shares” means all the SFI Shares, other than those already owned, controlled or agreed to be
acquired by the Company as at the date of the Offer;

“Optionholders™ means holders of the Options;
“Options” means options to subscribe for SFI Shares granted under the SFI Share Option Plan;

“Options Proposal” means the proposal to Optionholders 1o pay to such Optionholders a cash amount
computed on a “see-through” basis for sach Option (such amount being the amount by which the Ofter
Price is in excess of the exercise price of such Option, and where the exercise price of an Option is
equal to or in excess of the Offer Price, such amount shall be $$0.001), in consideration of such
Optionholders agreeing (a) not to exercise any of such Options into SFI Shares, and (b) not to exercise
any of their rights as Optionholders, on the terms and conditions described in the Circular;
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“Sale and Purchase Agreement” means the conditional sale and purchase agreement dated 2
December 2008 made between the Company and the Seller relating to the Acquisition, as more
paricularly defined in the Circular,

“Seller” means Ambrosia Investment Pte. Ltd.;
“SFI" means Singapore Food Industries Limited,
“SFI Shares” means ordinary shares in the capital of SFI; and

“Transactions” means the Acquisition, the Offer and the Options Proposal.”

BY ORDER OF THE BOARD

Shireena Woon (Ms)
Company Secretary

5 January 2009
Singapore

Notes:

{1) Amember of the Company entitled to attend and vote at the Extraordinary General Meeting is entitied to appoint not more
than two proxies to attend and vote in his stead. A proxy need not be a member of the Company.

{2) The instrument appointing a proxy must be deposited at the office of the Company's Share Registrar, M&C Services Private
Limited, 138 Robinson Road #17-00 The Corporate Office Singapore 068906 not less than 48 hours before the time
appointed for the Extraordinary General Meeting.
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SINGAPORE AIRPORT TERMINAL SERVICES LIMITED
{Incorporated in the Republic of Singapore)

IMPORTANT:

1. For Investors who have used their CPF moneys to buy the
PROXY FORM Company’s shares, this Circular Is forwarded to them at the
request of their CPF approved nominees and Is sent solely
FOR THEIR INFORMATION ONLY.

2, This Proxy Form is not valld for use by CPF investors and
shall be Ineffective for all intents and purposes if used or
purported to be used by them.

*1/\We (NRIC/Passport No. ) of

being a “member/members of Singapore Airport Terminal Services Limited, hereby appoint

NRIC/ Proportion of
Passport Shareholdings
Name Address Number No. of Shares

and/or (delete as appropriate)

or failing *him/her, the Chairman of the Extraordinary General Meeting (“EGM”) of the Company, as
*my/our *proxy/proxies to attend and to vote for *me/us on *my/our behalf and, if necessary, to demand
a poll at the EGM of the Company to be held at the Grand Ballroom Level 2 Grand Hyatt Singapore 10
Scotts Road Singapore 228211 on 20 January 2009 at 9.30 a.m. and at any adjournment thereof.

*I/We direct *my/our *proxy/proxies to vote for or against the Resolution to be proposed at the EGM as
indicated hereunder. If no specific direction as to voting is given, the *proxy/proxies will vote or abstain
from voting at *his/their discretion, as *he/they will on any other matter arising at the EGM and at any
adjournment thereof. If no person is named in the above boxes, the Chairman of the EGM shall be
*my/our *proxy/proxies to vote, for or against the Resolution to be proposed at the EGM as indicated
hereunder, for *me/us and on *my/our behalf at the EGM and at any adjournment thereof.

**For **Against

Ordinary Resolution

To approve the Acquisition, the Offer and the Options Proposal

. Please delete accordingly.
" Please indicate your vote “For” or “Against” with a “v™ within the box provided.

Dated this day of 2009.

Total number of
Shares held:

Signature(s) of Shareholder(s) or Common Seal

Notes:
IMPORTANT
Please read Notes on the reverse.
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Notes:

1.

: Postage
S a Stamp

Amember of the Company entitled 1o attend and vota at a meeting of the Company is antitled to appoint one or two proxies
to attend and vote in his stead. Such proxy need not be a member of the Company.

Whara a member appoints two proxies, he must specify the proportion of his shareholding to be reprasented by each proxy,
falling which the appointments will be deemed in the altemative.

The instrument appointing a proxy or representative must be signed by the appointor or his duly authorised attomey or if
the appointor is a corporation, it must be executed either under its common seal or signed by its attomey or officer duly
authorised.

A corporation which is a member may also appoint by resolution of its directors or other goverming body an authorised
representative or representatives in accordance with its Articles of Association and Section 179 of the Companies Act,
Chapter 50 of Singapore, to attend and vots on its behalf,

The instrument appainting a proxy or proxies (together with the power of attomey or other autherity, if any, under which it
is signed or a nolarially certified copy thereof) must be deposited at the office of the Company’s Share Registrar, M&C
Services Private Limited, 138 Robinson Road #17-00 The Corporate Office Singapore 068906 at least 48 hours before the
time appointed for the EGM.

fold along this line (1)

Affix

ane with you

The Company Secretary
Singapore Airport Terminal Services Limited
C/o M&C Services Private Limited
138 Robinson Road #17-00
The Corporate Office
Singapore 068906

fold along this line (2)

On a show of hands, the Chairman of the EGM, who may be appointed as proxy by one or mors members and who may
also be a member in his own name, may vote as he desms fit, subject to applicable law.

A member should insert the total number of Shares held. If tho member has Shares entered against his name in the
Depository Register (as defined in Section 130A of the Companies Act, Chapter 50 of Singapore), he should insert that
number of Sharss. If the member has Shares registered in his name in the Register of Members, he should insert that
number of Shares. If the member has Shares entered against his name in the Depository Register as well as Shares
registered in his name in the Ragister of Members, he should insent the aggregate number of Shares. If no number is
inserted, this form of proxy will be deemed to relate to all the Shares held by the member,

The Company shall be entitled to reject this instrument of proxy if it is incomplete, or illegible, or whers the true intentions
of the appointor are not ascertainable from the instructions of the appointor specified in this instrument of proxy. In addition,
in the case of a member whose Shares are entered in the Depository Register, the Company shall be entitied to reject this
instrument of proxy which has been lodged if such member is not shown 10 have Shares entered against his name in the
Depository Register at least 48 hours before the time appointed for holding the EGM as certified by The Central Depository
(Pte) Limited to the Company.
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Designation *

Managing Director
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SATS Announces Despatch of Circular and Notice of EGM

Description

Attachments

@ SATS Announcement_on_Despatch_of Circular.pdf

Total size = 17K
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1.1

1.2

SINGAPORE AIRPORT TERMINAL SERVICES LIMITED
{Incomporated in the Republic of Singapore)
{Company Registration No. 197201770G)

PROPOSED ACQUISITION OF ALL THE SHARES IN THE CAPITAL OF
SINGAPORE FOOD INDUSTRIES LIMITED

INTRODUCTION

Acquisition. The Board of Directors (the “Board"} of Singapore Airport Terminal Services
Limited (the *Company”) refers to the announcement (the “Acquisition Announcement”)
made by the Company on 2 December 2008 (the “Acquisition Announcement Date")
that the Company and Ambrosia Investment Pte. Ltd. have, on the Acquisition
Announcement Date, entered into a conditional sale and purchase agreement (the “Sale
and Purchase Agreement’) relating to the sale and purchase of 358,731,154 ordinary
shares (the “SFI Shares”) in the capital of Singapore Food Industries Limited ("SFI"),
representing approximately 69.62 per cent. of all the issued shares' in the capital of SFI
(the “Acquisition™), for a cash consideration of $$0.93 per SF!| Share.

All capitalised terms used and not defined herein shall have the same meanings given to
them in the Acquisition Announcement.

Condition Precedent. Completion of the Acquisition will occur upon the Acquisition, the
Offer and the Options Proposal (collectively, the “Transactions”) being approved by the
shareholders of the Company (“Shareholders™) at a general meeting (the "EGM") to be
convened for that purpose by the Company.

DESPATCH OF CIRCULAR AND NOTICE OF EGM

Circular. The Board wishes to announce that the Company has today dispatched a
Circular to Shareholders (the “Circular’), setting out relevant information in relation to the
Transactions, together with the notice of the EGM to be convened for the purpose of
obtaining Shareholder's approval for the Transactions.

A soft copy of the Circular will be available on the website of the Singapore Exchange
Securities Trading Limited at www sgx.com.

BY ORDER OF THE BOARD

Shireena Woon (Ms)
Company Secretary
5 January 2009
Singapore

1

In this Announcement, far the purpose of computation, the number of SFI Shares is 516,734,500 as at 29 December
2008, as provided by SF| to the Company.



Any inquiries relating to this Announcement or the Transactions should be directed to:

Merrill Lynch (Singapore} Pte. Ltd.

Keith Magnus Harmeet Singh Bedi

Managing Director and Head of Singapore Director and Co-Head South East Asia
and Malaysia Investment Banking Division Corporate Finance

Tel: (65) 8330 7167 Tel: {(65) 6330 7085

Fax: {65) 6330 7130

Address: 1 Temasek Avenue #28-01 Millenia Tower Singapore 039182

The directors of the Commpany (including any who may have delegated detailed supervision of this
Announcement) have taken all reasonable care to ensure that the facts stated and all opinions
expressed in this Announcement are fair and accurate and that no material facts have been
omitted from this Announcement, and they jointly and severally accept responsibility accordingly.
Where any information has been extracted or reproduced from published or otherwise publicly
available sources or obtained from SFi, the sole responsibility of the directors of the Company has
been fo ensure through reasonable enquiries that such information is accurately and correctly
extracted from such sources or, as the case may be, accurately reflected or reproduced in this
Announcement.
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This is the SATS operating data for November 2008:
: _ . November 2008 |- November 2007 . % change
Unit Services Handled ('000) 6.73 6.72 + 0.1
Flights Handled ('000) 7.42 7.12 + 4.3
Cargo/Mail Processed (‘000 tonnes} 122,15 141.10 - 13.4
Passengers Handled (‘M) 2.63 2.74 - 4.2
Unit Meals Produced (‘M) 1.70 1.76 - 35
Gross Meais Produced (‘M) 2.12 219 - 3.2
Note:
* unit services & flights handled - relate to Apron handling.
- unit services represent workload handled by Apron stafi - whereby each different aircraft/fiight type
{e.g. B744, A310, eic) is given a different unit service weightage factor.
i unit meals represent workload handled by Catering staff - whereby each meal type (e.g. dinner, lunch, etc)
is given a different unit meal weightage factor.
Commentary:

Unit Services and Flights Handled continued to show year-on-year improvement in November 2008.
However, Cargo and Passengers Handled as well as Unit and Gross Meals Produced reflected weaker

demand as a result of economic slowdown.

Issued by:

Investor Relattons Department

Singapore Airport Terminal Services Limited (SATS)
Tel: 65-65418200 Fax: 65-65418204

Singapore Airport Terminal Services Limited (SATS)
(Singapore Company Registration No: 187201770G)

A Subsidizry of SINGAPORE AIRLINES
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ofie with you
To Singapore Exchange Securities ‘Trading Limited
2 Shenton Way, #19-00,

SGX Centre 1,
Singapore 068804-

DBS Trustee Ltd

6 Shenton Way. :

DBS Building Tower 1 #36-02
Singapore’ 068809
Investment Bankmg Trust Semces
Atn; Ms Christina Choo / Ms Jane Lim

SINGAPORE AIRPORT TERMINAL SERVICES LIMITED
$500 MILLION MEDIUM TERM NOTE PROGRAMME (“THE PROGRAMME")
TRUST DEED DATED 26 MARCH 2001 (“THE TRUST DEED") AND SUPPLEMENTAL TRUST
DEED DATED 5 AUGUST 2004 (“THE SUPPLEMENTAL TRUST DEED")

We, Edmuind Cheng Wai Wing-and Mak Swee Wah, being two directors of Smgapore Airport Terminai
Services Limited (“the Issuer”), heréby confirm that for the quarter ending 30 September 2008:
(i} the limits on I:abi%ittes or borrowings as prescribed by the Trust Deed have not been
exceeded;

(i} the Issuer has observed and’ performed all the covenants and obhgauons binding on it
‘pursuant to the Trust Deed and the- Notes

(iii) no Event of Default has occurred,
(iv) no material trading or capital loss has been sustained by the Group;

{v) no circumstances materially affecting the Group have occurred which adversely affect
the Notes;

(vi) no additional contingent fiabilities have been incurred by the Group, and no
contingent liability of the Group has matured or is likely to mature within the next 12
months which will matena!ly affect the Issuer in its ability to repay the Notes;

(vi}  there has been no change in any accouming method or method of vaiuatton of assets
or Ilablimes of the Group; " o o

(vi)  no circumstances have arisen which render adherence to the existing method of
valuation of assets or liabilities of the Issuer and/or the Group misleading or -
inappropriate; and

{ix) no substantial change in the nature of the business of the Issuer andfor the Group
has taken place since the date of the Trust Deed.

All words and expressions used in this letter shall bear the meanings as set out in the Trust Deed.

Dated: 14 October 2008

E%mund Cbeng Wa| Mak Sﬁree Wah

Singapore Airport Terminaf Services Limited ha“-man Dlrector
PO, B 3, Singapare Changl Airpart, Singapore 918141

Co. Aoy, Mo, 1972017700 wwiwsats comusg

ASutatiory uf SINGAPORE AMRUNES %




Request for Lifting of Trading Halt

* Asterisks denote mandatory information

’I Name of Announcer * SINGAPORE AIRPORT TERMINAL SERVICES LIMITED
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>> Apnouncement Details
The details of the announcement start here ...

Date of Lifting of Trading Halt * 03-12-2008

Time of Lifting of Trading Halt * 0500 hours

Close Window
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Announcement is  submitted with | SINGAPORE AIRPORT TRML SVCSLTD
respect to *

Announcement is submitted by * Keith Magnus

Designation * Managing Director

Date & Time of Broadcast 02-Dec-2008 17:59:43

Announcement No.

00086

>> Announcement Details

The detfails of the annovncement start here ...

[/

Announcement Title *

Presentation Regarding Conditional Acquisition of SFI

Description

Attachments

& SATS_Presentation_ConditionalAcquisitionOfSFI,pdf

Total size = 558K
(2048X size limit recommended)

|
://info.sgx.com/webcorannc.nsf/vwprint/BO074FE6 A4873E42482575130036E59B?OpenDocument  15/12/2008 |

Close Window



SU0130bsuUDI) 3y} 433 dnoib S1vs ay3 Jo
asupuiiofiad Joioupuif ainyng ayz 12apfa4 Jou op pup Ajuo uoIpIsm dof paiodasd 51D uolpjuasasd siy) ul pa3dajfat s3daffs _Eutucc. puriofoud iy

14S JO uonisinbdy Jeuol3ipuo)

noA y1im auo

D m m 8007 1°quLd9Q ¢




oA gcc A I R I TN .

SJes

‘uoniedgnd 133je SSLIe YIUM SSOUBISWNDILD 1O SJUSAD 1D3)}3l
0] S1U3WSIL]S BUOO]-plemio) asayl d3epdn 01 a¥eLISPUN 10U S0P S1VS "dIRINDIE 3q 03 dA0d )M uoLIRULIOUL BUj00)
-pJemios ayl jeyl ssueinsse ou g UED 343Y] ‘SIIIUIRIISDUN puR SYSU 3534} JO JYBL U] "SJusWIIe]s SUlY00)-piemio) ay)
ul passaldxa asoy) wouy Ajjeuiew J1ayp pNod s3nsal jenyde pue sjuawdoaAap aining -1dtpasd 03 JNDLP aJe pue
1043000 sAuedwo) ay) puoksq aJe YdIYM JO SWI0S ‘SAIIUIBLIIIUN PUR SHYSU JO Jaquinu e 03 333(qns ase pue aduewloiad
2InMn} ,S1VS JO S23jueJeNS Jou aJe SJUSWIIe)S 3say| ‘dlelado am YoM Ul s19vJew pue Aulsnpul ay) pue ‘ssaulsng
Ano Jnoge S1VS JO Juawaseuew pue $1032311p 3y} Jo suondafoid pue suoljedadxa ‘suoldwnsse Jualind ayl uo A)asie)
paseq aJe sjuawalels SUOO)-pJemiIo) ISy ‘apew aue A3y} d3ep 9y} JO SB JuaLIND aJe Ydiym ASajelis pue ssaulsng
“oonno sAuedwo) ayy ‘ssulyl Jayjo Suowe ‘Bulpiedal SJUSLWSIRIS BUDjOO]-PIRMIO) ULRIUOD ARW UOCIIRIUSSAId SIYL

*U0{1eIU3SAIY Styl Ul pasnpoadal 1o palda)al A)ajeanide
‘aq Aew ased ay3 se ‘JO S3DJINOS UYdNS WOolj pajdesIxa Aj10a1102 pue Aj@jesndde st uoljewuojut yons eyl ssuinbua
3)1qeuoseal YsnoJlyl ainsua 0] uaaq sey $1Vs JO sJo3daip syl Jo Aniqisuodsal 9)0S Ayl ‘'pI] "21d JUSWIISIAU| BISOIqUIY
Wwou) paulelqo Jo (sauelpisqns sil JO [JS 0] uoflejal ul ‘uopejiwl) Inoyim ‘Suipnpoul) ssounos aigejieae Apiqnd
asImMIaYl0 1o paysiignd wouy padnpoudas 1o paldenIxa usaq sey uopnewdojul Aue alayp ASuiplodde Ajiqisuocdsa.
1daddoe AjjesaAss pue Apuiol Asyl pue ‘uoneiuasald SIYY WOJ) P3O UG SARY SI0B) |eLISJeW OU Jey) pue
JeIndIe pue Jle) aJe UoLIRIuUasald S Ui passaldxa suowuido |je pue pajels s3de) ayl Jeyl aINsua 0] I1ed I\qeuoseal
Ne uayel sAey (uonejuasald syl Jo uoisiaadns pajeIap pajedalap aAey Aew oym Aue Sulpn)dul) S1VS JO S1012341p 3y

(LIG37XEE MMM) 911SqaM [ S-XDS BY) WL} ‘9gejieAe uaym ‘pauteiqo aq Aew SUaWNI0P JO
satdo) "aiqe)teAe awodaq Asyl UIYM 1S-XOS 243 YIIM Pa)ly aJe ey} suolidesuesy ayl 03 Suijejal sjuawniop au jje peal
0] pasiApe aJe siap|oyaleys "suolidesuel] ayj 01 uolle)al ul SIS Aq paseslal §00z7 19quwa33(Q 7 Polep juswadunouue
24l JO IX3) |IN} Byl pue SIyS JO Jjeyaq uo ‘p1] 94 (StodeBulg) youAy NLISW AQ pasealad gpQz Jagquadag
7 Palep juawadunouue 1a}jo jeuonipuod-aid ayy Jo 1x33 1N Y1 Yilm uodunfuod Ul peas aq pPINoys Uoneussald siyl

Jawie)dsiq

st




A LIM BU0

mu m m pT7 *a3d IUBWISIAU] DISOIGLIY YBNCIYT PIOH (1)

| §S3UISNG S3IIAISS PoO 4
¥SIY JOMOT PUB J35UOUIS B Pling PUB YIMOUD) 9119|390V 0} uolidesuel | JISa1els

uol}ipuod aszueidadde
wnwiulw Aue 03 303fgns jou SiL 13}J0 3Y) pue paseatdulL 3q Jou ||IM adud 133J0

$92.4N0S3.J |eulajul
WwoJj papunj 3q 03 papuajul AJ3ua1ind UOH| W 60GS$S JO UOIIRISPISUOD WINWIIXEW o

,cmmu ulL aocuid awes ayj je 1930 dlignd Jeuotilpuod juanbasqgng e
8007 19qwas3a( | uo adtid §ulso)d 13A0 %G ¢ jo wniwaud paydw)

ysed ut aseys J4ad £6°0$S 3e (,14S,,) PIWL] saLIsnpu|
poo4 aJodesuls ul Bulpjoyaleys %89°69 (,)sJosewa] jo uolpsinboe jeuonipuor) e

noA YlIm auo

o + 5]eS

Alewuwing uotjoesued |

saLIsnNpuj pood al1odeburs




L ) . T S T e e h e it e B R R L T R T
N, I EE N N N N S S . ER S .

>]°5

A8310.35 ||eJ8A0 (SLYS Sitd 14S 40 uonsinboy

$9sSsaULSNQ
alodegulg
suoays dojanaq

Sossoulsng S9D1AI9S

00 oduiie mo. Adewnu
. pooBocdlleMoD N W 1awo3sn)
sassadold si1owoisnd  , QRN 0
ojul 2jelSajul piemlos B
..... I9]|eM Jo Bleys aseaoy) ' N jeqojs 09
suol1ed0] aJow
Je SIaWO03ISND A3 9AISS By < - 7T o e smsssosssssesoooeooee
 sSuusyoedmias 4 uoljeAouu]

B 3onpoud maual g uleisng

D




- PR A e o i : T
coﬁu:vo&
. - mESm nays.
,.‘“ucm,:wno.c _uw:Eu,\ \,,,
R [ . oad
..,mucm_cm%ou,-u
“suteyy pooJiseq .
o ﬂcE:mummm , ,,\_
mdmuamo: :m;uﬁx dmcumzuc_ \
i . SRULY - 17 uonanpoid Ty
- winiwsad:
w ysieq-umipaw
\,=me Loﬁ
A}jp207
nesew’ aspg
poo4 Asuno) JaW03sn) S)DoW 3%3 w._:umm \,
x .mm_u:muw Eou Sl
pubcx3y JIUIIUIAUOC) R e mwu,cn, |
vooh 13MOT A
SDASIAAD
pupdxy - : oL =
w:océom Ems\ uol3p.ibajuy
pPappD-anibA pIpMyODg

ABajeuls YMo.un SadIAISS poo4 S1VS

s




.9538- SN BN MmN N BN EE NS . 'ai;l,isl _|

5155

J0JHIOWININT “311SqaM dNOIS) S|AIUDQ ‘3JISGIM vcu noow y10das JDRUUD [4S :324N08

s1VS J0) Kjiunjioddg Jusunsaau; Suyjadwor v -

co_umhmcmu yse) 8uodig pue spueig Juad||9ox3 mmmm 13Woisn) _uooo e mmc:m

ysouy ._w_u:w._. ,
mv:n_E._mh_ .ma:::m
. ‘suosuyor ¢ :..w__u._mu..

N-uL SINF PaNIIY) Ysaid

ul Z# “Unag pasedald ysaig

ut L4 ‘dnos ysaag ul L4

-JU3A0D) MaN ,“m_u..._ﬂ_m.mc_oﬁm |

. uumb:ou
m:r_wumu ucmEEw>oU
m._oammc_m >wv_

Bu:uo._m w_n_ﬂm
-:..Em B mucm_cw>cou
- JO JaImdejnURY

uoLINGLIISIQ PAYISISAL]
B 5J9]1e39Y HN Jolew

SYam mn__.._m:o_um_wz

_uw.._m__nmumm

‘SIBSA
6 .Ised 93 jo yoe3-

.B., %07 Papaadx3 0y

.“mkoz.._m,mu._mceum .

w._on_mmc_m ur

. m@-ﬁﬂum VOO& ..—.O .-—Ou.—.—n__.“hu.m_.ﬂ_
_wgwtan mmhm.d L

" si0deBuis ut Jsize)
Y __m:o:a.__unc_ mc_uwm._

mu;m___._m_x JUSWISIAU| - |4S




A 1M U0 | e . T,
{ copmenput poos modsburs Sl -
a :oﬁu:uoa
: sppuueys : -21qeIS-9Ys -
P pue éev,_ag_s_ x
LA .. S2U0)S: . ‘uoponpodd .
_ .,,,.A_mu,cwEwEous - 51Seq./-pIepuEls.
. I »,”ﬁcuuﬁnmmml_m.— ..th u“ ---------------------- sansans tnrenes -m
s3onpoud ”“ " mnoon_ M.Euc:ou 4 mn.rﬁ_._us pooy Ho%mc_w*
pooj © Uy dmcumsuc_ \ : dnjas sonsiBo)
papueig A :o_ﬁ_:._uen._., e uteys pjo>
....... Mmmm.u.........w ......................................................_..........Mm..._.nw.w._w.v.......:....m . E_)__.Em.—ﬁu.v v m ﬂ@:WW—QMHWNSW
13 : TTIN P yojeq-wnpawr - : :
m.._WwZ<Q mn_EZ<Q v _._ M_._\n_u_d__m.EM._oh_. P aJodedulg ul
N LK : ..mc:wymu m ._.<m w : JonquIsIp pue
mzcuoq : 193J0dwiy Jofew A i
aspg diieeiseineisesisienaitasenieaneraeaes m
13W03SN) S|DaW 3&% m(_:umm \.
pupdx3 IUBIUSAUC) ~ seoud -
poOy 19MOT]

SDASISAD
pupdx3y :
SUOIINIOS |DOW uoi3pIsajul
pappD-3nDA pIDMYODY

uj s3t4 uolydesuel] 3yl MoH

Ngﬁwﬁ&ﬁ%?sa B




St AR R

SRR

2

ot

I

siseq ew.ojo.ud EeS | ,
m:o“coEEmcmmcmmuv:omv:mmE:uszﬁmoa;t;ohm ,. .@>_u_mon_ >=w_ucmc_ n_.

VALIg3 pue anusAaJl JURDILUBIS ‘JOY pue SBULUIRS 0] dAL}D.IDDY A

ey

JUSWIUOILAUS DIWOUOIS JUS14ND 3] JO Junodde o o .
suryel sawuedwod palst) pue suolydesuel) j0U0D Juapadaud .. - uoljenjepA Jie4
92UJ3J31 JueAa)2J 03 A\qeanoAey saledwod adoud Anuz A | - B _

14S pue S| vyS Jo suonjetado

pue ssauisnq Aejuawaidwod ay3 usamiaq saldiauAs 104 2dods o :mm_muwc\n"m .

$3sSaULSNQ paje)al L SETTE
po0J uollelAB-UOU papue.q ‘2)1qrIS I0W Bulppe AQ ssaulsng S Sk mwumm_a_z n
uoljelAe 9)13e10A AUBLY SY3 UL SHSU UOLIRIJUIIUOD SAJRBIUW A |~ -~ = o T

P

35Bq J3WO0ISND JOPIM - - T
mm_:uamuncmﬂm{mEchc._m”_waESBm_SmBm_quE_ \ .. _.._“t,>0._0mwucm...__.._m

v E

I9JRW HN 2Y3 ouL puedxa pue SuLiayo

12npoud pooy 13pIm e aAey 0} S1VS 3]qeud )M suoljesado s, |45 4 . Ju tnubou._ Amw_m._m_cm

S1VS 10} Siyauag uoljdesueld |

e g e el e S




A Y3tM SUO,

" 145 10] 2607 15qU335G I€ Popus
m m DA |DIUDULS 3Y3 J0f 3NUAAZS Z00ZA4 PAIPND PUD ‘SLVS 10§ B00T U2IDW LE PAPUS JD3A [DIUDULS SY1 J0f NUBASS B/ LOOTAL Pa3ipnD Uo pasog (1)

sailunlioddo uoinquUisip paseadu] = S1VS euwLio4 oid

asytadxa
jeuoijesado pue je31uydd) JO BulIeys-sso) =

(s,Aangsures ‘03sa] *5°9) SI9WOISND MaU BUOLIS 0]
$S97JR pue Spuelq JU|190Xa soplaoid ssaulsng N  m

Jamod Bupud juswaundold =

98vI10A0D JUIWIBIS
19)Jew papuedxa ‘aseq JaWOIsND 19peosg =

SuL1ayjo onpoud dLALLS INJ -

aJodesuls ul A19A11D94)0
aJow 239dwiod 0] 3iqe 2g )Itm dnods paulquo) = _ 9c/ |
o+
0

A)jeoluesio Mous

0] SJB3A 1eJaASS UINR] 2ARY PINOMm JBy] ssaulsng

S9JIA19S PO0) UOIIRIAR-UOU 3)1QeIZIS B JO UOLIR3ID
- yIMoU5 10) wuojield Buodls pue a1eds ajelpallil]  m

(Wurss) AjuQ aa130I3sn))

(1)ONUIADY 80/L0AA
jutidljoo sas.aejul

caasien SR .

%,

d%ﬁv' . m.a m i‘ﬂ |ﬂi H - “.e. “ “ “ “ “ -
= = . ... . A RS e ST

g |
T = o S I . ... WO - . ...




- e gy

L O D N N W I G . SN NS SN S e

145 36] 2607 15qi33G 1€ PapUs
AD3A J01UDUL] 3y3 Jof SNUIAAL ZOOTAS PANPND PUD ‘SIS 404 8007 YIIDW LE papua 1paA jppaupuif 3yl 10f anuaadl 80//00Z44 Pa1PND uo pasog (1)

uol1eD0] MaN 1e SIS9WO0ISN) ADY 9AISS =

m‘_WEOumSU _qu. muUS.uO.hn_ mUCMhm >>WZ Ou mm..wuu< =

wwg/9°L8s fejo) (yWWGL/S8S fjejo ) (ny WWIBGHSS 1ejo)
%L %L°66
aJodesduls %59 aJodesuss
JoUIsAId Seastan0 4
SB3SIBAD
|njBuueaw +
YIm paseg
SRaSIIAQ m._OQMMC_.W 3 _ Seastaa)

BOA YA U0

SLVS ewliod o1d sawsnpuj pood asodeburs * ﬂ m m

YIMOo.ID) sadueyul




T
J

of /007 13GWia3aG 1§ papua

A YlIM U0

m m Jpak Jppupulf 343 10 anUsAaI L0DZAS PAIPND PUD S1VS 0] 8007 YIIDW LE papua Jpah Joubuf 3y 10§ antaAas g0/ /00244 PapND to pasbg (1)

WWe/9°48S fjejo (HyWWGL/8S fejoL () WWIgG6S$S fjejo]

BT
SIAISS
P00 UOIIRIAY

%€
1840

T S3I1AIIS
19410 y 43 4 poo4
. SIDIAIDS PO0S 3 yi0day +
Al UCHjelAR-UON :sassauIsng k :
mmw_%mm 2103 NG w00
HoA SIDIAIDS
poo

nad gl sua

saisnpuj poo4 asodebuig .* m — mm

}SIY J103D3S UOLIRIAY SDILSIIW




o S N OSNS WD SN I AN SN SN e e ¢

PN O
. t

s _mmz_c.:ton_no_”mc_:wm-mmo&u A

mc_.._._nm Co: Ucm.

E_bm:_un__, U:m E:_Emi ) aseyaund ying A

-7 aulie y10g 9A1ss 03 -
5 E.ﬂotma $92IAIDS uoo.._ -

. sa18.1auks

T L : ﬂu:_uo._n_ Aiddns aindas A | J5070 B
“mx._mE _ ..,Mc. o wBSm :m;m _u:m. :wNot ‘Panyd SNUBASY u“

_mupcam_momm Zmz \ -_mmc:mto Husvo._a 13pIM A uoljeigaiul piemxdeg |enuaod !

axt

"BULSIE) SUTIY-UON
S@SSIAA() i




A 1M duo LT e e

SJjes

$31819UAS JDAI12Q |)IM UOLIRISaIU]

saluedwod Yjoq JO sa18ajells uldiapun uoljeAouul pue snJoj Jawoisn) =
s3lUN ssaulsng J18aje.}s Aq pasiuesio ssiuedwod yjog =
spJeog a)qeindal Yjim Sp1odal yoel) 9dOUeUISA0S 3jelodlod Suolls m

suoljesado jeuoijeulaul Ypm alodesuls ui passjienbpeay satuedwod yjog =

uoljel8aju|
: - S ?




e g o+ e gm

EE N o e bt I, o A, ... o PP

afaco — l ..

BO0Z Jaqiuadag | 30 so Aunduwiod Sulppa} yopa Jof S1jNsa. IDIUDULS PAYIPND JUaIAJ IS0UI L0 PaSDq 24D Pasn sainSy vaLig ‘8007 19qiiaiag T I0 S ioq t§ifss] JDUDl]
papnpfun) juadad jsous ay} Jo ayop ai 1o so ‘suoysod juajpanba YspI pup Ysnd aardadsas Jjayl $5a) suopsod 1gap wuay Suc) pup Joys *isasauy Apiounw ‘Aynba paiafaid
aApadsas ay3 (11} pup ‘pasn uoi30s 0 ADD 13X10LW 2Af1d3dsal 4oy (1) Jo wns ay) so pajndivod aip sajupdwod Suipo.s) ayy Jof (A3, ) SaNIDA asiudIalua anyradsal ayt (b}
sapupdwiod yioq Jof ‘aboiara) jopupulf o s1aaa) yBiy oyl (11} pup ‘suoplsInbID a)gDaz(s JUaral JUNOIID OIUY 3XD) YIUM SIINsaJ jopuoulf papnp jo
Aqoipanun ay) (1) :jo asnplaq sajupdwo) a3ualafay, Jo 185 siyd Woif papn)oxa uaaq aaoy id spoo4 1apad pup 3d DiQuUDID Y10 ‘Sa131A11D SSaUISNG JO SWILa) Ut 145 YIm
auy) up Alppoag pasapisuod ysSnoydly "145 fo asoy yim auj) uj AIpDoiq 34D S3UALIID SSILSNG IS0UM JGII3s SadiALas poaf 4o jpup uotyonpoid poof ay uy mEuEch sapupdwiey (g)
P17 S0ULPIOH JUDM
‘gp £ Alr0uipxoaddp pa))o.aiuos Apoasp ‘1133603 L) S0 $34340d PUD ‘pIJUIlT JOUCLIDUIANU] JUDM JUDM ‘UOIIIBSUDIY 3Y] 2iofag (Z)
SUOIIODSUDI} 2AfI2adsas ay) Jo 330p ay) 10 sp Aupdiued jabim
JUDAS}SL 33 JOf S1IASaL IDDUDUL] PAYIPND JU3)31 150U Y] UO PIsDY aJD pasn saunByf walig3 Yl ‘pasnbip som J01Iu02 AGataym pup (45 JO 350YT Yim auf)-ug AIpDOLG S IA[IID
SS3USRG YIMm 102D35 $3IALSS POO 10 /pup ueianpo.id poof ayy up Supbiado sajubdiuod SUHAJOALY ‘SPIDMUC GODT W] UOTIIW QGESS UDY] 1381D) suotysinbop jo uoyaaas (1)
007 15qLsI3Q | 1D SD 135304 puD B15qUUO0}T “}133JDULISEIaY ‘S)sodal Aprationb pup wiLisuy ‘1onuun Aupdiio? (324nog

DM fo j0uod Aioiniois poy Aqalatyy pun

saluedwon
- Pa3st] pue suoiidesuel ] JUSP3dald 91UI29Y JURAS|DY 0] Ajgeanoae saiedwo) adlid uoisinboy
m‘ o

8 g § 4z i 8 JsF 5f i3 o3

3 g 2 g o 3 5 3 gE %1% mmw Eigs Eap 3ET 887

T a2 e 3 o - m NE B Zm.m_ mge Ba3dz NOP2 m3s o

i B8 ¢ B f £ B v 5i &7 Biz Eit si%L Eif §4f 8
valga -
VL0027 -
Xp L 2dS
Joj sjdjnw
uonsinboy -

£'8l1 v°81

(piwaud j013u0> sapnpduy)
(1)S9UB.13)3Yy uolydesuel]

! (onuaud joijuod sapnix3)




QTR ST L e .

% et B o b PRRCURAOPI S AR R A T o, o“n P

N S
K >R

A MIM 3U0 SR L, ‘

uotbay 21J1a04g pisy ay3 uy saundilol poof
Suippa) Jo uo3Ia)as b fo sxupwiiofiad ad1id 21Dys ay) 24nsDaw 0F PauBisap Xapuy PIaRYSIam-LoIDs) D) b ‘XapLf PoO4 1f13Dd DISY 5J3quico)g 3y {z)

uo13onposd poof Ul 3A{1I0 saupduiod pajsh
aSupyaxJ ¥203§ Uopuo] Jo dupburiofiad a311d 210YS Y3 SINSDAW 01 PIUSISIP XIPU) PIBIIM-UOLIDSIIDTICDI D ‘Xapu) 5133NP0.d pood aIDyS-)iy 3514 (1)

007 1aquwasag | 03 007 Aupnuor ¢ poirtad a3 1of B1aqiioo)g 1a2inos

m m uoyIpspItdoa 13Y.0W j)nf Aq pa33a)as sajupdiiod pajst) pipoq uibu a8upYXF a10dobuls Of dog ay] Jo Suisiidwod “xapuy sawut g s3pAS 3yl (£)

SLVS —— 1S — P00 DYIoeg BISY ——  POOJ YN —  |4S—
80-AON 80-unf 80-4=4 £0-das L0-Aew L0-uer

_ : _ : . 06

(%€ v) $S1VS - 09
. . 0L =
(%0°€¥) ‘1LS o F
7
06 o
(%£°07) :poodHN ool m
(%£°81) :pood dyided eisy Lou S

(%€°) :14S H4)

- 0E1

- Ol

w, * ——— . |
L L . . - T Tt
R T = g S 5 k) e ST R sty amz et T e




e emain oy

R ., - ..

S]es

- N .1

i

8007 Joqualdas

" OF 113UN 1 0pz ADnUDr | SU13D3S spoldad YIuow 7} SUIO JaAD (S4T) aipys sad sELILLIDS 31SDG W1 S, [4S PUD 33Lid 13{J0 UO pasoq 34 103Liogsty (€)
Juawarunouup o3 Jjorsd App Buiposy 0y 15} 8yT Bujaq ‘gEDT 4oqUadaq | uC L5-X0S5 ay3 Uo pazonb sb 068°0sS Jo adiud BLISOID ISD] BUI JIAO WIMLSid (Z)

8007 4aqua3aq | - 700z Aionigad g poisad 3y 104 (1)
sbug)if Aupdiiod |45 puDp 1253304 153.4N0S

SBIBJBUAS 10} |eljUS30d

S01d YIMOID YIIM Ssauisng sajde1s JOWNSUOY B Ul 3Ye1S 5ULJ|0JIU0) B JO) IDLId Jied

800  L00Z 900Z SO0Z ¥00Z €00  Z00Z 8007  £00Z 900 SO0Z ¥00T €00  T00Z
1 A 1 A 1 1 X6 4 1 1 1 1 ! 09°0
997085 TMOT = = = = e m— - cmm—mm— e J
(76 tMOD T ] ™ m m T T T e e - - X0l omm m
- 0L°0
o X—.F i
- XZ1 - 08°0
[ i Py * \
: - XEL ‘ R .
xm-MF - iy * - b — 1 L. r - - m0.owm_ o G — .~ B Lo N e s amn o o e e e Oo o
a = XL
| - 00°}
_ _ - XG1
- X91 - 0L°L
- XLL
e B - 0Tl
| xg) ELHSSIUBH- === - - - oo e e
L L e ST wemmmmm——— --= :
- X6l @@214d Buisop Ot mw

Xg €L xoxddy [(adlid 19330 10 3/d WL patdw

ISB] JBAO %G b 18dLid SO0 10 wnpuald paydul




L S S S S— - . o

OA Y3IM U0 . e

\4341.{,

SUIPUNO.J 07 3NP 3JD aA0YD S1IDYI Y3 Uf SISQUINU 2y UBIMIaq mm_u:uqmbui Auy Eoz

paJtnboD Si 145 U} 53.DYs panss|

joruajod winuwxow 343 Jo %004 10Y3 uolIdwnsse ayy uo Pasoq aspa |45 /S1YS DUitof 0id "14S Jof £00Z 13qWalaq LE papua 4DaA Jopupuif
ay 10] SJoUDUL £00ZAd PRIPND pUD ‘SIS 10f 8OOT YIJOW £ Papua 1pak (pdubulf ay) Jof sipIdUDUL 80 //007A4 PIIPND UO pasog {1)

SLVS euwlog oid SLVS

%191 % vi

rxm.PF+L

S1VS euuod oid SLVS

‘.mucmmhwm:anmwm:ﬁ}...:& 5u 1S0}0- mon_ fue wmvzduxu. ,mmEEmm ,m:wamu..g_

10z

_’ om.w—.+lll._ (s3ua2 §5)

| AJuQ aAIDIISIIN |




@> an

S

l l ' l I l ' l ' rn\f..r’ £ 55’;:!'

Suipunol 03 anp aJb aA0qD S3JDYD 3y} Ut EmaE::...mﬁ :mu.a.mg nm.a_.__uq.w.._uw_m .>:< 13JON
Pa31LusT sauljiiy aiodpduls Yim padpid s11sodap ysDd pul sjuatisaAul A3nba-uou wiiag-3Joys sapnpouf (£}
(£00ZA4 PUD 900ZAS ‘SOOZAL) i4S PUD (80/.00ZA4 PUD £0/900ZAS ‘90/S00ZAH) SLVS Jof s|piououlf payipno jo3L101sty uo pasog (z}

B00Z J2qUaldas Of U PIISIdWIOD U33q dADY PINOM ,UGIISINDIY %00L,, PUD ,UOLISINDIY SYDIS,, )
1043 uoiydwnsso puiiofosd o pup ‘14S pUp SIS 410G 10f 00T J3qLUa1das Of 1D SD SIUSWZIDIS DIDUBULS PATIPNDLN 3] U paspq ‘aAlIpIsmy (1)

sassauisng §10g WOlj UOIIEIAUDD YseD) SUoIIS

‘21n31ona3g jeaden Juaiolyyg S10W

valiig3a 14s
valig3 SLvs

PUSpIALQ 14S BB
puapialg s1vs Il

90 50
m"
97

T em s g

ﬁ.hc.mcoﬂ w>_u£:E=u

. ).i?m

-

[44 SRR

A s S iirinst

£60°1L EB 6002 Amaum_:E:u ,

L— valg3 a

S

_

spusapialg

19ap eueuly |45 sjuaieanba yses 3 yseo |45
199P 1eIDURUL S1VS il (©)SIUDIRAINDS UsSed B Ysed SLYS gl

£8¢- £8¢-

9¢/
{ige
(07) 9€1 875 zmuuwz
(uonsIboy T, uofisinboy Jeag-913
%001 3sod o9)els 150d SL1VYS




e A
e A

)

DA Y1im 3u0

S

acueidanoy Joy suadQ 48)10 dqnd

14S UL pJaH saueys
Sululeway Joj 19410 dlqnd Jo youneT

| uonisinbdoy uxﬁm %89°69
“Jo uona|dwio) /7 S10A J9pjoyaleys S1vVsS

Jejnaut) J4epjoysaieys yojedsaq

ajqelawL] pajradx3

[EEIERwr

Lo o
N T T e e e e
2, S Fa—— . S . N W e e - g v .




e i e

ﬁmgllllllll"'?fl'
sa1oua1adwo) 9107 ,S1YS UO spjing

pue ssuluiey ajqe3s 03 sSaJJY SSPIACId ‘YIMolD sadueyug uonyisinboy

E:B_xwz _m_ucmcc Um:c_ucou -

_m>sm._wcmm ysed >_m_._obm 35:@ umEn_Eou LR - uoijoesues) aAljoeine >=m_ucmc_ 4
m_mmn BlLIO) o.a ‘2'Uo m>5mbum 304 wcm mm:_c._mu P _ _

c

T yuswtionaue u::ocoum WeLN> ayy ho uczouum
‘ 1 E co_ymﬁm\,
mciB satuedwod _umumz pue suotjdesues) ucmumum.a, B I _
wucw._mu_mg Em>w_m._ 01 >EE:0>E mm._manu muca.bucm. R ] eje um _o,_u:ou m&:Uum 0} >ﬁcmu._0n_n_0

. oL 'A.

~

, a_ ‘ T yIMOJE mu.EBB | B
mmuh:omm: »o ucmc;o_a% Ecs_kuumaxm cosEchmw Yloows, -m: o _ ?_m.ucwr:w_ae:ou

C pa12adxa’ mm_@usﬁumou vcm,.wscm;mm_ w | N w,hm _n_m Ucm m._.d. ho mmmmw:_msm_

PR v

. u_._m:_mm._ 32935 wn 3 cw>o._n_ sey mmmc_n:m - | S __comum\_wcmm
RENEN R Tl T L ,.,_,_w.__L_Bumm.s 4 ysed BuUoLls pue aseq Jawojisnd
co_uwSm 2559.. 8 m._:monxw moummz:: mmEEmm ho._b__ﬁﬁm . i pooS B ‘spue.q Jua)jadxd sey |4s
SR, o L uwv_LmE Bmc, |
= EmtonEF :m_du mmwuum,mmam ,mc:mto.uuz_uoa” spuedsx3 L _ mwu_?_@m vo& c05§>m.coc :n

_,___.ucc&ooc S k<m_mmm._m_cm >_ucmucEm$ I

_ .>mwumbm =Ew>o 5:5 uc.ucm:wuxm _.l_

Alewwing

T T IR

o




L S T .

OA YItM U0

xipuaddy

i - —— -




g A

ﬁg - II i e T W S . l{;l : ‘

{2002 toq.w.__ E__.E:u ui m:._toqm._ Jouaidas
145) 184 uoINY 50 [ 110330QY PUD UCIINGLIISIT PO0 553} 18d 340dDEWS SD UOIIDINI0Y [ gd Suiniapfnupw pup Buiiaip) pooy ajodpbuis patyduy (1)

315qam pUD /007 340d31 JONULD |4S 1324N0S

— [P . el T R S T r....l.(_.:.....m:.

AsmEE &w mmu co:__E | hmm . E_mBE %8’ mz :,co:_:: c N&m -” P

e . P \\a\: P

:__.&ms %6° u uomu o €8s = | lad £00Z

SR

o o.m:mm = | anuaAsY L00Z
. ._ o ﬂmmehmn:m pue: Em_ucm;u. oo ‘
digs “s1a30y ‘SUoIINIISUL JUSLLILIIAOS - s1awolsny) A9y
: ...Ammus_uc,_ umﬁmmma BEBSU wu_..s m|

e i S S 2ot Red mon Fu

Am_oo.:Um .mucouu& sﬂamoz. Emﬁo -

- . . © e mem wemes e wwsn .

I ﬂwme umk -
ﬂwx._mEbmn_:m -‘

“ah

e L \mm_Emu mmuh.o.._”vaE. = w

R_— ' © o I U . S Y -

> S9AIpYeW ai3 pue m_uonsau “taunig
, w7 ‘Buoy BuoH ‘ejsauopu) ‘eisAeiew
! - SuipnpuL SILIUNOD DYIDR4 BISY - _
B ﬂ._oaxw ose .Eon_mm:_m sopisag m: | S

:o_usnEmE .
_ucm m:_vmo_n_; Jmc_xumn 21 01 sway’
- pooy-jo Buipeojun wouj - suojesado
musw_mo_ m>_mcw._wﬁEou _wBEmaoa = " uondiLdsaqg

: SUBA kum_mmchw._ Suipniout . :
mm_uEms JLBEC ] vwm__m_um% mm._m._‘ ]
Ca L mws:_uﬁ_ mmEBm Peo ucm

.un

m:_maogE@s BAISUAIXD wcm Emuoi [

. mmu_tmm xumn
>mb ucm m:_conmw *B'9 saviAsas
vmuwm anjea mmvSEa os|y

"3 npus: uu.._uo._a mmu;oh m:.mg_umn
L - u:m mmwuoa ;usoa ktBE m>5m>o=:_
- L4 sed m>: 10} mu:a
: umthE judsedsuer e sm:nmumm

-~ . 0y sdyay ssedotd- :oﬂu:<

m:_EuB w>sswaEcu u_:obuw-m
- &1 sBid jo Uopone Ayep “aew
uogdne Boy ulapow e sajesado

: SI|OLYDA vBEmmEm._ L2

JelA S19)1R13) 0} co_uzanm_v B
ucm Smmmuoh_ 0} 131ysinejs Eo.c
Ewﬁ% cozze.:m:u By Eou..

. mwu:r_mm.. m_._cmucm:m_m 81d aptaoud -
o,.. anmmsm ut vmmcwu: h_ouumn_m 3:0,._"

: ﬂ;w&mu v:m mw;m._m mmuzmn m_mmE_

* rsdied $32i04 pauily ur p umuo___,
ﬂmﬁ:o wu_?_ow vo& 9 :mﬁ Siowr

ﬂusuoa poo}. 13410 pue sjinuy ysaly
voohmmm\ﬂmme u3zZoJy pue panyy”
%o ._S:n_:um_u ccm hmtan_ mmhm._ cm

HPRNISIPI

SaLIISNpu) poo4 siodebuis

® alodesuls

14S UO uoLjewou| JeuoIlppy

L il e

P




A 13 DU

ek

Louumm mmu_t_wmuoom
Ew__ﬁw._ uoE SEE

wis:‘pae

pring

pue; 3ones F__uoo
Tk w> u_:mmho Buiprijaul

u:En_ ..Ecm wmzo;Ehmn_.

9007 Ul 3404 3SNOYULIDS fo UoRIISINDID S,14S Y2im PaIDIIOSSD $31qIEUDIUY 02 DIV} UOIIW 0°7SS .ﬁo mm.acu :o:um_tosu up &SUE 30U saog @
1855247 Aq paJinduy ssoj UoiIHu £°/$S D apnpaul jou saog (1)
Joyuowoing .3.39: dno.uog sjaiupg .Eaamk .c:u 2007 140das jonuup (4 :331nos

N e M Mot i = .

(B gp°g) vonm 2 255 = | 19d L00T-

S

S —— v s f..rt;&.l.lile-l..._ m

, E@E xm 3 _;8_ b/ mm .

w_m_,ﬁ%%ao_ﬂ_

ﬂwhmumu uumb:ou =
ma:Em EE:SBN_ -_

TR

.._B_Bm._ pooy Jofew m..m :

" 's1owo3sny Aoy -
m._mzﬁm._ _uooh_ BFE I g

pueiBu3 ‘spasT Ui paseq w,w_mu_w peay -

, ,qu. HM mwﬁm‘mccﬂ gjnuew Vi 1370
u 1 .m,.umv:. ui Buileyes pue outcmwuoe.x:. N

wouy nmum._mao ; vcsmcm
: ﬁ,EmE:@mw::ww !yi95u0) urpaseg m ! Snou.wu_:.c _umhmn,_m.ﬁ_:mo -Jo Janddns. -
. -sJaUI03sNd 03 ﬂmctow pue L 35.: vm._mn_mhn_ smm#....wncczm.. .y
(In ay3,

mwn_mxuma m.c_m_:u 409210

. mmont_sn_‘mv

._u Emto . ‘ -y REE
uwmw%%%mm - ansiseq Jequed . c_ [£3) mmu_:ﬁ uw___cu ysaly ;suosuyor,, -
5np e (aleys ¥opew g0g. - |. -
56 O\ 128 mﬁ E w& 1npoxd Sunges doy |
e masﬁ zmwt ..:mu._m_u JUBAOY MIN,, -

P

_ mm.,hﬂm ma_umh uazosj ncm mu:._cu
v,o a8uel 3pim B ssoe” (WD) sjeal
>_um$ PANIYD AN-JIBYS PBPUBIXS |

=40 _._osunuo.a pue, ucmEﬁ_c_m__,ma n

* 1. . s5uoSa;yenrason | ¢

m ul mﬁ:uo._n mm_man:m,,ﬁmvo& ledmjeu

.u,._w—z<n

sauIsnpuj pood aJodebuis N
@,

(p,3u0d) |4S UO uoljew.Ioju| JeuocLppy




P o

R e A =

B . - o l - R D S S

ﬂ m m 103{UoWwoINg ‘a31sqam dnoio m.mEuQ “23i5qam bnu ﬂmm.,mz 1DNUUY [4S :520N0§

sy Bm,.:toh._ uoa co_toa,ﬂ..,"
ucm. Mg yloq. E;EmESm:u

¢ M35 uonnw {A1IN3 UMDY
< fuayatyD Aejes - sjeaw Apeal
:m_m< *8°2 :s3onpoud yonod 1030y =

>

muwx._m:._

" 321AIBS PODJ pue eI - . R “
03 A\ddns 10y 31y Supedaad S jam u_o apisino ajqejieAe sJod ﬂwm::n uaxdwy> {s3aB8nu ysiy pue
\ BuIND puey ut sasfjerdads . = - : .:m_mmco_u:_ 40.493j0 papueiq Isity m - USRIy "B°2 :s3onpoid papeasg =

K s15% W Supared - .....uzu foa cmmt uwxuma el ._. » - (589 pue uaxdIYD andaqieq YIM

wucv Aoy ung usypiy) (uaydtyds -
<7 UM 3dU snouplimys) 1ey.lewy
Lo.w m m.mxumcmcm_m< _m_._os_uﬂ._.:_

ucm mwuc:mwuooh PICI R STLITRE
vwhmam:n_ r_mmt %o um__n_n_:m"— .oz\ L

HSHAA
JUANAL

spue.g |4S pa329)9S
(p.3u0od) |4S UO UOolIeWLIOJU| |RUOLIPPY




oy [Pyp— Ty T T

A e e it s et ot S ......zi”,sn!u.; st e, C e . SR R
0A YYMm Juo B e e
D m m 1031UOWO0.IN *235GaM dNO.D SIBIUDQ ‘311SqaM PUD 2007 110051 JONUUD |45 1321105
A o o ., ol mmumbcmu:ou T sjeaw %m& pue oﬁomc
S 5103 >m ..umm_.ﬂ .wﬁ uL spJe Bm,”, wm: _o mu_:a B_ mnmmt Jousa0(. s uE aBuel e paydune) A)3uadsy =
. m:__u_u:a om hm>o mo hwcc:s - ”,‘. o Ucm._n m:omcco_. ayy. | S B N 3y
S | “19pun’sajes paseaioul Aq pay - 8 wmqua cmm.c B plom awpy
._mﬁ:n ucm _umm iq. wsuo:n : Bom u %Lz Aq zm._m_\.mmw:_m:n_ - “, _.WB n_:om ysaJy wu:cob:” 01 15414 ‘m
2. 311000y’ Ucm suippnd 23401 . m_xctr,mmwt m_._h_m "w,.r_u...:_mm_mm l R {174
. Ao13s seydNs ‘sassap ysug - S Lo wnegy Cuy w._mcm 19)BW %06 JOAO YIIM
o Jeuonipes} wnjwaid panwyd w.: E mmu_:ﬁ vw:Eu cmwt Utz ‘oN. - L dNayiurdnos.ysaiyut | CON m

(P.3u0d) spueug |4S pa3123}3s
(P,3u02) |4S UO uoLIeW.IOU| [eUCIIPPY

T e T o T L szt I T g




l]tp://info.sgx.com/webcorannc.nsf/varintf70333D52783 9899748257513002D1 AF5?0penDocument  15/12/2008

Miscellaneous

* Asterisks denote mandatory information

Name of Announcer *

SINGAPORE AIRPORT TERMINAL SERVICES LIMITED

Company Registration No.

197201770G

Announcement submitted on behalf of

SINGAPORE AIRPORT TRML SVCSLTD

Announcement is submitted with
respect to *

SINGAPORE AIRPORT TRML SVCSLTD

Announcement is submitted by *

Shireena Woon

Designation *

Company Secretary

Date & Time of Broadcast

02-Dec-2008 16:12:49

Announcement No.

00031

>> Arnouncement Details

The details of the announcement start here ...

Anncuncement Title *

Admission of 2,288,904 New Ordinary Shares in the Capital of Singapore Airport Terminal

Sewics Limited

Description

Attachments

@ New_shares.pdf

Total size = 48K
{2048BK size limit recommended)

Close Window



ADMISSION OF 2,288,904 NEW ORDINARY SHARES IN THE CAPITAL OF SINGAPORE.

AIRPORT TERMINAL SERVICES LIMITED (THE "COMPANY")

The Company wishes to announce that further to its application to the Singapore Exchange
Securities Trading Limited (the "SGX-ST") for the listing and quotation of 2,288,904 ordinary
shares (the "Consideration Shares") allotted and issued by the Company to Frankie Tan
Chiew Kuang on 30 July 2008 as consideration for the acquisition of 1,520,971 ordinary
shares representing approximately 29.57% of the issued and paid-up capital of Country Foods
Pte. Ltd. (the "Acquisition™), the SGX-ST has yesterday, 1 December 2008, granted in-
principle approval for the listing and quotation of the Consideration Shares.

Please refer to the announcements of the Company dated 24 July 2008 and 1 August 2008

for further details in relation to the Acquisition.

The SGX-ST's in-principle approval is not an indication of the merits of the Company, its
subsidiaries, the Consideration Shares and/or the Acquisition.

Shireena Woon
Company Secretary
2 December 2008
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1.2

SINGAPORE AIRPORT TERMINAL SERVICES LIMITED

(Incarporated in the Republic of Singapare)
{Company Registration No. 197201770G)

PROPOSED ACQUISITION OF ALL THE SHARES IN THE CAPITAL OF
SINGAPORE FOOD INDUSTRIES LIMITED

INTRODUCTION

Acquisition. The Board of Directors of Singapore Airport Terminal Services Limited (the
“Company”) wishes to announce that the Company has today entered into a conditional
sale and purchase agreement (the “Sale and Purchase Agreement”) with Ambrosia
Investment Pte. Ltd. (the “Seller”), relating to the sale by the Seller and purchase by the
Company of 359,731,154 ordinary shares (the “Sale Shares”) in the capital of Singapore
Food Industries Limited (“SFI"), representing approximately 69.68 per cent. of all the
issued shares' (the “SFI Shares") in the capital of SFI (the “Acquisition”).

Completion of the Acquisition (“Completion”) is subject to the condition precedent set out
in Section 2.3 of this Announcement (the “Condition Precedent’), being satisfied.

Pre-Conditional Offer. As at the date of announcement of the Acquisition and the signing
of the Sale and Purchase Agreement (the "Acquisition Announcement Date”), Memil
Lynch (Singapore) Pte. Lid. (“Merrill Lynch”), for and on behalf of the Company, has
announced a pre-conditional mandatory cash offer (the “Offer”) for ail the SFI Shares not
already owned, controlled or agreed to be acquired by the Company. Subject to the
satisfaction of the Condition Precedent and on Completion, Merrili Lynch, for and on behalf
of the Company, will make the Offer, in accordance with Rule 14 of the Singapore Code
on Take-overs and Mergers (the “Code”) and Section 139 of the Securities and Futures
Act, Chapter 289 of Singapore.

THE ACQUISITION
Purchase of the Sale Shares. The Sale Shares shall be purchased:

211 fully paid;

212 free from all mortgages, liens, charges, rights of pre-emption, third party rights,
security interests or other encumbrances whatsoever, and

243 together with all rights, benefits, entitlements and advantages attaching thereto as
at Completion and thereafter attaching thereto, including all voting rights and the
right to receive and retain all dividends, rights and other distributions:

(i)  which may be announced or dectared by SFI; or
(i) the entitlement to which is determined by SFI,

each, on or after Completion.

1

In this Announcement, for the purpose of computation, the number of SFI Shares is 516,271,500, as provided by the
Seller to the Company.
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23

24

In the event the record or hooks closure date for the determination of
entitiement to any dividends, rights or other distributions announced or
declared by SFi falls on or after Completion, the Company shall be entitled
to such dividends, rights or other distributions. In the event the record or
books closure date for the determination of entitlement to any dividends,
rights or other distributions announced or declared by SFl falls before
Completion, the Seller shall be entitled to such dividends, rights or other
distributions.

Acquisition Consideration.

221 The Sale Shares will be acquired at a consideration of $$0.93 for each Sale Share
(the “Purchase Price™), amounting fo an aggregate consideration of
$$334,549,973.22 for all the Sale Shares (the “Aggregate Acquisition
Consideration”}.

222 The Purchase Price was arrived at after negotiations on a willing-buyer, willing-
seller basis, and is to be satisfied wholly in cash. In arriving at the Purchase Price,
the Company has taken into account, inter alia, current market conditions, the
prospects of SFl and the strategic merits of the acquisition of SFl as set out in
more detail in Section 8.1 of this Announcement.

223 Payment of the Aggregate Acquisition Consideration is to be made by the
Company to the Seller on Completion by delivering to the Seller a cashier's order
for the amount of the Aggregate Acquisition Consideration drawn on DBS Bank
Ltd and made out in favour of the Seller.

Condition Precedent. Completion will occur upon the Acquisition, the Offer and the
Options Proposal {as defined in Section 4.1 of this Announcement) (collectively, the
“Transactions”) being approved by the shareholders of the Company (the
“Shareholders”) at a general meeting (the “EGM") to be convened for that purpose by the
Company.

Upon satisfaction of the Condition Precedent, Completion is expected to occur on the
same date as the date of the EGM (or such later date as the Seller and the Company may
agree in writing).

Long Stop Date. The cument long stop date for the satisfaction of the Condition
Precedent as set out in the Sale and Purchase Agreement is 3 March 2009 {or such other
date as the Seller and the Company may agree in writing).

THE OFFER

Offer. If and when the Condition Precedent is satisfied and Completion occurs, Merrill
Lynch, for and on behalf of the Company, will immediately announce a firm intention on
the part of the Company to make the Offer (the “Offer Announcement”). However, if the
Condition Precedent is not satisfied and Completion does not occur, the Offer will
not be made and Merrill Lynch, for and on behalf of the Company, will issue an
announcement confirming that fact as soon as reasonably practicable,




Terms.

321 The Offer, if and when made, will be made for all the SFI Shares other than those
already owned, controlled or agreed to be acquired by the Company (the “Offer
Shares”), subject to the terms and conditions set out in the formal document in
relation to the Offer (the “Offer Document”) to be issued by Merrill Lynch, for and
on behalf of the Company.

322 The Offer, if and when made, will be on the following basis:
For each Offer Share : $$0.93 in cash (the “Offer Price”).
The Company does not intend to revise the Offer Price.
3.23 The Offer Shares will be acquired:
(i) fully paid;

(i) free from all mortgages, liens, charges, rights of pre-emption, third party
rights, security interests or other encumbrances whatsoever; and

(ii) together with all rights, benefits, entitltements and advantages attaching
thereto as at Completion and thereafter attaching thereto, including all
voting rights and the right to receive and retain all dividends, rights and
other distributions:

{a) which may be announced or declared by SFI; or
(b) the entitlement to which is determined by SFI,
each, on or after Completion.

In the event the record or books closure date for the determination of
entitlement to any dividends, rights or other distributions announced or
declared by SFl falls on or after Completion, the Company shall be entitled
to such dividends, rights or other distributions, and reserves the right to
reduce the Offer Price by the amount of such dividends, rights or other
distributions.

324 The Offer, if and when made, will be extended, on the same terms and conditions
to all SF1 Shares issued or to be issued pursuant to (i) the valid exercise, prior to
the close of the Offer, of any options (each, an “Option”} to subscribe for SFI
Shares granted under the SFI Share Option Plan {the “Plan”), and (i) the valid
release, prior to the close of the Offer, of any awards (each, a “Share Award”)
granted under the SFI Performance Share Plan and the SF| Restricted Stock
Plan. For the purpose of the Offer, the expression “Offer Shares” shall include
such SFI Shares.

Condition of the Offer. The Offer, if and when made, will be subject to the condition that
it is established that the Competition Commission of Singapore (the “CCS") will not (i) refer
the proposed acquisition of SF1 by the Company, or any matter arising from or relating to
that proposed acquisition, to a more detailed assessment pursuant fo the CCS Guidelines
on Merger Procedures (the “Phase 2 Review"), or {ii) issue a direction that will prohibit the
Company from acquiring voting rights in SFI.
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3.5

The Offer will not be conditional upon a minimum number of acceptances being
received by the Company.

Merger Control Event.

341 Merger Control Event: The Offer, if and when made, shall lapse in the event
(each a “Merger Control Event”) that the CCS {i) refers the proposed acquisition
of SFI by the Company, or any matter arising from or relating to that proposed
acquisition, to a Phase 2 Review, or (i) issues a direction that prohibits the
Company from acquiring voting rights in SFI, before the first closing date of the
Offer as set out in the Offer Document.

342 Lapse: If the Offer lapses as a result of a Merger Control Event, the effects are
that the Offer will cease to be capable of further acceptance and both the
shareholders of SFI and the Company wil cease to be bound by prior
acceptances of the Offer. If, following the lapse of the Offer as a result of a Merger
Control Event, the CCS issues a decision that the proposed acquisition of SFI by
the Company will not infringe Section 54 of the Competition Act, Chapter 508 of
Singapore (the “Favourable Decision”}, the Offer will be reinstated on the same
terms and at the Offer Price as soon as practicable following the date of issue of
the Favourable Decision.

Offer Price.
3.5.1 The Offer Price and the Purchase Price are the same.

352 The aggregate Offer Price payable by the Company for all the Offer Shares
(computed on the assumptions set out in Section 5.1.2 of this Announcement) is
S$174,655,772.58 (the “Aggregate Offer Consideration”).

353  As required under Rule 30 of the Code, Offer Shares represented by acceptances
to the Offer, will be paid for by the Company as soon as practicable, and in any
event within 10 days after receipt of valid acceptances.

THE OPTIONS PROPOSAL

The Plan. As at the Acquisition Announcement Date, there are outstanding Options
granted under the Plan. Under the rules of the Plan, the Options are not transferable by
the holders thereof (“Optionholders”). In view of this restriction, Merrill Lynch, on behalf of
the Company, will not make an offer to acquire the Options (although, for the avoidance of
doubt, the Offer will be extended to all SFi Shares issued or to be issued pursuant to the
valid exercise of the Options on or prior to the close of the Offer). Instead, Merrill Lynch
will, on behalf of the Company, make a proposal (the “Options Propesal’} to
Optionholders on the following terms:

411  subject to the Offer becoming or being declared unconditional; and
41.2 the relevant Options continuing to be exercisable into new SFI Shares,

the Company will pay to such Optionholders a cash amount (determined as provided
below) (the “Option Price”) in consideration of such Optionholders agreeing:

{i) not 1o exercise any of such Options into new SFI Shares; and




(ii) not o exercise any of their rights as Optionholders,

in each case from the date of their acceptance of the Options Proposal to the respective
dates of expiry of such Options. Further, Optionholders who have accepted the Options
Proposal will also be required to surrender all of their Options for canceliation. If the Offer
lapses or is withdrawn or if the relevant Options cease to be exercisable into new SF!
Shares, the Options Proposal will lapse accordingly.

4.2 Option Price. The Option Price is computed on a “see-through” basis. In other words, the
Option Price in relation to any Option is the amount by which the Offer Price is in excess of
the exercise price of that Option. Where the exercise price of an Option is equal to orin
excess of the Offer Price, the Option Price for each Option will be fixed at S$0.001.

4.3 Offer and Options Proposal Mutually Exclusive. For the avoidance of doubt, whilst the
Options Proposal is conditional upon the Offer becoming or being declared unconditional,
the Offer will not be conditional upon acceptances received in relation to the Options
Proposal. The Offer and the Options Proposal are separate and are mutually exclusive.
The Options Proposal does not form part of the Offer, and vice versa. Without prejudice to
the foregoing, if Optionholders exercise their Options in order to accept the Offer in
respect of the new SF| Shares to be issued pursuant to such exercise, they may not
accept the Options Proposal in respect of such Options. Conversely, if Optionholders wish
to accept the Options Proposal in respect of their Options, they may not exercise those
Options in order to accept the Offer in respect of the new SFI Shares to be issued
pursuant to such exercise.

5. THE AGGREGATE CONSIDERATION
5.1 Aggregate Consideration.

514 The aggregate consideration payable by the Company in relation to the
Transactions is S$$509,205,745.80 (the “Aggregate Consideration®). This
represents the aggregate of the Aggregate Acquisition Consideration and the
Aggregate Offer Consideration.

54.2 The Aggregate Offer Consideration is computed on the assumption that:
(i)  all outstanding Options are exercised into new SFI Shares;

(i)  al outstanding Share Awards are released and new SF1 Shares are issued
pursuant to such release;

(i) there is full acceptance of the Offer in respect of all the Offer Shares; and

(iv) the maximum potential issued shares in SFl as at 1 December 2008, being
the market day immediately preceding the Acquisition Announcement Date
(the “Latest Practicable Date") is 547,533,060°. For this purpose, the
“maximum potential issued shares in SFI” means the total number of SFI
Shares which would be in issue assuming all outstanding Options are
exercised into new SF| Shares and all outstanding Share Awards are
released and new SFI Shares are issued pursuant to such release.

?  Based on Information provided 1o the Company by SFI as at the Latest Practicable Date.
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513 As the Offer and the Options Proposal are separate and mutually exclusive, to
avoid double counting, the Aggregate Offer Consideration is computed on the
basis that all outstanding Options are exercised into new SFI Shares and such
new SF| Shares are tendered in acceptance of the Offer.

INFORMATION ON THE SELLER

The Seller. The Seller is a private company limited by shares incorporated in Singapore
on 31 January 2002, It is an investment holding company and a wholly-owned subsidiary
of Temasek Holdings (Private) Limited (“Temasek”) as at the Latest Practicable Date.

As at the Latest Practicable Date, the directors of the Seller were (i) Ms Yeo Whye Lin
Wendy, and (i} Mr Cheong Kok Tim.

INFORMATION ON SFI

SFI. SFlis a public company limited by shares incorporated in Singapore on 16 April 1973
and is listed on the Main Board of the Singapore Exchange Securities Trading Limited (the
"SGX-ST").

As at the Latest Practicable Date, the diractors of SFl were (i) Mr Tan Yam Pin
(Chairman), {ii) Mr Roger Yeo Kok Tong, (iii) Mr Philip Tan Yuen Fah, (iv} Mr John Lim
Kok Min, (v) Ms Mary Yeo Chor Gek, (vi) Ms Margaret Lui-Chan Ann Soo, and (vii) Mr Lok
Vi Ming.

Principal Activities. SF| is one of the largest integrated food services companies in
Singapore, with a wide portfolio of food-related businesses including food materials
supplies, distribution, catering, manufacturing and processing. SFl also has significant
operations in the United Kingdom (“UK™).

Asset value. As at 30 September 2008, the book value of the SFl Shares was
approximately $$146,319,000 and the net tangible asset value of the SFI Shares was
approximately $$79,270,000. Based on the weighted average share price of SFI on the
SGX-ST on 1 December 2008 {being the iast market day on which the SFI Shares were
traded on the SGX-ST prior to the Acquisition Announcement Date), the market value of
the SFI Shares is approximately S$457,161,600.

Net profits. The net profits® attributable to the SFI Shares for the nine-month period
ended 30 September 2008 was approximately $$33,092,000 and the net profit per SFI
Share* was approximately $$0.064. The net profits atfributable to the SFI Shares for the
financial year ended 31 December 2007 was approximately S$48,608,000 and the net
profit per SFI Share® was approximately $$0.094.

Pursuant to Ruls 1002(3)(b) of the Listing Manual, the term “net profits” means profit or loss before income tax,
minority interests and extraordinary items.

The Company understands from SF( that there were 516,271,500 SF) Shares in issue as at 30 September 2008.

The Company understands from SF| that there wera 516,011,000 SF! Shares in Issue as at 31 December 2007,
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Cash and net borrowings. As at 30 September 2008, the cash and bank balances of
SF1 was approximately $$17,428,000 and the net borrowings6 of SFI was approximately
$$57,540,000.

RATIONALE AND BENEFITS AND THE COMPANY'S INTENTIONS FOR SFI

Rationale and Benefits. The proposed acquisition of SFl is in line with the previously
announced strategic plans of the Company to grow its food services business and
enhance shareholder value via two avenues: (i) developing a strong, world-class
Singapore-based business in airport and food services, and (ii) expanding the business
overseas. As at the Latest Practicable Date, the Company, through its joint ventures,
provides airport and food services at more than 40 airports in nine countries, including
airline catering in China and India. The Company also provides airport and food services
at Singapore Changi Airport and has non-aviation food services operations in Singapore
and Macau.

The Company believes that the acquisition of SFI will enhance its growth prospects for the
following reasons: (i) SFI will provide both the scale of operations and access to wider
customer segments in the non-aviation related food industry, both in Singapore and
overseas which will enable the Company to speed up the implementation of its plans, (ii)
the combined group will be able to compete effectively with large multinational food
services companies, and (i) SFI's well-managed UK-based food services operations will
strengthen the Company's overseas platform and provide potential cross-selling
opportunities to both airine and non-airine customers in a new geographical market.

By creating a stronger food services business, the Company is building on its existing core
strengths whilst at the same time mitigating its exposure to the aviation sector. SFi's
consumer staples business, with its excellent brands, established customer base and
stable eamings, is inherently resilient and cash-generative by nature.

Due to the complementary nature of the existing food services businesses of the Company
and SFI, synergies are expected in the areas of procurement, supply chain logistics,
product development, production and sales. Moreover, SFlI's current activities in food
logistics provide the Company the opportunity to improve the security of its food supplies
through backward integration.

The Company believes that the Purchase Price (which is the same as the Offer Price) is a
fair price, taking into account the strategic considerations described above and the fact
that the Sale Shares to be purchased from the Seller constitute a controlling stake in SFI.

The Offer Price represents a 4.5 per cent. premium to the last transacted price of 5$0.89
for a SFI Share as quoted on the SGX-ST on 1 December 2008 (being the last full trading
day prior to the Acquisition Announcement Date).

The enterprise value ("EV”) of SFI” as implied by the Purchase Price (and the Offer Price)
represents 7.4 times the consolidated earnings before interest, tax, depreciation and

The term “nat borrowings” means the aggregate amount of liabilities arising from borrowings from banks and
financia! institutions, medium term notes, financial guarantee contracts and finance lease liabilities, net of cash and
bank balances.

The “enterprise value of SFF is computed as the sum of (i) the market capitalisation of SFI, and (i) SFI's minority
interests, short and long term debt positions less its cash and cash equivalent positions as at 30 September 2008. The



amortisation ("EBITDA") of SF| and its subsidiaries (the “SFI Group™) of S$74 miillion for
the financial year ended 31 December 2007, which compares favourably to the trading
multiples of the following companies which are listed on the SGX-ST or the stock
exchanges of other countries (the "Reference Companies™):

Latest Market Value  Enterprise Value Historical
Name of Reference Company'"! YearEnd __ (S$ million}”  (S$ million)™ EV ! EBITDA

Associated British Foods PLC 13-Sep-08 11,657 14,134 6.8x

Bonduelle SCA 30-Jun-07 939 1,813 7.6x

Compass Group PLC 30-Sep-08 11,996 14,369 7.3x

Kerry Group PLC 31-Dec-07 5,536 7,823 8.2x

Northem Foods PLC 29-Mar-08 810 1,160 5.7x

Petra Foods Ltd, 31-Dec-07 208 764 8.4x

Rigber & Sen ASA ' 31-Dec-07 6500 883 8.4x

Sodexo 31-Aug-08 11,371 13,259 7.7x

Tingyi {Cayman Islands) Holding Corp. 31-Dec-07 9414 10,133 13.8x

Want Want China Holdings Ltd. 31-Dec-07 8,081 7.807 18.3x

Mean 9.2x
Median 8.0x

Notes:

(1) Companies operating In the food production and/or food services sector whose business activities are
broadly in line with those of SFi. Although considered broadly in line with SFI in terms of business
activities, both Glanbia plc and Premier Foods plc have been excluded from this set of Reference
Companies because of (i) the unavailability of audited financial results which take into account recent
sizeable acquisitions, and (i) the high levels of financia! leveragse, for both companies.

(2) Translated intc Singapore dollars at the prevalling foreign exchange rates as at the Latest Practicable
Date.

(3) The EVs for the Reference Companies are’ computed as the sum of (i) their respective market

capitalisation, and (i) their respective preferred equity, minority interest, short and long term debt
positions less their respective cash and cash equivalent positions as at the date of the most recent
(unjaudited financial resuits, both as at the Latest Practicable Date. The EBITDA figures used are
based on the mest recent audited financial results for each Refarence Company as at the Latest
Practicable Date.

Source: Annual, interim and quarterly reports, Bloomberg and FaciSet as at the Latest Practicable Date.

The Company notes that the historical EV/EBITDA multiples for the Reference Companies
as set out in the above table exclude a control premium which is ordinarily paid in a
transaction whereby one company acquires control of the other.

The Purchase Price (and the Offer Price) also compares favourably to the transaction
multiples implied by recent transactions involving companies operating in the food
production and/or food services sector whose business activities are broadly in line with
those of SFI and whereby control was acquired:

“market capitalisation of SFI°, is determined by multiplying 516,271,500 SFI Shares in issue as a! the Latest
Practicable Date by the Offer Price.
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Date of Acquisition EV Acquisition
Announcement Target Acqulrer Curren milllon] EV {EBITDA"
Parformance Food Group Btackstone Group LP / Wellspring 9.8
18-Jan-08 c ny (US) c py rent LLC usp 1,151 x
29-Jun-07 Brakes Group (UK) Bain Capital, LLC GBP 1,398 13.0%
Want Want Holdings Ltd Want Want Intemational Limited usD 3,080 15.0x
2-Moy-07 (Singapore) {Delisting exit offer)? !
. Kohiberg Kravis Roberts & Co. /
2-May-07 U.5. Foodservice (US) Clayton Dubilier & Rlcs Inc usD 7,100 18.4x
20-Dec-068 Dansk Cater A/S (Denmark)  Altor Equity Partners DKK 1417 T.1x
1-May-06 Laurens Patisseries Ltd (UK) Bakkavor Group GBP 141 8.0x
Mean 12.0x
Muodian 11.4x
Note:
(1) The EBITDA figures used are based on the mast recent audited financial results for the relevant target
company as at the date of the respective transactions.
{2) Bafore the transaction, Want Want International Limiled, and parties acting in concert with it, already

controlled appraximately 73.4 per cent., and thereby had statutory control, of Want Want Holdings Ltd.
Source: Annual reports, Mergermarket and public announcements.

As set out in more detail in Section 9 of this Announcement, the financial attractiveness of
the Transactions is further illustrated by the pro forma accretion to the consolidated
earnings per share (‘EPS") of the Company and its subsidiaries (the “Group”) and
increased return on equity {“ROE") of the Group. The proforma financial effects also reflect
an increase in the consolidated revenue and EBITDA of the Group from S$958 million to
$$1,673 million and from S$286 milion to S$360 million, respectively, after the
Transactions. In addition, the combined group is expected to have a more efficient capital
structure and is expected to enjoy strong cash generation abilities. Furthermore, the
proforma financial effects on the net gearing and the consolidated cash and debt position
of the Group as reflected in Sections 9.8 and 9.9 of this Announcement, respectively,
illustrates that the Company is likely to continue to retain its financial flexibility.

The Company is further making the Offer with a view to exercising its rights of compulsory
acquisition under Section 215(1) of the Companies Act, Chapter 50 of Singapore (the
“Companies Act”), in the event that the Company becomes entitled to do so, and delisting
SFI from the SGX-8T thereafter.

Notwithstanding the'foregoing. the Company expects to realise most of the benefits of the
Transactions even if less than 100 per cent. of the SFI Shares is acquired.

The Company's Intentions for SFl. Foliowing Compietion, the Company presently
intends to realise synergies between the complementary businesses and operations of SFI
and those of the Company, in the areas of procurement, supply chain logistics, product
development, production and sales. Following the close of the Offer, and depending on the
level of acceptances thereof, the Company intends to undertake a comprehensive review
of the organisation, businesses and operations of the SFI Group, and work closely with
SFI to develop appropriate initiatives in this regard.

The Company presently has no intention to (i) introduce any major changes to the
business of SFI, (i) redeploy the fixed assets of SFI, or (iii) discontinue the employment of
the employees of the SFI Group.
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9.3

However, the directors of the Company retain the flexibility at any time to consider any
options in relation to SFI Group which may present themselves and which they may regard
to be in the interest of the Company.

FINANCIAL EFFECTS AND FUNDING

Assumptions. The proforma financial effects of the Acquisiion and Transactions
(including the Acquisition) on (i} the consolidated net tangibie assets ("NTA") per share of
the Company, (ii) the consclidated EPS of the Company, (iii) the ROE of the Group, (iv}
the consolidated EBITDA of the Group, (v) the consolidated revenue of the Group, (vi) the
net gearing of the Group, (vii) the consolidated cash and debt position of the Group, and
(viii) the share capital of the Company set out below, are prepared purely for illustration
only and do not reflect the future financial performance and condition of the Company
and/or the Group after the Acquisition and the Transactions (including the Acquisition).

The proforma financial effects in Sections 9.3 to 9.9 of this Announcement do not include
the costs and expenses associated with the Transactions.

Financial Statements. The proforma financial effects in Sections 9.3 to 9.8 of this
Announcement have been prepared based on the latest audited consolidated financial
statements of the Group for the financial year ended 31 March 2008 (“FY08") and latest
audited consolidated financial statements of the SF| Group for the financial year ended 31
December 2007. The proforma financial effects in Section 9.9 of this Announcement have
been prepared based on the latest announced unaudited consolidated financial
statements of the Group for the six-month period ended 30 September 2008 and the latest
announced unaudited consolidated financial statements of the SFI Group for the nine-
month period ended 30 September 2008.

NTA per share. For illustrative purposes only and assuming that the Acquisition and the
Transactions (including the Acquisition) had been completed on 31 March 2008, being the
most recently completed financial year, the proforma financial effects on the consolidated
NTA per share of the Group are as follows:

Before the After the After the
Transactlons Acquisition Transactions!”
NTA attributable to 1,277 1,002 853
Shareholders'® (S$ million)
NTA per share® (Singapore 118.4 92.8 79.0
cents)
Diluted NTA per share'” 111.3 87.3 74.3
{Singapore cents)
Notes:
{1) Based on the assumption that the Company acquires 100 per cent. of the maximum potential issued
shares In SF| of 547,533,060 as at the Latest Practicable Date.
(2) The consolidated NTA of the Group attributable to Shareholders after the Acquisition and after the

Transactions excludes the effect of fair value adjustments to the assets, liabilities and contingent

10



I
I
I

9.4

9.5

(3

@)

EPS.

liabilities arising from the acquisition of SFI. The fair value adjustments will be determined based on a
purchase price allocation exercise to be conducted subsequent to the acquisition of SFI.

Based on 1,079,236,504 shares of the Company in issue as at the Latest Practicable Date. The
calculations have been made without taking inte account the exercise of options granted under the
share option plan, or the release of awards granted under the restricted share plan and the
parformance share plan, each implemented by the Company.

Based on the maximum potential issued shares in the Company of 1,148,085,705 as &t the Latest
Practicable Date, taking into account the exercise of options granted under the share option ptan and
the release of awards granted under the restricted share plan and the performance share plan, each
implemented by the Company.

For illustrative purposes only and assuming that the Acquisition and the

Transactions (including the Acquisition) had been effected on 1 April 2007, the proforma
financial effects on the consolidated eamings of the Group for FY08 are as follows:

Before the After the After the
Transactions Acquisition Transactions'”
Profits attributable to 195 211 217
Shareholders® (S$ million)
Eamings per share® (Singapore 18.1 19.5 20.1
cents)
Diluted earnings per share'” 17.0 18.3 18.9

(Singapore cents)

Notes:
(1)

4]

3

4)

ROE.

Based on the assumpticn that the Company acquires 100 per cent. of the maximum potential issued
shares in SFi of 547,533,060 as at the Latast Practicable Date.

The term "profits attributable to Shareholders® means profits after tax and minority interest. Further,
the profits attributable to Shareholders after the Acquisition and after the Transactions exclude the
effect of fair value adjusiments to the assels, liabilities and contingent liabilities arising from the
acquisition of $F), and the effect of the amortisation of intangibles identified in the acquisition of SFI.
The fair value adjusimants and the value of intangibles will be determined based on a purchase price
allocation exercise to be conducted subsegquent to the acquisition of SF1.

Based on 1,079,236,594 shares of the Company in issue as at the Latest Practicable Date. The
calculations have been made without taking into account the exarcise of options granted under the
share option plan, or the release of awards granted under the restricted share plan and the
performance share plan, each implemented by the Company.

Based on the maximum potential issued shares in the Company of 1,148,085,705 as at the Latest
Practicable Date, laking into account the exercise of options granted under the share option plan and
the release of awards granted under the restricted share plan and the perfonmance share plan, each
implemented by the Company.

For illustrative purposes only and assuming that the Acquisition and the

Transactions (including the Acquisition) had been effected on 1 April 2007, the proforma
financial effects on the ROE of the Group for FY08 are as follows:

Before the After the After the

Transactions Acquisition Transactions'”

ROE® (%) 14.4 15.6 16.1
11
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Notes:

(1) Based on the assumption that the Company acquires 100 per cent. of the maximum potential issued
shares In SF] of 547,533,060 as at the Latest Practicable Dale.

{2) *ROE" of the Group is the profit attributable to Shareholders expressed as a percentage of the average

equity holders’ funds. The term “profits attributable to Shareholders” means profits after tax and
minority interest. Further, the profits attributable to Shareholders after the Acquisition and sfter the
Transactions exclude the effect of fair value adjustments to the assets, fiabiliies and contingent
liabilites arising from the acquisition of SFI, and the effect of the amortisation of intangibles identified in
the acquisition of SF). The fair value adjustments and the value of intangibles will be determined based
on a purchase price allocation exercise to be conducted subsequent to the asquisition of SFI.

EBITDA. For illustrative purposes only and assuming that the Acquisition and the
Transactions (including the Acquisition) had been effected on 1 April 2007, the proforma
financial effects on the consolidated EBITDA for FY08 are as follows:

Before the After the After the
Transactions Acquisition Transactions'”
EBITDA® (S$ million) 286 360 360
Notes:
N Based on the assumptlon that the Company acquires 100 per cent. of the maximum potential issued
shares in SFl of 547,533,060 as &t the Latest Practicable Date.
{2) In the calculation of EBITDA, “earnings”™ means profit before tax and exceptional items.

Revenue. For illustrative purposes only and assuming that the Acquisition and the
Transactions (including the Acquisition) had been effected on 1 April 2007, the proforma
financial effects on the consolidated revenue of the Group for FY08 are as follows:

Before the After the After the
Transactions Acquisition Transactions'”
Revenue (S$ million) 958 1,673 1,673
Note:
(1) Based on the assumption that the Company acquires 100 per cent. of the maximum potential issued

shares in SFI of 547,533,060 as at the Latest Practicable Date.

Net Gearing. For illustrative purposes only and assuming that the Acquisition and the
Transactions (including the Acquisition) had been completed on 31 March 2008, being the
most recently completed financial year, the proforma financial effects on the net gearing of
the Group for FY08 are as follows:

Before the After the After the
Transactions Acquisition Transactions'”
Net gearing®® (0.35) (0.08) 0.04
Notes:
(1) Based on the assumption that the Company acquires 100 per cent. of the maximum potentia! issued
shares in SF| of 547,533,060 as at the Latest Practicable Date.
(2) The term “net gearing” means the ratio of net borrowings to equity. The term "net borrowings® means

the aggregate amount of llabilities arising from bomowings from banks and financial institutions,
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medium term notes, financial guarantee contracts and finance lease liabilities, net of cash, fixed
deposit balances and cash deposits placed with Singapore Alrines Limited ("SIA%), and the lerm
“equity” means the amount represented by the aggregate of the issued and pald-up ordinary share
capital, reserves and minority interests.

Funding; Cash and Debt Position. The Aggregate Consideration is currently intended to
be funded fully by internal resources. For illustrative purposes only and assuming that the
Acquisition and the Transactions (including the Acquisition) had been completed on 30
September 2008, the proforma financial effects on the consolidated cash and debt position
of the Group for the six-month period ended 30 September 2008 are as follows:

Before the After the After the
Transactions Acquisition Transactions'”
(S$ million) (S$ million) (S$ million)

The Group
Short-term non-equity

investments, cash and cash

equivalents

Short-term non-gquity 41 41 41
investments

Deposits placed with SIA® 09 99 99
Cash and bank balances 23 41 41
Fixed deposits 573 239 64
Cash praceeds from exercise of - - 18
Options

Total : 736 419 262

Financial debt

Notes payable 200 200 200
Financial leases 4 4 4
Term loans 4 4 4
SFI financial debt - 75 75
Total 208 283 283
Net cash / {(debt)® 528 136 (20)¥
Notes:
{1} Based on the assumption that the Company acquires 100 per cent. of the maximum potential issued
shares in SF| of 547,533,060 as at the Latest Practicable Date.
(2) Represents cash deposits placed with SIA which, together with receivables outstanding from the SIA
group, constitute the line item “related companles” in the Company's financial statements.
3) Includes short-term non-equity investments.
(4) The net debt position after the Transactions (including the Acquisition} includes the aggregate cash

proceeds of approximately $$48.3 million 1o SFI, assuming all Options with an exercise price (as
provided to the Company by SF as at the Latest Practicable Date) below the Offer Price, are exercised
by ths relavant Optionholders into new SF! Shares.

{5) Any discrepancies between the numbers In the table in Section 9.8 of this Announcement is due to
rounding.
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10.2

10.3

104

10.5

Share Capital. As no new shares will be issued by the Company in connection with any
of the Transactions, the Transactions will not have any impact on the issued and paid-up
share capital of the Company.

INTERESTED PERSON TRANSACTION
Interests in the Company and SFI.

1041 The Company: As at the Latest Practicable Date, SIA is interested in
approximately 80.61 per cent. of the shares in the Company. Temasek is, in tumn,
interested in approximately 54.44 per cent. of the shares in SIA®. Accordingly,
Temasek, through SIA, is deemed to be interested in approximately 80.61 per
cent. of the shares in the Company.

10.1.2 SFl. As at the Latest Practicable Date, Temasek, through the Seller and ST Asset
Management Lid {(“STAM"), each a wholly-owned subsidiary of Temasek, is
deemed to be interested in approximately 69.90 per cent. of the shares in SFI.

Interested Person. Temasek is a controlling shareholder (as defined in the Listing
Manual of the SGX-8T (the “Listing Manual”)) of the Company; and each of the Seller
and SIA are associates (as defined in the Listing Manual) of Temasek. Accordingly, the
Acquisition is an interested person transaction under Chapter 9 of the Listing Manual.

Shareholders’ Approval. As the Aggregate Acquisition Consideration represe°nts more
than five per cent. of the latest audited consclidated NTA of the Group of approximatety
$$1,277,371,000 as at 31 March 2008, pursuant to Rules 906 and 918 of the Listing
Manual, the Company must obtain the approval of the Shareholders for the Acquisition in
a general meeting prior o Completion.

Each of SIA and STAM (being an associate of Temasek) is required to abstain from voting
all the shares held by it in the capital of the Company, at the general meeting to obtain the

“approval of the Shareholders for the Acquisition, pursuant to Rule 918 of the Listing

Manual. As at the Latest Practicable Date, SIA held 870,000,000 ordinary shares in the
Company, representing approximately 80.61 per cent. of all the shares in the capital of the
Company, and STAM held 40,000 ordinary shares in the Company, representing
approximately 0.004 per cent. of all the shares in the capital of the Company.

Statement of Audit Committee. The Company’s Audit Committee {comprising Mr David
Zalmon Baffsky, Mr Khaw Kheng Joo, Mr Keith Tay Ah Kee and Mr Yeo Chee Tong) will
be obtaining an opinion from ING Bank N.V. {the “IFA Opinion”), an independent financial
adviser to the Company appointed for the purpose of rendering the IFA Opinion pursuant
to Rute 921(4)(a) of the Listing Manual, before forming its view on whether the Acquisition
is (i) on normal commercial terms, and (i) is not prejudicial to the interests of the Company
and its minority Shareholders.

Current Total of Interested Persons Transactions. In the current financial year to the
Latest Practicable Date, the total of all transactions with the Seller and its associates and
the total of all interested persons transactions is S$14,353,000.

In this Announcement, for the purpose of computation, the number of ordinary shares in the capital of SIA is

1,185,443,467 (excluding 1,104,323 shares held as treasury shares).
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Other than as disclosed in this Announcement, transactions less than $$100,000 and
transactions camied out under the Company's general mandate for transactions with
interested persons (which was renewed at the Company Annual General Meeting held on
24 July 2008 until the next Annual General Meeting of the Company), the Company has
not entered into any other interested person transactions in the current financial year to
the Latest Practicable Date.

Save as aforesaid, no other interested person transaction has been entered into with the
Seller and its associates in the current financial year to the Latest Practicable Date.

MAJOR TRANSACTION

Relative Figures. The relative figures for the Transactions computed on their relevant
bases set out in Rule 1006 of the Listing Manual are set out below:

Rule  Bases The Transactions Group(S$) Relative Flgures
1006 {s$) {%)
(a) Net asset value of the assets N.A. N.A. N.A.

disposed of, compared with
the Group's net assat value

(b) Net pmﬁts° attributable to the 50,994,000 210,358,000 242
Sale Shares and the Offer
Shares"", compared with the

Group’s net profits

(c} Aggregate Consideration to 508,205,746 1,531,899,257 332
be given, compared with the
Company's market
capialisation®®

{d) Number of equity securities N.A, N.A. N.A.

issued by the Company as

consideration for the

Transactions, compared with

the number of equity

sacurities previously In issue

Note:
1N Based on the assumption that the Company acquires 100 per cent. of the maximum potential issued

shares in SFI of 547,533,060 as at the Latest Practicable Date.

Shareholders’ Approval. As the figure computed pursuant to Rules 1006(b} and 1006(c)
of the Listing Manual exceeds 20 per cent., the Transactions constitute a major transaction
by the Company under Chapter 10 of the Listing Manual. Pursuant to Rule 1014 of the
Listing Manual, the Company must obtain the approval of the Shareholders for the
Transactions in a general meeting prior to Completion.

?  Pursuant to Rule 1002(3)(b) of the Listing Manua!, the term “net profits” means profit or loss before income tax,
minority interests and extraordinary items. Met profits refer to profits eamed in the 12-month period ended 30
o September 2008.
Pursuant to Rule 1002(5) of the Listing Manual, the “market capitalisation of the Company” is determined by
multiplying 1,079,236,594 shares of the Company In Issue as at 1 December 2008 (bsing the market day immadiately
preceding the date of the Sale and Purchase Agreement) by the weighted average price of such shares transacted on
such date.
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DIRECTORS’, CONTROLLING SHAREHOLDERS’ INTERESTS, ETC.

Directors

1219

12.1.2

1213

Interests: Mr Ng Kee Choe, an independent Director of the Company, is also a
member of the Advisory Pane! of Temasek. Mr Mak Swee Wah, a Director of the
Company, is also the executive vice president of SIA, an associate of Temasek.
The shareholding of Mr Ng Kee Choe is set out in Section 12.1.2 of this
Announcement below.

Interests in shares: As at the Latest Practicable Date, the interests of the
Directors in shares of the Company, as recorded in the Company's Register of
Directors’ Shareholdings, are as follows:

Directors Direct Interest Deemaed Interest'” Total Interest
No. of %@ No. of % No. of %
shares shares shares

Edmund Cheng Wai - - - - - -

Wing

David Zalmon Baffsky - - - - - -

Khaw Kheng Joo - - - - - -

Rajiv Beharl Lall - - - - - -
Mak Swee Weah - - - - - -
Ng Kee Choe 11,000 0.001 - - 11,000 0.001
Ow Chin Hock ‘ - - - - - -
Keith Tay Ah Kee 35,000 0.003 - - 35,000 0.003
Yeo Chee Tong 200,000 0.018 - - 200,000 0.019

Notes:

(1) Indirect interests refer to interests determined pursuant to Section 7 of the Companies Act.

(2) Based on 1,079,236,594 shares in the Company as at the Latest Practicable Date.

Directors’ Service Contracts: No person is proposed to be appointed as a
Director in connection with the Transactions. Accordingly, no service contract is
proposed to be entered into between the Company and any such person.

Save as disclosed above, and based on the information available to the Company as at
the Latest Practicable Date, none of the Directors of the Company has any interest, direct
or indirect, in the Transactions.
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II 12.2 Controlling Shareholders

Il 12.21
II 12.2.2

SIA: As at the Latest Practicable Date, based on the Company’'s Register of
Substantial Shareholders, SIA held 870,000,000 ordinary shares in the Company,
representing approximately 80.61 per cent. of all the shares in the capitai of the
Company.

Temasek: As at the Latest Practicable Date, Temasek held 645,354,600 ordinary
shares in SIA, representing approximately 54.44 per cent. of all the shares in the
capital of SIA. Accordingly, Temasek, through SIA, is deemed to be interested in
approximately 80.61 per cent. of the Company. Temasek, through the Seller and
STAM, each a wholly-owned subsidiary of Temasek, is also deemed to be
interested in approximately 69.90 per cent. of SFI.

Save as disclosed above, and based on the information available to the Company as at

indirect, in the Transactions.

II the Latest Practicable Date, none of the controlling shareholders has any interest, direct or
|

12.3 Abstention from voting

|

|

|

| II 12.3.1
|

| .

]

|

123.2

1233

Directors: Mr Ng Kee Choe, an independent Director of the Company, is also a
member of the Advisory Pane! of Temasek. Mr Mak Swee Wah, a Director of the
Company, is also the executive vice president of SIA, an associate of Temasek.

As at the Latest Practicable Date, the interests of Mr Ng Kee Choe in the shares
of the Company, as recorded in the Company's Register of Directors’
Shareholdings, is 11,000 ordinary shares in the Company.

Accordingly, Mr Ng and Mr Mak will be abstaining from making any
recommendation on the Transactions to Shareholders, and Mr Ng will also abstain
from voting on the ordinary resolution to approve the Transactions at the EGM to
be convened (or any adjournment thereof).

Associates of Interested Person: Each of SIA and STAM, an associate of
Temasek, will abstain, and will ensure that its associates will abstain, from voting
on the ordinary resolution to approve the Transactions at the EGM to be convened
(or any adjournment thereof).

Merrill Lynch: As at 27 November 2008, Memill Lynch, the financial adviser to
the Company in connection with the Transactions, held 3,200 ordinary shares in
the Company on a discretionary basis on behalf of its clients, and will abstain from
voting on the ordinary resolution to approve the Transactions at the EGM to be
convened (or any adjournment thereof).

13. GENERAL INFORMATION

13.1  Expected Timeline for the Transactions. The expected timeline for the Transactions is
set out in the Schedule to this Announcement.

13.2 EGM. A Circular, together with a copy of the IFA Opinion, setting out relevant information
in relation to the Transactions, will be issued in due course to the Shareholders, together

17



with the notice of the EGM to be convened for the purpose of obtaining Shareholder's
approval for the Transactions.

13.3 Documents for Inspection. A copy of the Sale and Purchase Agreement is available for
inspection by Shareholders at the registered office of the Company at 20 Airport Boulevard
SATS Inflight Catering Centre 1 Singapore 819659 during normal business hours for a
period of three months from the date of this Announcement.

BY ORDER OF THE BOARD

Shireena Woon (Ms)
Company Secretary
2 December 2008
Singapore

18
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THE SCHEDULE

Expected Timeline for the Transactions

Event Date

Date of signing of Sale and Purchase Agreement : 2 December 2008
Date of announcement of the pre-conditional Offer + 2 December 2008
Expected date of the EGM : By end January 2009
Expected date of satisfaction of the Condition Precedentand : By end January 2009
Completion!”

Expected date of announcement of firm intention onthe pat  : By end January 2009

of the Company to make the Offer (‘D")""

Date of despatch of the formal document setting out terms :  Not earier than 14 days after

and conditions of the Offer (“T")" but not later than 21 days after
.

Offer opens for acceptance'” T

Shareholders should note that save for (i) the date of signing of the Sale and Purchase
Agreement, and (ii) the date of announcement of the pre-conditionali Offer, the above
timeline is indicative only and may be subject to change. For the events listed above which
are described as “expected”, please refer to future announcement(s) by the Company for the
exact dates of such events,

Note:

(1) Assuming the approval of the Shareholders for the Transactions is obtained at the EGM.
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Media release 2 December 2008

SATS ANNOUNCES CONDITIONAL ACQUISITION OF SFI

» Conditional initial acquisition of 69.68% and subsequent mandatory offer at S$0.93
per share

» Acquisition consistent with SATS’ previously announced long-term strategic plan

= Enhanced growth prospects with immediate scale in existing food services business
and expansion info a new geographical market

= Complementary consumer staples business with stable eamings

s Synergies in product development and production, and cross-selling opportunities

* Acquisition accretive to cash EPS and ROE on a proforma basis, strengthened cash
generation and financial flexibility maintained

Singapore, 2 December 2008 — Singapore Airport Terminal Services Limited (SATS)
today announced that it has entered into a conditional Sale and Purchase Agreement
with Ambrosia Investment Pte. Ltd. (Ambrosia), a wholly-owned subsidiary of Temasek
Holdings, to acquire a 69.68% stake in Singapore Food Industries Limited (SFl) for an
aggregate cash consideration of S$334.5 million.

One of Singapore's largest integrated food services companies, SFl has a wide
spectrum of food-related businesses including food materials supplies, distribution,
catering, manufacturing and processing, and strong brand names. SFl also has
significant operations in the UK.

Rationale for the Acquisition
In line with its previously announced strategic plan, SATS has been proactively seeking
opportunities both in Singapore and overseas to grow its businesses in airport and food

services to enhance shareholder value. The acquisition of SFI will provide immediate
scale to SATS' existing food services business and allow it to access wider customer

-1-

SINGAPORE AIRPORY TERMINAL SERVICES LIMITED
{a subsidiary of Singapore Airfines Limited)
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segments as well as to compete effectively in new market segments, thereby
accelerating the implementation of SATS’ strategy to grow its food services business.

By expanding into the inherently resilient consumer staples food business, SATS is also
mitigating its exposure to the aviation sector and hence reducing volatility in its
earnings. In addition, SFI's significant UK operations will strengthen SATS’ overseas
platform to serve its existing customers in a new geographical market.

Said Mr Clement Woon, President & Chief Executive Officer of SATS, “This acquisition
is about implementing our strategy. SF| represents an ideal complement to SATS'
existing businesses and operations, enhancing our growth prospects and building on
our core competencies. We see synergies in the areas of procurement, supply chain
logistics, product development and production, not to mention cross-selling
opportunities to both airline and non-airline customers. '

“SF| offers SATS the opportunity to expand our product offerings with the addition of
some excellent brands such as New Covent Garden and Farmpride. At the same time,
SFI's strong customer profile and stable demand base will reduce volatility in our
earnings.

“This transaction represents a unique opportunity to acquire a controlling stake in a
consumer staples and branded food business with attractive growth prospects and
synergies at a fair price. The acquisition will further strengthen our cash generation
abilities and enhance shareholder value,” added Mr Woon.

Purchase Consideration

The purchase price of $$0.93 per share was negotiated with Ambrosia on a willing-
buyer, willing-seller basis. This represents a 4.5 percent premium over the last
transacted price of SF| shares on 1 December 2008 of S$0.89 per share, being the last
full trading day prior to this announcement. The purchase consideration of S$334.5
million for Ambrosia’s stake in SFl is currently intended to be satisfied wholly in cash
from internal resources.
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The Management of SATS considers the purchase price to be fair in the context of the
current economic environment taking into account the defensive nature of the business
and the strong brands that SFl possesses.

Mandatory Conditional Offer

Upon completion of the initial acquisition of shares from Ambrosia, SATS will make a
mandatory conditional cash offer for all the remaining ordinary shares of SFl that it does
not already own at the time at an offer price of $$0.93 per share. The maximum
aggregate cash consideration payable under the mandatory offer amounts to S$174.7
million and it is currently intended that this amount will be funded by internal resources.

SATS will not revise the offer price. The offer will not be subject to any minimum
acceptance condition.

Financial Effects

For illustrative purposes only and on a proforma basis, assuming a 100% acquisition of
SFi on 1 April 2007, SATS' revenue for the financial year ended 31 March 2008 would
have increased by approximately 75% from S$958 million to $$1,673 million. On the
same basis, the transaction would have been accretive to SATS' cash earnings per
share and return on equity for the financial year ended 31 March 2008.

The transaction is expected to strengthen SATS’ cash generation abilities and improve
the efficiency of the capital structure of the group whilst maintaining financiat flexibility to
take advantage of future opportunities for further growth.

Shareholders’ Approval

Completion of the transaction is subject to the approval of the shareholders of SATS for,
inter alia, the initial acquisition of shares from Ambrosia and the mandatory offer, at an
extraordinary general meeting (EGM).

A circular setting out relevant information pertaining to the transaction will be issued in
due course to the shareholders of SATS, together with the notice of the EGM.
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Merrili Lynch (Singapore) Pte. Ltd. is the exclusive financial advisor to SATS in relation
to the transaction.

~End —~

About Singapore Airport Terminal Services Limited

Singapore Airport Terminal Services Limited (SATS) is the leading provider of airline
ground services and inflight solutions at Singapore Changi Airport.

With over 60 years of operating experience and an emerging global presence, SATS is
dedicated to providing Airport Services and Food Services of the highest quality to our
customers. Our comprehensive services encompass airfreight handling, baggage
handling, passenger services, ramp handling, aviation security, airline catering, chilled
and frozen processed food manufacturing, and airline linen laundry.

Listed on the Singapore Exchange since May 2000, SATS is a subsidiary of Singapore
Airlines Limited (SIA). For more information on SATS, please visit www.sats.com.sg.

Investor and Media Contacts:

Sandy Leng (Ms) Terence Foo (Mr) / Ang Shih-Huei (Ms)
Manager Investor Relations, SATS Gavin Anderson & Company
Tel: (65) 6541 8200 (office hours) Tel: (65) 6339 9110 (office hours)

Tel: (65) 9018 5168 (after office hours) Tel: (65) 9878 8787 / (65) 9189 1039
(after office hours)

Email: sandy leng@singaporeair.com.sg Email: tfoo@gavinanderson.com.sq /

sang(@gavinanderson.com.sg

This press release should be read in conjunction with the full text of the pre-conditional
offer announcement dated 2 December 2008 released by Merrill Lynch (Singapore) Pte.
Ltd. on behalf of SATS and the full text of the announcement dated 2 December 2008
released by SATS in relation to the transactions. Shareholders are advised to read all

-4 -

SINGAPORE AIRPORT TERMINAL SERVICES LIMITED
(a subsidiary of Singapore Airlines Limited)

20 Airport Boulevard, Singapore 819659

Internet: www.sats.com.sg

Company Registration No: 197201770G
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the documents relating to the transactions that are filed with the SGX-ST when they
become available. Copies of documents may be obtained, when available, from the
SGX-ST website (www.sgx.com).

The directors of SATS (including any who may have delegated detailed supervision of
this Press Release) have taken all reasonable care to ensure that the facts stated and
all opinions expressed in this Press Release are fair and accurate, and that no material
facts have been omitted from this Press Release, and they jointly and severally accept
responsibility accordingly. Where any information has been extracted or reproduced
from published or otherwise publicly available sources (including, without limitation, in
relation to SF! or its subsidiaries) or obtained from Ambrosia, the sole responsibility of
the directors of SATS has been to ensure through reasonable enquiries that such
information is accurately and correctly extracted from such sources or, as the case may
be, accurately reflected or reproduced in this Press Release.

-5-

SINGAPORE AIRPORT TERMINAL SERVICES LIMITED
(a subsidiary of Singapore Airfines Limited)

20 Airport Boulevard, Singapore 819659

Internet: www.sats.com.sg
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Renuest for Trading Halt

* Asterisks denote mandatory information

Name of Announcer *

SINGAPORE AIRPORT TERMINAL SERVICES LIMITED

Company Reglstration No.

197201770G

Announcement submitted on behalf of

SINGAPORE AIRPORT TRML SVCSLTD

Announcement Is submitted with
respect to *

SINGAPORE AIRPORT TRML SVCSLTD

Announcement s submitted by *

Shireena Woon

Designation *

Company Secretary

Date & Time of Broadcast

02-Dec-2008 13:03:02

Announcement No.

00023

>> Announcement Details

The details of the announcement start here ...

Date of Trading Halt *

02-12-2008

Time of Trading Halt *

1400 hours

Reasons for Trading Halt *

Announcement of Conditional Acguisition of Singapore Food Industries Limited

Close Window




Request for Trading Halt

* Asterisks denote mandatory information

I' Name of Announcer * SINGAPORE AIRPORT TERMINAL SERVICES LIMITED
Company Registration No. 197201770G
|| Announcement submitted on behalf of | SINGAPORE AIRPORT TRML SVCSLTD

Announcement is submitted with | SINGAPORE AIRPORT TRML SVCSLTD
|I respect to *

| Announcement is submitted by * Shireena Woon
ll Designation * Company Secretary
Date & Time of Broadcast 02-Dec-2008 12:42:22
ll Announcement No. 00019
i >> Announcement Details
‘ I' The details of the announcement start here ..,
| Date of Trading Halt * 02-12-2008
II Time of Trading Halt * 1225 hours
| Reasons for Trading Halt * Announcement of Conditional Acguisition of Singapore Food Industries Limited
|' Close Window

I']p://info.sgx.com/webcora:mc.néf/varintMS 116C73C8B61F2E4825751200319940?0OpenDocument  15/12/2008
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Miscellanecus

* Asterisks denote mandatory information

Name of Announcer *

SINGAPORE AIRPORT TERMINAL SERVICES LIMITED

Company Registration No.

197201770G

Announcement submitted on behalf of

SINGAPORE AIRPORT TRML SVCSLTD

Announcement Is submitted with

SINGAPORE AIRPORT TRML SVCSLTD

respect to *

Announcement Is submitted by * Shireena Woon
Designation * Company Secretary
Date & Time of Broadcast 14-Nov-2008 06:46:33

Announcement No.

00014

>> Announcement Details

The details of the announcement start here ...

Announcement Title *

Operating Data for October 2008

Description

Please see attachment.

Attachments

& SATS-OperatingData-Qct2008.pdf

Total size = 23K
(2048K size limit recommended)

Irlp://info.sgx.com/webcorannc.nsf/vaﬁnt/649A16321 4A5648F48257500007D1A7C?0OpenDocument  18/11/2008
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This is the SATS operating data for October 2008:

October 2008 October 2007 % change
Unit Services Handled {'000) 6.95 6.87 + 12
Flights Handled (*000) 7.51 1.27 + 3.3
Cargo/Mail Processed (‘000 tonnes) 126.32 135.72 - 6.8
Passengers Handled ('M) 2.63 2.62 + 04
Unit Meals Produced (‘M) 1.73 1.70 + 14
Gross Meals Produced (‘M) 2.14 2.11 + 1.7

Nota:

* unit services & flights handled - relate to Apron handling.

- unit services represent workload handled by Apron staff - whereby each different aircraftfiight type
(e.g. B744, A310, stc) is given a different unit service waightage factor.

- unit meals represent workioad handled by Catering staff - whereby each meal type {e.g. dinner, lunch, etc)
is given a diffarent unlt meal weightage factor.

Commentary:

In October 2008, Unit Services, Flights Handled, and Unit and Gross Meals Produced registered modest
year-on-year growth. Passengers Handled was flat while Cargo Handled showed a 6.9% drop as a resuit of
softening in demand.

Issued by:

Investor Relations Department

Singapore Airport Terminal Services Limited (SATS)
Tel: 65-65418200 Fax: 65-65418204

Singapore Airport Terminal Services Limited (SATS) St APCRE ﬁ
(Singapore Company Registration No: 197201770G) 4 *f SATORC ARUNEE



Miscellaneous

|l * Asterisks denote mandatory information

Name of Announcer *

SINGAPORE AIRPORT TERMINAL SERVICES LIMITED

Company Registration No.

1572017706

Announcement submitted on behalf of

SINGAPORE AIRPORT TRML SVCSLTD

|
I
: Announcement s submitted with | SINGAPORE AIRPORT TRML SVCSLTD
| respect to *
! Announcement is submitted by * Shireena Woon

Designation * Company Secretary

Date & Time of Broadcast 12-Nov-2008 18:02:40

Announcement No,

00102

>> Announcement Details

The detalls of the announcement start here ...

. Announcement Title * SATS Appoints New Finance Chlef
Description Pls see attachment.
Attachments

& Appt_of SVP_Finance.pdf
Total size = 29K
(2048K size limit recommended)

Iltp://info.sgx.oom/webcorannc.nsf/varint/G?EFZBD4887D3A08482574FF00372A74?OpenDocurnent 18/11/200¢
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Media Release November/08

SATS APPOINTS NEW FINANCE CHIEF

Singapore, 12 November 2008 - Singapore Airport Terminal Services Limited (SATS)
announces today that Mr Lim Chuang will be joining the Company as its Senior Vice President
(Finance). His appointment will take effect from 17 November 2008.

Prior to joining SATS, Mr Lim was Chief Financial Officer of NCS Pte Ltd, a leading vendor-
independent IT and communications engineering solutions provider, which is wholly-owned by
Singapore Telecommunications Limited (SingTel). He held this position since 2006 and was
responsible for several functions encompassing accounting, tax, treasury, risk management,
building management, office services and procurement.

Mr Lim held various senior positions since joining SingTel in 1998. From 1998 to 2002, he was
the Finance Director for its Consumer Division. He was seconded to SingTel Optus Pty Ltd as
its Deputy Chief Financial Officer in 2003. Before joining SingTel, he worked.in several listed
and private companies including Haw Par Corporation, The Hour Glass Limited and Health
Corporation of Singapore Pte Ltd, serving in various managerial capacities.

Said Mr Clement Woon, SATS President and Chief Executive Officer: "We are pleased to
welcome Lim Chuang to SATS. With his extensive experience, | am confident that he will
contribute positively towards the execution of our Group strategy.”

-Mr Lim, 53, graduated from the University of Singapore with a Bachelor of Accountancy (First

Class Honours) degree. He holds a Masters of Business Administration degree from the
National University of Singapore, majoring in International Business and Finance. He is
married with three children.

SINGAPORE AIRPORT TERMINAL SERVICES LIMITED
(a subsidiary of Singapore Airfines Limited)

20 Alrport Boulevard, Singapore 819659

Internet: www.sats.com.sg

Company Registration No: 1872017706
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About Singapore Airport Terminal Services Limited (SATS) 7

Singapore Airport Terminal Services Limited (SATS) is the leading provider of airine ground
services and inflight solutions at Singapore Changi Airport.

With over 60 years of operating experience and an emerging global presence, SATS is
dedicated to providing Airport Services and Food Services of the highest quality to our
~customers. Our comprehensive services encompass airfreight handling, baggage handling,
passenger services, ramp handling, aviation security, airline catering, chilled and frozen
processed food manufacturing, and airline linen laundry.

Listed on the Singapore Exchange since May 2000, SATS is a subsidiary of Singapore Airlines
Limited (SIA). For more information on SATS, please visit www.sats.com.sq.

For more information on SATS, please visit www.sats.com.sg

INVESTOR AND MEDIA CONTACTS:

Sandy Leng (Ms)

Manager Investor Relations, SATS

Tel  (65) 6541 8200 (office hours)

Tel:  (65) 9018 5168 (after office hours)
Fax; (65) 6541 8204

Email: sandy leng@singaporeair.com.sq

Evangelina Wee (Ms)

Gavin Anderson & Co

Tel:  {85) 6339 9110 (office hours)

Tel:  (65) 9185 5105 (after office hours)
Fax: (65) 6339 9578

Email: ewee@gavinanderson.com.sq

-

SINGAPORE AIRPORT TERMINAL SERVICES LIMITED
(a subsidiary of Singapore Airlines Limited)

20 Airport Boulevard, Singapore 819659

Internet: www.sats.com.sg

Company Registration No: 197201770G




Announcement of Appointment of Chief Financial Officer *

* Asterisks denote mandatory information

Name of Announcer *

SINGAPORE AIRPORT TERMINAL SERVICES LIMITED

Company Registration No.

197201770G

Anncuncement submitted on behalf of

SINGAPORE AIRPORT TRML SVCSLTD

Announcement s submitted with

respect to *

SINGAPORE AIRPORT TRML SVCSLTD

Announcement Is submitted by *

Shireena Woon

Designation *

Company Secretary

Date & Time of Broadcast

12-Nov-2008 17:58:10

Announcement No.

00095

>> Announcement Details

The detalls of the announcement start here ...

Date of Appointment * 17-11-2008
Name of Person* Lim Chuang
Age * 53

Country of principal residence * Singapore

The Board's comments on this
appointment  (including rationale,
selection criteria, and the search and
nomination processy *

The Board reached its decislon to appoint Lim Chuang In view of his extensive experience
in the areas of accounting, finance, treasury, corporate secretarial work, Investor relations,
tisk management and M&A. Tt also took Into consideration his long service of 10 years with
the SingTel Group in various senior executive and managerial capadities as well as his
other senlor appointments in both publicty-listed and private companles.

Whether appointment Is executive, and
if so, the area of responsibility *

Executive appointment with oversight in finance, treasury, risk management, investor
relations and lean management functions. Lim Chuang wil! be part of the mapagement
team which develops the strategy, plans and annual budget of the Company.

Job Tile {e.g. Lead ID, AC Chairman,
AC Member etc.}

SVP (Finanice)

Working experience and occupation(s)
during the past 10 years * )

2006 - 2008: Chlef Finandal Officer, NCS Pte Ltd
2003 - 2006: Deputy Chief Financial Officer, SingTe! Optus Pty Ltd
1998 - 2002: Finance Director, SingTel Consumer Division

Shareholding * in the listed Issuer and
its subsidiaries *

None

Famitia! relationship with any director
and/or substantial shareholder of the
listed Issuer or of any of its principal
subsidlaries *

None

Conflid¢ of Interests (including any
competing business) *

.None

>> Other Directorships#

# These flelds are not applicable for announcements of appointments pursuant to Listing Rule 704(9)

Past (for the Jast 5 years)

Please refer to attachment - Annex 1.

Present

None

>> Information required pursuant to Listing Rule 704(7)(h)

Iltp://info.sgx.com/webcorannc.nsf/varint/BEA20902DF89EF5C482574FEOO3A734F?Opanocume... 18/11/200¢

Disclose the following matters concerning an appointment of director, chief executive officer, general manager or
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Whether at any time during the last 10 years, an |

application or a petition under any bankruptcy faw of any
jurisdiction was filed against him or against a partnership
of which he was a partner at the time when he was a
partner or at any time within 2 years from the date he
ceased to be a partner? .

Whether at any time during the last 10 years, an
application or a petition under any law of any jurisdiction
was filed against an entity (not being a partnership) of
which he was a director or an equivalent person or a key
executive, at the time when he was a director or an
equivalent person or a key executive of that entity or at
any time within 2 years from the date he ceased to be a
director or an equivalent person or a key executive of
that entity, for the winding up or dissolution of that entity
or, where that entity Is the trustee of a business trust,
that business trust, on the ground of Insolvency?

{
Whether there Is any unsatisfied judgment against him?

Whether he has ever been convicted of any offence, In
Singapore ot elsewhere, involving fraud or dishonesty
which Is punishable with Imprisonment, or has been the
subject of any criminal proceedings (incuding any
pending criminal proceedings of which he is aware) for
such purpose?

Whether he has ever been convicted of any offence, in
Singapore or elsewherg, involving a breach of any law or
regulatory requirement that relates to the securities or
futures Industry in Singapore or elsewhere, or has been
the subject of any criminal proceedings (including any
pending criminal proceedings of which he Is aware) for
such breach?

Whether at any time during the last 10 years, judgment
has been entered against him In any civil proceedings in
Singapore or elsewhere invoiving a breach of any law or
reguiatory requirement that relates to the securities or
futures Industry in Singapore or elsewhere, or a finding of
fraud, misrepresentation or dishonesty on his part, or he
has been the subject of any civil proceedings (including
any pending civil proceedings of which he Is aware)
involving an allegation of fraud, misrepresentation or
dishonesty on his part?

Whether he has ever been convicted in Singapore or
elsewhere of any offence In connection with the
formation or management of any entity or business trust?

Whether he has ever been disqualified from acting as a
director or an equivalent person of any entity (including
the trustee of a business trust), or from taking part
directly or Indirectly in the management of any entity or
business trust?

Whether he has ever been the subject of any order,
judgment or ruling of any court, tribunal or governmental
body, permanently or temperarily enjoining him from
engaging in any type of business practice or activity?

Whether he has ever, to his knowledge, been concemed
with the management or conduct, in Singapore or
elsewhere, of the affairs of :-

()* any corporation which has been investigated for a

s No

|

http://info.sgx.com/webcorannc.nsf/vwprint/BEA20902DFR9IEF5C482574FE003 A734F?0OpenDocume... 18/11 '/20‘



“investigated for a breach of any law or regulatory
requirement governing such entities in Singapore or
elsewhere; or

" {iy*  any entity (not being a corporation) which has been | @ No

{iliy* any business trust which has been investigated fora { @ No
breach of any law or regulatory requirement
governing business trusts in Singapore or
elsewhere; or

(M* any entity or business trust which has been{ e No
-Investigated for a breach of any law or regulatory
requirement that relates to the securitles or futures
industry In Singapore or elsewhere,

in connection with any matter occurring or arising during
that period when he was so concerned with the entity or
business trust? '

(k) * Whether he has been the subject of any current or past | ® No
Investigation or disciplinary proceedings, or has been
reprimanded or Issued any waming, by the Monetary
Authority of Singapore or any other regulatory authority,
exchange, professional body or govemment agency,
whether In Singapore or elsewhere?

>> Information required pursuant to Listing Rule 704(7 (i)

Disclosure applicable to the appointment of Director only. s

Any prior experience as a director of a listed company? e No

If no, please provide details of any tralning undertaken in As a senfor management member of the SingTel Group, a

the roles and responsibillties of a director of a listed company listed on the Stngapore Exchange' Lim Chuang has
company. knowledge of the compliance requirements imposed on a listed
company and contact with its Board.

Footnotes

Attachments & Appt_of SVP_Finance Directorships.pdf

Total slze = 29K
(204 8K size limit recommended)

Close Window
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Annex 1
Lim Chuang — Past Directorships (for the last five years)
Country of
: - Date of Date of
Company Posrtlop Incorporation Appointment | Cessation
of Company
(1) | NCS! Holdings (S) Pte Ltd Director Singapore 23/10/2006 04/11/2008
(2) | gompuer Systems Holdings | pirector | singapore 19/08/2008 | 04/11/2008
(3) | NCSI Solutions Pte. Ltd. Director Singapore 05/02/2008 04/11/2008
{4) | CVSIPte Ltd Director Singapore 31/03/2006 04/11/2008
(5) | noourioldings (Malaysia) | pirector | Malaysia 23/10/2006 | 04/11/2008
(6) | NCSI (Malaysia) Sdn Bhd Director Malaysia 20/03/2006 04/11/2008
(7) | VA Dynamics Sdn Bhd Director Malaysia 28/06/2007 04/11/2008
(8) | NCSI Lanka (Private) Limited | Director Sri Lanka 27/10/2008 04/11/2008
{9) | NCSI (ME)W.L.L. Director Bahrain 15/11/2006 04/11/2008
{10) | NCSI (Korea) Co Limited Director Korea - 13/11/2006 04/11/2008
(11)"| NCSI (Chengdu) Co Ltd Director China 20/10/2006 04/11/2008
(12) ?‘S%Sﬂ':gﬂc;’gjﬁ'_‘:g Technology | piractor | China 30/06/2007 | 04/11/2008
Beijing |PACS Electroni NA.
(13} | sotonee Co Lig e Director | China 09/06/2006 | (Company in
' : liquidation)
IPACS Computer (Shanghai NA
(14) | S0GS Fomputer (Shanghal) | pirector | China 09/06/2006 | (Company in
’ - liquidation)

€o. Reg. No. 1572017700 www.zats.com.ug

Adcksiiwcf SINGAFORE MRLINTS %
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Notice of Book Closure Date for Dividend *

* Asterisks denote mandatory information !

Name of Announcer * - SINGAPCRE AIRPORT TERMINAL SERVICES LIMITED

Company Registration No. 197201770G

Announcement submitted on behalf of | SINGAPORE AIRPORT TRML SVCSLTD

Announcement is submitted with | SINGAPORE AIRPORT TRML SVCSLTD

respect to *

Announcement is submitted by * Shireena Woon
Designation * : Company Secretary
Date & Time of Broadcast 04-Nov-2008 18:23:56
Announcement No. 00129

>> Annguncement Details
The details of the announcement start here ...

Corporate Action details {e.g. Rights | Payment of interim dividend of 4 cents per ordinary share (tax exempt one-tier) for the
ratio, dividend ratio, tax rate, etc) * half year ended 30 September 2008

Record Date * 18-11-2008

Record Time * 17:00

Date Paid/Payable {if applicable) 28-11-2008

Footnotes

Attachments Total size = O

{2048K size limit recommended)

Close Window
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Second Quarter * Financial Statement And Dividend Announcement

* Asterisks denote mandatory information

Name of Announcer *

SINGAPORE AIRPORT TERMINAL SERVICES LIMITED

Company Registration No.

197201770G

Announcement submitted on behalf of

SINGAPORE AIRPORT TRML SVCSLTD

Announcement is submitted with
respect to *

SINGAPORE AIRPORT TRML SVCSLTD

Announcement is submitted by *

Shireena Woon

Designation *

Company Secretary

Date & Time of Broadcast

03-Nov-2008 17:22:44

Announcement No.

00086

>> Announcement Details

The details of the announcement start here ...

For the Financial Period Ended *

30-09-2008

Attachments

@ SATS_2QFY0809.pdf
& Media_Release_1H2008 09.pdf
& Analysts Media Slides.pdf

Total size = 516K
(2048K size limit recommended}

Close Window
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UNAUDITED RESULTS FOR SECOND QUARTER AND HALF YEAR
ENDED 30 SEPTEMBER 2008

1(a) An income statement (for the group), together with a comparative statement for the

corresponding period of the immediately preceding financial year.

CONSOLIDATED PROFIT AND LOSS ACCOUNTS -
for the second quarter and half year ended 30 September 2008 (in $ million)

REVENUE

EXPENDITURE
Staff costs
Cost of raw materials
Licensing fees
Depreciation and amortisation expenses
Company accommodation and utilities
Other costs

OPERATING PROFIT

Interest on borrowings

Interest income

Arnortisation of deferred income

Gain on disposal of property, plant &
equipment

Share of profits of asscciated companies

Impairment in short-term non-equity
investment

PROFIT BEFORE TAXATION

Taxation
PROFIT FOR THE PERIOD
Aftributable to:

Equity Holders of the Company
Minority interests

Notes :

(i) Profit for the period is arrived at after
crediting/(charging):
Foreign exchange (loss)/gain, net
Provision for doubtful debts

THE GROUP
2nd Quarter 1st Half
2008-09 2007-08 2008-09 2007-08
2492 237.4 493.2 469.9 -
(113.1) (102.1) (223.3) (203.4)
(23.2) (20.9) (46.1) (41.6)
{15.9) (15.3) (31.4) (30.3)
(14.4) (14.7) (29.5) (29.7)
(18.8) (16.3) (36.1) (32.6)
(20.2) {20.3) (45.0) (38.8)
(205.8) (189.6) (411.4) (376.4)
43.6 47.8 81.8 93.5
(1.6) {1.6) (3.1) (3.1)
2.2 4.1 4.7 8.7
0.3 0.4 0.7 0.7
0.3 - 04 -
1.7 12.5 12.0 250
{10.0) - (10.0) -
42.5 63.2 86.5 124.8
(9.8) (14.3) (19.3) (28.1)
32.7 48.9 67.2 96.7
32.4 48.7 66.9 96.4
0.3 0.2 03 0.3
327 48.9 67.2 96.7
0.5 (0.3) ‘ (0.3) (0.3)

- .1 - -

Page 1of 15



1(b)(i) A balance sheet (for the issuer and group), together with a comparative statement as
at the end of the immediately preceding financial year.

BALANCE SHEETS At 30 September 2008 (in $ million)

THE GROUP THE COMPANY
30.09.2008 31.03.2008 30.09.2008 31.03.2008
Share capital 2549 250.1 2549 250.1
Reserves
Revenue reserve 1,124.9 1,166.0 886.2 9141
Share-based compensation reserve 204 16.8 204 16.8
Statutory reserve 6.1 59 - -
Foreign currency transiation reserve (51.3) (54.2) - -
Fair value reserve (0.2) (0.7} (0.2) (0.7)
Equity attributable to equity holders 1,354.8 1,383.9 1,161.3 1,180.3
of the company
Minority interests 1.8 4.0 - .-
Total equity 1,356.6 1,387.9 1,161.3 1,180.3
Deferred taxation 46.8 47.9 30.7 309
Finance lease 3.8 38 - -
Notes payable - 200.0 - 200.0
Term loans 3.2 34 - -
Deferred income 219 228 219 22.8
1,432.3 1,665.8 1,213.9 1,434.0
Represented by:-
Property, plant and equipment
Leasehold land and buildings 441.3 4511 - -
Progress payments 8.5 55 0.8 0.7
Others 97.8 108.2 0.4 0.5
547.6 564.8 1.2 1.2
Investment properties - - 421.9 434 5
Other non-current assets 12.4 8.2 124 8.2
Subsidiary companies - - 48.3 433
Associated companies 334.0 3333 270.8 270.8
Loan to an associated company 1.0 1.2 1.0 1.2
Long-term investment 7.9 7.9 7.9 7.9
Intangible assets 8.1 7.5 0.6 0.5
Current assets
Trade debtors 45.8 524 0.2 4.0
Other debtors 55 6.9 35 51
Prepayments 2.9 29 1.1 1.6
Related companies 186.6 184.2 118.4 106.6
Associated companies 1.7 04 1.7 0.4
Loan to an associated company 0.6 0.6 0.6 0.6
Inventories 14.8 13.9 0.2 0.3
Short-term non-equity investments 405 44 4 405 44 .4
Fixed deposits 573.1 600.0 572.3 599.2
Cash and bank balances 233 20.9 8.3 13.0
904.8 926.6 746.8 775.2
Less: Current liabilities
Notes payable 200.0 - 200.0 -
Term loans 0.4 04 - -
Trade creditors 116.9 1178 20.7 19.3
Other creditors 146 9.0 2.6 1.8
Finance leases — current 04 0.4 - -
Related companies - - 58.6 69.3
Provision for taxation 51.2 56.1 15.1 18.4
383.5 183.7 297.0 108.8
Net current assets 521.3 742.9 449.8 666.4
1,432.3 1,665.8 1,213.9 1,434.0
Page 2 of 15
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1(b) (ii) Aggregate amount of group’s borrowings and debt securities
{In $ million)

Amount repayable in one year or less, or on demand

As at 30.09.2008 As at 31.03.2008
Secured * Unsecured Secured * Unsecured
0.4 200.4 0.4 0.4

Amount repayable after one year

As at 30.09.2008 As at 31.03.2008
Secured * Unsecured Secured * Unsecured
3.8 3.2 3.8 203.4

Detalls of any collateral

*  Secured by machineries belong to subsidiary, M/s Country Foods Pte Ltd and M/s SATS Airport
Services Pte Ltd.

Page 3 of 15



1(c) A cash flow statement (for the group), together with a comparative statement for the
corresponding period of the Inmediately preceding financial year.

CONSOLIDATED CASH FLOW STATEMENTS
for the second quarter and half year ended 30 September 2008 {in $ million)

THE GROUP

2nd Quarter 1st Half

2008-09 2007-08 2008-09 2007-08
Cash flows from operating activities

Praofit before taxation 42.5 63.2 86.5 124.8
Adjustments for:
Interest income (2.2) 4.1) (4.7) (8.7)
Interest on borrowings . 1.6 1.6 31 3.1
Depreciation and amortisation expenses 14.4 14.7 29.5 29.7
Gain on disposal of property, plant and equipment (0.3) - (0.4) -
Effects of exchange rate changes (0.3) 0.1 (0.2} 0.1
Share of profits of associated companies (7.7) (12.5) . (12.0) (25.0)
Share-based payment expense 1.8 2.1 3.9 3.7
Amortisation of deferred income (0.3) (0.4) (0.7) {0.7)
Impairment in short-term non-equity investment 10.0 - 10.0 -
Operating profit before working capital changes 58.5 64.7 115.0 127.0
Decreasef(increase) in debtors 6.5 (2.5) 8.2 (8.2)
Increase in inventories (0.2) (0.6) (1.0) (2.0)
(Increase)/decrease in amounts owing by related (5.5) {0.5) 54 7.3
companies
(Decrease)/increase in creditors (14.1) (44.4) 35 (40.1)
Decreasef(increase) in amounts due from associated 1.1 {0.6) 04 (3.2)
companies
Cash generated from cperations 47.3 9.1 131.5 80.8
Interest paid to third parties (3.1) (3.0) (3.1) (3.1)
Tax paid (21.8) (13.1) (22.1) (19.6)
Net cash provided by/{used in} operating activities 224 {7.0) 106.3 58.1
Cash flows from investing activities
Capital expenditure (6.8) (3.9) (10.8) (5.1)
Repayment of loan from associated company 0.1 0.2 0.2 0.3
Acquisition of shares in subsidiary {0.6) - (0.6) -
Dividends from associated companies 6.8 1.9 1.0 10.2
Proceeds from disposal of fixed assets 1.0 - 1.1 0.1
Interest received from deposits 22 4.6 4.8 9.1
Capital expenditure for setting up associated companies - - (4.2) -
(Increase)/decrease in short-term non-equity investments (5.3) 9.9 (5.6) 8.3
Net cash (used in)/provided by investing activities (2.6) 12.7 (4.3) 22.9
Cash flows from financing activities
Repayment of term loan (0.1) (0.1) (0.3} -
Proceeds from exercise of share options 0.3 13.2 0.7 287
Dividends paid {107.9) (96.9) (107.9) (96.9)
Proceeds from issuance of shares by a subsidiary - - 0.5 -
Dividends paid by subsidiary company to minority interest - (0.2) - (0.2)
Bank charges on sale and lease bhack amangement G.1) (0.1) {0.2) (0.2)
Net cash used in financing activities (107.8) (84.1) (107.2) (68.6)
Net (decrease)increase in cash and cash equivalents (88.0) - (78.4) {5.2) 12.4
Effects of exchange rate changes 03 (0.1) 0.2 (0.1)
Cash and cash equivalents at beginning of the period 783.0 668.3 700.3 5775
Cash and cash equivalents at end of the period 695.3 589.8 $395.3 589.8
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1(d) (i) A statement (for the issuer and group) showing either (i) all changes in equity or (ii)
changes in equity other than those arising from capitalisation issues and distributions to
shareholders, together with a comparative statement for the corresponding period of the
immediately preceding financial year.

STATEMENTS OF CHANGES IN EQUITY
for the second quarter ended 30 September 2008 (in $ million)

Attributable to Equity Holders of the Company

Share-based Foreign
Compen- Curmrency .
Share Revenue satlon Fair Value Stalutory Translation Minority Tol.jal
Capital Reserve  Reserve Reserve Reserve® Reserve  Tota)  Interests  Equity
THE GROUP
Balance at 1 July 2008 2504 11,2005 18.8 (0.4) 59 {61.3) 14139 4.5 14184
Net fair value changes on - - - 0.2 - - 0.2 - 0.2
financial assets
Transfer to statutory reserve - (0.2) - - 02 - - - -
Foreign currency translation - - - - - 10.0 10.0 - 10.0
Net income and expense not - 0.2) - 0.2 0.2 10.0 10,2 - 10.2
recognised in the profit and
loss accounts
Profit for July-September 2008 - 324 - - - - 324 0.3 32.7
Net income and expense - 322 - 0.2 0.2 10.0 42.6 0.3 42.9
recognised for July-September
2008
Issuance of shares 4.1 - - - - - 41 - 41
Acquisition of shares In subsidiary - - - - - - - (33 (3.3)
Disposal of shares in subsidiary - - - - - - - 0.3 0.3
Share-based payment - - 18 - - - 18 - 1.8
Share options exarcised and 04 0.1 {0.2) - - - 0.3 - 0.3
lapsed
Dividends, net - {107.9) - - - {107.9) - {107.9)
Balance at 30 September 2008 2549 1,124.9 20.4 (0.2) 6.1 (51.3) 13548 1.8 1,356.6
Batance at 1 July 2007 2325 11590 1341 {0.1) 56 {23.6) 1,386.5 4.0 1,390.5
Net falr value changes on B B - 0.1 N " 0.1 " 01
financial assets
Transfer to statutory reserve - (0.3) - - 0.3 - - - -
Foreign currency translation - - - - - (8.0 (8.0) - (8.0}
adjustrnent
Net Income and expense not - (0.3} - Q0.1 0.3 (8.0) (7.9) - (7.9}
recognised in the profit and
loss accounts
Profit for July-September 2007 - 48.7 - - - - 48.7 0.2 48.9
Net income and expense - 48.4 - 0.1 0.3 8.0} 40.8 0.2 41.0
recognised for July-September
2007
Share-based payment - - 21 - - - 21 - 21
Share options exercised and 15.4 - (2.1) - - - 133 - 13.3
lapsed
Dividends, net - (96.9) - - - - {969} (02) {97.4)
Balance at 30 September 2007 2479 11105 13.1 - 5.8 {31.6) 1,345.8 4.0 1,349.8

Certain countries in which some of the Group's assoclated companies are incorporated legally require statutory reserves to be set
aslde. The laws of the countrias restrict the distributlon and use of these statutory raserves.
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STATEMENTS OF CHANGES IN EQUITY (Cont'd)

for the second quarter ended 30 September 2008 (in $ million)

THE COMPANY

Balance at 1 July 20608

Net fair value changes on financial
assets

Profit for July-September 2008
Issuance of shares

Share-based payment

Share oplions exercised and lapsed

Dividends, net

Balance at 30 September 2008

Balance at 1 July 2007

Net fair value changes on financial
assets

Profit for July-September 2007
Share-based payment

Share options exercised and lapsed
Dividends, net

Balance at 30 September 2007

Share-based Fair

Share Revenue  Compensation Value Total

Capital Reserve Reserve Raserve Equity
2504 919.5 18.8 {04) 1,1883
- . - 0.2 02
- 745 - - 74.5
4.1 - - - 4.1
- - 18 - 18
04 0.1 (0.2) - 03
- (107.9) - - (107.9)
2549 886.2 204 (0.2) 1,161.3
232.5 908.8 131 (0.1) 1,154.3
- - - 0.1 0.1
- 514 - - 51.4
- - 21 - 21
15.4 - (2.1) - 13.3
- (96.9) - - (96.9)
2479 863.3 13.1 - 1,124.3
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1(d)(ii) Details of any changes in the company’s share capital arising from rights issue,
bonus issue, share buy-backs, exercise of share options or warrants, conversion of other
issues of equity securities, issue of shares for cash or as consideration for acquisition or
for any other purpose since the end of the previous period reported on. State also the
number of shares that may be issued on conversion of all the outstanding convertibles as
at the end of the current financial period reported on and as at the end of the
corresponding period of the immediately preceding financial year.

SHARE CAPITAL AND OPTIONS ON SHARES IN THE COMPANY

f)] Employee Share Option Plan

As at 30 September 2008, the number of share options of the Company outstanding was
67,643,825 (30 September 2007: 57,232,450).

During the period July to September 2008, 164,600 shares were exercised under the SATS
Employee Share Option Plan, which comprises the Senior Executive Share Option Schems for
senior executives and the Employee Share Option Scheme for all other employees.

The movement of share options of the Company during the period July to September 2008 is as
follows:

Date of Balance at Balance at Exercise
Grant 1.07.2008 Lapsed Exercised  30.09.2008 price#  Expiry date
28.3.2000 5,205,900 (58,900) (4,800) 5142200 $$2.15  27.3.2010
3.7.2000 1,900,350 (31,000) {7.400) 1,861,950  S$1.75 2.7.2010
2.7.2001 530,800 {14,500) (100) 516,200  S$1.19 1.7.201
1.7.2002 1,275,400 {(24,700) (100) 1,250,600 8%1.55 30.6.2012
1.7.2003 1,483,700 (16,900) (10,000) 1,456,800 S5%1.42 30.6.2013
1.7.2004 5,183,650 (20,650) (7.400) 5,155,600  S8$2.04 30.6.2014
1.7.2005 10,812,050 (58,300) (5,200) 10,748,550 S5%2.22 30.6.2015
3.7.2006 14,459,900 (88,575) {129,600} 14,241,725 $$2.05 2.7.2016
2.7.2007 13,899,800 (98,900) - 13,800,900 $33.01 1.7.2017
1.7.2008 13,517,300 {48,000) - 13,469,300 S%2.17 30.6.2018

68,268,850 (460,425) {164,600) 67,643,825

# Following approval by the Company's shareholders of the declaration of a special dividend of $0.05
per share on 26 July 2007, the Committee administering the Plan has approved a $0.05 reduction in
the exercise prices of all shares options outstanding on 30 July 2007. The exercise prices reflected
here are the exercise prices after such adjustment. The Company has accounted for the modification
in accordance to FRS 102. As the incremental fair value of the share options resulting from the
maodification is $nif, no adjustment is made to the share-based payment expenses in the current year,
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(ii) Restricted Share Plan {(RSP) and Performance Share Plan (PSP)

In addition to the Employee Share Option Plan, senior management staff are entitled to two share-
based incentive plans, the RSP and PSP, which were approved by the shareholders of the
Company on 19 July 2005,

Depending on the achievement of pre-determined targets over a two-year period for the RSP and
a three-year period for the PSP, the final number of restricted shares and performance shares
awarded could range between 0% to 120% of the initial grant of the restricted shares and between
0% to 150% of the initial grant of the performance shares.

As at 30 September 2008, the number of shares outstanding under the Company's Restricted
Share Plan ("“RSP”) and Performance Share Plan {("PSP”) were 999,436 and 330,851.

The details of the shares awarded under RSP and PSP are as follows:

Number of Restricted Shares
Date of Balance at Granted Cancelled Vested Balance at
grant 01.07.2008 30.09.2008
|IRSP
02.10.2006 175,644 - (948) (87,910) 86,786
27.07.2007 382,750 - {2,800) - 379,950
28.07.2008 - 532,700 - - 532,700
558,394 532,700 {3,748) {87,910) 999,436
Nurnber of Performance Shares
Date of Balance at Granted Cancelled Vested Balance at
grant 01.07.2008 30.09.2008
PSP
02.10.2006 85,651 - - - 85,651
27.07.2007 153,200 - - - 153,200
28.08.2008 - 92,000 - - 92,000
238,851 92,000 - - 330,851
2 Whether the figures have been audited, or reviewed and in accordance with which
standard.
The figures have not been audited or reviewed by our auditors.
3 Where the figures have been audited or reviewed, the auditor’s report (including any

qualifications or emphasis of matter).

Not applicable.
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4 Whether the same accounting policies and methods of computation as in the
issuer's most recently audited annual financial statements have been applied.

The Group has applied the same accounting policies and methods of computation in the
preparation of the financial statements for the current reporting period compared with the audited
financial statements as at 31 March 2008 except for the adoption of the Financial Reporting
Standards (FRS) and INT FRS that are mandatory for financial year beginning on or after 1 April
2008. The adoption of these FRS and INT FRS has no significant impact to the Group.

5 If there are any changes in the accounting policies and methods of computation,
including any required by an accounting standard, what has changed, as well as the
reasons for, and the effect of, the change.

Not applicable

6 Earnings per ordinary share of the group for the current financial period reported on
and the corresponding period of the immediately preceding financial year, after deducting
any provision for preference dividends.
THE GROUP
2nd Quarter 1st Half
2008-09 2007-08 2008-09 2007-08

Earnings per share based on net profit
attributable to shareholders (cents):

{i} Basic* 3.0 4.5 6.2 9.0
(i} Diluted ** 3.0 4.5 6.2 8.9

* Based on weighted average number of fully paid shares in issue.
** Based on weighted average number of fully paid shares in issue after adjusting for dilution of shares
under the employee share option plan.

7 Net asset value (for the issuer and group) per ordinary share based on issued share
capital of the issuer at the end of the (a) current financial period reported on and (b)
immediately preceding financial year.

THE GROUP THE COMPANY
As at As at As at As at
30.09.2008 31.03.2008 30.09.2008 31.03.2008
Net asset value per ordinary 125.5 128.86 107.6 109.6
share (cents)
8 A review of the performance of the group, to the extent necessary for a reasonable

understanding of the group’s business. It must include a discussion of the following:- (a)
any significant factors that affected the turnover, costs, and earnings of the group for the
current financial period reported on, Including (where applicable) seasonal or cyclical
factors; and (b} any material factors that affected the cash flow, working capital, assets or
liabilities of the group during the current financial period reported on.
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GROUP EARNINGS
8(a)(i) Financial highlights for 6 months ended 30 September 2008

Operating Profit and Net Profit

The Group's operating profit for the first six months ended 30 September 2008 was $81.8 million,
a decrease of $11.7 million or 12.5% compared to $93.5 million in the same period last year. The
Group’s profit attributable to the shareholders decreased 30.6% to $66.9 million.

8(a){ii} Detailed financial analysis for 6 months ended 30 September 2008

Operating Revenue

The segmental revenue and its composition are summarised below:

1* Half
2008-09 2007-08*
$Million % $Milion % % Change
Inflight catering 2095 425 2015 429 + 40
Ground handling 2342 474 2204 469 + 6.3
Security Services 25.0 5.1 226 4.8 + 106
Others # 245 5.0 254 5.4 - 35
Total 4932 100.0 469.9 100.0 + 5.0

L]

Revenue from aircraft interior cleaning amounting to $7.9 million in 1HFY2007-08 is reclassified from
Inflight catering to Ground handling to be consistent with current period presentation.

#  Other services include aifine laundry services, cargo delivery, manufacturing and distribution of chilled
and frozen processed food, and leasing of office space 10 airline clients and cargo agents,
The Group's operating revenue grew 5.0% to $493.2 million because of higher business volumes.

Revenue from inflight catering increased 4.0% because of the increase in volume of inflight meals
uplifted.

Revenue from ground handling increased 6.3% because of the increase in flights and cargo
throughput.

Revenue from aviation security services increased 10.6% because of the increase in guarding and
cargo screening services.

Revenue from other services decreased 3.5% to $24.5 million.

Operating Expenditure

Total operating expenditure for the Group increased 9.3% to $411.4 million mainly because of
higher staff costs, raw material costs and utilities costs. Staff costs increased as a result of the
capacity build-up for Changi Airport Terminal 3 operations. Higher raw material costs was due to
higher meal volumes and inflation.

Profit Contribution from Associated Companies

Profit contribution from overseas through associated companies decreased 52% from $25.0 million
to $12 million because of:

= higher costs and weak market conditions; and
« aone-off $3.7 million tax provision in respect of prior years.
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Impairment in Short-term Non-equity Investment

Impairment in short-term non-equity investment relates to an investment of $10 million which has
been fully provided for.

Balance Sheet

Total equity of the Group stood at $1,356.6 million, a decrease of 2.3% compared to $1,387.9
million as at 31 March 2008. The decrease was mainly due to the dividend payment of $107.9
million in August 2008.

Current liabilities were $383.5 million or 108.8% higher than that at 31 March 2008 due'to‘t_he
reclassification of $200 million Medium Term Note (MTN) from long-term loan to current liability.
The MTN is payable in September 2009.

Cash Flow

The Group has a cash balance of $695.3 million as at 30 September 2008, an increase of $105.5
million compared to a year ago mainly from profits earned during the year.

Net cash provided by operating activities for the half year was $106.3 million, compared to $58.1
million in the same period last year. This was mainly due to a decrease of creditors of $40.1 million
in the first half of FY2007/08 due to lower bonus provision.

Net cash used in financing activities for the half year was $107.2 million, compared to $68.6 million
in the same period last year. The increase was mainly due to higher dividend paid in August 2008.

8(b)(i} Financial highlights for second guarter ended 30 September 2008

Operating Profit and Net Profit

The Group's operating profit for second quarter ended 30 September 2008 was $43.6 million, a
decrease of $4.2 million or 8.8% compared to $47.8 million in the same period last year. The
Group's profit attributable to the shareholders decreased 33.5% to $32.4 million.

9 Where a forecast, or a prospect statement, has been previously disclosed to
shareholders, any variance between it and the actual results.

Not applicable.
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10 A commentary at the date of the announcement of the significant trends and
competitive conditions of the industry in which the group operates and any known factors
or events that may affect the group in the next reporting period and the next 12 months.

OUTLOOK FOR FINANCIAL YEAR 2008-09

The global economic downturn will likely dampen air traffic globally as well as at the Singapore
Hub. We expect to see lower passenger traffic and cargo throughput in the second half of
FY2008-09 compared to the corresponding period last year.

Contribution from associates remains below expectation, consequent on weaker market
conditions. Capacity has to be adjusted and costs trimmed to mitigate the impact of the expected
situation.

We will remain steadfast in the implementation of our strategy. Given this difficult environment, we
expect more attractive opportunities to emerge. The recent acquisition of Menzies Aviation (Hong
Kong) is a case in point. We aim to serve our key customers there.

Given the expectation of tough times ahead, it will be difficult to pass cost increases to clients. We
will step up efforts to differentiate our product and service offerings through innovation. These
include the setting up of low-cost catering facility and ground handling unit to offer quality, cost-
effective meals and services to no-frills airlines.

11 Dividends

{a) Current Financial Period Reported On

Any dividend declared for the current financial period reported on? Yes

Name of dividend Interim

Dividend type Cash

Dividend amount per share 4 cents per ordinary share
Tax rate Tax exempt (one-tier)

{b) Corresponding Period of the Immediately Preceding Financial Year

Any dividend declared for the corresponding period of the immediately preceding financial

year? Yes

Name of dividend Interim

Dividend type Cash

Dividend amount per share 4 cents per ordinary share
Tax rate Tax exempt (one-tier)

(c) Date Payable
The interim dividend will be payable on 28 November 2008.
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{d) Books Closure Date

Notice is hereby given that, the Transfer Books and the Register of Members of the
Company will be closed on 19 November 2008 for the preparation of dividend warrants.
Duly completed and stamped transfers together with all relevant documents of or
evidencing title received by the Company’'s Share Registrars, M & C Services Private
Limited, at 138 Robinson Road #17-00, The Corporate Office, Singapore 068306 up to
5.00 pm on 18 November 2008 will be registered to determine sharehoiders’ entitiements
to the proposed interim dividend. Subject as aforesaid, persons whose securities accounts
with The Central Depository (Pte) Limited are credited with ordinary shares in the capital of
the Company as at 5.00 pm on 18 November 2008 will be entitled to the proposed interim
dividend.

12 If no dividend has been declared/recommended, a statement to that effect.

Not applicable.
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13 Interested Person Transactions

13.1 The interested person transactions entered into during the second quarter ended 30
September 2008 and the second quarter of FY2007-08 are listed below:

Aggregate value of all
interested person
transactions entered
into during the financial
years below under the
shareholders’ mandate
pursuant to Rule 920 of
the SGX-ST Listing
Manual (excluding
transactions of value

less than $$100,000}
2Q2008-09 2Q2007-08
$'000 $'000
Name of Interested Person
Singapore Airlines Limited 6,800 3,185 ;
Seraya Energy Pte Ltd 1,100 -
Singapore Computer Systems Limited 200 -
ST Electronics {Info-Comm Systems) 200 -
Pte Ltd
Certis Cisco Security Pte Ltd 200 -
SembCorp Environmental
Management Pte Ltd ) 5459
SilkAir {Singapore) Pte Ltd - 770
Total 8,500 9,424

Note: All the transactions set out in the above table were based on records from the Group's Register of
Interested Persons Transactions for the financial period under review, and include transactions whose
durations exceed the financial period under review. The transactions were based on actual or estimated
values of the transactions for the entire duraticn of the relevant transactions in the case of fixed term
confracts or annual/periodic values of the transactions in the case of open-ended contracts, taking into
account agreed rates.

There were no non-mandated interested person transactions (excluding transactions of value less than
$%$100,000 and transactions under the shareholders’ mandate pursuant to Rule 920 of the SGX-ST Listing
Manual) entered into during 2 quarters of FY2008-09 and FY2007-08.

BY ORDER OF THE BOARD
Shireena Woon

Company Secretary

3 November 2008

Singapore

Singapore Company Registration No: 197201770G
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No. 02/09 3 November 2008

SATS POSTS INTERIM PROFIT OF S$67M

HIGHLIGHTS OF THE SATS GROUP'S RESULTS

Year- Year-
. 1H FY2008-09 2Q FY2008-08
(in S$ million) on-Year A on-Year
(Apr- Sep 08) change (%) (Jul - Sep 08) change (%)
« Operating revenue 493.2 5.0 249.2 50
Operating profit 81.8 {12.5) 43.6 {(8.8)
Share of profits of associated
companies 12.0 (52.0) 7.7 (38.4)
» Other non-operating income /
(expenses) (7.3) (215.9) (8.8) {403.4)
» Profit attributabte to equity holders 66.9 (30.6) 32.4 (33.5)
Earnings per share (cents} - basic 6.2 (31.1) 3.0 (33.3)
Interim dividend per share {cents) 4.0 -
GROUP EARNINGS

1H FY2008-09 {April - September 2008

Higher business volumes saw operating revenue rose 5.0% (+$23.3 million) to $493.2
million in the first half of FY2008-09.

Operating expenditure increased 9.3% (+$35.0 million) to $411.4 million due mainly to
higher staff costs, raw material costs and utilities charges. Staff costs went up as a
result of additional staff recruited for Terminal 3 operations at Changi Airport while
higher raw material costs was due to higher meal volumes and inflation.

Note: The SATS Group's unaudited results for the second quarter and half year ended 30 September 2008 were
annpunced on 3 November 2008. A summary of the financial statistics is shown in Annex A. (All monetary figures
are in Singapore Dollars. The Group comprises the parent holding unit, its subsidiaries and associated companies).

-Singapore Airport Terminal Services Limited {SATS) Financial Results for the First Half ended 30 September 2008

(Singapore Company Registration No.: 187201770G)
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As a result, the Group earned an operating profit of $81.8 million, 12.5% lower (-$11.7
million) than the previous year while operating margin fell 3.3 percentage points to
16.6%.

Share of associates’ profits fell 52.0% (-$13.0 million) to $12.0 million because of:
» higher costs and weak market conditions; and
¢ aone-off $3.7 million tax provision in respect of prior years.

Other non-operating income decreased due mainly to an impairment in short-term
investment of $10 million which has been fully provided for.

Net profit attributable to equity holders was $66.9 million, 30.6% lower (-$29.5 million)
than a year ago.

2Q FY2008-09 (July - September 2008)

Operating revenue grew 5.0% (+$11.8 million) to $249.2 million on the back of higher
business volumes while operating expenditure increased 8.4% (+$16.0 million) to
$205.6 million mainly because of higher staff costs, raw material costs and utilities
charges.

The Group earned an operating profit of $43.6 million in the second quarter of FY2008-
09, compared to $47.8 million in the corresponding quarter |ast year.

Profit contribution from associated companies dropped 38.4% (-$4.8 million) to
$7.7 million while net profit attributable to equity holders was $32.4 million, down 33.5%
(-$16.3million).

GROUP FINANCIAL POSITION (as at 30 September 2008)

Total equity of the Group dropped 2.3% (-$31.3 million) to $1,356.6 million, compared to
$1,387.9 million as at 31 March 2008. The decline was due to dividend payment of
$107.9 million made in August 2008.

Net asset value per share saw a marginal drop from $1.29 as at 31 March 2008 to
$1.26.

Total assets declined 1.8% (-$33.7 million) to $1,815.8 million.

Debt equity ratio of the Group remained at 0.15.

Singapore Airport Terminal Services Limited (SATS) Financial Results for the First Half ended 30 September 2008
(Singapore Company Registration No: 197201770G)
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GROUP OPERATING PERFORMANCE
All operating indices recorded improvements in the first half of FY2008-09.

1H FY2008-09 1H FY2007-08 % change
{Apr - Sep 08) (Apr - Sep 07)

Passengers handled {'M) 15.73 15.42 + 2.0
Meals produced (*M) 12.93 12.57 + 2.8
Flights handled ('000) 44,27 42.56 + 4.0
Cargo/mail processed (‘000 tonnes) 797.99 773.92 + 3.1

2Q FY2008-09 2Q FY2007-08 % change
{Jul - Sep 08) (Jul - Sep 07)

Passengers handled (‘M) 7.81 7.82 - 041
Meals produced (‘M) 6.45 6.37 + 1.3
Flights handied (*000) 22.17 21.21 + 4.5
Cargo/mail processed (‘000 tonnes) 401.72 395.92 + 1.5
INTERIM DIVIDEND

SATS is proposing an interim dividend of 4 cents per share to be paid on 28 November
2008. The interim dividend will amount to $43.2 million, representing a payout ratio of
64.6% of net profit. Last financial year, the interim dividend of 4 cents per share
represented a payout ratio of 44.7% of net profit.

OUTLOOK

The global economic downturn will likely dampen air traffic globally as well as at the
Singapore Hub. We expect to see lower passenger traffic and cargo throughput in the
second half of FY2008-09 compared to the corresponding period last year.

Contribution from associates remains below expectation, consequent on weaker market
conditions. Capacity has to be adjusted and costs trimmed to mitigate the impact of the
expected situation.

Singapore Airport Terminal Services Limited (SATS) Financial Results for the First Half ended 30 September 2008
{Singapore Company Registration No: 1972017705)
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We will remain steadfast in the implementation of our strategy. Given this difficult
environment, we expect more atiractive opportunities to emerge. The recent acquisition
of Menzies Aviation {(Hong Kong) is a case in point. We aim to serve our key customers
there.

Given the expectation of tough times ahead, it will be difficult to pass cost increases to
clients. We will step up efforts to differentiate our product and service offerings through
innovation. These include the setting up of low-cost catering facility and ground
handling unit to offer quality, cost-effective meals and services to no-frills airlines.

ABOUT SINGAPORE AIRPORT TERMINAL SERVICES LIMITED (SATS)

Singapore Airport Terminal Services Limited (SATS) is the leading provider of airline
ground services and inflight solutions at Singapore Changi Airport.

With over 60 years of operating experience and an emerging global presence, SATS is
dedicated to providing Airport Services and Food Services of the highest quality to our
customers. Our comprehensive services encompass airfreight handling, baggage
handling, passenger services, ramp handling, aviation security, airline catering, chilled
and frozen processed food manufacturing, and airline linen laundry.

Listed on the Singapore Exchange since May 2000, SATS is a subsidiary of Singapore
Airlines Limited (SIA). For more information on SATS, please visit www.sats.com.sg.
ANNOUNCEMENT INFORMATION

The complete SATS Group’s 1H and 2Q FY2008-09 results are available on the

following websites: www.sats.com.sg and www.irasia.com/listco/sg/sats/index.htm.

INVESTOR AND MEDIA CONTACTS:

Sandy Leng (Ms) Ang Shih Huel (Ms)

Manager Investor Relations, SATS Gavin Anderson & Co

Tel {B85) 6541 8200 (office hours) Tel:  {65) 6339 9110 (office hours)

Tel: (65) 9018 5168 (after office hours) Tel:  {65) 9189 1039 (after office hours)
Fax: (65) 65418204 Fax.  (65)6339 9578

Email: sandy leng@singaporeair.com.sq Email: sang@gavinanderson.com.sq
Singapore Airport Terminal Services Limited (SATS) Financial Results for the First Half ended 30 September 2008

(Singapore Company Registration No: 197201770G)
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ANNEX A
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GROUP FINANCIAL STATISTICS

1H FY2008-09 1H FY2007-08 2Q FY2008-08 2Q FY2007-08

Financial Results (S$ million)

Total revenue 493.2 469.9 2482 2374
Total expenditure 411.4 376.4 205.6 189.6
Operating profit 81.8 93.5 43.6 478
Share of profits from associated companies 12.0 25.0 7.7 125
Other non-operating income / (expenses) {7.3) 6.3 {8.8) 29
Profit before taxation 86.5 124.8 42.5 63.2
Profit attributable to equity holders 66.9 96.4 324 48.7
Per Share Data
Earnings after tax (cents) - basic ™’ 6.2 9.0 3.0 45
‘ - diluted *2 6.2 8.9 3.0 4.5
Return on turnover (%) 13.6 206 13.1 20.6
Economic Value Added 87 3’57 3.5 8.2
Financial Position (S$ million) As at As at

30 Sep 2008 31 Mar 2008
Share capital 2549 2501
Revenue reserve 1,124.9 1,166.0
Foreign currency translation reserve (51.3) (54.2)
Share-based compensation reserve 204 16.8
Statutory reserve 6.1 59
Fair value reserve (0.2) (0.7)
Equity attributable to equity holders 1,354.8 1,383.9
Total assets 1,815.8 1,849.5
Total debt 207.8 208.0
Total debt equity ratio (times) * 0.15 0.15
Net asset value per share ($) ** 1.26 1.29

Earnings after tax per share (basic) is computed by dividing the profit attributable to equity holders by the weighted average
number of ordinary shares in issue.

Earnings after tax per share (diluted) is computed by dividing the profit attributable to equity holders by the weighted
average number of ordinary shares in issue after adjusting for the dilutive effect on the exercise of all outstanding share
options granted to employees.

Total debt equity ratio is total debt divided by equity attributable to equity holders.

Net asset value per share is computed by dividing equity attributable to eguity holders by the number of ordinary shares in
issue.

Singapore Airport Terminal Services Limited (SATS) Financial Results for the First Half ended 30 September 2008
{Singapore Company Registration No. 197201770G)
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2Q & 1H FY2008/09 Performance Review
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Forward Looking Statements

This presentation may contain forward-looking statements regarding, among other
things, the Company's outlook, business and strategy which are current as of the date
they are made. These forward-looking statements are based largely on the current
assumptions, expectations and projections of the directors and management of SATS
about our business, and the indusiry and markets in which we operate. These
slatements are not guaraniees of SATS' future performance and are subject to a
number of risks and uncertainties, some of which are beyond the Company's control
and are difficult to predict. Future developments and actual results could differ
materially from those expressed in the forward-looking statements. [n light of these
risks and uncertainties, thera can be no assurance that the forward-looking information
will prove 10 be accurate. SATS does not underiake to update these forward-looking
statements 1o reflect evenls or circumstances which arise after publication.
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1HO8/09 Summary

» Higher business volumes saw revenue went up 5%
< Unit services +2.6%  Cargo +3.1%  Unit Meals +3.2%

< Overall net increase in flights to-date despite some
cancellations by three airline customers

< Softening of passenger traffic and cargo demand

» Higher expenditure due to capacity expansion from T3
ops, higher wages, rising food costs and higher utilities

* Weaker contribution from Qverseas Associates due to
turbulence in global aviation industry, deteriorating
economic conditions and higher cost from capacity
build-up in China

¢ Global financial crisis: impairment in short-term non-

equity investment S atS
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Impairment in Short-Term Investment

» SATS holds a 3.91% Fortis Bank-issued $10M credit-
linked note (CLN) with maturity in Jan 2009

* Management decides to provide $10M in 2Q to account
for full impact of impairment, since event occurred
before our reporting.

* Very low risk of other similar exposures as most of our
cash are in fixed deposits and guaranteed by
government
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2Q Highlights

L) 2Q08/09 | 2Q07/08 | Ch *

(3M) O A% | Changs

Operating Revenue 249.2| 237.4 11.8 5.0

Operating Expenditure 205.6 189.6 16.0 8.4

Operating Profit 43.6 47.8 (4.2) (8.8)

Share of Profits from

Assoclated Companies 7.7 12.5 (4.8)] (38.9)

Other Non-Operating

income / (Expenses) (8.8) 2.9 {(11.7) 403.4

PATMI 32.4 48.7) (63| (335

» Higher business
volumes (except
cargo: 0.1% drop)

T3 ops, higher staff
costs, food costs &
utilities

« Lower overseas profits
(BGS, TSAC, AAT)

Decrease in other non-
operating income due
mainly to provision for
impairment in short-
term investment

A

Q-0-Q Highlights

¢ Higher cargo tonnage
& more higher value
meals uplifted

« Expenditure: flat

* 1Q overseas
contribution included
$3.7M one-off VAT
liability provision for
prior years

« 2Q provision for
impairment in short-

%

(M) 2008/09 | 1008/09 | Change Change
Operating Revenue 249.2 244.0 5.2 z.1
Operating Expenditure 205.6 205.8 (0.2} (0.1}
Operating Profit 43.6 38.2 5.4 14.1
Share of Profits from

Assoclated Companies 77 a4 3.3 7.0
Other Non-Operating

Income / (Expenses) 8.8 ) {8.8) )
PATM! 32.4 34.5 (2.1) (6.1)

term investment
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Group Financials

% L

{5M) 1HO8/0% 1HO7/08 Change 2Q08/09 | 2Q07/08 Change

Operating Revenue 493.2 469.9 5.0 249.2 237.4 5.0

Operating Expenditure 411.4 376.4 9.3 205.6 189.6 8.4

Operating Profit 81.8 93.5 (12,5} 43.6 47.8 (4.8)

EBITDA 111.6 123.5 (9.6) §57.5 62.8 (8.4

Share of Profits from

Associated Companies 12.0 25.0 (52.0) 7.7 2.5 (38.4)

Other Non-Operating

Income / (Expenses) (7.3 6.3 | (115.9) (8.8) 2.9 | (403.4;

PBT 86.5 124.8 {30.7) 42.5 63.2 (32.8)

PATMI 66.9 956.4 {30.6) 32.4 48.7 (33.5)

L ' TR Pl il % coe i
Group Margins & Ratios
1HOB/09 1HO7/08 Change 2Q08/0% 007/08 Change
Operating Margin (X) 16,6 19.9 | (3.3)pts 17.5 20.1 | (2.6)pts
EBITDA Margin (¥) 22.6 16.3 (3.7) pts 231 26.5 (3.4) pts
PBT Margin (X) 17.5 26.6 | (9.1)pts 17.1 26.6 | (9.5)pts
Net Margin - SIN only {%) 1.8 16.6 | (4.8) pts 11.0 16.5 | (5.5)pts
Net Margfn - incl Assocs (%) 3.6 20.5 (6.9) pts 13,1 20.5 (7.4) pts
1H08/09 | 1HO7/08 [ % Change 008/09 | 2Q07/08 | % Change
Earnings Per Share {cents) 6.2 9.0 (31.1) 3.0 4.5 1313.3)
Net Asset Value
Per Share ($) 1.26 1.2% 0.8 - - -
Debt Equity Ratio 0.15 0.15 - - - -
Economic Yatue Added {$M) 9.7 35.7 (72.8) 3.5 8.2 {80.8)
I o :‘:‘\‘ ‘ 20 wakiny
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Group Segmental Revenue

% % & Aircraft Interior
(%) 1HO8/0% | 1HO7/08 Change 2008/09 | 2Q07/08 Change CIeamrE?i {AIC)
N . reclassified from
Ground Handling 234.2 | *220.4 6.2 122.4 | *115.4 611 |nfli ght Catering
Inflight Catering 209.5 | *201.5 4.0 101.6 | *97.5 42| to Ground
Handling wef
Security Services 25.0 226 | 10.6 12.5 11.4 96| 1ul08
Others 24.5 25.4 | {3.5) 1.7 131 (3.1} ] « Revenue from
Totat 493.2| 4699 50| 2492 | 2374 50| SecurityServices
e ——— increased due to
higher service
:’gggf’“"e‘ 4151 «05| 26l] 207 202] 28] gemand
CargosMail
Processed 798.0 773.9 11 395.% 1.5
{'000 tonnes) .
Unit Meals {'M) 1030 10.0] 3.2 8.1 7.0

Highe S5 ¢ -ontributed:toil e or
* Note: for purpose of comparison, we reclassify AIC's 2Q07/08 revenue of $7.9M
from Inflight Catering to Ground Handling S a ts
N ) A

A e ot et e s o
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Revenue Contribution - 1THO8/09

Others

Security Services (5.4%)

(4.8%)

Inflight Catering ' Ground Handling
{42.9%) {46.9%)
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Group Expenditure

% % '+ Staff costs
($m) 1HO8/09 | tHOT/08 2Q08/0% | 2Q07/08
Change Change went up due

Staff Costs 223.3| 203.4 9.8 13.1| 1021 108] to¥3ops, 4%
Cost of Raw service
Materials 46.1 41.6| 108 23.2 209 11.9] increment
Licensing Fees 3.4 303 26 59| 153] 39| undernewCA
Deprecfation » Increase in
Charges 29.5 29.71 0.7) 14.4 147 29|  food costs

due to higher
Coy Accommodation
B Ctilitios 6.1] 32.8| 107 18.8| 16.3] 153]| meal volumes

& inflation
Other Costs 45.0 8.8 16.0 20.2 20.31 (051 ecounted
Total 411.4| 1376.4 9.3 205.6| 18%9.6 8.4| for 4% out of

11% increase)

i1
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Associates’ Contribution - EBITDA & PBT

experienced by JVs in

EBITDA Contribution 274 | 412 | .(33.5) India, China & Hong
Inflight Catering 6.3 9.4 (33.0) Kong’
Ground Handling FAR | 31.8 {33.6)

¢ China & India JVs also
saw higher costs from

PBT Contribution <10 | 250 | (52.0) . .
- new capacity build-up &
Inflight Catering 3.9 7.7 (49.4) higher food costs
Ground Handiing 8.1 17.3 (53.2)

* One-off $3.7M tax

Aecoce Contriborom = ; e 200 | Gnps prf)wswn in respect of
Group PBT (%) -7 4 -UP prior years

PBT Contribution excl VAT 15.7 25.0 (37.2)

Assocs' Contribution to

Group PBT (%) excl VAT 17.4 0.0 | (Z.6)p
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Associates’ Contribution - Change in PBT

1Ha3/09 Adsh TSAC ; lower business volumes,
INFLIGHT CATERING JVs higher food costs &
BAIK  Beljing, China additional overheads from 2
MCS  Macay, China .3 new kitchens
MEC  Phiippines @ AAT : softening in cargo demand
MIC Maldives o.n
TMIK  Chennal, India o1 BGS : pre-tax loss due to higr'_lfz_r
TSAC  India .8 costs from T3 ops & Beijing
Olympics
SUB-TOTAL {3.8) .
GROUND HANDLING 2 TCS : higher cargo volumes
AAT HK SAR, China (1.8)
BGS Betjing, China (4.6)
EGAC  Talpel, ROC (D.6)
EGAS Taipei, ROC {0.2)
Jas Indonesta (2.4)
TCS HCM, Vietnam 0.4
SUB-TOTAL (®.2) ats
i3 e i - S D g
Group Balance Sheet
(5M) As at As at = Reclassification of MTN
30 Sep 08 31 My 08 (due in Sep 09) from
Total Equity 1,356.6 1,387.9 {ong-term loan to
Long-Term Loans 7.0 207.2 current liabilities
Other Long-Term Liabilities 68.7 70.7 « Drop in other current
Current Liabilities 383.5 183.7 assets due to lower
Total Equity & Liabilities 1,815.8 1,849.5 receivables
» Cash & Cash Equivalents
Fixed Assets 547.6 564.8 included $99M deposits
Assoclated Compantes 334.0 333.3 placed with SIA
Other Non-Current Assets 9.4 24.8 » Strong cash balance of
Current Assets $736M as at 30 Sep 08
Cash & Cash Equivalents 695.3 700.3 (cash & cash equivalents
;Short-Term Non-Equity 40.5 444 + short-term nan-equity
nvestments investments)
Other Current Assets 169.0 181.9
Total Assets 1,815.8 1,849.9 tS
“n . TR e P Saw pr




Group Cash Flow

(5M) 1HO8/09 1HO7/08 Change
Cash & Cash Equivalents at beginning of perlod 700.3 577.5 121.8
= HNet Cash from Qperating Activities 106.3 58.1 43.1
" o oo vt b s o) an | me| @
- Net Cash used in Financing Activities (107.2) (68.6) {38.8)
Net increase in Cash & Cash Equivalents (5.2) "12.4 (17.6)
Exchange Rate Changes 0.2 {0.1} 0.3
Cash & Cash Equivalents at end of period 695,3 589.8 105.5

sals
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Group Costs & Productivity Ratios
1HO8/09 1HO7/08 ' !ﬁChanie 2Q08/09 2Q07/08 | % Change
Staff Casts as ¥ Total Costs 54.3 54.0 | 0.3pts 55.0 53.9 1.1 pts
VA per $ Employee Cost 1.61 1.9 (15.7) 1.59 1.91 (16.8)
VA per $ Employee Cost
(including Contract Services) 1.53 177 (13.6) 1.52 1.78 (14.6)
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Contracts

* New & Renewals
@ TNT - catering. ground and cargo handling
+ Philippine Airlines - catering, ground and cargo handting
« China Southern - catering, ground and cargo handling
« Jet Airways - catering
< Cargelux - catering, ground and cargo handling
+ Best Air - ground and carge handling

¢ Singapore F1
% =100 private jet flights handled
<« > 1.2M tonnes of cargo handled

» Business jet catering and
security services
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Corporate Developments

* Bought 100% of Menzies Aviation Hong Kong for
approximately HKS18M

¢ Setting up low-cost inflight catering facility through
Country Foods to offer cost-effective meal solutions to
low-cost carriers (LCCs) and full-service airlines

+ Signed MOU with Shatec Institutes to explore a joint
co-operation in providing premier events catering
services to the fast growing hospitality and tourism
lifestyle industry

s Acquired remaining 33.3% stake in subsidiary, Country
Foods, for $5.6M

sats
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Interim Dividend

Proposed ordinary interim dividend of 4 cents per share*

1HO8/09 1HO7/08 % change
Interim dividend {cents) 4.0 4.0
Interim dividend to be paid (5M} 43.2 43.1 0.2
bividend payout (%) 64.6 44.7 19.9 pts

* Payable on 28 Novemnber 2008
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Qutlook

The global economic downturn will likely dampen air traffic globally as well
as at the Singapore Hub, We expect to see lower passenger traffic and
cargo throughput in the second half of FY2008-09 compared to the
corresponding period last year.

Contribution from associates remains below expectation, consequent on
weaker market conditions. Capacity has to be adjusted and costs trimmed
to mitigate the impact of the expected situation.

We will remain steadfast in the implementation of our strategy. Given this
difficult environment, we expect more attractive opportunities to emerge.
The recent acquisition of Menzies Aviation {Hong Kong) is a case in point.
We aim to serve our key customers there.

Given the expectation of tough times ahead, it will be difficult to pass cost
increases to clients. We will step up efforts to differentiate our product and
service offerings through innovation. These include the setting up of low-
cost catering facility and ground handling unit to offer quality, cost-
effective meals and services to no-frills airlines. ts
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in Summary...

* Singapore Ops Q2 performance within plan. Profitability to continue
despite weaker 2H

* Weaker than expected overseas contribution consequent on difficult
times faced by aviation markets. Efforts to improve our Jvs’
performance continue

+ Balance sheet and cash position remain strong

» increasing focus on customers will continue to drive innovation and
our search for locations that create new service opportunities with
them

» Belt-tightening measures such as holding headcount, improving
processes through LEAN management and controlling travel expenses
have been implemented

= Well-positioned to weather increasingly chatlenging environment and
will seize initiatives to strengthen our businesses to be in an
advantageous position when the economy recovers ['5
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Announcement of Acquisitions and Realisations of Assets

* Asterisks denote mandatory information

Name of Announcer * SINGAPCRE AIRPORT TERMINAL SERVICES LIMITED
Company Registration No. 197201770G
II Announcement submitted on behalf of | SINGAPORE AIRPORT TRML SVCSLTD
Announcement is submitted with | SINGAPQRE AIRPORT TRML SVCSLTD
|I respect to *
Announcement is submitted by * Shireena Woon
Designation * Company Secretary
Date & Time of Broadcast 21-Oct-2008 06:47:40
Announcement No. 00004

>> Announcement Details
The details of the announcement start here ...

Description SATS ACQUIRES MENZIES AVIATION (HONG KONG)

Attachments @ PressRelease_MenziesHKG.pdf

Total size = 22K
(2048K size limit recommended}

Close Window

Iltp://info.sgx.com/webcorannc.nsf/varint/EFCO9546696COBD5482574E8004BSBSD?OpenDocume... 21/10/2008
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Media Release October/08
SATS ACQUIRES MENZIES AVIATION (HONG KONG)

Singapore, 21 October 2008 ~ Singapore Airport Terminal Services Limited (SATS) today
announces that the company has entered into an agreement to acquire 100% of Menzies
Aviation {Hong Kong) Ltd (MAHK) for approximately HK$18 million (approximately S$3.3

million).

The purchase consideration was based on the net asset value of MAHK, on a cash-free, debt-
free basis. It will be satisfied in full by cash.

MAHK is one of the four ground handling agents at the Hong Kong International Airport
(HKIA). It is also one of the four licensed ramp handlers at HKIA, having recently extended its
franchise licence for another 10 years.

Owned by Menzies Aviation PLC since November 2000, MAHK currently provides passenger
and ramp handling services including baggage handling, load control and flight operations to
11 airlines. Amongst its key customers are Federal Express, Cebu Pacific, Air Canada, Orient
Thai and Asiana Airlines.

The acquisition of MAHK will provide SATS with a ground and ramp handling business that
complements its existing cargo operations at HKIA through its joint venture company, Asia
Airfreight Terminal. With this acquisition, SATS will be able to broaden its service offerings to
key airline customers at one more location.

Said Mr Clement Woon, President and Chief Executive Officer of SATS: “This acquisition is
line with our plan to focus on our customers and to increase presence in locations that will
create new service opportunities with them. HKIA is located at the tip of the Pearl River Deita,
which is a manufacturing zone for exports and accounts for one-third of China's trade value.
There is no doubt that HKIA will remain a major gateway hub to China despite competition
from other airports within the Pearl River Delta region owing to its historical positioning and
keen competitiveness. We are excited with this opportunity to take part in the growth story of
HKIA."

SINGAPORE AIRPORT TERMINAL SERVICES LIMITED
(a subsidiary of Singapore Airlines Limited)

20 Airport Boulevard, Singapore 819659

Internet: www.sats.com.sg

Company Registration No: 197201770G
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The acquisition is expected to be completed by 31 October 2008 upon which MAHK will
become a wholly-owned subsidiary of SATS. The acquisition is not expected to have any
material impact on the SATS Group's earnings per share and net tangible assets per share for
the current financial year ending 31 March 2009.

MAHK will be renamed SATS (Hong Kong) Limited following the completion of the acquisition.

—— End e

About Singapore Airport Terminal Services Limited

Singapore Airport Terminal Services Limited (SATS) is the leading provider of airline ground
services and inflight solutions at Singapore Changi Airport.

With over 60 years of operating experience and an emerging global presence, SATS is
dedicated to providing Airport Services and Food Services of the highest quality to our
customers. Our comprehensive services encompass airfreight handling, baggage handling,
passenger services, ramp handling, aviation security, airline catering, chilled and frozen
processed food manufacturing, and airline linen laundry.

Listed on the Singapore Exchange since May 2000, SATS is a subsidiary of Singapore
Airlines Limited {(SIA). For more information on SATS, please visit www.sats.com.sg.

Investor and Media Contacts:

Sandy Leng (Ms) Ang Shih Huei (Ms)

Manager Investor Relations, SATS Gavin Anderson & Co

Tel:  (65) 6541 8200 (office hours) Tel:  {65) 6339 9110 (office hours)

Tel: (65) 9018 5168 (after office hours) Tel:  (65) 9189 1039 (after office hours)
Fax: ({65) 6541 8204 Fax: (65)6339 9578

Email: sandy leng@singaporeair.com.sq Email: sang@gavinanderson.com.sg

SINGAPORE AIRPORT TERMINAL SERVICES LIMITED
(a subsidiary of Singapore Airfines Limited)

20 Airport Boulevard, Singapore 819659

Internet: www.sats.com.sg

Company Registration No: 197201770G




* Asterisks denote mandatory information
II Name of Announcer * " | SINGAPORE AIRPORT TERMINAL SERViCES LIMITED
Company Registration No. 197201770G
Il Announcement submitted on behalf of | SINGAPORE AIRPORT TRML SVCSLTD
Announcement s submitted with | SINGAPORE AIRPORT TRML SVCSLTD
ll respect to *
Announcement is submitted by * Shireena Woon
ll Designation * Company Secretary
Date & Time of Broadcast 17-0ct-2008 18:12:26
’I Anpouncement No. 00147
>> Announcement Details
:I The details of the announcement start here ...
; Announcement Title * SATS Releases 1HFY2008/09 Results on 3 November 2008
II Description Singapore, 17 October 2008 - Singapore Airport Terminal Services Limited (SATS) will be

announcing its interlm financial results for FY2008/09 on Monday, 3 November 2008,
after trading hours of the Singapore Exchange.

l The financial results will be made available on our website at:
http://www sats.com.sg/newsats/investor_relations/financial_results.htm)

Investor & Media Contact:

Sandy Leng

Manager Investor Relations, SATS

Tel : {65) 6541 8200

Fax ; (65) 6541 8204

Email ; sandy_leng @singaporeair.com.sg

Attachments Total size = 0
(204BK size limit recommended}
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I Miscellaneous

* Asterisks denote mandatory information

ll Name of Announcer * SINGAPORE AIRPORT TERMINAL SERVICES LIMITED
Company Reglstration No. 197201770G
|| Announcement submitted on behalf of | SINGAPORE AIRPORT TRML SVCSLTD

Announcement is submitted with | SINGAPORE AIRPORT TRML SVCSLTD

II respect to *
' Announcement is submitted by * Shireena Woon
| Designation * Company Secretary
: Date & Time of Broadcast 14-Oct-2008 18:19:11
Announcement No. 00143

> > Announcement Details
The details of the announcement start here ...

Announcement Title * Operating Data for September 2008
Description
; Attachments & SATS-OperatingData-Sep2008.pdf
Total size = 23K
(2048K size limit recommended)

Close Window

://info.sgx.com/webcorannc.nsf/vwprint/BSCCD90ESB77B2A8482574E20038 AC56?0penDocum...  21/10/2008
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This is the SATS operating data for September 2008, Second Quarter and First Half of FY2008-09:

September2008 ~ |  September 2007 % change
Unit Services Handled ('000) 6.74 6.60 .+ 20
Flights Handled {'000) 7.20 6.95 + 35
Cargo/Mail Processed ('000 tonnes) 132.90 134.64 - 1.3
Passengers Handled (‘M) 243 2.48 - 21
Unit Meals Produced (‘M) 1.64 1.63 + (8
(Gross Meals Produced ('M) 2.05 2.05 -
" 2nd Quarter 2nd Quarter
FY2008-09 FY2007-08 % change
{Jul - Sep 08) " (Jul - Sep 07)
Unit Services Handled ('000) 20.73 20.20 2.6
Flights Handled ("000) 22.17 21.21 + 45
Cargo/Mail Processsd (‘000 tonnes) 401.72 395.92 + 15
Passengers Handled {'M) 7.81 7.82 - 041
Unit Meals Produced (‘M) 5.16 5.05 + 20
Gross Meals Produced ('M) 6.45 6.37 + 1.3
1H FY2008-09 1H FY2007-08 % change
(Apr - Sep 08) (Apr- Sep 07) * chang
Unit Services Handled ('000) 41.54 40.47 + 26
Flights Handled (000} 4427 42.56 + 40
Cargo/Mail Processed (‘000 tonnes) 797.93 773.92 + 31
Passengers Handled (M) 15.73 15.42 + 20
Unit Meals Produced (‘M) 10.35 10.03 3.2
Gross Meals Produced (‘M) 12.93 12.57 + 2.8

unit services & flights handled - relate to Apron handling.
unit services represent workioad handled by Apron staff - whereby sach different aircraftfflight type (e.g. B744, A310, etc) is

gliven a differant unit service weightage factor.

unit meals represent workload handled by Catering staff - whereby each meal type (e.g. dinner, lunch, etc) is given a different

unit meal weightage factor.




Commentary:

Unit Services, Flights Handled and Unit Meals grew moderately in September 2008 compared to a year ago,
despite a 2.1% decline in Passengers Handled. Cargo throughput recorded a decline of 1.3% while growth
for Gross Meals was flat.

All operating indices, except Passengers Handled, recorded growth in the second quarter while in the first
half of FY2008-09, all operating indices showed improvement over the corresponding period tast year.

Issued by:

Investor Relations Department

Singapore Airport Terminal Services Limited (SATS)
Tel: 65-65418200  Fax: 65-65418204

-
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Annocuncement of Cessation as Chief Financial Officer *

* Asterisks denote mandatory information

Name of Announcer *

SINGAPORE AIRPORT TERMINAL SERVICES LIMITED

Company Registration No.

197201770G

Announcement submitted on behalf of

SINGAPORE AIRPORT TRML SVCSLTD

Announcement is submitted with
respect to *

SINGAPORE AIRPORT TRML SVCSLTD

Announcement ls submitted by *

Shireena Woon

Designation *

Company Secretary

Date & Time of Broadcast

14-Oct-2008 18:11:07

Announcement No.

00132

>> Announcement Details

The details of the announcement start here ...

Name of person * Goh Soo Lim
Age * 42

Is Effective Date of Cessation known? | Yes

*

If yes, please provide the date * 31-10-2008

Detailed Reason(s) for cessation *

To pursue career development in another industry.

Is there any difference of opinion on | No
material matters between the person

and the Board of directors? *

If yes, please elaborate * NA
Is there any matter in relation to the | No
cessation that needs to be brought to

the attention of the shareholders of

the listed issuer? *

If yes, please elaborate * NA
Any other relevant information to be | No
provided to shareholders of the listed
issuer? *

If yes, please elaborate * NA
Date of Appointment to current | 02-01-2007

position *

Job Title (e.g. Lead ID, AC Chairman,
AC Member etc.) *

Chief Financial Officer

Role and responsibilities *

Oversees the Finance, Treasury, Risk Management, Investor Relations and Lean
Management functions of SATS as well as participates in the strategy development,
corporate planning and budgeting of the Group.

Does the AC have a minimum of 3
members (taking into account this
cessation)? *

Yes

Number of Independent Directors
currently resident in Singapore (taking
Into account this cessation) *

NA




the past 12 months *

Shareholding * In the listed issuer and
its subsidiarles *

12,000 shares in Singapore Airport Terminal Services Limited

{2048K size limit recommended)

Familial relationship with any director | Nope
andfor substantial shareholder of the
listed issuer or of any of Its principal
subsidiaries *
{ »>> Other Directorships
Past {for the last 5 years) * None
Present * Asla Alrfreight Terminal Co Ltd - Board Member since 30 April 2007
Aero Laundry and Linen Services Private Limited - Board Member since 30 April 2007
Footnotes
Attachments Total size = 0
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