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OATH OR AFFIRMATION

Edward Oberst swear or affirm that to the best of my knowledge and belief the accompanying financial

statement and supporting schedules pertaining to the firm Ingalls nyder LLC as of September 30 2009 are true and correct

further swear or affirm that neither the company nor any partner proprietor principal officer or director has any proprietary interest in

any account classified solely as that of customer except as follows

further affirm that these fmancial statements are bein made available to all members or allied

members of the New York Stock Exchange Inc

Signature

Chief Financial Officer

Signature

Managing Director

LO.4oç Title

Notaiy Public
LARA NE SA13ATlNOLuGO

Notary Public State of New York

No 31-4669344

Qualified in New York Counjy

Commission Expires Feb 28dlJlf

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss

Statement of Cash Flows

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requiremenis Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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Eisner

SflF Accountants and Advisors

75OThird Avenue

New York NY 10017-2703

Tel 212.949.8700 Fax 212.891.4100

www.eisnerllp.com

INDEPENDENT AUDITORS REPORT

The Board of Directors

lngalls Snyder LLC

We have audited the accompanying statement of financial condition of Ingalls Snyder LLC the

Company as of September 30 2009 that you are filing pursuant to rule 17a-5 under the Securities

Exchange Act of 1934 The statement of financial condition is the responsibility of the Companys
management Our responsibility is to express an opinion on this statement of financial condition

based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the statement of financial condition is free of material misstatement An

audit includes examining on test basis evidence supporting the amounts and disclosures in the

statement of financial condition An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall statement of financial

condition presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the statement of financial condition referred to above presents fairly in all material

respects the financial position of ngalIs Snyder LLC as of September 30 2009 in conformity with

accounting principles generally accepted in the United States of America

New York New York

November 18 2009



INGALLS SNYDER LLC

Statement of Financial Condition

September 30 2009

ASSETS

Cash and cash equivalents 10813000
Cash segregated under federal and other regulations 5000
Deposits with clearing organizations 5719000
Receivable from brokers and dealers and clearing organizations 17805000
Receivable from customers 23309000
Receivable from noncustomers 798000

Securities owned at fair value 11677000
Property and equipment net of accumulated depreciation of $3370000 416000

Fees receivable 3411000
Other 280000

74233000

LIABILITIES

Short-term bank loans 15000

Payable to brokers and dealers and clearing organizations 3092000

Payable to customers 14312000

Payable to noncustomers 14927000
Securities sold not yet purchased at fair value 5813000
Accounts payable accrued expenses and other 7258000

45417000
Commitments and contingencies

MEMBERS CAPITAL 28816000

74.233.000

See notes to statement of financial condition



INGALLS SNYDER LLC

Notes to Statement of Financial Condition

September 30 2009

NOTE ORGANIzATIoN AND NATURE OF BUSINESS

Ingalls Snyder LLC the Company is clearing broker/dealer and investment advisor registered with the

Securities and Exchange Commission SEC and member of the Financial Industry Regulatory Authority

FINRA The Companys business comprises several classes of services including principal transactions

agency transactions and investment advisory services

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Securities transactions

The Company adopted Fair Value Measurements and Disclosures effective October 2008 The

provisions were applied prospectively

The Company carries its securities and securities sold not yet purchased at fair value Fair value is an

estimate of the exit price representing the amount that would be received to sell an asset or paid to transfer

liability in an orderly transaction between market participants i.e the exit price at the measurement date

Fair value measurements are not adjusted for transaction costs fair value hierarchy provides for

prioritizing inputs to valuation techniques used to measure fair value into three levels

Level Unadjusted quoted prices in active markets for identical assets or liabilities

Level Inputs other than quoted market prices that are observable either directly or indirectly and

reasonably available Observable inputs reflect the assumptions market participants would use in

pricing the asset or liability and are developed based on market data obtained from sources

independent of the Company

Level Unobservable inputs Unobservable inputs reflect the assumptions that management develops

based on available information about what marFet participants would use in valuing the asset or

liability

An asset or liabilitys level within the fair value hierarchy is based on the lowest level of any input that is

significant to the fair value measurement Availability of observable inputs can vary and is affected by

variety of factors Management uses judgment in determining fair value of assets and liabilities and Level

assets and liabilities involve greater judgment than Level or Level assets or liabilities

Level assets and liabilities are valued on the last business day of the fiscal year at the last available

reported sales price on the primary securities exchange on which the security is traded

Corporate bonds classified within Level of the fair value hierarchy are valued based on market data

Investments are classified within Level of the fair value hierarchy because they trade infrequently or not at

all and therefore have little or no readily available pricing Unobservable inputs are used to measure fair

value to the extent that observable inputs are not available Investments that are classified within Level

are recorded at fair value as determined in good faith by management taking into consideration pertinent

information such as available markets marketability restrictions on disposition original purchase price

estimates on liquidation value current financial position and operating results and other appropriate

information

For positions that are not traded in active markets or are subject to transfer restrictions valuations are

adjusted to reflect illiquidity and/or nontransferability and such adjustments are generally based on available

market information In the absence of such evidence managements best estimate is used



INGALLS SNYDER LLC

Notes to Statement of Financial Condition

September 30 2009

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CoNTInuED

Securities transactions continued

The values assigned to securities and securities sold not yet purchased are based on available information

and do not necessarily represent amounts that might be realized if ready market existed and such

differences could be material Furthermore the ultimate realization of such amounts depend on future

events and circumstances and therefore valuation estimates may differ from the value realized upon

disposition of individual positions

Proprietary securities transactions are recorded on the trade date as if they had settled Customer and

noncustomer securities transactions are reported on settlement-date basis with related commission

income and expenses

Amounts receivable and payable for securities transactions that have not reached their contractual

settlement date are recorded net on the statement of financial condition

Securities lending

Securities borrowed are recorded at the amount of cash collateral advanced Securities borrowed

transactions require the Company to deposit cash with the lender The Company monitors the market value

of securities borrowed on daily basis with additional collaleral deposited or refunded as necessary

Income taxes

As limited liability company the Company is not subject to federal and state income taxes However the

Company is subject to New York City Unincorporated Business Tax Each members distributive share of

the Companys net income or loss is reported by each member in their individual income tax returns

Tax laws are complex and subject to different interpretations by the taxpayer and taxing authorities

Significant judgment is required when evaluating tax positions and related uncertainties Future events such

as changes in tax legislation could require provision for income taxes

Cash equivalents

The Company considers all highly liquid instruments with an initial maturity of three months or less to be

cash equivalents

Property and equipment

Property and equipment are stated at cost Depreciation is provided by both the straight-line and

accelerated methods over estimated useful lives of to iears Leasehold improvements are amortized by

the straight-line method over the term of the related lease

Use of estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the

United States of America requires management to make Estimates assumptions and judgments that affect

the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of

the financial statement Actual results could differ from those estimates



INGALLS SNYDER LLC

Notes to Statement of Financial Condition

September 30 2009

NOTE CASH SEGREGATED UNDER FEDERAL REGUlATIoNs

Cash of $5000 has been segregated in special reserve bank accounts for the exclusive benefit of customers

pursuant to rule 5c3-3 of the SEC

NOTE REL.TED PAR1Y TRANSAcTIONs

Receivable from and payable to noncustomers represent amoLnts receivable from or payable to the managing
members of the Company

NOTE RECEIVABLE FROM AND PAYABLE TO BROKERS AND DEAuRs AND CLEARING ORGANIZATIONS

Amounts receivable from and payable to brokers and dealers and clearing organizations at September 30 2009
consist of the following

Receivable Payable

Deposits for stocks borrowed

Securities failed-to-deliver/receive

Receivable from clearing organizations

Due from/to brokers

10321000
1259000 3092000
5456000

769000 __________

17.805.000 3.092.000

Receivable from clearing organizations includes payables of approximately $6000

NOTE RECEIVABLE FROM AND PAYABLE TO CUSTOMERS AND N0NCUST0MERs

Receivables from and payable to customers and noncustomers include amounts due on cash and margin

transactions Securities owned by customers and noncustomers are held as collateral for receivables

NOTE SECURITIES OWNED AND SECURITIES SOLD NOT YET PURCHASED

Securities owned and securities sold not yet purchased consist of trading and investment securities at fair value

as follows

Fair Value Hierarchy

Securities Owned
United States Treasury Bills

Corporate bonds debentures and notes

Stocks and warrants

Nonmarketable

Securities Sold Not Yet Purchased

Stocks warrants corporate bonds
debentures and notes

Level Level Level Total

4999000 4999000

5986000 360000 6346000
7IOOO 71000

______ ________ 261000 261000

1105O 360.000 261.000 11.677.000

5.76LQ 45.000 5.813.000



INGALLS SNYDER LLC

Notes to Statement of Financial Condition

September 30 2009

NOTE SECURITIES OWNED AND SECURITIES SoLD NOT YET PuRcHAsED cONTINuED

The following summarizes changes in fair value of the Companys Level assets and liabilities for the year ended

September 30 2009 The information reflects gains and losses for the period for assets and liabilities categorized

as Level as of September 30 2009 The information does not include gains and losses for assets and liabilities

that were transferred out of Level prior to September 30 2008

Sold not yet

Owned Purchased

Balance at September 30 2008 482000 10000

Purchases 8000 4000
Transfers out 51 000
Realized and unrealized loss net 178 6000

Balance at September 30 2009 261 00

NOTE BANK LOANS

Customer loans of $10000 are collateralized by $80000 of customers margin account securities and

noncustomer loans of $5000 are collateralized by $47000 of securities owned by the noncustomers

NOTE FINANcIAL INSTRUMENTS AND Risk

Trading activities subject the Company to market credit and interest rate risks Market risk represents the

potential loss that can be caused by increases or decreases in the fair value of investments Credit risk

represents the potential loss that would occur if counterparties fail to perform pursuant to the terms of their

obligations Interest rate risk is the risk that the fair value or future cash flows of fixed income or rate sensitive

investments will increase or decrease because of changes in interest rates

The Company has sold securities that it does not currently own and is therefore obligated to purchase such

securities at future date The Company will incur loss if the fair value of the securities increases

In the normal course of business the Companys customer activities involve the execution settlement and

financing of various customer securities transactions These activities may expose the Company to off-balance-

sheet risk in the event the customer or other broker is unable to fulfill its contracted obligations

The Companys customer securities activities are transacted on either cash or margin basis In margin

transactions the Company extends credit to its customers subject to various regulatory and internal margin

requirements collateralized by cash and securities in the customers accounts In connection with these

activities the Company executes and clears customer transactions involving the sale of securities not yet

purchased short sales and the writing of option contracts

Such transactions may expose the Company to significant off-balance-sheet risk in the event margin

requirements are not sufficient to fully cover losses which customers may incur In the event the customer fails to

satisfy its obligations the Company may be required to purchase or sell financial instruments at prevailing market

prices in order to fulfill the customers obligations



INGALLS SNYDER LLC

Notes to Statement of Financial Condition

September 30 2009

NOTE FINANcIAL INSTRUMENTS AND RISK CONTINUED

In accordance with industry practice the Company records customer transactions on settlement date basis

which is generally three business days after trade date The Company is therefore exposed to risk of loss on

these transactions in the event of the customers inability to meet the terms of their contracts in which case the

Company may have to purchase or sell financial instruments at prevailing market prices Settlement of such

transactions did not have material effect upon the Companys statement of financial condition

The Company seeks to control the risks associated with its customer activities by requiring customers to maintain

margin collateral in compliance with various regulatory and internal guidelines The Company monitors required

margin levels daily and pursuant to such guidelines requires customers to deposit additional collateral or reduce

positions when necessary

The Companys customer financing and securities settlement activities require the Company to pledge customer

securities as collateral in support of secured bank loans In the event the counterparty is unable to meet its

contracted obligation to return customer securities pledged as collateral the Company may be exposed to the risk

of acquiring the securities at prevailing market prices in order to satisfy its customer obligations The Company
controls this risk by monitoring the market value of securities pledged on daily basis and by requiring

adjustments of collateral levels in the event of excess market exposure Additionally the Company establishes

credit limits for such activities and monitors compliance on daily basis At September 30 2009 the market

value of customer securities pledged under these secured financing transactions was in excess of amounts due

The Company is engaged in brokerage activities whose counterparties consist of registered brokers or dealers

In the event counterparties do not fulfill their obligations the Company may be exposed to risk The risk of default

depends on the creditworthiness of the counterparty It is the Companys policy to review as necessary the

credit standing of each counterparty

NoTE PROPERn AND EQUIPMENT

Property and equipment at September 30 2009 consist of the following

Furniture and fixtures 332000

Equipment 1348000

Computer software 997000

Leasehold improvements 1109000

3786000
Less accumulated depreciation and amortization 3370000

Property and equipment net 416.000

NOTE EMPLOYEE BENEFIT PLAN

The Company sponsors defined contribution retirement plan under Section 401k of the Internal Revenue Code

that covers substantially all eligible employees Participant contributions to the plan are voluntary and are subject

to limitations The Company may also make discretionary contributions to the plan During the year ended

September 30 2009 the Company made $346000 in discretionary contributions



INGALLS SNYDER LLC

Notes to Statement of Financial Condition

September 30 2009

NOTE COMMITMENTS AND CONTINGENCIES

Commitments

The Company is obligated under operating leases for office space expiring through April 30 2014 Certain

agreements are subject to periodic escalation provisions for real estate taxes and other charges The

minimum annual rental commitments under these leases are as follows

Year Ending

September 30

2010 644000
2011 642000

2012 643000
2013 652000
2014 386000

2.967.000

Contingencies

The Company has issued letters of credit guaranteeing the margin requirement at Options Clearing

Corporation The letters of credit amounted to $3650000 for customer requirements which were secured

by customers securities At September 30 2009 the margin requirement for customers was $2300000

NOTE NET CAPITAL REQUIREMENTS

The Company is subject to the alternative net capital rule of the New York Stock Exchange Inc At

September 30 2009 the Company had net capital of approximately $26358000 and its required minimum net

capital was $1000000 as an executing broker under prime broker regulations

NOTE SUBsEQUENT EVENTS

Management has evaluated events through November 18 2009 the date that this statement of financial condition

was available to be issued


